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Hope Natural Gas Co., docket No. G-654_____-_.----- 
Hope Natural Gas Co., docket No. G—788_-_-__-_- al 
Hope Natural Gas Co., docket No. G-802_______----. 
Hope Natural Gas Co., docket No. G-803_____.-..--------- 
Hope Natural Gas Co., docket No. G—-861: 
Fixing date of hearing - - - - -- ao ; 
Findings and order issuing certificate of public conven- 
lence and necessity —-_----- ert asneaed 
Hope Producing Co___------ 
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Hunt, H. L., docket No. G-927 ____- abuniimiiealiouia 
Huntington Development & Gas Co., docket Nos. G-—812, 
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Idaho Power Co__- Sueicc& eeaiene eae tes 25a ee 
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Idaho Power Co., docket No. IT-6021_.-...--.---.---.----- 
Idaho Power Co., docket No. IT-6080: 
Authorizing issuance of securities-_-_------- er 


Amending order authorizing issuance of securities - - - ~~~ - 
Idaho Power Co., project No. 457: 
Authorizing amendment of license (major) -------------- 
Denying request to consider application for amendment 
of license as application for new license (major) - - - -- -- 
Illinois Natural Gas Co., docket Nos. G-200, G—207: 
Extending emergency service rules and regulations to 
govern deliveries of natural gas by Panhandle Eastern 
Pipe Line Co. as permitted to become effective by 
order of December 12, 1946__- als sc late ie 
Denying application for vacation of prior order or for 
rehearing on and stay of such order- 
Finding relative to public interest in storage of gas_____- 
Allowing supplemental rate schedule to take effect___- 
Allowing rate schedule to take effect- 
extending and modifying temporary emergency service 


rules and regulations to be effective when curtailment 
of natural gas service by Panhandle Eastern Pipe Line 
Co. is necessary 


Allowing supplemental rate schedules to take effect_-_-___- 
Independent Industrial Gas Co., docket Nos. G-626, G-—677, 
G-685, G-694__- oes ewedied ball nah ; 
Independent Industrial Gas Co. v. Cities Service Gas Co., 
Union Gas System, Inc., Intervener, docket Nos. G-626 
G-677, G-685, G-694__ 
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Indiana & Michigan Electric Co., docket Nos. IT-5613, 
IT-5614, IT-5615, IT-5616, IT-5621, IT-5622, IT-5626, 
IT-—5631, [T-5609, IT—5624, IT-5617, IT-5633 

Indiana General Service Co., docket Nos. IT—5613, IT-5614, 
IT-5615, IT-5616, IT-5621, IT-5622, IT-5626, IT-5631, 
IT—5609, IT—5624, IT—5617, IT-5633 

International Power Co., docket No. IT-6014 

Interstate Light & Power Co. (Wisconsin) __- , 

Interstate Light & Power Co. (Wisconsin), docket No. IT 6033 

Interstate Natural Gas Co., Ine__- 2 

Interstate Natural Gas Co., Inc., docket No. G-S19: 

Fixing date of hearing 


Findings and order issuing certificate of public convenience 
and necessity vies 

Allowing rate se hedule to take effect 

Interstate Natural Gas Co., Inc., docket No. G-843 

Interstate Natural Gas Co., Inc., docket No. G-878 

Interstate Natural Gas Co., Inc., docket No. G-912 ‘ 

Interstate Power Co. (Delaware), docket Nos. IT—-5613, 
I'T—-5614, IT-5615, IT-5616, IT-5621, IT-5622, IT-—5626, 
IT-5631, IT-5609, IT—5624, IT-5617, IT-5633 ‘ 

Interstate Power Co. of Nebraska, docket Nos. IT-5613, 
IT-5614, IT-5615, IT-5616, IT-5621, IT-5622, IT—5626, 
IT-5631, IT-5609, IT—5624, IT-5617, IT—5633 

Iowa Power and Light Co 

Iroquois Gas Corp__-_-_- Be 

{roquois Gas Corp., docket No. G-601 

Iroquois Gas Corp., docket No. G—920 ; 

Irwin, Kilshaw McHenry, docket No. [ID-—1086 

Jeffers, W. J., docket No. 1D-484 

J. B. McCrary Engineering Corp., project No. 1911 

Jersey Central Power & Light Co 

Jersey Central Power & Light Co_---_--- 

Johnson, Madge G., project No. 433- 

Johnson, William F., project No. 433 _ 

Jones, Don, project No. 1891 - ; 

Kansas City Power & Light Co., docket No. IT-6023 

Kansas Gas and Electric Co 

Kansas Gas and Electric Co 

Kansas Gas and Electrie Co 

Kansas Gas and Electric Co 

Kansas Gas and Electric Co__- is 

Kansas Gas and Electric Co_ 

Kansas Gas and Electric Co__-__--- 
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Kansas Natural Gas, Inc., docket No. G-856, G-494 
Kansas-Nebraska Natural Gas Co., Inc_ - ' 
Kansas-Nebraska Natural Gas Co., Inc., docket No. G-639 
Kansas-Nebraska Natural Gas Co., Inc., docket No. G-793: 
Fixing date of hearing- - - - - . 
Findings and order issuing certificate of public conven- 
lence and necessity 3 : . —_ _—" j 
Kansas-Nebraska Natural Gas Co., Inc., docket Nos. G—S806, 
G-325 _- ba ; 
Kansas-Nebraska Natural Gas Co.. Inec., docket Nos. G-806, 
G-352, G-325, G-494 r ‘ ity Bars 
Kansas-Nebraska Natura! Gas Co., Inc., docket No. G-856 
Kansas-Nebraska Natural Gas Co., Inec., docket Nos. G—-856, 
G-494 
Kansas-Nebraska Natural Gas Cc o., Inc., docket No. G-866. 
Kansas Power and Light Co., The, docket No. G-741 
Kansas Power and Light Co., The, docket No. IT—6039 
Kennecott Copper Corp., project No. 1949_- ; 
Kentucky and West Virginia Power Co., Inc., docket No. 
I'T-6047 - 
Kentucky Natural Gas Corp 
Kentucky Natural Gas Corp : 
Kentucky Natural Gas Corp., docket No. G—553 
Kentucky Natural Gas Corp., docket No. G—586 
Kentucky Natural Gas Corp., docket No. G-855_- 
Kentucky Natural Gas Corp., docket No. G—-871: 
Allowing rate schedules to take effect _ _- 
Allowing rate schedules to take effect 
Kentucky Natural Gas Corp., docket No. G-872 
Kentucky Natural Gas Corp., docket No. G-873 
Kentucky Natural Gas Corp., docket No. G-901 
Ketchikan, Alaska, City of, project No. 420 
Kingsport Utilities, Inc., docket No. IT-6038 
Knightstown Natural Gas Co., docket Nos. G-776, G-810, 
G-820 
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La Junta Federal de Mejoras Materiales, docket Nos. [T--6083, 
IT-5813___- r 

Lake Superior District Power Co poet eines sesteesee cates 

Lakewood, City of v. The East Ohio Gas Co., docket Nos. 
G-115, G-399, G-400, G-401 _ wee sea ue 

Land Withdrawn in Power Site Classification No. 13 and pro- 
posed Project No. 247, docket No. DA-681—California—State 
of California, Department of Public Works ‘ 

Land Withdrawn in Power Site Classification No. 116, docket 
No. DA-651-—California—Bradley Mining Co 

Land Withdrawn in Power Site Classification No. 178, docket 
No. DA-685-California—John Glennan : 

Land Withdrawn in Power Site Classification No. 215, docket 
No. DA-100—-Washington—Client of Morton H. Van Nuys 

Land Withdrawn in Power Site Classification No. 221 and 
Partially Withdrawn in Projects Nos. 1185 and 1944, docket 
No. DA-39-—Alaska—Fred Bahovee ___-_-_- _- Pats . 

Land Withdrawn in Power Site Classification No. 374, and 
Power Site Reserve No. 435, docket No. DA-260—Colorado— 
Remvo Superior Vermiculite Products, Ine : 

Land Withdrawn in Power Site Designation No. 14, docket 
No. DA-657-California—William von Alvensleben- 

Land Withdrawn in Power Site Reserves Nos. 5 and 30, docket 
No. DA-115—-Wyoming—Wyoming State Highway Depart- 
ment ete ee 

Land Withdrawn in Power Site Resrees Nos. 26, 63, 66 and 
480 and Projects Nos. 57 and 1447, docket No. DA-356— 
Oregon—Oregon State Highway Commission 

Land Withdrawn in Power Site Reserve No. 27, docket No. 
DA-270-Colorado—Colorado State Highway Department 

Land Withdrawn in Power Site Reserve No. 43, docket No. 
DA-267—Colorado—Colorado State Highway Department 

Land Withdrawn in Power Site Reserve No. 50. docket No. 
DA-268-Colorado-—Colorado State Highway Department- 

Land Withdrawn in Power Site Reserve No. 66, docket No. 
DA-358—Oregon—Dant «& Russell, Ine 

Land Withdrawn in Power Site Reserve No. 78, docket No. 
DA-265—Colorado-City and County of Denver, Colo 

Land Withdrawn in Power Site Reserve No. 81, docket No. 
DA-259-Colorado—Stanley C. Haynes 


Land Withdrawn in Power Site Reserve No. 88 and power Site 


Classification No. 183, docket No. DA-672-California—Don 
R. Ritchie, et al 








Page 


1074 
463 


793 


505 


548 


973 


905 


947 


396 


468 


815 


395 


614 


1056 





TABLE OF ORDERS IN THE NATURE OF OPINIONS REPORTED 


Land Withdrawn in Power Site Reserve No. 92, docket No. 
DA-261—Colorado-Stanley R. Hogan: 

Determination under section 24 of the Federal Power Act 
Modifying determination under section 24 of the Federal 
Power Act os sactd 

Land Withdrawn in Power Site Reserve No. 92, docket No. 
DA-263—Colorado—Merle F. Frey i ewreentesds toe 

Land Withdrawn in Power Site Reserve No. 92, docket No. 
DA-266—Colorado—Colorado State Highway Department__ - 

Land Withdrawn in Power Site Reserve No. 96, docket No 
DA-85—Arizona—Diamond Two Cattle Co inbece 

Land Withdrawn in Power Site Reserve No. 124, docket No. 
DA-262-Colorado—Clark Neil Brown ek er 

Land Withdrawn in Power Site Reserve No. 155, docket No. 
DA-135—Montana—William T. and Alzado C. Carlisle b 

Land Withdrawn in Power Site Reserve No. 185, docket No. 
DA-7—Minnesota—William Manninen, Jr ; 

Land areennen in Power Site Reserve No. 202 and in P roject 
No. 864. docket No. DA—668—-C.Jdifornia-Mrs. Prudence 
deine tos 

Land Withdrawn in Power Site Reserve No. 217 and Power 
Site Classification No. 14, docket No. DA—655—California— 
State Lands Commission of California: 

Determination under section 24 of Federal Power Act 
Modifying determination under section 24 of Federal 
Power Act 3 

Land withdrawn in power site reserve No. 219 and project No. 
936, docket No. DA—669-California-Mrs. Maude E. 
Howard 


Land withdrawn in power site reserve No. 248 and power site 
classification No. 122, docket No. DA-660—California— 
Thomas E. LeBel : iemeeat wee 

— withdrawn in power site reserve No. 258 end project No. 

, docket No. DA-658—California—Mrs. Florence B. Borg- 
man _- i : in 

Land withdrawn i in power site reserve No. 268 and project No. 
866, docket No. DA-670—California—L. B. Morgan _ - - - __- 

Land withdrawn in power site reserve No. 373, docket No. 
DA-67—Utah—Utah State Road Commission 
Land withdrawn in power site reserve No. 515, docket No. 
DA-134—Montana-State Highway Commission, Montana - - 

Land withdrawn in power site reserve No. 710, reservoir site 


reserve No. 17 and power site classification No. 266, docket 


No. DA-661-California—James M. Little __- 
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Land withdrawn in project No. 5 

Land withdrawn in project No. 30 ‘ 

Land withdrawn in project No. 64, docket No. DA-641-Cali- 
fornia—Edward B. Olson a 

Land withdrawn in project No. 74, docket No. DA-649-Cali- 
fornia-l’. E. Stewart 

Land withdrawn in project No. 82, docket No. DA-6—Ala- 
bama . 

Land withdrawn in project No. 108, docket No. DA—2—Wis- 
consin—Chester Dunlap 

Land withdrawn in project No. 163: 

Vacation of withdrawal under section 24 of Federal Water 
Power Act : 

Partial vacation of withdrawal under section 24 of Federal 
Power Act 

Land withdrawn in project Nos. 187 and 1323, docket No. 
DA-665-California-Edward E. Reiswig and Lloyd L. Me- 
Neill 

Land withdrawn in project No. 284, docket No. DA—654—Cali- 
fornia—Robert M. Stanford: 

Determination under section 24 of Federal Power Act 
Modifying determination under section 24 of Federal 
Power Act 

Land withdrawn in project No. 857, docket No. DA-269-—Colo- 
rado—Colorado State Highway Department 

Land withdrawn in project No. 864, docket No. DA-647-Cali- 
fornia—Harry Schwarzer 

Land withdrawn in project No. 1455 

Land withdrawn in proposed project No. 276, docket No. DA- 
7—Alabama—Lewie F. Roberts 

Land withdrawn in proposed project No. 371, docket No. DA- 
652—California—Elias Bushati 

Land withdrawn in proposed project No. 428, docket No. DA- 
359-Oregon—County Court of Douglas County, Oreg., and 
project No. 428 ; 

Land withdrawn in proposed projects Nos. 641, 642, 643, 644 
and 645, docket No. DA-6-—Florida—George C. Lents_ 

Land withdrawn in water power designation No. 1 and power 
site reserve No. 548, docket No. DA-34—New Mexico—Metz 
Smith; docket No. DA-35—-New Mexico—M. Howard Ber- 
liner 

Leith, E. Hill, project No. 989- va 

Liversidge, Horace P., docket No. 1D—520 
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Livesay, Alice, project No. 1348¢ 
Authorizing issuance of new license (minor) ‘ 
Rescinding authorization of new license and authorizing 
issuance of new license (minor) 
Lone Star Gas Co., docket No. G—832 
Lone Star Gas Co., docket No. G—940 
Lone Star Gas Co., docket No. G-942 
Lone Star Gas Co., docket No. G-943 
Lone Star Gas Co., docket No. G—944 
Louisiana—Nevada Transit Co., docket No. G-922 
Louisiana Power & Light Co., docket No. IT-5507 
Louisville Gas & Electric Co 
Loup River Public Power District. project No. 1256: 
Waiving penalties for delinquency 
Denying applications for exemption from payment of 
annual charges 
Lyles Ford Tri-County Power Authority, project Nos. 1956, 
1965 
Magnolia Petroleum Co., docket No. IT—6065 
Manufacturers Light & Heat Co 
Manufacturers Light & Heat Co., The 
Manufacturers Light & Heat Co., The 
Manufacturers Light & Heat Co., docket No. G-632 
Manufacturers Light & Heat Co., The, docket No. G—799 
Manufacturers Light & Heat Co., The, docket No. G-823: 
Fixing date of hearing 
Findings and order issuing certificate of public convenience 
and necessity 
Manufacturers Light & Heat Co., The, docket No. G-838 
Manufacturers Light & Heat Co., The, docket No. G-853: 
Fixing date of hearing 
Findings and order issuing certificates of public convenience 
and necessity 
Maverick County Water Control and Improvement District 
Number One, project No. 1952 
McAuley, Frank D., docket No. ID-1079 
Memphis Natural Gas Co., docket No. G—-822 
Memphis Natural Gas Co., docket No. G—855 
Memphis Natural Gas Co., docket No. G-914 
Menominee & Marinette Light & Traction Co 
Metropolitan Edison Co 
Metropolitan Edison Co., project No. 1888 
Michigan Consolidated Gas Co., docket Nos. G-834, G-839 
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Michigan Consolidated Gas Co., docket Nos. G-834, G-839, 
G-918: 
Consolidating proceedings and fixing date of hearing-- -_- - 
Findings and order issuing certificates of public convenience 
and necessity - ------ ihtwakewe : 
Michigan Consolidated Gas Co. v. Panhandle Eastern Pipe 
Line Co. and Michigan Gas Transmission Corp., docket No. 
G-210 ; ‘ La 
Michigan Gas «& Electric Co., project No. 401 
Michigan Gas Storage Co 
Michigan Gas Storage Co., docket No. G-731 


Michigan Gas Transmission Corp., docket Nos. G-200, G—207: 


Extending emergency service rules and regulations to 
govern deliveries of natural gas by Panhandle Eastern 
Pipe Line Co. as permitted to become effective by order 
of December 12, 1946 

Denying application for vacation of prior order or for re- 
hearing on and stay of such order 

Finding relative to public interest in storage of gas 

Allowing supplemental rate schedule to take effect 

Allowing rate schedule to take effect_ sie 

Extending and modifying temporary emergency service 
rules and regulations to be effective when curtailment of 
natural gas service by Panhandle Eastern Pipe Line Co. 
i ROOT: 6d. ccbacwl bina cuwdiah 

Allowing supplemental rate schedules to take effect 

Michigan Gas Transmission Corp. and Panhandle Eastern Pipe 
Line Co., City of Detroit, Mich. and County of Wayne, 
Mich. v.; Panhandle Eastern Pipe Line Co., Michigan Gas 
Transmission Corp., and Illinois Natural Gas Co., docket 
Nos. G—200, G—207: 


Extending emergency service rules and regulations to 


govern deliveries of natural gas by Panhandle Eastern 

Pipe Line Co. as permitted to become effective by order 

of December 12, 1946 ‘ 
Denying application for vacation of prior order or for 

rehearing on and stay of such order 
Finding relative to public interest in storage of gas 
Allowing supplemental rate schedule to take effect 
Allowing rate schedule to take effect 


Extending and modifying temporary emergency service 
rules and regulations to be effective when curtailment of 
of natural gas service by Panhandle Eastern Pipe Line 
Co. is necessary Ba 

Allowing supplemental rate schedules to take effeet___- 
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Michigan Gas Transmission Corp. and Panhandle Eastern 
Pipe Line Co., Michigan Consolidated Gas Co. v., docket 
No. G-210 ¢ 

Michigan-Wisconsin Pipe Line Co., docket No. G—669: 

Fixing date of hearing on reopened proceedings for limited 
purposes 

Denying application of Panhandle Eastern Pipe Line Co. 
for rehearing of denial of motions to dismiss 

Denying applications for reconsideration and vacation, or, 
in the alternative, for a rehearing of order issuing cer- 
tificate of public convenience and necessity - 

Denying motion of City of Detroit for an order joming 
Phillips Petroleum Co. as a party 

Modifying opinion No. 147 and order in relation thereto of 


November 30 and SepEnene order im connection 
therewith of December 30, 1946 
Mid-Continent Gas Transmission Co., docket Nos. G—699, G-— 
729, G—757, G—-747, G—763, G-765- 
Miller, Chester O., project No. 1808 _ 
Miller, Henry W., project No. 1808 
Miller, Peter E., project No. 1963 - 
Minnesota Natural Gas Co. v. Northern Natural Gas Co., 
docket No. G-826 


Minnesota Power & Light Co., docket Nos. IT—5545, IT-5610, 


1T—5769 


Mississippi Power Co 


Mississippi River Fuel Corp 

Mississippi River Fuel Corp 

Mississippi River Fuel Corp 

Mississippi River Fuel Corp., et al., docket No. G-462 
Mississippi Valley aoe Service Co 


Missouri Electric Power Co., docket Nos. I'T—5613, IT—5614, 
IT-—5615, IT cea [T—5621, IT—5622, IT—5626, 1T—5631, 


IT—5609, IT—5624, IT-5617, IT-5633 
Mondakota Gas Co. (successor to Mondakota Development 


Co.) »v. Montana-Dakota Utilities Co., docket Nos. G—220, 


G-402 


Monongahela P 


ower Co 

Monongahela Power Co 

Montana-Dakota Utilities Co., docket No. E-6101 
Montana-Dakota Utilities Co., docket Nos. G—220, G—402 
Montana-Dakota Utilities Co., docket No. G—913 
Montana-Dakota Utilities Co., docket No. I'T—6004 
Montana-Dakota Utilities Co., docket No. IT-6029 
Montana-Dakota Utilities Co., docket No. IT-6059 
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Montana-Dakota Utilities Co., docket No. 1T—6076 
Montana-Dakota Utilities Co., Mondakota Gas Co. (successor 
to Mondakota Development Co.)v., docket Nos. G-220. G—402 
Montana Light & Power Co., The, docket No. DI-174- 
Montana Power Co., The, docket No. IT—5840 
Montana Power Co., The, project No. 1473: 
Approved revised exhibit. ‘ 
Determining actual legitimate original cost and prescribing 
accounting therefor _- ; 
Moore, G. W., project No. 1375_- 
Morris, Rollie D., project No. 1375 
Mountain City Improvement Association, project No. 1483 
Mountain Fuel Supply Co_- 
Mountain States Power Co., docket No. E-6102 
Mountain States Power Co., project No. 984 
Myers, Walter D., docket No. ID-1084 
Nantahala Power & Light Co., docket No. DI-175 
Nantahala Power & Light Co., docket No. DI-178 
Nantahala Power & Light Co., project No. 1845 
Natural Gas Co. of West Virginia 
Natural Gas Co. of West Virginia 
Natural Gas Co. of West Virginia, docket No. G—853: 
Fixing date of hearing 


Findings and order issuing certificates of public conven- 
lence and necessity 
Natural Gas Co. of West Virginia, docket No. G-869 
Natural Gas Pipeline Co. of America 
Natural Gas Pipeline Co. of America, docket No. G—771 
Nelson, George M., docket No. ID—1076 
Nelson, Rufus L., docket No. ID—1087 
New England Power Co 
New England Power Co 
New England Power Co. 
New England Power Co 
New England Power Co 
New Hampshire Gas & Electric Co 
New Jersey Power & Light Co 
New Jersey Power & Light Co 
New Mexico Eastern Gas Co., docket Nos. G-321, G—547 
New Mexico Power Co__- 
New Orleans Public Service, Inc 
New York Power & Light Corp., docket No. DI-177- 
New York State Natural Gas Corp 
New York State Natural Gas Corp 
New York State Natural Gas Corp 
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New York State Natural Gas Corp 
New York State Natural Gas Corp 
New York State Natural Gas Corp 
New York State Natural Gas Corp 
New York State Natural Gas Corp., docket Nos. G-795, G- 
801, G-833 am 
New York State Natural Gas Corp., docket No. G-801 
New York State Natural Gas Corp., docket No. G—-817 
New York State Natural Gas Corp., docket No. G—888 
Newport Electric Corp- 
Niagara Falls Power Co., project No. 16: 
Authorizing amendment of license 
Setting oral argument on validity of claimed water rights 
and on application for amendment of license 
Authorizing amendment of license (major) 
Nolte, George, project No. 433 
Northern Indiana Public Service Co., docket No. G-902 
Northern Natural Gas Co 
Northern Natural Gas Co 
Northern Natural Gas Co., docket No. G—428: 
Extending term of temporary certificate of public conven- 
lence and necessity 
Terminating proceedings 
Northern Natural Gas Co., docket No. G-500 
Northern Natural Gas Co., docket Nos. G—533, G-765 
Northern Natural Gas Co., docket Nos. G-699, G—729, G—757 
G-747, G-763, G-765 
Northern Natural Gas Co., docket No. G—747: 
Findings and order issuing certificate of public convenience 
and necessity 
Denying application for rehearing 
Modifying order issuing certificate of public convenience 
and necessity 
Denying application to expunge and for rehearing 
Denying application to expunge and for rehearing 
Northern Natural Gas Co., docket No. G—763: 
Findings and order issuing certificate of public convenience 
and necessity 
Modifying order issuing certificate of public convenience 
and necessity 
Northern Natural Gas Co., docket No. G—777 
Northern Natural Gas Co., docket No. G—867 
Northern Natural Gas Co., docket No. G—938 
Northern Natural Gas Co., docket No. G—949_ _ - 
Northern Natural Gas Co., docket No. G—953 _ - - - 
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Northern Natural Gas Co., docket No. G—-956- 
Northern Natural Gas Co., Minnesota Natural Gas Co. v., 
docket No. G—-826 
Northern States Power Co- a. hieot Biss é 
Northern States Power Co., docket No. IT-—6042_-_- 
Northern States Power Co. (Minnesota) _-_-_- 
Northern States Power Co. (Wisconsin) - 
Northern States Power Co. (Wisconsin), doc wry No. IT-605 
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Ohio Power Co., The, docket No. IT—5613, IT—5614, IT-5615, 
IT—5616, IT—5621, IT—5622, IT—5626, IT—5631, [T—5609, IT— 
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G-521._...- ‘ 5 

Panhandle Eastern Pipe Line Co., docket No. G—521 
Panhandle Eastern Pipe Line Co., docket No. G—-684 
Panhandle Eastern Pipe Line Co., docket No. G—-693 
Panhandle Eastern Pipe Line Co., docket No. G—706 
Panhandle Eastern Pipe Line Co., docket No. G-755 
Panhandle Eastern Pipe Line Co., docket No. G-784 
Panhandle Eastern Pipe Line Co., docket No. G-785: 

Fixing date of hearing 

Finding and order issuing certificate of public convenience 

and necessity : ; 

Panhandle Eastern Pipe Line Co., docket No. G—786: 

Fixing date of hearing 


Findings and order issuing certificate of public conven- 
ience and necessity 
Panhandle Eastern Pipe Line Co., docket No. G—903 
Panhandle Eastern Pipe Line Co., docket No. G—930 
Panhandle Eastern Pipe Line Co., docket No. G-933 
Panhandle Eastern Pipe Line Co. and Michigan Gas Trans- 
mission Corp., City of Detroit, Mich. and County of Wayne, 
Mich. v.; Panhandle Eastern Pipe Line Co., Michigan Gas 
Transmission Corp. and Illinois Natural Gas Co., docket 
Nos. G—200, G-—207: 
Extending emergency service rules and regulations to 
govern deliveries of natural gas by Panhandle Eastern 
Pipe Line Co. as permitted to become effective by order 
of December 12, 1946- ‘ 
Denying application for vacation of prior order or for re- 
hearing on and stay of such order _ 
Finding relative to public interest in storage of gas 
Allowing supplemental rate schedule to take effect 
Allowing rate schedule to take effect ise 
Extending and modifying temporary emergency service 
rules and regulations to be effective when curtailment 
of natural gas service by Panhandle Eastern Pipe Line 
Co. is necessary -- 
Allowing supplemental rate schedules to take effect 
Panhandle Eastern Pipe Line Co. and Michigan Gas Trans- 
mission Corp., Michigan Consolidated Gas Co. r., docket 
No. G-210 


Page 


688 


516 
429 
307 
551 
691 
308 


583 
366 
470 
384 
472 
934 


948 
944 


1021 
1044 










































a 


TABLE OF ORDERS IN THE NATURE OF OPINIONS REPORTED 


Pasadena, Calif., City of, project No. 1250: 
Granting partial exemption from payment of annual 
charges 
Approving exhibit 
Authorizing amendment of license (major) 
Paulsen, Martin R., docket No. [D—1088 
Pennsylvania Edison Co., docket No. IT-5568 
Pennsylvania Electric Co., docket Nos. IT—5613, IT-5614, 
IT-5615, IT—5616, IT-5621, IT-5622, IT—5626, IT—5631, 
IT—5609, IT—5624, IT—5617, IT-5633_- 
Pennsylvania Electric Co., docket No. No. IT-5977 
Pennsylvania Gas Co., docket No. G--909 
Pennsylvania Power & Light Co., docket No. IT-6030 
Pennsylvania Power & Light Co., docket No. 1T—6098 
Pennsylvania Water & Power Co., project No. 1881 
Penn-York Natural Gas Cerp., docket Nos. G-759, G-801, 
G-833 
Penn-York Natural Gas Corp., docket No. G-833 
Penn-York Natural Gas Corp., docket No. G—877 
Percival, Edgar F., project No. 980 
Percival, Ruth R., project No. 980 
Perkins, E. L., project No. 1897_- 
Petersburg, Alaska, Town of, project No. 201 
Phebus Pipe Line Co., docket No. G-—774 
Philadelphia Hydro-Electric Co., project Nos. 1914, 1920 
Philipsburg, Mont., City of, project No. 1269 
Pike County Light & Power Co., docket No. G-270 
Pittsfield Electric Co. (Western Massachusetts Electric Co., 
successor to) 
Platte Valley Public Power and Irrigation District, project 
No. 1835: 
Waiving penalties for delinquency 
Denying applications for exemption from payment of 
annual charges 
Potomac Edison Co 
Potomac Edison Co., The. 
Potomac Light & Power Co 
Potomac Light & Power Co 
Pratt, C. D., project No. 1423 
Price, Basil L., project No. 1348 
Price, Zella L., project No. 1348 
Public Service Co. of Indiana, Inc 








Page 


482 
676 
1100 
1080 
1073 


1073 
363 
847 
428 

1114 

1120 


474 
587 
694 
782 
782 
943 
728 
297 
605 
483 
398 


785 


1070 
405 
1001 
405 
406 
1069 


a 


‘ 
é 


5! 
55 
87 


w 




































FEDERAL POWER COMMISSION 


Public Service Co. of Indiana, Ine 38 
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Southern California Edison Co., Ltd., docket No. IT-—6050 
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FOREWORD 


The Federal Power Act was originally enacted as the Federal Water 
Power Act, approved June 10, 1920 (41 Stat. 1063, 16 U. S. C. 791- 
823). The Federal Power Commission was reorganized January 1, 
1931, as an independent Commission under the act approved June 23, 
1930 (46 Stat. 797). By Title II of the Public Utility Act of 1935, 
approved August 26, 1935 (49 Stat. 838), the original Federal Water 
Power Act was made Part I of the “Federal Power Act” and Parts 
II and III were added. The Commission also administers the Natural 
Gas Act, approved June 21, 1938 (52 Stat. 821,15 U.S. C. 717-7liw), 
as amended February 7, 1942 (56 Stat. 83, 15 U. S. C. 717f), and 
July 25, 1947 (61 Stat. 459, 15 U. S. C. 717f), and has certain duties 
under the Tennessee Valley Authority Act, approved May 18, 1933 
(48 Stat. 1075), and amendments thereto; the Bonneville Act, ap- 
proved August 20, 1937 (50 Stat. 731); the Fort Peck Act, approved 
May 18, 1938 (52 Stat. 403); and under various Flood Control and 
River and Harbor Acts and other statutes, as well as Executive Orders. 

This volume, the sixth of a series, contains all of the formal opinions 
and accompanying orders of the Federal Power Commission rendered 
January 1, 1947, to December 31, 1947, inclusive. In addition to the 
formal opinions, there have been included the intermediate decisions 
which have become final and the orders of the Commission in the 
xature of opinions issued during 1947. 
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In THE MAarrer oF 
MICHIGAN-WISCONSIN PIPE LINE COMPANY 


Application for a Certificate of Public Convenience and Necessity 
Under Section 7 of the Natural Gas Act 


G-669 
(Decided January 17, 1947) 
Syllabus 


1. Michigan-Wisconsin Pipe Line Company (hereinafter called applicant) will 
be a natural-gas company within the meaning of the Natural Gas Act, as 
amended, upon completion of construction of proposed facilities and oper- 
ation thereof for transportation of natural gas in interstate commerce 
and sale of gas in interstate commerce for resale, and the construction 
and operation of such facilities and the operation of facilities of others 
to be leased by it for purposes of such transportation and sale for ultimate 
public consumption, are subject to the jurisdiction of this Commission and 
the requirements of subsections (c) and (e) of section 7 of the Natural 
Gas Act, as amended. P. 8. 

2. Capacity of proposed project consisting of 26-inch pipeline from Texas 
through Oklahoma, Kansas, Missouri, Iowa, and Illinois, with branch 
lines through Indiana to Big Rapids, Michigan, to various points in Wis- 
consin, to Maryville, Missouri, and to points in Iowa, with necessary com- 
pressor stations and storage fields in Michigan, found to be adequate to 
fulfill the requirements of the markets proposed to be served for reason- 
able period in the future. Pp. 8—11. 

3. Commission order of November 30, 1946 issuing a certificate of public con- 
venience and necessity, conditioned so as to prohibit the transportation 
or sale of natural gas subject to the jurisdiction of the Commission by 
means of facilities which Michigan Consolidated, an affiliate of Michigan 
Wisconsin, and its subsidiary, Austin Field Company, propose to lease or 
construct and lease to applicant, subject to the jurisdiction of the Commis 
sion, unless and until applications have been made to the Commission to 
authorize the construction and operation of such facilities. P. 10. 

4. Authorization of future acquisition of facilities by applicant, as of Decem- 
ber 31, 1951, which in the interim period prior to that date are to be leased 
to applicant, held inappropriate at this time because premature and 
unnecessary. P. 10. 

5. Proposed project has distinct advantage over the ordinary interstate natural- 
gas transmission pipeline system in that the combination of transport 
and large scale storage facilities makes possible important economies in 
operation, permits flexibility and superior reliability of service, and en- 
ables a high load factor operation of the main pipeline system. P. 10. 
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Commission accepted applicant’s estimates of future market requirements, 
which were substantially uncontroverted in the record, as reasonable and 
is sufficient to justify and support the proposed project in furtherance 
of public convenience and necessity of the general public in the areas 
proposed to be served. P. 16. 

In evaluating evidence as to gas reserves, the Commission must determine 
whether the available gas supply is sufficiently adequate to support the 
project for which a certificate of public convenience and necessity is au- 
thorized. FP. 18 

The Commission concluded that the gas supply available to applicant and 
dedicated to the service applicant proposes to render are adequate to 
supply and support the facilities which it found should be authorized. 
Pp. 18-19. 

The Commission stated that applicant’s proposed block-type rate structure, 
claimed to give consumers the full benefit of the storage features of its 
project, should be given further study; and conditioned the order upon 
ipplicant’s submitting a schedule of rates satisfactory in form to the Com- 
mission within six months from the issuance of the certificate. TP. 20. 

Applicant’s estimates of net investment, operating revenues and expense for 
each of the first five years of operation considered by the Commission 
to be adequate and reasonable as of the time of preparation and for the 
purposes of this proceeding. P. 28. 

Because of the competitive bidding requirements imposed on applicant by 
the Securities and Exchange Commission and the practical impossibility 
of its securing firm commitments of full financial authorization prior to 
securing a certificate from the Federal Power Commission, held not neces- 
sary that applicant at this time submit firm proof of its ability to finance 
the proposed project; but the certificate issued herein conditioned upon 
securing of necessary authorizations from the Securities and Exchange 
Commission. P. 24. 

Motion of Panhandle Eastern Pipe Line Company to dismiss the application 
of Michigan-Wisconsin on the ground that the Commission is without 
power to deprive Panhandle Eastern of its “grandfather” rights by issu- 
ance of a certificate of public convenience and necessity to applicant as 
well as Panhandle’s ability and applicant's inability to perform service 
proposed, denied. P. 25. 

The Natural Gas Act and legislative history thereof show clearly that it 
would be contrary to publie policy that Panhandle Eastern should have 
monopoly rights as claimed and that the Commission is without authority 
to grant monopoly certificates, “grandfather” or otherwise, to any natural- 
gas company; and no company can acquire any monopoly right or privilege 
by virture of any certificate issued by the Commission. PT. 25. 

In its order of November 30, 1946, the Commission held that the fact that 
one company holds certificates from the Commission authorizing it to 
transport gas to and sell such gas for resale in specified cities, does not 
f itself preclude the Commission, upon a proper showing, from author- 
izing another company to so transport and sell natural gas in the same 
general area. P. 25. 

Motion filed by City of Detroit for an order requiring the Phillips Petroleum 
Company to be made a party to proceeding and for a declaration that 
Phillips is a natural gas company subject to the Commission's jurisdiction 
denied, since the question of whether Phillips is or is not a natural gas 

company could not properly be determined in this proceeding. Pp. 25-26. 







































MICHIGAN-WISCONSIN PIPE LINE COMPANY 3 


16. Objections of intervening coal, railroad, dock and labor interests based on 
economic impact of operation of applicant’s proposed project upon inter- 
veners present only one of the factors to be taken into consideration in 
the Commission's determination. P. 27. 

17. The Commiission found that it would not be in the publie interest to deny 
the issuance of a certificate by reason of the failure of applicant to meet 
certain statutory requirements of the State of Wisconsin in the matter 
of local consents ; but conditioned the certificate upon the obtaining of such 
consents from the communities in Wisconsin proposed to be served as well 
as from the Public Service Commission of Wisconsin. P. 27 


mt. 


18, I 


o 


cannot be questioned that the tremendous increase in demand for natural 

vas service necessitates the construction of substantial pipeline capacity 

to transport natural gas from areas of large gas reserves in the West and 

Southwest to the populous consuming Midwest and eastern Appalachian 

areas. Pp. 27-28. 

i9. Granting of this certificate will not result in wasteful duplication of facili- 
ties. P. 28. 

20. The continuanee ef natural-gas service in the Western Michigan markets of 
Michigan Consolidated after the depletion of present sources of supply is 
conducive to the public welfare and will promote the accommodation and 
convenience of the public. P. 31. 

21. Section 7 (e) of the Act provides for the issuance of a certificate if it is found 

that certain stututory prerequisites are met, among which is the finding 

that the proposed construction, operation, etc., “is or will be required by 

the present or future public convenience and necessity ;” and section 7 (g) 

empowers the Commission “to grant certificates of public convenience and 

necessity for service of an area already being served by another natural- 

gas company.” P. 32. 


2. Authorizing applicant tO serve Detroit and Ann Arbor district, presently 


to 


served by Panhandle Eastern, will not result in confiscation of the latter's 
property without due process of law, since the large existing and rapidly 
expanding gas markets afford ample opportunity to Panhandle Eastern, not 
only to maintain its present favorable financial and operating position, 
but also to grow in the areas now served by it and to expand. P. 32. 

23. Action taken in this proceeding should not be construed as affecting in any 
manner rights, duties and obligations of Panhandle Eastern with respect 
to the Detroit and Ann Arbor markets during the term of the existing 
contract with Michigan-Consolidated there. P. 33. 

24. A local distributing company is not bound, nor can it be compelled to execute 
a renewal of its contract with its present supplier regardless of any other 
considerations on its expiration. P. 34. 


x 


°5. Commission found that public convenience and necessity require the con- 
struction and operation of the proposed facilities of applicant to the extent 
indicated in this opinion and in the order of November 30, 1946, issuing a 
certificate of public convenience and necessity. P. 37. 


Commissioners Drarer and Onps dissent. 


Donald R. Richberg, Esq., Park Chamberlain, E-sq., Wheat, May, 
Shannon and St. Clair—by Carl J. Wheat, Esq., Robert E. May, Esq., 
and Charles V. Shannon, Esq. for Michigan-Wisconsin Pipe Line 
Company. 
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Tra Lloyd Letts, General Counsel, John 8. L. Yost, E'sq., D. H. Cul- 
ton, E'sq., and Edward H. Lange, Esq. for Panhandle Eastern Pipe 
Line Company. 

Winthrop, Stimpson, Putnam and Roberts by Arthur EF. Palmer, 
Esq., Walter D. Kline, Esq., and William R. Roberts, E'sq., for Michi- 
gan Gas Storage Company and Consumers Power Company. 

William J. McBrearty, Chairman, John W. Williams, Assistant 
Attorney General, Schuyler L. Marshall, Esq. and Carl Wirth, Esq. 
for Michigan Public Service Commission. 

Lynn H. Ashley, Chairman, Frederick G. Hemmery, and H. J. 
O’Leary for Wisconsin Public Service Commission. 

L. E. Clevenger, General Counsel, Kenneth W. Wagner, Esq., for 
Kansas Corporation Commission. 

John P. Randolph, General Counsel, W. S. Hall, Assistant Counsel 
for Public Service Commission of the State of Missouri. 

James G. Welch, General Counsel, Floyd Green, Esq. for Corpora- 
tion Commission of Oklahoma. 

Warren Henry, Esq., Daniel A. Roberts for Illinois Commerce 
Commission. 

William F.. Dowling, Corporation Counsel, James H. Lee, Assistant 
Corporation Counsel for City of Detroit, Michigan. 

Charles W. Babcock, First Assistant City Attorney, for the City of 
Milwaukee, Wisconsin. 

Dale H. Fillmore, Corporation Counsel, for City of Dearborn, 
Michigan. 

John C. Doerfer, E'sq., Arnold Klentz, F'sq., for City of West Allis. 

J. J. Hedrick, General Counsel, D. H. Culton, E'sq., W. T. Spies, 
Esq. for Natural Gas Pipeline Company of America and Texoma 
Natural Gas Company. 

Lawrence I. Shaw, F'sq., Robert C. Foulston, Esq., E. M. Peterson, 
E'sq., John F.. Eberhart, Esq. for Northern Natural Gas Company. 

Glenn W. Clark, General Counsel, for Cities Service Gas Company. 

Edmond W. Hebel, Esq. for Indiana Gas & Water Company, Inc. 

Van Atta, Batten & Harker, Carl E. Hartley, Esq. for Central 
Indiana Gas Company. 

Frederick Sammond, F'sq., R. W. Peterson, Esq. for Wisconsin Pub- 
lic Service Corporation. 

Welly K. Hopkins, Esq., Tom J. McGrath, Esq., for United Mine 
Workers of America. 

George D. Horning, Esq., Tom J. McGrath, Esq., John W. Haley, 
Esq. for National Coal Association. 

Philip H. Porter, Esq. for Lake Michigan Docks Association, Wis- 
consin-Upper Michigan Fuel Dealers Association, Solid Fuel Institute 
of Milwaukee County, Wisconsin, Wisconsin Coal Bureau, Inc. 

Amos M. Matthews, Esq. for Western Railroads. 
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Roy S. Kern, Esq. for Baltimore and Ohio Railroad and other 
Eastern Railroads. 2 

Tom J. McGrath, Esq. for Order of Railway Conductors, Brother- 
hood of Locomotive Engineers, Brotherhood of Locomotive Firemen 
and Enginemen, Switchmen’s Union of North America. 

Padway & Goldberg by A. G. Goldberg, Esq., James A. Heding, 
E'sq., for Associated Coke Plant Employees, et al. 

Charles E. Mahan, Esq., 8S. C. Higgins, Jr., Esq. for Winding Gulf 
Operators Association. 

A.J. Christiansen, Esq., Charles W. Stadell, Esq. for Central Illinois 
District Coal Operators Committee, ete. 

Robert H. Al/ison, Esq. for District No. 12, United Mine Workers of 
America, 

Joseph M. Croci tt, Esq. for Pocohontas Operators Association. 

Charl 8 EB. MeG d { ssistant Gene ral Counse i, W. Russe il Gorman, 
E'sq., William L. B wnner, Esq. for the Federal Power Commission. 


By THE Commisst 


OPINION 


On September 2°, 1945, Michigan-Wisconsin Pipe Line Company 
(“applicant” or “Michigan-Wisconsin”), filed an application? as 
amended on March 13,2 and July 22,° 1946, pursuant to section 7 (c) 
of the Natural Gas Act, as amended, for a certificate of public con- 
venience and necessity authorizing the construction, leasing, acquisi- 
tion and operation of certain facilities, hereinafter described, for the 
transportation and sale of natural gas in interstate commerce. 

By order of the Commission dated December 5, 1945, the proceed- 
ing upon this application was consolidated, for the purpose of hear- 


1 American Light & Traction Company, parent of Michigan-Wisconsin, had previously, on 
February 19, 1945, filed an application (docket G-624) for a certificate of public conven- 
ience and necessity authorizing the construction and operation of a natural-gas transmission 
pipeline extending from a point in the Hugoton Gas Field near Guymon, Oklahoma, to points 
near Toledo, Ohio, and Detroit, Michigan, and a pipeline from Detroit to the Austin 
Storage Fields, near Big Rapids, Michigan. 

On April 2, 1945, American Light & Traction Company filed an application (docket 
G-631) for a certificate authorizing construction of a project similar to that now proposed 
by Michigan-Wisconsin for serving communities in Missouri, Iowa, Wisconsin, and Michigan, 

Subsequent to the filing of the instant application by its subsidiary, Michigan-Wisconsin 
Pipe Line Company, the American Light & Traction Company, by order of October 17, 1945, 
was permitted to withdraw the two applications mentioned above. 

2 The first amendment, among other things, amended the list of communities proposed to 
be served by certain eliminations in Iowa and certain additions in Wisconsin. It also 
changed the route and design of the pipelines extending northeasterly from Wisconsin 
Junction to provide capacity necessary to serve the increased number of communities in 
Wisconsin. 

3The second amendment, among other things, further revised the list of communities 
proposed to be served. It also provided for changes in the route and design of the main 
transmission pipeline, and proposed changes in the rates and charges at which gas would 
be sold to Michigan Consolidated Gas Company during the interim period of operation 
prior to January 1, 1952, and proposes to increase the rate at which gas would be offered 
for sale on an interruptible basis from 12 to 14 cents per M. c. f. 
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ing, with other certificate proceedings at docket Nos. G-231, and 
G-651 (Natural Gas Pipeline Company of America, and Texoma 
Natural Gas Company), and docket No. G-664 (Chicago District 
Pipeline Company). 

Hearings were held in Washington, D. C., on January 8 and 9, 1946, 
during the course of which opening statements were made before the 
Commission by the several applicants with respect to the issues pre- 
sented. Subsequently, hearings were held in Chicago, Illinois, com- 
mencing on January 14, 1946, on the merits of the applications, other 
than that of Michigan-Wisconsin, at docket No. G-669, which was 
thereafter segregated from the consolidated proceedings. 

On May 10, 1946, orders were adopted granting certificates to Nat- 
ural Gas Pipeline Company of America and Texoma Natural Gas 
Company (docket No. G-651), and Chicago District Pipeline Com- 
pany (docket No. G-664), authorizing them to increase the capacity 
of their facilities to supply additional gas to communities then served 
in Kansas, Nebraska, Iowa, Illinois, and Indiana, and to serve addi- 
tional communities in Iowa and Illinois. On April 15, 1946,5 F. P. C. 
454, pursuant to the requests of Natural Gas Pipeline Company of 
America and Texoma Natural Gas Company, the Commission dis- 
missed the joint application of said companies for a certificate of 
public convenience and necessity with respect to authorizing the ren- 
dition of service to communities in Wisconsin. 

Prior to the commencement of hearings upon the merits of the 
application of Michigan-Wisconsin (docket No. G-669), but subse- 
quent to its intervention therein, Panhandle Eastern Pipe Line Com- 
pany (“Panhandle”) advanced the contention that the Commission 
was without authority to grant the application of Michigan-Wiscon- 
sin and together with other interveners formally moved to dismiss 
such application without a hearing on the merits. 

Argument on the several motions was heard by the Commission in 
Detroit, Michigan, on April 15, 1946. On the following day, the 
Commission announced its decision to take the motions under advise- 
ment and directed that the taking of evidence on the application of 
Michigan-Wisconsin should proceed. These hearings upon the merits 
commenced on April 16, 1946, and concluded on May 3, 1946, when 
an adjournment was taken. 

On March 21, 1946, Panhandle filed with the Commission an ap- 
plication at docket No. G-706 for a certificate of public convenience 
and necessity authorizing the construction and operation of certain 
proposed natural-gas pipeline facilities, designated in the applica- 
tion as Groups “A” and “B”, designed to increase the delivery ca- 
pacity of Panhandle’s system to serve existing customers by 10,000 
M. c. f. per day and 80,000 M. c. f. per day, respectively. 
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Hearings were held at docket No. G-706 insofar as Group “A” 
facilities were concerned and a -certificate therefor was issued on 
June 4, 1946, 5 F. P. C. 544. However, upon consideration of the 
application filed March 21, 1946,‘ and the request of Panhandle for 
consolidation, the Commission found it appropriate to consolidate 
Panhandle’s application relating to its Group “B” facilities with the 
proceeding in relation to the application of Michigan-Wisconsin and 
by its order of April 30, 1946, 5 F. P. C. 490, directed that the pro- 
ceedings be consolidated for the purpose of hearing. Affirmative evi- 
dence of Panhandle was received on May 27-29, 1946. 

On July 1, 1946, Michigan Gas Storage Company filed its applica- 
tion at docket No. G—731, for a certificate of public convenience and 
necessity, authorizing the construction, acquisition, and operation of 
certain natural-gas transmission pipeline and gas storage facilities. 
Upon the intervention and request of Michigan-Wisconsin the Com- 
mission, by order of July 19, 1946, 5 F. P. C. 663, directed the con- 
solidation of such matter with the proceedings at docket Nos. G-669 
and G—706, for the purpose of hearing. 

Public hearings in the consolidated proceedings were resumed at 
Washington, D. C., on August 6, 1946, and were continued through 
November 13, 1946, when the taking of evidence was concluded. There- 
after, oral argument upon the application in docket No. G-669 was 
heard by the Commission, commencing on November 20, and conclud- 
ing on November 23, 1946. Michigan-Wisconsin, Panhandle, and 
various other interveners filed written statements or briefs in support 
of their oral argument. In addition, Panhandle filed a memorandum 
in support of i 
Wisconsin. 

Among the participants and interveners actively represented in 
the proceedings were the Public Service Commissions of Michigan and 
Wisconsin, the State Corporation Commission of Kansas, the City of 
Detroit, and Panhandle Eastern Pipe Line Company. Other state 
and city interveners were the Corporation Commission of Oklahoma, 
Public Service Commission of Missouri, Illinois Commerce Commis- 
sion, and the City of Dearborn, Michigan; in addition, there were also 


ts motion to dismiss the application of Michigan- 


other participants and interveners, including several natural-gas com- 


panies, local distribution companies, and numerous associations repre- 
senting coal, railroad and labor interests, as shown below. 


‘This filing was approximately a year subsequent to the filing by American Light & Trac 
tion Company of its original application in docket No. G-624. 

®* Public Service Commission of Indiana ; City of Milwaukee ; Natural Gas Pipeline Com- 
pany of America; Northern Natural Gas Company; Cities Service Gas Company; Con 
sumers Power Corporation; Wisconsin Public Service Corporation; Central Indiana Gas 
Company; Indiana Gas & Water Company, Inc.; Battle Creek Gas Company; National 
Utilities Company of Michigan; National Coal Association; Wisconsin-Upper Michigan 
Fuel Dealers Association ; Solid Fuel Institute of Milwaukee County ; Central Illinois Coal 
Operators Committee; Illinois Coal Traffic Bureau; Middle States Fuels, Incorporated ; 
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JURISDICTION 


Michigan-Wisconsin Pipe Line Company will be a natural-gas com- 
pany within the meaning of the Natural Gas Act, as amended, upon 
completion of the construction of the proposed facilities and the opera- 
tion of such facilities for the transportation of natural gas in inter- 
state commerce and the sale of gas in interstate commerce for resale. 

The construction and operation of the facilities proposed to be con- 
structed by the applicant, and the operation of facilities of others to 
be leased by applicant, all for the purposes of such transportation and 
sale for ultimate public consumption, are subject to the jurisdiction 
of this Commission and the requirements of subsections (c) and (e) 
of section 7 of the Natural Gas Act, as amended. 


PROPOSED PROJECT 


Michigan-Wisconsin proposes the construction of a 26-inch pipeline 
from a point in Hansford County, Texas, and extending for 810 miles 
through the States of Oklahoma, Kansas, Missouri, Iowa and Illinois, 
(o a point near Millbrook, Tllinois, referred to as Wisconsin Junction. 
From this point a 22-inch pipeline will extend for 259 miles in an 
easterly and northeasterly direction through the States of Indiana 
and Michigan to the terminus of the main transmission line at the 
Austin Storage Field, near Big Rapids, Michigan. 

From Wisconsin Junction a 22-inch pipeline will be constructed in 
x northerly direction for 101 miles to a point near Milwaukee, Wiscon- 
sin, referred to as Milwaukee Junction. From the latter point an 
18-inch pipeline will extend for 11 miles to the Milwaukee area, and a 
14-inch pipeline will extend for 59 miles to a point near Appleton. 
Branches from the 14-inch line will extend to Sheboygan, Fond du 
Lac, Oshkosh, Manitowoc, Two Rivers, Appleton, and Green Bay. 
A 12-inch branch line will extend from the 22-inch line to Racine, 
and a 10-inch line to Madison. The latter will have laterals extending 
to Janesville, Beloit and Stoughton, Wisconsin. The branch lines 
serving Wisconsin will total 422 miles of pipe, ranging in diameter 
from 22-inch to 414-inch. 


Northern Illinois Coal Trade Association ; Coal Trade Association of Indiana (intervention 
subsequently withdrawn); Pocahontas Operators Association; Winding Gulf Operators’ 
Association ; Western Railroads; thirty-three individual railroad companies; Lake Michi- 
gan Docks Association; United Mine Workers of America; Order of Railway Conductors, 
Brotherhood of Locomotive Firemen and Enginemen ; Switchmen’s Union of North America ; 
Brotherhood of Locomotive Engineers; Associated Coke Plant Employees; International 
Chemical Workers Union Local No. 152; Coal Yard Employees Union Local No. 239; Coal & 
Ice Drivers & Helpers Local Union No. 257, affiliated with the International Brotherhood 
of Teamsters, Chauffeurs, Warehousemen and Helpers of America ; Wisconsin Driver’s Con- 
ference ; International Association of Machinists Lodge No. 66; Firemen and Oilers Local 
No. 125; Electrical Workers’ Union Local No. 494; Operating Engineers’ Union Local No. 
811; Painters’ Consolidated Local Union No. 781; Boilermakers’ and Helpers Union Local 
No. 107 ; United Mine Workers of America, District No. 12. 
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Lateral lines will extend from the main 26-inch line to Maryville, 
Missouri, and to Mt. Pleasant, Burlington, Fort Madison, and Keokuk, 
Iowa. These branch lines will total 93 miles of pipe ranging im 
diameter from 654-inch to 2%-inch. 

Initially applicant will construct a compressor station of 7,800 horse- 
power in Hansford County, Texas, to be located at the point of com- 
mencement of the main transmission pipeline, and main line com- 
pressor station No. 8 of 7,800 horsepower to be located near Mt. Pleas 
ant, Lowa. 

The facilities to which reference has been made comprise the “initial 
construction” necessary to the beginning of transmission and sales 
operation. 

During the first four years of operation Michigan-Wisconsin pro 
poses to construct additional facilities, primarily compressor stations, 
to increase the delivery and sales capacity of the line. It is intended 
that the main pipeline to the Austin Storage Field, when fully 
powered, will have a total of 13 compressor stations aggregating 
130,500 installed horsepower. 

In addition to the facilities it proposes to construct, Applicant pro- 
poses also to operate under lease facilities, both presently constructed 
and to be constructed, owned by others. Michigan Consolidated Gas 
Company (“Michigan Consolidated”), an affiliate of Michigan-Wis- 
consin, now owns facilities and rights in the Austin and Reed City 
Storage Fields in Michigan which are to be used for the storage of 
natural gas. Pursuant to a contract of December 4, 1945, between 
these parties, applicant proposes as a part of its project to lease and 
operate these fields, for gas storage purposes, together with certain 
transmission pipelines and metering stations now owned by Michigan 
Consolidated. Michigan-Wisconsin seeks approval of such lease ar- 
rangement and requests a certificate authorizing the operation of these 
facilities. Approval is also sought for the acquisition of such facilities 
on or about December 31, 1951. 

In addition to the facilities now in service in the proposed storage 
fields, Michigan Consolidated proposes to construct other facilities, 
including additional wells and field lines in the Austin and Reed City 
Fields necessary to the contemplated storage operations. These facili- 
ties are also to be leased and operated by applicant, and to be subse- 
quently acquired, and Michigan-Wisconsin seeks approval for such 
lease and operation and subsequent purchase arrangements. 

Under the terms of the said agreement of December 4, 1945, certain 
facilities are to be constructed by a wholly-owned subsidiary of Michi- 
gan Consolidated, known as the Austin Field Pipe Line Company 
(“Austin Field Company”). It is intended that this company shall 
construct and own a 26-inch natural-gas transmission pipeline ex- 
tending approximately 140 miles from the Austin Storage Field to a 
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point at or near Detroit, Michigan, where the gas will be delivered into 
the system of Michigan Consolidated, and also lateral pipelines for 
serving the Mt. Pleasant and Ann Arbor districts of Michigan Con- 
solidated. Among other things, the Austin Field Company will con- 
struct a pipeline between the Reed City and Austin storage fields and 
a compressor station in the latter field. It is proposed that these facili- 
ties also be leased and operated by applicant, and corresponding au- 
thorization is sought. Applicant also requests approval of the acquisi- 
tion of such facilities on or about December 31, 1951. Such of the 
proposed facilities which Michigan Consolidated and Austin Field 
Company propose to construct and lease to Michigan-Wisconsin, which 
are subject to the jurisdiction of the Commission, require the filing of 
appropriate applications and authorizations by this Commission. Our 
order of November 30. 1946, 5 F. P. C. 953, issuing a certificate of 
public convenience and necessity, is therefore conditioned so as to 
prohibit the transportation or sale of natural gas subject to the juris- 
diction of the Commission by means of applicant’s proposed facilities, 
unless and until applications have been made to this Commission to 
authorize the construction and operation of such facilities. 

We believe it is inappropriate to authorize now the future acquisi- 
tion of facilities as outlined by the applicant in its application from 
its subsidiaries, Michigan Consolidated and Austin Field Company, 
as of December 31, 1951, which in the interim period prior to that date 
are to be leased to Michigan-Wisconsin. Such approval at this time 
is premature and unnecessary. Such action by the Commission is with- 
out prejudice to the applicant’s filing a more timely application with 
respect to such proposed acquisition. 

For a more detailed description of the facilities included in the ap- 
plication and comprising the entire project pipeline and storage sys- 
tem, reference is made to the application and exhibits pertaining 
thereto. 

The proposed project has a distinct and readily recognizable ad- 
vantage over the ordinary interstate natural-gas transmission pipe- 
line system. This advantage lies in the fact that the project combines 
the operations of a high-pressure pipeline with the utilization and 
operation of large gas fields for underground storage purposes. This 
combination of transport and large scale storage facilities makes possi- 
ble important economies in operation, permits flexibility and superior 
reliability of service, and enables a high load factor operation of the 
main pipeline system. 

‘The main pipeline facilities to be constructed initially by applicant 
will provide a capacity of 132,000 M. c. f. at the Hugoton field com- 
pressor station. The maximum sales capacity during the first year of 
operation will be 130,000 M. c. f. per day, and 47,450,000 M. ec. f. per 
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year. Estimated average daily sales in this first year are 127,989 
M. c. f. or a total of 46,716,000 M. ec. f. for the year. 

The record indicates that in the first year of operation the winter 
peak day requirements of the Wisconsin, Iowa and Missouri markets 
will be 111,000 M. ec. f., which will leave approximately 19,000 M. c. f. 
available directly from the pipeline for the supply of Michigan mar- 
kets. It will be necessary therefore that practically all of the esti- 
mated peak day demand upon applicant (165,000 M. ¢. f.) for the sup- 
ply of the Michigan markets be taken from the storage fields. 

In the fifth year of operations the fully powered main pipeline 
facilities will have a capacity of 325,000 M. c. f. per day at the Hugoton 
compressor station outlet. The designed sales capacity will then be 
about 303,000 M. c. f. daily. If operated at full load, the annual sales 
capacity of these facilities would be 110,595,000 M. c. f. This would 
more than adequately provide for estimated firm gas requirements 
in the year of 90,762,700 M. c. f. More than 19,000,000 M. c. f. would 
then be available for storage and interruptible sales, or to satisfy any 
underestimates of firm demands. 

The record indicates that the winter peak day requirements of the 
Wisconsin, Iowa, and Missouri markets in the fifth year will be 205,000 
M.c. f. The balance of 98,000 M. c. f. will flow directly from the pipe- 
line to supply Michigan markets. In addition, 299,000 M. ec. f. will 
be withdrawn from storage to meet the peak day demands of the 
Michigan markets in that year, estimated to be 393,000 M. c. f. Prac- 
tically the entire peak demands of the Detroit, Ann Arbor, and Mt. 
Pleasant districts, which are estimated to be 301,000 M. c. f., will be 
met from the storage fields. The combined total of sales require- 
ments, fuel, and losses on the estimated peak day will be approximately 
624,000 M. c. f. or almost double the capacity of the pipeline system. 

The applicant proposes to use for storage purposes the Austin and 
Reed City Fields, which fields have a working capacity adequate to 
meet the demands upon them for a reasonable period in the future. 
Should future expanding operations necessitate additional storage 
capacity, applicant can, if authorized, acquire the Goodwell Field 
which is now within the control of Michigan Consolidated. 

It is our opinion that the capacity of the project as designed is ade- 
quate to fulfill the requirements of the markets proposed to be served 
for a reasonable period in the future. 


PROPOSED SERVICE 


Applicant proposes to bring natural gas to areas that do not now 
have such service and also to an area where applicant’s proposed 
service will enter into competition with the operations and business 


of Panhandle. From the initial point on its pipeline in northwestern 
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Texas, applicant proposes to build its pipeline and facilities through 
the States of Texas, Oklahoma, Kansas, Missouri, Iowa, Illinois, Wis- 
consin, Indiana and Michigan, and to sell natural gas at wholesale 
to distributing companies now supplying manufactured gas in certain 
communities in Missouri, Iowa and Wisconsin, and to Michigan Con- 
solidated Gas Company which serves many communities in Mich- 
igan, some with natural gas produced in Michigan, and some with 
natural gas purchased from Panhandle and supplemented by manu- 
factured gas. 

Applicant has entered into a contract with Michigan Consolidated 
to provide for its natural-gas requirements after the expiration of 
that company’s contract with Panhandle on December 31, 1951. If 
natural-gas service should become available by means of applicant’s 
proposed facilities prior to the end of 1951, it is proposed that appli- 
eant will furnish all of Michigan Consolidated’s requirements in 
excess of the 127,000 M. c. f. per day which Panhandle may now be 
called upon to furnish under the terms of its contracts for the Detroit 
and Ann Arbor districts. Applicant also proposes to serve Michigan 
Consolidated’s requirements for the company’s so-called Western Dis- 
tricts, which are now supplied with gas from local fields in Michigan. 

Taking a comprehensive view of applicant’s proposed facilities and 
service it is to be noted that Panhandle and Applicant upon completion 
of its project will operate in the following States: Texas, Oklahoma, 
Kansas, Missouri, Illinois, Indiana, and Michigan. Substantial con- 
flict of interests between the two companies, however, are present only 
in the Detroit and Ann Arbor areas of Michigan. 

The evidence concerning the future requirements of the markets 
proposed to be served by applicant stands uncontroverted in the record. 
Such estimates represent largely the opinions of officers of the dis- 
tributing companies which applicant will supply or are the opinions 
of engineers well qualified by long experience in the preparation of 
such estimates. The market requirement and growth estimates were 
first based on the assumption that the project would commence opera- 
tions by 1948. Accordingly 1948 would be the first full year of opera- 
tions and 1952 would be the fifth such year. 

It is clear on the record that the proposed pipeline system of Michi- 
gan-Wisconsin cannot be constructed and in operation by 1948. Nor 
can a definite date be now fixed. This is because of the large backlog 
of orders which steel pipe manufacturers now have on their books, 
requiring full capacity of production for many months to come. This 
tight situation is further aggravated by the fact that steel pipe mills 
are now unable to produce at full capacity because of the insufficient 
supply of steel plate required for rolling pipe. 

Two of the important markets proposed to be served by applicant 
which now have natural gas service are Detroit and Ann Arbor. As 
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noted, the supply of natural gas for distribution in these areas is pres- 
ently obtained from Panhandle, anid such supply is sapplemented in 
peak periods with gas manufactured by Michigan Consolidated. The 
total sendout in the Detroit area in 1945 was 32,457,400 M. c. f., of 
which 32,089,500 M. c. f. were supplied by Panhandle, the balance 
being manufactured gas. Peak day delivery during the 1945-46 season 
was 151,400 M. c. f., of which 127,300 M. c. f. represented Panhandle 
deliveries. It was also estimated that the total annual deliveries 
during the year 1946 would exceed 38,000,000 M. c. f. It was estimated 
during the course of this proceeding that the maximum day require- 
ments of the 1946-47 season would be approximately 197,000 M. c. f., 
of which 125,000 M. ¢. f. would be supplied by Panhandle and the 
balance of 72,000 M. ¢. f. by manufacturing facilities of Michigan 
Consolidated, the latter figure being the estimated maximum produc- 
tion of such facilities, including a recently installed liquid petroleum 
gas plant. 

In 1951, it is estimated, the annual requirements of firm consumers 
in the Detroit district will be in excess of 43,000,000 M. ec. f., including 
company use and unaccounted for gas, and there will be a market for 
27,000,000 M. ¢. f. proposed to be sold on an interruptible basis, or a 
total of 70,000,000 M. ce. f. Additional testimony by the president of 
Michigan Consolidated, however, was to the effect that there would 
be a large and ready market for firm gas sales to industry, not only 
of the 27,000,000 M. ec. f. proposed to be sold on an interruptible basis, 
but for an additional 16,500,000 M. c. f. per year, or a total of 43,500,000 
M. c. f. If these additional industrial sales are made, the total gas 
requirements of the Detroit district in 1952 are estimated to be ap- 
proximately 87,000,000 M. c. f. The peak day demand in the year 
1952 would be 287,000 M. c. f., plus the demand for such portion of 
the 43,500,000 M. ¢c. f. additional industrial markets as is sold on 
a firm basis. 

The total annual requirements of the Ann Arbor district in the 
year 1945 were 449,800 M. c. f. with a peak day demand of 2,150 
M. c. f. It is estimated that these requirements will increase to a 
total of 936,300 M. c. f. in 1952, and that the peak day demand during 
the 1952-53 season will be 6,900 M. c. f. All sales will be on a firm basis 
as no interruptible sales are made in the Ann Arbor district nor are 
any contemplated in the future. 

The so-called Western Districts served by the Michigan Consoli- 
dated include the Grand Rapids, Muskegon, Mt. Pleasant, Big Rapids, 
end Greenville-Belding areas. Since the introduction of natural-gas 
service to these areas, supplies have come from the local Michigan 
producing fields. There is evidence that such sources of supply are 
rapidly becoming depleted. They are not expected to satisfy the 
requirements of these markets even on a restricted sales basis beyond 

802642—49-—6 
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the year 1948. Accordingly, the distributing company is seeking a 
new source of supply to enable it to continue to render service to these 
markets. 

The total annual demand in the year 1945 for the Western Districts 
was 7,222,100 M. c. f. with a peak day demand of 41,120 M. c. f. These 
demands are expected to show a great increase. In 1952 the annual 
requirements were originally estimated to be approximately 12,444,400 
M. c. f. and the peak demand during the 1952-53 winter season to be 
99,000 M. c. f. To this should be added 1,500,000 M. c. f. representing 
additional annual firm industrial sales for which the president of 
Michigan Consolidated testified there is a market. Natural gas has 
not been previously sold on an interruptible basis in the Western 
Districts. Nor are such sales contemplated in the future. 

In Wisconsin natural gas is not now available in the communities 
applicant proposes to serve if its project is authorized. Each of these 
communities is presently served with manufactured gas. 

Applicant has entered into contracts with the Milwaukee Gas Light 
Company and the Madison Gas and Electric Company, both of them 
affiliates, for the supplying of all requirements of gas after the con- 
tract becomes operative upon the completion of applicant’s project. 

In the first year of applicant’s operations the demand in the J/i/- 
waukee area is estimated to be 9,756,000 M. ¢c. f. with a peak day re- 
quirement of 58,200 M.c. f. In the fifth operating year the annual 
demand is expected to reach 18,375,000 M. c. f., with a peak day require- 
ment of 112,100 M. c. f. 

In Madison, one of the largest markets proposed to be served in Wis- 
consin, it is estimated that sales of natural gas in the first year of opera- 
tion would amount to 942,000 M. c. f., and that the peak day require- 
ment in the first full winter season would be 5,800 M. c.f. This market 
is expected to increase to an annual requirement of 1,482,000 M. c. f. in 
the fifth operating year with a peak day demand of 10,100 M. ec. f. 
for the 1952-53 season. 

Other Wisconsin communities proposed to be served by applicant 
are Racine, Beloit, Janesville, Green Bay, Sheboygan, Appleton, 
Neenah, Menasha, Oshkosh, Fond du Lac, Manitowoc, Two Rivers 
and Stoughton and their vicinities. Contracts have not been entered 
into with the distributing companies serving these last-named com- 
munities. However, officers representing several of these distributing 
companies voluntarily appeared in this proceeding for the purpose of 
indicating their desire to obtain natural gas for distribution in and in 
the vicinity of the communities served by such distributors. They 
further indicated a willingness to contract for such service on the basis 
of the terms and conditions contained in the contract between ap- 
plicant and the Madison Gas and Electric Company, which, accord- 
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ing to the president of Michigan-Wisconsin, represents a standard 
form of agreement to be entered itito with any distributing company 
other than those for which contracts have heretofore been made for 
natural gas service. 

It is estimated by applicant’s witnesses that during the first year of 
operation of the proposed project the total demands of all Wisconsin 
markets, including Milwaukee and Madison, will be 18,531,000 M. ¢ f., 
with a peak demand during the first full winter season of 107,700 
M.c.f. It is estimated that the annual requirements during the fifth 
year of operation of the proposed project, assumed to be 1952 in the 
exhibit, will be 32,541,000 M. c. f. and that the peak day demand dur- 
ing the fifth year winter season will be 198,300 M. c. f. 

In Jowa applicant proposes to introduce natural gas into the Mt. 
Pleasant, Burlington, Fort Madison, and Keokuk markets. Each of 
these markets is presently served with manufactured gas. Applicant 
has not as yet entered into contracts with the distributing companies 
serving such markets. 

Evidence indicates estimated annual requirements of these four 
communities in the first and fifth years of operation of the proposed 
project to be 468,000 M. ec. f. and 883,000 M. ec. f., respectively, with 
respective peak day demands during the first and fifth winter season of 
3,040 M. c. f. and 6,070 M. c. f. All deliveries will be firm. 

In Missouri applicant proposes to serve the town of Maryville. A 
contract has been made with the Maryville Electric Light and Power 
Company, an affiliate, for such service. As noted previously, this 
community is now served with manufactured gas. It is estimated 
that the annual demand for this market in the first year of operation 
will be 42,000 M. c. f., and 76,000 M. c. f. in the fifth year of operation. 
Estimates as to peak day requirements in the first and fifth years of 
operations are 270 M. c. f. and 550 M. c. f., respectively. 

Until such time as the present contract with Panhandle expires on 
December 31, 1951, the evidence as to demands to be made upon the 
applicant for service in the Detroit district assumes a daily delivery 
of 125,000 M. c. f. by Panhandle. Similarly, the evidence assumes that 
during such period Panhandle will deliver a maximum of 2,000 M. c. f. 
per day in the Ann Arbor district. 

Assuming such deliveries by Panhandle and assuming also that 
applicant’s project will be in operation prior to the expiration of the 
contract between Michigan Consolidated and Panhandle the total firm 
demands of all markets upon the applicant’s facilities during the first 
year of operation (assumed to be 1948 in this record) will be 45,- 
716,000 M. c. f. and a peak day delivery requirement during the first 
winter season of 276,000 M. c. f. For the fifth year of operation, which 
will be after the expiration of the present contract with Panhandle, it 
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was originally estimated that total annual sales would be 108,762,000: 


M. ¢. f., of which 18,000,000 M. c. f. would be sold on an interruptible 
basis and 90,762,000 M. ¢. f. on a firm basis. On the bases of the testi- 
mony of the president of Michigan Consolidated as to additional 
makets for industrial sales in Michigan, firm requirements increase by 
45,000,000 M.c. f. to 135,762,000 M.c. f., interruptible requirements 
decrease from 18,000,000 M. c. f. to 5,000,000 M. ¢. f., and total require- 
ments are 140,762,000 M. c. f. or 32,000,000 M. c. f. more than originally 
estimated. Total peak day demand of firm sales in the fifth year was 
originally estimated to be 598,000 M. ¢. f., but would be increased if the 
additional industrial sales indicated above were made on a firm basis. 
Further the record shows that contracts for the sale of natural gas to 
Michigan Consolidated Gas Company, Milwaukee Gas Light Com- 
pany, Madison Gas and Electric Company, and Maryville Electric 
Light and Power Company cover at least 85 percent of the sales to be 
made by applicant in the fifth year of operation. 

Applicant’s evidence as to available and potential markets was 
thorough, convincing and, we think, conservative. It was left sub- 
stantially uncontroverted. For the purposes of our decision we accept 
such market estimates as reasonable and as sufficient to justify and 
support the proposed project in furtherance of public convenience and 
necessity of the general public in the areas proposed to be served. 


GAS SUPPLY 


Applicant proposes to receive its supply of gas from certain por- 
tions of the Hugoton Field located in Oklahoma and Texas. Under 
the terms of a contract of December 11, 1945, with the Phillips Pe- 
troleum Company (“Phillips”), there is dedicated to the applicant gas 
to be produced from acreage owned or controlled by Phillips in such 
field. 

The record shows that Michigan-Wisconsin prior to the hearing on 
its application, was advised by its geologist and principal witness on 
gas supply that it was desirable for it to augment its gas supply in 
order to insure fully the fulfillment of the requirements contemplated 
by applicant under the proposed project. By reason of negotiations 
undertaken by applicant, additional gas acreage was dedicated to it. 

According to applicant’s witness Davis, the gas available may 
approximate or exceed 4,000 billion cubic feet, thus enabling Mich- 
igan-Wisconsin to obtain 100 billion cubic feet of deliverable gas per 
year for approximately 25 years, with smaller annual rates of delivery 
thereafter. This witness also testified that of a total of 633,460 acres 
dedicated to applicant under the Phillips contract, 436,940 acres ® 


* Approximately 325,820 acres being under lease to Phillips, and 110,960 acres being 
under contract with other producers. 
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may be classified “as essentially proven for commercial production” 
and that an additional 73,010 acres should be classified as marginal, 
with a remainder of the dedicated acreage lying beyond the limits of 
the field. 

Applicant’s witness Biddison testified that the dedicated acreage 
is capable of delivering 130,200,000 M.c.f.’ annually for a period of 
17 years without exceeding the present statutory maximum daily 
allowable, which is 25 percent of the open-flow potential. Beyond 
the 17-year period, according to this witness, deliveries in equivalent 
volumes would necessitate the taking of gas at a higher percentage 
rate of the open-flow potential. Of course, the acquisition of addi- 
tional reserves in the future which is the practice of the larger pipe- 
line companies, including Panhandle, as operating experience demon- 
strates the need, would lengthen the life of the combined reserves 
regardless of which estimate is considered the most reliable. 

Panhandle’s witness Murrell estimated 405,120 acres of the dedi- 
cated acreage to be capable of producing natural gas in commercial 
quantities with recoverable reserves of 1,982 billion cubic feet above 
an abandonment pressure of 65 p. s. i., the same pressure as that 
used by applicant’s witness Davis. Murrell’s estimate, it will be 
noted, amounts to slightly less than one-half of Davis’ gas reserve 
estimate. An explanation of this wide discrepancy is found in the 
dissimilarity of estimating methods used by the respective witnesses. 
Davis used the volumetric method of determination while Murrell 
adopted a method of comparing unproduced wells with wells of sim- 
ilar characteristics of which there is a known history of production. 
In Murrell’s method, the geological and physical characteristics of 
each well drilled on the dedicated acreage was ascertained and a com- 
parison was made with comparable producing wells in the so-called 
“Hansford Block” of dedicated acreage.6 The unproduced wells in 
the dedicated area were then assumed to be capable of producing in 
the same manner and extent as the comparable wells in the “Hansford 
Block.” On these assumptions Murrell subdivided the dedicated 
acreage into areas wherein he believed the gas-bearing formations 
would be similar to those in the “Hansford Block.” By «applying re- 
serves per acre determined for the “Hansford Block” by the pressure- 
decline method to comparable acreage in the dedicated area, the gas 
reserves in'the latter area were estimated. 


7 130,200,000 M.c.f. being the annual volume of production estimated as required to de- 
liver to Michigan-Wisconsin a daily average volume of 334,000 M. ce. f. and a peak day 
volume of 343,000 M.c.f. which is the maximum of Phillips’ obligation under the contract. 

* This acreage is situated in the extreme south cf Texas County, Oklahoma, and the ex- 
treme north of Hansford and Sherman Counties, Texas, being contiguous to the state 
boundary line. 
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The estimates of the witness Murrell are based upon a production 
history of wells, where the oldest well has been producing gas for 
a period of two years only. This is not a sufficient history upon which 
an estimate of reserves on the pressure-decline basis can be made to 
the extent that we can find it to be the most reliable method of esti- 
mating gas reserves. It is interesting to note that in presenting esti- 
mate of reserves to support its application in the companion case in 
docket No. G-706, Panhandle’s production engineer chose the volu- 
metric rather than the pressure-decline method of estimating reserves 
for the “Hansford Block.” 

Witness Davis has made numerous studies of gas reserves in the 
Panhandle Field of Texas and in the Hugoton Field and has made 
studies for practically all natural-gas companies, including Panhandle 
in that field. His investigations and studies, in connection with this 
application, began about August 1945, and continued until the time 
of his testimony. In making his estimates of reserves by the volu- 
metric method in the dedicated area, witness Davis had the benefit of 
all data available for this purpose in the Hugoton Field including the 
geological information on this area in the possession of the supplier, 
Phillips Petroleum Company. 

Witness Murrell, who testified in rebuttal of Davis’ testimony, based 
his conclusions on the relatively brief period of approximately two 
months of survey and preparation of his report, in addition to other 
data made available to him. We believe that his method of estimating 
gas reserves in the dedicated area cannot be said to be more reliable 
than the method used by Davis. 

Recognition, of course, must be given to the difficulties encountered 
in preparing estimates of reserves on such a large amount of acreage 
when only 36 wells had been drilled thereon, and that divergent views 
might result from the study of such data. Further, we are not un- 
mindful of the fact that there is a possibility of error in either or both 
of the reserve estimates submitted. However, the possibility of error 
is inherent in any estimate of this nature, since they must of necessity 
be built largely upon basic factors determined by individual judgment. 

We have carefully weighed the estimates in the record in order to 
reach conclusions as to the sufficiency of the gas supply committed to 
this project. In evaluating the evidence as to gas reserves it is not 
realistic to attempt a determination of the precise or exact volumes of 
gas available to a proposed project. Rather we are called upon to 
determine whether the available gas supply is sufficiently adequate to 
support the project for which a certificate of public convenience and 
necessity is authorized. Upon consideration of all of the evidence per- 
taining to gas supply in this record, we conclude that the gas supply 
available to applicant and dedicated to the service applicant proposes 
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to render are adequate to supply and support the facilities which we 
find should be authorized. : 


RATES 


The availability and use of the Austin and Reed City Storage Fields 
will enable economies to be effected and assure a high load factor for 
the main pipeline operation. Applicant proposes to reflect these 
advantages of the project in the rates to be charged.® 

A block type of rate structure for firm gas sales in Iowa, Missouri 
and Wisconsin from the time of commencement of operations, and in 
the Michigan market area after 1951, is proposed as follows: 

For the first 400,000 cubic feet per month, per thousand of population delivered 
for use in an operating district of buyer, 25 cents per M.c.f. 

For the next 600,000 cubic feet per month per thousand of population delivered 
for use in an operating district of buyer, 20 cents per M.c.f. 

All gas in excess of 1,000,000 cubic feet per month, per thousand of popula- 
tion delivered for use in an operating district of buyer, 15 cents per M.c.f. 

These rates are to be applied to all sales of firm gas delivered at 
the city gates in the various market areas to be served. Applicant, 
in order to make these rates equitable and non-discriminatory, pro- 
poses to base block population of market areas on the official United 
States census reports. In instances where the population of certain 
communities to be served by a distributing company is not available, 
such population is to be estimated in a manner to be specified in the 
contract between applicant and the distributor. Populations once 
determined for the purposes of these rates are to remain constant 
until such time as official United States census reports indicate a 
change of 10 per cent in the population of the market area served, or 
until a change in the territory served by the distributor necessitates 
a new determination of the population of the market served. 

Applicant urges that this form of rate will give the consumer the 
full benefit of the storage features of its project. The use of storage 
fields as proposed, it is said, will permit the utilization of the trans- 
mission pipeline facilities in substantially a 100 per cent capacity or 
load factor and that, accordingly, it is not necessary to determine 
and fix a demand charge as is ordinarily contained in a so-called 
two-part rate. 

A further advantage claimed by applicant on behalf of its proposed 
form of rate is that it permits full development of space-heating sales 
by the distributor without the penalty which normally is imposed on 


*In its memorandum filed at the time of oral argument, applicant stated that by its 
proposed form of rate it would “give the benefit of the storage aspects of this project to the 
customers which it proposes to serve from the project, and these rates will result in the 
lowest cost ever proposed from a project of this magnitude for daily firm gas service to 
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such sales in other types of rates because of the seasonal variation 
in the load. Applicant points out that the proposed rates, by being 
related to the population factor, regardless of rate class, will benefit 
all consumers, because, as the volumes of gas purchases increase, the 
average rate decreases. 

Interruptible sales of gas by applicant are proposed to be made at 
a flat rate of 14 cents per thousand cubic feet. 

From the time of commencement of operations of the proposed 
project until the expiration of the contract on December 31, 1951, 
between Panhandle Eastern and Michigan Consolidated, applicant 
will be able to deliver only a portion of the gas requirements of the 
Michigan markets but will be able to put into underground storage 
considerable quantities of gas which will subsequently be available for 
Michigan Consolidated and other Michigan markets. Accordingly, 
applicant has devised special rates and charges for the sales to Michi- 
gan Consolidated during this interim period. It is proposed that 
Michigan Consolidated pay an annual fixed charge of $1,300,000, plus 
14 cents per M. c. f. of gas delivered to that company. 

The amount of $1, 300,000 represents fixed charges and taxes pay- 
«ble on those facilities which are to extend east of the Wisconsin 
Junction and which, in applicant’s opinion, during the interim period 
are to be utilized solely for the benefit of the Michigan markets. The 
rate of 14 cents per M. c. f. of gas delivered is the same as that fixed 
for interruptible sales in other market areas, since applicant considers 
the sales to be made to Michigan Consolidated during the interim 
period to be in the nature of interruptible sales. 

Due to the unusual form of rate proposed further study should be 
given to this matter both by the Commission and by the applicant to 
determine whether the proposed rates or some other form of rates 
will assure the lowest reasonable ultimate consumer charges and at 
the same time give to the distributing companies an incentive for the 
sound expansion of their gas utility business. Since the proposed 
facilities of applicant will not become operative until some time in the 
future, applicant should be permitted a reasonable time for further 
study of a rate schedule, or schedules, adequate to meet the reasonable 
cost of service consistent with the public interest. We have therefore 
conditioned our order to the extent that applicant submit a schedule 
of rates satisfactory in form to the Commission within six months from 
the issuance of the certificate. 


PROJECT COSTS—-REVENUES 


It is estimated by applicant that the total investment in the initially 
proposed facilities at the time of commencement of operations will be 
$52,618,823, including an allowance of $500,000 for working capital. 
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The following tabulation shows the total fixed transmission capital, 
working capital and depreciation; at the beginning and end of the 
years indicated, and the total net investment: 


Total 
| Second year | Third year | Fourth year | investment 
| 5th year 














Total fixed capital at beginning of year_____._- $57, 329, 463 $58, 219, 529 $84, 219, 573 











Pe CII casiss cde dip wahnddaxunaennanatuablete 635, 000 
Total sl tas tg ca chiplagdeibebintniimmmamnieiaaghede 55, 337, 364 57, 964, 463 | 

Annual depreciation ila risihaaiaiihiteiuliiscamaebadla 1, 643, 621 | 1,719, 884 | 

Net fixed capital at end of year_................| 52,130,179 53, 037, 394 | 


The initial construction includes the main line from the Hugoton 
Field to the Austin Field in the State of Michigan and branch lines 
in Wisconsin as well as the laterals in Missouri and Iowa. The first 
two compressor stations will be constructed in the Hugoton Field 
and on the line at “Station No. 8” with an initial capacity of 7,800 
horsepower in each station. During each of the first, second, and third 
years of operations, applicant proposes to construct additional com- 
pressor stations along the route of its pipeline project and install 
additional facilities in stations constructed in prior years in order to 
meet increased requirements of the markets it proposes to serve. It is 
estimated that the cost of these additions in the respective years will 
be $2,718,541, $2,627,099, and $955,066. In the fourth year, applicant 
proposes to construct six new compressor stations along its main line, 
to make substantial additions to stations previously constructed along 
its main line, and to construct a compressor station in the Reed City 
Storage Field in Michigan. The additions to be made during the 
fourth year are estimated to cost $15,050,072. In the fifth year, at 
the end of the so-called “interim period” applicant will construct ad- 
ditional stations, Nos. 1, 3, 5, 7, and 9, with an installed capacity of 
9,000 horsepower each, and station No. 12 with an installed capacity 
of 7,000 horsepower. In the Hugoton Field station 77,700 horsepower 
will be added and additional horsepower will be supplied in several 
of the line stations. 

At the end of the interim period on December 31, 1951, the expira- 
tion date of the present contract between Panhandle and Michigan 
Consolidated, applicant proposes to acquire from Michigan Consoli- 
dated and its subsidiary, the Austin Field Pipe Line Company, the 
Austin and Reed City Storage Fields, together with certain facili- 
ties now constructed or to be constructed therein, and certain other 
pipelines in the State of Michigan now constructed or to be con- 
structed by the sellers. The cost of such facilities to applicant, under 
its contract with Michigan Consolidated, is to be based upon the origi- 
nal cost of such facilities, less accrued depreciation at the time of 
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transfer, a total estimated cost of $11.599.972. The facilities to be 
transferred include a new 24-inch line between the Austin and Reed 
City Storage Fields, and approximately 140 miles of 26-inch line from 
Austin Field to Detroit with laterals to serve Mt. Pleasant and Ann 
Arbor. 

It is estimated that by the end of fifth year, the completed project, 
including construction and acquisitions, will have required a total 
investment by applicant of $85,569,573, and will represent a depre- 
ciated investment of $76,365,351. According to the record, applicant 
expects to realize, after all operating costs, at the end of the first year 
of operations, a net return of about 4.67 per cent upon its net invest- 
ment and making allowance for Federal income tax at the presently 
effective rates. A net return of 6.04 per cent is estimated at the end of 
the fifth year of operations. 

The cost estimates contain substantial allowance for contingencies 
and overheads (13.9 and 10.4 per cent, respectively, on total capital 
cost). Depreciation is calculated in the investment and operating 
expense estimates at the rate of 3 per cent per year, reflecting a 
weighted-average life estimate of all depreciable property of 33 years. 

Detailed operating revenue and expense estimates are in evidence 
for each of the first five years of operation. Tabulation below sum- 
marizes the five-year operating forecast, as follows: 


Five-year operating forecast (Revised as of August 1946) 





1948 1949 1950 1951 1952 

Total gas sold in M.c. f._-...-- 46, 716 62, 121 69, 250 74, 653 108, 762 
Total utility revenue $9, 167,900 | $11,397, 940 $12, 441, 760 $13, 226,070 | $19, 261, 650 
Total revenue deductions before 

Federal income tax ‘ . $5, 987, 000 $7, 124, 000 $7, 866, 000 $8, 330,000 | $12, 649, 000 
Federal income tax ws $794, 922 $1, 217, 497 $1, 343, 589 $1, 478, 607 $2, 000, 187 
Net utility income 4 e .| $2,385, 978 $3, 056, 443 $3, 232, 171 $3, 417, 463 $4, 612, 463 
Interest on debt ‘ S $1, 089, 000 $1, 070, 000 $1, 040, 000 $1, 005, 000 $1, 349, 000 
Net income ated pieces $1, 296, 978 $1, 986, 443 $2, 192, 171 $2, 412, 463 $3, 263, 463 
Net fixed capital at end of year $51, 055, 259 $52, 130, 179 $53, 037, 394 $52, 245, 874 | $76, 365, 351 
Return on net fixed capital at end of 

year (percent) 3 ao 4. 67 5. 86 | 6.09 6. 54 6.04 


The operating estimate for the fifth year of operation (assumed to 
be 1952 in the estimate) shows an expected population served by the 
entire project of 3,723,000. It shows total firm gas sales of 108,762,000 
M. c.f. and a total revenue from such sales of $19,261,650, or an 
average revenue of 17.71 cents per M.c. f. of gas sold. 

Estimates of project costs are predicated largely on quotations from 
manufacturers of material and equipment. Otherwise they represent 
the judgment of a firm of consulting engineers experienced in pipeline 
construction and operation as do the estimates with reference to operat- 
ing expenses. 

It is recognized that the estimates with respect to future project 
costs and operating expenses in these times of rapidly changing prices 
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and economic conditions are subject to change. Labor costs also are 
subject to fluctuations. Not only this project, but all future construc- 
tion and operation will be affected by these changing costs and em- 
ployment conditions and the Commission recognizes their impact. 

We consider applicant’s estimates adequate and reasonable as of the 
time of preparation and accept them as reasonable and adequate for 
the purposes of this proceeding. 


FINANCING 


‘he initial financing of the proposed project contemplates the issu- 
unce and sale of the following securities : 


oC, 


27o 5-year serial notes, to be retired over 344 years (first maturity 


2 years from date of issue) aca : ; c $5, 700, OOO 
314 % 20-year first mortgage bonds, the retired through sinking fund 
over 15 years (first maturity 54% years from date of issue) —_~- . 30, 000, 000 


IS I ae hn oases nate Beak teenies 17, 000, 000 


ON a ccicenmtninita ial aac etal al ta ee abe biti oe 700, 000 


Applicant proposes to finance project additions to be made during 
the first, second and third years of operation from current cash ac- 
cruals and in part from accruals for depreciation. 

Construction and acquisitions to complete the proposed ultimate 
project are, according to the record, to be financed by the issuance of 
the following securities during the fourth year of operation : 


5% preferred stock, to be retired through sinking fund over 20 years 
(first maturity 514 vears from date of issue) .------ : . $14, 000, 000 

21,4 % 20-year first mortgage bonds to be retired through siabiae fund 
over 20 years (first maturity 4% year from the date of issue)_-_-_. 12, 000, 000 
I a Oe el Ni gk le ae hee ie th eee 


It is intended that the common stock to be issued as a part of the 
initial financing will be sold to Michigan Consolidated; the board of 
directors of the company have adopted a resolution authorizing such 
purchase of stock. 

The record also discloses that in order to finance the purchase by 
Michigan Consolidated of $17,000,000 of common stock proposed to 
be issued in the initial financing by Michigan-Wisconsin ® it will be 
necessary that the former company issue and sell an equivalent amount 
of stock. 

Although applicant did not submit firm proof with respect to the 
purchase of the foregoing securities, in explanation thereof it was 
stated : 

Since Applicant’s parent, the American Light and Traction Company, is a 
regulated holding company, the proposed financing is subject to the requirements 


%” Michigan-Wisconsin and Michigan Consolidated are both subsidiaries of American 
Light and Traction Company. 
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of the Securities and Exchange Commission prescribed under the Public Utilities 
Holding Company Act. Accordingly, the usual pattern of financing ordinarily 
presented by applicants before the Federal Power Commission cannot be fol- 
lowed by the Applicant in this proceeding. Rule U-50 of the §S. E. C. requires 
competitive bidding on the issuance of securities by holding companies or their 
subsidiaries, and thus effectively prevents any banking or underwriting syndi- 
cate from making a firm advance commitment for the purchase of such a com- 
pany’s securities, since such a commitment might well disqualify the organisation 
making it from bidding on the securities. 

We recognize the merits of the competitive bidding requirement and 
are aware of the status of applicant’s corporate affiliations, as well as 
the practical impossibility of its securing firm commitments of full 
financial authorization at this time, prior to securing our certificate. 

The Securities and Exchange Commission has heretofore by two 
separate actions authorized the issuance and sale of 3,150 shares of 
common stock of applicant with a total par value of $815,000. Such 
authorizations were for the purpose of enabling the formation of 
Michigan-Wisconsin Pipe Line Company, and for the prosecution of 
required applications before regulatory agencies. 

In view of these circumstances, it is not necessary that Applicant 
at this time submit firm proof of its ability to finance the proposed 
project. This conclusion is reached in recognition of the jurisdiction 
of the Securities and Exchange Commission in these matters. The 
certificate issued herein is conditioned wpon the securing of the neces- 
sary authorizations from the Securities and Exchange Commission, 
and any action taken by us will be without prejudice to such action 
which may be taken by that Commission. 


MOTIONS—CONTENTIONS OF INTERVENERS 


As indicated previously, prior to the taking of evidence intervener 
Panhandle filed a motion to dismiss the application of Michigan- 
Wisconsin." The motion was renewed by oral argument during the 
course of the hearing. After all evidence had been received, Panhandle 
on November 19, 1946, filed another formal motion to dismiss on 
previously stated and additional grounds. Panhandle relies for its 
several motions upon three main propositions: 

(1) That the Commission is without power to deprive Panhandle 
of its “grandfather” rights by the issuance of a certificate of public 
convenience and necessity to Applicant; 

(2) The Commission cannot lawfully issue a certificate to applicant 
since Panhandle is able and willing properly to perform the service 
proposed ; 

(3) That Michigan-Wisconsin is not able properly to do the acts 
and to perform the service proposed in its application. 


™ Motions to dismiss were also filed by Natural Gas Pipeline Company of America and 
Texoma Natural Gas Company, jointly and Northern Natural Gas Company. 
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With respect to points one and two, Panhandle contends that it 
possesses certain proprietary rights and privileges of a complete or 
partial monopoly of natural gas service in the Detroit and other areas 
of Michigan. We cannot agree that Panhandle holds any such ex- 
clusive rights. We believe that the Natural Gas Act and the legisla- 
tive history thereon show quite clearly that it would be contrary to 
public policy and that this Commission is without authority to grant 
monopoly certificates, “grandfather” or otherwise, to any natural- 
gas company. It is equally clear that no such company can acquire 
any monopoly right or privilege by virtue of any certificate issued 
by this Commission. By reason of the action of the Commission on 
November 30, 1946, denying Panhandle’s motion to dismiss, an ex- 
tended discussion of such motion is not now necessary. According 
to such order the Commission held that it has been given statutory 
authority, pursuant to section 7 (g) of the Act, to grant a certificate 
of public convenience and necessity, upon a proper showing, for 
service of an area already being served by another natural-gas com- 
pany under the authority of a previous “grandfather” or “non- 
grandfather” certificate. 

More specifically, the Commission, in said order further found 
that the fact that Panhandle holds certificates from this Commission 
authorizing it to transport gas to and sell such gas for resale in the 
Detroit and Ann Arbor markets, among others, does not of itself pre- 
clude the Commission, upon a proper showing, from authorizing 
another company to so transport and sell natural gas in the same 
general area. By reason of the findings herein made and the ruling 
of the Commission by its order of November 30, 1946, we find that 
the motions to dismiss filed by Natural Gas Pipeline Company of 
America, Texoma Natural Gas Company, and Northern Natural Gas 
Company should also be dismissed. 

The third point above obviously relates to the merits of Michigan- 
Wisconsin’s application and relates to matters determinative of the 
question of public convenience and necessity, which matters have 
received the most earnest and careful consideration of the Commission 
upon the combined foundation of an exceptionally comprehensive 
record and a thorough review of pertinent court decisions and pre- 
vious decisions of this Commission in certificate proceedings. These 
questions will be dealt with more fully at a later point in this opinion. 

On October 11, 1946, the City of Detroit filed a motion for an order 
requiring the Phillips Petroleum Company to be made a party to this 
proceeding. In support of such motion it was urged that by reason 
of the operations to be engaged in by Phillips in delivering gas to 
applicant, Phillips will be engaged in the transportation of natural 
gas in interstate commerce and the sale of such gas for resale. It is, 
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therefore, urged that this Commission declare Phillips a natural gas 
company subject to its jurisdiction. 

We believe that whether Phillips is or is not a natural gas company 
cannot properly be determined in this proceeding. If such determina- 
tion is required it should be made a separate case after a thorough 
investigation of Phillips’ operations and we therefore find that the 
motion of the City of Detroit should be dismissed. 

The intervening coal, railroad, dock and labor interests intro- 
duced evidence purporting to show the economic effect on such inter- 
veners of the proposed operations of applicant’s project. Their ob- 
jections are principally directed to the introduction of natural-gas 
service into new communities in the State of Wisconsin. These same 
interests have long been active in opposing the extension of natural- 
gas service into Wisconsin. 

In this proceeding these interveners object, not only to industrial 
sales, as has frequently been the case in other proceedings, but also 
to all other classes of natural-gas service. The evidence presented by 
them as to the economic impact upon their interests if the proposal 
of Michigan-Wisconsin is effectuated is somewhat speculative and is 
concerned with broad questions of national policy, including the im- 
portant problem of conservation and relative advantages and dis- 
advantages of utilization, from the viewpoint of public interest, of 
the Nation’s fuel resources of coal, oil and natural gas. 

The coal, railroad, dock and Jabor interests also urge that there is 
no expression of desire by the public of Wisconsin for natural gas 
service. This contention, however, is contradicted by the record. It 
is true that no public agency of the State of Wisconsin officially 
espoused the proposal of this applicant. However, the Chief of the 
Rate and Research Section of the Public Service Commission of Wis- 
consin voluntarily testified as a witness of the applicant for the purpose 
of presenting a study prepared by him in the course of his official 
duties and entitled “Estimated Market for Natural Gas in Wiscon- 
sin.” ‘There is nothing in the record to indicate that he so appeared 
without the sanction of the Wisconsin Commission or that his testi- 
mony lacks understanding and authority. This exhibit recites the 
fact that “Wisconsin is the only state lying in the broad Mississippi 
River Valley stretching from the Appalachian to the Rocky Mountains 
which does not have natural gas service.” 

For a statement as to the position previously taken by the Public 
Service Commission of Wisconsin with respect to the substitution of 
natural gas in lieu of manufactured gas as it affects the public in- 
terest, we refer to that Commission’s opinion of July 17, 1945, Zn the 
Matter.of Wisconsin Southern Gas Company? where it was said: 


2 (G—236, G-536), 4 F. P. C. 188, 60 P. U. R. (N.S.) 284. 
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We are satisfied that the introduction of natural gas into the territory served 
by Wisconsin Southern Gas Company Will tend to the economic benefit of all of 
the portion of the public which resided within that territory. This eventually 
will redound to the interest not only of the railroads but likewise to the public 
generally even though it may result in the sale, distribution, or handling of less 
coal or liquid fuels. 

The Wisconsin Commission, in making this declaration, stated that 
it had given consideration to all of the evidence with respect to the 
social and economic effects of the proposed substitution upon employ- 
ment, existing business and industries, railroads and other transporta- 
tion agencies and facilities. 

In view of the above, we are of the opinion that it is not in the 
public interest to deny the issuance of a certificate of public con- 
venience and necessity by reason of the failure of applicant to meet 
certain statutory requirements of the State of Wisconsin in the matter 
of local consents. Such consents must, of course, be secured. Our 
certificate, therefore, is conditioned upon the obtaining of such con- 
sents from the communities in Wisconsin proposed to be served as well 
as from the Public Service Commission of Wisconsin. 

The economic impact upon the coal industry, the railroads, and 
those employed in these industries, constitutes only one of the factors 
to be taken into account in the Commission’s determination upon this 
certificate application. A more comprehensive review than is possible 
in this case of the entire natural gas industry and related matters is 
required, we think, before the Commission can reach a conclusion on 
the basic issues raised by these interveners. In this proceeding under 
the provisions of the Natural Gas Act, the Commission is charged with 
the obligation to issue a certificate when found to be required by the 
public convenience and necessity, and we have made such finding on 
the basis of the facts of record.” 


PUBLIC CONVENIENCE AND NECESSITY 


In discussing the question of public convenience and necessity it is 
necessary to view the question of public interest not only in its limited 
but also in its broader aspects. The economic effect of the proposed 
project upon the present and potential gas consuming public in the 
area affected must also be considered in making this determination. 

There can be no question but that there is an unprecedented demand 
for natural gas service by the consuming public throughout all those 
sections of the country where natural gas is available for distribution. 

Further, it cannot be questioned that this tremendous increase in 
demand necesitates the construction of substantial pipeline capacity 


13 To same effect see: Natural Gas Pipeline Company of America, et al., docket Nos. G—651, 
G-—664, 5 F. P. C. 85, 64 P. U. R. (N. S.) 129; Mississippi River Fuel Corporation, docket 
No. G-713, 5 F. P. C. 206, 65 P. U. R. (N. S.) 184. 
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to transport natural gas from areas of large gas reserves in the West 
and Southwest to the populous consuming areas.* The need for ad- 
ditional pipeline capacity appears to be particularly acute in the Mid- 
west and eastern Appalachian areas. 

The granting of this certificate, it is argued, will result in wasteful 
duplication of facilities. Upon analysis, it is found that there is no 
substance in that argument. If additional gas service is to be fur- 
nished to meet the demands, large additional investment and construc- 
tion isnecessary. Whether the most satisfactory and most economical 
long range service can be given by existing pipelines or whether a 
new certificate should be granted to a new company cannot be deter- 
mined by an a priori argument. Such circumstances, among others, as 
underground storage possibilities, character of market, sales policies 
of distributing companies, must influence cost of service to the ultimate 
consumer. 

During the war period, due to extreme shortages of natural gas which 
threatened war production and essential civilan uses, this Commission 
authorized the construction by many companies of substantial addi- 
tions to the capacity of their pipelines in order to meet the then exist- 
ing demands. One of the principal companies concerned in obtaining 
needed additional capacity on its system during that period was Pan- 
handle. Additional capacity was provided for Panhandle and others 
principally to meet the ever-increasing demands of war industries. 
At that time the companies and this Commission were concerned with 
the problem of whether or not there would be sufficient peacetime de- 
mands for such additional natural gas. It was reasonable to suppose 
that the solution of this question depended upon the manner in which 
the conversion from war production to peacetime production was ef- 
fected. At the termination of the war it became apparent that instead 
of having idle capacity in their pipeline systems, natural gas com- 
panies found themselves in an extremely critical situation due to the 
unexpectedly large demands made upon them for additional gas on 
the part of both industry and the general public. 

It is generally known in the industry, and has become an accepted 
fact, that the natural gas companies serving the Midwestern and 
Eastern markets are now and will for some time to come be unable 
to meet the firm demands placed upon them because of the shortage 
of steel pipe. It is also well known that it has been necessary for a 
number of State commissions to permit distributing companies to 
refuse service to additional house-heating and industrial customers in 


11 The records of the Commission show that between July 1, 1945, and September 30, 1946, 
it issued 90 certificates of public convenience and necessity for the construction and opera- 
tion of natural gas pipeline facilities intended to add at least 1,106,000,000 cubic feet of 
natural gas daily to the aggregate supply of several score of communities in many parts 
of the country (FPC Release No. 3169, dated December 16, 1946). 
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order to protect the available gas supply. The result of this unfortu- 
nate situation will be that for an indefinite period a large sector of 
the country will not be able to have its demands for adequate and 
satisfactory natural gas service satisfied. This is a matter of deep 
concern not only to this Commission but also to the natural gas com- 
panies. In this connection it may be pointed out that this Commis- 
sion has not denied any of the applications filed by Panhandle for 
increased capacity in an endeavor to solve its problem of meeting 
present firm gas demands, aside from interruptible and direct indus- 
trial sales. 

Due to the serious curtailments effect on the Panhandle system and 
by reason of the increased demands made upon it, this Commission 
has held conferences and hearings with Panhandle, its customers, and 
interested State commissions in the hope that a method could be de- 
vised whereby essential domestic, commercial, and industrial demands 
would be taken care of. All parties to such proceedings, including 
Panhandle, readily acknowledged the fact that the demands on the 
latter’s system greatly exceed the sales capacity of existing facilities. 

These conferences and hearings have resulted in the adoption of 
an order by this Commission of which we take notice (docket Nos. 
G-200, 207) permitting emergency service rules and regulations to 
govern deliveries of gas by Panhandle when curtailment of gas de- 
liveries is necessary during this present winter period. These rules 
were the culmination of a voluntary agreement entered into between 
Panhandle and its customers so that an equitable distribution of the 
insufficient gas supply might be made and curtailments put into effect 
on a basis equitable to all concerned. 

In order to supplement further the gas supply principally in the 
Appalachian area, this Commission has recently authorized the 
Tennessee Gas and Transmission Company (docket No. G—824) to 
operate the Big Inch and Little Big Inch gas lines for the purpose of 
supplying up to 150 million cubic feet of gas per day until April 30, 
1947. Panhandle receives a share of this additional and temporary 
supply. 

We point to the above facts as a clear indication of the great public 
need for gas in the area proposed to be served by applicant. Natu- 
rally, it is not possible to predict accurately what the future supply 
and demand situation will be, but the conclusion is inescapable that 
if restrictions were removed from local distributing companies and 
the many thousands of actual and potential house-heating and firm 
industrial customers were permitted to receive the quantities of gas 
they desire, Panhandle or any other company that might be similarly 
situated may find it difficult to render adequate service to such cus- 
tomers at least within the reasonably foreseeable future. 

802642—49-—7 
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Thus it appears to us that for the present and for some considerable 
period in the future the gas utilities will face the continuing problem 
whether they will be in a position to render full and adequate service 
to firm domestic and commercial consumers and reasonably satisfac- 
tory gas service the industrial customers whose operations require 
the use of natural gas. 

With respect to the Detroit and Ann Arbor markets in Michigan, 
the record shows that natural gas was first introduced into such mar- 
kets in 1936 and that Panhandle has been the principal source of 
supply to the distributing company, Michigan Consolidated, for these 
markets. It is contended that the volumes of gas which Michigan 
Consolidated may purchase under its contract with Panhandle is not 
now and has not been for sometime sufficient to meet the increasing 
demands of its consumers, especially in the Detroit area. Further, 
the record shows that the deficiency is becoming constantly greater. 

Due to such increased demands State regulatory commissions have 
taken formal action in order to restrict and discourage the public from 
using gas for space-heating purposes. The consuming public in 
Detroit and elsewhere has, therefore, been unable to receive natural 
gas in sufficient volume to meet its needs and desires by reason of the 
inability of distributing companies to obtain adequate quantities of 
such gas. 

The evidence indicates a history of fruitless negotiations for many 
years between representatives of Michigan Consolidated and Pan- 
handle looking toward a satisfactory agreement between the parties 
covering the sale of increased deliveries of gas to Michigan Consoli- 
dated. These conferences have not been successful as the parties 
have not been able to agree on the terms and conditions of a new 
contract. Apparently one of the difficulties in reaching an under- 
standing has been the aim of Panhandle to have guaranteed to it by 
contract an express right to make direct industrial and unregulated 
sales in the Detroit district. It is not for us here to decide these con- 
troversies but rather to ascertain the best solution to the problem in- 
volved as the public interest requires. 

Although the City of Detroit, through its Corporation Counsel, 
has objected to the granting of the application of Michigan-Wisconsin 
and thus apparently is opposed to providing, in this manner, an addi- 
tional gas supply to Detroit and the surrounding cities and towns," 
the Michigan Public Service Commission, which has an obligation 
imposed upon it to regulate matters of this kind on a state-wide basis, 
has forcefully urged this Commission to act favorably upon the in- 


*® Including such communities as Dearborn, Ecorse, Hamtramck, Highland Park, Lincoln 
Park, River Rouge and Wyandotte, all of which are in the “Detroit District” of Michigan 
Consolidated. 
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stant application. The record, however, alsé indicates that the repre- 
sentatives of the City of Detroit-not only conceded the need for sub- 
stantial additional quantities of gas for their city, but urged that 
this Commission take definitive action in order to assure an adequate 
supply of gas for the people of Detroit. 

In presenting the position of the State commission, the Assistant 
Attorney General of the State of Michigan stated unequivocally that 
the instructions he received from that Commission were that it recom- 
mends the granting of the certificate in this proceeding, that Michigan 
is in need of natural gas and that it is necessary therefore for the state 
to receive the proposed service. 

In order to meet increasing winter demands Michigan Consolidated 
has from time to time augmented its facilities for manufacturing gas. 
With the recently installed liquid petroleum gas plant, Michigan Con- 
solidated now has capacity to deliver 72,000 M. c. f. of manufactured 
gas perday. Thus with the 125,000 M. c. f. available from Panhandle, 
Michigan Consolidated will be able to meet its anticipated maximum 
demand of 197,000 M. ec. f. during this present winter period. 

During the hearing, Panhandle offered to make available to Mich- 
igan Consolidated an additional 2,500 M. c. f. per day of the 10,000 
M. c. f. of increased system capacity resulting from the constructiori 
of the “Group A” facilities previously authorized. Panhandle also 
stated it would agree to deliver to Michigan Consolidated an addi- 
tional 25,000 M. c. f. per day when its “Group B” facilities are con- 
structed, providing a new contract is entered into “for a reasonable 
term of years on a reasonable basis of delivery.” According to the 
testimony of representatives of Michigan Consolidated such volumes 
of gas do not make adequate provision for satisfactory service espe- 
cially in future years. 

Public convenience and necessity comprehends a question of the 
public interest. Or stated another way: Is the proposal conducive 
to the public welfare? Is it reasonably required to promote the ac- 
commodation of the Public? In the matter before us, it certainly 
cannot be denied that the continuance of natural-gas service in the 
Western Michigan markets of Michigan Consolidated after the deple- 
tion of present sources of supply is conducive to the public welfare 
and will promote the accommodation and convenience of the public. 
Nor can it be denied that the enhancement of present deliveries in the 
Detroit and Ann Arbor districts will serve public convenience and 
necessity. 

As we have previously stated, Michigan-Wisconsin proposes to serve 
certain communities in the States of Wisconsin, Iowa, and Missouri, 
as well as the so-called Western Districts of Michigan Consolidated 
Gas Company, in addition to the Detroit and Ann Arbor markets. 
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Accordingly, with the affirmative action taken upon the application 
of Michigan-Wisconsin, a combined population of more than 1,388,000 
people will for the first time secure the benefits to be derived from 
the introduction of natural gas service in the communities in Wis- 
consin, Iowa and Missouri. 

Section 7 (e) of the Act provides for the issuance of a certificate if 
it is found that certain statutory prerequisites are met, among which 
is the finding that the proposed construction, operation, etc., “is or 
will be required by the present or future public convenience and neces- 
sity.” And, as previously noted, section 7 (g) empowers the Commis- 
sion “to grant certificates of public convenience and necessity for 
service of an area already being served by another natural-gas com- 
pany.” 

The phrase “public convenience and necessity” has a meaning dif- 
ferent from that which a summation of the literal definitions of the 
several words would connote. This is well stated in the opinion of 
the court in the case of Wabash, Chester & Western Railway Company 
v. Commerce Commission, 309 Ill. 412, 141 N. E. 212, 1924A. P. U. R. 
548, 553, 554, where it was said: 

When the statute requires a certificate of public convenience and necessity as 
a prerequisite to the construction or extension of any public utility, the word 


“necessity” is not used in its lexicographical sense of “indispensably requisite.” 
If it were, no certificate of public convenience and necessity could ever be granted. 
The first telephone was not a public necessity under such a definition, nor was 
the first electric light. Even the construction of a waterworks system in a 
village is seldom necessary though highly desirable. However, any improvement 
which is highly important to the public convenience and desirable for the public 
welfare may be regarded as necessary. If it is of sufficient importance to warrant 
the expense of making it, it is a public necessity.” 

Panhandle opposes the granting of this application and in particular 
the rendition of natural gas service by the applicant to Michigan Con- 
solidated. Panhandle takes the position that the granting of a cer- 
tificate will result in confiscation of its property without due process 
of law and further that any service rendered by applicant will be in 
violation of certain claimed rights and privileges conferred upon Pan- 
handle by either its “grandfather” certificate or “non-grandfather” 
certificates. 

We fail to find anything in the evidence showing that an effort was 
made to sustain such position, which, as has been held earlier in this 
opinion, is wholly without merit. 


‘6To the same effect: David Abbott v. P. U. C., 48 R. I. 196, 136At. 490, 1927C P. U. R. 
436, 439; Canton-West Liverpool Coach Co. v. P. U. C. of Ohio, 123 Ohio State 127, 174 
N. B. 244, 1931C P. U. R. 196, 197, 198; O., R. I. & P. Ry. Co. v. State, 126 Okla. 48, 258 
Pac., 874, 1928A P. U. R. 255, 261; Yazoo & Mississippi Valley R. R. Co. v. La. P. 8. C. 170 
La. 441, 128 So. 39, 1930D P. U. R. 312, 314; San Diego & Coronado Ferry Co. vy. Railroad 
Commission of Cal., 210 Cal. 504, 292 Pac. 640, 1930B P. U. R. 464, 469. 
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Panhandle’s “grandfather” certificate, even when given a most 
liberal interpretation, cannot be construed as extending its authoriza- 
tion beyond substantial parity with the operations, service, transporta- 
tion and sale actually performed on February 7, 1942. 

The granting of a certificate to Michigan-Wisconsin will result, 
when applicant’s facilities are completed and in operation, in regu- 
lated and competitive gas service in the Michigan territory now served 
by Panhandle. The term regulated competition as here used does not 
mean ruinous, unlimited or unnecessary competition. The term means 
competitive service required to meet public convenience and necessity 
and to serve the public interest. We are of the opinion that the large 
existing and rapidly expanding gas markets afford ample opportunity 
to Panhandle, not only to maintain its present favorable financial and 
operating position, but also as providing opportunity for growth in 
the areas now served by it and for expansion. There is also now avail- 
able an assured and growing market for the new service proposed to 
be rendered by applicant. Although there may be instances where the 
entry of a competitive service, regulated or unregulated, might prove 
to be ruinous to the company, presently serving the area, and inimical 
to the public interest, however, this possibility is not even remotely 
present in this case. 

With Michigan-Wisconsin’s proposed service there will become 
available to the Michigan market an alternative service and supply of 
natural gas from the area of the Jargest gas reserves in the United 
States. That such an independent additional and reliable source of 
supply will be of great value to the : to be served and benefit publi: 
convenience and necessity admits 01 no doubt. 

The Michigan community will not be the only large area in the 
country that enjoys the advantage of alternative services and sources 
of natural gas made available by certificates granted by this Commis- 
sion. The Pittsburgh area and southern California are cases in 
point.” 

Therefore, to the extent of any rights, duties and obligations of 
Panhandle with respect to the Detroit and Ann Arbor markets, the 
action taken by us in this proceeding should not be construed as in any 
manner affecting such rights, duties and obligations during the term 
of the existing contract with Michigan Consolidated. 

In the instant case there is no issue before us relating to an intention 
on the part of either Panhandle or Michigan Consolidated to refuse 


7 The Pittsburgh region is served from extensive areas in Pennsylvania, West Virginia 
and Texas sources by The Manufacturers Light & Heat Company, The Peoples Natural Gas 
Company, Equitable Gas Company (Pennsylvania, West Virginia and Kentucky). The 
Southern California area is served from large reserves in Southern and Central California 
and will be served with an additional supply from Texas and New Mexico by Southern 
California Gas Company and Southern Counties Gas Company. 
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to continue those operations which are necessary in order to render 
gas service to the consuming public in Detroit and Ann Arbor. We 
do not believe that a “grandfather” certificate means that whenever a 
contract expires between two companies the local distributing com- 
pany is forbidden from augmenting its gas supply from another 
source. It is not bound, nor can it be compelled, to execute a renewal 
of its contract with the present supplier regardless of any other con- 
siderations. 

As an example of the freedom which is accorded to natural-gas 
companies to contract freely, the case of The East Ohio Gas Company 
may be cited. That company at one time received its entire interstate 
gas supply from the Hope Natural Gas Company. When it became 
evident that the Hope Company could not supply sufficient quantities 
of gas to satisfy the requirements of East Ohio, that company sought 
and obtained by contract an additional source of gas supply from 
Panhandle. Assuming that at the expiration of its present contract 
with Panhandle, East Ohio determined that it could receive sufficient 
quantities of gas from the Hope Natural Gas Company or any other 
natural-gas company, it would be free to contract as it saw fit, pro- 
vided, of course, adequate service would be rendered and that there was 
no abandonment of service or facilities involved inconsistent with the 
public interest. 

The distribution company, Michigan Consolidated, furnishing gas 
to the ultimate consumers is part of the public whose convenience and 
necessity we have to consider in making a decision on this applica- 
tion. Although Michigan Consolidated desires, in a way, to serve its 
own private interest, as distinguished from the interest of its cus- 
tomers, it is a fact that such public-consumer interest is directly 
affected by the conduct of Michigan Consolidated’s business. This is 
true both as to rates and service. Distinguishing between Michigan 
Consolidated’s own interest and the ultimate consumer's interest, 
there is nothing unusual or objectionable in the distributing company’s 
effort to assure itself, in the best manner possible of a long-term natural 
gas supply at a low cost and under favorable conditions. It is also 
understandable that this large distribution company should desire to 
control, if not directly own and operate a long-distance transmission 
line from the source of supply in the Hugoton Field to the point of 
distribution in Michigan. 

in this respect there is a close analogy between the supply arrange- 
ments proposed between Michigan Consolidated and Michigan-Wis- 
consin, and the arrangements existing with respect to the supply of 
gas to many other important sections of the country.” 

8 For example the Peoples Gas Light & Coke Company which serves Chicago, Illinois, 
and controls Chicago District Pipeline Company, its immediate supplier, and has a sub- 
stantial interest in Natural Gas Pipeline Company of America and Texoma Natural Gas 
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Panhandle’s present market is constantly growing and the vol- 
ume of sales has increased tremendously since 1935. This growth is 
shown in the following five years’ comparison : 





Annual gas Percent in- 
Year sales millions | crease over 
of subic feet 1935 
1935 Sateen : B ee 15, 979 ate 
1938 z ane - > abstecntaie’s aut 41, 186 158 
1941 on = 63, 438 297 
1943 559 448 
1945 iat 652 





Panhandle, it is evident, has enjoyed a rapid and highly successful 
development and expansion. The record in this proceeding shows 
that since the beginning of its operations in 1932, Panhandle’s volume 
of gas sales have increased each year and the company has, with 
some regularity, added facilities to increase the delivery capacity 
of its system. The rate of increase in both volume of gas sales and 
delivery capacity has been particularly rapid beginning with 1942. 
Since 1942, the designed daily sales capacity of Panhandle’s pipeline 
has been increased from 250,000 M. c. f. to 393,000 M. c. f. per day, 
and a certificate authorizing the installation of additional facilities 
to bring the sales capacity up to 473,000 M. ¢. f. per day was issued on 
November 30, 1946. In 1942, Panhandle’s annual sales were 70,000,000 
M. c. f. and by 1945 were 120,000,000 M. c. f. The record indicates 
that this large rate of growth is far from being at an end. Panhandle 
has submitted estimates of annual sales through 1948. It estimates 
that its sales in that year will be 165,000,000 M. c. f. of which 43,000,000 
M. c. f. would be sold to Michigan Consolidated, or a total of 122,- 
000,000 M. c. f. excluding that company. Furthermore, the record 
indicates that such estimates are conservative, because the estimates 
of the managing officers of utilities purchasing gas from Panhandle, 
and who admittedly are in a better position to determine their actual 


Company. United Gas Corporation controls United Gas Pipe Line Company and Union 
Producing Company, the latter supplying in part the requirements of United Gas Pipe Line 
Company which company in turn supplies gas to United Gas Corporation. Lone Star Gas 
Company which furnishes natural gas to many communities in Texas and Oklahoma and 
operates its own extensive transmission system receives a large portion of its gas supply 
from Lone Star Producing Company. Cities Service Gas Company, which operates an ex- 
tensive pipeline network, is the source of supply to its affiliated distribution companies, 
Kansas City Gas Company, Wyandotte County Gis Company and Gas Service Company. 
Southern California Gas Company and Southern Counties Gas Company which distribute 
gas in a large area of Southern California, operate numerous pipelines extending to produc- 
ing fields and also purchase a considerable portion of their gas supply in their distribu- 
tion territory from their parent company, Pacific Lighting Corporation, which transports 
such gas from the gas producing fields of California Southern Natural Gas Company 
which operates an extensive transmission system is the sole source of gas supply to a num- 
ber of affiliated distributing companies in Mississippi and Alabama. In the Appalachian 
area the common practice is to have production, transmission and distribution operations 
integrated through common financial control as in the case of Columbia Gas & Electric 
System, Consolidated Natural Gas Company system, Standard Gas & Electric Company 
system and National Fuel Gas Company system. 
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needs for gas, are almost invariably higher than the estimates of 
Panhandle. The estimates of the distributing utilities were char- 
acterized on the witness stand by Panhandle’s Vice President Morton 
as being influenced by “an optimism which probably expresses the 
hope for the future that he will have plenty of gas from the pipeline 
company.” 

Panhandle’s estimates of annual sales for 1947 and 1948 include 
9,000,000 M. ec. f. or 25,000 M. c. f. per day for the Ohio Fuel Gas Com- 
pany. Panhandle’s contract with Ohio Fuel provides for the delivery 
of 25,000 M. c. f. per day for a period of 20 years and for the delivery 
of a second 25,000 M. c. f. per day for a period not in excess of five 
years, subject to cancellation under certain conditions priors to that 
period. Panhandle’s estimates assume cancellation of the agreement 
for the sale of the second 25,000 M. c. f. per day in 1947, although the 
record in this proceeding shows that the President of Ohio Fuel 
testified before the Commission in docket No. G-620 that Ohio Fuel 
would be very glad to contract for the full 50,000 M. c. f. per day 
on the long-term contract, “but we did not find a very willing seller 
in this particular case.” The record here also shows that this execu- 
tive testified in docket No. G-620 that Ohio Fuel could purchase such 
volumes as it has capacity to transmit through its system and de- 
liver to consumers in Ohio without extensive rebuilding up to 80,000 
M. c. f. per day (equivalent to 29,000,000 M. c. f. per year on 100 per 
cent load factor), if the gas were available from Panhandle. Thus 
Panhandle’s estimate of sales to Ohio Fuel in 1948 are at least 
9,000,000 M. c. f. and possibly as much as 20,000,000 M. c. f. lower than 
that customer is willing to buy in that year. 

Panhandle estimates that its sales to The East Ohio Gas Company 
in 1948 are 18,000,000 M. c. f. or 50,000 M. c. f. per day. East Ohio 
contracted in 1943 with Panhandle for the purchase of 50,000 M. c. f. 
per day on a firm basis, and up to 50,000 M. c. f. per day additional, if 
available, on an interruptible basis. East Ohio has never received 
more than about 50,000 M. c. f. per day from Panhandle, and therefore 
presents a potential market for the sale by Panhandle in 1948, of 
18,000,000 M. c. f. more than included in the latter’s estimate of sales 
in that year. 

Again, Consumers Power Company estimates that its sales to con- 
sumers would be 28,000,000 M. c. f. in 1948 if it had a dependable 
supply of gas sufficient to warrant the promotion of gas sales, compared 
with the 22,000,000 M. c. f. which it estimates it will be able to sell in 
1948 with the volume of gas available to it from its rapidly declining 
fields in Michigan and from Panhandle. 

In 1945, Panhandle sold somewhat over 4,000,000 M. c. f. to a group 
of small utilities in Indiana, Ohio and Michigan and it estimates that 
these sales will increase to 5,300,000 M. c. f. in 1948. One of these 
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companies, Battle Creek Gas Company, which purchased about 600,000 
M. c. f. from Panhandle in 1945, or about 15 per cent of the total for 
the group, testified that its estimated sales in 1948, if the gas were 
available to it, would be 5,800,000 M. c. f. or more than Panhandle 
estimated it would sell in that year to the entire group. 

It is quite evident from these few examples that Panhandle’s future 
market for natural gas will be considerably greater than its recent 
estimates, 

CONCLUSION 


By reason cf the foregoing circumstances and upon consideration 
of the entire record, we find that public convenience and necessity 
require the ecistruction and operation of the proposed facilities of 
Applicant to the «x-ent indicated in this opinion and our order of 
November 30, 194 . issuing a certificate of public convenience and 
necessity. 

Neuson Lee Samira. 
RicuHarp SAcuse. 
Harrincron WIMBERLY. 
Date of issuance : Fe bruary 7, 1947. 
Drarrr, Commissivner, dissenting: 

While subscribing in the main to the views presented by Commis- 
sioner Olds in his dissent, I must respectfully call attention to certain 
additional considerations which prevent my agreeing with the ma- 
jority in this case. The facts have been stated sufficiently in detail 
and I shall endeavor not to be repetitious. 

It is my firm conviction that where the situation is as it is in the 
present proceeding, in the absence of a clear showing by a prospective 
competitor (the applicant, Michigan-Wisconsin Pipe Line Company) 
that it is in a position to render more adequate and satisfactory service 
than that being rendered by the existing supplier of the area involved, 
at just and reasonable rates, then the application must be denied 
inasmuch as the public interest would in no way be benefited by author- 
ization of a second pipe line, either by better service or by lower rates. 

The service rendered by Panhandle Eastern Pipe Line Company, 
now and for many years in the Detroit and Ann Arbor area either 
directly or by wholly owned affiliate, is pursuant to authority granted 
it by direction of Congress by reason of the fact that it was bona fide 
engaged in the transportation and sale of natural gas subject to the 
jurisdiction of this Commission on the effective date of the amendatory 
Act within the area which Michigan-Wisconsin Pipe Line Company 
now seeks to invade. The Commission, furthermore, has authorized 
additions to the original grant upon proper showing of necessity. 
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The majority made a finding in part as follows (also quoted by 
Commissioner Olds) : 

Panhandle Eastern Pipe Line Company has reasonably met its contractual 
obligations to supply natural gas to Michigan Consolidated Gas Company for 
resale within its Ann Arbor and Detroit, Michigan, distribution areas and has 
expressed a willingness to meet the enlarged requirements of said local markets. 
It is therefore entitled to reasonable protection in the service of these markets 
and to an opportunity to participate in their growth. 

The record clearly supports such a finding and I heartily concur 
therein. But the majority does not arrive at the consequences which 
such a finding, in my opinion, demands. The “reasonable protection” 
to which Panhandle is admitted to be entitled is denied and a new 
company is permitted to come in without proving its right to do so. 

When application for a certificate to enter an occupied field is made, 
the existing utility (here a natural gas company) should be viewed 
as of the day the application is filed and if it is not doing its full duty 
to the public as a utility, the applicant should be allowed to enter, 
providing always that the utility desiring to enter establishes the fact 
that it is in a position to render more adequate and satisfactory serv- 
ice than that rendered by the existing utility at just and reasonable 
rates. Of the application of this proviso to the instant case I shall 
speak in a moment. 

As Commissioner Olds points out, existing facilities which are do- 
ing their duty should be treated with fairness and liberality and their 
territory (service area) reserved to them, thus encouraging continued 
investments and improvements with the assurance that the capital 
invested will be secure. Only by the encouragement of such continued 
investment is the public interest kept paramount. 

Nowhere has it been shown that Panhandle has failed in its duty 
and obligation to the general public or that it does not intend to meet 
such duty and obligation in a satisfactory manner in the future as 
rapidly as economic conditions permit, as evidenced by the plans which 
it has submitted to the Commission for future expansion of its 
facilities. 

On the contrary, the evidence shows that during the period 1937 
to 1945 inclusive, there was available to Michigan Consolidated under 
its contract with Panhandle a total of more than 363 billion cubic 
feet of natural gas, of which Michigan Consolidated has taken 217 
billion cubic feet, or only 59%. Notwithstanding this showing that 
the present facilities serving Detroit and Ann Arbor markets were 
only partially utilized, we are asked for authorization to construct 
and operate additional facilities to serve a purpose for which facili- 
ties are already available but not being used by the very interests 
(Michigan Consolidated) which claim to require an additional sup- 
ply of gas. 
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That competition in the public utility field invariably leads to 
duplication of properties with resultant economic loss and to divided 
service with its attendant evils is, to me, an inescapable conclusion. 
Consideration must be given to the fact that a public utility is in its 
very nature a monopoly subject to proper regulation by public author- 
ity. The result of such regulation through the years has been to 
render the evils of monopoly practically non-existent. 

But in my opinion the fact that Panhandle is serving and, for all 
that appears, will continue to serve the area involved satisfactorily 
is not the controlling consideration in this case. If the showing in 
this record was that Panhandle had not met its present obligations 
and had not expressed a willingness to meet the additional require- 
ments of its markets in the future, Michigan-Wisconsin Pipe Line 
Company, I believe, should still not be granted a certificate of public 
convenience and necessity to construct and operate the facilities cov- 
ered by its application because, in my opinion, the statutory findings 
required by section 7 (e) of the Natural Gas Act cannot be made or 
supported on the present record before us. 

Said section 7 (e) says that a certificate shall be issued: 

* * * if it is found that the applicant is able and willing properly to do the 
acts and to perform the service proposed * * * and that the proposed service, 
sale, construction * * * is or will be required by the present or future public 
convenience and necessity ; otherwise such application shall be denied. (Italics 
supplied. ) 

I cannot find proof of either present or future ability on the part 
of the applicant herein: 

(1) to assure the availability of adequate supplies of natural gas firmly com- 
initted to the exclusive use of the applicant; 

2) to assure the availability of adequate financial resources with which to 
construct the project ; 

(3) to command the markets in the State of Wisconsin which it alleges to be 
part of the necessity for its new lines. 

Since to me these elements are essential to the making of the find- 
ings required by section 7 (e) above quoted, their absence dictates 
that the application shall be denied. 

Counsel for the National Coal Association, the United Mine Workers 
and the Railroad Unions very aptly stated during the hearing, as 
reported at page 17,051 of the Record in this proceeding : 

* * ¥* you may condition a certificate to effect the use of a facility for 
which the certificate is issued, and you must do so within certain reasonable 
limitations, but you cannot under the guise of a condition avoid the necessity of 
having presented, before a certificate is offered, the statutory requirements which 
go to establish public convenience and necessity and ability and willingness t 
serve. 

I find no justification in the Act for the granting of a certificate 
conditioned upon a future meeting of requirements which have become 
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established by unquestioned precedent as part of the criteria of the 
ability to do acts and perform service contemplated by certificates 
of public convenience and necessity. The majority seems to me to be 
exceeding the bounds of the permissive language quoted from the 
Natural Gas Act when it attempts to confer upon Michigan-Wisconsin 
Pipe Line Company the privileges and rights of a certificate and yet 
allows a deferment of the meeting of the requirements therefor. 
Such action I cannot persuade myself to be within our power under 
the statute. 


Pate of issuance: February 7, 1947. 


Ops, Commissioner, dissenting : 


I cannot agree with the majority decision authorizing Michigan- 
Wisconsin Pipe Line Company to supply gas to certain markets now 
served by Panhandle Eastern Pipe Line Company. I am convinced 
that good service in the public interest requires assurance to an exist- 
ing supplier that, so long as it is able and willing to provide adequate 
service at reasonable rates, its markets shall not be turned over, in 
whole or in part, to another. I think that is good utility law and ad- 
ministration because it produces sound results, i. e., places the maxi- 
mum, undivided responsibility on the established company. 

Furthermore, I think that was the intention of Congress, when it 
amended section 7 of the Natural Gas Act, providing, among other 
things for the automatic granting of so-called “grandfather” certifi- 
cates to existing companies for their operations as of February 7, 1942. 
I am sure it wanted to protect such companies in their markets so long 
as they lived up to their obligations. And I feel certain that Congress 
could hardly have expected that this assurance would be so soon im- 
paired in the case of a company doing a reasonably satisfactory job. 

In the instant case the record contains no substantial showing of 
failure or unwillingness on the part of Panhandle Eastern to carry 
this responsibility. Therefore, on the record, Panhandle Eastern is 
entitled to supply gas to the Michigan Consolidated Gas Company’s 
Detroit and Ann Arbor markets to the extent requiring the full use of 
the capacity of facilities for which this Commission has issued cer- 
tificates and, in addition, to the first opportunity to supply the ex- 
panding needs of these markets. 

The majority, in its order of November 30, 1946, gave lip service to 
this principle. It found, (finding (3) ), that: “Intervenor, Panhandle 
Eastern Pipe Line Company, has reasonably met its contractual obli- 
gations to supply natural gas to Michigan Consolidated Gas Company 
for resale within its Ann Arbor and Detroit, Michigan distribution 
areas and has expressed a willingness to meet the enlarged require- 
ments of said local markets. It is therefore entitled to reasonable 
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protection in the service of these markets and to an opportunity to 
participate in their growth. * * *” 

But, in the balance of finding (3), the majority then resorted to an 
obviously strained argument to justify granting Michigan-Wisconsin 
authority to invade this Panhandle Eastern market on the ground that 
the latter company “has not applied for sufficient facilities nor demon 
strated its ability to serve adequately the needs of these markets.” 
Such argument overlooks the fact that Panhandle Eastern, on the 
basis of additional facilities recently authorized by the Commission, 
has offered Michigan Consolidated 2714 million additional cubic feet 
of gas per day, an increase of about 20 percent in its present obligation 
to deliver, which has not yet been accepted ; and the further fact that, in 
line with the Commission’s request of December, 1945, Panhandle 
Eastern has advised the Commission of expansion plans for its so- 
called “Group C” and “Group D” facilities, which will increase its 
total delivery capacity from the presently authorized 473 million cubis 
feet to approximately 725 million cubic feet per day. 

The majority, in its reflection on the adequacy of Panhandle East- 
ern’s service to these markets, has also chosen to ignore the influences. 
growing out of the war and reconversion periods, which have created 
serious problems for practically every major gas pipe line system 
responsible for delivery of gas from the Southwest to the Great Lakes- 
Appalachian region. From February, 1942, until the end of war 
controls, these companies were subject to War Production Board con- 
trol both as to expansion of capacity and allotment of deliveries. 
Since controls were removed there has been a critical shortage of stee] 
for the pipe line expansion required to meet the sudden upsurge in 
residential and other space heating load. 

The majority, in its order of December 30, 1946, referred to the 
Commission’s previous order of December 12, 1946, accepting tem- 
porary amendment of Panhandle Eastern’s rate schedules to covet 
emergency curtailment regulations for the present winter season. 
They apparently consider the necessity for such curtailment as hav- 
ing some bearing on the company’s rights under its certificates. But 
they fail to relate this necessity to a region-wide shortage requiring 
serious curtailments by Northern Natural Gas Company, the Co- 
lumbia System, Equitable Gas Company, the Consolidated Gas Sys- 
tem and the National Fuel System, as well as Panhandle Eastern. 

This situation made it necessary for the Commission to authorize 
emergency operation of the Big and Little Big Inch lines for delivery 
of gas to all of these companies except Northern Natural in accord- 
ance with Commission approved allocations. It also necessitated the 
filing by Northern Natural of emergency curtailment regulations 
which the Commission allowed to become immediately effective by 
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order of January 17, 1947. Even a superficial examination of the 
causes of this condition would disclose that it does not reflect such 
failure on the part of all these companies to live up to their obliga- 
tions as to warrant impairing their rights to the markets they are 
now serving under Commission certificates. 

Panhandle Eastern faced a further handicap in its planning to meet 
future requirements of the Detroit market. For, from 1944 on, it 
could never make commitments for service of the growing require- 
ments of this market with any assurance that it might not be de- 
prived of the market by the scheme of a holding company to link its 
gas distribution subsidiaries through the proposed Michigan-Wis- 
consin pipe line. And it may be noted in passing that Michigan 
Consoldated never began asking for more gas until after the War 
Production Board had taken control out of Panhandle Eastern’s 
hands, that it never indicated unequivocally its readiness to contract 
for more gas, and that it has never to date purchased from Panhandle 
Eastern all the gas it was entitled to on an annual basis under the 


le ex eption 


existing contract. In fact prior to 1945, with the sing 
of 1941, Michigan Consolidated failed to take even the maximum 
daily contract volumes. 

For the Commission to take advantage of this war and post-war 
situation, which has found many companies unable to meet all de- 
mands, to authorize a new company which has met none of these 
problems to enter the markets built up by an established company, 
on the finding that the latter is unable or unwilling to provide ade- 
quate service, appears to me grossly unfair and not calculated to pro- 
mote responsible operation of this great industry in the public interest. 

If there is any question in the minds of the majority as to the 
ability or willingness of Panhandle Eastern to provide adequately 
for these markets, it would seem the part of wisdom, as well as sound 
regulatory procedure, not to be pushed into a hasty conclusion, which 
prematurely convicts Panhandle Eastern of failing to do its duty, 
but to postpone action until reconversion problems are over. Mean- 
while, it would be possible to observe carefully whether Panhandle 
Eastern proceeds in accordance with its responsibility as a public 
utility, whether Michigan Consolidated seeks in a responsible way 
to obtain additional supplies of gas on reasonable terms, and whether 
Panhandle shows a readiness to cooperate in meeting reasonable re- 
quests. The majority’s finding and order, construed as an expression 
of policy, would seem to introduce a new financial risk, which might 
necessitate the raising of the rate of return the Commission has 
hitherto found fair for an industry expanding to meet the require- 
ments of assured markets. 
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This is important because the Commission, in numerous rate cases, 
, has established 614 percent, and subsequently 6 percent as a fair rate 
of return on the basis of the finding that the companies in question 
are “in a strong position to attract capital upon favorable terms.” It 
has quite regularly attributed this strong position, among other things, 


to the fact that these pipe line companies have “established markets 
with great. potential growth.” * The courts, in upholding the de- 
: cisions of the Commission, have referred to “protected established 
. markets.” ** or “stable markets,” “ as among the factors minimizing 
. risks or materially reducing “basic business risks that might be present 
: under other circumstances.” 
, Now it is true that in most instances the Commission and the courts 
. have related the fact of “established markets” to a set-up in which the 
S pipe line company sold its gas through affiliated distribution com- 
t panies. But I cannot believe that the majority mean that a pipe line 
© company’s market shall be less secure when dependent upon a certifi- 
c cate from this Commission than when dependent upon contracts with 
n affiliated distribution outlets. Nor do I believe that the majority 
a would approve a higher rate of return to compensate for the greater 
risk of a company depending only on a certificate. In fact, the Com- 
inission, in its decision in Panhandle Eastern Pipe Line Company 
; rate case, in which it fixed 614 percent as a fair rate of return, said: 
: ' The evidence discloses that the respondent’s business is exceptionally free from 
’ serious business hazards. The gus supply is assured for at least 30 to 35 more 
2 : years. * * * The respondent’s markets are rapidly expanding and embrace 
)- the large metropolitan area of Detroit, which alone takes 40 percent of the entire 
r output under a long-term contract.” 
e The United States Supreme Court, in upholding the Commission’s 
v rate of return in this case, quoted this statement.** 
i The order of November 30, 1946, it seems to me, is fundamentally 
n defective to the extent that it fails to make a definitive finding as to 
- Panhandle Eastern’s rights in the markets served by Michigan Con- 
- solidated. Such a finding would appear a prerequisite to the granting 
e of a certificate to Michigan-Wisconsin because without it there could 
c be no determination as to the sufficiency of the market to enable the 
y applicant to operate on an economically sound basis. The record con- 
r tains testimony by applicant’s witnesses to the effect that, without the 
- ” See: Cleveland vy. Hope Natural Gas Company, (G-100, G-101, G-127, G-113), 3 
‘ F. P. C. 150, 186, 44 P.U. R. (N.S.) 1. 


20 Mississippi River Fuel Corporation (G—462), 4 F. P. C. 340, 63 P. U. R. (N. S.) 89. 
3 1 Hope Natural Gas Company y. F. P. C., 320 U. S. 591. 
. 2 Colorado Interstate Gas Co. v. F. P. C., 142 F. 2a 943, 961. 

*3 Detroit v. Panhandle Eastern Pipe Line Co. (G—200, G—207), 3 F. P. C. 
P. U. R. (N. 8.) 203. 


21324 U. S. 635, 650 
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Michigan Consolidated’s Detroit market, their project could not be 
supported. 

The serious difficulty in the position of the majority is clearly re- 
vealed in its supplementary order of December 30, 1946, and the en- 
suing hearing of January 15-17,1947. The order showed the majority 
attempting to obtain more evidence on which to make the finding which 
was necessary to support its order of November 30, 1946. The hearing 
brought out no more substantial evidence than a copy of a proposed 
contract which Michigan Consolidated had offered Panhandle Eastern 
for limited supplies of gas after the expiration of the present contract 
in 1951 and an attempt to bring pressure on the latter company to 
accept this contract as a measure of its rights.”* 

The majority would seem to have left the Commission open to the 
allegation that the determination of the rights, attaching to a series 
of certificates which it has issued, can be based on past deliveries 
under an old contract, coupled with what a party interested in promot- 
ing a competing pipe line is ready to contract to purchase at the ex- 
piration of that contract, rather than on the actual grant of certifi- 
cates and the company’s obligations thereunder. The attorney for 
the Kansas Corporation Commission pointed out that this was tanta- 
mount to abdication of the Commission’s duty under the Act, a dele- 
gation to the parties themselves of the duty of determining the ulti- 
mate issue before the Commission as to the rights and duties of Pan- 
handle Eastern. 

There should be no confusion between the rights and obligations 
established by a private contract and those deriving from a govern- 
ment-issued certificate of public convenience and necessity. Certainly 
those deriving from government cannot be made subordinate. An 
agency exercising the authority of the government cannot turn over 
its responsibility for such basic policy matters to determination 
through contracts between private parties, else the public interest 
might suffer. It is certainly not in the public interest to permit a 
holding company, controlling gas distributing subsidiaries, to use its 
control of the contracting power of such subsidiaries to create a 
seeming justification for government authorization of a pipe line de- 
signed to invade the markets theretofore served by an existing system 
under Commission certificates. 

Some idea of the confusion which may result from the majority’s 
approach to determining the rights of Panhandle Eastern may be 
drawn from supply and requirements figures which are of record in 
this proceeding. These figures will also serve to answer three im- 
portant questions: (1) How well has Panhandle Eastern taken care 


% See record pages 16990-16993. 
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of the Detroit-Ann Arbor markets? (2) How well is the company 
prepared to take care of the future growth of these markets and of 
those of Michigan Consolidated in Western Michigan? and (3) What 
is the nature of the additional load which Michigan Consolidated 
proposes to take on in order to justify granting a certificate to Michi- 
gan-Wisconsin after according a continuing load of 32,000,000 M. ec. f. 
a year to Panhandle Eastern ? 

These significant figures, together with conclusions which may be 
drawn from them, may be summarized as follows: 

(1) In 1946 Panhandle Eastern was obligated to supply the Detroit 
and Ann Arbor market areas of Michigan Consolidated with a total 
of 127,000 M. c. f. of gas per day, representing 35 percent of its total 
capacity of 383,000 M. c. f. The existing pipe line company has fur- 
ther proposal to supply Michigan Consolidated with a total of 154,500 
M. c. f. a day on completion of its “Group B” facilities, again repre- 
senting 33 percent of its then capacity of 473,000 M. c. f. per day. 
Assuming the same percentage of total capacity available to supply 
the Michigan Consolidated markets when the “Group C” and “Group 
D” facilities are completed, Panhandle Eastern may be reckoned as 
planning to provide this market with gas at the daily rate of 239,000 
M. c. f., representing 33 percent of its then capacity of 725,000 M. c. f. 
This may be taken as the measure of Panhandle Eastern’s plans for 
this market if permitted to supply its growth. 

(2) The delivery of 127,000 M. c. f. per day throughout the year, 
with use of storage fields to take care of swings in the load, would pro- 
vide an annual total of 46,400,000 M. c. f., or more than the estimate of 
44,818,000 M. c. f. for the firm requirements of the Detroit and Ann 
Arbor markets in 1952. Furthermore, it would provide sufficient gas 
to take care of the total firm requirements of the entire Michigan Con- 
solidated system, including the Western Districts, through 1948 and, 
if we assume 2,300,000 M. c. f. still available from local Michigan 
fields, through 1949. With proper cooperation on a sound storage 
program, such as the Michigan Gas Storage Company arrangement 
which Panhandle Eastern has worked out with Consumers Power 
Company, the firm requirements of the Michigan Consolidated market 
thus would be adequately safeguarded pending completion of new 
facilities already authorized. And it may be noted that the require- 
ment figures include approximately 10,000,000 M. c. f. a year of indus- 
trial load. 

(3) If it is argued that in the 1946-1947 winter season Panhandle 
Eastern at times was unable to deliver to Detroit the full 125,000 
M. c. f. maximum contract demand, it is answered that te date Mich- 
igan Consolidated has never made any effort, either through storage 
or attachment of interruptible industrial customers, to utilize all of 
802642498 
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the gas offered annually by Panhandle Eastern under its contract. As 
compared with possible annual deliveries to Detroit totalling 45,625,- 
000 M. c. f., it took only 26,315,000 in 1942 ; 31,278,000 in 1943; 31,520,- 
000 in 1944; 32,089,000 in 1945; and 38,500,000 M. ¢c. f. in 1946. Fur- 
thermore, the record shows that during the 1946-1947 winter season 
Panhandle Eastern has delivered to the Ann Arbor market more than 
twice the 2,000 M. c. f. per day required by its contract. 

(4) The delivery of 154,500 M. c. f. to Michigan Consolidated daily 
throughout the year upon completion of Panhandle Eastern’s “Group 
B” facilities about January 1, 1949, with proper use of storage fields, 
would provide an annual total of 56,400,000 M. c. f., or sufficient to 
take care of all the estimated Michigan Consolidated firm require- 
ments, including the Western Districts, until completion of the pro- 
posed “Group C” and “Group D” facilities. The estimated firm re- 
quirements of these markets, including from 11,000,000 to 12,000,000 
M. c. f. of industrial load, will be 54,700,000 M. c. f. in 1951, and 
57,300,000 M. c. f£. in 1952. 

(5) The delivery of 239,000 M. c. f. per day to Michigan Consoli- 
dated on completion of the “Group C” and “Group D” facilities, with 
proper use of storage fields, would provide an annual total of 87,200,- 
000 M. ec. f. This would be suflicient to take care of the entire 1952 
firm requirements of the system, including the Western Districts, and, 
in addition, to provide for 30,000,000 M. ec. f. of interruptible indus- 
trial sales in addition to the 11,692,000 M. ¢. f. of industrial sales 
included in the firm requirements. Actually, this means provision for 
a total use of gas in the areas served by the Michigan Consolidated 
Company, including interruptible industrial sales, in excess of the 
original Michigan-Wisconsin estimates of such requirements prior to 
the sudden jump in the estimate of industrial load when the company 
decided to recognize Panhandle Eastern as entitled to supply 32,000,- 
000 M. ¢. f. a year after expiration of its present contract on December 
31, 1951. 

(6) In the face of these Panhandle Eastern plans to provide for the 
reasonable growth of the requirements of areas served by Michigan 
Consolidated up to a total of 87,200,000 M. c. f. a year, the latter com- 
pany has oifered Panhandle Eastern, as already noted, a 15-year con- 
tract for 32,000,000 M.c. f. a year after the end of the present con- 
tract in 1951. This is 6,000,000 M. c. f. less than Panhandle Eastern 
delivered to this company in 1946 and 13,000,000 less than the maxi- 
mum amount Panhandle Eastern is obligated to deliver and Michigan 
Consolidated indicated it will take in the final years before that con- 
tract expires. It is 24,000,000 M. c. f. per year less than the amount of 
gas earmarked for Michigan Consolidated’s markets on completion of 
additional Panhandle Eastern facilities recently authorized by the 
Commission. 
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(7) The Michigan-Wisconsin estimates of the requirements of the 
Detroit market in 1952, submitted in support of its application, show 
an increase over the actual requirements of 1945 by approximately 
55,000,000 M. c. f., of which approximately 44,000,000 M. c. f. repre- 
sents additional industrial load. For the entire market of Michigan 
Consolidated the total increase of approximately 62,000,000 M. c. f. 
includes an increase of about 46,000,000 M. c. f. in industrial load. In 
other words, in the brief span of seven years, the markets’ industrial 
load is to be increased from 11,000,000 M. c. f. to 57,000,000 M. c. f. or 
more than five times that of 1945 to justify the building of the new 
line. 

The figures summarized above are among those which the majority 
must consider in arriving at a conclusion as to the measure of Pan- 
handle Eastern’s rights in the existing market and its expansion. To 
me they convey a clear indication of the ability and willingness of the 
company to serve adequately the needs of the market, including the 
reasonable expansion of its requirements. But, quite aside from the 
question of rights, these figures appear to me to raise another ques- 
tion, both as to the soundness of the majority decision to authorize a 
certificate for the Michigan-Wisconsin line, and as to the dependence 
which can be placed on the applicant’s presentation of its entire case. 
I refer particularly to the treatment of industrial load. 

Michigan-Wisconsin initially advanced, as a main argument why 
the public interest would be peculiarly served by its proposal, the fact 
that its use of storage fields would make possible high-load factor 
operation of its main pipe line without the necessity of large industrial 
sales representing heavy competition with other fuels. So long as their 
case rested on the assumption that they would be permitted to take 
the Detroit and Ann Arbor markets completely away from Panhandle 
Easiern after 1951, they used estimates of interruptible sales almost 
entirely to provide a market for their gas in the Detroit District from 
i948, when they expected to complete their initial project, to the 
end of Panhandle Eastern’s present contract. 

Thus, their intitial figures show them building up this interim 
interruptible industrial load in the Detroit District from 2,538,300 
M. c. f. in 1945 to 9,000,000 M. c. f. in 1946 and 11,400,000 M. ec. f. in 
1947, then jumping abruptly to a fixed total of 27,000,000 M. c. f. for 
each of the years 1948 to 1951, inclusive. Thereafter, according to 
their initial estimates, this load would drop to zero in 1952, although 
the evidence shows that 13,000,000 M. c. f. would be available for sale 
on an interruptible basis. But, in October, 1946, in order to justify 
a certificate for the new line after allotting 32,000,000 M. c. f. per year 
of the market to Panhandle Eastern, Michigan-Wisconsin jumped the 
1952 estimate of such interruptible load to 45,000,000 M.c. f., but 
stated that there would be a firm market for this gas. 
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Insofar, therefore, as the economic soundness of the proposed Michi- 
gan-Wisconsin pipe line depends upon its participation in markets 
now supplied by Panhandle Eastern, its justification rests upon a pro- 
posed tremendous increase in industrial sales already referred to. It 
will mean, according to the applicant’s estimates for 1952, that 53,- 
000,000 M. c. f., or more than 60 percent of the 87,000,000 M. c. f. of 
Southwestern gas consumed in the Detroit market, will be sold to 
industry, nor does this figure include sales to industry for space heat- 
ing. It will mean that approximately 57,000,000 M. c. f., or 55 percent 
of the 102,000,000 M. c. f. sold by Michigan Consolidated in that year, 
including the Ann Arbor and Western Districts, will be sold for in- 
dustrial uses. These figures compare with 1945 when less than 30 
percent of the gas sold by Michigan Consolidated in either its Detroit, 
or its entire market, went for such industrial purposes. 

Now I am not taking a position against industrial use of natural 
gas, or against providing for the orderly expansion of such use. But, 
passing over Panhandle Eastern’s right to the first opportunity to 
provide for the growth of this market, I do not believe it in the public 
interest to authorize a new line, into the established market of an 
existing company, when the evidence shows clearly that its justifica- 
tion rests not on orderly growth of the general market but on intensive 
efforts to expand industrial use through conversion of large industrial 
plants, including boiler installations, to natural gas. 

To the extent that this is true, it means that the Commission is here 
authorizing new pipe line capacity to provide gas primarily for ex- 
pansion of industrial use 1,200 miles from the source of supply, rather 
than for expansion of general service with expansion of industrial use 
only incidental thereto. I am convinced that if such a step is to be 
considered sufficient time should be taken for a full exploration of its 
consequences. 

Because of my fundamental objection to the majority decisions of 
November 30 and December 30, 1946, as affecting the rights of Pan- 
handle Eastern to supply gas, it is not necessary to discuss other defects 
in the case presented by Michigan-Wisconsin in support of its applica- 
tion. But one aspect of the case should be noted because of its bearing 
upon the main issue. The record is so unsatisfactory as to reserves, 
storage possibilities, deliverability, prospective rates, etc., that it 
cannot be deemed to support the conclusion that Michigan- Wisconsin 
can deliver gas to the Detroit area at a sufficiently lower cost than 
Panhandle Eastern gas to warrant consideration of such alternative 
source of supply. In fact, when consideration is given to the testi- 
mony of Panhandle Eastern that the over-all project cost per million 
cubic feet of capacity would successively decline as each step in the 
expansion program is completed and to the fact that Panhandle 
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Eastern’s rates are subject to this Commission’s jurisdiction, it appears 
that the cost of gas to consumers in the area may well prove to be some- 
what higher on account of the authorization of the new line. 

The Michigan-Wisconsin case has focused considerable attention 
on the proposed use of certain Michigan gas fields for storage as an 
element in the economy of the project. Initially this was offered as 
an alternative to large interruptible industrial sales as a means of 
assuring high pipe line load factor. But, as the more recent proposal 
involves large sales to industrial customers, this aspect of the case is 
no longer significant. Suffice it to say that the Commission has already 
authorized a certificate to Michigan Gas Storage Company under 
which Panhandle Eastern summer gas may be stored in depleted gas 
fields relatively near to those proposed to be used by Michigan-Wiscon- 
sin. Sound policy might well dictate the integrated use of all such 
potential storage fields to meet the growing Michigan market. 

Reviewing the entire matter it seems to me that the majority, as a 
result of pressure for an early decision, have failed to give proper 
meaning to the word “rights” as applied to Panhandle Eastern’s 
interest in the Detroit area markets. In the regulation of public 
utilities, rights should signify that assurance on which the owners 
may depend as a basis for undertaking to live up to their responsibility 
for an essential public service. They are, in essence, a reciprocal 
of responsibility. The word “right” is used in the same sense in the 
phrase “right to a fair return on investment.” ‘That means no abso- 
lute or abstract right but the assurance of such return as may be 
necessary to assure continuously the supply of capital required for the 
rendering of a public service in terms of the public interest. 

So, in dealing with the main issue in the case we are passing not 
so much upon the right of monopoly as opposed to competition as 
upon the question of mutual dependability as between a public service 
corporation and the community. Actually, the idea that the granting 
of a certificate in the instant case will engender competition for supply 
of gas to the Detroit market area is pretty much an illusion. For the 
distributing company which contracts for the gas and the parvenu 
pipe line company will be jointly owned. What little competition 
might result would be limited to a competitive drive to expand the 
industrial market for gas, an outcome which may prove definitely 
questionable in terms of the public interest. 

Viewed realistically, interstate pipe lines companies serving entire 
communities, including large city areas, involve fixed investments 
which are too large to permit a simple application of the competitive 
principle. Such investments would become practically valueless for 
service elsewhere if a pipe line company should lose an existing mar- 
ket. An interpretation of section 7 (g) as designed to foster even 











































50 FEDERAL POWER COMMISSION 


“regulated competition” (to me a paradox), when an existing com- 
pany is rendering adequate service at reasonable rates subject to regu- 
lation, would increase the risks of the business to the point of economic 
unsoundness. Thus in this industry the situation differs materially 
from that of motor carriers, having little, if any, fixed immovable 
investment which cannot be diverted to other routes and communi- 
ties. 

No one is contending that a certificate of public convenience and 
necessity sets up an irresponsible and permanent monopoly, but rather 
that it permits a continuity of service to a growing market so long as 
the corporation lives up to its responsibilities as a public utility. 

For the reasons set forth herein, I am convinced that the record be- 
fore us does not warrant a decision to permit a new pipe line to enter 
the Michigan Consolidated Detroit and Ann Arbor market areas now 
served by the Panhandle Eastern Pipe Line Company, and therefore 
that the application of the Michigan-Wisconsin Pipe Line Company 
should be denied. 

Date of essuance: Fe bruary 7,19 47. 


In THE MATTER OF 
MONDAKOTA GAS COMPANY (SUCCESSOR TO MONDA- 
KOTA DEVELOPMENT COMPANY). COMPLAINANT v. 
MONTANA-DAKOTA UTILITIES CO., DEFENDANT 
In THE MATTER OF 
MONTANA-DAKOTA UTILITIES CO., RESPONDENT 


Upon Rehearing of Commission Order of March 22, 1946, Fixing 
Rate for the Sale of Natural Gas in Interstate Commerce 


G-220 and G-402 
(Decided January 28, 1947) 
Syllabus 


1. Allocations of administrative and general expense to transportation cost 
based on book records and the use of recognized methods usually em- 
ployed in allocating such expense items on the basis of supervised ex- 
penditures, accepted as correct and proper allowance. Pp. 54-55. 

2. Allocations to transportation operations of a portion of expense formerly 
charged to production, distribution, and commercial expenses, admittedly 
at variance with the judgment and determination of department heads 
familiar with expenditures at the time incurred and charged, rejected. 


P. 55. 
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8. Claim for increased allowance for transmission expenses disallowed where 
evidence fails to establish extent that increased compressor station labor 
and operating costs enter into total transmission expense. Pp. 55-56. 

4. Expenditures for pipeline rehabilitation, involving replacement of units of 
property are capital replacements and not maintenance expense chargeable 
to operating expenses as deferred maintenance. P. 56. 

Claim for Federal income taxes allowable to gas transmission cost reduced 
when it represented a portion of total estimated tax on income from all 
company’s operations, allocated without a determination of proper return 
or reasonableness of rates respecting operations other than transportation 
operations. Pp. 56-57. 

6. The allowance of State income taxes included in cost of transportation service 

reduced to amount based on income tax payable to States where earnings 
were limited to 6% return on rate base investment in those States. P. 57. 


on 
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. Claimed transportation cost allowance for amortization of portion of trans- 
mission system disallowed where recorded accrued depreciation plus future 
annual depreciation will be adequate to return all of respondent’s cost of 
utility plant. P. 57. 

. Common carrier transportation rate previously determined held adequate 
when applied to estimated volumes of gas transported which produces 


@ 


estimated revenue in each year equal to or greater than estimated cost of 
service for such years, inclusive of 6% return on net investment devoted 
to such service. P. 57. 


© 


. Repressuring program involving utilization of natural-gas underground 
storage reservoir held not change of operating conditions warranting 
modification of Commission’s rate order when transportation of natural! 
gas in area was not prevented and rendition of transportation service “by 
exchange or displacement’ was contemplated by such order. P. 58. 


By THE COMMISSION : 


Opinion AND Finpincs Upon REHEARING 


3y order dated May 17, 1946, the Commission granted a rehearing 
of its order of March 22, 1946, in this matter,’ which established a 
rate for the interstate common carrier transportation of natural gas 
by Montana-Dakota Utilities Co. (“respondent”) in its Baker-Bow- 
doin transmission system, constructed in part upon public lands of 
the United States in Montana, North Dakota and South Dakota? In 
its application for rehearing, respondent alleged, inter alia, that 
cperating conditions had changed and that substantially increased 
costs of operation and maintenance had taken place since May 24, 1944, 
the date of conclusion of the original hearing. By the terms of the 
Commission’s order of May 17, 1946, the rehearing was limited to the 


1 Opinion In the Matter of Mondakota Gas Co. v. Montana-Dakota Utilities Co. (G—220, 
G—402), 5 F. P. C. 64, 64 P. U. R. (N. S.) 11. 

? Respondent has not as yet carried any natural gas for shippers, limiting the operation 
of its Baker-Bowdoin transmission facilities to the carrying of natural gas for distribution 
to its own customers. 
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matters involved and the issues arising out of such claimed changes 
in cost and operating conditions. 

The proceeding came on for rehearing on August 13-15, and 19-20, 
1946, at Minneapolis, Minnesota, before a Trial Examiner; and evi- 
dence both oral and documentary was introduced by the respondent 
and the staff of the Commission. Briefs were thereafter filed by all 
parties to the proceeding. 

Cost of transportation service.—In opinion, /n the Matter of Monda- 
hota Gas Co. v. Montana-Dakota Utilities Co. (G—220, G-402), 5 
F. P. C. 64, 64 P. U. R. (N.S.) 11, which was the basis for the order 
of March 22, 1946, the Commission found that the net investment in 
property, a proper rate base and the total cost to respondent of trans- 
porting natural gas in its Baker-Bowdoin transmission system for the 
years 1942 and 19438 were as follows: 


Year ended Dec. 31 








1942 1943 
KATE BASE 
Cost of plant: 
Compressor stations. -...-. pisses adMailgtss asc aaatbeaneleicmaiunuicsivaidoa 7 i $810, 000 
Mains ance bt ee ee ae 9, 380, 000 
ee Nn Bia ii kc dcctnnccuieuiaccicnctauebavt< plait 247, 000 
Total ; Misiscudicasbastcas . 10, 437, 000 10, 638, 000 
Less: Estimated aecrued depreciation..............-.....--.------ moma 3, 676, 000 3, 929, 000 
ee IO a iis atin chitcitisndictiininicnnd miata tedekitin icunniewviad 6, 761, 000 6, 709, 000 
Plus: Working capital.............-- : 124, 000 128, 000 
I i aici ce bce nb hice ieiditaminiotete ee . _ 6, 885, 000 6, 837, 000 
COST OF TRANSPORTATION 
Operating expenses: | 
Compressor stations (aide peeamdaael — 81, 410 95, 658 
Mains ‘ ; : : iiebeet an dcessioabeantdiaiedsmab eis 53, 700 52, 700 
Share, administrative and general-.--..----- tomdchides s plies 19, 300 21, 700 
Total Piss . Sabina Sat cikichieie eecamh inna eaaas ’ icalaag 154, 410 170, 058 
Allowance for depreciation ........- china | 318, 000 324, 000 
Taxes other than federal income -- i ; ae | 111, 200 112, 000 
Federal income taxes... ........-- ena : eee aa 104, 000 | 117, 600 
Allowance for return at 6%. -....-.-.- | 413, 100 410, 220 
GRE OR ST COIN 5 Sei cba cd A cctentidcestnbidévsminsocs 1, 100, 710 | 1, 133, 878 


Upon the basis of the foregoing findings, the Commission deter- 
mined that such transportation cost, including six percent allowance 
for return, represented an average cost of 12.7 cents per M. c. f. and 
13.5 cents per M. c. f. for the respective years 1942 and 1943. The 
Commission also found that such 1942 and 1943 transportation costs 
could reasonably and properly be reflected in a demand charge of 
$13.20 per M. ec. f. per year and a commodity rate of 7 cents per 
M. c. f. By its order of March 22, 1946, the Commission required 
respondent to file a new rate schedule reflecting such rates and charges, 
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and necessary service rules and regulations, to supersede and cancel 
rate schedules for like service presently on file with the Commission. 

The testimony and exhibits introduced by the respondent at the 
rehearing fail to show increased costs, either of the character alleged 
in its petition for rehearing or otherwise, since the time of the origi- 
nal hearing. On the contrary, it affirmatively appears from the evi- 
dence that in 1945, the cost of service was $1,140,963, an increase of 
only $7,085 over like costs for the year 1943. 

The books of account of respondent respecting its Baker-Bowdoin 
gas transmission system show that as of December 31, 1945, its invest- 
ment in compressor stations and transmission lines was $1,231,839 
and $9,371,121, repectively. The proper share of respondent’s general 
plant account to be allocated to the Baker-Bowdoin transmission sys- 
tem is shown by the record to be $331,399. Respondent’s books, as of 
the same date, reflected a reserve for depreciation and depletion of 
$4,543,599 computed according to the straight-line method of de- 
preciation. This sum represents the correct accrued depreciation of 
respondentts Baker-Bowdoin transmission property as of December 
81, 1945. An allowance of $135,363 for working capital is also shown 
by the evidence to be reasonable and proper. 

Upon full consideration of the record, we find that the rate base, 
including net investment in gas utility property devoted to public 
service and working capital, for respondent’s Baker-Bowdoin trans- 
mission system for the year ended December 31, 1945, upon which 
respondent is entitled to earn a fair and reasonable rate of return of 
6 percent,’ is $6,526,123, computed as follows: 


RATE BASE 
Cost of plant: 
CO Gs ih eh ea deine $ 1, 231, 839 
Tn TE niin ct ch dee stdnc tdi na tbaddnn 9, 371, 121 
BRGTO Cf QUOTE PRN. Qi niiicnnntatiene entail 331, 399 
SIE hchaesi eile ii ee eine ta aa 10, 934, 359 
TC TN ia cies ns tcicsisittnistteninsniarniniescninninittiatibaiinieemaiil 4, 543, 599 
OE Dc ii lined ih icc eee ech ln cha teivancenscbehe ae 6, 390, 760 
WOOGIE COMER | UNITRIN ocr estsctntiidtreineri itn ebals 35, 363 
Betel THe GAR nncennnsnemensnnmniaeieannnmninaineiia 6, 526, 123 


We further find that the cost of operation of respondent’s Baker- 
Bowdoin transmission system for the year 1945 was $1,140,963, com- 
puted as follows: 


* Opinion In the Matter of Mondakota Gas Oo. v. Montana-Dakota Utilities Co., supra. 
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COST OF TRANSPORTATION 
Operating expenses: 


UII: ON ae $108, 581 
RUE cccan ee he els a eee vanilins oases isaodas mia ods 69, 975 
Share of admin. and general expenses_______--_--_-__-__-_---- 29, 601 
OG cektechdt chia pi ate te bad ne ae ae rawr, & Weep ee 208, 157 
PARTI CRIA TTI isin Di astra ene eallna 334, 659 
Pen CO UN NOC i cc cecsiaeceeres nigel ionenil 134, 042 
Be I site ei eras eccentric eigen cass. cictieacddaersiaigabaidipiate 67, 227 


Serna” SET I ee ee Me ted 
Allowance for return (6% of rate base) 


eee tedione 5, 311 
Nicitstnas insted tse watailg a tsbanaconditii 391, 567 


CE OE OE TOR CREE ,. ecient cin dcbaetint tds 1, 140, 963 


Respondent does not question the items of expense shown in the 
above tabulation to reflect operating cost of compressor stations and 
mains, “Annual depreciation allowance” and “Taxes other than in- 
come”; all such amounts were taken either directly from the com- 
pany’s books or from exhibits introduced by respondent. 

Respondent, however, does claim that the present cost of transpor- 
tation is, and for the future will be, in excess of $1,140,963; that a 
greater share of administrative and general expense should be allo- 
cated to transportation cost; that a portion of expense charged on its 
books of account as production, distribution and commercial expense 
should be transferred to cost of transmission; that transmission ex- 
penses will increase 30% in 1946 and following years over recorded 
expense in 1945; that an expense allowance should be made for what 
is termed deferred maintenance; that such transportation cost should 
include a greater portion of State and Federal income taxes; and 
that $81,770 annually for 35 years should be included in transporta- 
tion costs to amortize that portion of its Baker-Bowdoin transmission 
system which it is claimed will not be recovered through normal de- 
preciation and depletion charges. 

To support its claim that administrative and general expense should 
be increased above that recommended by the staff of the Commission, 
respondent allocates a greater percentage of direct general expense 
and other administrative and general expense than can be justified 
by a consideration of the facts of record. The allocations made by 
respondent are general, unsupported estimates, and the amounts 
claimed are excessive and unreasonable, without factual support. The 
allocations by the Commission’s staff are based on book records and 
the use of recognized methods usually employed in allocating general 
and administrative expense on the basis of supervised expenditures, 
(Re Mississippi River Fuel Corporation, docket No. G462, 4 F. P. C. 
340, 63 P. U. R. (N. S.) 89). We find that the amount of $29,601, 
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based on respondent’s accounting records, as recommended by the 
Commission’s staff, is the correct and proper allowance for “Adminis- 
trative and general expenses” chargeable in determining the cost of 
transportation service for respondent’s Baker-Bowdoin system. 

In further support of its claim that the present and future cost of 
transportation is in excess of $1,140,963, respondent seeks to allocate 
to the transportation operations of its Baker-Bowdoin system, a por- 
tion of the 1945 expense which it charged on its books to production, 
distribution and commercial expenses. Respondent kept its books 
in accordance with the Commission’s Uniform System of Accounts, 
and currently and to the best of its ability included in the transmission 
operating expense accounts all identifiable expense properly charge- 
able thereto. Respondent’s claim that additional amounts should be 
allocated to transportation costs is based on unsupported estimates, 
made in preparation for hearing upon this matter, admittedly at 
variance with the judgment and determinations of department heads 
familiar with the expenditures at the time such expenses were in- 
curred and charged. The claim is therefore rejected. 

Respondent’s claim that transmission expenses for its Baker-Bow- 
doin system during 1946 and thereafter will reflect a 30% over-all 
increase above that for 1945 is without factual support in the record. 
The evidence shows that certain costs related to compressor station 
operations, including maintenance and fuel costs, increased approxi- 
mately 30% during the first 6 months of 1946 over like costs for the 
first 6 months of 1945. On the other hand, the evidence shows that 
these costs for the first 6 months of 1946 were much lower than costs 
for the last 6 months of 1945. The evidence shows only a fluctuation 
in such costs when costs for individual 6-month periods are con- 
sidered. It may well be that expenditures relating to compressor 
station operations for the first 6 months of 1945 were unduly de- 
pressed because of war conditions and that like expenses for the last 
6 months of 1945 were unduly inflated for some other reason not 
disclosed by the record. Likewise, it may be that costs in the first 6 
months of 1946 are high and will be compensated for by lower costs 
in the latter part of 1946, so that on a comparable basis, costs during 
1946 will not differ materially from, or exceed, those incurred during 
1945. From the evidence of record it is impossible to conclude that 
costs relating to compressor station operations, upon which respondent 
bases its claim, will on an annual basis in 1946 or thereafter exceed 
total costs for such operations during the 12 months of 1945. Certainly 
there is no justification for assuming an increasing over-all transmis- 
sion expense on respondent’s Baker-Bowdoin system on the basis of 
the showing made with respect to compressor station operations. 
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Even if it be true that there has been some increase in the rate of pay 
for labor, respondent submitted no evidence to show the extent to 
which labor costs enter into the cost of compressor station operations 
or total transmission expense for its Baker-Bowdoin system. Conse- 
quently, we are unable to find in the record any basis for the allow- 
ance of any amount on account of respondent’s claim respecting in- 
creased costs in this regard. 

Respondent also contends that the cost of service upon its Baker- 
Bowdoin transmission system will be increased by an estimated ex- 
penditure of $75,000 in each of the years 1946 to 1950, inclusive, for 
what its operating officers characterize as deferred maintenance, and 
that as such, the expenditures will be chargeable to annual operating 
expenses. The evidence, however, shows that the work which re- 
spondent proposes and for which such estimated expenditures are 
to be made, constitutes the removal and replacement of major items 
of property on respondent’s pipeline system. The testimony of re- 
spondent’s chief engineer clearly shows that the contemplated program 
is not one of maintenance, involving expense usually incurred an- 
nually and made up of cash outlay properly chargeable to operating 
expenses, but is a pipeline rehabilitation program involving replace- 
ment of units of property. Such costs are capital replacements and 
not maintenance expense chargeable to operating expenses. Charges 
for like work in the past, as shown by the testimony of respondent’s 
chief engineer, have been properly charged to investment as provided 
by the Commission’s Uniform System of Accounts and we find that 
there is no warrant for the allowance which respondent claims as de- 
ferred maintenance. A similar claim for “deferred maintenance” was 
made by respondent at the original hearing and was disallowed by 
the Commission. (Opinion Jn the Matter of Mondakota Gas Co. v. 
Montana-Dakota Utilities Co. (G-220, G-402), supra.) 

We further find no support in the record for respondent’s claim 
of $150,246 for Federal income taxes applicable to the Baker-Bowdoin 
transmission system in determining cost of transportation. This 
amount represents an allocated portion of the total estimated tax on 
income from all the company’s natural and artificial gas operations, 
as well as electric, merchandise, and non-utility operations. We have 
made no determination of the proper amount of return or the rea- 
sonableness of the rates respecting the various operations of the 
respondent other than for transportation operations on its Baker- 
Bowdoin gas transmission system, and we are concerned only with 
the proper income taxes properly allowable to the cost of such service. 

Using as a fair and reasonable return the $391,567 determined 
herein for respondent’s Baker-Bowdoin transmission system, giving 
effect to allowable tax deductions, and applying the 1946 income tax 
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rates in the manner clearly shown by the record in this case, we find 
that $67,227 is the proper allowance for Federal income taxes charge- 
able in determining the cost of transportation service on respondent’s 
Baker-Bowdoin system. 

Similarly there is no basis or justification in the record for respond- 
ent’s estimate that $11,000 for State income taxes should be included 
in the cost of transportation service with respect to its Baker-Bowdoin 
system. The amount of $5,311 estimated for such expense by the Com- 
mission’s staff witness, based on the income tax payable in the States 
of North Dakota and Montana when earnings are limited to a 6% 
return on respondent’s rate base investment in those States, provides 
a fair and equitable measure of such tax allowance for the future, 
and we so find. 

Finally, respondent seeks to have included in transportation costs 
the sum of $81,770 annually for 35 years, for the purpose of amortizing 
a portion of the Baker-Bowdoin transmission system which it claims 
will not be recovered through depreciation. The amount is not allow- 
able for the reason that accrued depreciation already recorded by 
respondent on its books plus future annual depreciation allowances 
will be adequate to return all of respondent’s cost of utility plant. 
The same claim for an “annuity for extinguishment of plant not re- 
covered through depreciation” was made by respondent at the original 
hearing and disallowed by the Commission. (Opinion /n the Matter 
of Mondakota Gas Co. v. Montana-Dakota Utilities Co. (G-220, 
G-402) , supra. 

Giving effect to the reduced cost of transportation in 1946 and 1947 
that will be occasioned by the reduction in respondent’s rate base 
by reason of annual depreciation charges, it appears from the evidence 
that the common carrier transportation rate determined by the Com- 
mission in its order of March 22, 1946, when applied to the volumes 
of natural gas which respondent estimates will be transported in those 
years, will produce estimated revenue in each of such years, equal to 
or greater than the estimated cost of service for such years, inclusive 
of a 6% return on net investment in property devoted to such service. 
We find that the evidence fails to establish that respondent’s trans- 
portation costs for its Baker-Bowdoin system in 1945 have been, or 
that such estimated costs in 1946 and 1947 will be, increased to an 
extent which justifies a greater common carrier transportation rate 
than that prescribed by the Commission’s order of March 22, 1946. 

Changed operating conditions.—The changed condition alleged in 
the application for rehearing is shown by the evidence to be a repres- 
suring program involving the utilization of a natural-gas underground 
storage reservoir in the Baker gas field adjacent to respondent’s Cabin 
Creek compressor station. This station will not be operated during 
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the summer months, when the program is carried on. Such program, 
however, will not prevent the transportation of natural gas for com- 
plainant or others in the area affected thereby even during the sum- 
mer months. Further, as a matter of fact, our order of March 22, 
1946, contemplated that transportation service may be rendered by 
respondent either “by exchange or displacement.” We are unable 
to find from the record any change in operating conditions, either 
now or in the immediate future, which warrants a modification of our 
order of March 22, 1946. 
An appropriate order will issue. 





Netson Lee Situ. 
Cxiaupbe L. Draper. 
LELAND OLDs. 
HARRINGTON WIMBERLY. 


Dated at Washington, D. C., this 28th day of January, 1947. 





Order confirming transportation rate 


Mondakota Gas Company (Successor to Mondakota Development 
Company), Complainant, ». Montana-Dakota Utilities Co., Defend- 
ant; In the Matter of Montana-Dakota Utilities Co., Respondent 


(G-220, G-402) 


For the reasons given and facts found in opinion in this matter, 
which is made a part hereof, the Commission orders that: 

The common carrier transportation rate established by the Commis- 
sion’s order of March 22, 1946, be and the same is hereby confirmed. 

Date of issuance: January 29, 1947. 


In THE MATTER OF 
MICHIGAN-WISCONSIN PIPE LINE COMPANY 


Application for a Certificate of Public Convenience and Necessity 
Under Section 7 of the Natural Gas Act 


G-669 


(Decided February 20, 1947) * 





Syllabus 


i 
i 
i 
i 
; 


1. The 1942 amendment to section 7 (c) of the Natural Gas Act had its deriva- 
tion from section 206 (a) of the Interstate Commerce Act, and the rights 
and privileges regarding “grandfather” and “non-grandfather” certificates, 





*Supplemental to opinion In the Matter of Michigan-Wisconsin Pipe Line Company, 
G-669, decided January 17, 1947. 
































































Vv 
le 


ir 


it 


- 


MICHIGAN-WISCONSIN PIPE LINE CO. 59 


as developed by the courts with respect to section 7 of the Natural Gas 
Act, have been in keeping with judicial constructions relating to the Inter- 
state Commerce Act. (Kentucky Natural Gas Corporation v. Federal 
Power Commission, 159 F. 2d 215) P. 62. 

2. The purposes of “grandfather” provisions are to authorize “substantial parity 
between future operations and prior bona fide operations” on the jurisdic- 
tional date, but issuance of a “grandfather” certificate does not expressly 
or impliedly confer an exclusive right to serve a specified area. P. 62. 

3. A “grandfather” certificate, like a “non-grandfather” certificate, is governed 
by valid contractual arrangements, not contrary to the public interest, 
which a natural-gas company, as a supplier, and a distributing company, as 
its customer, have entered into. P. 63. 

4. Possession of a “grandfather” certificate does not confer a right to preempt 
a market served for continued rendition of service beyond the term of an 
existing contract to the exclusion of others who may show that public 
interest would be served by either substitution or necessary augmenta- 
tion of service or both. P. 638. 

5. The needed supplementation of gas supply in a region or particular area in 
the public interest, is an ingredient of the public convenience and necessity 
which the Commission is under obligation to consider in issuing a “non- 


6. Section 7 (g) of the Act applies whether the existing company operates pur- 


’ ’ 


suant to a “grandfather” or a “non-grandfather” certificate. P. 63. 
“Grandfather” certificate privileges should not extend beyond “substantial 
parity” with the operation, service, transportation or sale actually per- 
formed on February 7, 1942. P. 63. 
8. A “grandfather” certificate is not intended to be unlimited, but is subject to 
future regulation under the provisions of the Natural Gas Act, and the 
holder of a “grandfather” certificate, after termination of an existing 


= 


grandfather” certificate under section 7 of the Act. P. 63. 
contract with a distributing company, cannot claim the right to preempt 
territory and service privileges without submitting to the test of broad 
public interest. P. 63. 

9. Panhandle Eastern, even after approval by the Commission of certificate 
applications resulting in increased capacity, has been unable, under 
prevailing conditions, to meet ever-increasing demands on its system as a 
whole, and, during the present winter period, was unable to meet its 

entire firm demands. P. 64. 

10. The Commission’s action in issuing a certificate to Michigan-Wisconsin 

should not be viewed as that of creating “regulated competition” only but 

rather more in the nature of a needed supplementation of gas supply. 

P. 69. 

11. There is no showing in the record of prospective financial loss to Panhandle 

Eastern in the event of a modification of its present deliveries in the 

Detroit and Ann Arbor markets. P. 70. 

12. While Panhandle Eastern’s “grandfather” certificate gives it no exclusive 

right to serve a market for all time, a certain continuity of service should 

i be preserved if possible, and Panhandle Eastern’s rights to serve natural 

gas for resale in the Ann Arbor districts up to December 31, 1951, should 

be governed by the pattern of service rendered by it, particularly since 


December 15, 1940, and also by the obligations imposed upon it by its 
existing contracts with Michigan Consolidated, the purchasing distribut- 
ing company. P. 71. 
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13. Under the Commission’s orders, there is available to Panhandle Eastern the 
opportunity to continue to make deliveries to Michigan Consolidated after 
December 31, 1951, on terms and conditions not only substantially similar 
to those now in effect but in many respects more favorable. Upon termina- 
tion of its contracts with Michigan Consolidated, Panhandle Eastern is 
given the opportunity to deliver and sell gas to it in keeping with its 
pattern of service for either the years 1942 or 1945 or the average volume 
delivered and sold to it during the period 1942-1946, and, in the event 
additional gas is needed, such additional gas as may be required to main- 
tain adequate service in the Detroit and Ann Arbor areas. Pp. 73-74. 


SupPLEMENTAL OPINION 


This opinion is supplemental to our opinion Jn the Matter of Michi- 
gan-Wisconsin Pipe Line Company, docket No. G-669, swpra, p. 1, 
adopted January 17, 1947, and to the order of the Commission dated 
November 30, 1946, 5 F. P. C. 953, as supplemented by orders of the 
Commission dated December 14, 1946, 5 F. P. C. 993, and December 
30, 1946, 5 F. P. C. 1022. 

By the order of November 30, 1946, a certificate of public conven- 
ience and necessity was issued to the Michigan-Wisconsin Pipe Line 
Company (“applicant”). According to subdivision (viii) of para- 
graph (B) of that order, the certificate was granted upon the express 
condition that the facilities therein authorized were not to be used 
for the transportation or sale of gas to the Michigan Consolidated 
Gas Company (“Michigan Consolidated”) for resale in Detroit and 
Ann Arbor, Michigan, except with due regard to the rights and duties 
of Panhandle Eastern Pipe Line Company (“Panhandle”), in ren- 
dering service under its presently existing contracts and in accordance 
with the provisions of the Natural Gas Act. Such provision also 


stated that such rights and duties shall by supplemental order be de- 
termined on the basis of: 


(1) Panhandle’s rights, obligations and service under its Grandfather cer- 
tificate and subsequent certificates when such certificates were granted by this 
Commission ; 

(2) Panhandle’s contractual and actual deliveries of natural gas for resale 
in the years 1942, 1943, 1944, 1945 and 1946; 

(3) Panhandle’s rights and obligations at the date of termination of the exist- 
ing contract, on December 31, 1951. 

Jurisdiction was specifically reserved by the Commission to re-open 
these proceedings for the limited purpose of receiving additional evi- 
dence in connection with subdivision (viii) of paragraph (B) of the 
order. On December 30, 1946, the Commission adopted its order sup- 
plementing the order of November 30, 1946, and re-opened the pro- 
ceedings for the limited purpose of receiving such further evidence as 
might be available. Pursuant to due notice, a hearing was held com- 
mencing on January 15, 1947, and concluding on January 17, 1947. 
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This opinion will deal briefly with the full record in this proceeding, 
as thus supplemented, and also with the positions stated in the dissent- 
ing opinions filed February 3rd and 7th, 19472 

The record shows that the Panhandle system was constructed during 
the period of 1928-1932. The construction of the main line to a point 
near Indianapolis, Indiana, with a branch line from that point to a 
connection near Muncie, Indiana, with the Ohio Fuel Gas Company 
was completed in 1931. Beginning in 1932 Panhandle operated its 
system as then constructed until its main line was extended from In- 
dianapolis, to Detroit, Michigan, in 1936. At that time service was 
first rendered from such system to Michigan Consolidated’s predeces- 
sor in interest, the Detroit City Gas Company. 

On April 17, 1942, Panhandle and its then wholly owned subsidiaries, 
Illinois Natural Gas Company (“Illinois Natural”) and Michigan Gas 
Transmission Corporation (“Michigan Gas”), filed a joint application 
for a “grandfather” certificate pursuant to section 7 (c) of the Natural 
Gas Act. Panhandle, as successor in interest to Illinois Natural 
and Michigan Gas, on February 14, 1945, withdrew from consideration 
of the Commission such parts of the application as referred to the 
operations in which Illinois Natural and Michigan Gas were bona fide 
engaged in connection with the operation of the Panhandle system as 
it existed on February 7, 1942. On October 17, 1945, 4 F. P. C. 1081, 
the Commission issued a “grandfather” certificate to Panhandle in 
docket No. G-254 with respect to the operations of the company as of 
February 7, 1942. 

In considering the matter at hand it is necessary, of course, to refer 
first to Panhandle’s rights, privileges, obligations and service under 
its “grandfather” certificate as such certificate related to the Detroit 
and Ann Arbor districts as of February 7, 1942. The question of such 
rights, privileges and obligations arising under “grandfather” certifi- 
cates has been discussed by the courts in connection with section 
206 (a) of the Interstate Commerce Act, from which the 1942 amend- 
ment of section 7 (c) of the Natural Gas Act had its derivation. In 


1 Since the filing of the opinion of the majority dated January 17, 1947, the opinion of 
Commissioner Draper, dated February 3, 1947, and the opinion of Commissioner Olds dated 
February 7, 1947, Panhandle has filed a petition to review in the United States Court of 
Appeals for the District of Columbia, such review, however, being limited to certain of our 
orders heretofore issued in this proceeding.* As stated in our order of January 14, 1947, 
Panhandle’s applications for rehearing were filed prematurely in that they were filed in 
advance of the issuance of the opinions referred to above, and the supplemental order herein. 
Such applications were denied without prejudice to the filing of proper applications for 
rehearing within 30 days of the issuance of such opinions or supplemental order, which- 
ever is the later, as contemplated in the Commission’s order of November 30, 1946. Thus, 
we have endeavored throughout this entire proceeding to do nothing which will deprive any 
of the parties herein from receiving all of the opinions and orders of the Commission. We 
believe that any other procedure would be prejudicial to the rights of all the parties herein. 
The issuance of our supplemental opinion and order herein, completes the action contem- 
plated in paragraph (C) of the November 30, 1946 order. Therefore, the filing of Pan- 
handle’s petition to review is, under the circumstances, premature, 
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the case of United States v. Carolina Carriers Corp., 315 U.S. 475, the 
Court stated that this “standard carried the connotation of substan- 
tiality.” In Alton RR Co. v. United States, 315 U.S. 15, it was held 
that the purposes of the “grandfather” provision was to insure “sub- 
stantial parity between future operations and prior bona fide opera- 
tions,” and that a “grandfather” certificate should not necessarily re- 
strict future operations to the precise points or areas already served.’ 

The rights and privileges regarding “grandfather” and “non-grand- 
father” certificates, as developed by the courts with respect to section 7 
of the Natural Gas Act, have been in keeping with the law as laid down 
in matters relating to the Interstate Commerce Act. Recently this 
general subject was considered by the United States Circuit Court of 
Appeals for the Sixth Circuit, with specific relation to section 7 of the 
Natural Gas Act, in Kentucky Natural Gas Corporation v. Federal 
Power Commission, et al., 159 F. 2d 215, decided on January 20, 1947. 

In that case the facts showed that the Central Illinois Public Service 
Company (“Central Illinois”) had been receiving its gas supply for 
the Mattoon, Illinois, area from Kentucky Natural Gas Corporation 
(“Kentucky Natural”) since 1932. In order to augment its supply 
of gas Central Illinois proposed the construction and operation of a 
pipeline to connect with the pipeline system of Panhandle, thus effect- 
ing a substitution of gas supply. Kentucky Natural objected to the 
issuance of a certificate to Central Illinois mainly on the ground that 





its ability to render adequate service at reasonable rates in its remain- 
ing areas would be jeopardized by the loss of its sales to Central 
Illinois. Kentucky Natural also contended that while Central Illinois 
was earning a fair return on its rate base Kentucky Natural was 
operat ing at a loss. 

The Commission dismissed Kentucky Natural’s application to con- 
struct facilities similar to those proposed by Central Illinois and 
granted the application of the latter. 

The Circuit Court of Appeals in affirming the order of the Commis- 
sion held that the Natural Gas Act did not confer on Kentucky Natural 
the exclusive right to continue service to the Mattoon area. In dis- 
cussing this question the Court also stated that: 

On the contrary, § 717 (g) Title 15 USCA appears to specifically recognize 
the right of the Federal Power Commission to issue a certificate of public con- 
venience and necessity to a competitor, by providing “Nothing contained in this 
section shall be construed as a limitation upon the power of the Commission to 
grant certificates of public convenience and necessity for service of an area al- 
ready being served by another natural gas company.” See Arkansas Louisiana 
Gas Company v. Federal Power Commission, 113 Fed. (2d) 281 (C. C. A. 5th). 

Panhandle has asserted that by reason of its “grandfather” certifi- 
cate it has an exclusive legal right to serve the Detroit area, including 


* See also Howard Hall Co. v. United States, 315 U. S. 495, 498. 
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a prior right to serve future market requirements.’ As we have here- 
tofore held, we cannot agree that the issuance of a “grandfather” 
certificate grants any such riglit, for the provisions of the Natural 
Gas Act do not expressly or impliedly confer upon any company an 
exclusive right to serve a specified area. 

A “grandfather” certificate, like a “non-grandfather” certificate, 
which is issued only upon the furnishing of proof, is governed some- 
what by valid contractual arrangements, not contrary to the public 
interest, a natural gas company as a supplier and a distributing com- 
pany as its customer have entered into.* For instance, the mere fact 
that Panhandle has a “grandfather” certificate does not mean that 
it can pre-empt a market served by it for continued rendition of serv- 
ice beyond the term of an existing contract to the exclusion of others 
who may show that the public interest would be served by either a 
substitution or necessary augumentation of service or both. The 
needed supplementation of gas supply ° in a general region or a par- 
ticular area in the public interest, apparently recognized by Commis- 
sioner Olds in his dissenting opinion, is an ingredient of the public 
convenience and necessity which this Commission is under obligation 
to consider in issuing certificates under section 7 of the Act. Further- 
more, section 7 (g) of the Act applies whether a company operates 
pursuant to a “grandfather” or a “non-grandfather” certificate. 

It seems clear that any privileges conferred by a “grandfather” cer- 
tificate issued under the Natural Gas Act should not, as a matter of 
law, be extended beyond “substantial parity” with the operation, serv- 
ice, transportation or sale actually performed on February 7, 1942. 
It follows that any additional operation, service, transportation or sale 
of natural gas, subject to the jurisdiction of the Commission, not 
clearly covered by an existing “grandfather” certificate must be 
approved by a “non-grandfather” certificate. 

A “grandfather” certificate obviously is not intended to be unlim- 
ited but, rather, is subject to future regulation under the provisions 
of the Natural Gas Act. In other words, assuming the termination 
at any specified date of an existing contract with Michigan Consoli- 
dated, Panhandle could not assert that its “grandfather” certificate 
permits it to pre-empt territory and service privileges without sub- 
mitting to the test of broad public interest. Although the obligation 
to continue to serve might be required, in the public interest, unless 
and until its abandonment or reduction were authorized by the Com- 
mission, regulation might be defeated if the Commission permitted 


‘This contention was rejected by the unanimous action of the Commission in its order 
of November 30, 1946 supra, denying the motion of Panhandle to dismiss the application 
of Michigan-Wisconsin. The Commission on January 14, 1947 infra, p. 323, also unani- 


mously denied Panhandle’s application for rehearing of such order of November 30, 1946. 
‘Cf. page 44 of Commissioner Olds’ dissenting opinion. 


5 Cf. pages 44—45 of Commissioner Olds’ dissenting opinion 
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a natural gas company to escape the public interest test by urging 
extreme claims under the “grandfather” clause of the Act. 

The Commission has been mindful of the tremendously accelerated 
demands for natural gas made upon Panhandle by its many domestic, 
commercial and industrial consumers in Kansas, Missouri, [linois, 
Indiana, Ohio and Michigan. It has approved all the applications 
thus far presented by Panhandle for authorization of construction 
and operation of facilities to increase its system capacity. Although 
the Commission has approved such applications resulting in increased 
capacity, even so Panhandle—in common with other natural gas com- 
panies, as pointed out in the dissenting opinion of Commissioner 
Olds (pages 41 and 42)—has been unable under prevailing condi- 
tions to meet the ever-increasing demands upon its system as a whole. 

In the Commission’s opinion Jn the Matter of City of Detroit, et al. 
v. Panhandle Eastern Pipe Line Co., et al. (G-661, G-668), 5 F. P. C. 
43, 68 P. U. R. (N. S.) 213, adopted March 14, 1946, it was pointed 
out that Panhandle’s first major application to increase its system 
sales capacity was filed on February 25, 1943 (docket No. G-452). 
In that application Panhandle submitted for the approval of the 
Commission the first part of its overall looping program, which 
consisted of looping its main transmission pipe line system for the 
purpose of increasing its system sales capacity in order to meet the 
requirements of new customers, comprising three distributing com- 
panies in Michigan, other than Michigan Consolidated and one dis- 
tributing in Illinois, and to satisfy the increased natural-gas require- 
ments of other customers. 

In reviewing the several applications filed by Panhandle to en- 
large its pipe line facilities, the Commission in its opinion stated: 

Following this application (docket No. G—452), Panhandle filed applications 
on March 25, 1943 (docket No. G-—459), April 24, 1944 (docket No. G-543), and 
February 2, 1945 (docket No. G-620), requesting authorization to construct 
and operate additional pipe-line facilities consisting of extensive loop lines, 
additional compressor units aggregating 33,100 horsepower, appurtenant facil- 
ities and valve changes on its pipe-line system. 

Panhandle in the several proceedings with respect to such applications, has 
represented to the Commission that such proposed construction is necessary in 
order to assure the continuity of adequate service and satisfy the needs of cus- 
tomers attached to its system or proposed to be served under contracts submitted 
in evidence during those hearings. 

The Commission, in authorizing the construction and operation of the facilities 
applied for by Panhandle beginning 1948, recognized the need for such facilities 
in order that Panhandle might meet its existing obligations and maintain ade- 
quate service in the markets it had committed itself by such applications to 
serve. One of the important markets now served by Panhandle is Ohio, where, 
in recent years, an urgent need has been shown for additional supplies of gas. 
As a result of such showing, the Commission authorized major additions to 
Panhandle’s interstate transmission system in order that large quantities of 
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natural gas may be delivered to the East Ohio Gas Company and Ohio Fuel Gas 
Company. = 

The constant growth of the markets served by Panhandle required this Com- 
mission, in dealing with the numerous applications filed by the Company with the 
Commission, to consider the effect of the Company’s future operation of such 
facilities on customers which it had already obligated itself to serve. The Com- 
mission, therefore, on March 27, 1945, in authorizing the construction and 
operation of additional facilities by Panhandle to maintain its system sales 
capacity, provided that the facilities therein authorized should not be used for 
either the transportation or sale of natural gas, subject to the jurisdiction of the 
Commission, to any new customers except upon specific authorization by the 
Commission. 

In its opinion and order adopted March 31, 1945, 4 F. P. C. 263, 59 P. U. R. 
(N. 8.) 38, the Commission authorized Panhandle to construct and operate addi- 
tional facilities in order to increase its system sales capacity by 50,000 M.c. f. 
for the purpose of meeting its market requirements. * * * 

During the present winter season of 1946-1947, a critical situation 
existed on Panhandle’s system, resulting in the adoption of the Com- 
mission’s order dated December 12, 1946, supra, (docket Nos. G-200 
and G-207). Panhandle was unable during the present winter period 
to meet its entire firm demands. It therefore voluntarily filed “Emer- 
gency Service Rules and Regulations” to govern deliveries of natural 
gas by it when curtailments of deliveries were necessary during the 
winter season of 1946-47. The rules and regulations which were by 
said order sanctioned and permitted to become effective, were the result 
of hearings and cooperative conferences between Panhandle, its cus- 
tomers, and representatives of the Federal Power Commission and 
the State regulatory commissions of Missouri, Illinois. Indiana, Ohio 
and Michigan. It appears that the curtailment on Panhandle’s system 
during this present winter period has been extremely severe. In deter- 
mining Panhandle’s pattern of service in the Detroit and Ann Arbor 
districts, the situation as it prevailed in the winter of 1944-45 *® and 
in the present winter cannot be overlooked or brushed aside. 

Moreover, due to the present serious gas shortage throughout the 
area served by Panhandle, it has been allocated 20,000 M.c. f. of 
natural gas per day from the Big Inch and Little Big Inch Pipe Lines 
in order to further alleviate the situation and meet its firm gas 
demands.* 

The forecasts of a witness for Panhandle show that for the years 
1950 and 1951, it will probably ultimately be necessary for Panhandle 
to construct a third loop line which, when fully powered, will result 
in a daily system capacity of approximately 725,000 M. c. f. Such 
project has been separated by the company into Groups A, B, C and D. 


®* See opinion In the Matter of City of Detroit, et al. v. Panhandle Eastern Pipe Line Co., 
et al., docket Nos. G-661 and G—668, 5 F. P. C. 43, 63 P. U. R. (N. S.) 213. 

7 Allocations as authorized and directed by Commission in telegrams of December 21, 
1946, and February 3, 1947 (docket No. G—824.) 
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Commissioner Olds in his dissent claims that some idea of the con- 
fusion which may result from our action may be drawn from certain 
figures in the record. We believe that if any confusion exists it is not 
because of the majority action, but rather, it is due to the conjectural 
and misleading statements contained in pages 44, 45, and 46 of his 
dissent, which have no basis in fact but rest on assumption only. 

The “significant figures” assume that when the “C” and “D” fa- 
cilities are in operation Panhandle “may be reckoned” as “planning” 
to provide Michigan Consolidated with 239,000 M. c. f. every day, 
which “may” be taken as the measure of Panhandle’s plans for this 
market if permitted to supply its growth. In the first place, there is 
absolutely no basis in the record for assuming that Panhandle plans to 
provide such a volume of gas for Michigan Consolidated. Upon what 
basis such a statement could be made we are unable to determine. Fur- 
ther, to assume that Panhandle will supply 239,000 M. ec. f. at a daily 
rate to Michigan Consolidated appears contrary to the evidence of 
record. Moreover, any additonal gas Panhandle might have avail- 
able during the summer periods appears not to have been earmarked 
for Michigan Consolidated but for the Union Gas Company of Canada 
and Michigan Gas Storage Company. With respect to the latter com- 
pany, the record shows that Consumers Power Company had nego- 
tiated for about a year to get additional gas from Panhandle espe- 
cially for storage purposes and apparently only succeeded in its en- 
deavor by forming the Michigan Gas Storage Company and issuing 
25% of its stock to Panhandle. 

Commissioner Olds in building up his figures to a point where Pan- 
handle “plans” to provide 87,200,000 M. c. f. annually for Michigan 
Consolidated does so in a very interesting manner. However, the con- 
clusions reached must of necessity be rejected because they are not 
based upon the facts of record. Further, such “planning” fails to in- 
dicate in what manner Panhandle will satisfy the demands of its other 
markets. 

It is also assumed that in supplying 87,200,000 M. c. f. per year to 
Michigan Consolidated about 41,692,000 M. c. f. would be used for in- 
dustrial purposes—a business which Panhandle time after time has 
stated it preferred to serve itself. The dissent then states that “In 
the face of these Panhandle Eastern plans to provide for the reason- 
able growth of the requirements * * * up toa total of 87,200,000 
M. ec. f. a year” Michigan Consolidated has offered a contract for 32,- 
000,000 M. c. f.a year. In view of the fact that Panhandle has pre- 
sented no plans in this or any other proceeding to supply 87,200,000 
M. c. f. of gas annually, we, perhaps, can indulge in an assumption 
more in keeping with the evidence and state that Panhandle has shown 
no desire to sell such quantity of gas to Michigan Consolidated. 





MICHIGAN-WISCONSIN PIPE LINE CO. 67 


The majority is, therefore, unable to agree with such dissenting 
opinion that we must give weight’ to the figures presented in consider- 
ing the rights of Panhandle in its existing markets in Detroit and Ann 
Arbor. Hypothetical figures for future periods do not convey to us 
“a clear indication of the ability and willingness of the company 
| Panhandle] to serve adequately the needs of the markets, including 
the reasonable expansion of its requirements.” 

The Group A facilities which were authorized by the Commission 
on June 4, 1946 (docket No. G—706). 5 F. P. C. 544, will increase the 
present pipeline capacity of Panhandle by 10,000 M. c. f. per day, 
resulting in a total daily capacity of 393,000 M. c. f. The addition 
of the Group B facilities, which were authorized by the Commission 
on November 30, 1946 (docket No. G—706), 5 F. P. C. 949, will add an 
additional 80,000 M. ec. f. of daily capacity resulting in a total system 
capacity (including A and B, plus the present system) of 473,000 
M. c. f. per day. 

According to Vice President Morton, in charge of operations of 
Panhandle, in order for his company to supply its market require- 
ments for the winter periods 1947-48 and 1948-49, it will be neces- 
sary to install the A and B facilities,’ and in order to meet the require- 
ments for 1949-50 and 1950-51, the suggested C and D facilities will 
have to be installed and in operation. Even now, no application or 


firm proposal with reference to the construction and operation of the 
suggested C and D facilities has been filed with the Commission. In 
the dissenting opinion of Commissioner Olds (page 41), there is an 


inference that in December 1945 the Commission requested Pan- 
handle specifically to “advise” it of its expansion plans in connection 
with the “C” and “D” facilities. The “request” referred to was an 
industry-wide letter sent to all the natural gas companies in the coun- 
try, and, in addition to other matters, referred to the fact that natural 
gas companies should plan their construction programs for the rea- 
sonable future so as to avoid the filing of multiple applications involv- 
ing portions of what are essentially single-extension projects. Such 
letter also suggested that timely application for authority to construct 
new facilities will reduce so-called emergency applications and thus 
provide for adequate capacity and service. 

Obviously whether facilities to provide the enlarged capacity will 
actually be presented to, or authorized by, the Commission and, if 
approved, when they might be placed in the public service or where 
such gas might be delivered, is, to say the least, conjectural. It might 
be noted, however, that the application for the A and B facilities was 
not filed until March 21, 1946, which was approximately six months 
after the filing of the application of Michigan-Wisconsin herein and 


8 The estimated cost of constructing such facilities is approximately $30,272,000. 
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more than a year after the first filing of a similar proposal by the 
latter’s affiliate, American Light and Traction Company, on February 
19, 1945. 

The tremendous demands for natural gas on Panhandle’s system is 
not unusual. In this connection it is noted that in our opinion and 
order adopted May 10, 1946, in docket No. G-651 Jn the Matter of 
Natural Gas Pipeline Company of America and Texoma Natural Gas 
Company, 5 F. P. C. 85, 64 P. U. R. (N. S.) 129, it was stated that 
“Natural’s daily pipeline capacity on an ‘as metered basis’ (1040 Btu) 
is 268,000 M. c. f. The new facilities proposed will increase that 
capacity by 81,000 M. c. f. to a total capacity of 349,000 M. c. f.” The 
cost of such facilities is estimated to be $19,231,075. 

With reference to reserves then available to Natural Gas Pipeline 
Company of America (“Natural”), the Commission found that: 
“From the evidence of record in this case it therefore appears that 
Canadian River has ample reserves and potential deliverability to sup- 
ply its contractual 25% of the requirements of Natural including the 
increases contemplated in this proceeding (docket No. G-651) well 
beyond 20 years in the future. But it also appears that while Texoma 
has reserves which are adequate to fulfill its obligation to supply 75% 
of Natural’s increased annual and daily requirements into 1950, there 
are clear indications that it may not be able after 1960 to provide the 
daily quantities of gas which are necessary to supply 75% of 
Natural’s increased requirements.” ® 

In our order of January 28, 1947, in docket No. G-771, infra, p. 353, 
we authorized the construction and operation of certain facilities 
which when installed will increase Natural’s capacity to 484 million 
cubic feet; “and that such capacity will be required by Natural to 
meet the estimated peak day sales requirements of Chicago District 
Pipe Line Company and distributing utilities dependent upon Natural 
for their supply of gas during the winter season of 1948-49.” Es- 
timated peak day requirements for the winter season of 1949-50 “will 
be slightly in excess of 510 million cubic feet, indicating that further 
increases in facilities will be required by that time unless greater 
capacity than now estimated is realized by reason of the complete 
looping of Natural’s main transmission lines.” The cost of such fa- 
cilities is estimated to be $23,493,987. 

In attempting to consider the merits of the case, the dissenting 
opinions appear to view the whole proceeding as presenting some- 
thing in the nature of a private feud between two companies. Even 





®°Cf. G—531 and G—544, Interstate Natural Gas Company, Inc. (1944) 4 F. P. C. 625, 
626 certificate permitting extension of facilities where life of reserves estimated at 12-13 
years ; G—443, G—306, G—307, and G—308, Southern United Gas Co., et al. (1943) 3 F. P. C. 
436 certificate permitting acquisition of facilities where known reserves sufficient for 15-20 
years ; G—442, Lone Star Gas Company (1944) 4 F. P. C. 565 certificate to successor com- 
pany where life of reserves estimated at about 15 years. 
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if true, such a view ignores completely the rights and interest of the 
public generally and especially the interest of the public in areas 
other than Detroit and Ann Arbor, Michigan. There are other mar- 
kets proposed to be served by Michigan- Wisconsin, including the large 
Wisconsin market which is also an important factor in this case. In 
considering the proposals involved we have given equal attention 
to all the markets which will benefit from the service proposed to be 
rendered by applicant—to do otherwise is to neglect the broad public 
interest. 

Moreover, in so far as the Detroit and Ann Arbor markets are 
concerned, our action should not be viewed as that of creating “regu- 
lated competition” only, but rather more in the nature of a needed 
supplementation of gas supply. We cannot agree with Commissioner 
Olds that our action should have been postponed until reconversion 
problems are over. If the Commission followed a policy of that sort 
in respect of the more important certificate cases, we could be charged 
with a disregard of the great public demand for natural gas service 
in the areas presently served by the large pipeline companies. Fur- 
ther, there are also practical considerations involved, such as the 
practice on the part of the rolling mills not to “firm” an order unless 
a certificate has been issued by the Commissioner, and the question 
of what would happen to dedicated reserves during such an interven- 
ing period, 

Although it does not appear clear from the record that Panhandle 
will actually sell to Michigan Consolidated the maximum annual 
quantities called for under its present contracts prior to their expira- 
tion, we find that, if called upon to deliver such maximum quantities, 
Panhandle should not only be given the opportunity to satisfy such 
demands, but is in fact contractually obligated to do so. Whether it 
will have the capacity available to serve such maximum annual quan- 
tities is doubtful because of its present firm commitments, the increas- 
ing system wide demands and the obligations under certain circum- 
stances to deliver substantial quantities of gas to the Union Gas Com- 
pany of Canada (docket Nos. G-612 and G-619) and the Michigan 
Gas Storage Company (docket No. G-731). 

In relation to Panhandle’s commitment of annual deliveries to 
Michigan Gas Storage Company under its contract in evidence in that 
proceeding, Panhandle has agreed to deliver in lieu of its deliveries 
under a contract with the Consumers Power Company calling for a 
inaximum annual delivery of 9,125,000 M. c. f. of gas, an amount 
which may equal or exceed 33,000,000 M. c. f. or a potential increase of 
almost 24,000,000 M. c. f. or more above its prior commitments to 


Consumers Power. 
It also appears that Panhandle’s growing markets in Missouri, 
Jilinois, Indiana, Ohio, and Michigan will require increased quan- 
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tities of gas equal to or exceeding in amount the annual volumes of 
gas sold to Michigan Consolidated. In fact, the growth has been so 
acute that it has been necessary for the regulatory bodies of certain 
of the states to initiate orders permitting restrictions being placed 
upon the distribution of natural gas for spaceheating purposes. 

Thus, Panhandle’s market requirements are increasing so rapidly 
that it may experience some difficulty in making adequate provisions 
for meeting such demands. There can be no doubt that in the light 
of the record facts that in the event Panhandle discontinued its sales 
in the Detroit and Ann Arbor areas after December 31, 1951, its pres- 
ent and future demands and other available markets will readily ab- 
sorb the quantities of gas sold to Michigan Consolidated. 

We believe it is purely speculative to say that our action in this case, 
construed as an expression of policy, introduces a new financial risk 
which might necessitate the raising of the rate of return of Panhandle. 
There is no reason on the basis of the action which we have taken to 
consider that Panhandle has been so affected as to require an increased 
rate of return. Due to the tremendous demands upon its system for 
natural gas service, its financial reports show higher earnings year 
after year, with 1946 the best in its history. Further, there is no 
showing in the record of prospective financial loss to Panhandle in 
the event of a modification of its present deliveries in the Detroit and 
Ann Arbor markets. Neither should our action be construed as re- 
moving from Panhandle, or any other natural gas company, their so- 
called “protected established markets.” Panhandle, like others, now 
has large established markets with great potential growth. 

In this proceeding we have endeavored to point out that, although 
Panhandle has no exclusive right to serve a market for all time and 
thus claim a monopoly, a certain continuity of service should be pre- 
served if possible. Thus, there is no intention on the part of the 
Commission herein to modify, terminate or set aside any certificate 
heretofore issued by the Commission to Panhandle. Therefore, we 
are unable to agree with Commissioner Draper that “the ‘reasonable 
protection’ to which Panhandle is entitled is denied.”"® 

We believe that management, in the exercise of its business judgment 
must be free to make effective such operating practices as are necessary 
in rendering service to the public. Here, Panhandle appears to be 
faced with many problems, some of which it has attempted to cope 

with in the best manner possible and others which it may find can 
be solved only by the taking of such action as appears necessary in 


order to lighten the burden which it has been carrying for some 
period of time. 


1” Page 38 dissenting opinion, Commissioner Draper. 
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It is our opinion and we so find that Panhandle’s rights and desire 
to serve natural gas for resale in the Detroit and Ann Arbor districts 
up to December 31, 1951, showild be governed by the pattern of service 
rendered by it, particularly since December 15, 1940," and also by 
the obligations imposed upon it by its existing contracts with Michigan 
Consolidated. 

We also find that the issuance of a certificate of public convenience 
and necessity to Michigan-Wisconsin should not be construed as indi- 
‘ating that Michigan Consolidated may disregard the obligations 
imposed upon it according to such contracts or that our action affects 
any obligation on the part of both companies to render adequate and 
continued gas service to the consumers in the Detroit and Ann Arbor 
districts. Further, the continuance of gas service to Michigan Con- 
solidated should be in keeping with Panhandle’s ability to render 
adequately such further service in the best manner possible, and with 
recognition of its obligation to meet the full demands on its system 
in Kansas, Missouri, Illinois, Indiana, Ohio and Michigan. 

The Commission, in issuing the certificate herein, expressly condi- 
tioned the granting of such certificate so that the facilities could not 
be used for the purposes intended “except with due regard to the 
rights and duties of Panhandle in its established service for resaie 
in Detroit and Ann Arbor, Michigan, under its presently existing 
contract with Michigan Consolidated, and in accordance with the 
provisions of the Natural Gas Act.” 

Commissioner Olds in his dissenting opinion, at page 43, states that 
our order of November 30, 1946, is fundamentally defective to the 
extent that it fails to make a definitive finding as to Panhandle’s 
rights in the market served by Michigan Consolidated. In consider- 
ing the rights of Panhandle in this matter we have at all times at- 
tempted to recognize among other things that managerial discretion 
plays an important role in the operation of a large pipeline system. 
A forecast of what the future will bring must, of necessity, be clothed 
with some uncertainty. The markets may develop to a greater extent 
than supposed. Further, Panhandle’s future plans are not absolutely 
certain. It hopes to render service to Canada, increase supplies in 
other markets and serve new customers. However, until Panhandle 
is able to do what it believes it must in rendering such public service, 
we believe it most unwise in the meantime to place the company in 
an unfair or unfortunate position. Therefore, a finding relating to 
what will happen many years in the future can be no more definitive 
than the future itself. 


11 Effective date of Fourth Supplement to Panhandle’s original contract dated August 
B1, 1935 
oi, . 
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The evidence which was offered by Michigan-Wisconsin and received 
in this re-opened proceeding relates directly to the main interest of 
the intervener, Panhandle, in the entire proceedings—namely, in what 
manner, if any, it will be affected by the Commission’s action in 
issuing a certificate to Michigan-Wisconsin. 

An important item of evidence received in the re-opened proceed- 
ing was the contract, Exhibit No. 563. This exhibit is significant 
because (1) it is a contract which was offered by Michigan Con- 
solidated to Panhandle for a term of 15 years beyond the term of 
the present contract; (2) it affords to Panhandle highly favorable 
load factor (100%) conditions under which it will deliver gas to 
Michigan Consolidated; (8) a contract is available which would 
substantially preserve, safeguard and continue in effect the rights 
and privileges of Panhandle; and (4) by its terms, Panhandle’s 
pattern of service, especially as existing at the time its “grandfather” 
certificate was issued, remains unchanged and unimpaired. 

In complying with the condition imposed in paragraph (B), sub- 
division (viii), the applicant has recognized and responded to this 
condition in its certificate by offering through its affiliate a new long- 
term contract to Panhandle. This contract would take effect on the 
expiration of the present one between Michigan Consolidated and 
Panhandle. The offer of such contract may be considered as a bona 
fide desire on the part of Michigan Consolidated to furnish a manner 
of protection to whatever rights Panhandle might have in rendering 
service to Michigan Consolidated. 

In this connection Commissioner Olds states that the re-opened 
proceeding brought out no more evidence than a copy of a proposed 
contract offered by Michigan Consolidated and “an attempt to bring 
pressure on the latter company to accept this contract as a measure 
of its rights.” We believe the record fails to prove any such state- 
ment. Panhandle knew that the purpose of holding a further hearing 
was to hear evidence in respect of its rights, duties and obligations. 
What the record shows is an attempt to obtain an expression of opin- 
ion from Panhandle regarding the contract and the terms thereof. 

Panhandle had the opportunity to be heard in the matter of its 
pattern of service and whether the proposal of Michigan Consolidated 
would have the effect of recognizing and preserving its rights. The 
Commission can do no more than offer to all participants the oppor- 
tunity to be heard. Once that opportunity is afforded, it is then 
a matter for the sole determination of a party whether it desires 
to present evidence or not. 

During the course of the re-opened proceedings on January 15-17, 
1947, although Panhandle participated in such proceedings and was 
permitted by the Trial Examiner to incorporate in the record by 
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reference certain orders and opinions of the Commission, it never- 
theless, did not submit any witness or present any additional evidence. 
It also declined to express in clear and unmistakable terms its views 
regarding the acceptability of the proposed new contract. 

The record shows that Panhandle delivered to Michigan Consoli- 
dated for consumption in the Detroit and Ann Arbor districts ap- 
proximately 26,720,000 M. c. f. in 1942 3? 32.540,000 M. ¢. f. in 1945 
and 39,230,000 M. ec. f. in 1946. Under its contracts with Michigan 
Consolidated, Panhandle’s obligation is to deliver up to 45,625,000 
M. c. f. annually for resale in Detroit and 730,000 M. c. f. for resale in 
Ann Arbor. Michigan Consolidated, on the other hand, is obligated 
to take or pay for approximately 21,000,000 M. c. f. annually for 
Detroit and 292,000 M. c. f. annually for Ann Arbor. In addition, 
Panhandle is obligated to deliver upon demand of Michigan Con- 
solidated any quantity of gas up to 125,000 M. ¢. f. on a daily basis 
for the Detroit district. It is recognized that under such contracts 
the Michigan Consolidated load is subject to great fluctuations which 
places upon Panhandle many operating problems by reason of its 
obligation to have available, upon demand, widely varying volumes 
of gas. It appears to us that the new contract offered to Panhandle 
by Michigan Consolidated eliminates almost entirely any of such 
operating problems as the deliveries under such contract would be 
on an equal hourly or daily basis. 

We, therefore, find that there is available to Panhandle an oppor- 
tunity to continue to make deliveries of gas to Michigan Consolidated 
after December 31, 1951, on terms and conditions not only substantially 
similar to those now in effect but in many respects more favorable to 
Panhandle. 

We further find, as a result of our action in issuing a certificate of 
public convenience and necessity to Michigan-Wisconsin that : 

(1) Panhandle’s pattern of service relating to Michigan Consoli- 
dated and existing as of February 7, 1942, the effective date of the 
“erandfather clause” of the Natural Gas Act, is unaffected: 

(2) Panhandle’s pattern of service as existing at the time of issuance 
of its “grandfather” certificate, is unaffected ; 

(3) Panhandle’s pattern of service under its existing contracts is 
preserved ; 

(4) Panhandle’s obligation under existing contracts to deliver gas 
to Michigan Consolidated up to the contract maximum thereof remains 
unchanged ; 


2 Effective year of the amendment to section 7 of the Natural Gas Act and year in which 
Panhandle filed its application for a grandfather certificate under the amended section 
3 Grandfather certificate issued October 17, 1945. 
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(5) Upon the termination of its contracts with Michigan Consoli- 
dated, Panhandle is given the opportunity to deliver and sell gas to 
it in keeping with its pattern of service for either the year 1942 or 1945, 
or the average annual volume delivered and sold to Michigan Con- 
solidated during the five-year period 1942 through 1946; and 

(6) In the event Michigan Consolidated is in need of additional gas 
over and above the quantities served by Panhandle and Michigan-Wis- 
consin, Panhandle be given the opportunity to deliver and sell such 
additional gas as may be required in order to maintain adequate service 
in the Detroit and Ann Arbor markets. 

An appropriate order will be entered in conformity with this 
opinion. 

Nexson Lee SMirtH. 
RIcHARD SACHSE. 
HarriINcTon WIMBERLY. 


Commissioners Draper and Ops dissenting. Commissioner Oxps will 
file a dissenting opinion. 


Date of issuance: March 12, 1947. 


Ops, Commissioner, dissenting : 

The supplemental opinion of the majority in this matter adds prac- 
tically nothing of substance to the original majority pronouncement. 
But I must comment briefly on certain of the majority's statements 
which appear designed to dodge the impact of my previous dissent. 

For instance, on pages 63 and 65, the impression is given that the 
main issue is whether additional capacity to serve the Detroit and 
Ann Arbor markets is required by the public convenience and neces- 
sity. Actually, the issue is whether Panhandle Eastern hes so failed 
to meet its responsibilities as to warrant awarding a certificate for the 
supplying of the additional requirements to an untried, inexperienced 
supplier instead of the company which has built up the markets and, 
under certificates authorized by Congress and this Commission, has 
met the requirements under difficult circumstances. 

From a reading of the majority’s supplemental opinion one would 
draw the conclusion that the Michigan-Wisconsin Company could 
jump into the breach and, by the next winter season, provide the addi- 
tional gas necessary to meet the increasing demands which the difficul- 
ties of the immediate postwar years have prevented Panhandle East- 
ern, along with many other natural gas companies, from fully meet- 
ing. Nothing could be farther from the truth. Panhandle Eastern 
will actually be making good those shortages before Michigan-Wis- 
consin can get its line in operation. The record indicates that the 
new company is not likely to begin deliveries before 1950 or 1951. 
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The majority supplemental opinion promulgates the rather extraor- 
dinary doctrine as to “grandfather” certificate rights that “assum- 
ing the termination at any specified date of an existing contract with 
Michigan Consolidated, Panhandle could not assert that its ‘grand- 
father’ certificate permits it to preempt territory and service privileges 
without submitting to the test of broad public interest.” “ 

Does this mean that a certificate, issued by this Commission pur- 
suant to the mandate of Congress, terminates with the private con- 
tract in effect at the time of its issuance? Or does it mean that such 
a certificate is subject to reconsideration on the termination of the 
private contract whereupon the natural gas company must again come 
in and prove public convenience and necessity? The questions are 
important in the light of the following standard provision of all cer- 
tificates issued by this Commission : 

This certificate shall be effective as long as applicant continues the opera- 
tions hereby authorized in accordance with the provisions of the Natural Gas 
Act, as amended, and any pertinent rules, regulations, or orders heretofore or 
hereafter issued by the Commission. 

The majority ought to advise future applicants, before they do 
any financing pursuant to a certifieate, whether the phrase “orders 
heretofore or hereafter issued” is meant to include orders permitting a 
new pipe line to enter the market except on a clear showing that the 
existing supplier is unable or unwilling to meet its requirements. 

The majority adds to its rather novel interpretation of “grand- 
father” certificates with the further observation: “Although the obli- 
gation to continue to serve might be required, in the public interest, 
unless and until its abandonment or reduction were authorized by 
the Commission, regulation might be defeated if the Commission per- 
mitted a natural gas company to escape the public interest test by 
urging extreme claims under the ‘grandfather’ clause of the Act.” 

(Italics supplied. ) 

This seems to me to be the acme of loose thinking. It apparently 
results from the effort of the majority to yoke together their determi- 
nation to justify a certificate to Michigan-Wisconsin and the cold 
fact that Panhandle Eastern alone must be called upon to meet the 
requirements of the Detroit market during the really critical years. 
This places them in a contradictory position because they are forced 
to find some sort of failure to meet these requirements as grounds 
for permitting the invader to enter. Actually there is no “might” 
about the requirement of continued service until abandonment is per- 
mitted. Furthermore, the public interest will not be served by such 





“Cf. Statement of Mr. Shannon, Counsel for Michigan-Wisconsin Pipe Line Company, 
on page 84 of this opinion. 
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a one-sided application of the responsibility-privilege equation, the 
balancing of which is essential to sound utility service. 

No one, neither Panhandle Eastern itself, nor the dissenting Com- 
missioners, nor the City of Detroit, nor the Kansas Commission, is 
asking that a natural gas company be permitted “to escape the public 
interest test.” Under the very concept of public utility service, that 
is not a test applied only at the time of issuance of a certificate but a 
continuing test which every public utility must meet in a very prac- 
tical way every day of its life. What I am urging, and what Pan- 
handle Eastern is urging, is that an important purpose of regulation 
shall not be defeated by arbitrary action devoid of substantial proof 
that the utility presently rendering service is not reasonably meeting 
that test. There is no extreme claim in this. 

Adjectives are no answer to figures based on record.—The majority 
are apparently troubled by the figures set forth in my previous dis- 
senting opinion, for they attempt to deal with them not by going to 
the substance but by using such adjectives as “conjectural” and “hypo- 
thetical.” The figures were prepared at my request by the Commis- 
sion’s Gas Certificates Division on the basis of detailed compilations 
from the record. They rest on two simple assumptions (1) that, if 
the responsibility of supplying the growing Michigan Consolidated 
market were left on an undivided basis with Panhandle Eastern, ar- 
rangements would be made for storing gas in the Austin and other 
fields during off-peak periods in order that it be available to meet the 
peak demands of the space-heating season, and (2) that Panhandle 
“astern would continue to allot to the Michigan Consolidated market 
the same percentage of its total daily capacity as it allotted in 1946 
and has offered to allot on completion of its “Group A and B” facilities. 

Both of these assumptions, despite the majority’s concern lest they 
may not be in accord with Panhandle Eastern’s intentions, are 
grounded in the record of the consolidated proceedings. Thus, in a 
letter of August 16, 1946, which constitutes exhibit No. 496 in docket 
No. G-706, Chairman Maguire of Panhandle Eastern formally ten- 
dered Michigan Consolidated a 10 to 15 year contract for delivery at 
Detroit, on completion of the “Group B” facilities, of a total of 152,500 
M. c. f. of gas per day on a firm basis. This tender was explicitly on 
the assumption that the delivery schedule be fixed, under the regula- 
tory authority of the Federal Power Commission, “to the end of pro- 
viding for the storage by you of excess and summer gas that it may 
be available for the service of Detroit consumers during winter 
months.” 

This is precisely the assumption on the basis of which my figures 
were compiled from the record. But the majority have also raised the 
question whether, due to commitments to the Michigan Gas Storage 
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Company and the Union Gas Company of Canada, Panhandle East- 
ern could make good such an offer of 152,500 M. c. f. per day through- 
out the year to Michigan Consolidated’s Detroit market after comple- 
tion of the “Group B” facilities. They are probably basing their con- 
clusions on exhibit No. 298, which shows 42,350,000 M. c. f. as the total 
annual deliveries to the Detroit area in 1948 out of a total annual de- 
sign sales capacity of 168,064,000 M. ¢. f. after completion of the 
“Group B” facilities. In doing so they have overlooked important 
supplementary facts which are also a matter of record. 

In the first place, the exhibit itself shows 4,765,000 M. c. f. of sur- 
plus gas in 1948 which would be available to the Detroit market if 
required by Michigan Consolidated. Jn the second place, the exhibit 
does not take account of the spare compressor units, given emergency 
authorization by this Commission on October 25, 1946, which will per- 
mit 100 percent utilization of the theoretical line capacity of 473,000 
M. c. f. per day throughout the year, thereby increasing deliveries in 
the off-peak months April to October by a total of 4,581,000 M. ec. f.° 
In the third place, the record shows that the cleaning of the pipe lines, 
already half completed, will raise their theoretical daily capacity on 
completion of the “Group B” facilities from 473,000 M. c. f. to not less 
than 493,000 M. c.f. (T. 10496) This increase of 20,000 M. c. f. per 
day means a further increase of about 7,300,000 M. c. f. in the annual 
total. Jn the fourth place, the record shows that the 473,000 M. ec. f. 
per day theoretical design capacity, after installation of the “Group B” 
facilities, assumes no overloading of compressor stations. The record 
shows that Panhandle Eastern operated some of its compressor sta- 
tions at overloads in excess of 25 percent throughout the entire last 
winter period even though no spare or standby compressor units were 
then available at such stations. Operation of such compressor sta- 
tions at 10 percent overloads will make available an additional 7,300,- 
000 M.c. f. annually. (T. 10552; exhibit 303) 

The combination of these factors will make it possible for Panhandle 
Eastern to meet all the commitments to Michigan Gas Storage, Union 
of Canada and its other customers shown in exhibit 298, and to supply 
the 56,400,000 M. c. f. indicated on page 12 of my previous opinion as 
available to meet Michigan Consolidated’s requirements, with some 
9,896,000 M. c. f.a year to spare. To make this perfectly clear I attach, 
as appendix A, a summary compilation of data from the record. 

In this connection it may be noted, in passing, that the majority’s 
effort to bolster its position by reference to Panhandle Eastern’s com- 
mitments to Union Gas Company of Canada is hardly in line with the 


3 This is the amount by which the design sales capacity shown in exhibit 298 is less than 
365 times 473,000 due to allowance made in the exhibit for shutting down compressor units 
in off-peak months for maintenance. 
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facts. They have apparently forgotten that the Commssion’s authori- 
zation for the export of this gas contains a provision permitting such 
export only when Panhandle Eastern’s customers in the United States 
would not thereby be deprived of gas to meet their requirements. Ac- 
cording to exhibit 298 this would make additional amounts of gas up 
to 5,500,000 M. c. f. annually available if required. 

In very simple terms, we know from the testimony of President Fink 
of Michigan Consolidated that his company expects to take at least 
45,000,000 M. c. f. a year from Panhandle Eastern in 1949 and 1950. 
We know from the record that this compares with 38,000,000 M. c. f. 
taken from Panhandle in 1946 and with an average of 32,000,000 
M. c. f. taken in the majority’s so-called “pattern of service” years 
1942-1945. We know from Michigan-Wisconsin’s own testimony that 
they estimate the firm requirements of the Detroit and Ann Arbor 
markets in 1952 at only 44,818,000 M. c. f° We know from the record 
that, with a sound storage program, such as Panhandle Eastern has 
worked out with Consumers Power, the firm requirements of Michigan 
Consolidated in Detroit and Ann Arbor in 1952 could thus be taken 
care of. - And we know from the record that these estimated require- 
ments include 10,000,000 M. c. f. of industrial load.® 

We know further, from facts in the record, that Panhandle Eastern 
has plans by successive stages to raise its theoretical capacity from a 
present 393,000 M. c. f. per day to 725,000 M. c. f. per day.” We know 
that the company has been handicapped in planning for the Detroit 
market by war controls and by the uncertainty as to its tenure of the 
market in the face of holding company plans which have now received 
the accolade of the majority of this Commission. We know that Pan- 
handle Eastern has characteristically allotted Michigan Consolidated 
at least 33 percent of its capacity. And we know also, by simple 
arithmetic, that 33 percent of 725,000 is approximately 239,000 M. c. f. 
and that 365 x 239,000 produces 87,200,000 M. c. f. in round figures." 

As indicated in my previous opinion, this would provide enough 
gas to take care of Michigan Consolidated’s entire 1952 firm require- 
ments, including its Western Districts, and, in addition, to provide 
for 30,000,000 M. c. f. of interruptible industrial sales. 

We know also that the certificate powers of the Commission are 
broad enough to assure that an adequate proportion of Panhandle’s 
capacity, on completion of the “Groups C and D” facilities, go to 
Michigan Consolidated’s Detroit and other markets, if use of such 
authority should be required. But the record shows that Panhandle 


16 See appendix B. 
7 Panhandle Hastern, on March 5, 1947, filed application for a certificate for its “Group 
C” facilities to increase its capacity to 580,000 M.c.f. per day from its presently authorized 
capacity of 473,000 M.c.f. per day. 
18 See appendix B. 
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Eastern itself, in connection with its expansion plans, is thinking in 
terms of a proportionate increase in supply of gas to the Michigan 
Consolidated Detroit market. 

This appears at the conclusion of a series of questions directed at 
Mr. Burnham, Vice President of Panhandle Eastern, by Mr. Lee repre- 
senting the City of Detroit. Mr. Lee was questioning Mr. Burnham 
in regard to what additional supplies of gas the city might expect 
from the completion of the “Group C” and “Group D” facilities. The 
final question, asked by the Trial Examiner, drew an unequivocal 
answer as follows: 

TRIAL EXAMINER. Mr. Burnham, could you answer this way: Assuming that 
your present happy relationship continues to exist toward the Detroit area, would 
it be your opinion that increasing the capacity of your line would result in a 
comparable increase in your service to Detroit? 

Mr. BURNHAM, Certainly. (T. 5772) 

In order that there may be no further question as to the manner 
in which the figures in my previous opinion were derived from the 
record [ attach, as appendix B, an annotated analysis of the sources 
of these data. These facts, coupled with the preceding substantiation 
of my assumptions, should afford adequate basis for judging whether 
the statements on pages 44 45, and 46 of my previous opinion are 
“conjectural and misleading” as alleged by the majority, or whether 


they are founded on facts from the record which the majority prefer 
to ignore. 


Record reveals pressure to force Panhandle to sign own warrant.— 
The whole tenor of the majority’s supplemental opinion suggests 
that they might as well have decided the measure of Panhandle East- 
ern’s rights on November 30, except for the possibility that the com- 
pany would save them the necessity by accepting Michigan 
Consolidated’s offer. The majority has questioned whether the record 
supports the statement in my previous dissent concerning use of the 
January 15 hearing to bring pressure on Panhandle to accept a 
tendered contract as a measure of its rights. Well, let us look at the 
record. 

Michigan-Wisconsin originally proposed to take the entire Michi- 
gan Consolidated, Detroit and Ann Arbor markets away from Pan- 
handle Eastern at the termination of its contract on December 31, 
1951. Later, when it appeared that some recognition must be given 
to Panhandle Eastern’s rights, President Fink of Michigan Consoli- 
lated testified that the prospective market for interruptible industrial 
gas in the Detroit area had increased to 43,500,000 M. c. f. a year, or 
32,000,000 M. c. f. more than Michigan-Wisconsin would be able to 
supply in 1952. He would, therefore, be willing to contract, for 
say 15 years, to purchase 32,000,000 M. c. f. per year from Panhandle 
Eastern at substantially 100 percent load factor. (T. 14288-14294) 








80 FEDERAL POWER COMMISSION 


There followed a significant sequence of events showing efforts to 
get Panhandle Eastern to accept this offer as a measure of its rights 
in a market which it is serving under “grandfather” and other certifi- 
cates. These events were: November 30, the Commission majority 
conditioned its certificate to Michigan-Wisconsin on operation of the 
new line with due regard to Panhandle Eastern’s rights and duties, 
but postponed determination of these to a supplemental order to be 
issued within 15 days. December 10, Michigan-Wisconsin sent Pan- 
handle Eastern a proposed contract, based upon Mr. Fink’s offer, as a 
possible basis for the Commission’s supplemental order, such offer to 
hold open until December 21. A copy of this proposed contract, with 
covering letter, was sent to the Commission with a request that the time 
for the supplemental order be extended. December 12, Panhandle 
Eastern replied that the Commission’s determination was the next 
order of business, sending a copy of its letter to the Commission. 
December 14, the Commission majority, by order, extended the period 
for the supplemental order to December 30. December 27, an inclu- 
sive conference between the two companies was held at the office of 
Counsel for Michigan-Wisconsin. December 30 and January 3, the 
Commission majority set a hearing for January 15 in the limited 
matter of Panhandle Eastern’s rights. 

Throughout the supplemental proceedings it was made to appear 
that Panhandle Eastern had not made clear its conception of the 
measure of its rights. This was coupled with an attempt to get Pan- 
handle Eastern to take a final position on the Michigan Consolidated 
offer prior to the Commission’s determination of these rights. This 
was apparently a consequence of the unreadiness of the majority to 
make the major finding as to Panhandle Eastern’s rights, required to 
complete its original November 30 decision. This, in turn, was ap- 
parently due to their inability to make up their mind on the basic 
legal issue. 

Thus, early in the January 15 hearing, Assistant General Counsel 
McGee of the Commission Staff outlined the Staff’s conception of the 
purpose of the proceeding in part as follows: 

It is the position of the staff that * * * it is the obligation of the applicant 
and Panhandle Eastern Pipe Line Company, in particular, * * * to present 
to the Commission witnesses who will testify with respect to the intentions of 
-anhandle Eastern to render service in the Detroit area, its views regarding its 
obligations to render such service, and whether or not that company and Michigan 
Consolidated Gas Company and Michigan-Wisconsin Pipe Line Company have 
had any negotiations looking toward the rendition of service in that community 
during the term of the present contract and beyond that term. (T. 16840—41) 


After referring to the previous testimony of the President of 
Michigan Consolidated, that his company would be willing to contract 
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for 32 million M. ec. f. per year after the conclusion of the existing con- 
tract, Mr. McGee continued : 


The record at the present time, of course, does not indicate whether Panhandle 
Eastern Pipe Line Company believes that such an offer is in keeping with its 
pattern of service presently being rendered and proposed to be rendered by it to 
the Michigan Consolidated Gas Company. (T. 16841.) 

Now, I recognize that Commission Counsel was in difficulty attempt- 
ing to function under a highly ambiguous and unnecessary order. But 
it seems to me that the above statement was in fact simply calling wpon 
Panhandle to make the Commission’s decision for it or accept the 
consequences. Just how the company could be expected, before the 
Commission’s pronouncement on the basic issue of certificate rights, 
to testify as to whether the Michigan Consolidated offer was “in 
keeping with its pattern of service (whatever that is) * * * pro- 
posed to be rendered by it to Michigan Consolidated Gas Company” is 
beyond my poor comprehension. Mr. McGee gave the impression of 
begging Panhandle Eastern to give up its consistently held legal 
position. 

Panhandle Eastern’s Counsel Letts very properly replied: 

May I remind members of the Commission and the Examiner that there are 
pages and pages of testimony in this record wherein Panhandle Eastern said 
that it was financially able, that it intended to, was willing to and would, if 
permitted, serve the entire Detroit market. * * * (T. 16846) 

Given permission to build the facilities we will guarantee that we will put 
gas into the City of Detroit to supplement the load there more quickly than any 
applicant before this Commission today. (T. 16846) 

Contrary to the majority’s supplemental opinion, Panhandle East- 
ern did state very explicitly what it thought about the proposed ap- 
proach to the determination of its “pattern of service.” Mr. Letts 
said: 

We will be prepared before the close of this hearing to complete that job ® and 
give the total overall delivery for the year 1946 but * * * the years that 
have been indicated by this order of the Commission as being years to portray a 
pattern of service to this market by Panhandle, with the exception of the year 
1946, are what? Every one of them is a war year; every one of them a year 
when Panhandle was not running its” business, every one a year where our gas 
was being delivered in the Appalachian region and other regions, by the exercise 
of the war power of the United States government, over which we had no con- 
trol * * * so we cannot adduce evidence for that or go along with the theory 


or interpretation that there is here to be woven a pattern indicating the scope 
of the rights of Panhandle Eastern in this market. * * * (Tr. 16849) 


Similarly, counsel for Panhandle Eastern made it clear that they 
could not accept the proposition that the pattern of service at the 


” The job of supplying of information as to deliveries to Michigan Consolidated. 
2 Record shows obvious misprint “in” for “its.” 
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time of issuance of their certificates was “any norm or standard or 
measurement of Panhandle Eastern’s rights in this market.” They 
contended that, on the contrary “it is only after those certificates have 
been acted upon, the facilities financed, built and utilized to their full 
capacity, that we then * * * begin to have some conception of a 
realistic pattern as to the extent of the service there.”** Mr, Letts 
continued : 


We also firmly take the position that Panhandle Eastern, beyond the scope of 
the full exercise of the capacity of the facilities for which certificates have been 
issued, is entitled as a matter of sound public policy in utility regulation and of 
law, to the first opportunity to supply the expanding needs of an expanding 
market. (T. 16850) 

Thus, contrary to the suggestion in the majority supplemental 
opinion, Panhandle Eastern gave a full and unequivocal answer to the 
issue purported to be posed by the December 30, 1946 order setting the 
supplemental hearing. What, then, was Commission Counsel seeking 
further? The answer becomes clear as we follow the record of the 
effort of Commission Counsel and Counsel for Michigan-Wisconsin 
to develop in the record Panhandle Eastern’s attitude in a conference 
of December 27, 1946, between the two companies in which the Michi- 
gan Consolidated offer was discussed. Counsel for Panhandle Eastern 
characterized this as a “backhanded way of showing something that 
you cannot prove affirmatively and we submit the testimony is entirely 
inadmissible.” (T. 16963 

The Trial Examiner sustained an objection to this line of testimony, 
but Commission Counsel continued his efforts along this line until the 
Examiner stated: 

I think the record also very clearly shows that Counsel of the Commission's 
Staff, in spite of the Eraminer’s ruling, is determined to put in this record, every- 
thing possible concerning that conference on December 27, and what consideration 
the Commission will be able to give to that testimony or to that attempt at this 
point Iam not able to say. (T. 16982) (Italics supplied.) 

The Trial Examiner made it perfectly clear, in connection with his 
ruling, that he did not believe Panhandle had to answer the question 
“why don’t you accept” the proposition of Michigan Consolidated. 
(T. 16984) It is immediately following this statement of the Exam- 
iner that it becomes clear that the object of the hearing was to force 
Panhandle Eastern into either accepting or rejecting the offer. 

Counsel for Michigan-Wisconsin stated he thought the position of 
Panhandle, with respect to the offer, to be very material to the pro- 
ceeding. He contended that “by the very fact that they take no posi- 


21The majority cannot get away from the fact that, under certificates issued, Michigan 
Consolidated expects to take 45,000,000 M. c. f. a year from Panhandle Eastern in 1949 and 
1950, and has been offered the possibility of securing up to 56,000,000 M. c. f. 
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tion, by the very fact that they do not advise this Commission as to 
whether or not this proposed contract is or is not acceptable to them— 
and if not acceptable, why it’ is not—they are, by remaining silent, 
taking a position for purposes of this hearing and for purposes of 
further orders of this Federal Power Commission.” He added that 
“this situation comes down legally, in my judgment, to the position 
that Panhandle is in, of either ‘speak now or forever hold your peace.’ ” 
(T. 16989-90) 

There followed a colloquy between the Trial Examiner and counsel 
for both Michigan-Wisconsin and the Commission which is significant 
of the hearing atmosphere. 


TRIAL EXAMINER. You feel that by offering the contract you can impose upon 
Panhandle a duty to respond, to come into a hearing and to speak or forever after 
hold your peace? 

Mr. SHANNON. Under the circumstances in this case, yes. 

TRIAL ExAMINER. That is the point I want to clear now. That is your point? 

Mr. SHANNON. That is right. 

TrIAL ExAMINER. And that in this hearing you are telling Panhandle, “we 
want your answer to this offer.” 

Mr. SHANNON. If they have any answer they want to submit to this Commis- 
sion, now is their chance and they are on notice that this is their opportunity. 
(T. 16990) 


Apparently counsel for Michigan- Wisconsin thought he had a rather 
clear notion as to the purpose of the hearing. The Examiner then 
turned to Commission Counsel to confirm his view. The record pro- 
ceeds as follows: 


TRIAL ExAMINER. Now, Mr. McGee, do you take the same position as Mr. 
Shannon takes as to the duty now upon Panhandle to answer to this proposal? 

Mr. McGee (Commission Counsel). I think I have already taken that position. 

TRIAL ExaMINeR. That is your position? 

Mr. McGee. Yes, (T. 16991) 


The Examiner then called upon Mr. Culton, Counsel for Panhandle 
Eastern, who made it perfectly clear that they did not intend to be put 
on the spot in such manner and that their position was unequivocal. 


He said: 


I wish to observe that we have already shown what Panhandle contends * * *., 
Panhandle contends that by virtue of the Natural Gas Act, by virtue of the 
fundamental principles of regulation and by virtue of certain certificates that 
have been delivered to Panhandle, that Panhandle’s rights, duties and obliga- 
tions relate to the entire Detroit and Ann Arbor markets. We have made that 
contention, if counsel perhaps didn’t know it, several times before the Commis- 
sion. We renew it now * * * and until the Commission has given Pan- 
handle instructions as to how much additional gas it shall deliver, and until 
the Commission shall have authorized Panhandle to construct such additional 
facilities as are required to deliver that additional gas and Panhandle shall fail 
to do so, there is no principle which will justify the taking away from Panhandle 
of any of its rights. (T. 16992) 
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Counsel for Michigan-Wisconsin topped off the argument with the 
following revealing statement : 

Mr. Shannon (in part) “I think I have also made very clear our position with 
respect to Panhandle’s so-called rights. I think this record is very clear 
-anhandle has been put on notice, complete, that now is the time for them to 
talk and they have chosen, or their eminent counsel have chosen for reasons 
best known to themselves, to stand mute, so that from our standpoint, the record 
speaks for itself. We have shown what we were willing to do, and Panhandle 
has refused our offer. (T. 17032) 

Now, this statement reveals a significant legal fallacy. In the first 
place, although in their initial order of November 30, 1946, the ma- 
jority recognized that Panhandle Eastern did have some rights which 
must be recognized, Mr. Shannon always refers to them as “so- 
called” rights. In the second place, he treats the share of the market 
to which Panhandle Eastern may be entitled as dependent upon the 
will of Michigan Consolidated rather than upon the authority of the 
Commission. 

The full significance of this point of view becomes clear when we 
turn back to Mr. Shannon’s opening statement in the January 15-16 
hearing. He said: 

We have had considerable contention here with respect to Panhandle’s so- 
called rights. Now, as I see the law when Panhandle’s contracts with the dis- 
tributing company * * * expire, Panhandle still has its certificate from the 
Federal Power Commission with authority to go out and operate its facilities, 
but that certificate does not give it any business, that certificate does not give it 
a continuation of a purchase contract, either existing or a new one. It is merely 
permission from the Federal Power Commission to do something which the statute 
prohibits unless that permission is obtained, so that Panhandle, along with other 
companies, has a job of going out and getting business and retaining that business, 
(T. 16910) 

For the Commission to take this view of the legal position of a 
natural gas company operating under its certificates would do violence 
to all the equities by leaving duties and rights wholly out of balance. 
The company cannot operate without obtaining a certificate. It can- 
not expand its capacity without obtaining a certificate. It cannot take 
on a new customer without obtaining a certificate. Even on expiration 
of its contract with the distributing company, it cannot abandon service 
without the consent of the Commission based on a showing that its 
services are no longer required. And yet, with perhaps millions in- 
vested in serving a particular distribution area, it can be told when its 
contract expires “yes, you have a certificate to operate, but your market 
is whatever a newly authorized competitor, through its affiliated 
distributing company, is ready to allow you.” 

This gives an idea of the nature of the record on which the majority’s 
supplemental decision purports to be based. Tis nature may explain 
the confused reasoning of the supplemental opinion. In view of the 
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fact that a given market cannot be supplied with gas by an alternative 
supplier without the grant of-a certificate by the Commission, where 
there is affiliation between the contracting distribution company and 
the intruding pipe line company, the Commission makes itself a de- 
cisive ally of the newcomer when it grants a certificate, except upon 
clear showing of the inability or unwillingness of the existing company 
to meet the reasonable requirements of the market. I assert categori- 
cally that no such showing has been made against Panhandle Eastern 
in the present case. 

Just what has majority decided?—It is thus clear that the significant 
new evidence from the January 15-16 hearing, which apparently 
enabled the majority to reach a conclusion as to the measure of Pan- 
handle’s rights in the Michigan-Wisconsin market, consisted of (1) 
the placing in the record of what Michigan Consolidated was willing 
to offer Panhandle as a means of obtaining a favorable decision from 
the Commission, and (2) the refusal of Panhandle Eastern to relieve 
the majority of the necessity of making a decision on an issue which 
was a key to the soundness of the November 30, 1946 decision to issue 
a certificate to the Michigan-Wisconsin Pipe Line Company. 

But what was the conclusion of the majority on this essential issue 
I confess that the supplemental opinion leaves me in some confusion 
in the matter. Up toa point I understand that they have given their 
blessing to the proposed contract which Michigan Consolidated (alter 
ego for Michigan-Wisconsin) has offered Panhandle Eastern for the 
15 years succeeding termination of the present contract. That is, 
they have accepted the applicant’s theory that rights to a market are 
related more to a private contract than to a Commission certificate. 
But what they intend to accord Panhandle Eastern in the way of 
participation in the growth of the market beyond “the volumes then 
being contractually purchased * * * from Panhandle and Michi- 
gan-Wisconsin,” certainly requires further clarification. 

The majority has rationalized their conclusions in pages 70 to 74 
of their supplemental opinion. They begin on page 70 by misrepre- 
senting my previous reflections on the effect of their decision on the 
financial risk of the industry by applying them only to Panhandle 
Eastern. By doing so they avoid the necessity of squaring their posi- 
tion with that taken by the Commission and the courts in numerous 
rate cases. They continue with the rather unusual concept that “a 
certain continuity of service should be preserved if possible” and 
proceed to assert that “there is no intention * * * to modify, ter- 
minate or set aside any certificate heretofore issued by the Commission 
to Panhandle.” 

This hardly squares with the majority conclusion that Michigai 
Consolidated’s offer of a 15 year contract for 32,000,000 M. c. f. a year 
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of gas from Panhandle “may be considered as a bona fide desire on 
the part of Michigan Consolidated to furnish a manner of protection 
to whatever rights Panhandle might have in rendering service to 
Michigan Consolidated” (italics supplied) and its findings that on 
this basis “there is available to Panhandle an opportunity to continue 
to make deliveries of gas to Michigan Consolidated after December 31, 
1951, on terms and conditions not only substantially similar to those 
now in effect but in many respects more favorable to Panhandle.” 
Aside from the unfortunate use of the phrase “whatever rights,” which 
too closely parallels Mr. Shannon’s phrase “so-called rights,” this 
finding has serious defects. For, despite the numerous further findings 
to the effect that Panhandle’s “pattern of service” under various cer- 
tificates will be unaffected, this is not the case. 

Thus the 90,000 M. ec. f. a day which it assumes throughout the year 
represents only 70 percent of the peak capacity which Panhandle had 
dedicated to this service under earlier certificates and which is recog- 
nized as representing its present responsibility to the Michigan Con- 
solidated market. Moreover it represents less than 60 percent of the 
capacity which Panhandle offered to provide for the Michigan Consoli- 
dated market following completion of the presently certificated “Group 
B” facilities. 

There is much vague language in the majority supplemental opinion 
such as that “the continuance of gas service to Michigan Consolidated 
should be in keeping with Panhandle’s ability to render adequately 
such further service in the best manner possible” and that in “con- 
sidering the rights of Panhandle in this matter we have at all times 
attempted to recognize among other things that managerial discretion 
plays an important role in the operation of a large pipe line system.” 
But the sum and substance of it all is that the majority have in effect 
recognized the right of a potential competitor for one of Panhandle’s 
major markets, a creature of the distributing company serving that 
market, to define the rights of Panhandle Eastern under “grandfather” 
and other certificates issued by this Commission under a law enacted 
by Congress. 

I think this is unsound in terms of the basic principles of regulation. 
I think the supplemental opinion represents a lot of second guessing to 
support the weak opinion originally issued and a congeries of novel 
attempts to answer the previously issued dissenting opinions. The 
opinion, it seems to me, may best be characterized from a phrase fre- 
quently used therein, namely, “pattern of service.” In my opinion 
this phrase covers an ambiguous attempt to create an impression of 
substance out of airy nothing. 

I stand on my original dissenting opinion. No sound reasons have 
been shown for authorizing a new pipe line company to invade markets 
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which Panhandle Eastern developed and is able and willing to serve, 
if afforded an opportunity. Ne-sound explanation has been given why 
the supplying of these markets should not be recognized as the re- 
sponsibility and right of Panhandle Eastern under the series of certifi- 
cates issued by the Commission. 

Date of iSSUANCE . March ST. 1947. 


APPENDIX A 


Panhandle Eastern’s ability to deliver 56,400,000 M. c. f. of gas annually to 


Michigan Consolidated on completion of group B facilities 


inrual 

volume 

Deliveries to Michigan Consolidated Gas Company at Detroit in 1948 M.c. f. 
(exh, BOS) _ 4? 350, 000 


Surplus volumes available in 1948 (exh. 298)_-_ : __. 74, 765, 000 


Additional volumes resulting from installation of spare compressor 
] l 


units authorized in docket No. G-784____-___-_- ; Pe 4, 581, 000 
Additional volumes resulting from pipe cleaning operations (Tr. 
10496) _- Sl Es . i 4 7, 300, 000 


Additional volumes resulting from operation of compressor station at 
10% overloads (Tr, 10552; exh. 303) ; i i ecliescadeda g G 


Total volume available in excess of indicated deliveries to 
customers other than Michigan Consolidated Gas Company___ 66, 296, 000 

Annual requirements for delivery to Michigan Consolidated Gas Com- 
pany of 154,500 M. c. f. daily at 100% load factor____- __..... 56, 400, 000 


Excess available for other customers__ ee - *9, 896, 000 


1The 4,765,000 M. c. f. shown in exhibit 298 as surplus reflects annual deliveries, among 
others, of 5,500,000 M. c. f. to Union Gas Company of Canada, Inc., and 9,150,000 M. e. f. 
to the Ohio Fuel Gas Company. The latter delivery represents Panhandle Eastern’s mini- 
mum obligation under a new contract between the companies, reducing Panhandle Eastern’s 
minimum obligation under an existing contract by 50 percent, or 9,150,000 M. c. f. annually. 
The new contract is presently under suspension by the Commission. 

2 The excess of 9,896,000 M. c. f. would be more than sufficient to meet the additional 
requirements of Ohio Fuel Gas Company under the presently effective contract referred to 
in footnote * above. 


APPENDIX B 


Annotated Record of Figures used by Commissioner Olds in his dissenting opinion 
of February 7, 1947, in docket No. G-669 


The data analyzed below are taken from pages 45 to 47, inclusive, of my original 
dissenting opinion of February 7, 1947, concerning which the majority said on 
page 66 of their supplemental opinion: ‘‘We believe that if any confusion exists 
it is not because of the majority action, but rather, it is due to the conjectural 
and misleading statements contained in pages 44, 45, and 46 of his (Commis- 
sioner Olds’) dissent, which have no basis in fact but rest on assumption only.” 
In the main body of this supplementary dissent I have shown that the record 
contains solid foundations for my assumptions. Here I show, page by page, 
that my statements have substantial basis in facts. The references are to exhibits 
and transcript pages which are parts of the formal record in this case. 








88 FEDERAL POWER COMMISSION 


Figures from page 45 
Item No. 


1. 127,000 M. c.f. Detroit 125,000 M. c. f. per day (exh. 252). 
Ann Arbor 2,000 M. c. f. per day (exh. 269). 


127,000 M. c. f. per day. 
2. 383% 127,000 M. c. f.X100%=33.2%. 


383,000 M. ec. f. 
3. 383,000 M. c.f. (exh. 300, p. 2). 


Figures from page 45 


4. 154,500 M. c.f. per day Detroit 152,500 M. ec. f. per day (exh. 496). 
Ann Arbor 2,000 M. c. f. per day (exh. 269). 


154,500 M. ec. f. per day. 
. 88% 154,500 M. c. f.K100%=32.7%. 


473,000 M. c.f. 


6. 473,000 M. c.f. (exh. 300, p. 4). 

7. 239,000 M.c.f. 0.83 725,000= 239,250 M. ec. f. 
8. 725,000 M.c.f. (exh. 300, p. 8) 

9. 127,000 M. c.f. (See Item #1) 


ao 


10. 46,400,000 M. c.f. 127,000 (Item #1) X 365 days=46,355,000 M. ec. f. 


11. 44,818,000 M. c.f. Detroit 1952 (exh. 224, p. 14,1. 19)_ 43, 882, 000 
Ann Arbor 1952 (exh. 224, p. 48, 1. 
Pips Gs céiwccesucneataen aehec 936, 300 


44, 818, 300 
12. 2,300,000 M.c.f. (See exh. 224 for all towns except Detroit) 


1948 1949 

ete Civ GOO?) 5.6 wccecccncs 34, 663,400 M.c.f. 37, 713, 400 
Ann Arbor (p. 48, 1. 17)_.------ 646, 900 719, 300 
Grand Rapids (p. 35, 1. 18)----- 5, 575, 500 6, 274, 500 
Muskegon (p. 62, 1. 18)__.....-- 2, 308, 800 2, 528, 400 
Mt. Pleasant (p. 73, 1. 17).----- 637, 200 661, 100 
Big Rapids (p. 80, 1. 17)_---- ae 449, 200 463, 400 
Greenville-Belding (p. 88, 1. 17)- 303, 100 341, 000 

iar eh i 44, 584, 100 M. c.f 48, 701, 100 


48,701,100— 46,400,000 (Item #10) =2,301,100 M. c. f 


Figures from page 46 








13. 10,000,000 M. c.f. Industrial Gas 
Exh. 22 1948 1949 

Deteat te. 444. 10). o.oo. cu cs 8, 432, 000 M. c. f. 8, 831, 000 
Ann Arbor (p. 48, 1. 8)_-------- 62, 000 62, 000 
Grand Rapids (p. 35, 1. 9)_.---- 723, 000 772, 000 
Muskegon (p. 62, 1. 9)----.----- 514, 300 514, 300 
Mt. Pleasant (p. 73, 1. 8)_------ 18, 000 18, 000 
Big Rapids (p. 80, 1. 8)_..--_--- 41, 700 41, 700 
Greenville-Belding (p. 88, 1. 8) -- 90, 000 90, 000 

Webi ok duos sei. 9, 881, 000 M. ec. f. 10, 329, 000 


M. 


M. 


M. 


M. 








Item 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 


22. 


No. 

45,625,000 M. c. f. 

26,315,000 M.c.f. (Exh. 224, p: 14, 1. 

31,278,000 M.c.f. (Exh, 224, p. 14, 1. 
c.f. (Exh. 224, p. 14, 1 
c.f. (Exh. 224, p. 14, 1 


(Tr. 16912) 


31,250,000 M. 
$2,089,000 M. 
38,500,000 M. c. f. 


20) Year 1942 
20) Year 1943 
.20) Year 1944 
.20) Year 1945 
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125,000 (Exh. 252) X 365 days=45,625,000 M. c. f. 


1946-47 winter deliveries to Ann Arbor, 4,273 M. ec. f. (Tr. 16914) 


56,400,000 M. c.f. 154,500 (Item #4): 


Figures from 


11,000,000 to 12,000,000 M. c. f., indust 
ith. 224 
Detroit (p. 14, 1. 10)- : 9, 


Grand Rapids (p. 35, 1. 9) 

Ann Arbor (p. 48, 1. 8) - 
Muskegon (p. 62, 1. 9) 

Mt. Pieasant (p. 73, 1. 8) - 

Big Rapids (p. 80, 1. 8) 
Greenville-Belding (p. 88, 1. 8) - 


11, 


< 365 days 
page 46 
rial gas 
1951 

644, 000 M. ec. 
870, 000 

62, 000 
514, 300 

18, 000 


41, 700 
90, 000 


240, 000 M. c. f. 


23. 54,700,000 M. c. f. and 57,300,000 M. c. f. 


nN bo 
or = 


to 
oO 


27. 


28. 
29. 


3 


(See Exh. 224 except for Detroit) 
Detroit (Tr. 8098) 
Grand Rapids (p. 35, 1. 
Ann Arbor (p. 48, 1. 17)_----- 
Muskegon (p. 62, 1. 18)_---___- 2, 
Mt. Pleasant (p. 73, 1. 17) - 
Big Rapids (p. 80, 1. 17) 
Greenville-Belding (p. 88, 1. 


42, 


Sep awnwe 7 


17) - 


ah init ceans < & 


239,000 M. c. f. (See Item #7) 
87,200,000 M. c.f. 239,000 (Item #7) 
Item #25 


1961 
085, 400 M. ec. 
323, 300 
868, 000 
$43, 900 
696, 700 
465, 700 
390, 100 


673, 100 M. ec. 


f. 


= 56,392,500 M. ec. f. 


1952 
10, 047, 000 M. c. f. 

919, 000 
62, 000 
514, 300 

18, 000 

41, 700 

90, 000 


11, 692, 000 M. ec. f. 


1952 . 

43, 882,000 M. c. f 
, 843, 700 
936, 300 
3, 009, 000 
714, 400 
466, 900 
410, 400 


57, 262, 700 M. c. f, 


~I 


. 80,000,000 M. ec. f. 


11,692,000 M. c. f. 
32,000,000 M. c. f. 


X 365 days= 87,235,000 M. c. f. 
87, 200, 000 M. c. f. 
57, 300, 000 


Item #23—1952 


29, 900, 000 M. ec f. 
(Item #22—1952) 
(Tr. 14291) 


). 
31. 


(Item #25) 
Figures from 
(Item #28) 


87,200,000 M. c. f. 


32,000,000 M. c. f. 
6,000,000 M. c. f. 
38,500,000 (Item #19) 
32. 13,000,000 M. c. f. 
3. 24,000,000 M. c. f. 


32,000, 006 


page 47 


) (Item #28) 


45,625,000 (Item #14) — 32,000,000 


56,400,000 (Item #21 32,000,000 


6,500,000 M. ec. f. 
= 13,625,000 M. e. 


f 
24,400,000 M. ec. f 
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Item No. 
34. 55,000 M. c. f. 
Detroit: 
so. ok | ea eee 
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Detroit Requirements—1952- - - - eaaate 
Detroit Requirements—1945 (Item #18) 


... 43, 882, 000 M. 
. 43, 500, 000 
. 87, 382, 000 M. 
.-- 32, 089, 000 





35. 44,000,000 M. c. f. 
Detroit Industrial: 
(Exh. 224, p. 14, 1.10) 1952___- 


Total Industrial—1952 
Detroit Industrial: 

(Exh. 224, p. 14, 1. 10) 1945_____-_-- 

(Exh. 224, p. 14, 1. 16) 1945__--- 





Total Industrial—1945- 
Increase—1952 over 1945 
36. 62, 000,000 M. c. f. 





Industrial_ 
Item 23—1952—Firm 
Tr. 14290—Detroit..........-..-- 
Tr. 14290— Muskegon 


1945 Requirements 


Exh. 224 Industrial 

Detroit (p. 14, 1. 10, 16)_ 9,360,200 M. c. f. (1. 19) 
Grand Rapids (p. 35,1.9). 600,000 (1. 18) 
Ann Arbor (p. 48, 1. 8)_-- 62,000 (1. 17) 
Muskegon (p. 62,1. 9). - 600,000 (1. 18) 
Mt. Pleasant (p. 73, 1. 8)- 15,900 (1. 17) 
Big Rapids (p. 80, 1. 8) - 43,000 (1. 17) 
Greenville- 

Belding (p. 80,1. 8) --- 50,000 1. ¥7) 


Total__-- . 10,731,100 M. e. f. 
102,262,000 M. c. f.— 40,129,300 M. ec. f. 
37. 46,000,000 M. c. f. 
Firm Industrial Gas—1952 (Item #22)___- 
Detroit Additional Ind.—1952 (Tr. 14290) 
Muskegon Additional Ind.—1952 (Tr. 14290) 


Total Industrial—1952_ _ _ - 
1945 Industrial (Item #36) _- 


Difference ___ 
38. 11,000,000 M. c. f. 
39. 57,000,000 M. c. f. 


(Item #36)—1945 Industrial- 
(Sée Item #37)—1952 Industrial_ 


. 57, 262, 700 


102, 262, 700 


40,129,300 M. 
62,132,700 M. ec. f. 





55, 293, 000 M. 


10, 047, OOO2M. 


43, 500, 000 


53, 547, 000 M. 


6, 964, 200 
2, 396, 000 
2 360, 200 
14, 186, 800 


43, 500, 006 
1, 500, 000 


Total 


32,457,400 M. 
4,149,200 
149,800 
,994,700 
548,200 
378,400 


aos 


—_ 


151,600 


11,692,000 M. 
43,500,000 
1,500,000 


M. 


M. 
M. 
AI. 


M. 


e208 


ce. 


> “> => 


56,692,000 M. ec. f. 


10,731,100 





45,960,900 M. ec. f. 


10,731,100 M. e. f. 
56,692,000 M. c. f. 
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Order supple menting order issuing certificate of public convenience 
and vn cessity 


[. c.f. Michigan-Wisconsin Pipe Line Company 
(Docket No. G—669) 


Upon consideration of the record herein, the Commission’s opinion, 
supra p. 1, the order of November 30, 1946, 5 F. P. C. 953, issuing 
a certificate of public convenience and necessity, to the Michigan- 
Wisconsin Pipe Line Company, the order of December 30, 1946, sup- 
I. c.f. plementing such order and the Commission’s supplemental opinion 
in this matter adopted this date, all of which are hereby referred to 
and made a part hereof, the Commission, supplementing its order 
of November 30, 1946, and particularly paragraph B, subparagraph 
I. ¢. f. (viii) thereof, orders: 

(A) That the facilities herein authorized shall not be used for the 

— transportation or sale of natural gas in the Detroit and Ann Arbor 

er areas of Michigan except upon the following terms and conditions: 

f (1) That Panhandle is permitted to deliver natural gas to Michi- 

gan Consolidated in accordance with the terms and conditions of its 
existing contracts during the life of such contracts, and 

(2) That upon the termination of such contracts, and upon mutually 


il. c.f 


ae satisfactory terms, Panhandle is afforded reasonable opportunity to 
deliver and sell to Michigan Consolidated not less than the annual 
volumes of gas delivered and sold by it for either the years 1942 or 
er 1945 or the average delivered for the five-year period 1942 through 
- C. I. 


1946. Further, Panhandle shall have the right to participate in the 
future growth of the Detroit and Ann Arbor markets by being given 
the opportunity to deliver and sell such additional volumes of gas 
to Michigan Consolidated as the latter may require in excess of the 
volumes of gas then being contractually purchased by it from Pan- 
handle and Michigan- Wisconsin, in order to maintain adequate serv- 
— ice to consumers in the Detroit and Ann Arbor districts. 
Lee (B) The foregoing conditions are without prejudice to the filing 
of applications by either Panhandle, Michigan-Wisconsin or Michi- 
gan Consolidated for modification or termination thereof provided, 


mes however, that Panhandle’s pattern of service as herein outlined shall 

not in any manner be affected by the Commission’s action upon such 
-—-- | application so long as Panhandle is able and willing to maintain ade- 
l. ¢. f. | quate service in conformance therewith. 


Commissioners Draper and Oxps dissenting. 
Date of issuance: March 12. 1947. 
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In THE MATTER OF 
THE FIN-KER OIL AND GAS PRODUCTION COMPANY 


Application for a Finding that Applicant is not a “Natural-Gas Com- 
pany” or, in the Alternative, for a Certificate of Public Convenience 
and Necessity 

G-352 


(Decided May 20, 1947) 
Syllabus 


1. The Natural Gas Act does not apply to the sales of natural gas made by 
a producing company at the termini of gathering lines to a distributing 
company for distribution and resale in communities situated entirely with- 
in the state of production. P. 94. 

The Commission has no jurisdiction over applicant, an independent pro- 
ducer and gatherer doing business in only one state and neither owning 
nor operating any transmission facilities of a character similar to those 
of an interstate pipeline company, under circumstances which show that 
it does not transport natural gas beyond the points where gathering has 
been completed but sells such gas at arm’s-length to an interstate pipeline 
company which subsequently transports and sells it in interstate com- 
merce. The Commission considered itself controlled by its decision In 
the Matter of Columbian Fuel Corporation, 2 F. P. C. 200, but distinguished 
its decisions in Billings Gas Company, et al., 2 F. P. C. 288, and Interstate 
Natural Gas Company, Inc., 3 F. P. C. 416, 156 F. 2d 949. P. 95. 

8. The Natural Gas Act does not apply where a person, not otherwise sub- 
ject to the jurisdiction of the Commission, is engaged in the production 
and gathering of natural gas exclusive of its transportation in interstate 
commerce, making arm’s-length sales of natural gas in interstate com- 
merce only as an incident to or upon completion of production or gather- 
ing. P. 98. 


rn 


OPINION AND OrpER DismissiInc APPLICATION FOR WANT OF 
JURISDICTION ; 


On May 8, 1942, The Fin-Ker Oil and Gas Production Company 
(Fin-Ker) filed with the Commission an application, thereafter 
amended on October 18, 1943, wherein the Commission was requested 
to find whether or not Fin-Ker was a natural-gas company within the 
meaning of the Natural Gas Act, and, in the’ event the Commission 
found it to be a natural-gas company, to issue to applicant a certificate 
of public convenience and necessity under the “grandfather” clause 
of the amended section 7 of the Act.* 

On August 4, 1943, the Commission issued an order consolidating 
and setting for hearing with this proceeding certain other related 





13 F. P. C. 1059. 
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matters,? and, among other things, instituting an investigation into 
the operating, contractual, financial, and other relationships between 
the companies named therein. A hearing was held pursuant to said 
order beginning on October 6, 1943. 

On March 26, 1946, the Commission issued its order in docket No. 
G-325, 5 F. P. C. 414, in which it found that the Tri-County Gas 
Company was a natural-gas company within the meaning of the Nat- 
ural Gas Act and issued to it a certificate of public convenience and 
necessity. On the same day, the Commission issued its order in 
docket No, G-494, 5 F. P. C. 418, in which Kansas Natural Gas, Inc., 
was found to be a natural-gas company within the meaning of the 
Natural Gas Act and was ordered to file an application for a certificate 
of public convenience and necessity. On the same day, the Commis- 
sion issued its order in docket No. G-464, issuing to Kansas-Nebraska 
Natural Gas Company, Inc., a certificate of public convenience and 
necessity as requested in its application filed therein on June 11, 1943. 

On April 25, 1946, The Tri-County Gas Company filed with the 
Commission an application for reconsideration of the order issued 
March 26, 1946, in docket No. G-325, and on April 29, 1946, Kansas 
Natural Gas, Inc., filed a similar application in docket No. G-494 
On May 21, 1946, the Commission issued orders in docket Nos. G-325 
and G-494, granting re-hearings therein. 

On November 1, 1946, in docket No. G-806, Kansas-Nebraska Nat- 
ural Gas Company, Inc., filed an application for a certificate of public 
convenience and necessity authorizing it to acquire and operate sub- 
stantially all of the physical properties of The Tri-County Gas Com- 
pany, together with a gas purchase contract between Fin-Ker and The 
Tri-County Gas Company. 

On February 7, 1947, Kansas-Nebraska Natural Gas Company, Inc., 
in docket No. G-856, filed an application for authority to acquire 
certain facilities constructed by Kansas Natural Gas, Inc., subsequent 
to the hearing held beginning October 6, 1943. 

Pursuant to orders of the Commission of January 31, 1947, infra, 
p. 316, and February 13, 1947, infra, p. 419, docket Nos. G-325, G-352, 
G—494, G-806 and G-856, were consolidated for hearing and a hear- 
ing was held therein commencing on March 4, 1947 The several 
parties and the State Corporation Commission of Kansas, the only 


? Docket No. G-325, Tri-County Gas Company ; docket No. G—-464, Kansas-Nebraska Nat- 
ural Gas Company; docket No. G—494, Kansas Natural Gas, Inc 

*On May 6, 1947, infra, p. 622, the Commission, after reconsideration, issued an order 
vacating its order of March 26, 1946, and dismissing the applications of Tri-County for 
want of jurisdiction and concurrently with the adoption of this opinion and order took 
similar action respecting Kansas-Natural. 

* The record in this docket (G—-352) was ordered reopened by the Commission in its order 
of January 31, 1947. 


802642—49 
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intervener in all of the dockets mentioned herein, appeared and oral 
and documentary evidence was introduced at the hearing. 

Fin-Ker is a corporation organized under the laws of the State of 
Kansas and doing business only in that State. It owns or leases oil 
and gas acreage and mineral rights, covering approximately 50,128 
acres in Finney and Kearny Counties, Kansas, in the northern part 
of the Hugoton gas field. The gas sold by Fin-Ker is produced from 
a total of 44 gas wells owned and operated by it in the Hugoton field. 
Its natural gas operations are confined to production and gathering 
and the sale upon completion of gathering of such produced gas. 

The natural gas produced from 41 of its wells is sold by Fin-Ker to 
Kansas-Nebraska and the gas from the remaining 3 wells is sold to 
Northern Natural Gas Company, both sales taking place at the ter- 
mini of Fin-Ker’s gathering lines. With respect to the gas sold to 
Northern Natural, it is clear from the record that such gas is dis- 
tributed and sold by the latter company in communities situated en- 
tirely within the State of Kansas. Since the provisions of the Natural 
Gas Act do not apply to such sales, further consideration of this phase 
of Fin-Ker’s operations is unnecessary. 

Kansas-Nebraska is a natural-gas company within the meaning of 
the Natural Gas Act ® and substantially all of its gas supply in the 
Hugoton field is obtained by purchase from Fin-Ker. The gas so 
purchased from and delivered by Fin-Ker is transported by Kansas- 
Nebraska in interstate commerce through its own integrated pipe-line 
system from the points of delivery in the Hugoton field to points in 
northern Kansas and southern Nebraska for ultimate public consump- 
tion in those States. 

The gas produced from three of Fin-Ker’s wells and sold by it to 
Kansas-Nebraska is delivered into a natural gas transmission line ex- 
tending from Lakin, Kansas, approximately 18 miles east to the Hol- 
comb, Kansas, compressor station of Kansas-Nebraska. This line was 
owned and operated by Tri-County prior to August 1, 1946, and was 
used for distribution by it of natural gas in the communities of Lakin, 
Deerfield, Hamlin, and Holcomb, Kansas, and for the gathering of 
natural gas from wells adjacent thereto. However, Kansas-Nebraska 
and Tri-County have executed a contract whereby Kansas-Nebraska as 
of August 1, 1946, will acquire the physical properties of Tri-County, 
including the pipe line just referred to.6 The gas sold by Fin-Ker to 
Kansas-Nebraska from these 3 wells is sold, delivered, and metered 


5 Kansas-Nebraska Natural Gas Co., Inc., docket No. G-259, 3 F. P. C. 966. 

*In docket No. G-806, consolidated herewith for purpose of hearing, Kansas-Nebraska 
requested authority to acquire and operate substantially all of the physical properties of 
Tri-County. On May 6, 1947, infra, p. 622, the Commission issued its order authorizing the 


acquisition of such of the facilities of Tri-County referred to therein as being subject to 
the jurisdiction of the Commission 
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within the presently developed portion of the northern part of the 
Hugoton field in Kansas. ; 

After the hearing in October 1943, Kansas-Nebraska constructed, 
with the authority of this Commission, an 18-inch natural gas pipe 
line approximately 44 miles in length extending from its Scott City, 
Kansas, compressor station to a point in the Hugoton field about four 
miles southwest of Deerfield, Kansas.’ Thereafter Kansas Natural 
constructed a 16-inch pipe line approximately six miles in length 
interconnected with and extending from the southern terminus of 
that 18-inch line. Thirty-eight of Fin-Ker’s wells are interconnected 
with the six mile 16-inch pipe line, referred to above, by means of a 
number of small lines owned by Fin-Ker which extend in each instance 
from one or more of such wells generally in a direct route to the inter- 
connection with the said 16-inch line and all deliveries of gas from the 
38 wells are made and metered at the points of interconnection with 
said line. 

The record discloses that Fin-Ker neither owns nor operates any 
transmission facilities of a character similar to those of an interstate 
pipe-line company. Further, there does not exist any corporate aflilia- 
tion between Fin-Ker and Kansas-Nebraska and all contracts between 
the two companies have been made at arm’s-length. If Fin-Ker is to 
be found a “natural-gas company” within the purview of the Natural 
Gas Act, such a finding must be predicated solely upon those operations 
involving the sales to Kansas-Nebraska and the pipe-line deliveries in- 
cidental thereto. 

Therefore, the particular issue presented is whether, under the pro- 
visions of the Natural Gas Act, the Commission has jurisdiction over 
Fin-Ker—an independent producer and gatherer—under circum- 
stances which show that Fin-Ker does not transport gas beyond the 
points where the gathering has been completed. but sells such gas at 
arm’s-length to Kansas-Nebraska which subsequently transports and 
sells it in interstate commerce. 

Section 1 (b) of the Natural Gas Act states that its provisions “shall 
apply” to the transportation of natural gas in interstate commerce and 
the sale in interstate commerce of natural gas for resale. However, 
the same section contains qualifying language to the effect that the 
provisions of the Act “shall not apply” to the production or gathering 
of natural gas. 

The question presented in this case was first reviewed by the Com- 
mission Jn the Matter of Columbian Fuel Corporation, docket No. 

' Docket No. G-525, 4 F. P. C. 572 

*In docket No. G-856, consolidated herewith for purpose of hearing. Kansas-Nebraska 
requests authority to acquire and operate the 16-inch line constructed by Kansas Natural 


Concurrently with the adoption of this opinion and order, the Commission issued an order 
dismissing the application to acquire such pipe line for want of jurisdiction 
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G-148, 2 F. P. C. 200, 35 P. U. R. (N. S.) 43, decided in June 1940. 
There, where similar sales were made, we held, in declining to assume 
jurisdiction, that: 

* * * jit was not the intention of Congress to subject to regulation under 
the Natural Gas Act all persons whose only sales of natural gas in interstate 
commerce, as in this case, are made as an incident to and immediately upon 
completion of such person’s production and gathering of said natural gas and 
who are not otherwise subject to the jurisdiction of this Commission. 


At page 207 we further held: 


The companies to be subjected to regulation were conceived of as “pipe line” 
companies, and it was assumed that production and gathering would enter 
the field of regulation only to the extent that the “pipe line” companies, either 
directly or through affiliates, controlled the production or gathering of the gas 
so transported. 

In making a choice between the broader and the narrower interpretation of 
its jurisdiction under the Natural Gas Act, insofar as the present respondent 
is concerned, the Commission is influenced by the above consideration. This 
consideration is reinforced by the fact that a determination in favor of the 
broader conception of its jurisdiction would lead the Commission into attempts 
to deal with the complicated interrelationship between the natural-gas industry 
and the oil industry. To make regulation of producers and gatherers effective 
under these circumstances would require statutory authority of much wider 
scope and machinery exceeding that at the disposal of the Commission with its 
present limited appropriation. 

We believe that this case is controlled by our ruling in the Colwm- 
bian Fuel case and that the sales of Fin-Ker are exempt under section 
1 (b) of the Act. 

Two other cases in which the Commission made specific rulings on 
the question at issue here are, Jn the Matters of Billings Gas Company, 
et al., docket Nos. G-152, G-153, G-154, 2 F. P. C. 288, 35 P. U. R. 
(N. S.) 321, and /nterstate Natural Gas Company, Inc., docket Nos. 
G-149, G-132, 3 F. P. C. 416, 48 P. U. R. (N. 8S.) 267; 156 F. 2d 949. 
These cases, however, are clearly distinguishable from the instant 
“ase, 

In the Billings case, one of the companies involved in that proceed- 
ing whose system operations were confined to a single state, was held 
to be a natural-gas company because it engaged in the transportation 
of the gas subsequent to the completion of gathering and prior to the 
sale to its subsidiary. Fin-Ker engages in no such transportation 
and is not affiliated with the purchaser Kansas-Nebraska. 

In the Jnterstate case, the operations of the company were wholly 
unlike those of applicant. In that case it was conceded that the 
company was a natural-gas company within the meaning of the Act 
by reason of its interstate operations and sales. Further, the Public 
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Service Commission of Louisiana was held ® to have no jurisdiction 
over the business of Interstate, including the sales in dispute, the 
court confirming the company’s contention that about 9924% of its 
total sales were sales in interstate commerce and beyond the reach of 
the Louisiana Commission. Here, the Kansas Commission has asserted 
the right to regulate certain of the activities of Fin-Ker and contends 
that we have no authority to regulate the sales made by it. In the 
Interstate case there was evidence also of affiliation and of the unusual 
position occupied in the Monroe field in Louisiana by a group of 
companies including Interstate, who, together, own 77% of the gas 
acreage in that field. As we said in the Columbian Fuel case, supra: 

Further experience with the administration of the Natural Gas Act may reveal 
that the initial sales of large quantities of natural gas which eventually flows 
in interstate commerce are by producing or gathering companies which, through 
affiliation, field agreement, or dominant position in a field, are able to maintain 
an unreasonable price despite the appearance of competition. 

This case is distinguishable also from the /nterstate case in that in 
the latter case the Interstate Company purchases about half of its 
gas requirements from others in the Monroe field who make such sales 
to Interstate subsequent to the completion of gathering, so that, in 
effect, there is a second sale of the gas so purchased by Interstate. 

We have, on several occasions” indicated quite clearly that the 
Commission has no desire to extend its jurisdiction over the independ- 
ent producer and gatherer or otherwise invade what are properly 
regarded as the functions of the conservation authorities of the States. 
Further, the cases decided by the Commission do not reveal a single 
instance wherein we have sought to extend our jurisdiction in an 
unwarranted manner into those fields—so that any charge that we 
have or intend to invade such fields has been and is wholly unfounded. 

Marshall Newcomb, General Attorney for the Lone Star Gas Com- 
pany, reached a similar conclusion in his recent article in the George 
Washington Law Review wherein he stated: 

It should be noted that the Commission has never, so far as any reported case 
reveals, departed from the precise ruling of the Columbian case. The writer 
has found no case in which it clearly appears that the Commission has fixed 
the price for gas sold and delivered to an interstate pipeline company immediately 
after the production and gathering operations were completed and before trans- 
portation in interstate commerce, On the contrary, the Commission has in 
many cases allowed the price paid by the pipeline company for gas purchased 


*33 F. Supp. 50; 34 F. Supp. $80. 

” Testimony of Chairman Smith and Commissioner Wimberly on April 29, 1947. at a 
hearing on 8. 734, a bill to amend the Natural Gas Act, before a subcommittee of the Senate 
Committee on Interstate and Foreign Commerce. 

Letter from Commission to Governor Andrew F. Schoeppel, Chairman of the Interstate 
Oil Compact Commission, dated December 30, 1945, and letter of Commission to William 


R. Boyd, Jr., Chairman of the Petroleum Industry War Council dated July 21, 1945. 
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at the wells and from the gathering lines of producers in fixing rates subject to 
its jurisdiction * * *” 

Consistent with former decisions and public statements of this Com- 
mission, we held that, where a person not otherwise subject to the 
jurisdiction of the Commission, is engaged in production or gathering 
of natural gas exclusive of its transportation in interstate commerce 
and makes arm’s-length sales and deliveries of natural gas in inter- 
state commerce as an incident to or upon completion of that person’s 
production or gathering, the provisions of the Natural Gas Act do 
not apply. 

The Commission, having considered the application and the record 
thereon, finds that: 

The Fin-Ker Oil and Gas Production Company is not a natural-gas 
company within the purview of the Natural Gas Act and its applica- 
tion should be dismissed for want of jurisdiction. 

The Commission orders that : 

The application of Fin-Ker Oil and Gas Production Company for 
a certificate of public convenience and necessity under the “Grand- 
father” clause of Section 7 of the Natural Gas Act, as amended, be 
and the same hereby is dismissed. 

Date of issuance: May 22, 1947. 














In THE MATTER OF 


TENNESSEE GAS AND TRANSMISSION COMPANY AND 
THE CHICAGO CORPORATION 


Investigation on Commission’s Own Motion of the Reasonableness of 
Rates and Charges for the Sale of Natural Gas in Interstate Com- 
merce Allegedly Subject to the Commission’s Jurisdiction 


G-606 
(Decided May 28, 1947) 


Syllabus 


1. No further basis exists for inquiry by hearing into the reasonableness of rates 
contained in a natural gas supply contract premised upon a lack of arm’s- 
length dealing where the basic agreement between the companies not now 
affiliated (one of which, the purchaser, is a “natural-gas company”) was 

arrived at as a result of arm’s-length negotiations and, although they 

subsequently became affiliated, the amendments made to the original arm’s- 
length agreement during the period of affiliation do not appear to be 

prejudicial to the ultimate consumers. P. 101. 











11 Newcomb, Marshall, “Effects of Federal Regulation under the Natural Gas Act Upon 
the Production and Conservation of Natural Gas,” 14 George Washington Law Review 
217, 229. 
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2. Inasmuch as there is no affiliation at the present time, any inquiry into the 
reasonableness of the rates of the selling company must be founded upon 
a jurisdictional determination of its status as a “natural-gas company” 
under the Natural Gas Act based upon its present operations. P. 101. 

3. Although the sales in question are sales of natural gas for resale to an 
interstate pipeline company for transmission and sale outside of the state 
of production, respondent, the selling company, Chicago Corporation, held 
not a “natural-gas company” within the meaning of the Act since, owning 
no transmission facilities, it is engaged primarily in the production, gather- 
ing and processing of natural gas and the delivery and sale of such gas 
within the state of production at the outlets of cycling plants or direct 
from wells into the field or transmission lines owned by others. P. 103. 

4. Rate investigation terminated as to respondent, Chicago Corporation, for 
want of jurisdiction. P. 104. 


Optxion AND Orpver Dismisstnc, In Part, ProceepDING FoR WANT OF 
JURISDICTION 


On December 15, 1944, this Commission instituted an investigation 
to determine whether The Chicago Corporation’ (at that time the 
parent of Tennessee Gas and Transmission Company) ? is a natural- 
gas company within the meaning of the Natural Gas Act, and if Chi- 
cago be found to be a natural-gas company, to determine with respect 
to Tennessee and Chicago whether any rates, charges or classifications 
with respect to the transportation or sale of natural gas, subject to 
the jurisdiction of the Commission, are unjust, unreasonable, unduly 
discriminatory or preferential. 

At the time this proceeding was instituted’ Chicago owned 81% 
of Tennessee’s voting stock and certain officers and directors of Chi- 
cago were also officers and directors of Tennessee. Further, Tennessee 
also purchased its entire natural-gas supply from Chicago in Nueces 
County, Texas. 


' Hereinafter sometimes referred to as “Chicago.” 

? Hereinafter sometimes referred to as “Tennessee.” 

* The Commission's order of December 15, 1944, 4 F. P. C. 808, provided in part as 
follows: 

An investigation be and it is hereby instituted for the purpose of enabling the Commis- 
sion: 

(A) To determine whether The Chicago Corporation is a natural-gas company within the 
meaning of the Natural Gas Act; 

(B) To determine with respect to Tennessee Gas and Transmission Company and The 
Chicago Corporation (if found to be a natural-gas company) whether, in connection with 
any transportation or sale of natural gas, subject to the jurisdiction of the Commission, 
any rates, charges, or classifications demanded, observed, charged, or collected, or any 
rules, regulations, practices or contracts affecting such rates, charges or classifications 
are unjust, unreasonable, unduly discriminatory or preferential ; 

(C) If the Commission, after a hearing has been had, shall find with respect to the Ten- 
nessee Gas and Transmission Company and The Chicago Corporation (if found to be a 
natural-gas company) that any of their rates, charges, classifications, rules, regulations, 
practices, or contracts, subject to the jurisdiction of the Commission, are unjust, unreason- 
able, unduly discriminatory, or preferential, to determine and fix by order or orders just 
and reasonable rates, charges, classifications, rules, regulations, practices, or contracts to 
be thereafter observed and in force. 
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Pursuant to the order of December 15, 1944, an investigation of the 
operations of both Tennessee and Chicago was begun by the Commis- 
sion’s staff. Subsequently, on November 5, 1946, the Commission 
ordered that a public hearing be held concerning the matters under 
investigation insofar as they related to Tennessee ; the order, however, 
to be without prejudice to further investigation of Chicago. 

The investigation of Chicago has now been completed by the staff, 
and a staff report with respect to the jurisdictional aspects of the 
investigation as it relates to Chicago has been submitted to the Com- 
mission. 

The basic contract under which Chicago sells natural gas to Ten- 
nessee was negotiated during August 1943, whereby Chicago under- 
took to supply Tennessee’s requirements to a maximum of 207,000 
M. c. f. daily. The contract was formally executed on September 7, 
1943, and was to run for 25 years from September 1, 1943.4 During 
the period of the contract negotiations and at the time it was formally 
executed no affiliation existed between the two companies. The nego- 
tiations were carried on between two independent entities each seek- 
ing to obtain the best possible bargain, so that the agreement of Sep- 
tember 7, 1943, when executed, was an arm’s-length contract. Were 
it not for events which followed the execution of such gas supply 
contract it would not be necessary to say more concerning the rela- 
tionship between the two companies. 

Thereafter, however, Chicago agreed to undertake the financing of 
Tennessee’s then proposed pipe line from Texas to West Virginia. 
As a result of a financial agreement entered into between the two 
companies on September 20, 1943, Chicago obtained control of Ten- 
nessee through the acquisition of 81% of Tennessee’s common stock. 
At that date too, new officers and directors of Tennessee were elected 
all of whom were the nominees of Chicago. 

Chicago retained its control of Tennessee until September 10, 1945. 
During this period of affiliation there were numerous amendments 
made to the original agreement between the two companies. However, 
the price for gas as set forth in the original agreement has not been 
changed, the amendments relating principally to the additional gas 
requirements of Tennessee. 


*The prices to be paid by Tennessee to Chicago as set forth in the contract are as 
follows : 

For all gas delivered during the first five-year period ending September 1, 1950, five cents 
per M. ec. f. 

For all gas delivered during the second five-year period ending September 1, 1955, six 
cents per M. c. f. 

For all gas delivered during the third five-year period ending September 1, 1960, seven 
cents per M. c. f. 

The price for all gas sold and delivered to Tennessee from and after the expiration of 
the third five-year period is to be determined by agreement between the parties to be made 
not less than six months prior to the end of the third five-year period. 
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On September 10, 1945, Chicago sold all of the securities of Tennessee 
which it then owned consisting of 424,200 shares (90%) of the class A 
stock and 97,200 (81%) of the common stock (voting stock) to a 
group of underwriters headed by Stone & Webster, Inc. As an in- 
cident to the sale of such securities all of The Chicago Corporation’s 
nominees who were on the Board of Directors or serving as officers of 
Tennessee resigned. It appears that there has been no affiliation of 
any kind between the two companies since that date. 

From the foregoing it seems to be clear that there can be no further 
basis for entering into an inquiry by hearing concerning the reason- 
ableness of rates paid by Tennessee to Chicago premised upon a lack 
of arm’s-length dealings between the two companies. The basic agree- 
ment between the companies was arrived at as a result of arm’s-length 
negotiations and, although they: subsequently became affiliated, the 
amendments made to the original arm’s-length agreement during the 
period of affiliation do not appear to be prejudicial to the ultimate con- 
sumers of natural gas delivered through the facilities of Tennessee. 

Inasmuch as there is no affiliation between the two companies at 
the present time, any inquiry concerning the reasonableness of the 
rates of Chicago must be founded upon a jurisdictional determination 
of its status as a “natural-gas company” under the Natural Gas Act 
based upon its present operations. Further, Chicago makes no sales 
of natural gas for transportation and sale in interstate commerce to 
any company other than Tennessee, so that a finding as to jurisdiction 
must be predicated solely on its present operations as they relate to 
sales of natural gas to Tennessee. 

Chicago owns or leases oil and gas acreage and mineral rights cov- 
ering 122,869 acres in Nueces, Panola, Wharton, Victoria, Starr, Hi- 
dalgo, Rusk, Ft. Bend, Willacy, Austin, Colorado, DeWitt, Gaines, 
Gonzales, Karnes and Lavaca Counties, Texas, and 27,152 acres of 
unoperated leaseholds in Caddo, Natchitoches and Quachita Parishes, 
Louisiana. 

In addition to Tennessee, Chicago also sells natural gas to Gulf 
Plains Corporation for resale. However, the gas sold to the latter is 
distributed and sold directly by it to one local industrial consumer 
situated within the State of Texas. Since the provisions of the Natural 
Gas Act do not apply to such sales, further consideration of this phase 
of Chicago’s operations is unnecessary. 

Tennessee is a natural-gas company within the meaning of the 
Natural Gas Act and a substantial part of its natural gas require- 
ments are now purchased from Chicago. The gas so purchased from 
and delivered by Chicago is transported by Tennessee in interstate 
commerce through its own pipeline system from the points of delivery 
in Texas to points in Tennessee, Kentucky and West Virginia for 


ultimate consumption in those and other eastern states. The gas so 
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delivered by Chicago to Tennessee is produced in the Stratton-Agua 
Dulce (Agua Dulce), McFaddin, Menefee, Hungerford and Car- 
thage fields in the State of Texas. 

In the Agua Dulce field, Chicago owns and operates two processing 
plants, 27 gas wells, 8 injection wells, 24 oil wells, 8 oil and gas wells 
and a series of gathering and return pipe lines. The gas produced 
from the gas wells, in addition to casinghead gas from the oil wells, is 
gathered and brought to a common point within the field which is at 
the inlet of the processing plants. The gas is then processed in such 
plants where gasoline, butane and other hydrocarbons are removed. 
The residue gas is either returned to the producing horizons or is 
delivered for sale to Tennessee at the tail-gate of the processing plants. 
In a few instances gas is delivered to Tennessee direct from wells and 
well lines. 

Chicago has contracts with other production companies in the 
Agua Dulce field under which it gathers and processes the gas pro- 
duced from the wells of such companies. The residue gas is then 
returned to the producing horizons or is delivered for sale to Tennessee 
at the tail-gate of the processing plants of Chicago. In these trans- 
actions, Chicago acts only as agent in delivering the gas of others to 
Tennessee and retains no revenue from such sale. 

In the McFaddin field, Victoria County, Texas, Chicago owns 6,911 
acres of leaseholds, 5 gas wells, 3 oil wells and a small number of 
gathering lines. The Barnsdall Oil Company owns and operates a 
four-mile 6-inch pipe line extending from this field to a point on 
Tennessee’s main transmission line adjacent to the field where it 
delivers and sells gas to Tennessee. Since the total volume of avail- 
able gas produced from this field is relatively small Chicago entered 
into a contract with Barnsdall to deliver its gas to Tennessee through 
this same pipe line. All of such gas is dehydrated immediately prior 
to delivery and sale to Tennessee. 

In the Hungerford field, Wharton County, Texas, Chicago owns 
leasehold rights on approximately 3,700 acres, 3 producing gas wells 
and a limited number of small diameter gathering lines. Tennessee 
owns and operates a five-mile lateral pipe line from its main trans- 
mission line to a common point within the field. The gas gathered 
by Chicago is delivered to Tennessee at the end of Tennessee’s lateral 
line. The operations in this field are confined to production and 
gathering only. 

In the Carthage field, Panola County, Texas, Chicago has asso- 
ciated itself with others in the ownership, maintenance, exploration, 
development, production and operation of jointly owned oil and 
gas leases and a gas processing and dehydration plant, Chicago being 
the operator and owning 58% of the unitized properties. Chicago 
and associaties own approximately 21,000 acres of leaseholds, 32 gas 
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wells, one processing plant, one dehydration plant and a series of 
gathering lines in this field. 

The gas produced from the wells in such field is gathered and 
brought to a common point within the field located at the inlet of the 
processing plant. The collected gas is then run through the process- 
ing plant where the liquefied hydrocarbons are removed and fraction- 
ated into various plant products. The residue gas, after dehydration, 
is then delivered to Tennessee at the outlet of the plant. 

In the Menefee field, Wharton County, Texas, Chicago owns a 50% 
interest in 2,471 acres of leaseholds, 6 gas wells and a small number 
of gathering lines. The properties in the field are operated by Salt 
Dome Oil Corporation. The gas is gathered through a series of gath- 
ering lines and brought to a common point at the inlet of a dehydra- 
tion plant located near Tennessee’s main transmission pipeline ad- 
jacent to the field. The gas is run through the dehydration plant and 
delivered to Tennessee at the outlet of such plant. The gas sales 
contracts with Tennessee are made jointly with Salt Dome Oil Cor- 
poration, Pan American Production Company and Chicago. Salt 
Dome, being the operator, collects all revenues from the sale of gas 
and pays Chicago and Pan American their respective percentages 
of the net income. 

From the foregoing, it is clear that, although Chicago makes sales 
of natural gas for resale to an interstate pipeline company for trans- 
portation and sale outside the state wherein it is produced, it has no 
transmission facilities. It is a company engaged primarily in the 
production, gathering and processing of natural gas and the delivery 
and sale of such gas at the outlets of cycling plants or direct from 
wells into field or transmission lines owned by others. Such oper- 
ations are similar to sales made by oil companies of casinghead 
gas produced by such companies as a part of its oil production. 

In our recent opinion, Jn the Matter of The Fin-Ker Oil and Gas 
Production Company, docket No. G-352, swpra, p. 92, we concluded 
as follows: 


Consistent with former decisions and public statements of this Commission, 
we held that, where a person not otherwise subject to the jurisdiction of the 
Commission, is engaged in production or gathering of natural gas exclusive 
of its transportation in interstate commerce and makes arm’s-length sales and 
deliveries of natural gas in interstate commerce as an incident to or upon 
completion of that person’s production or gathering, the provisions of the 
Natural Gas Act do not apply. 


See also orders of May 20, 1947, In the Matters of R. J. and D. E. 


Whelan, docket No. G-899, infra, p. 672, and Kansas-Nebraska Natural 


Gas Company, Inc. and Kansas Natural Gas, Inc.. docket Nos. G—856, 
G-494, infra, p. 664. 
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In view of the facts as they exist here, there appears to be no reason 
to elaborate on the statement made Jn the Matter of Fin-Ker Oil and 
Gas Company, docket No. G-352, supra. 

The Commission finds that: 

(1) There is no basis for asserting jurisdiction over the rates and 
charges of Chicago with respect to sales of natural gas made by it 
to Tennessee premised upon affiliation between the two companies 
or a lack of arm’s-length bargaining with respect to contracts entered 
into between them; 

(2) The operations of The Chicago Corporation do not constitute 
it a natural-gas company within the purview of the Natural Gas Act 
and the rate investigation herein, insofar as it pertains to The Chicago 
Corporation, should be terminated for want of jurisdiction: 

The Commission orders that: 

The rate investigation instituted by order of December 15, 1944, 
herein, insofar as it pertains to The Chicago Corporation, be, and the 
same hereby is, terminated. 

Date of issuance: May 28, 1947. 


In toe Marrer or 


THE CONNECTICUT LIGHT AND POWER COMPANY 


Proceedings on Remand in Conformity with the Opinion of the 
Supreme Court of the United States in The Connecticut Light and 
Power Company v. Federal Power Commission, 324 U.S. 515 


IT-5665 
(Decided May 28, 1947) 
Syllabus 


. After careful reexamination of the record in light of the opinion of the Supreme 
Court of the United States, the Commission finds it extremely doubtful 
that the necessary finding could now properly be made that the facilities 
at. the Bristol substation are not used in local distribution. P. 106. 

. Legislative history of the Federal Power Act shows that it was anticipated in 
Congress that the federal accounting requirements would apply to utilities 
predominantly engaged in local business subject to state regulation. P. 108. 

. Congress did not regard the granting of concurrent jurisdiction over utility 
accounts as a usurpation of state authority, but protected such authority to 
the extent deemed consonant with the public interest in sections 301 (a) 
and 209 of the Act. P. 109. 

. Congress, however, has not forbidden utilities to terminate arrangements 
which, if continued, might subject them to the Commission’s jurisdiction. 
P. 110. 

. The public interest will not be served by further proceedings in the present 
case as respondent, acting clearly within its legal rights, by cutting its Jast 
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remaining connection with out-of-state power, will become wholly intra- 
state, subject only to the jurisdiction of the state commission. P. 110. 


FINDINGS AND ORDER 


On May 15, 1942, 3 F. P. C. 132, 44 P. U. R. (N.S.) 170, following 
proceedings on a “show cause” order dated January 7, 1941, 2 F. P. C. 
§53, this Commission found The Connecticut Light and Power Com- 
pany to be a “public utility” within the purview of the Federal Power 
Act, and accordingly ordered that Company to reclassify and keep its 
accounts pursuant to the Uniform System prescribed by the Commis- 
sion. Rehearing was denied and, upon appeal, the Commission’s order 
was sustained by the Court of Appeals for the District of Columbia.* 
On March 26, 1945, however, the United States Supreme Court 
set aside the decision of the lower court, and the case was there- 
after remanded to the Commission for further proceedings consistent 
with the opinion of the Supreme Court.’ 

The Commission’s original assertion of jurisdiction over the 
Company as a “public utility” was based primarily on three 
considerations : * 

(1) That from and including August 26, 1935, to the date of the 
hearing the respondent continuously sold electric energy in substantial 
amount to the Borough of Groton, Connecticut, for resale—a substan- 
tial portion of such energy being (until February 28. 1941) resold for 
local distribution at Fisher’s Island. New York—this constituting 
the interstate transmission of electric energy from Connecticut to 
New York and the sale for resale of such electric energy. as contem- 
plated by the respondent and involving the ownership and operation 
by it of the requisite facilities for such transmission and wholesale 
sale, as distinguished from local distribution ; 

(2) That since prior to January 1, 1937, various “public utilities” 
had participated in the interstate interchange of electric energy 
through the Connecticut Valley Power Exchange. and that respond- 
ent, through the purchase of energy from The Connecticut Power 
Company—a participant in that Exchange—and the Torrington 
Electric Light Company, had engaged in the interstate transmission 
of electric energy produced in Massachusetts and consumed in Con- 
necticut in its East Hampton and Winsted Districts from January 1. 
1937, to June 30, 1939, and June 17, 1941, respectively, continuously 
owning and operating facilities for such purpose, as distinguished 
from local distribution; and 





The Connecticut Light and Power Company vy, Federal Power Commission, 141 F 
(1944). 

* The Connecticut Light and Power Company v. Federal Power Commission. 224 U. 8. 415 

* Connecticut Light and Power Company, 3 F. P. C. 132 (1942), 44 P. U. R. (N. S.) 170 
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(3) That from January 1, 1937, to the date of the Commission’s 
order, the respondent had purchased from The Connecticut Power 
Company for sale and consumption in its Bristol District, electric 
energy which regularly, frequently, and for substantial periods of time 
included energy transmitted from Massachusetts by means of the trans- 
mission lines and facilities of The Connecticut Power Company, and 
in connection therewith owned and operated substation facilities at 
Bristol, which were found to be facilities used for the transmission of 
such purchased energy, as distinguished from its local distribution.‘ 

The findings of the Commission regarding the first two of these 
bases for taking jurisdiction are not brought directly into question by 
the opinion of the Supreme Court. It is evident that they clearly in- 
volved arrangements for the interstate transmission of electric 
energy—joined in the first instance with a sale for resale—which 
undoubtedly brought the Company within the jurisdiction of this 
Commission during the period of their existence.® 

As to the third basis, however, the opinion of the Supreme Court, 
stressing the fact that the continuous flow of interstate energy from 
the generator to the light plug and toaster cord might in one sense of 
the term be called “transmission,” held that the Commission had not 
“made an explicit finding that these facilities [at the Bristol sub- 
station] are not used in local distribution and we are in doubt whether 
by application of the statute as herein construed it could have done 
”6 This question is now squarely presented to the Commission 
for disposition. 


SO. 


Since the remand we have carefully reexamined the evidence regard- 
ing the facilities at Bristol, and we have had the benefit of briefs and 
oral argument on the point, on December 13, 1946, by Counsel for the 
Company, for the Public Utilities Commission of Connecticut, for the 
National Association of Railroad and Utilities Commissioners, and for 
the staff of the Commission. On the basis of our review of the record 
in the light of the opinion of the Supreme Court, it is extremely doubt- 
ful that the necessary finding can now properly be made. Further- 
more, as noted above.’ it is evident that within a few weeks the Re- 
spondent Company will have ceased all transmission of and trans- 


‘Following the remand, it was brought out that this arrangement, while still effective, 
is to be terminated as of June 15, 1947, when the company will have its own source of 
supply for the local needs of its Bristol District. Brief for Respondent, December 13, 1946, 
pp. 17 and 19-20. 

5 This, of course, assumes that the necessary explicit finding that the facilities involved 
were not used in local distribution could be made, and sustained, upon the record 

6 The Connecticut Light and Power Company v. Federal Power Commission, 324 U. S. 
515, 5382 (1945). In discussing this point, the court went on to say (at p. 534): “Nor is 
it clear that if it [the necessary finding and conclusion] were reached it would be sup 
ported by substantial evidence * * * it is not for us to make an original appraisal 
of the facts. We do not therefore undertake to decide as an original matter whether the 
facilities in question are or are not facilities which can subject the Company to the Act.” 

7 Footnote 4, supra. 
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actions in interstate energy, even in its Bristol District, so that any 
current or continuing federal jurisdiction over its accounts would in 
any event be terminated at that time. 

Thus the sole remaining question is, what, if anything, should now 
be done regarding the compaiy’s failure to comply with our account- 
ing requirements during the periods when, by reason of the interstate 
transmission of energy and its sale at Groton for resale on Fisher’s 
Island and its transmission of energy in interstate commerce for dis- 
tribution in its East Hampton and Winsted Districts, it was evidently 
subject to the jurisdiction of this Commission.*® 

As to this matter the opinion of the Supreme Court states: 

Nor do we undertake to pass upon the contention of the Government that even 
if the present facilities do not constitute a sufficient basis for federal jurisdiction 
the operation of other facilities since abandoned subjects the company to the 
accounting order of the Commission for the period of January 1, 1937, when it 
became effective, until June 1, 1941 or some other date, depending on the facility 
found to be the basis of jurisdiction * * *. We will not undertake to make 
an original finding as to jurisdiction for a period, any more than as to jurisdic- 
tion at the present time.° 
And again, rejecting the company’s argument that the rule de minimis 
non curat lex regarding the situation at Groton and Fisher’s Island: 

* * * We do not find that Congress has conditioned the jurisdiction of the 

Commission upon any particular volume or proportion of interstate energy 
involved, and we do not think it would be appropriate to supply such a juris- 
dictional limitation by construction.” 
Thus the opinion of the Supreme Court does not dispose of the ques- 
tion of past compliance, which appears to have been left, in the lan- 
guage of the Court, “to the Commission’s sound administrative dis- 
cretion.” In the exercise of such discretion it is incumbent upon the 
Commission to consider fully both the posture of the case in its 
historical setting and the practical consequences of such action as 
might now be taken. 

In this connection, we cannot leave uncorrected certain unsound 
contentions set forth by those arguing that the Company has not 
been subject to the Federal Power Act at any time since it ended its 
participation in the Connecticut Valley Power Exchange. 

In our judgment much of the misunderstanding concerning the 
jurisdictional question present in this case springs from attributing 
too narrow an intent to the Congress. It is true that the amended 
Federal Power Act of 1935 sprang in part from the desire of those 
seeking effective utility regulation to close the gap revealed by the 
Attleboro Case™ ‘To that extent, the authority granted to this Com- 


§ See note 5, supra, 

° Op. cit., at p. 535. 

0 Ibid, at p. 536. 

1 Public Utilities Commission of Rhode Island, et al. y. Attleboro Steam & Electric Com- 
pany, 273 U. S. 83 (1927). 
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mission was designed to subserve its regulation of wholesale sales of 
electric energy in interstate commerce for resale. But the 1935 legis- 
lation was also based importantly upon the results of the Federal 
Trade Commission’s comprehensive investigation of the holding-com- 
pany era in public utility operation and finance, which pointed di- 
rectly to the need for uniform accounting on a cost basis. 

The legislative history shows that this was a major objective of 
the Congress, for it considered and rejected an amendment which 
would have precluded the exercise of accounting control by the Federal 
Power Commission wherever the accounts of companies were subject 
to State regulation. Federal jurisdiction over accounts under these 
circumstances was not viewed as a usurpation of local authority but 
was treated as an aid to the States. 

The legislative history of the Act shows, furthermore, that it was 
anticipated in Congress that the federal accounting requirements 
would apply to utilities predominantly engaged in local business 
subject to State regulation. Thus, Representative Cole, explaining 
the bill in the House on behalf cf the House Committee, said (79 
Cong. Rec., Part 9, p. 10384) : 

A uniform system of accounting is established, and because of the demand 
therefor and the admission on the part of most everyone that such is advisable, 
the provisions therefor will very likely be required of companies now subject 
to State regulation because of a small fraction of their business being under 
the Federal Commission. We have thought this advisable because it is most 
necessary to have uniformity in accounting as well as depreciation instead of 
48 different methods. This provision will be followed, in my judgment, by the 
adoption by the State Commission of such uniform method as the Federal Power 
Commission will prescribe. 

Congressman Lea spoke to the same general effect as follows (79 
Cong. Rec., Part 9, p. 10378) : 

One of the most important features in this measure, as I view it, is that 
referring to accounts. The theory of this bill is to provide a unified accounting 
system for the public utilities of the United States. It would provide a common 
language for accounting methods and meanings. It would help to standardize 
accounting methods and give stability and certainty to utility values. The 
Commission of every State is to be invited into conference on accounting matters 
before the rules are to be adopted. 

And, when the attempt, previously noted, was made to limit the 


federal authority over accounts by providing that “If, with respect 
to * * * 


the method of keeping accounts * * * any person 
is subject to the law of any State or regulated by a State commission 
such person shall not be subject to the requirements [of the Act] 
with respect to the same subject matter,’ Congressman Lea objected 
to the amendment on the ground that it 


wou'd largely destroy the usefulness of the Federal regulation this bill gives 
to the Federal Power Commission. We cannot have effective regulation unless 
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we give that Commission the power to get information and give it control over 


- * * 


accounts and valuations. The amendment would destroy effective 
control over the accounts * * * of these utility companies. It would compel 
the Federal Government to accept State valuations, made in some instances 
without adequate information sometimes in total disregard of the rights of the 
people of other States whose interests, rates, investors, and consumers are in- 
volved.” (79 Cong. Rec., Part 9, p. 10574.) 


In the same vein, the Senate Committee Report on the bill stated: 


Determination of the actual investment in utility properties is the very founda- 
tion of any intelligent public regulation of the rates of privately owned and 
operated utilities. No realistic determination of that kind can be made while 
holding companies may acquire properties and securities and engineer their 
transfer through many corporate conduits at fictitious priees. While Federal 
legislation does not try to regulate intrastate consumers’ rates, it can help 
create conditions under which State legislation can establish rate structures 
based upon an objective and administratively workable standard of the “prudent 
investment” of the properties rather than upon the grossly unfair and unreliable 
variables of “fair value” and “reproduction cest.” (S. Rept. 621, 74th Cong., 
Ist Sess., p. 57.) 


The same report, at page 60, said : 


With uniform accounts available to the Commission, to State Commissions and 
to the public, misleading and unsound accounting practices should lessen appre- 
ciably, and it should be possible to make intelligent comparisons of performances 
and to ascertain the investment behind holding-company securities. 


The Congress had the Federal Trade Commission Report freshly 
g } : 


before it. It was acutely conscious of the abuses which had hampered 
regulation in spite of the best efforts of State commissions. It did 
not regard the granting of concurrent jurisdiction over utility accounts 


as a usurpation of State authority. It protected such State authority 
to the extent deemed consonant with the public interest by providing 
in section 301 (a), “That nothing in this Act shall relieve any public 
utility from keeping any accounts, memoranda, or records which such 
public utility may be required to keep by or under authority of the 
laws of any State.” And, in section 209, provision is made over-all 
for full cooperation between State regulatory bodies and the Federal 
Commission. 

The language of the Act itself makes it clear that Congress saw 
the division between Federal and State jurisdiction mainly as one 
between governmental functions rather than between companies. It 
made special provision for consideration of the views of State Com- 
missions in connection with the performance of major functions of 
the Federal Power Commission other than the regulation of interstate 
wholesale rates. These are: (1) in section 202 (a) in connection with 
the establishment of regional districts within which to promote inter- 
connection and coordination of facilities, and section 202 (b) in con- 


802642—49 12 















































































































































110 FEDERAL POWER COMMISSION 






nection with orders requiring transmission interconnections; * (2) in 
section 203 (a) in connection with authorization of dispositions of 
property, consolidations, mergers, and the purchase of securities; and 
(3) in section 302 (b) in connection with the prescription of deprecia- 
tion accounting. In these provisions, again, is a significant revealing 
of the Congressional intent to do something more than merely to fill 
the “Attleboro gap” in the regulation of interstate wholesale electric 
rates. The Congress, however, has not forbidden utilities to termi- 
nate arrangements which, if continued, might subject them to our 
jurisdiction. 

The circumstances of this case illustrate strikingly the manner in 
which a company, by a series of calculated actions may, step by step, 
remove itself from the jurisdiction of this Commission. First, and 
for the avowed purpose of avoiding federal regulation, it severed 
some of its interstate connections just two days before the effective 
date of the Act. Next, and for the same purpose, it discontinued its 
one interstate sale for resale. Although other interstate interconnec- 
tions were for a time maintained, through protracted litigation it 
successfully evaded compliance with the known requirements of the 
Commission. At present only one such connection remains, and that 
is to be discontinued very soon. But, as has been recognized by both 
the Court and this Commission, it is the company’s right to do so."* 

It remains, therefore, to determine what should now be done with 
this matter, which the Commission has had before it for upwards of 
ten years in an effort to carry out the broad purposes of the Congress, 
as above described. Any attempt to define the limits of jurisdiction 
in such a field of necessity involves border-line cases. This has become 
increasingly such a border-line case, as the company has avowedly 
followed each successive determination of jurisdiction in parallel 
cases with an act designed to remove corresponding grounds for 
jurisdiction in its own case. 

The company is now about to remove any remaining shadow of 
doubt as to its status by cutting its last remaining connection with 
out-of-state power at its Bristol substation. It will then become 
wholly intrastate, subject only to the jurisdiction of the Connecticut 
Commission. In so doing the company is clearly within its legal 
rights. In these circumstances and at this juncture we cannot see 
how the public interest would be served by further proceedings. 

We therefore conclude that our orders of January 7, 1941 and May 





% These sections grew directly from the Commission’s National Power Survey, conducted 
pursuant to the provisions of Executive Order No. 6251 of August 19, 1933. 

13 Jbid, at p. 519. See also The Connnecticut Light and Power Company (IT-5665), 3 
Fr. Pp. C. 132, 44 P. U. R. CN. 8S.) 170- (1942); The Twin State Gas and Electric Company 
(IT-5513), 2 F. P. C. 122, 33 P. U. R. (N. S.) 39 (1940). 
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15, 1942, should be vacated and that this proceeding should be ter- 
minated. - 

Wherefore, it is ordered, That the Commission’s orders herein, 
dated January 7, 1941 and May 15, 1942, be, and they hereby are, 
vacated and that this proceeding be, and it is hereby, terminated. 

Date of issuance: May 29, 1947. 


In THE MATTER OF 
PANHANDLE EASTERN PIPE LINE COMPANY 


Proceeding on Suspension of Supplement to Rate Schedule Relating 
to Change in Natural-Gas Service 


G-807 and G-620 
(Decided July 3, 1947) 


Syllabus 


1, An agreement between a natural gas pipeline company and a distributing 
company which provides for a variable decrease in the volume of gas 
required to be delivered on a firm basis under a filed rate schedule, where 
the determination of volumes to be delivered above 25,000 M. ce. f. rests in 

the sole discretion of the supplier, would have the effect of charging firm 

service rates for natural gas which is not firm, thereby charging the 
distributor higher rates than those demanded from others for 
subordinate to firm service. P. 112. 

2. Though Commission would not ordinarily consider the 


service 


disposition of a 
suspension proceeding without hearing, supplement, by its terms pro- 
viding for a change in service without a corresponding change in rates 
and charges, permitted to become effective without hearing in view of the 
temporary nature of the proposed change and the fact that a pressing 
emergency supply situation on the pipeline company’s system requires 
an immediate determination of the natural gas requirements of its cus- 
tomers. The reduced deliveries provided would be curtailed under emer- 
gency service rules and regulations previously accepted by the Commission. 
P. 113. 
3. Suspension proceeding terminated and Commission’s order of March 31, 
1945 in docket No. G-620, 4 F. P. C. 263, 273, granting a certificate of 
public convenience and necessity, modified so as to permit pipeline com- 
pany to make deliveries in accordance with supplemental rate schedule. 
P. 113. 


MEMORANDUM OPINION AND ORDER 


On October 10, 1946, Panhandle Eastern Pipe Line Company 
(“Panhandle”) filed with the Comniission a supplementary agree- 
ment, dated July 30, 1946, entered into with The Ohio Fuel Gas Com- 
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pany (“Ohio Fuel”) as a rate schedule relating to natural-gas serv- 
ice and designated by the Commission as Panhandle supplement No. 
2 to rate schedule FPC No. 108.2 

The supplemental agreement of July 30, 1946, provides for a vari- 
able decrease in the volume of natural gas which Panhandle is obli- 
gated to deliver to Ohio Fuel on a firm basis under rate schedule FPC 
No. 108. The determination of volumes to be delivered above 25,000 
M. c. f. under the supplemental agreement rests in the sole discretion 
of Panhandle. The effect as to such variable quantities of gas would 
be the charging of firm service rates for natural gas which is not firm, 
thereby establishing rates and charges to Ohio Fuel higher than rates 
and charges demanded by Panhandle from others for service subordi- 
nate to firm service. 

By order issued November 6, 1946, 5 F. P. C. 897, the Commission 
suspended supplement No. 2 to Panhandle rate schedule FPC No. 108 
until April 9, 1947, “and until such time thereafter as such supplement 
shall be made effective in the manner prescribed by the Natural Gas 
Act.” 

On June 30, 1947, Panhandle filed with the Commission a motion 
requesting that the aforesaid supplement No. 2 to rate schedule FPC 
No. 108 be permitted to go into effect in accordance with the pro- 
visions of section 4 (e) of the Natural Gas Act. In its motion, Pan- 
handle also requests the-‘Commission to grant such approval as may be 
required by the provisions of paragraph (B) of the Commission’s 
order granting a certificate of public convenience and necessity issued 
March 31, 1945, in docket No. G-620, with the opinion /n the Matter of 
Pénhandle Eastern Pipe Line Company, 4 F. P. C. 263, 272-274, 59 
P.U.R. (N.S.) 382 

At the time of the issuance of our opinion and order in docket No. 
G-620 the public convenience and necessity required that we retain 
some reasonable degree of control over the future use of the then pro- 
posed facilities, and our order was conditioned accordingly. 


1 Rate schedule FPC No. 108 is a contract dated February 9, 1945, relating to the fur 
nishing of natural gas by Panhandle to Ohio Fuel. This agreement provided for the delivery 
of 25,000 M. c. f. of natural gas per day for a period of 20 years, and another 25,000 M. c. f 
per day for the period of the war emergency but not to exceed 5 years. The agreement with 
respect to the latter mentioned volume was made terminable upon ninety days written notice 
by either of the parties after the period of the war emergency. 

? Paragraph (3B) of the order of March 31, 1945, provides as follows: 

“(B) This certificate is granted upon the express conditions that (1) the facilities herein 
authorized shall not be used for either the transportation or sale of natural gas, subject to 
the jurisdiction of this Commission, to any new customers of applicant except upon specific 
authorization first obtained from this Commission, and (2) applicant shall not abandon or 
terminate any service rendered by means of such facilities to The Ohio Fuel Gas Company 
without first obtaining the approval of the Commission in accordance with the requirements 
of the Natural Gas Act, notwithstanding any provisions for termination of deliveries con 
tained in the contract between applicant and The Ohio Fuel Gas Company, dated February 
9, 1945,” (4 F. P. C. 273). 
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During the past year Panhandle, due to its inability to increase its 
system capacity, has found it mecessary to curtail firm and inter- 
ruptible gas deliveries to its customers. Among the customers affected 
by such curtailments was Ohio Fuel, deliveries to which were reduced 
not only below the quantities specified in rate ‘schedule FPC No. 108, 
but even below the volumes provided for by supplement No. 2 to such 
rate schedule. 

We are still of the opinion that supplement No. 2 to Panhandle’s 
rate schedule FPC No. 108, by its terms provides for a change in 
service to Ohio Fuel without a corresponding change in rates and 
charges. Under ordinary conditions we would not consider the dis- 
position of the suspension proceeding without hearing. We are, how- 
ever, mindful of the temporary nature of the proposed change, for 
supplement No. 2 to rate schedule FPC No. 108 is intended by the 
parties to be terminated on April 15, 1948. 

There is a pressing emergency supply situation on Panhandle’s 
system which requires an immediate determination of the natural gas 
requirements of its customers. In view of the circumstances in this 
proceeding and the temporary nature of the proposed change, it ap- 
pears that it may be in the public interest to permit supplement No. 2 
to Panhandle’s rate schedule FPC No. 108 to become effective and to 
terminate the suspension proceeding, and, also, to modify the Com- 
mission’s order of March 31, 1945, in docket No. G—-620, 4 F. P. C. 263, 
273, for the period during which the supplementary rate schedule is 
proposed to be effective, or, until April 15, 1948. 

Wherefore, in view of the foregoing, the Commission orders that: 

(A) Panhandle’s supplement No. 2 to rate schedule FPC No. 108 
be and the same hereby is permitted to become effective as of June 30, 
1947; 

(B) The proceeding instituted by the Commission’s order of No- 
vember 5, 1946, docket No. G-807, be and the same hereby is 
terminated ; 

(C) Paragraph (B) of the Commission’s order of March 31, 1945, 
in docket No. G-620, 4 F. P. C. 263, 273, be and the same hereby is 
modified so as to permit Panhandle to make deliveries of natural gas 
to Ohio Fuel until April 15, 1948, in accordance with Panhandle’s 
supplement No. 2 to rate schedule FPC No. 108. 

Date of issuance: July 8, 1947. 


3 Such curtailments were made in accordance with emergency service rules and regulations 
accepted by orders of the Commission. See orders of December 12, 1946, 5 F. P. C. 983, 
April 23, 1947, infra, p. 595, and June 24, 1947, infra, p. 736, docket Nos. G—-200 and G—207T. 
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In THE MATTER OF 


TENNESSEE GAS AND TRANSMISSION COMPANY 
(Tennessee Gas Transmission Company ) 


Proceeding on Investigation Instituted by Commission into Reason- 
abler sss of Rates of Natural-Gas Company 


G-606 


(Decided July 22, 1947) 
Syllabus 


. Depreciation expense of 3% per annum on all depreciable plant, the current 
rate being used by the company, allowed, with understanding that such 
rate would continue to be used in the future. P. 115. 

2. In allowing 3% rate of depreciation, it was understood that the reserve pro- 
vided by this rate, together with the reserve as at September 30, 1946, 
would be deducted from original cost in the determination of net invest- 
ment in future proceedings. P. 115. 

. Working capital was computed in accordance with the Commission’s estab- 
lished practice, namely, one-eighth of cash operating expenses, exclusive 
of income taxes and purchased gas, plus average materials and supplies 
on hand. P. 115. 

. Six per cent used as the allowable rate of return. P. 115. 

5. Though, during the test period, the system operated at 97.8% load factor, it 
was concluded that a more normal load factor for the future was 95% 
and upon that basis the rate reduction amounted to approximately 
$850,000. P. 116. 

. The agreement between representatives of the Commission and the company 
as to the proper rate reduction, and the consequent acceptance by the 
Commission for filing of the rate schedules to reflect that reduction, will 
result in substantial savings in time and money which might have been 
expended incident to extended formal hearings. P. 117. 


MemMorRANDUM OPINION AND OrpeR MAKING EFFECTIVE REDUCTIONS IN 
Rates 


This proceeding concerns the rates and charges of Tennessee Gas 
and Transmission Company? (“Tennessee”) for and in connection 
with sales of natural gas in interstate commerce subject to the juris- 
diction of this Commission under the Natural Gas Act. 

It arises from an investigation instituted by the Commission on 
December 15, 1944,° to determine with respect to Tennessee whether, 


1 Tennessee Gas Transmission Company, a Delaware corporation, is the successor corpora- 
tion of Tennessee Gas and Transmission Company, a Tennessee corporation—see order of 
Commission dated July 12, 1947, in docket No. G—910, infra, p. 777. 

2 The Commission's order of December 15, 1944, 4 F. P. C. 808, also provided for an in- 
vestigation to determine whether or not the Chicago Corporation, then the parent of Ten- 
nessee, Was a natural-gas company and, if found to be so, to determine whether its rates and 
charges were unreasonable. This investigation, in so far as it pertained to the Chicago 
Corporation, was terminated by order of the Commission dated May 27, 1947. 
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in connection with any transportation or sale of natural gas, subject 
to the jurisdiction of the Commission, any rates, charges, or classifica- 
tions demanded, observed, charged or collected, or any rules, regu- 
lations, practices or contracts affecting such rates, charges, or 
classifications are unjust, unreasonable, unduly discriminatory or 
preferential. 

Subsequent to our order of December 15, 1944, the staff of the 
Commission began a field investigation of the books, records, and op- 
erations of Tennessee. Upon completion of the investigation, con- 
ferences were held between representatives of the Commission and 
Tennessee for the purpose of discussing the various issues involved in 
this proceeding. General agreement was reached on all issues, and 
Tennessee has filed rate schedules accomplishing the reduction agreed 
upon as a result of these conferences. 

The original cost of the company’s properties was determined by 
the staff of the Commission to be $71,433,888.02 as of September 30, 
1946, which excludes $240,659.02 of expenditures preliminary to plant 
construction. 

The depreciation reserves per books in the amount of $4,060,760.36 
as of September 30, 1946, were used as the measure of accrued depre- 
ciation and deducted from original cost in arriving at the rate base. 
Depreciation expense of 3 percent per annum on all depreciable plant, 
which is the current rate being used by Tennessee, was allowed with 
the understanding that such rate would continue to be used in the fu- 
ture. It was further understood that the reserve provided by this 
rate together with the reserve as at September 30, 1946, would be 
deducted from original cost in the determination of net investment 
in future proceedings. 

Working capital in the amount of $1,236,258.06 was agreed upon. 
The working capital was computed in accordance with the Commis- 
sion’s established practice, namely, one-eighth of the cash operating 
expenses, exclusive of income taxes and purchased gas, plus average 
materials and supplies on hand. 

To summarize, the rate base figures agreed upon between representa- 
tives of the Commission and Tennessee are as follows: 


Original cost of plant j istic aie $71, 433, 888. 02 


Less—Depreciation reserves per books, September 30, 1946_- t, 060, 760. 36 


_ | i il ‘ : . 67,373, 127. 66 


Plus—Working capital . : 1, 236, 258. 05 


gg eee - 68, 609, 385. 72 


Six percent was used as the rate of return in computing the allow- 
able return to Tennessee. 
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Since all of the sales of Tennessee made during the test period are 
subject to the jurisdiction of the Commission it was unnecessary to 
make an allocation of costs as between jurisdictional and non-jurisdic- 
tional business. The cost of service study indicated on an annual basis 
that revenues ($18,499,987.04) exceeded cost ($17,381,011.09) by $1,- 
118,975.95. 

It was found that a test period based upon a twelve-month period of 
operations equal to twice the April through September 1946 period 
most closely represented anticipated future operations. During this 
period the system operated at 97.8 percent load factor which Tennes- 
see contended could not be maintained in the future. After study of 
the matter by the staff it was concluded that a more normal load factor 
for the future would be approximately 95 percent. Upon this basis 
the rate reduction amounts to approximately $850,000. Representa- 
tives of Tennessee agreed to file rate schedules accomplishing this rate 
reduction. 

On June 23, 1947, the company filed a “rate book” (designated as 
Tennessee’s FPC gas schedules) containing rate schedules applicable 
to its wholesale sales of gas for resale which result in a rate reduction 
of $856,359. The rate book provides for the divisioning of the Ten- 
nessee System into the Eastern (West Virginia), Central (Kentucky), 
and Southern (Tennessee and Mississippi) zones. The new rates are 
to be made effective as of April 1, 1947. 

The rate book establishes a uniform rate for wholesale sales in each 
of the three zones as follows: 


| 
Monthly de- Commodity 
mand charge charge 
dollars/M. c.f. | cents/M. c. f. 


Cents 
TT re (ketieen 
CREE CEO GD 55. 5 cont cocedgccusnnnebadedses 
Southern zone (Tenn. and Miss.) 


The annual effect of the rates upon sales of natural gas by Ten- 
nessee to its customer companies, based upon doubling the volumes of 
sales from April through September 1946, is as follows: 


3 A tentative proposed tariff filed on May 13, 1947, was transmitted to the seven firm pur- 
chasers of Tennessee ; the State commissions of Tennessee, Kentucky and West Virginia ; and 
the three intervenors in the proceeding, City of Louisville, City of Cincinnati, and The Cin- 
cinnati Gas and Electric Company, with the request that comments thereon be submitted to 
the Commission by May 25, 1947. 

Unfavorable comments were received from Hope Natural Gas Company and United Fuel 
Gas Company. After conferences among those companies, representatives of the Commission 
and Tennessee, the revised tariff of June 23, 1947, was filed with the Commission. 

Other companies, Louisville Gas and Electric Company, Kentucky Natural Gas Corporation 
and Tennessee Natural Gas Lines, Inc., have advised that the tendered tariff of May 13, 1947, 
is acceptable. 

To date, no comment has been received from the other persons who had been advised by 
the Commission. 
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t: Annual Revenue 


Zone and customer volume |--- —-- em ee a Seay 








| M. c.f. | Presentrates| Newrates | Reduction 
Eastern zone (West Virginia | | 
Hope Natural Gas Co__-_- 41, 203, 700 $8, 041, 058 $7, 786, 851 | $254, 207 
United Fuel Gas Co. 31, 957, 796 6, 301, 224 6, 023, 643 277, 581 
Industrial Gas Corp : , 13, 276 2, 610 2, 4983 117 
Total Eastern iain 73, 174, 772 | 14, 344, 892 13, 812, 987 531, 905 
Central zone (Kentucky 
United Fuel Gas Co___. 16, 775, 442 3, 096, 126 2, 966, 178 129, 948 
Louisville Gas & Elec. Co 3, 642, 32 792, 206 641, 941 150, 265 
Taylor Green Gas Co 31, 460 25, 86". 5, 599 
Inland Gas Corp 7,174 6. 859 315 
Total Central 20, 559, 762 8, 926, 966 3, 640, 839 286, 127 
Southern zone (Tenn. & Miss.) 
Kentucky Natural Gas Corp 582, 488 123, 242 89, 004 34, 238 
Tennessee Natural Gas Lines, Inc. 185, 256 36. 972 32, 883 4, 089 
Total Southern __-- da 767, 744 160, 214 121, 887 38, 327 
Total System - 94, 502, 278 18, 432, 072 17, 575, 713 856, 359 


The agreement between the representatives of the Commission and 
Tennessee as to the proper rate reduction, and the consequent accept- 
ance by the Commission for filing of the rate schedules proposed by 
Tennessee, will result in substantial savings of time and money to both 
the Commission and Tennessee, which might otherwise have been ex- 
pended incident to extended formal hearings. Accordingly, we 
believe it is in the public interest to accept the Rate Book and to 
terminate these proceedings. 

Upon consideration of the orders previously entered in these pro- 
ceedings, the staffs investigation and the agreement reached with 
representatives of Tennessee as to a reduction in the rates for sales of 
natural gas in interstate commerce subject to the jurisdiction of this 
Commission, and the proposed reduced rates filed on June 23, 1947, 
the Commission further finds that: 

(1) Tennessee, a Tennessee corporation, having its principal place 
of business at Houston, Texas, owns and operates a large gas trans- 
mission system originating near the Stratton-Agua Dulce field in 
Nueces County, Texas, and extending in a general northeasterly direc- 
tion through the States of Louisiana, Mississippi, Tennessee, Kentucky 
and approximately 72 miles into the State of West Virginia to a point 
near Charleston, West Virginia; is engaged in the transportation of 
natural gas in interstate commerce and in the sale in interstate com- 
merce of natural gas for resale for ultimate public consumption for 
domestic, commercial, industrial and other uses: and is “a natural-gas 
company” within the meaning of the Natural Gas Act as heretofore 
found by the Commission in docket No. G-230, 3 F. P. C. 574, 580; 

(2) After conferences with representatives of the company, follow- 
ing the investigation and studies of the books, records, operations and 
properties of the company made by the Commission's staff pursuant 
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to the Commission’s order of December 15, 1944, Tennessee filed on 
June 23, 1947, a “rate book” containing rate schedules applicable to 
wholesale sales of gas for resale, representing an estimated reduction 
of $856,359 in operating revenues of the company in relation to the 
volume of gas sold for resale during the test period, which was secured 
by doubling the six-month period April through September 1946; 

(3) Tennessee’s revenues from sales of natural gas for resale sub- 
ject to the jurisdiction of the Commission during the test period ended 
September 30, 1946, exceeded the cost of rendering such services, in- 
cluding return of 6 per cent per annum, by not less than the agreed 
amount of $850,000 and the rates charged and received by Tennessee 
for the sale of natural gas for resale in interstate commerce subject to 
the jurisdiction of this Commission under the Natural Gas Act, as 
amended, are unjust and unreasonable to that extent with relation to 
such operations of the company during the test period; 

(4) The reduction in rates proposed by Tennessee subject to the 
jurisdiction of this Commission will reduce the earnings of Tennessee 
in an amount estimated to approximate the excess revenues indicated 
above; and it is in the public interest that the proposed rates be per- 
mitted to become effective for deliveries beginning April 1, 1947, and 
that these proceedings then be terminated as hereinafter ordered ; 

Wherefore, it is ordered that: 

(A) The aforesaid F. P. C. gas schedules be and are hereby allowed 
to take effect as of April 1, 1947; 

(B) The aforesaid F. P. C. gas schedules shall be deemed to have 
been filed and published in compliance with the Natural Gas Act; 

(C) The proceedings of docket No. G-606 be and are hereby ter- 
minated ; 

(D) This order is without prejudice to any findings or orders which 
may be made by the Commission in any other proceeding, now pend- 
ing or hereafter instituted, by or against Tennessee. 

Date of issuance: July 24, 1947. 
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CITY OF DETROIT, MICHIGAN, and COUNTY OF WAYNE, 
MICHIGAN vw. PANHANDLE EASTERN PIPE LINE COM- 
PANY and MICHIGAN GAS TRANSMISSION CORPORA- 
TION 


In THE MATTER OF 


PANHANDLE EASTERN PIPE LINE COMPANY, MICHIGAN 
GAS TRANSMISSION CORPORATION and ILLINOIS 
NATURAL GAS COMPANY 


Investigation on Complaint and Commission’s Own Motion of Rates 
5 
Charged for the Sale of Natural Gas in Interstate Commerce 


G-200 and G-207 
(Decided July 29, 1947) 


Syllabus 


1. Temporary emergency arrangement allowed to become effective to make avail- 
able to Pandhandle Eastern by displacement through Ohio Fuel, since 
there is no direct connection between Panhandle Eastern and the Big Inch 
lines, 20,000 M. ec. f. per day of Big Inch gas previously allocated to Pan- 
handle by the Commission in order to relieve the shortage in its system. 
Ohio Fuel agreed, provided it is not required to bear the resulting excess 
cost, to accept through an existing connection that quantity from Big 
Inch instead of Panhandle Eastern, thereby relieving the latter’s system 
to that extent. Benefited customers of Panhandle Eastern purchasing on 
an interruptible basis agreed to pay emergency surcharge covering excess 
cost. Pp. 120-121. 

2. Supplemental rate schedules filed by Panhandle to enable it to recoup from 
customer companies the difference between the rates at which it would 
deliver gas to such customers from its own system, if it were available, 
and the higher rates it must pay for such gas delivered to it by displace- 
ment through Ohio Fuel, permitted to become effective retroactively, even 
though they provide for an increase in rates, which, however, is relatively 
minor in magnitude, non-recurring and involves industrial gas only. 
That the arrangements embodied in the schedules will further ameliorate 
the shortage of supply in the area served by Panhandle, is of greater 
importance. P. 122. 


MEMORANDUM OPINION AND OrpER ALLOWING SUPPLEMENTAL RaTE 
Scueputes To Take Errecr 


On July 17, 1947, Panhandle Eastern Pipe Line Company (Pan- 
handle) filed with the Commission the following designated supple- 
ments to its rate schedules covering the sale of natural gas to the 
purchasers named herein with the request that such supplemental rate 
schedules be allowed to become effective from June 1, 1947 to 
November 1, 1947: 
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Designation of proposed supplements 





: Supple- | To rate sched- 
Name of purchaser | er. | ule No. 

Central Indiana Gas Company : ‘ 21 | FPC No. 71 
Central Indiana Gas Company 3 | FPC No. 72 
Central Indiana Gas Company 3 | FPC No. 74 
Central Illinois Electric & Gas Company 3 | FPC No. 69 
Central Illinois Light Company . . dietetic estan 5 | FPC No, 64 
Central Illinois Public Service Company -.-.--------.---- : | 3 | FPC No. 67 
Citizens Gas Company of Hannibal 3 | FPC No. 29 
Citizens Gas Fuel Company-.-..-.........--.---.-- 3 | FPC No. 52 
The Gas Service Company 3 | FPC No. 105 
Illinois Power Company 5 | FPC No. 65 
Indiana Gas & Water Company, Inc 10 | FPC No. 88 
Indiana Gas & Water Company, Inc 4 | FPC No. 89 
Indiana Gas & Water Company, Inc-- 4| FPC No. 9 
Indiana Gas & Water Company, Inc 5 | FPC No. 91 
Kentucky Natural Gas Corporation 5 | FPC No, 21 
Kokomo Gas & Fuel Company 5 | FPC No. 79 
Missouri Power & Light Company _ 3 | FPC No. 8 
National Utilities Company of Michigan 5 | FPC No. 36 
The Ohio Fuel Gas Company. 4 | FPC No, 108 


| 


The supplemental rate schedules have been filed by Panhandle to 
enable it to recoup from customer companies the difference between 
the rates at which Panhandle would deliver natural gas to such cus- 
tomers from its own system, if it were available, and the rates at which 
Texas Eastern Transmission Corporation delivers natural gas (Big 
Inch gas) to Panhandle by displacement through the medium of The 
Ohio Fuel Gas Company (Ohio Fuel). 

The Commission, heretofore, has allocated 20,000 M. c. f. per day of 
Big Inch gas to Panhandle.’ The daily delivery of this volume is to 
be continued until November 1, 1947. Panhandle, however, has no 
direct connection with the Big Inch lines and the volume of gas here- 
tofore allocated to Panhandle can be made available to it only by dis- 
placement. 

Panhandle is a supplier of natural gas to Ohio Fuel. Under a rate 
schedule filed with the Commission it is obligated to make deliveries to 
Ohio Fuel in specified daily volumes. Ohio Fuel also has an inter- 
connection with the Big Inch lines through which it can receive gas 
from Texas Eastern Transmission Corporation, and it can make the 
Big Inch gas available to Panhandle’s customers to the extent of 
20,000 M. c. f. per day by reducing by an equivalent amount the quan- 
tities it ordinarily would receive from the Panhandle system. 

The price of Big Inch gas, however, at the point of delivery to Ohio 
Fuel is 23¢ per M. c. f., whereas the price which Ohio Fuel pays Pan- 
handle for gas supplied at its points of delivery is approximately 
1814¢ per M. c. f. 

Ohio Fuel has expressed its willingness to reduce the quantities of 
gas it is entitled to receive from Panhandle by 20,000 M. c. f. per day 


+See In the Matter of Texas Eastern Transmission Corporation, docket No. G-880, orders 
issued April 30, infra, p. 608, and June 12, 1947, infra, p. 724. 
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and to accept deliveries in like volumes from Texas Eastern Trans- 
mission Corporation provided itis not required to bear the excess cost 
which would result from such arrangement. Ohio Fuel’s position is 
that the arrangement is for the benefit of Panhandle’s system. 

The customers of Panhandle who would benefit from a reduction 
in Panhandle’s deliveries to Ohio Fuel are those whose deliveries of 
gas are subject to curtailment and interruption. The supplemental 
rate schedules filed by Panhandle would increase charges to several of 
its customer companies for gas sold on an interruptible basis for resale 
to industrial customers. 

The distribution of the increase in cost among Panhandle’s ciistomers 
is premised upon the assumption that Big Inch gas will permit de- 
liveries to interruptible customers which would iiot otherwise have 
been made. Based upon this premise, the amount of the cost increase 
is allocated in proportion to interruptible deliveries made by Pan- 
handle from its system. The supplement institutes the foflowing pro- 
cedure for the monthly distribution of this amount as a surcharge: 


(1) The total of the cost increase is reduced to reflect the deliveries of gas to 
Union Gas Company of Canada, Ltd. during the summer of 1947 involved in pro- 
viding such gas by displacement from the Texas Eastern Corporation lines by 
deducting from the total an amount equal to the product of the number of M. ¢ .f. 
delivered to the Canadian company by the unit excess cost which Ohio Fuel shows 
on its bill to Panhandle.’ 

(2) Each utility company * receiving interruptible gas will pay the portion of 
the remaining excess cost represented by the quotient of the interruptible de- 
liveries to that purchaser divided by the total of direct and indirect interruptible 
deliveries by Panhandle. 


All utilities purchasing gas from Panhandle on an interruptible 
basis for resale have agreed to pay the emergency surcharge covering 
the excess cost of the volumes of gas made available to Panhandle from 
the Big Inch lines by Texas Eastern Transmission Corporation and 
through The Ohio Fuel Gas Company during the period from June 1, 
1947, to November 1, 1947. 

We have heretofore adverted to the serious shortage in the supply 
of natural gas in the Appalachian area and in the area served by Pan- 
handle Eastern Pipe Line Company,‘ and we have made every effort 
to alleviate these situations. Our efforts in this direction have been 
undertaken in cooperation with interested State regulatory commis- 


2 Ohio Fuel is to bill Panhandle for the excess cost of gas received from Texas Eastern 
Transmission Corporation. 

* Similarly the supplement provides for the apportionment of the surcharge to each direct 
interruptible customer of Panhandle. The Commission does not of course have jurisdiction 
over the rates for such direct sales. 

4See In the Matter of Panhandle Eastern Pipe Line Company, etc. docket Nos. G—200 
and G—207, orders issued December 12, 1946, 5 F. P. C. 983, April 23, 1947, infra, p. 595, 
and June 24, 1947, infra, p. 736. 
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sions and the natural-gas and distributing companies concerned. The 
arrangements embodied in the supplemental rate schedules filed by 
Panhandle were proposed by a Subcommittee of the Panhandle Area 
Allocations Conference Committee composed for the most part 
of representatives of the companies which will be affected by the 
arrangements. 

While these supplemental rate schedules provide for an increase in 
rates, it is relatively minor in magnitude, non-recurring in nature, 
and involves industrial gas only. Of greater importance, moreover, 
is that fact that the arrangement proposed will enable the delivery of 
approximately 20,000 M.c.f. of natural gas per day and will further 
ameliorate the shortage of supply in the area served by Panhandle. 
It is for this reason that we will permit the rate schedules to become 
effective retroactively as of June 1, 1947, as hereinafter ordered. 

Wherefore in view of the foregoing the Commission orders that: 
The aforesaid supplemental rate schedules be and they hereby are 
allowed to take effect as of June 1, 1947; provided, however, that the 
recitals contained in said filing which do not affect the service and 
charges provided for are not deemed by the Commission to be properly 
a part of the tariff and are, therefore, not accepted as part of the 
tariff. 

Date of issuance: July 30, 1947. 


In THE MATTER OF 


TENNESSEE GAS AND TRANSMISSION COMPANY 
(TENNESSEE GAS TRANSMISSION COMPANY) 


Application for Certificate of Public Convenience and Necessity for 
Construction and Operation of Additions to Existing Natural Gas 
Pipeline Facilities 


G-808 
(Decided July 30, 1947) 
Syllabus 


1. Certificate of public convenience and necessity issued to applicant, a ‘“‘natural- 
gas company” within the meaning of the Natural Gas Act, authorizing 
the construction and operation of additional facilities to existing natural 

gas pipeline system designed to increase delivery capacity on findings 

that (a) there is a public need, demand and market for increase proposed 
to be supplied by applicant, particularly in the Appalachian area, where 
local production is declining and consumer demands increasing; (0) inter- 
vening distributing companies will require more gas from applicant’s sys- 
tem than the amounts authorized to be delivered in Commission order of 
July 3, 1946, in docket G-701 (5 F. P. C. 633); (c) facts indicate about 
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1e | a 20-year gas supply to meet projected increases if all applicant’s purchase 

contracts remain in force; (d) the proposed new facilities will increase 
Y applicant’s system capacity by 219,000 M. c. f. per day; (e€) applicant is 
a able to finance the construction of the facilities involved; (f) applicant 
rt is able and willing properly to do the acts and perform the service pro- 


he posed and to conform to the provisions of the Natural Gas Act and the 
requirements, rules, and regulations of the Commission thereunder; and 
issuance of the certificate is required by public convenience and neces- 
sity. Pp. 125, 135. 

2. Applicant’s request, after hearing had, for a temporary certificate authorizing 
it to proceed immediately with a portion of the instaliations involved 
dismissed since by the action herein it has become moot. P. 126. 

Record reopened for the limited purpose of receiving in evidence certain 


in 


ow 


er 

e supplemental agreements insuring that applicant would have a reason- 
; ably adequate supply of gas for meeting the requirements of the proposed 

ne 


enlarged system. P, 129. 
4. The general public ought not to be penalized by reason of the fact that 
t: distributing company supplied by applicant may have misjudged its esti 


re | mated future gas requirements for the City of Louisville and contracted 
ne for a lesser volume of supply than was authorized to be delivered to it 
- in a prior proceeding. Though no additional gas was proposed to be 
id made available to Louisville from the facilities herein sought to be 
ly certificated, the public interest requires that the full volume, as earlier 
he authorized, be made available to it upon completion of facilities having a 


j capacity equal to that authorized in the prior proceeding. P. 131. 

5. Applicant for a certificate of public convenience and necessity should carry 
out the commitments and representations made by it in support of its 
application and upon which the Commission relied in issuing the cer- 
tificate to it. P. 132. 


6. Decision on request of interveners, engaged in production, transportation 
and sale of natural gas, that firm gas be made available to them from 
applicant’s proposed increased capacity deferred but applicant permitted 
to make deliveries on interruptible basis provided such deliveries will not 

or impair applicant’s ability to sell and deliver gas for resale for ultimate 


Aas public consumption. P. 133. 


7. In issuing certificate Commission reserved for further consideration the 
disposition to be made of certain volumes of gas for which applicant has 
presented no firm purchase commitments, and its right to take further 
action in the public interest to assure and provide adequate service to 
present or prospective customers of applicant. P. 135. 


8. The Commission's reservation of the disposition of a portion of the increased 
capacity certificated herein made it appropriate to deny, without prej 
udice, petitions to intervene filed by the State of Tennessee and Tennessee 

al distributing companies for the purpose of obtaining an increase in the 
ing supply of natural gas to be made available. P. 135. 

a Robert E. May, Esq., and Stanley M. Morley, Esq., for the ap- 
ai plicant. 

ere | Charle 8 E. MeG 3 E’sq.. Norman A. Flaningam. E'sq.. and J ose ph 
er- F. Weiler, Esq., for the Staff of the Federal Power Commission. 

on Tom J. McGrath, FE’sq., Ge orge B. Horning, J7.. E'sq., and James 
Oo 


W. Haley, Esq., for National Coal Association. 


put 
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Tom J. McGrath, Esq. and Welly K. Hopkins, Esq., for United 
Mine Workers of America. 

Tom J. McGrath, Esq., for Order of Railway Conductors, Brother- 
hood of Locomotive Engineers, Brotherhood of Locomotive Firemen 
and Enginemen, Switchmen’s Union of North America. 

Frank R. Hurlbutt, Esq., for Industrial Gas Corporation. 

Gilbert Burnett, Esq., Director of law for City of Louisville, Ken- 
tucky. 

B. R. Waldron, Esq., Commissioner and 2. H. Jenney, E'sq., Con- 
sultant, for Kentucky Public Service Commission. 

Ridley M. Sandidge, E'sq., for Kentucky Natural Gas Corporation 
and Memphis Natural Gas Company. 

Gavin H. Cochran, Esq., for Louisville Gas and Electric Company. 

Richard J. Connor, E'sq., and Christopher T. Boland, F'sq., for In- 
land Gas Corporation. 

Thomas A. McEachern, Jr., for West Virginia Gas Corporation. 

By THe Commission: 


OPINION AND OrpeEr IssurnG CErriIricaTE oF PusLic CONVENIENCE AND 
NECEssITY 


This proceeding concerns the application filed November 8, 1946, as 
amended March 7, 1947, by Tennessee Gas and Transmission Company ! 
(applicant), pursuant to section 7 of the Natural Gas Act, as amended, 
for a certificate of public convenience and necessity authorizing the 
construction and operation of certain natural gas pipeline facilities 
designed to increase the delivery capacity of applicant’s system from 
381,000 to 600,000 M. c. f. per day. 

On June 27, 1947, the Presiding Examiner’s interim decision was 
served on the parties to this proceeding. Applicant and one of the in- 
terveners, Industrial Gas Corporation, filed exceptions thereto on July 
10 and 11, 1947, respectively. 

Applicant seeks a certificate of public convenience and necessity 
authorizing the construction and operation of the following described 
facilities: 

Main pipeline loops —Approximately 191.5 miles of 26-inch O. D. 
main pipeline loops paralleling applicant’s present main natural-gas 
transmission pipeline extending south of Compressor Station No. 5, 
in Natchitoches Parish, Louisiana; and approximately 300 miles of 
26-inch, 68.7 miles of 24-inch, and 82.4 miles of 20-inch, O. D. main 
pipeline loops, paralleling applicant’s main pipeline north of that 
station, 





Tennessee Gas Transmission Company, a Delaware corporation, is the successor in inter- 
est to Tennessee Gas and Transmission Company, a Tennessee corporation. See order of 
Commission dated July 12, 1947, In the Matter of Tennessee Gas Transmission Company, 
docket No. G—910, infra, p. 777. 
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Compressor station facilities —A new compressor station to be des- 
ignated as compressor station No. 0, with 4,000 installed horsepower, 
to be located in the Stratton Agua Dulce Gas Field, in Nueces County, 
Texas; and 73,400 additional horsepower of compressor facilities to 
be installed at existing or authorized compressor stations Nos. 1 to 14, 
inclusive. 

Lateral pipelines —Carthage Field line. Approximately 83 miles 
of 20-inch O. D. lateral transmission pipeline extending from a point 
of connection at applicant’s Compressor Station No. 5, to the Carthage 
Gas Field in Panola County, Texas. 

LaReforma Field line.—Approximately 16.5 miles of 65¢-inch lat- 
eral O. D. transmission pipeline extending from LaReforma Gas Field 
in Starr County, Texas, to a point of connection with the San Salvador 
pipeline extension of the Applicant’s system in Hidalgo County, Texas. 

Mississippi Rive r de rial bridqe CYOSSING. —~An aerial suspension 
bridge pipeline crossing over the Mississippi River between Refuge, 
Mississippi, and Shives, Arkansas, near Greenville, Mississippi, 11,676 
feet in length, consisting of 314 spans of 3,336 feet each, upon which 
there are proposed to be installed three (3) 26-inch pipelines. 

Pursuant to due notice, public hearings were held in Washington, 
D. C., commencing on March 31, 1947, and concluding on April 25, 
1947, respecting the matters involved and the issues presented by the 
application, as amended. 

Interveners, Louisville Gas and Electric Company, Kentucky Natu- 
ral Gas Corporation, Memphis Natural Gas Company, Industrial Gas 
Corporation, Inland Gas Corporation, and West Virginia Gas Cor- 
poration, participated in the hearings and favored the granting of the 
application. The Public Service Commission of Kentucky and the 
City of Louisville, Kentucky, intervened in support of the position 
taken by Louisville Gas and Electric Company. A resolution by the 
City of Toledo, Ohio, was presented, urging favorable consideration 
of the application. 

The United Mine Workers of America, Order of Railway Con- 
ductors, Brotherhood of Locomotive Engineers, Brotherhood of Loco- 
motive Firemen and Enginemen, and Switchmen’s Union of North 
America intervened in the proceeding, but did not take an active part 

in the hearing. The National Coal Association also intervened and 
its counsel participated in the hearing, taking the position the applica- 
tion should be granted so far as reasonable increases of demands of 
applicant’s existing customers were established by the evidence, but 
opposed the addition of any new customers, either by applicant or 
its customer companies, which might invade the market for bitumi- 
nous coal in the Appalachian area. No evidence was offered by these 
interveners. 


802642—49-——__13 
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On April 24, 1947, applicant filed a motion to omit the intermediate 
decision procedure, which was denied by the Commission in its order 
issued May 23, 1947, infra, p. 662. Applicant on June 5, 1947, requested 
a temporary certificate authorizing it to proceed immediately with 
the installation of a portion of the compressor station additions in- 
volved in this proceeding. The action herein will cause this applica- 
tion for a temporary certificate to become moot: accordingly, it will 
be dismissed. 

Briefs were filed with the Presiding Examiner only on behalf of 
applicant, Commission staff counsel, and interveners, Industrial Gas 
Corporation, West Virginia Gas Corporation, Louisville Gas and 
Electric Company, and National Coal Association. 

After conclusion of the hearings, the State of Tennessee on June 17, 
1947, filed a petition and protest, objecting to the failure of applicant 
to allocate from the proposed increased capacity a supply of natural 
gas to East Tennessee Natural Gas Company for service to markets 
in Middle and East Tennessee. including the cities of Chattanooga 
and Knoxville, and requesting the Commission to condition any cer- 
tificate issued applicant herein so as to require it adequately to supply 
the natural gas requirements of the indicated Tennessee market areas. 
The State of Tennessee on July 10, 1947, and the East Tennessee 
Natural Gas Company and Tennessee Natural Gas Lines, Inc., on 
July 11, 1947, filed petitions seeking leave to intervene in any further 
proceedings which might be had herein. 

Pursuant to certificates heretofore granted by the Commission, 
Tennessee Gas Transmission Company (hereinafter referred to as 
applicant) as successor in interest to Tennessee Gas and Transmission 
Company, owns and operates an integrated natural-gas transmission 
pipeline system about 1.364 miles in length, extending from the San 
Salvador Gas Field in Hidalgo County, Texas, to Cornwell, West 
Virginia. ; 

By means of this integrated natural-gas pipeline system applicant 
is engaged in transporting natural gas originating in gas fields in 
Texas and Louisiana, into the States of Tennessee, Kentucky and West 
Virginia where it is sold for resale for ultimate public consumption 
principally in the Appalachian area. Applicant is a “Snatural-gas 
company” within the meaning of the Natural Gas Act, as amended? 

The proposed facilities for which a certificate is sought in this pro- 
ceeding will become integral parts of applicant's interstate pipeline 


? The Commission has heretofore found that applicant is a “natural-gas company”. See 
order of the Commission dated July 12, 1947, In the Matter of Tennessee Gas Transmission 
Company, docket No. G—910, infra, p. T77, successor in interest to Tennessee Gas and 
Transmission Company. With respect to the latter company, see 3 F. P. C. 442 and 574: 
4 F. P. C. 293; opinion and accompanying order in docket No. G—660 dated July 3, 1946, 
5 F. P. C. 153, and orders in docket Nos. G—678 and G-—701, dated June 18, 5 F. P. C. 569, 
and July 3, 1946, 5 F. P. C. 633, respectively. 
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system and are therefore subject to the provisions of section 7 of the 
Natural Gas Act, as amended, requiring a certificate of public conven- 
lence and necessity. 

The record reveals that applicant has not constructed and placed 
in operation all of the facilities previously authorized by the Commis- 
sion. At the time of the hearings herein in April 1947, applicant esti- 
mated its system daily delivery capacity to be approximately 275,000 
M. c. f. and that it expected to complete the facilities authorized by 
the Commission’s orders of July 3, 1946 in docket Nos. G-660 and G- 
701 later this year, at the latest by January 1, 1948, thereby making 
available from such facilities a sales delivery capacity of approximately 
381,000 M. ¢. f. per day. 

Applicant proposes and the record shows that by means of the new 
facilities sought herein to be certificated, it will increase its daily de- 
livery capacity to 600.000 M. ¢. f. at its sales pressure base of 15.025 
p.s. 1, ona 75-degree Fahrenheit average system flowing temperature 
after allowing for fuel requirements and unaccounted-for gas approxi- 
mating 61.800 M. ¢. f. per day. In the winter months when the flowing 
temperature drops to around a 50-degree average, the record indicates 
that by slightly overloading the compressors the enlarged facilities 
will be capable of deliveries of about 614.000 M. c. f. per day. This 
capacity, applicant urges, is adequate to meet the demands to be ex- 
pected in actual operation. The compressor station facilities proposed 
appear to be the minimum required, considering the testimony by rep- 
resentatives of applicant’s principal customer companies that they ex- 
pect to take gas at approximately 100 per cent load factor. 

The record reveals that the over-all cost of construction of facilities 
proposed by the amended application would approximate $53,542,835 
and indicates that applicant’s cost estimates are reasonably adequate 
as of the date of preparation. 

To finance construction of the facilities previously authorized and 
the new facilities applied for in this proceeding, applicant estimated 
$82,700,000 would be required, $53,000,000 being set wp for the facil- 
ities in this proceeding. Some $65,000,000 of the funds needed are 
proposed to be raised by the issuance and sale of $40,000,000 first mort- 
gage sinking fund bonds in addition to applicant’s existing $35,000,000 
of 234 per cent mortgage bonds: issuance of $10,000,000 par value of 
preferred stock in addition to a like amount outstanding; and by 10- 
year serial bank loan of $15,000,000 in addition to its present loan of 
that amount. The balance of some $17,700,000 is to be financed by 
applicant from current cash, reinvested earnings during the construe- 
tion period, and depreciation accruals. The resulting capitalization 
is expected to approximate 48 per cent first mortgage bonds, 19 per cent 
long term bank loans, 13 per cent preferred stock and premium and 


around 20 per cent common stock, premitun and surplus. From the 
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evidence of record, it reasonably may be concluded that Applicant is 
able to finance the construction of the facilities involved. 

In the operation of its enlarged system with an estimated sales 
delivery capacity of 600,000 M. c. f. per day, applicant estimated its 
revenues and expenses on assumed average daily sales of 515,900 M. c. f. 
and annual deliveries of 188,303.500 M. c. f.. on an approximate over- 
all average load factor of 85.98 per cent, showing expected annual oper- 
ating revenues of $38,416,000, operating charges of $28,994,000, with 
indicated net revenues of $9.422.000 before interest and other deduc- 
tions. The load factor assumed and operating revenues as estimated 
by applicant appear conservative in view of the testimony by repre- 
sentatives of several of its customers, including United Fuel Gas 
Company and Hope Natural Gas Company, that they expect to take 
gas at a 100 per cent load factor. A higher load factor is to be expected, 
as has been noted in our recent opinion and order of July 22, 1947, in 
docket No. G-606 supra, p. —. Revenues have been conservatively 
estimated; on the other hand, the record reveals a liberal allowance 
has been provided by applicant in its estimates for future operating 
expenses. The expanded system herein authorized appears from the 
record to be economically feasible; further, construction and operation 
of the added facilities would appear to have no adverse effect upon 
applicant’s existing rates, the reduced rates recently effected in docket 
No. G-606. 

At the hearings extensive evidence was adduced regarding the 
natural gas supplies contractually committed to applicant and the 
acreage of proven gas reserves dedicated to it under purchase con- 
tracts. The estimated recoverable gas reserves in the fields from 
which applicant obtains its supply were shown to approximate some 
seven and three-fourths trillion cubie feet at a 16.7 p. s. i. pressure base. 
Of this total a minimum of about three trillion and a maximum of 
around four trillion cubic feet are dedicated to applicant under pur- 
chase agreements, indicating about a 20-year gas supply to meet the 
increased system requirements projected in this proceeding, if all of 
its purchase contracts continue in force and effect. 

A reasonably adequate supply of gas was thus indicated. How- 
ever, a question was raised as to whether two of applicant’s purchase 
contracts constituted firm commitments, one with Glassell and Glas- 
sell (exhibit 71) and the other with Stanolind Oil and Gas Company, 
Continental Oil Company and Glassell and Glassell (exhibit 72), 
covering a very substantial portion of applicant’s indicated supply. 
Under these contracts, which run for periods of 20 years, daily pur- 
chases ranging from a minimum of 75,000 M. ¢. f. to a maximum of 
150,000 M. c. f. are contemplated, with indicated gas reserves available 
ranging from a minimum of 547,500,000 M. c. f. to a maximum of 


895,600,604 M. c. f. (16.7 p. s. i.). To obtain this gas applicant has 
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requested authority herein to construct the 83 miles of 20-inch lateral 
pipeline to the Carthage Field.- 

The obligations of the sellers and the applicant, under the contracts 
submitted in evidence, are expressly conditioned upon applicant obtain- 
ing a certificate for the facilities applied for in this proceeding, in- 
cluding the lateral feeder line to the Carthage Field, on or before 
September 30, 1947, and further conditioned upon “the completion 
of the construction of such facilities and lateral feeder line, if author- 
ized, within one vear after the date such certificates are granted”. The 
record clearly shows that applicant does not expect to complete the 
construction of all of the facilities proposed herein until about October 
1949. 

Applicant, in its exceptions, urges that further hearings not be held 
as directed by the presiding examiner. Applicant suggests that, if 
the Commission desires, a condition be imposed in any certificate issued 
requiring it to submit satisfactory evidence that these Carthage agree- 
ments have been amended to make clear the intention of the parties 
that only the completion of the Carthage lateral line within the one- 
year period was contemplated. As evidence of its ability to comply 
with such condition applicant attached to its exceptions copies of 
supplemental agreements with the previously mentioned suppliers 
limiting such time condition to the Carthage line. It is our opinion 
that in order to dispose of this matter expeditiously, the record should 
be reopened for the limited purpose of receiving such supplemental 
agreements in evidence. With the volumes of reserves contemplated 
under these contracts firmly and effectively committed to applicant, 
it appears from the record that applicant would have a reasonably 
adequate supply of gas available for meeting the requirements of its 
proposed enlarged system and the service contemplated by the added 
facilities. 

The record clearly supports the conclusion that there is a public 
need, demand and market for the increased volume of natural gas 
proposed to be supplied by applicant. Most of its customer companies 
have experienced increased demands for natural gas during the past 
winter and the record shows that further substantial increases are 
anticipated in the next succeeding years, more particularly in the 
Appalachian area, where local production of natural gas is declining 
and consumer demands are increasing. In this case there is more of 
a question as to whom the gas is to be supplied, rather than as to 
whether there is a public need and market for the additional volume 
of gas proposed to be made available. A number of interveners par- 
ticipated in the hearings seeking to obtain gas from applicant. 

With the added facilities involved herein, the capacity is to be 
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increased by approximately 219,000 M.c.f. per day, to a total of 
600,000 M. c. f. Since the issuance on July 3, 1946 of the certificate 
in docket No. G-701 authorizing the 381,000 M. ec. f. per day capacity, 
applicant has amended its sales agreements with United Fuel Gas 
Company and Hope Natural Gas Company to provide for delivery 
of an additional 150,000 M. ¢. f. and 75,000 M. ¢. f. per day, respec- 
tively, or an aggregate increase of 225,000 M. c.f. This is 6,000 M. e. f. 
more than the proposed additional capacity. Official representatives 
of the United Fuel and Hope Companies testified their companies 
expected to need and purchase the maximum volumes provided for at 
a 100 per cent load factor. These representatives carefully pointed 
out, however, that their testimony was not to be construed as an exercise 
of the options under their contracts with applicant, involving 35,000 
M. c. f. per day for Hope, and 50,000 M. c. f. per day for United Fuel. 
Of the 225,000 M. ¢. f. per day increase, the record reveals only 140,000 
M. c. f. represent currently effective firm commitments on the part of 
these purchasers, they having the option to accept or decline deliveries 
of the additional volumes after applicant has constructed the addi- 
tional facilities and tendered deliveries of the gas. 

In its estimates of deliveries and sales contemplated, applicant has 
provided for increases of 209,000 M. c. f. per day to Hope and United, 
2,000 M. c. f. per day for Tennessee Natural Gas Lines, Inc., and 13,000 
M. c. f. per day for prospective veneral distribution along its pipeline 
in the States of Kentucky, Tennessee, and Mississippi. and a reduction 
of 5,000 M. ec. f. per day with respect to Louisville Gas and Electric 
Company, for a net increase of 219,000 M. c. f. per day above the vol- 
umes estimated and provided for in docket No. G-701. The deliveries 
and sales contemplated and referred to by the Commission in its order 
of July 3, 1946 in docket No. G-701, and the estimated sales contem- 
plated by applicant in this proceeding, may be summarized as follows: 


Millions of cubic feet per 


day 
G-701 | G-808 
United Fuel Gas Company 200 1334 
Hope Natural Gas Company 125 200 
Louisville Gas & Electric Company 20 | 15 
Kentucky Natural Gas Corporation 15 15 
Taylor-Green Gas Company 1 1 
Tennessee Natural Gas Lines, Ine x 10 
General Distribution 
Kentucky 5 10 
Tennessee sa 2 5 
Mississippi i ; 5 10 
Total... . ' ' 381 600 


' The differential of 16,000 M. c. f. per day under the United Fuel contract quantity of 350,000 M, c. f. per 
day, while shown as a deduction from United Fuel, the record reveals, applicant considered might just as 
well have been shown applying to the Hope contract quantity of 200,000 M. c. f., or as divided bet ween them. 
Applicant’s Vice President in charge of sales testified his Company did not consider it “‘economically sound 
to have anticipated the full use of both contracts’? under which the customers have certain options yet to 
exercise. 
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Louisville Gas and Electric Company intervened in support of the 
issuance of a certificate to applicant upon the condition, however, that 
10,000 additional M. ¢. f. of gas per day be made available to it from 
the proposed facilities, over and above their existing contract for 
15,000 M. ¢. f. per day, and on the further condition that it release 
this additional 10,000 M. c. f. as soon as it succeeds in securing a similar 
quantity from other sources. The record clearly shows a need by the 
Louisville Company for substantial additional volumes of gas, and 
in the absence of an additional supply being made available, the City 
of Louisville will face an immediate shortage seriously affecting the 
health and comfort of the public in that area. An unprecedented 
increase in demand was experienced last winter by the Louisville 
Company, its increase in peak load equaling the aggregate increases 
it had experienced in the past ten years. 

In docket No. G-701, applicant represented that it contemplated 
(delivering 20,000 M. c. f. per day to the Louisville Company. The 
Commission in its order entered in that proceeding on July 3, 1946, 
found that public convenience and necessity required the authori- 
zation of additional facilities to increase applicant’s capacity to pro- 
vide the volumes of gas therein set forth, including the 20,000 M. ec. f. 
per day to the Louisville Company. From the record herein it ap- 
pears that while the Louisville Company may have misjudged its 
estimated future gas requirements and did not contract for the entire 
20,000 M. c. f. per day, the public interest would seem to dictate that 
the general public ought not to be penalized by reason of these matters. 

No gas is proposed to be made available to Louisville by the appli- 
eant from the facilities sought to be certificated herein; only 15,000 
M. c. f. per day is proposed to be delivered upon completion of the 
G-701 facilities later this year. In the circumstances, in view of the 
fact that the facilities were originally authorized in docket No. G—701, 
in part, on the basis of the needs of this intervenor to the extent of 
20,000 M. c. f. per day, we conclude that public convenience and 
necessity require that this volume of gas be made available to Louis- 
ville by the applicant upon completion of facilities having a capacity 
equivalent to that authorized in docket No. G—701. 

Kentucky Natural Gas Corporation intervened in support of the 
issuance of a certificate to applicant in this proceeding, seeking to 
obtain delivery of its full contract amount of 15,000 M. c. f. per day. 
Out of the authorized increased facilities in docket No. G-701, appli- 
cant allocated to Kentucky Natural 15,000 M. ec. f. per day of its pro- 
posed 381,000 M. c. f. per day capacity, in accordance with an existing 
contract specifically providing for delivery of that amount out of the 
G-701 facilities now being constructed. In this proceeding there was 
introduced a new contract providing ultimately for delivery of 15,000 
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M. c. f. per day without any reference to specific facilities. The 
record shows that Kentucky Natural has been receiving from appli- 
cant 6,000 M. c. f. per day but that the applicant does not intend to 
make the additional 9,000 M. c. f. available until construction of the 
facilities proposed in the instant proceeding. If it does not receive 
15,000 M. c. f. upon the completion of the G—701 facilities later this 
year, the record shows that Kentucky Natural will be confronted with 
an estimated peak day deficiency exceeding 20,000 M. c. f. during the 
coming winter. 

A similar situation prevails here with respect to Kentucky Natural 
as with Louisville Gas and Electric Company. regarding the order 
entered by the Commission on July 3, 1946 in docket No. G-701. It is 
our view that the applicant should carry out the commitments and 
representations made by it in that proceeding in support of its appii- 
cation for a certificate and upon which the Commission relied in issuing 
the certificate to applicant. On the record here it is clear that public 
convenience and necessity require that the 15.000 M. c. f. of gas per 
day be made available by applicant to Kentucky Natural Gas Corpora- 
tion upon the completion of facilities having a capacity equivalent to 
that authorized in docket No. G-701. 

In its summary of market requirements, applicant has included 
25,000 M. c. f. per day for general distribution in communities request- 
ing service along its pipeline in the States of Mississippi, Tennessee 
and Kentucky. This represents 13,000 M. c. f. per day above the vol- 
ume provided for such service in docket No. G-701. The estimated 
peak day demands of prospective customers requesting service for such 
communities exceeds 30,000 M. c. f. per day with an estimated annual 
requirement of nearly 4,500,000 M. ec, f. Contracts have already been 
entered into by applicant to supply gas for a number of such communi- 
ties. However, such service is not contemplated to be commenced ex- 
cepting upon further authorization from the Commission. 

Other customers of applicant include the Tennessee Natural Gas 
Lines, Inc., and the Taylor-Green Gas Company, being served pur- 
suant to Commission orders of December 29, 1945 and July 3, 1946, in 
docket Nos. G-575 and G-610, respectively. No increase in the require- 
ments of the Taylor-Green Company is anticipated by applicant above 
the 1,000 M. c. f. per day estimated and provided for in the consol- 
idated docket Nos. G-610 and G—701. By the Commission’s order in 
docket No. G-575, applicant is required to supply sufficient quantities 
to meet the natural gas requirements of the Nashville Gas and Heating 
Company for distribution in and around Nashville, Tennessee. Dur- 
ing the past winter the peak day demand of Tennessee Natural Gas 
Lines, Ine., according to applicant, amounted to some 7.800 to 8,000 
M. c. f. In this proceeding, applicant estimated the future require- 
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ments for Tennessee Natural Gas Lines, Inc. will increase to 10,000 
M. c. f. per day by the time applicant expects to have additional gas 
available from the G—808 facilities. 

Three interveners, the Industrial Gas, Inland Gas. and West Vir- 
ginia Gas Corporations, presented evidence at the hearings in support 
of their petitions requesting that gas be made available to them from 
the increased capacity proposed by Applicant in this proceeding. 
The evidence of record developed through witnesses appearing on 
behalf of the named interveners, clearly shows that these companies 
are engaged in the production, transportation and sale of natural gas 
in the general area of Huntington, West Virginia. Such natural gas 
is sold primarily to industrial consumers, a few commercial consumers 
and a limited number of right-of-way customers. These interveners 
do not profess nor intend to serve other than certain select industrial 
and commercial consumers with a non-interruptible supply of gas. 
For this purpose the interveners are requesting that applicant be re- 
quired to sell and deliver gas to them on a firm basis. 

In view of the finding, hereinafter made, that the issuance of the 
certificate be conditioned upon further review by the Commission as 
to the disposition of certain volumes of gas for which there were not 
presented firm purchase commitments, decision on the request of these 
interveners is deferred. However, pending decision with respect 
thereto, Applicant may make deliveries of gas on an interruptible 
basis to these interveners provided such deliveries will not impair 
“applicant’s ability to sell and deliver gas for resale to the general 
public for ultimate public consumption for domestic, commercial, and 
industrial uses. 

After the conclusion of the hearings, as has been noted, the State 


} 


of Tennessee filed a petition and protest in this proceeding, and later, 
after the issuance of the Presiding Examiner’s decision, the State of 
Tennessee, East Tennessee Natural Gas Company, and Tennessee 
Natural Gas Lines, Inc., filed petitions seeking leave to intervene, the 
Presiding Examiner having ordered, subject to Commission review, 
that further hearings be held to afford applicant an opportunity to 
present additional evidence with respect to its natural gas supply and 
reserves. In that regard, we have concluded, however, that a certificate 
may be issued and that no further hearings need be ordered. 

The State of Tennessee, in its petition and protest, has objected to 
the failure of applicant to allocate from the proposed increased ca- 
pacity a supplv of natural gas to East Tennessee Natural Gas Com- 
pany for service to markets in Middle and East Tennessee, including 
the cities of Chattanooga and Knoxville, and has requested the Com- 
mission to condition any certificate issued applicant so as to require 
it adequately to supply the natural gas requirements of the indicated 
Tennessee market areas. 
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The East Tennessee Company. in its petition, has made reference 
to a proceeding pending before the Commission in docket No. G-889 
involving its application for a certificate to construct and operate 
facilities for serving Middle and East Tennessee, including the cities 
of Chattanooga and Knoxville. It also referred to a contract of the 
applicant wherein it has agreed to supply the natural gas requirements 
of the markets and areas proposed to be served by the East ‘Tennessee 
Company. 







































The Tennessee Natural Gas Lines, Inc., in its petition, refers to the 
fact that the applicant in this proceeding has estimated 10,000 M. ¢. f. 
per day to meet peak day demands of Tennessee Natural Gas Lines, 
Inc., whereas it asserts that during the forthcoming winter it expects 
such demands will approximate 15,000 M. c. f. and in the next succeed- 
ing years will further increase. Unless its gas supply is increased, 
Tennessee Natural Gas Lines, Inc., asserts it will be unable to furnish 
adequate natural gas service for the Nashville area. 

In all these petitions, belief is expressed that public convenience and 
necessity require that applicant be permitted to construct and operate 
facilities increasing applicant’s system capacity as proposed in this 
proceeding ; that there is no desire to delay decision in this proceeding, 
or handicap the early commencement and completion of applicant’s 
proposed expansion program. Furthermore, that the Commission, in 
addition to permission to intervene, enter such orders and impose such 
conditions and institute and conduct such proceedings, including any 
hecessary proceedings under section 7 (a) of the Natural Gas Act, as’ 
amended, as may be necessary and proper, to the end that the rights 
and interests of the petitioners be properly safeguarded and protected. 

The volume of 10,000 M. ¢. f. per day which applicant estimates to 
be the requirements of Tennessee Natural Gas Lines, Inc., is not 
applicant’s maximum obligation under the Commission’s order of 
December 29, 1945, in docket No. G-575 (4 F. P. C. 1127). Moreover. 
the action of the Commission in authorizing the certificate herein 
is not to be construed as in any manner changing or affecting the 
Commission’s order in docket No. G-575, requiring applicant to sell 
and deliver natural gas to Tennessee Natural Gas Lines, Inc., for resale 
to Nashville Gas and Heating Company for distribution in the city 
of Nashville, Tennessee, and environs, in sufficient quantities to meet 
the natural gas requirements of the latter named Company. 

With respect to the contract of applicant to supply the natural gas 
requirements of the cities of Chattanooga and Knoxville, and other 
communities in Tennesssee, applicant at the hearing in this proceed- 
ing did not provide any specific quantities of gas for delivery to East 
Tennessee Natural Gas Company. Applicant has asserted in its 
exceptions in this proceeding that it desires and intends to serve 
natural gas in the State of Tennessee and carry out faithfully its 
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aon contracts to serve areas in that State, including its contracts with 
389 Tennessee Natural Gas Lines. Inc., and East Tennessee Natural Gas 
ate Company. It asserts that it could not provide any specific quantity to 
_ the East Tennessee Company by reason of the fact that that company 
he has not as yet obtained a certificate of public convenience and neces- 
nts sity to serve the areas covered by the contract between the two 
ee companies. 

The record is clear that. firm commitments were not presented for 
he the purchase of all the additional 219,000 M. c. f. per day of gas con- 
f. templated from the facilities here authorized. In addition to the 
_ 85,000 M. ec. f. per day which Hope and United Fuel have the option 
ae of purchasing, the record indicates that other volumes of gas to be 
d- made available from these facilities have not been made the subject 
d, of firm purchase commitments. 
sh Upon consideration of these and other facts of record, and taking 

notice of pending related proceedings and the petitions and protest 
nd filed by the State of Tennessee. Tennessee Natural Gas Lines, Inc. and 
ne East Tennessee Natural Gas Company, it is appropriate that a certifi- 


cate be issued forthwith to applicant. without further hearings, au- 
thorizing the construction and operation of facilities necessary to 
increase its system delivery capacity to 600,000 M. ¢. f. per day on the 
condition, however, that the Commission reserve for further con- 
sideration the disposition to be made of the volumes of gas referred 
to above, for which there were presented no firm purchase commit- 
ments. The issuance of the certificate herein and the operation of the 
proposed facilities shall be subject to the right of the Commission to 
take such further action as may be necessary in the public interest to 
assure and provide adequate natural gas service to consumers served 
or to be served by present. or prospective customers of applicant, includ- 
ing the East Tennessee Natural Gas Company, if such service is author- 
ized; and nothing contained herein or in the accompanying order shall 
be construed as in any manner restricting the Commission in this or 
any other proceeding from determining such rights and interests. 
In view of the foregoing it is appropriate at this time to deny with- 
out prejudice the previously mentioned petitions of the State of 
Tennessee, Tennessee Natural Gas Lines. Inc. and East Tennessee 
Natural Gas Company, to intervene at this juncture in this proceeding. 
The Commission further finds that applicant is able and willing 
properly to do the acts, and to perform the service proposed and to 
conform to the provisions of the Natural Gas Act. as amended, and the 
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\- requirements, rules and regulations of the Commission thereunder, and 
. further that the proposed construction and operation by the applicant 

of the facilities, for which authorization is requested by the/applicant, 
e 


are required by public convenience and necessity, and a certificate 
therefor should be issued as hereinafter ordered and conditioned. 
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The Commission therefore orders that: 
(A) The record herein be and it is hereby reopened for the limited 
purpose of receiving in evidence two letter agreements dated June 30, 
1947 amending applicant’s gas purchase contracts marked as exhibits 
71 and 72 in this proceeding, modifying certain conditions contained 
in the said agreements, which are hereby received in evidence; 

(B) A certificate of public convenience and necessity be and the 
same is hereby issued authorizing applicant to construct and operate 
the facilities hereinbefore described, all as more fully described in the 
amended application in this proceeding and exhibits appended thereto, 
for the transportation and sale of natural gas, subject to the jurisdic- 
tion of the Commission, upon the terms and conditions of this order; 

(C) Applicant shall make available from the facilities heretofore 
and herein authorized increasing volumes of gas, so that upon the com- 
pletion of facilities having a capacity of 381,000 M. c .f. per day there 
will be made available an aggregate of 20,000 M. c. f. per day to Louis- 
ville Gas and Electric Company, and 15,000 M. ec. f. per day to Ken- 
tucky Natural Gas Corporation; such increased deliveries, however, 
to be made proportionately with other customers being served from 
such facilities, pursuant to rate schedules having the same general 
terms and conditions as the existing rate schedules on file with the 
Commission covering sales by applicant to the above named companies ; 

(D) Applicant shall promptly report to the Commission in writing, 
under oath, the dates upon which the completed and operating facili- 
ties have a delivery capacity of approximately: (1) 381,000 M. ec. f. 
per day; (2) 500,000 M. ec. f. per day; (3) 550,000 M. ec. f. per day; 
and (4) 600,000 M. c. f. per day. Such reports shall contain statements 
as to the deliveries being made therefrom to its several customers as 
proposed by applicant; 

(EK) Applicant shall report to the Commission in writing, under 
oath, in advance the deliveries proposed to be made when it will have 
completed and in operation facilities having a capacity in excess of 
500,000 M. c. f. per day; 

(F) The facilities herein authorized shall not be used for the trans- 
portation or sale of natural gas to any new customer except upon 
specific authorization by the Commission, and until further order of 
the Commission, shall not be used for the transportation or sale of the 
volumes of natural gas referred to in our opinion herein, for which 
there were presented no firm purchase commitments in this proceeding ; 
provided, however, that applicant may make delivery and sales of gas 
on an interruptible basis to Industrial, Inland and West Virginia Gas 
Corporations under the conditions set forth in our opinion herein; 
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(G) Nothing contained herein shall be construed as in any manner 
changing or affecting the Commission’s order of December 29, 1945, 


d in docket No. G-575, In the Matter of Tennessee Natural Gas Lines, 
0, Inc. and Tennessee Gas and Transmission Company (4 F. P. C. 1127) ; 
~ (H) Nothing herein shall be construed as affecting the right of the 
d Commission to take such further action as may be necessary in the 


public interest to assure and provide adequate natural gas service to 
consumers served or to be served by present or prospective customers 


. | of applicant, including the East Tennessee Natural Gas Company, if 

6 such service is authorized; and nothing contained herein shall be con- 

0, strued as in any manner restricting the Commission in this or any other 

me proceeding from determining such rights and interests; 

rs (I) The application filed on June 5, 1947 in this proceeding re- 

. questing a temporary certificate authorizing installation of a portion 

_ of the compressor station additions involved herein, be and the same 

- is hereby dismissed ; 

as (J) For the reasons set forth in the opinion herein, the petitions 

is | filed herein by the State of Tennessee. Tennessee Natural Gas Lines, 

r, Inc. and East Tennessee Natural Gas Company, seeking leave to inter- 

sie | vene, be and the same are hereby denied without prejudice: 

a (K) This certificate is not transferable and shall be effective only 

“ so long as applicant continues the operations hereby authorized in 

ue accordance with the provisions of the Natural Gas Act. as amended, 

°, and any pertinent rules, regulations, or orders heretofore or hereafter 

; issued by the Commission. 

f. Date of issuance: August 1, 1947. 

‘- CITY OF DETROIT, MICHIGAN, AND COUNTY OF WAYNE, 

ss MICHIGAN v. PANHANDLE EASTERN PIPE LINE COM- 
PANY AND MICHIGAN GAS TRANSMISSION CORPO- 

- RATION 

-" In THe Marrer oF 

of PANHANDLE EASTERN PIPE LINE COMPANY. MICHI- 
GAN GAS TRANSMISSION CORPORATION AND ILLINOIS 

S- NATURAL GAS COMPANY 

a Proceedings Re Establishment of Temporary Emergency Service 

= Rules and Regulations to be Effective Upon Need for Curtailment 

rn of Gas Service 

; G-200 and G-207 
’ 
as (Decided October 3. 1947) 
as 


Syllabus 


1. Panhandle Eastern filed, as supplements to its rate schedules, emergency rules 
and regulations to govern its deliveries of natural gas when curtailments 
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or interruptions of delivery became necessary. Becoming effective by the 
Commission’s order of December 12, 1946 (5 F. P. C. 983), these emer- 
gency rules were continued in effect by Commission order until Septem- 
ber 30, 1947. During public hearings in further proceedings for the pre- 
scribing of just and reasonable emergency rules and regulations for the 
winter 1947-1948, conferences of participants therein were held in an effort 
to work out an agreed plan tv govern curtailments. The Commission 
found that it was clear from the record that Panhandle Eastern’s capacity, 
including 20,000 M. c. f. of Big Inch gas, will be short of the maximum 
firm requirements of the distributing companies by about 73,000 M. c. f. per 
day during the winter season 1947-1948, based upon the following uncon- 
tested evidence: (1) Total firm capacity of Panhandle Eastern system 
during 1946-1947 winter season was 405,000 M. c. f. to which 20,000 M. c. f. 
was added by allotment from Big Inch lines; (2) 1946-1947 firm require- 
ments of distributing companies amounted to 440,000 M. ¢. f.; (8) Pan- 
handle Eastern will have an overall supply of 445,000 M. ¢. f. per day to 
meet the 1947-48 winter peak loads; (4) distributing company estimates 
of firm requirements have increased by 78,000 M. c. f. per day as compared 
with last winter; (5) the estimated interruptible load on Panhandle East- 
ern system approximates 80,000 M. c. f. per day; (6) the indicated result 
is a threatened 1947-48 winter shortage of about 73,000 M. c. f. per day 
below anticipated maximum firm requirements, thus requiring full curtail- 
ment of all interruptible loads and very considerable curtailment of firm 
loads; (7) large part of increase in firm requirements is the result of new 
space heating loads added during or since last winter heating season; and 
(8) curtailment of firm loads will probably be required when mean daily 
temperatures are below 40° F. P. 138-140. 

2. Continuance of the emergency and probable recurrence of low temperatures 
which prevailed on September 30, 1947 during balance of the autumn, make 
it imperative in the public interest that interim emergency rules and 
regulations be established forthwith to govern situation pending comple- 
tion of the hearings in the present proceeding. P. 140. 

. Plan for allocation of Panhandle’s capacity submitted of record by chairman of 
industry committee, approved by majority thereof and acceptable to 
majority of companies distributing Panhandle Bastern gas, found to be 
fair and reasonable under conditions which will generally prevail during 
ensuing 30 to 60 days, and particularly adapted to the autumn season. 
P. 141. 

4, Plan, with clarifying modifications, in the form of supplements to existing rate 
schedules, made effective from date of issuance of order to November 

15, 1947. P. 141. 


~] 


uw 


Orrnion AND Orper EstTasiisHinc Temporary EmerGency SrErvice 
Rues anp Rectuations To Be Errecrive Wien CurraiLMENT OF 
Narourau Gas Servicrk sy PANHANDLE EAstern Pree Line Company 
1s NECESSARY 


Emergency rules and regulations to govern deliveries of natural 
gas by the Panhandle Eastern Pipe Line Company system, when cur- 
tailments or interruptions of deliveries became necessary, were filed 
by Panhandle Eastern as supplements to its rate schedules and became 
effective by our order of December 12, 1946. These emergency rules 
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and regulations were to expire on April 30, 1947, but the Commission 
by orders of April 23, infra, p. 595, and June 24, 1947, infra, p. 736, 
continued them in force and effect to and including September 30, 1947, 
pending formulation of new emergency rules and regulations. 

By our order of June 24, 1947, we provided for public hearings to 
afford all interested parties, including State Commissions, full oppor- 
tunity to present testimony and evidence to enable the Commission to 
establish just and reasonable emergency rules and regulations for the 
coming winter. Such hearings were held on August 27-28, Septem- 
ber 4-5, and September 15-19, 1947. To meet the convenience of the 
numerous parties, hearings are now in recess until October 16, 1947. 

Since May, 1947, and continuing during the hearings, conferences 
have been held between representatives of (1) gas distributing com- 
panies and others dependent in whole or in part upon Panhandle 
Eastern for their supplies of natural gas, (2) State commissions hav- 
ing regulatory jurisdiction over such distributing companies, (3) 
Panhandle Eastern, and (4) the staff of the Federal Power Commis- 
sion, in an effort to work out an agreed plan to govern curtailments 
during the 1947-1948 winter season. This was the procedure followed 
in formulating last year’s plan, which received the concurrence of all 
interested distributing companies. The hearings now in progress 
were initiated when it appeared that unanimous agreement could 
not be reached on such a plan for the coming year. 

The record is clear that Panhandle Eastern’s capacity, including 
20,000,000 cubic feet of Big Inch gas, during the coming winter season 
will be short of the maximum requirements of the firm loads of the 
gas distributing companies by about 73,000,000 cubic feet per day. 
This conclusion is based on the following evidence which is 
uncontested : 

(1) The total firm capacity of the Panhandle Eastern system during 
the 1946-1947 winter season was 405,000,000 cubic feet, to which 20,- 
000,000 cubic feet was added by allotment of gas from the Big Inch 
lines. 

(2) The total 1946-1947 firm requirements of the distributing com- 
panies, dependent in whole or in part upon Panhandle Eastern for 
their supplies of natural gas, amounted to 440,000,000 cubic feet. 

(3) The total firm capacity of the Panhandle Eastern pipe line 
system for the coming winter season will be approximately 425,000,000 
cubic feet, an increase of 20,000,000 cubic feet over last winter. With 
continuation of the present allotment of Big Inch gas, this will mean 
an over-all supply of 445,000,000 cubic feet per day to meet the 
1947-1948 winter peak loads. 

(4) The distributing company estimates of firm requirements have 
increased by approximately 78,000,000 cubic feet per day, as compared 
with last winter, to a zero day estimated total of 518,000,000 cubic 
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feet which compares with the anticipated 445,000,000 cubic feet of 
available gas, including Big Inch gas. 

(5) The estimated interruptible load on the Panhandle system 
served directly by Panhandle or through distributing companies re- 
ceiving their supply of gas from Panhandle Eastern approximates 
80,000,000 cubic feet per day. Rate schedules and contracts with 
direct purchasers under which such gas is sold and delivered provide 
that such deliveries may be interrupted at any time when necessary 
to assure continued and uninterrupted service to meet firm require- 
ments under filed rate schedules. 

(6) The indicated result is a threatened 1947-1948 winter shortage 
of about 73,000,000 cubic feet per day below the anticipated maximum 
firm requirements of the distributing companies, thus requiring pro- 
vision for full curtailment of all interruptible loads and very 
considerable curtailment of firm loads. 

(7) A large part of the increase in firm requirements, reflected 
in the estimates submitted by the distributing companies, is the result 
of new space heating loads added during or since the close of the 
last winter heating season. ‘This means that prevailing low tempera- 
tures through the area served by Panhandle Eastern will create increas- 
ing demands for gas at a date earlier than has been experienced in 
recent years. 

(8) The record of the current proceeding shows that curtailments 
of firm loads will probably be required when mean daily temperatures 
are below 40 degrees Fahrenheit. 

These facts from the record indicate clearly the immediate urgency 
of having emergency rules and regulations in effect to govern 
curtailments when low temperatures make them necessary. 

The emergency rules and regulations for the 1946-47 winter season, 
expired on September 30, 1947, and no rules and regulations are now 
in effect to provide for orderly control of loads during critical periods. 
The emergency, however, still continues and the low temperatures, 
which prevailed during the last week of September and may recur 
at any time during the balance of the autumn, make it imperative in 
the public interest that interim emergency rules and regulations be 
established forthwith, to govern the situation pending completion of 
the hearings and order of the Commission in the present proceeding. 

At the beginning of the current hearing, Mr. L. B. Schiesz, Presi- 
dent of the Indiana Gas & Water Company, who served as chairman 
of the industry committee at the conferences above referred to, sub- 
mitted a proposed industry plan for allocation of Panhandle’s capacity. 


? Actually, Panhandle Eastern’s first curtailment order of the season was issued on 


September 26, 1947, requiring a 50 percent curtailment of all interruptible loads. This 
curtailment was called for under the then effective emergency rules and regulations 
authorized for the 1946-1947 winter season as extended by the Commission. 
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The record shows that this plan has the approval of a majority of 
the industry committee and is acceptable to a majority of the com- 
panies distributing Panhandle Eastern gas. It gives recognition to 
existing conditions of supply and demand in the areas served by 
Panhandle Eastern and undertakes to distribute the available supply 
of gas equitably and fairly during this interim period. 

We have carefully reviewed this plan as a basis for controlling the 
distribution of available Panhandle Eastern gas during the interim 
period pending the entry of a final order by the Commission based on 
the full record developed at hearings. We find the plan submitted 
of record by the chairman of the industry committee to be fair and 
reasonable under conditions which will generally prevail during the 
next 30 to 60 days. The plan is particularly adapted to the autumn 
season before the maximum load requirements of the peak winter 
periods are imposed upon the gas distributing companies involved. 
This action by the Commission is necessary as the only feasible means 
of affording needed protection to the public at this juncture in the 
emergency shortage situation. 

The plan has been familiarly referred to as Plan No. 9, as amended, 
and is so referred in the record of the current proceedings. By the 
attached order issued concurrently with this opinion, such plan, with 
clarifving modifications, is made effective from the date of such order 
until November 15, 1947. 

ORDER 


The Commission, therefore, orders that : 

(A) The emergency rules and regulations hereto attached as Ex- 
hibit B and made a part hereof, be and the same are hereby made 
effective as of the date of this order, Provided, however, that such 
emergency rules and regulations shall only have effect until new 
emergency rules and regulations are established following the con- 
clusion of the current public hearings in these dockets, but not beyond 
November 15, 1947; 

(B) Such emergency service rules and regulations be and the same 
are hereby promulgated as supplements to existing and effective rate 
schedules filed by Panhandle Eastern Pipe Line Company with this 
Commission, such rules-and regulations to bear the supplement number 
to existing rate schedules as indicated in the list hereto attached as 
Exhibit A and made a part hereof ; 

(C) Panhandle shall furnish to this Commission and to the regula- 
tory commissions of the States of Missouri, Illinois, Indiana, Ohio and 
Michigan, such detailed information and data as may be required by 
this Commission from time to time in order to provide for the effective 
administration of the emergency rules and regulations; 

802642 


+9 14 
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(D) This order is without prejudice to any further findings or 
orders which may be made by the Commission in these proceedings, 
or in any proceeding now pending or which may hereafter be insti- 
tuted by or against Panhandle. 

Date of issuance; October 3, 1947. 


EXHIBIT A 
PANHANDLE EASTERN Pipe LINE COMPANY 


Supplement Numbers assigned to the Emeryency Service Rules and Reyulations 


Ss > aT , * ee > 

Name of customer : — nt hominem d- 
Albion Gas Light Company, The 5 58 
American Gas Company, The } 37 
Battle Creek Gas Company 5 51 
Bowling Green Gas Company 3 33 
Central Illinois Electric & Gas Company 4 69 
Central Illinois Light Company 6 64 
Central Illinois Public Service Company 4 67 
Central Indiana Gas Company 22 71 
Do ‘ 4 72 
Do - 4 74 
Central States Natural Gas Company, Inc 4 4 
Central West Utility Company, The 3 32 
Citizens Gas Company 5 62 
Citizens Gas Company of Hannibal $ 29 
Citizens Gas Fuel Company $ 52 
East Ohio Gas Company, The_- } 61 
Eastern Indiana Gas Company 2 107 
Fulton, Missouri, City of 3 30 
Gas Service Company, The 4 105 
Do 2) 109 
Greenfield Gas Company, Ine 5 55 
Illinois Power Company . 6 | 65 
Indiana Gas Distribution Corporation ‘ 3 11 
Indiana Gas & Water Company, Inc ‘ il 8 
Do ; 5 | 89 
Do ‘ 5 9 
Do | 6 | 91 
Indiana-Ohio Public Service Company 4 | 48 
Interstate Gas Company | 3 31 
Do 3 | 34 
Do 3 | 103 

Kentucky Natural Gas Corporation . aka 6 | 2 
Kokomo Gas and Fuel Company 6 | 79 
Lapel, Indiana, Town of ‘ . .-| 3 | 45 
Louisburg Gas Company | 3 | 104 
Lynn Natural Gas Company poe | 3 42 
Miami Pipe Line Company, The bac ; | 2 | lll 
Michigan Consolidated Gas Company __-.. ‘5 ‘ . 8 12 
Michigan Consolidated Gas Company | 8 | 25 
Michigan Gas Storage Company | 4 113 
Missouri Edison Company 3 | 38 
Missouri Power and Light Company . $ 28 
Missouri Utilities Company | 3 | 35 
Missouri Western Gas Company | 3 96 
Montezuma, Indiana, Town of 3 46 
Morton Municipal Gas Company _-- 3 | 70 
National Utilities Company of Michigan 6 | 36 
Northern Indiana Public Service Company | 8 | 83 
Ohio Fuel Gas Company, The | 3] 40) 
Do —— { 5 108 
Ohio Gas Company ‘ 5 | 23 
Pendleton Natural Gas Company | 3 | 39 
Pittsboro, Indiana, Town of } 3 47 
Pittsfield, Illinois, City of } 3 63 
Prairie Pipe Line Company | 3 106 
Roachdale, Indiana, Town of a 3] 44 
Roodhouse, Illinois, City of. __. ; | 3 | 66 
Richmond Gas Corporation 3 | 57 
Toledo Edison Company, The 4) 26 
Western Ohio Public Service Company | 3 4 
White Hall, Illinois, City of ..................-- ae J 3 | 68 

| 
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SXHIBIT B 
PANHANDLE EASTERN Pipe Line COMPANY 
TEMPORARY EMERGENCY SERVICE RULES AND REGULATIONS 


Operating conditions on the pipe line system of Panhandle Eastern Pipe Line 
Company (herein called “Panhandle”’) necessitate from time to time curtailment 
or interruption ef gas service in order to assure uninterrupted and full deliveries 
to general service consumers. To protect such service, deliveries to distributors 
and pipe line companies purchasing gas from Panhandle and to direct customers 
of Panhandle shall be reduced as provided below. 

Step 1—Whenever curtailments are necessary, deliveries to direct interrupti- 
ble customers of Panhandle and interruptible deliveries to distributors and pipe 
line companies purchasing gas from Panhandle under interruptible service rate 
schedules Rd—2, Rd-3 and Rd-—4 shall be reduced by 50% of amounts shown in 
column (1) of appendix A, or to the amounts shown in column (2) of appendix A. 

Step 2—When further curtailments are necessary, deliveries to distributing 
and pipe line companies under rate schedules Rd—2, Rd-3 and Rd—+ and to the 
direct interruptible customers of Panhandle shall be curtailed 100% without 
regard for the amounts shown in column (1) of appendix A. 

Step 3—When further curtailments are necessary, deliveries to distributing 
companies listed in appendix B shall be reduced so that the aggregate firm de- 
livery to each company for other than general service shall not exceed 50% of 
the amounts shown in column (1) of appendix B, i. e., deliveries in this classi- 
fication shall not exceed the amounts shown in column (2) of appendix B; and 

The daily deliveries of natural gas to customers listed below shall not exceed 
the following amounts: 

M. o. f. 
Kentucky Natural Gas Corporation s nse dace 3, BDz 
East Ohio Gas Company ___- : ad 592 
Ohio Fuel Gas Company, The--_~- . nal 796 
Michigan Gas Storage Company ------ es - ; 796 


Michigan Consolidated Gas Company-——Detroit and Ann Arbor 5, 964 


Step 4.—When further curtailments are necessary, deliveries by Panhandle 
shall not exceed the volumes shown in appendix C, which amounts, however, 
Panhandle is obligated to deliver when demanded to meet requirements of general 
service customers.’ 


Amounts shown for Kentucky Natural Gas Corporation and for the Ohio Fuel Gas 
Company are exclusive of 11,000 M. c. f., and 8,000 M. c. f., respectively, from the “Inch 
Lines”. Should either step 3 or 4 become operative before arrangements for delivery of 
gas by Texas Eastern Transmission Corporation to Kentucky Natural Gas Corporation are 
entirely completed, any portion of “Inch Line” gas not delivered to Kentucky Natural shall 
be delivered to Ohio Fuel and the amount shown herein for Kentucky Natural shall be 
adjusted accordingly 
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APPENDIX A 


PANHANDLE EASTERN PIPE LINE COMPANY 


Estimated Normal Interruptible Daily Requirements and Curtailed Daily 


Deliveries under Steps 1 and 2 


WHOLESALE CUSTOMERS 


Texas: Southwestern Public Service Company 
Kansas: 
American Gas Company 
Interstate Gas Company ‘ 
Miami Pipe Line Company 
Missouri: 
Bowling Green Gas Company 
Central West Utility Company 
Citizens Gas Company of Hannibal 
Fulton, City of......-- ae 
Interstate Gas Company 
Missouri Edison Company - - - 
Missouri Power & Light Company 
Missouri Utilities Company 
Missouri Western Gas Company 


Total Missouri 


Main line to local area: Kansas & Missouri 
Louisburg Gas Company... 
Gas Service Company 
Interstate Gas Company 
Total main line to local area 


Illinois: 
Central Illinois Electric & Gas Company 
Central Illinois Light Company 
Central Illinois Public Service Company 
Citizens Gas Company 
Pittsfield, City of 
Roodhouse, City of 
White Hall, City of 
Illinois Power Company 
Morton Municipal Gas Company 


Total Ilinois 


Indiana: 
Central Indiana Gas Company 
Eastern Indiana Gas Company 
Greenfield Gas Company 
Indiana Gas & Water Company 
Indiana Gas Distribution Corporation 
Indiana Ohio Public Service Company 
Kentucky Natural Gas Corporation 
Kokomo Gas & Fue] Company 
Lynn Natural Gas Company 
Northern Indiana Public Service Company 
Pendleton Natural Gas Company 
Richmond Gas Corporation 
Lapel, Town of 
Montezuma, Town of 
Pittsboro, Town of 
Roachdale, Town of 





Total Indiana 


Ohio 
Central States Natural Gas Company 
Fast Ohio Gas Company 
Ohio Fuel Gas Company—Main Line 
Obio Fuel Gas Company—Rural 
Ohio Gas Company 
Toledo Edison Company 
Western Ohio Public Service Company 


(1) 


Total esti- 
mated normal 
interruptible 
daily require- 
ments 
(M. ¢. f.) 


380 


4.000 


510 


1. 000 
11. 100 
1, 600 
6, 447 
20. 147 
26, 050 

560 


1, 200 
700 


(2) 


Curtailed 
daily 
deliveries 
50% of normal 
(M. ¢. f. 


190 


2, 000 


2, 190 


500 
5, 550 
SOO 


10, O74 


13, 025 


600 


3m) 


15, 755 









ed 


les 
rmal 
f. 


1s 


2, 000 


10, O74 


13, 025 


600 


3m) 


15, 755 


CITY OF DETROIT, MICHIGAN ET AL. 145 


Estimated Normal Interruptible Daily Requirements and Curtailed Daily Deliveries 
under Steps 1 and 2—Continued 


(1) 







Total esti- 
mated normal 
interruptible 


daily requir deliveries 
i x e- . 
1 50% of normal 
ments 


(M. c.f.) (M. ¢. f.) 


Curtailed 
daily 























WHOLSALE CUSTOMERS—continued 
Michigan: 
Albion Gas Light Company 
Battle Creek Gas Company Sieibail 7 si 
Citizens Gas Fue] Company__-_-- 1,000 500 
Michigan Gas Storage Company . - -- 
Michigan Consolidated Gas Company: 


Detroit _. . 
Ann Arbor 2 Sei tees on 
National Utilities Company of Micl.igan_- 360 180 
‘Total Michigan ; 1, 360 680 








Total wholesale: All States : 57, 907 28, 954 


RETAIL CUSTOMERS 





















Kansas: Industrial—Interruptible 750 375 

Missouri: Industrial—Interruptible_- ‘ 18, 200 9, 100 

Illinois: Industrial—Interruptible__- sonata 1, 535 | 768 

Indiana: Industrial—Interruptible--- te fae 4, 467 2, 2 

Michigan: Industrial—Interruptible ; 505 | 253 
Total retail_- 25, 457 










Total sales__. 83, 364 | 


APPENDIX B 


PANHANDLE EASTERN Pier LINE COMPANY 






Estimated Firm Daily Requirements for Other than General Service and Curtailed 
Deliveries Under Step 3. For Companies Other Than Those Listed Individually 
In the Tert of the Rules 









(1) 
























Estimated ‘ ss. 
firm daily re- —. 
quirements ae de 

other than erles un os 
general service step three 
(M. c.f.) (M. c.f.) 


WHOLESALE CUSTOMERS 


Texas: Southwestern Public Service Company 
Kansas 

American Gas Company 

Interstate Gas Company 

Miami Pipe Line Company 
Missouri: 

Bowling Green Gas Company 

Central West Utility Company 


Citizens Gas Company of Hannibal 20 10 
Fulton, City of 38 19 
Interstate Gas Company 

Missouri Edison Company 3 30 15 
Missouri Power & Light Company 255 128 


Missouri Utilities Company 
Missouri Western Gas Company 


Total. Missouri 





Main Line to Local Area: Kansas & Missouri 
Louisburg Gas Company 
Gas Service Company 312 156 
Interstate Gas Company 
Prairie Pipe Line Company 


Total main line to local area 
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Estimated Firm Daily Requirements fsr Other than General Service and Curtailed 
Delivered Under Sep. 3. For Companies Other Than Those Listed Individually 
In the Text of the Rules—Continued 


(1) (2) 


Estimated 
firm daily re- 
| quirements 
| Other than 


Curtailed 
daily deliv- 
eries under 
step three 


| 











| general service x 
(M. c.f.) (M. c.f. 
WHOLESALE CUSTOMERS—continued 
Illinois 
Central Illinois Electric & Gas Co 150 75 
Central Illinois Light Company 1, 600 | SOO) 
Central Illinois Public Serv. Co ‘ 1, 200 tM 
Citizens Gas Company __-- 64 32 
Pittsfield, City of 
Roodhouse, City of | 
White Hall, City of | 
Illinois Power Company 500 25) 
Morton Municipal Gas Company 165 83 
Total Illinois : 3, 679 1, 840 
Indiana: 
Central Indiana Gas Company 12, 993 6, 497 
Eastern Indiana Gas Company . 
Greenfield Gas Company 13 7 
Indiana Gas & Water Company 4, 622 2,311 
Indiana Gas Distribution Corporation 
Indiana Ohio Public Service Company 141 71 
Kokomo Gas & Fuel Company 1, 420 710 
Lynn Natural Gas Company 
Northern Indiana Public Serv. Company 3 777 
Pendleton Natural Gas Company 2 
Richmond Gas Corporation Is3 
Lapel, Town of 
Montezuma, Town of 
Pittsboro, Town of 
Roachdale, Town of 
Total Indiana 23, 165 11, 585 
Ohio 
Central States Natural Gas Company 90 45 
Ohio Fuel Gas Company, The—Rural 
Ohio Gas Company 26y 
Toledo Edison Company ST 
Western Ohio Public Ser ice Company 
Total Ohio 801 4()1 
Michigan 
Albion Gas Light Company 133 67 
Battle Creek Gas Company 1,710 oe 
Citizens Gas Fuel Company 340 
National Utilities Company of Michigan 622 
Total Michigan 2, 805 
Tota! all States 31. 105 15. 557 


APPENDIX C 
PANHANDLE EASTERN Pipe LINE COMPANY 


Marimum Daily Obligation to Deliver Gas under Full Curtailment Program 


Maximum 
| daily obligation 
to deliver under 
full curtailment 


program 
(M. ¢. f.) 
WHOLESALE CUSTOMERS 
Texas: Southwestern Public Service Company 200) 
Kansas: 

American Gas Company 292 
interstate Gas Company 2. 090 
Miami Pipe Line Company : ‘ 346 


Total Kansas__- 
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ailed 
uauy 


Maximum Daily Obligation to Deliver Gas under Full Curtailment Program—Con. 


Maximum 
daily obligation 
to deliver under 
full curtailment 

program 

(M.c. f 


WHOLESALE CUSTOMERS—Continued 
Missouri 
Bowling Green Gas Company 
Central West Utility Company 
Citizens Gas Company of Hannibal 
Fulton, City of 
Interstate Gas Company 
Missouri Edison Company 
Missouri Power & Light Company 
Missouri Utilities Company 
fissouri Western Gas Company 


Potal Missouri 


Main line to local area: Kansas and Missouri 
Louisburg Gas Company 
Gas Service Company 
Interstate Gas Company 


Total main line to local area: Kansas and Missouri 


Illinois 
Central Ilinois Electfic & Gas Company 
Central Illinois Light Company 
Central Illinois Publie Service Company 
Citizens Gas Company 
Pittstield, City of 
Roodhouse, City of 
White Hall, City of 
Illinois Power Company 
Morton Municipal Gas Company 


Potal [linois 


Indiana 
Central Indiana Gas Company 
Eastern Indiana Gas Company 
Greenfield Gas Company 
Indiana Gas & Water Company 
Indiana Gas Distribution Corporatior 
Indiana Ohio Public Service Company 
Kentucky Natural Gas Corporation 
Kokomo Gas & Fuel Company 
Lynn Natural Gas Company 
Northern Indiana Public Service Company 
Pendleton Natural Gas Company 
Richmond Gas Corporation 
Lapel, Town of 
Montezuma, Town of 
Pittsboro, Town of 
Roachdale, Town of 


Total Indiana 


Ohio: 
Centra] States Natural Gas Company 
East Ohio Gas Company 
Ohio Fuel Gas Company, The— Main Line 
Ohio Fuel Gas Company, The— Rural 
ram Ohio Gas Company 
Toledo Edison Company 
‘imum Western Ohio Public Service Company 194 
re 0 
parm Total Ohio___- ----- . a1, 129 


I 

rtailment Amounts shown for Kentucky Natural Gas Corporation and for the Ohio Fue] Gas Company are exclu- 

gram sive of 11,000 M.c. f. and 8,000 M. c. f., respectively, from the “‘Inch Lines.” Should step 4 become opera- 

.¢. f.) tive before arrangements for delivery of gas by Texas Eastern Transmission Corporation to Kentucky 
Natura! Gas Corporation are entirely completed, any portion of ‘‘Inch Line” gas not delivered to Kentucky 
Natural shal) be delivered to Ohio Fue! and the amount shown herein for Kentucky Natural sha!l be ad- 
justed according] 
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Maximum Daily Obligation to deliver Gas under Full Curtailment Program—Con. 


Maximum 
daily obligatior 
to deliver under 
full curtailment 

program 


(M.ec.f 
as WHOLESALE CUSTOMERS—Continued 
Michigan: 
Albion Gas Light Company 837 
Battle Creek Gas Company ie 4, 504 
Citizens Gas Fuel Company 2,020 
Michigan Consolidated Gas Company b 
_ Detroit and Ann Arbor. . : 124, 927 
Michigan Gas Storage Company 24, Sy2 
National Utilities Company of Michigan 1, 523 
Total Michigan ‘ 158, 403 
Total sales for resale : ” 425, 517 
~ RETAIL CUSTOMERS 
Texas & Oklahoma: Rural. - 101 
Kansas: Rural 5 13h 
Missouri: Rural : a 
Illinois: Rural 
Indiana: Rural ‘ E 14 
Total retail sales- ; sO) 
Total sales : 425, 877 


In THE MATTER OF 
TEXAS EASTERN TRANSMISSION CORPORATION 


Application for a certificate of Public Convenience and necessity Under 


Section,7 of the Natural Gas Act as Amended 
G-8x0 
(Decided October 10, 1947) 


Syllabus 


1. Certificate of public convenience and necessity issued to Applicant, a “nat- 
ural-gas company” within the meaning of the Natural Gas Act, authoriz- 
ing it to acquire the War Emergency Pipe Lines (“Big Inch” and “Little 
Big Inch’’), to construct facilities necessary for their conversion for the 
transportation of natural gas, and to operate the facilities so acquired and 
to be constructed for the transportation or sale of natural gas subject to 
the Commission's jurisdiction from Texas to New Jersey. Pp. 151, 171. 

2. Of the 21 compressor stations which applicant proposes to construct, 16 
will be of a new blower or centrifugal type utilizing electricity rather than. 
gas for power, thereby reducing fuel requirements for operation of the 
pipe line by 2,200 M. c. f. per day and correspondingly increasing delivery 
capacity. The Commission found that the location and design of the pro- 
posed compressor stations are adequate to maintain estimated delivery 
or sales capacity at approximately 435,000 M. c. f. per day and that esti- 
mated costs, both as to construction and operation, appear to be rea- 
sonable. Pp. 157-158. 
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3. The proposed installation of connecting pipe lines, river crossing lines and 
other appurtenances, found necessary to render the service authorized 
and estimated costs resonable. P. 159. 

Ample natural gas found to be available to meet the present and future re- 
quirements of applicant to the full extent of the pipe line capacity for which 
a certificate is sought. P. 160. 

5. Public interest may require other disposition of pipe line sales capacity than 
those provided in applicant’s contracts embodying options to purchasers 
to purchase gas in addition to primary deliveries, resulting in reduction 
in the quantities to be delivered pursuant to contract. The Commission 
has authority under the Act to disturb such contract rights to serve the 
full publie interest. P. 161. 

». The record does not warrant a finding that the public interest would be 
served by providing for natural gas service for the City of Indianapolis 
from the Big Inch Lines. P. 161. 

7. Right of the City of Bloomington, Illinois, to have natural gas service from 
Panhandle Eastern must be considered and determined in another pro- 
ceeding. P. 161. 

Present gas shortage in areas now depending upon natural gas are such 
that the request of Missouri Western Gas Company to obtain gas from 


> 


FT 


the Big Inch Lines in order to supply new markets in Missouri is not 
justified in the public interest. P. 162. 

), Present shortage of gas in the general area to be served by Big Inch Lines 
is such that a proposed diversion therefrom by means of an interconnec- 
tion with the lines of Arkansas-Missouri Power Company to supply gas to 
an electric generating plant under construction is not justified. P. 162. 

10. Commission found that public interest requires natural gas service be made 
available from the Big Inch Lines to areas served by intervening distribut- 
ing companies which requested such service and expressed a willing- 
ness to enter into definite contract commitments for sufficient quantities of 
gas to meet their public requirements. Pp. 163-164. 

11. Certificate conditioned by provision that, for the winter season ending April 
30, 1948, 20,000 M. c. f. per day be delivered to relieve the existing gas short- 
age in the territory supplied by Panhandle Eastern on a displacement 
basis by deliveries through existing connections with The Ohio Fuel 
Gas Company and new connections with the facilities of other compa- 
nies. P. 164. 

12. Because of the acute emergency situation due to the shortage of gas supply 
in the Appalachian area, the public interest requires that for the period 
ending April 30, 1948, the Commisison reserve for future disposition not 
more than 5,000 M. ¢. f. per day out of the available delivery capacity of 
the Big Inch Lines to meet emergencies which may occur. P. 165. 

13. Existing contract provisions for the delivery of gas to companies in the 
Appalachian area found to be neither reasonable nor justifiable in the 
public interest. Commission held that whatever quantities are available 
in the Appalachian area from the Big Inch Lines during the winter 1947-48 
must be apportioned equitably and fairly notwithstanding contract pro- 
visions. P. 166. 

14. The public interest requires that during winter 1947-48 each of the several 
companies contracting to purchase gas from applicant in the Appalachian 
area shall receive from the total volume delivered by applicant to the 
area a percentage in the proportion which the initial quantity it has con- 

tracted for bears to the total initial quantity in all the contracts. P. 166. 
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15. Contention of numerous interveners that gas service should not be extended 
to the Philadelphia area but rather that the full requirements of all con- 
sumers in the Appalachian area, including industrial, should be met, 
rejected. P. 167. 

16, Commission approves applicant's proposed use of the lines from Skippack 
Junction, Pa., to Linden, N. J., for the storage of gas. Such use will 
provide an immediately available source of supply in case of emergency 
or interruption of main line service or to assist in carrying peak loads 
in other parts of system. P. 167. 

17. Commission not persuaded that certificate authorized constitutes any im- 
pairment of the markets of interveners Tennessee Gas Transmission 
Company and Panhandle Kastern Pipe Line Company. P. 169. 
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By tur ComMIssIon : 
Opinion 


Texas Eastern Transmission Corporation, a Delaware corporation 
with its principal place of business at Houston, Texas, and its operat- 
ing office at Shreveport, Louisiana, filed an application on March 26, 
1947, for a certificate of public convenience and necessity under sec- 
tion 7 of the Natural Gas Act, as amended. Amendments to such 
application were filed on June 30, 1947, August 5, 1947, and August 
22, 1947. The application is for a certificate of public convenience 
and necessity authorizing : 

The acquisition of the War Emergency Pipe Lines, commonly known 
as the “Big Inch” and “Little Big Inch” pipe lines, constructed dur- 
ing 1943-44 for the transportation of petroleum and petroleum prod- 
ucts during the then existing war emergency? 








1Texas Eastern Transmission Corporation has permits to do business in the Stares of 
Texas, Louisiana, Ohio, Pennsylvania, New York and West Virginia. 

2? The facilities proposed to be acquired by the applicant and for which a certificate of 
public convenience and necessity is sought herein are the War Emergency Vipe Lines (Big 
Inch and Little Big Inch), together with all oil facilities and property associated with 
such lines, except tank car loading docks and oil tank farms, formerly operated by the 
War Emergency Pipe Lines, Inc., for the transportation of oil (Plancor 1226 and Plancor 
1680) and which applicant proposes to purchase pursuant to Letter of Intent issued by the 
War Assets Administration under date of February 25, 1947, acting on behalf of the 
Reconstruction Finance Corporation in pursuance of Executive Order 9689 of January 1, 
1946, and the power and authority contained in the provisions of the Surplus Property 
Act of 1944 (58 Stat. 765) and Surplus Property Administration Regulation No. 1, as 
amended (11 FR 408), the property to be acquired being described by the applicant 
in its original application and amendments thereto as follows : 

(a) A 24-inch transmission line (Big Inch) originating at Longview, Texas, and 
extending 1253.70 miles to Phoenixville, Pennsylvania, with laterals to the Philadelphia 
aren and to the Linden, New Jersey, area. with lines extending from the laterals to oil 
refineries in the Philadelphia and New Jersey areas, and a gathering system in the East 
Texas area terminating at the Longview pump station on the 24-inch main line. The 
lateral to Philadelphia consists of approximately 22 miles of 20-inch pipe, 11 miles of 
16-inch pipe, 3 miles of 14-inch pipe and 1 mile of 12-inch pipe. extending to the refinery 
area in the vicinity of Chester and Marcus Hook, Pennsylvania. The lateral line to 
Linden, New Jersey. consists of approximately 86 miles of 20-inch pipe. The lines 
extending to the refineries in the Linden, New Jersey, area consist of approximately 16 
miles of 12-inch pipe, 0.12 mile of 14-inch pipe, and 0.03 mile of 10-inch pipe. The Long- 
view gathering system consists of approximately 6 miles of 24-inch pipe, 14 miles of 
16-inch pipe, 6 miles of 12-inch pipe, 27 miles of 10-inch pipe, 4 miles of 8-inch pipe, and 
4 miles of 7-inch pipe. 

(b) A 20-inch transmission line (Little Big Inch) originating at Beaumont. Texas, and 
extending 1477 miles to Linden, New Jersey, with laterals from Linden to the coastal 
refineries in that area, a gathering system at Baytown from the refineries in the Houston- 
Texas City area, terminating at Baytown, Texas, and a gathering system from the re- 
fineries in the Lake Charles, Louisiana, Beaumont and Port Arthur, Texas, areas terminat- 
ing at the origin of the 20-inch line at Station B, together with a line connecting the 
Baytown gathering system to the origin of the 20-inch main line at Beaumont, Texas. 
The laterals from Linden to the coastal refineries consist of 0.39 mile of 16-inch pipe, 
1.77 miles of 14-inch pipe, 12.67 miles of 12-inch pipe. 6.389 miles of 10-inch pipe, 1.41 
miles of 8-inch pipe, and 1.42 miles of 6-inch pipe. The Baytown gathering system consists 
of 35 miles of 10-inch pipe, 25 miles of 8-inch pipe, and 3 miles of 6-inch pipe. The 
Beaumont gathering system consists of approximately 12 miles of 12-inch pipe, 4 miles 
of 10-inch pipe. 53 miles of 8-inch pipe, and 21 miles of 6-inch pipe. The line connecting 
the Baytown gathering system with the origin of the 20-inch main line at Beaumont 
consists of approximately 61 miles of 16-inch pipe. 

(c) 60 pump stations, complete with all facilities and equipment. 
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The construction of necessary facilities for the conversion of such 
pipe lines for the transportation of natural gas, including compressor 
stations, additional river crossings, valves, tie lines, meter and regu- 
lator stations, and other appurtenant facilities, together with a 4-mile 
branch line from the Hico-Knowles Gas Field in Lincoln Parish, 
Louisiana, to a point of connection with the Little Big Inch line, as 
well as a 12-inch branch line from Skippack Junction, east of Phoenix- 
ville, Pennsylvania. extending approximately 22 miles to a point of 
connection at the Philadelphia City limits with proposed facilities of 
the Philadelphia Gas Works Company, to provide service at the latter’s 
Station B in northeast Philadelphia, a T-mile 8-inch branch line from 
such 12-inch line to a point of connection with the facilities of Phila- 
delphia Electric Company at West Conshohocken, Pennsylvania, and 
approximately 2 miles of 6-inch pipe line from Chesier Junction to the 
delivery point of Philadelphia Electric Company at Chester, Pennsyl- 
vania,® and 

The operation of the facilities so acquired and to be constructed for 
the transportation and sale of natural gas in interstate commerce 
subject to the jurisdiction of the Commission. 

The “Big Inch” pipe line is a 24-inch steel pipe line extending ap- 
proximately 1.254 miles from Longview, Texas, across the States of 
Arkansas, Missouri, [llinois, Indiana and Ohio to Phoenixville, Penn- 
sylvania. From that point a 20-inch line extends approximately 86 
miles to Linden, New Jersey, and a second 20-inch line approximately 
22 miles in length extends to the Philadelphia oil refining area in the 
vicinity of Marcus Hook, Pennsylvania. 

The “Little Big Inch” pipe line is a 20-inch steel pipe line extending 
from Beaumont, Texas, to Linden, New Jersey, a distance of approxi- 
mately 1477 miles. In addition to the main line facilities described, 





3 Facilities proposed to be constructed and operated by the applicant as integral parts 
of the gas transmission pipeline system are as follows: 

(a) The lateral gas transmission pipelines to the distributing systems of the Phila- 
delphia Gas Works Company and Philadelphia Electric Company in the Philadelphia and 
Chester, Pennsylvania, areas, estimated to cost $1,424,900. 

(b) The lateral gas transmission pipeline from the Hico-Knowles Field, Lincoln Parish, 
Louisiana, with the 20-inch transmission pipeline (Little Big Inch Line) system in 
Lincoln Parish, Louisiana, estimated to cost $121,934. 

(c) 21 compressor stations with an aggregate of 153,000 horsepower (inclusive of the 
10 compressor stations authorized by the Commission in its order of March 21, 1947, as 
amended by orders issued June 11, 1947 and July 8, 1947), estimated to cost $14,370,000. 

(d) 25 submerged pipeline river crossings of 20-inch pipe, estimated to cost $4,568,400. 

On the Big Inch Line between Longview, Texas, and Little Rock, Arkansas, across the 
Sulphur, Little Missouri, Ouachita, Saline and Arkansas Rivers. 

On the Little Big Inch Line between Beaumont, Texas, and Little Rock, Arkansas, across 
the Sabine, Ouachita and Saline Rivers. 

On the combined Big Inch and Little Big Inch lines between Station 5 and Little Rock, 
Arkansas, and Linden, New Jersey: a loop for the two lines across the Little Red River, 
the St. Francis River, Little Wabash River, Patoka, East Fork of White River No. 2, 
Whitewater, Seven-mile Creek, Miami River, Little Miami River, Deer Creek, Darby Creek, 
Sciota, Muskingum, Monongahela, Youghiogheny and Susquehanna Rivers. 

(e) Regulator stations and sales metering stations, valves, tie-over lines and necessary 
appurtenant facilities, estimated to cost approximately $719,800. 
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there are additional pipeline facilities extending west and southwest- 
wardly from Beaumont. The more important of these facilities con- 
sist of approximately 61 miles of 16-inch line between Beaumont and 
Baytown, Texas, and 31.7 miles of 10-inch pipe line from Baytown 
to Texas City, Texas. 

The Big Inch and the Little Big Inch lines from point of origin to 
Little Rock, Arkansas, are located on separate rights-of-way. From 
Little Rock, Arkansas, to Linden, New Jersey, the two pipe lines are 
parallel and generally occupy the same right-of-way. 

Present temporary operation of Big Inch Lines by Texas Eastern. — 
On February 25, 1947, applicant entered into an agreement, in the 
form of a Letter of Intent, with the War Assets Administrator, acting 
for and on behalf of Reconstruction Finance Corporation, for the pur- 
chase by applicant of the Big Inch Pipe Line properties for $143,127,- 
000. It is presently operating such properties for the interstate trans- 
portation and sale of natural gas, subject to the jurisdiction of the 
Commission, pursuant to a temporary certificate of public convenience 
and necessity under the provisions of section 7 of the Natural Gas 
Act, as amended, and under the terms of an interim lease with the 
Reconstruction Finance Corporation of even date with said Letter 
of Intent. Possession of such properties under such lease was taken 
by applicant, Texas Eastern, at 12:01 a. m., May 1, 1947. The tem- 
porary certificate issued on March 21, 1947, also (a) authorized the 
construction and installation of 3 compressor stations on said lines 
to increase the volumes of gas deliverable through the Big Inch Lines 
from approximately 150 million to 250 million cubic feet per day by 
November 1, 1947; and (b) provided that the gas so transported 
should be sold at not to exceed 23¢ per M. c. f. at a pressure base of 
15.025 per square inch absolute for distribution in communities pres- 
ently served with natural gas in the Appalachian area and in the 
territory presently served by Panhandle Eastern Pipe Line Company 
to meet the then emergency shortage of gas in such areas.* 

Subsequently, upon further application by Texas Eastern for 
emendment of the temporary certificate of public convenience and 


necessity authorizing the construction and operation of additional 


*Prior to the date that the applicant obtained possession and began operation of the 
sig Inch Lines, such lines had been operated by Tennessee Gas & Transmission Company 
for the transportation of natural gas from the Southeast Texas and Louisiana gas pro 
ducing areas to the Appalachian area of the United States for sale in such areas to alleviate 
in part the serious deficiency in the supply of natural gas which exists in that area. The 
operation of the lines by Tennessee Gas & Transmission Company was conducted under 
and pursuant to a lease of the properties from the Reconstruction Finance Corporation 
and a temporary certificate of public convenience and necessity issued by this Commission 
on December 2, 1946, which lease and temporary certificate expired by their terms on 
April 30, 1947. 

By order entered herein on April 29, 1947, infra, p. 608, the Commission found that it 
Was hecessary and desirable in the public interest that, during temporary operation of 
the Big Inch Lines by Texas Eastern, the allocation of gas theretofore made by the Com 


mission for the control of deliveries from the Big Inch Lines by Tennessee Gas & Trans 
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compressor capacity, the Commission found that the public interest 
was affected by the continued critical shortage of gas in the Ap- 
palachian area and the territory which may be served by the Big Inch 
Lines, and by order entered July 8, 1947, again amended the temporary 
certificate issued on March 21, 1947, authorizing the construction and 
operation of six additional compressor stations and appurtenant 
facilities therein described, to increase the delivery capacity of the 
Big Inch Lines from approximately 265 million cubic feet to ap- 
proximately 340 million cubic feet per day. 

Facilities which applicant proposes to acquire-—The application 
for a certificate of public convenience and necessity under section 7 
of the Natural Gas Act, as amended, presents a unique situation. The 
main pipeline facilities are in place. A continuous double pipeline 





mission Company should be continued in full force and effect until the 
of the Commission. By such order applicant was directed to 
deliveries of natural gas from the Big Inch Lines: 


further order 
make the following 
“(i) Beginning at 12:01 a. m. (Est) on May 1, 1947, when total daily deliveries of 
natural gas from the Big Inch Lines equal 100 million cubic feet or more, such gas shall 
be delivered by Texas Eastern as follows: 

(1) 20 million cubic feet to Panhandle Eastern Pipe Line Company ; 
feet to Equitable Gas Company; 3% million cubie feet to National 


5 million cubic 
Fuel Gas Company 
United National Gas Company) 1% million ecubie feet to Carnegie Natural Gas 
Company, and 

and Electric Corporation 
(The Ohio Fuel Gas Company and The Manufacturers Light and Heat 
to Consolidated Natural Gas Company (The East 


(2) The balance shall be apportioned 47% to Columbia Gas 
Company), 33% 
Ohio Gas Company, New York State 
Natural Gas Corporation and The Peoples Natural Gos Company), 10% to National Fuel 
Gas Company (United Natural Gas Company), and 10% to Equitable Gas Company ; 

“(ii) In the event total deliveries from the Big Inch Lines are below 100 million cubic 
feet in any day, all amounts as allocated in (i) hereof shall be reduced proportionately 

“(iii) Any gas not taken under any allocation herein specified shall be delivered propor 
tionately to the percentage allottees.” 


Thereafter. by order entered June 12, 1947, infra, p. 724, the Commission modified its 
allocation orders of March 21, 1947, and April 29, 1947, and ordered that 

‘(A) From and after June 17, 1947, Texas Eastern Transmission Corporation shall 
niake emergency deliveries of natural gas from the Big Inch Lines to or for the 
of the several companies, as follows: Panhandle Eastern Pipe Line C 


M. «. f. per day ; United Natural Gas Company 10,000 M. ce. f. per day. 


account 
ompany 20,000 


The remaining deliveries from the Big Inch Lines after providing for the above-specified 
deliveries shall be apportioned as follows: Columbia Gas System 48%: 
Natural Gas System 40% Equitable Gas Company 10% 


Consolidated 
Carnegie Natural Gas Com 
pany 2% 

“(B) Any of the aforementioned companies not having a direct connection with 
Eastern Transmission Corporation shall give at least forty-eight hours’ 


Texas 
notice to Texas 
Eastern of its acceptance of deliveries of the allocated quantities of gas or of any change 
in such quantities, and shall specify at the time of giving notice the points of delivery 
of the gas and the company to which such gas shall be delivered. Any company agreeing 
to accept deliveries for the account of another shall confirm its acceptance of such de 
liveries to Texas Eastern 

“(C) Any quantity of gas not taken under the above allocation by the company or 
companies to whom it is allocated, shal) be delivered to the remaining percentage allottees 
using the total of the percentages specitied for such allottees as the base for dividing that 
gas among such allottees 

“(D) This emergency allocation of natural gas from the Big Inch Lines shall remain in 
force and effect until November 1, 1947, unless the Commission by 
provides. 


prior order otherwise 


“(E) The Commission reserves the right to make any change in the allocation herein 
provided at any time when such action is indicated as necessary or desirable in the public 


interest or by reason of changing circumstances and conditions.” 
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system extends from Southeastern Texas to the Atlantic Seaboard 
in the oil refining areas in the vicinity of Bayonne, New Jersey, and 
Staten Island, New York, with a branch line from Phoenixville, Penn- 
sylvania, to the Philadelphia oil refining area in the vicinity of 
Marcus Hook, Pennsylvania. But such pipeline facilities to be ac- 
quired were designed, constructed and operated during the war 
emergency for the transportation of petroleum and petroleum prod- 
ucts. In accordance with the Letter of Intent issued by the War Assets 
Administration under date of February 25, 1947, and accepted by 
applicant, all such facilities must be maintained for a period of 20 
years unless sooner released by the Secretary of War, So that they 
may be reconverted within 90 days for the transportation of petroleum 
and petroleum preducts upon notice by the Secretary of War that 
such pipelines are required for the national defense. Under these 
circumstances, applicant must acquire and maintain all the facilities 
which the Secretary of War may order returned to service in the 
interests of national defense. During the continuance of this obliga- 
tion, the applicant may not dispose of any part of the property thus 
acquired even though not necessary for or associated with the trans- 
portation of natural gas. 

Compressor stations proposed by applicant to provide a pipeline 
capacity of 450 million cubic feet per day.—The capacity of the Big 
Inch Lines during the period of temporary operation has been ap- 
proximately 140 million cubic feet per day. This delivery capacity 
has been attained through the input of gas at field pressures approxi- 
mating 800 pounds per square inch without the aid of any compressor 
facilities whatsoever. On June 11, 1947, the Commission authorized 
the applicant to construct and operate 4 compressor stations with 
28,000 installed horsepower. On July 8, 1947, applicant was further 
authorized to construct and operate 6 additional compressor stations, 
and to install 2 additional compressor units in the compressor 
station at Little Rock, Arkansas, with an increase in installed horse- 
power from 7,500 to 10,000. The total increase in compressor horse- 
power authorized by the amendment of the temporary certificate on 
July 8, 1947, was 43,750 horsepower inclusive of Little Rock, making 
a total authorized horsepower for the 10 compressor stations of 71,750. 

It is estimated that the 4 compressor stations authorized on June 11, 
1947, will be completed not later than November 1, 1947, and that the 
sales capacity of the Big Inch Lines will at that time be approximately 
265,000,000 cubic feet per day. It is further estimated that the 
additional compressor installations authorized on July 8, 1947, will 
be completed not later than February 1, 1948, and that the delivery 
capacity of the Big Inch Lines will then be approximately 340 million 
cubic feet per day. 
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The entire complement of 21 compressor stations which applicant 
proposes to construct (which inchide the 10 compressor stations here- 
tofore authorized) is scheduled to be completed not later than August 
1, 1948, and the sales capacity of the pipe line at that time has been 
estimated at about 435 million cubic feet per day. 

Of the 21 compressor stations which applicant proposes to construct, 
5 will be the conventional gas engine driven reciprocating type com- 
pressor stations with 386—1,000 horsepower compressor units installed. 
The other 16 compressor stations will be equipped with centrifugal 
type compressors, sometimes referred to as blower type compressors. 
In these 16 stations, 92 individual units will be installed and the power 
required will be supplied by electric motors, having 117,500 installed 
horsepower capacity. The total installed horsepower in the 21 com- 
pressor stations will be 153,500 and the total cost is estimated at 
$14,370,000. 

The blower or centrifugal type gas compressor is an innovation and 
has not been used heretofore by gas companies in the operation of 
high pressure pipe lines. Full engineering data and information 
respecting the design and operation of the centrifugal type compressors 
which applicant proposes to install were submitted for the record by 
Ingersoll Rand Company, a well recognized manufacturer of com- 
pressor equipment, which has guaranteed performance of such com- 
pressors. Compressor units of similar engineering design have had 
wide use in industry to compress air and other types of gases but in 
such use the pressures attained have been much below the 750 pounds 
pressure per square inch at which the Big Inch Lines are to be operated. 
It was testified, however, that the housing of the centrifugal units 
has been designed for pressures up to 1,250 pounds per square inch 
and that all other working parts of the units have been designed for 
pressures in excess of 800 pounds per square inch. 

No evidence was introduced which questioned the engineering design 
or operating reliability of the centrifugal type of compressor for a 
high pressure gas transmission line. The 5 reciprocating type com- 
pressors are appropriately spaced to assure flexibility and the mainte- 
nance of pipe-line pressures necessary for the successful operation of 
the centrifugal type compressors. 

The Big Inch and Little Big Inch Lines come together at Little Rock, 
Arkansas, and that compressor station provides in large part the key 
to the transportation problem presented. It is necessary that gas 
entering the Little Rock compressor station be at sufficiently high and 
even pressure that pressure may be substantially maintained through- 
out the balance of the lines up to delivery points in the Appalachian 
area, principally in the State of Ohio. For this reason, reciprocating 
type compressor stations are located on the Little Big Inch Line at 
802642 49-15 
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Castor, Louisiana, and on the Big Inch Line at Hope, Arkansas. The 
other 3 reciprocating type compressor stations are located at Oran. 
Missouri, Norris City, Illinois, and French Lick, Indiana. The Chief 
Engineer for applicant testified that detailed study of pipe-line opera- 
tions powered in the manner in which applicant has designed the Big 
Inch Lines for operation, with the reciprocating type stations located 
in the manner described, would provide maximum operating capacity 
and economical utilization of both types of compressors. 

During the course of the hearing, applicant’s chief engineer testified 
that up to that time it had been unable to contract at a reasonable price 
for the purchase of electric energy with which to operate a contem- 
plated centrifugal type compressor station at Lick Creek, Illinois, and 
that temporarily the design had been altered to provide for the instal- 
lation of a reciprocating type compressor station at that location. Op- 
eration of this type of compressor station, powered as it is with gas 
driven engines, would consume approximately 2,200,000 cubic feet of 
natural gas per day and the estimated sales capacity of the pipe line, 
stated at 433 million cubic feet per day, contemplated this use of gas 
for fuel. During argument before the Commission, counsel for the 
applicant announced that satisfactory arrangements had been made 
for the required supply of electric energy to operate a centrifugal 
type compressor station at Lick Creek, Illinois, and that construction 
plans were being altered accordingly. The change to centrifugal type 
compressors utilizing electric motors to provide necessary power re- 
duces the fuel requirements for operation of the pipe line by 2.200.000 
cubic feet per day and correspondingly increases delivery capacity. 

From a full consideration of testimony and evidence of record, we 
find that the location and design of the compressor stations proposed 
by applicant are adequate to maintain the estimated delivery or sales 
capacity of the Big Inch Lines at approximately 435 million cubic feet 
per day and that the estimated costs, both respecting construction and 
operation, appear to be reasonable. 

New pipe lines and other facilities which applicant proposes to con- 

struct—The conversion of the Big Inch Lines for high pressure gas 
transmission as proposed by the applicant requires the installation of 
certain connecting pipe lines and additional facilities, including 25 
submerged river crossing lines, the installation of main line cut-off 
ralves so spaced that the two lines may be sectionalized for operating 
and emergency purposes, required tie-lines between the lines, regulator 
and meter stations, and a new pipe line connecting the Hico-Knowles 
Gas Field with the Little Big Inch Line in Lincoln Parish, Louisiana. 
as well as four branch lines in the Philadelphia area to provide delivery 
connections with facilites of Philadelphia Gas Works Company and 
Philadelphia Electric Company. The total estimated cost of such 
facilities is $6,835,034. 
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The 25 submerged river crossings are to be 20-inch pipe and repre- 
sent spare lines to be added wher present existing river crossing lines 
are deemed to be inadequate to assure continued and uninterrupted 
operation in case of flood or line break. The location at which such 
river crossings are to be installed are shown in footnote 3, supra. The 
new pipe lines to be constructed consist of approximately 4 miles of 
12-inch pipe from the Hico-Knowles field in Lincoln Parish, Louisiana, 
to a connection with the Little Big Inch Line. Applicant has a con- 
tract for the purchase of gas in this field and must provide the neces- 
sary connection. The pipe lines which applicant proposes to construct 
in the Philadelphia area are lines required to make deliveries of gas 
to the Philadelphia Gas Works Company in Philadelphia and to the 
Philadelphia Electric Company at West Conshohocken and Chester, 
Pennsylvania. These lines are necessary to render the service herein 
authorized and the estimated costs of construction are reasonable. 
Gas supply available to meet pipe line requirements of applicant. 

The estimated input requirements of the Big and Little Big Inch 
Lines on August 1, 1948, will be 450 million cubic feet of gas per day 
at the sales pressure base of 15.025 pounds per square inch to provide 
a sales capacity of approximately 435 million cubic feet per day. The 
record shows that the applicant. to meet the input requirements, has 
entered into 13 contracts for the purchase of gas in the Carthage, North 
Cheek, Whelan and Jefferson-Rodessa fields in Texas and the Lucky, 
Northeast Lisbon, Hico, Knowles, Tremont and Choudrant fields in 
Louisiana. The following tabulation shows volumes of gas available 
under such contracts to meet the estimated daily input requirements 
for 5, 8,10, 15 and 20 years, respectively. 









Mazimum daily supply available under the 13 gas purchase contracts 









Contract Sales pressure | Period of Percent of 
| pressure base base 15.025 | availability | pipeline 
16.7 P. s. i. P. s. i? in years requirements | 
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M. c.f M.c.f } | 

456, 700 538, 300 ; 5 120 
404, 500 476, 800 s } 106 
390, 500 460, 300 | 10 102 
365, 500 430, 800 15 96 
347, 200 409, 200 20 | 91 





! Without correction for deviation from Boyle’s Law. 
? Corrected for deviation from Boyle’s Law. 













From these figures it clearly appears that applicant has under long- 
term contracts sufficient gas to meet its full pipeline requirements of 
450 million cubic feet per day for 10 years beyond August 1, 1948, the 
date on which full operations are estimated to begin, and contracts 
which provide for 91% of such requirements over a period of 20 years. 
Moreover, the record shows that applicant is negotiating additional gas 
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purchase contracts covering the purchase of additional substantial 
quantities of natural gas, including gas now being flared. 

The testimony and evidence of record further shows that the re- 
serves in the fields from which gas is under contract to applicant 
justifies the conclusion that such pipeline requirements will be met. 
Furthermore, for the per iod beyond 10 years, the record clearly shows 
that available reserves in Southeast Texas and the area in Louisiana 
adjacent to the Little Big Inch Line, as well as other reserves in the 
general area have materially increased over the last 10 years not- 
withstanding heavy withdrawals. Under the circumstances, there can 
be no question but that ample natural gas is available to meet the pres- 
ent and future requirements of the applicant to the full extent of the 
pipeline capacity for which a certificate of public convenience and 
necessity is sought. 

Sales of natural gas proposed by applicant.—Applicant has entered 
into seven contracts with proposed purchasers of natural gas from the 
Big Inch Lines. Five of such contracts call for the primary delivery 
of 340 million cubic feet in the Appalachian area to the following 
companies : 

Million 


cu. ft. 
The East Ohio Gas Company- per day 


The Peoples Natural Gas Company --_-_--- 
New York State Natural Gas Corporation 
The Ohio Fuel Gas Company- 

The Manufacturers Light and Heat Company -- 
United Natural Gas Company 

Equitable Gas Company -_-_- 

Carnegie Natural Gas Company 


ee bicues acid Se 
| 


The other two contracts submitted by applicant provide for the 
primary delivery of 80 million cubic feet per day in the Philadelphia 
area to the following companies: 

The Philadelphia Gas Works Company -.--~~---- sions a 
Philadelphia Electric Company-___—- ‘ s ; p ‘ ideal 20 


When it is considered that the sales capacity of the Big Inch Lines 
is estimated to be approximately 435 million cubic feet per day by 
August 1, 1948, it appears that there will be 15 million cubic feet per 
day of such sales capacity in excess of the primary deliveries listed 
above. However, at the hearing upon applicant’s petition for a certifi- 
rate of public convenience and necessity, various companies intervened 
and offered testimony in support of their claim that public convenience 
and necessity required that their indicated requirements be supplied 
by the applicant. On the other hand, it was generally claimed by those 
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having contracts with the applicant, embodying options for purchase 
of gas in addition to these primaty deliveries, that they are entitled to 
the quantitites of gas for which they have contracted and that the 
Commission is without authority to question their rights to the contract 
quantities specified ; that by reason of such contracts their rights there- 
under cannot be disturbed by showings that the public interest may 
require other disposition of the pipeline sales capacity. We do not 
agree that our authority under the Natural Gas Act is so limited. The 
Commission has an obligation under the Act to weigh the public 
interest and reasonably condition any certificate issued so that the full 
public interest will be served. 

The City of Indianapolis which owns and operates manufacturing 
gas facilities and distributes such gas throughout the City of Indian- 
apolis and environs, intervened in these proceedings and undertook to 
show economic justification and public need for a supply of natural 
gas from the Big Inch Lines. The evidence submitted demonstrates 
the advantage and public need of natural gas for distribution in the 
Indianapolis area but this record does not justify a finding that a 
connection with the Big Inch Lines is economically justified or feasible 
under the present circumstances. No definite plan or arrangement 
was subinitted to show that the City could or would make such a con- 
nection in the reasonably near future. The testimony further shows 
that the City of Indianapolis would prefer to have its requirements of 
natural gas supplied from the lines of the Panhandle Eastern Pipe 
Line Company whose lines traverse the area adjacent to Indianapolis 
und are within 7 or 8 miles of the city. Upon consideration of all the 
facts of record, the Commission is not warranted at this time in mak- 
ing a finding that the public interest would be served by providing for 
natural gas service for the City of Indianapolis from the Big Inch 
Lines. 

The City of Bloomington, Illinois, has manufactured gas service 
at the present time supplied by Union Gas & Electric Company. The 
City of Bloomington is some 200 miles distant from the Big Inch Lines 
and no evidence was submitted to indicate that service from the Big 
Inch Lines was even contemplated. Witnesses who appeared on be- 
half of the city and the utility company stressed the necessity for a 
natural gas supply from the Panhandle Eastern Pipe Line Company. 
The right of the City to have natural gas service from the Panhandle 
line must be considered and determined in another proceeding. 

Missouri Western Gas Company presently operates a natural gas 
distributing system in the vicinity of Butler, in central western Mis- 
souri, and distributes gas supplied by Panhandle Eastern Pipe Line 
Company. The record shows that this company undertook a survey, 

in the southeast part of Missouri adjacent to the Big Inch Lines on a 
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promotional basis and endeavored to secure franchises in towns not 
now supplied with natural gas. From the testimony submitted, it 
appears that Missouri Western Gas Company contemplates the con- 
struction of lines and distributing systems to serve this area if a supply 
of gas can be obtained from the Big Inch Lines. The present gas 
shortages in areas now depending upon natural gas are such that the 
granting of such request is not justified in the public interest. This, 
however, is without prejudice toa future showing by these communities 
that the public interest would be served through the introduction of 
natural gas. 

Arkansas-Missouri Power Company appeared and submitted evi- 
dence in an effort to justify a connection with the Big Inch Lines to 
supply gas to an electric power generating plant now under construc- 
tion. The present situation respecting the shortage of gas in the gen- 
eral area to be served by the Big Inch Lines is such that this proposed 
diversion would not be justified. 

The Missouri Utilities Company now serves manufactured gas in 
the territory surrounding Cape Girardeau, Missouri. The territory 
served is in the area traversed by the Big Inch Lines. The testimony 
and evidence submitted shows that future requirements and economic 
service to consumers in the area will be best served by the introduction 
of natural gas to the towns of Cape Girardeau, Illmo, Fornfelt, Ancell 


and Dexter, Missouri. Missouri Utilities will not be in a position to 
change-over to natural gas and make the required pipe line connections 
until the summer of 1949. Its reasonable requirements at the time of 
initial change-over will be approximately 1,000 M. ¢. f. per day. The 
public interest requires that this service be provided by applicant. 

The Indiana Gas & Water Company, by testimony and evidence sub- 
mitted, showed that its isolated system in the Greensburg, Indiana, 


area has been and is now served from local wells which are being 
rapidly depleted, without any other source of natural gas being avail- 
able. This service area is in the territory adjacent to the Big Inch 
Lines and is in need of an augmented supply of natural gas for the 
winter season of 1947-1948 and thereafter. Deliveries of natural gas 
from the Big Inch Line to this system of Indiana Gas & Water Com- 
pany can be effected at reasonable cost by the construction of approxi- 
mately 4 miles of 6-inch pipe line which Indiana Gas & Water is 
willing and able to install in time to take required deliveries for the 
winter season of 1947-1948. Such present requirements will be ini- 
tially on the order of 1.500 M. c. f. per day to assure service to the 
customers in that area. Service to this area beginning with the coming 
winter will be in the public interest. 

The record shows that Illinois Electric & Gas Company presently 
serves Murphysboro, Carbondale, Carterville, Herrin, Marion, West 
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Frankfort, Benton, and Christopher, Illinois, as well as other adjoin- 
ing small communities in southern Illinois with manufactured gas by 
means of 67 miles of interconnected gas distribution lines. This com- 
pany proposes to construct a T-mile line from the Big Inch Lines to 
connect with its system at Marion, Illinois. The record further shows 
that the reasonable natural gas requirements of these communities 
will be initially approximately 3 million cubic feet per day. Applicant 
will have available capacity to provide service to these communities 
during the swumer of 1948 and such service clearly appears to be in 
the public interest. 

Southeastern Illinois Gas Company distributes butane-air gas in 
Harrisburg and E] Dorado, Illinois. This company also distributes 
natural gas, obtained from a local field, in Vandalia, Illinois. Van- 
dalia is approximately 80 miles from the Big Inch Lines and the record 
does not warrant a finding of public convenience and necessity for 
service to Vandalia. However, Harrisburg and El Dorado are each 
approximately 5 miles from the Big Inch Lines and Southeastern Dli- 
nois Gas Company proposes to construct the two 5-mile connecting 
lines to serve these towns. The present requirements for both towns 
is approximately 125,000 cubic feet per day, and it is estimated that 
peak day firm natural gas requirements during the winter season of 
1948-1949 will be less than one million cubic feet per day. Since 
these towns can be served reasonably from the Big Inch Lines which 
traverse that area of Illinois, and present service depends on butane- 
air gas, these facts justify a finding that the public interest requires 
natural gas service to this area. 

Natural gas service to this Illinois company, as well as service to 
Illinois Electric & Gas Company as provided above, is further justi- 
tied by the fact that conversion of the compressor station at Lick Creek, 
Illinois, to centrifugal type units make available approximately 2 mil- 
lion cubic feet of gas per day, without in any way affecting deliverabil- 
ity east of the Ilinois-Indiana State line. Such service, beginning 
after the winter season of 1947-1948, can be made available by apphi- 
cant without prejudice to other areas which are looking to the Big 
Inch Lines for natural gas supply. 

The record clearly shows that public interest requires that any cer- 
tificate of public convenience and necessity issued to the applicant, 
Texas Eastern, should be so conditioned that the reasonable require- 
ments of the companies described above, namely, Missouri Utilities 
Company, Indiana Gas & Water Company, Illinois Electric & Gas 
Company, and Southeastern Illinois Gas Company be supplied. 
Except in the case of Indiana Gas & Water Company. deliveries to 
whose Greensburg District shall commence as soon as the necessary 


connections can be completed, the initial requirements of these com- 
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panies shall be supplied when the sales capacity of the line reaches 
410 million cubic feet. per day. 

All four companies have indicated a willingness to enter into a 
definite contract commitment for quantities of gas required to meet 
their public requirements. Any obligation under such conditions 
affecting applicant carries with it a corresponding obligation on the 
part of such purchaser to make reasonable and satisfactory arrange- 
ments with applicant for such purchase. A desire for natural gas in 
relatively minor amounts has been shown by certain small communi- 
ties along the line. such as Waynesburg, Pennsylvania. The Com- 
mission is of the opinion that the reasonable needs of such communities 
should be met and that suitable arrangements therefor can no doubt 
be worked out between them and the applicant. 

It must be recognized by all that a serious gas shortage exists in the 
Appalachian area as well as throughout natural gas-consuming areas 
depending upon interstate gas transmission lines. The demand for 
domestic and commercial space heating at the termination of the war 
and the cessation of hostilities has been unprecedented. The State 
regulatory commissions of Missouri, Illinois, Indiana, Ohio, Michigan, 
Pennsylvania and New York have found it necessary to impose restric- 
tions upon local distributors respecting space heating. The space 
heating load in such service areas has continued to grow nevertheless, 
and probably will continue to grow unless such regulations are made 
more effective. 

Although the Commission has issued numerous certificates of public 
convenience and necessity authorizing additional pipe line facilities 
to increase the supply of natural gas, the shortage of large diameter 
pipe and required equipment has delayed the installation of facilities 
authorized. The distributors served by Panhandle Eastern Pipe Line 
Company have estimated their peak day firm demands on Panhandle 
for the coming winter at 518 million cubic feet per day. The capacity 
of the Panhandle system for the coming winter is estimated at 425 
million cubic feet per day. During the past winter season, the Com- 
mission allocated 20 million cubic feet per day from the Big Inch lines, 
to relieve, on a displacement basis, the gas shortage in the Panhandle 
area. The emergency which justified that allocation still continues. 
The shortage for the coming winter will be greater than that which 
existed last winter. Under such emergency conditions, it is imperative 
in the public interest that any certificate issued to the applicant herein, 
Texas Eastern Transmission Corporation, be conditioned so that for 
the winter season ending April 30, 1948, deliveries of natural gas be 
made, on a displacement basis, to relieve the shortage in the Panhandle 
area, 

Existing connections and connections which will be made with the 
lines of Kentucky Natural Gas Corporation and Indiana Gas & Water 
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Company before the winter season of 1947-1948 will enable Texas 


Eastern to make deliveries of approximately 20 million cubie feet per 


day to customers now receiving gas directly or indirectly from Pan- 
handle. Applicant's obligation to make such deliveries should, how- 
ever, be contingent upon firm commitments from Panhandle or its 
customers who will benefit thereby to pay for such gas on a basis con- 
sistent with prevailing rates and charges for Big Inch gas in the 
Appalachian area, as evidenced by rate schedules on file with the 
Commission. 

Although the gas shortage situation on the Panhandle Eastern sys- 
tem is likely to continue during the winter 1948-1949, we do not believe 
that it is desirable at this time to make any definite disposition of gas 
such as we have made for the coming winter. We reserve, however, 
the right to require, upon a showing by April 30, 1948, of need therefor, 
Texas Eastern to deliver not in excess of 20 million cubic feet of gas 
per day for the account of Panhandle Eastern or its customers during 
the period ending April 30, 1949. 

Because of the acute emergency situation due to the shortage of gas 
supply in the Appalachian area, the public interest requires that dur- 
ing the period ending April 30, 1948, the Commission reserves for 
further disposition not more than 5 million cubic feet per day out of the 
available delivery capacity of the Big Inch lines to meet emergencies 
which may occur from time to time. 

Exclusive of the 20 million cubic feet per day® to the Panhandle 
Kastern area heretofore provided and the additional 5 million cubic 
feet per day reserved for future disposition to meet possible emergency 
situations likely to occur during the coming winter, there will be 
available from applicant’s system to the Appalachian area approxi- 
mately 240 million cubic feet per day by November 1, 1947, 315 million 
cubic feet per day by February 1, 1948, and 340 million cubic feet per 
day at some time thereafter. Under the contracts submitted in evi- 
dence, the East Ohio, Peoples Natural, New York State Natural, Ohio 
Fuel, Manufacturers Light and Heat, and Equitable companies are 
entitled to the first 305 million cubic feet per day available for delivery 
in the Appalachian area. Under these contract provisions Carnegie 
Natural Gas Company would receive practically no gas from the Big 
Inch lines until total deliveries in the Appalachian area exceed 305 
million cubic feet per day and United Natural Gas Company would 
receive no gas from these lines until total deliveries in the Appalachian 
area exceed 310 million cubic feet per day. 

The evidence of record clearly shows that United Natural is in dire 
need of natural gas to meet its demands during the coming winter 
and that these demands are overwhelmingly the requirements of do- 


5 The delivery to Indiana Gas and Water Company for the Greensburg District, herein 
provided for, during the winter 1947-48 is to be supplied from this amount. 
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mestic and commercial consumers. Under such conditions the exist- 
ing contract provisions for delivery of gas to the various companies 
in the Appalachian area are neither reasonable nor “justifiable in the 
public interest.” Whatever quantities of gas are available in the Appa- 
lachian area from the Big Inch lines during the winter of 1947- 
1948 must be apportioned equitably and fairly notwithstanding con- 
iract provisions. It appears that the public interest would be best 
served by providing that during the winter of 1947-1948 each of the 
companies in the Appalachian area which have contracted to purchase 
gas from applicant shall receive from the total volume of gas delivered 
by applicant to the Appalachian area a percentage in the proportion 
which the initial quantity it has contracted for bears to the total initial 
quantity in all of the contracts. This percentage applied to the 
delivery capacity of the Big Inch lines at any particular time, reduced 
as heretofore provided, by 25 million cubic feet per day, will determine 
the amount to which each company is entitled. 

At or prior to the time the sales capacity of the Big Inch lines 
reaches 435 million cubic feet per day, applicant will be in a position 
to deliver the primary contract quantities specified in the contracts 
with the five contracting purchasers in the Appalachian area. This 
total is 340 million cubic feet per day. Thereafter daily deliveries of 
such amounts can be readily maintained and will be required in the 
public interest. 

The Philadelphia Gas Works Company and the Philadelphia Elec- 
tric Company do not require natural gas to meet their requirements 
during the winter season of 1947-1948. Under its contract with appli- 
cant Philadelphia Electric Company is obligated to take 20 million 
cubic feet per day beginning October 1, 1948. The Philadelphia 
Gas Works Company is obligated to take 50 million cubic feet per 
day after October 1, 1948, with that obligation increasing to 60 
million on October 1, 1949. However, the obligations of Philadelphia 
Gas Works on October 1, 1948 and October 1, 1949, attach only if the 
required connection between Skippack Junction and the city limits 
of Philadelphia is constructed by the applicant and The Philadelphia 
Gas Works Company has completed its construction of a connecting 
line approximately 10 miles in length through the city of Philadelphia 
from the city limits to its Plant B in the northeastern area of Phila- 
delphia. Until the latter connection is completed the obligation of 
the Philadelphia Gas Works on October 1, 1948, is reduced to 25 
million cubic feet per day and on October 1, 1949, to 30 million cubic 
feet per day. The record indicates that such connection will prob- 
ably be completed not later than October 1, 1948. 

The testimony and evidence of record clearly demonstrates that 
there is a need for the introduction of natural gas into the Phila- 
delphia area, particularly to The Philadelphia Gas Works Company. 
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Expanding requirements to meet the needs of consumers dependent 
upon these companies in close proximity of the Big Inch lines indi- 
cates the necessity and desirability of utilizing the facilities and 
providing the service required in the public interest. 

It was contended by numerous interveners in these proceedings 
that gas service should not be extended to the Philadelphia area but 
rather that the full requirements of all consumers in the Appalachian 
area, including industrial requirements, should be met before there 
is any extension of natural gas service to the Eastern Pennsylvania 
area. It is our conclusion, however, that, considering the fact that 
the lines are in place extending to the eastern seaboard and must be 
included in the acquisition by Texas Eastern, together with the clearly 
demonstrated need for additional gas supply in the Philadelphia area, 
these contentions by the interveners must be rejected. 

Furthermore, the record clearly shows that gas purchased in the 
so-called Appalachian area is gas ultimately destined for delivery to 
consumers far to the north and northeast in New York State on the 
one hand and eastwardly to the District of Columbia on the other. 
Estimates of future requirements submitted by New York State 
Natural Gas Corporation indicate that such estimates contemplate 
the extension of natural gas service to Utica and Watertown, New 
York, and exports to Canada. There can be no logical justification for 
providing unlimited gas service in the so-called Appalachian area and 
at the same time denying service to the Eastern Pennsylvania area. 
It is clear from the testimony and evidence of record that the extension 
of natural gas service to the Philadelphia area is in the public interest. 

U se of pipe lines, Ship pac k Junction to Linden, New Je rsey, for 
gas storage —Eastwardly from Skippack Junction to Linden, New 
Jersey, a distance of 68.7 miles, the Big Inch lines consist of two 20-inch 
pipe lines. Skippack Junction is the point of take-off on the Big 
Inch lines for the 12-inch pipe line to be constructed by applicant to 
serve a part of the Philadelphia area requirements. Applicant pro- 
poses to utilize the two 20-inch pipe lines east of Skippack Junction 
for the storage of gas. It is estimated that these lines will provide 
for the storage of approximately 60 million cubic feet of gas. Such 
gas will be available to the Philadelphia area in an emergency. It is 
proposed to store the gas at line pressure which will be approximately 
554 pounds per square inch. The record shows, however, that if a 
small compressor station is installed at Shippack Junction, the line 
pressure eastwardly could be materially increased to provide for 
storage of up to 85 million cubic feet. The pipe lines in question are 


in place and will presently have no use whatsoever if not utilized for 


gas storage. The availability of 60 to 85 million cubic feet per day 


in the vicinity of Philadelphia will have a material economic and 
stabilizing value and the gas thus stored will be immediately available 
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to assure an uninterrupted supply of gas to the Philadelphia area in 
case of emergency or the interruption of main line service or to assist 
in carrying peak loads in other parts of the system. 

Position of various interveners.—For the most part the interveners 
who appeared in these proceedings stated for the record that they 
were in favor of the granting of the certificate of public convenience 
and necessity for which applicant has applied. A small group of in- 
terveners contended that the certificate should be conditioned to limit 
deliveries of natural gas to the Appalachian area, and that service 
to the Philadelphia area should be denied. Principal among those 
who took this position were railroad and coal interests, as well as 
intervening labor unions. The Public Service Commission of New 
York, Public Service Commission of West Virginia, Beaver County 
Manufacturers Association and Tri-State Industrial Association took 
the same position. 

The regulatory commissions of Missouri, Illinois and Indiana and 
intervening gas distributing utilities operating in those States favore«| 
the granting of the certificate as applied for but insisted that any cer- 
tificate issued should be conditioned to provide for the delivery of 
natural gas from the Big Inch lines, on a displacement basis, to relieve 
the gas shortage situation in such areas which are dependent upon 
Panhandle Eastern Pipe Line Company for their natural gas supply. 
Intervening Ohio gas distributing utilities and the Ohio Commission 
favored the granting of the certificate, provided such Ohio utilities 
were to receive all the gas for which they had contracted with Texas 
Eastern. The Commonwealth of Pennsylvania, the Pennsylvania 
Public Utility Commission, the City of Philadelphia and the Phila- 
delphia Gas Commission favored the granting of the certificate as 
prayed for and stressed the necessity for natural gas service to Phila- 
delphia and Eastern Pennsylvania area. 

The record does not support the position taken by the railroad, coal 
and labor union interests whose purpose, it appears, was to prevent 
the introduction of natural gas into the Philadelphia and Eastern 
Pennsylvania area. As pointed out above, gas delivered in the Appa- 
lachian area to the companies in the Consolidated System and the 
Columbia System is but a part of the supply required by such systems 
for service to the east and north of the Appalachian area. Their 
estimates of future requirements indicate that such estimates are to 
provide for expansion of service. Furthermore, the need for natural 
gas in the Philadelphia and Eastern Pennsylvania area, coupled with 
the fact that it can be met from existing facilities which must be 
acquired as a part of the entire transaction, as we have already 
pointed out, oufweighs the contentions of these interveners. 

The positions of the Tennessee Gas Transmission Company and 
Panhandle Eastern Pipe Line Company were not made entirely clear 
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on the record. These two pipe line companies provide service to the 
Appalachian area and directly or indirectly serve some of the com- 
panies which Texas Eastern proposes to serve. There was fear on 
the part of these pipe line companies, it appears, that their markets 
in the Appalachian area might be impaired unless any certificate 


granted to applicant was conditioned to guarantee certain asserted 
rights. We are not persuaded that the certificate herein authorized 
constitutes any impairment of the markets of these interveners. 
Economic feasibility —T he acquisition and operation of the Big 
Inch Lines for the transportation of natural gas—The arrangement 
under which Texas Eastern Transmission Corporation proposes to 
purchase the Big Inch and the Little Big Inch Lines calls for the 
payment of the total purchase price of $143,127,000 by November 25. 
1947. The estimated total over-all capital cost of property, including 
the cost of new construction. financing and working capital at Decem- 
ber 31, 1947, and at the end of the years 1948, 1949, and 1950, as 
submitted by applicant, is as follows: 
PN ii ~ $150, 732, 000 
1948 = ’ oo 165, 850, OGO 


1949 ; ; __.... 169, 407, 000 
1950) i ; -. 172, 407, 00 

These costs contemplate the acquisition and conversion of the Big 
Inch Lines for the transportation of natural gas, the construction of 
required compressor facilities. valves. river crossings, regulator and 
metering stations, and other improvements to provide daily sales 
of 435 million cubic feet per day. as well as the cost of constructing 
branch lines including the new pipe lines to be constructed into the 
Philadelphia area. 

Estimates of revenues, including gas sales and revenues from lease 
of other property, are shown in the record as follows: 
1948 ; “a LS Ses _.---. $87, 226, 200 
1949 La pape ; 2. 119, 230 
1950-52 _- saianicie , ----= 42,172,200 
The estimates shown for operating expenses, depreciation, fixed 
charges and taxes, are fully supported and no evidence was submitted 
which questioned in any way the reasonableness or the reliability of 
such estimates of operating costs. Considering the ratio of income 
available for capital and capital cost, it clearly appears that the ac- 
quisition of the Big Inch Lines, at an original capital cost of $143,- 
127.000 and the added cost of converting the Big Inch Lines to gas 
transportation service as proposed by applicant is an economically 
feasible undertaking. 

The urgent need for natural gas along the route of the Big Inch 
Lines, in the Appalachian area. and eastwardly to the Philadelphia 
area Clearly warrants the permanent conversion of the Big Inch Lines 
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for the transportation and sale of natural gas. Future requirements 
of natural gas in such areas will not be less. The record shows that a 
natural gas shortage of unprecedented magnitude would exist in the 
Appalachian area for the coming winter and in the future if the Big 
Inch Lines had not been converted to transport the volumes of gas 
which will thus be made available. 

Plan for financing the acquisition and conversion of the Big Inch 
Lines as submitted by applicant—It was testified during the course 
of the proceedings in this case that applicant would require $171,- 
(000,000 in cash from November 25, 1947, the proposed date of acquisi- 
tion, through the year 1950, and that it proposed to issue 20-year first 
mortgage sinking type bonds for the prine «ia sum of $120,000,000 
bearing interest at not exceeding 344% and, in addition, to raise 
$32,000,000 by the issuance of preferred and common stock. From 
the proceeds of $152,000,000 it is proposed to pay $147,727,000 due as 
of November 25, 1947, comprising the following items: 


Balance of purchase price__- $138, 027, 000 
Outstanding notes and estimated construction costs to 11-25-47 8, 200, 000 
Estimated organization and financing costs ($1,000,000 onl $500,- 

000, respectively) : ee peal . sain 1, 500, 000 





Total _ Be pinipiabteatiiadid a a 


The balance of $4,273,000 out of the total of $152,000,000 will be 
available to meet an estimated expenditure of $700,000 for construc- 
tion between November 25, 1947 and December 31, 1947, as well as 
$680,000 for working capital. The balance of $2.893,000 will be 

yailable in 1948 to meet in part the cost of new construction estimated 
at $15,118,000. Additional cash requirements for the year “ese will be 
met out of earnings in that year estimated at $6,400,000 and $4,900,000 
representing cash available from the reserves for depreciation or a 
total of $14,193,000 leaving a deficiency of $925,000 which can be 
met out of a standby bank loan of $10,000,000 available from the 
Manufacturers Trust Company of New York City. 

The feasibility of that part of the financing plan which relates to 
the issuance of bonds as well as preferred and common stock is sub- 
stantiated by the testimony of a vice president of Dillon, Read & Com- 
pany, which is to underwrite such financing. In support of the plan 
of financing, this witness stated that although the ratio of bonded 
indebtedness to total capitalization would approximate 80% and al- 
though that is a higher ratio than usually exists for the general run 
of natural gas companies, nevertheless it appeared to be reasonable 
because of the fact that the ratio of earnings to capital investment 
indicated that Texas Eastern would be able to meet required sinking 
fund and interest charges and provide as well, satisfactory 
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on preferred and common stock. He further testified that in his 
opinion such securities could be marketed. 

In the light of such unchallenged testimony and after considering 
the earning statement upon which the witness for Dillon, Reed & 
Company based his opinion, we find that the plan of financing sub- 
mitted by the applicant is adequate and reasonable. 

Conclusion—U pon careful consideration of the entire record we 
find (1) that the public convenience and necessity require the acquisi- 
tion of the Big Inch Lines as hereinbefore fully described, (2) the 
construction of the facilities described in the application, as amended, 
(3) the operation of such of the facilities acquired and to be con- 
structed as will be used in the transportation or sale of natural 
gas subject to the jurisdiction of the Commission, (4) the rendition 
of the service required to effect the delivery of natural gas as herein- 
before particularly provided and as hereinafter ordered and con- 
ditioned, and (5) that applicant is able and willing properly to do 
the acts and to perform the service proposed and to conform to the 
provisions of the Natural Gas Act and requirements, rules and 
regulations of the Commission thereunder. 

Therefore, we conclude that an appropriate order should be adopted 
issuing a certificate of public convenience and necessity to the applicant 
in accordance with this opinion. 

Nexson Lee SMiru. 
Craupe L, Draper. 
Letanp OLps. 
Harrineton WiMBeERLy. 
Dated at Washington, D. C., this 10th day of October, 1947. 


Order issuing certificate of public convenience and necessity 


Texas Eastern Transmission Corporation 
(G-880) 


Upon consideration of the application of Texas Eastern Transmis- 
sion Corporation for a permanent certificate of public convenience 
and necessity, of the temporary certificate of public convenience and 
necessity heretofore issued to applicant and the several amendments 
thereto, and all evidence adduced at the public hearings in this matter, 
and the Commission having on this date adopted and entered its 
opinion dealing with the matters involved and the issues presented 
in this proceeding, which opinion is hereby referred to and made a 
part hereof by reference; 
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The Commission further finds that: 
(1) The Texas Eastern Transmission Corporation (applicant) is 
a Delaware corporation, with its principal place of business at Houston, 
Texas, and its operating office at Shreveport, Louisiana. It is engaged 
in the transportation of natural gas produced in the States of Texas 
and Louisiana, and the sale of such natural gas for resale for ultimate 
public consumption for domestic, commercial and other uses in the 
Appalachian area, particularly in the States of Ohio and Pennsylvania, 
and will in the future make additional sales in the States of Missouri, 
Illinois, and Indiana, and it is therefore a “natural-gas company” 
within the meaning of the Natural Gas Act; 

(2) The existing pipe lines and appurtenant facilities proposed 
to be acquired and the new facilities proposed to be constructed by 
applicant as integral parts of said existing pipeline system, as more 
fully described in the application for a certificate of public con- 
venience and necessity, as amended, and our opinion herein will be 
used for the transportation and sale of natural gas, subject to the juris- 
diction of the Commission, and the proposed acquisition. construction 
and operation thereof are subject to the requirements of subsections (¢) 
and (e) of section 7 of the Natural Gas Act. as amended: 

(3) Public convenience and necessity require the acquisition by ap- 
plicant from the War Assets Administration, acting on behalf of the 
Reconstruction Finance Corporation, in accordance with the Letter 
of Intent issued by the War Assets Administration under date of 
February 25, 1947, of the existing pipe lines and appurtenant facili- 
ties which were formerly operated by the War Emergency Pipe Lines, 
Inc., for the transportation of petroleum and petroleum products, as 
more fully described in the application, as amended, and in our 
opinion herein; 

(4) Public convenience and necessity require (a) the construction 
and installation by applicant, as integral parts of the existing Big Inch 
and Little Big Inch Pipe Lines, of the proposed new facilities which 
are described in the application, as amended, and in our opinion here- 
in; and (b) the operation of such of the facilities to be acquired and 
constructed as will be used in the transportation or sale of natural gas 
in interstate commerce subject to the jurisdiction of the Commission ; 

(5) Applicant has contracts for a firm supply of natural gas in 
various fields in Texas and Louisiana to assure an adequate gas supply 
to meet the requirements of the service to be rendered by means of 
the facilities to be acquired, constructed, and operated; 

(6) The applicant has made adequate arrangements to finance the 
acquisition and conversion of the existing Big Inch and Little Big 
Inch Pipe Lines and the construction of the new facilities which are 
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to form an integral part thereof, and to provide working capital to 
assure the continued operation of such pipe-line system ; 

(7) Applicant is able and willing properly to do the acts and per- 
form the service proposed and to conform to the provisions of the 
Natural Gas Act, as amended, and the requirements, rules and regula- 
tions of the Commission thereunder ; 

(S) The shortage of natural gas, which existed during the winter 
season of 1946-1947 throughout the Appalachian area and the terri- 
tory presently served by Panhandle Eastern Pipe Line Company, will 
probably be equally acute during the coming winter season of 1947- 
1948 because of the inability of certain natural-gas companies to secure 
steel pipe and other appurtenant facilities required to provide addi- 
tional capacity in accordance with previous authorizations by this 
Commission for the purpose of increasing the deliveries of natural gas 
in the area. 

Wherefore, the Commission orders that: 

(A) A certificate of public convenience and necessity be and it is 
hereby issued, subject to the terms and conditions of this order, au- 
thorizing applicant to 

(1) acquire the existing Big Inch and Little Big Inch Pipe Lines 
from War Assets Administration pursuant to the Letter of Intent 
dated February 25, 1947, which lines and appurtenant facilities are 
fully described in the application for a certificate herein, as amended, 
and in the Opinion Ja the Matter of Tewas Eastern Transmission 
(orp., docket No. G—-880; 

(ii) construct and install as integral parts of said existing Big Inch 
and Little Big Inch Pipe Lines the proposed new facilities which are 
fully described in the application as amended and in the opinion 
supra; and 

(iii) operate such of the facilities to be acquired and constructed as 
will be used for the transportation or sale of natural gas in inter- 

ate commerce subject to the jurisdiction of the Commission. 

(B) Applicant is authorized, subject to the terms and conditions 
of this order, to transport and sell natural gas in interstate com- 
merce to the following named companies: The Ohio Fuel Gas Com- 
pany and The Manufacturers Light and Heat Company; The East 
Ohio Gas Company, The Peoples Natural Gas Company and New 
York State Natural Gas Corporation; Equitable Gas Company; 
United Natural Gas Company; Carnegie Natural Gas Company; The 
Philadelphia Gas Works Company; The Philadelphia Electric Com- 
pany; Missouri Utilities Company; Indiana Gas & Water Company 
(Greensburg District); Southeastern Illinois Gas Company; and 
Lilinois Electric & Gas Company. 
SO2642 


44 16 
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(C) Except as otherwise provided in this order, or authorized by 
further order of the Commission, deliveries and sales of natural gas 
to the following companies shall not exceed the amounts designated 
as primary deliveries in our opinion herein : The Ohio Fuel Gas Com- 
pany and The Manufacturers Light and Heat Company; The East 
Ohio Gas Company, The Peoples Natural Gas Company and New 
York State Natural Gas Corperation; Equitable Gas Company; 
United Natural Gas Company; Carnegie Natural Gas Company; The 
Philadelphia Gas Works Company; Philadelphia Electric Company ; 

(D) Until the delivery capacity of applicant’s system, after provid- 
ing for deliveries specified in paragraphs (F), (J) and (K) hereof, 
permits full delivery of the primary contract quantities to the pur- 
chasers named below, the total volume of gas available from appli- 
cant’s system for delivery to such purchasers shall be in the following 
ratios: 

The East Ohio Gas Company__--------~-- 


The Peoples Natural Gas Company ; Se aoclatikeeaabeenanideihcns 


-----. 125/340ths 
New York State Natural Gas Corporation_ | 


The Ohio Fuel Gas Company_-__-------~- ae - 

The Manufacturers Light and Heat Company_-_| ~ a ee - 150/340ths 
United Natural Gas Company__-_-------~- saiallaigsicaghats _...... WA340ths 
UU: OUND st esieiicactpelinnintielbigtameciel .....__.. 30/340ths 
Carnegie Natural Gas Oompany............ 2. nncccnanccs- inion ae 


Until United Natural Gas Company has completed its direct connec- 
tion to applicant’s system as authorized in docket Nos. G-891 and 
G-923, any gas not deliverable to such purchaser shall be delivered 
to the other purchasers named in this paragraph in proportion to their 
primary contract quantities. 

(E) Applicant is authorized to deliver and sell natural gas to The 
Philadelphia Gas Works Company and the Philadelphia Electric Com- 
pany for service in Philadelphia and environs, in the quantities set 
forth in our opinion herein, such service to begin on July 1, 1948, 
unless prior to that date gas is available over and abeve the quantities 
of gas otherwise obligated under this order ; 

(F) Applicant shall provide natural-gas service te the Indiana Gas 
& Water Company for its gas distribution system in the Greensburg. 
Indiana, area, at the earliest date on which arrangements may be 
made by applicant and such company for the purchase and receipt 
of such gas and the construction of necessary connecting facilities, in 
the amount and upon the conditions more fully set forth in our opinion 
herein; 

(G) Applicant shall provide natural gas service to Illinois Electric 
and Gas Company for distribution by such gas distributing company 
in Murphysboro, Carbondale, Carterville, Herrin, Marion, West 
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Frankfort, Benton and Christopher, Illinois, in the amount and upon 
the conditions more fully set forth in our opinion herein ; 

(H) Applicant shall provide natural gas service to Southeastern 
[llinois Gas Company for distribution in Harrisburg and Eldorado, 
Illinois, in the amount and upon the conditions more fully set forth 
in our opinion herein; 

(I) Applicant shall provide natural gas service to Missouri Utili- 
ties Company for distribution and sales in Cape Girardeau, Illmo, 
Fornfelt, Ancell, and Dexter, Missouri, not later than August, 1949, 
in the amount and upon the conditions more fully set forth in our 
opinion herein ; 

(J) Applicant shall deliver approximately 20 million cubic feet 
of natural gas per day to relieve the existing gas shortage in the terri- 
tory supplied by the Panhandle Eastern Pipe Line Company, such 
deliveries to be on a displacement basis by deliveries through existing 
connections with The Ohio Fuel Gas Company and connections to be 
established by applicant with the facilities of Kentucky Natural Gas 
Corporation and Indiana Gas & Water Company. Such deliveries 
shall continue until April 30, 1948, unless extended to April 30, 1949, 
as provided in our opinion herein, and shall be contingent upon firm 
commitments from Panhandle or its customers who will benefit thereby 
to pay for such gas on a basis consistent with applicant’s prevailing 
rates and charges for gas sold by it in the Appalachian area. 

(K) From December 1, 1947 to and including April 30, 1948, if 
needed in any emergency resulting from a shortage of natural gas, a 
total of not more than 5 million cubic feet of natural gas per day is 
reserved for disposition by the Commission, and such gas shall be 
available for general pipeline deliveries unless otherwise provided by 
order of the Commission ; 

(L) From November 1, 1947, until the date of the delivery to Appli- 
cant by the War Assets Administration of the deed conveying the 
existing pipe lines and appurtenant facilities, Applicant shall continue 
deliveries of natural gas from the Big Inch lines in accordance with 
our order of June 12, 1947, in this docket ; 

(M) This certificate is not transferable and shall be effective upon 
the delivery to applicant by War Assets Administration of the deed 
conveying title to the existing pipe lines and appurtenant facilities, 
and thereafter as long as Applicant continues the operations hereby 
authorized in accordance with the provisions of the Natural Gas Act, 
as amended, and any pertinent rules, regulations, or orders hereafter 
issued by the Commission. 

Date of issuance: October 11, 1947. 
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In THE MATTER OF 


THE EAST OHIO GAS COMPANY; CITY OF EUCLID, COM- 


PLAINANT v. THE EAST OHIO GAS COMPANY, DEFEND- 
ANT; CITY OF CLEVELAND, COMPLAINANT wv. THE EAST 
OHIO GAS COMPANY, DEFENDANT; CITY OF LAKE- 
WOOD, COMPLAINANT v. THE EAST OHIO GAS COM- 
PANY, DEFENDANT 


n Rehearing of Consolidated Proceedings on Complaints and Order 
to Show Cause Why Respondent is Not a “Natural-Gas Company” 
and Why It has Failed to Comply with Accounting Requirements 


G-115. 399, 400 and 401 
(Decided November 6, 1947) 
Syllabus 


. A corporation which owns and operates, wholly within one state, 650 miles 
of high-pressure, large-diameter, natural-gas transmission pipe lines, con- 
nected with like lines of interstate natural-gas | ipe line companies, and 
purchases out-of-state gas from such companies for distribution and sale 
at retail within such state, is “engaged in the transportation of natural 
gas in interstate commerce” and is, therefore, a “natural-gas company” 
within the meaning of the Natural Gas Act, notwithstanding the fact 
that it makes no sales in interstate commerce of natural gas for resale. 
P. 179. 

. Commission rejected contention (1) that a company transporting natural 
gas in interstate commerce cannot be a “natural-gas company” unless it 
also makes sales in interstate commerce for resale, (2) that Congress 
intended only to regulate rates, and (3) that, within the meaning of sec- 
tion 1 (a) of the Act, it is not engaged in the “business” of transportation 
when it transports neither for sale for resale nor for others for hire. Cf. 
Re The East Ohio Gas Company, G-115, 1 F. P. C. 586, at page 591, and 
in G—458, 4 F. P. C. 15, at page 19. P. 179. 

Section 1 (b) of the Natural Gas Act does not exempt a company from regu- 
lation on the ground that the interstate movement of its own gas, in its 
own lines, for its own purposes of local distributien, is “other transporta- 
tion” within the meaning of that section. “Other transportation” means 
only transportation other than “transportation of natural gas in interstate 
commerce.” P, 180. 

. East Ohio’s transmission pipe lines, located wholly within one state, used for 
the transportation of out-of-state gas in bulk to centers of local distribu- 
tion, are not “facilities used for” local distribution within the meaning 
of section 1 (b). “End use” is not a valid test to determine the classi- 
fication of a facility. P. 180. 

. The fact that the regulatory power of the Federal Power Commission may 
partially duplicate that of a state commission does not preclude exercise 
of the Commission's functions. Cf. Connecticut Light & Power Co. v. 
Federal Power Commission, 324 U. 8. 515, 583; Northicestern Electric Co. 


v. Federal Power Commission, 321 U. S. 119. P. 182. 
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6. Certain accounting data relating to the cost of transportation of natural 
gas from the Ohio River to the City of Cleveland of use in connection with 
a former rate controversy, now settled, required to be filed under sections 
5 (b) and 6 (b), since such data will be useful when a further rate con- 
troversy develops, and can readily be made current. Such data must also 
be required under the Commission’s general accounting orders issued under 
sections 8 (a), 10 (a) and 16 requiring installation of uniform system of 
accounts, reclassifications and original cost determination, and annual and 
statistical reports. Cf. Re The East Ohio Gas Company, 1 FP. P. C. 586, 
592-595, of similar objections earlier advanced. P. 182. 

Uniform accounting is necessary to effective regulation under section 7 of the 
Natural Gas Act. P. 183. 

8. Original cost is a necessary incident to the establishment and maintenance 
of a uniform system of accounts. P. 183. 

There is no merit to objection that Commission requests for accounting data 
and its requirements that accounts be kept may not extend beyond facilities 
subject to its jurisdiction. Re Billings Gas Co., et al., 2 F. P. C. 288, 289- 
290; Re Northwestern Electric Co., 2 F. P. C. 327, 330-331. P. 183. 

10. Legitimate cost of compliance alone is no bar, since effective regulation in the 

public interest is justification therefor. P. 183. 


=_ 
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William B. ( ockle M. William A. Douahe rty and Walt r J. Milde, 
for Defendant and Respondent. The East Ohio Gas Company. 

Hugh S. Jenkins, Attorney General of Ohio, and Harry G. Fitz- 
gerald, Jr.. Assistant Attorney General of Ohio, for Interveners, The 
State of Ohio and The Public Utilities Commission of Ohio. 

Charles E. McGee, Assistant General Counsel, W. Russe]] Gorman 
and Howell Purdue. for Federal Power Commission. 


OPINION ON REHEARING 


By our order of June 25, 1946, 5 F. P. C. 596 in the above-entitled 
consolidated matters, The East Ohio Gas Company (East Ohio) was 
again found to be a “natural-gas company” ' within the meaning of the 
Natural Gas Act? and was required to comply with certain orders 
theretofore issued. 

Thereafter, East Ohio and interveners, the State of Ohio and the 
Public Utilities Commission of Ohio, applied for rehearing and stay. 
Although the applications reiterated, in the main, arguments urged 
previously and considered by the Commission, we granted a rehearing, 
and stayed the order, because of the seriousness with which it had 
been contended that East Ohio is not a “natural-gas company”—(1) 
since it makes no sales of out-of-state gas for resale, (2) since it trans- 





1 This Commission twice previously had found East Ohio to be a “natural-gas company” : 
Re The East Ohio Gas Company, docket No. G-458, 4 F. P. C. 15 (1943) ; and Re The East 
Ohio Gas Company, docket No. G—266, 4 F. P. C. 497 (1944). Again, on July 3, 1946 we 
made a like finding, Re The East Ohio Gas Company, docket No. G-695, 5. F. P. C. 639. 
East Ohio did not seek judicial review of any of these orders, as provided for by section 19 
(b) of the Natural Gas Act 
2752 Stat. 833; 15 U. S. C. 717-71Tw. 
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ports its own natural gas “solely for the purposes of meeting its public 
utility obligation of local distribution” in Ohio, and (3) since its trans- 
mission lines are, it is argued, “facilities used for” local distribution. 


FACILITIES AND OPERATIONS 


The salient facts are without dispute, and the operations described 
below constitute an established course of business. 

East Ohio owns and operates not less than 650 miles of high-pressure, 
large-diameter, natural-gas transmission pipelines connecting with 
like lines of Hope Natural Gas Company (Hope), at the Ohio-West 
Virginia state line, and with a like line of Panhandle Eastern Pipe 
Line Company (Panhandle), at a point in the northwestern part of 
Ohio. These lines, extending from the points of connection with Hope 
and Panhandle, are a part of East Ohio’s transmission system con- 
necting its sources of supply with its local distribution areas. 

Natural gas produced in Texas, Oklahoma, Kansas, and West Vir- 
ginia is purchased by East Ohio from Hope and Panhandle. The 
pressure at which such out-of-state gas is received by East Ohio (from 
Hope at about 290 p. s. i.; from Panhandle at about 320 p. s. i.) is suffi- 
cient to propel it from points of connection to the local distribution 
areas in a continous and uninterrupted flow, for the most part without 
additional compression. And, since movement prior to receipt by East 
Ohio is continuous and uninterrupted, the gas flows continuously and 
uninterruptedly from points of production in Texas, Oklahoma, Kan- 
sas. and West Virginia to points of distribution in Ohio. 

By means of its transmission pipelines, East Ohio thus transports 
in bulk the natural gas received from Hope and Panhandle to East 
Ohio’s town-border regulating and metering stations from which 
extend its distribution lines whereby East Ohio sells natural gas at 
retail for public consumption in 69 Ohio municipalities and adjacent 
areas, including Cleveland, Akron, Canton, Massillon, and Youngs- 
town. 

During 1945, East Ohio transported 76,626.546 M. c. f. of natural 
gas through its facilities. Of this total, 85.2% was out-of-state gas 
purchased by East Ohio, 61.7% from Hope and 23.5% from Panhandle. 
The remaining 14.8% was produced in Ohio. The first point at which 
such locally-produced gas enters the transmission lines of East Ohio 
is approximately 40 miles from the Ohio-West Virginia state line. 
No locally-produced gas is transported in the 112-mile line which 
connects with Panhandle. 

At the end of 1945, approximately 27.7% of East Ohio's total gas 
utility property was classified in its accounts as “transmission” prop- 
erty, having a corresponding value of $23.563.526.04. So classified 


were 903 miles of transmission lines, including the 650 miles. described 
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above. The remaining 72.3% of its property was classified, account- 
ing-wise, to uses other than transportation. East Ohio makes no 


sales in interstate commerce of natural gas for resale. 


JURISDICTION 


The foregoing facts pointedly show that East Ohio is “engaged 
in the transportation of natural gas in interstate commerce,” and 
that it is, therefore, a “natural-gas company” within the meaning of 
the Natural Gas Act. 

We are again impelled to this conclusion after careful considera- 
tion of the jurisdictional contentions here advanced. In large part, 
the substance of these contentions was treated in the Commission’s 
opinion in Re The East Ohio Gas Company, docket No. G-458, 4 
F.P.C.15. The reasoning there expressed in the treatment of “Juris- 
diction.” and directly relevant here, specifically at pages 19, 20, and 
through the last full paragraph on page 21, we affirm and here adopt. 
Likewise, we affirm and adopt the discussion of jurisdiction under the 
Natural Gas Act. found in Re The Fast Ohio Gas Company, docket 
No. G Dd, “PP. C. 586. at page 591 ane rough the second fu 
No. G-115, 1 F. P. C. 586, at ] 91 and through tl l full 
paragraph on page 592. Thus, there is no need to treat further the 
contentions: (1) that a company transporting natural gas in inter- 
state commerce cannot be a “natural-gas company” unless it also 
makes sales in interstate commerce for resale? (2) that Congress 
intended, by the Natural Gas Act, only to regulate rates, and (3) 
that, within the meaning of section 1 (a) of the Act, a company can- 
not be said to engage in the “business” of transportation when it 
transports neither for sale for resale nor for others for hire, and 
hence it cannot be regulated under the Act. We turn, then, to some of 
the other arguments made. 

Section 1 (b) provides: “The provisions of this act shall apply to the transportation 
of natural gas in interstate commerce, to the sale in interstate commerce of natural gas 
for resale for ultimate public consumption for domestic, commercial, industrial, or any 
other use, and to natural-gas companies engaged in such transportation or sale, but shall 
not apply to any other transportation or sale of natural gas or to the local distribution 
of natural gas or to the facilities used for such distribution or to the production or 
gathering of natural gas.” 

Section 2 (6) provides: “ ‘Natural-gas company’ means a person engaged in the trans 
portation of natural gas in interstate commerce, or the sale in interstate commerce of 
such gas for resale.” 

*In addition to instances cited in footnote (1), supra, for examples of findings that a 
company is, or will be, a “natural-gas company” solely by reason of transportation in 
Interstate commerce, se¢ Re Southern California Gas Company and Southern Countics 
Gas Company of California, May 31, 1946, 5 F. P. C. 115, 64 P. U. R. (N. S.) 152, Re The 
River Gas Company (G—295), 4 F. P. C. 1098: Central Illinois Public Serrice Company \ 
Panhandle Eastern Pipe Line Company et al. (G-—394, G-630), 4 F. P. C. 1043 (order 


aff'd, Kentucky Natural Gas Corp. v. Federal Power Commission, 159 F. 2d 215): Re 
Republic Light, Heat and Power Company, Inc. (G-265). 4 F. P. C. 884: Re Producers 


Gas Company (G—-373). 4 F. P. C. 418: and. to the same effect, Re Empire Gas and Fuel 
Company, Limited (G-302), 5 F. P. C. 1099 
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Section 1 (b) of the Act requires that, “The provisions of this act 
shall apply to the transportation of natural gas in interstate com- 
merce, * * * and to natural-gas companies engaged in such 
transportation * * *, but shall not apply to any other trans- 
portation * * *.” In the face of this language, a claim to exemp- 
tion is made on the ground that the interstate movement by East 
Ohio of its own gas, in its own lines, for its own purposes of local 
distribution, is “in no proper sense a transportation business of any 
kind,” and is thus “other transportation,” within the meaning of 
i (b). “Other transportation” is said to mean “transportation in 
interstate commerce but of a character not exclusively subject to 
federal regulation.” The short but complete answer is that 1 (b) 
plainly does not so provide, and that “other transportation” can mean 
only some transportation other than “transportation of natural gas 
in interstate commerce.” 

It is also contended that East Ohio’s transmission pipelines, used 
in transporting natural gas in bulk to its centers of local distribution, 
are “facilities used for” local distribution. And, it is argued, exemp- 
tion follows because section 1 (b) requires that “The provisions of 
thisact * * * shallnotapply * * *_ tothe local distribution 
of natural gas or to the facilities used for such distribution * * *.” 
“End use” is said to control the classification of a facility. Such a test 
apparently would require that facilities be classified according to the 
principal ultimate purpose they serve. And it would seem that such 
a construction of section 1 (b) would exempt virtually all facilities 
used in the natural-gas industry. For the principal ultimate purpose, 
the “end use,” of nearly all facilities is either to bring gas to centers 
of local distribution, or thereafter to distribute gas locally. 

But this unique contention must be, and is, rejected. Classification 
depends upon the function for which a facility is used. For it is clear 
throughout the Act that Congress contemplated a division of the 
industry according to functions, namely, those of production, gather- 
ing, transportation, and local distribution.’ It is, then, illogical to 
contend that here the 650 miles of transmission lines, which serve 
solely the function of transportation, are “facilities used for” local 
distribution. Moreover, if such facilities, serving solely the function 
of transportation, were so exempt under section 1 (b), important regu- 
latory provisions of the Act, notably all of section 7 * regulating con- 


5 Recognition of like divisions, and that local distribution, as distinguished from trans- 
portation, does not commence until after town-border regulating stations are reached, 
appears in a brief submitted by a Committee Representing Natural Gas Industry, which was 
presented by Mr. William A. Dougherty to the House Committee on Interstate and Foreign 
Commerce, holding hearings on H. R. 5423, a predecessor bill to the Natural Gas Act 
(Hearings on H. R. 5423, 74th Cong., Ist Sess., pp. 1786, 1790). 

* If no undue burden will thereby be placed upon a natural-gas company, the Commission, 
under section 7 (a), may direct extension or improvement of transportation facilities and 
establishment of physical connections, under certain conditions. Though at present East 
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struction and extension of facilities and abandonment of service by 
natural-gas companies, would become meaningless in large part, if 
not entirely. And this, of course, Congress did not intend. 

In view of the foregoing considerations, we explicitly find that 
East Ohio’s 650 miles of transmission pipelines, described herein, are 
not “facilities used for” local distribution, and that East Ohio’s trans- 
portation of out-of-state natural gas in such lines is neither “other 
transportation” nor “local distribution” within the meaning of 
section 1 (b). 

In this connection, the legislative history of the Natural Gas Act 
reveals an unsuccessful attempt to have included in a predecessor bill 
(H. R. 5423, 74th Cong., 1st Sess.) amendments which would exempt 
companies of the type represented by the very company here involved, 
East Ohio. For example. one of these proposed amendments, that 
to section 301 (c) of H. R. 5423, read: 

* * * Provided, however, That after delivery of said gas to a distributing 

company for distribution to local consumers, * * * any transmission to 
such consumers shall be deemed to be intrastate commerce, or in local distribution 
not subject to the jurisdiction of the Commission. (Hearings on H. R. 5423, 74th 
Cong., Ist Sess., p. 1668). 
The proponent of the amendment, counsel for the National Association 
of Railroad and Utilities Commissioners, said that it was “drawn in 
the light of the decision of the United States Supreme Court in ast 
Ohio Gas Co. v. Tax Commission, 283 U. 8. 465, 470” (7b. p. 1695).7 
It is highly significant that no such amendment, and no provision 
paralleling it in form or substance, is to be found in the Natural Gas 
Act as finally enacted. 

Still another contention is that regulation by this Commission will 
partially duplicate what is characterized as complete regulation by the 
State of Ohio. That contention apparently serves as premise for a 
claim that action by this Commission would, in these circumstances, 
constitute an invasion of the regulatory area assertedly reserved by 
Congress to the State. But this conclusion is supported by neither 
the language nor the history of the Act, even if its premise were sound. 

Let us, however, examine the premise. There is here no significance 
to the point, repeatedly made, that East Ohio has no property or 
activities outside Ohio. Even though that be true, the State of Ohio 
lacks power to confer upon its Commission authority to require a 


€ 


certificate of public convenience and necessity for a transmission line 


Ohio has no spare capacity, it is, nevertheless, true that it does not provide natural-gas 
service to all communities in the general territory in which it operates. 

Section 7 (c) requires certificates of public convenience and necessity for construction 
or extension of facilities. Such certificates have thrice been issued to East Ohio (citations 
in footnote (1), supra). And see pp. 182-183, infra. 

7 The effect of that decision in deciding our jurisdiction over East Ohio was dealt with in 
Re The East Ohio Gas Company, docket No. G—458, 4 F. P. C. 15, 19; see also, Re The East 
Ohio Gas Company, docket No, G-115, 1 F. P. C. 586, 591. 
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used solely for transporting out-of-state gas, as, for example, East 
Qhio’s 112-mile line connecting with Panhandle. Any prior doubt 
as to whether this be so, was resolved when Congress provided in 
section 7 (c) of the Natural Gas Act for national control of this very 
matter (J/linois Gas Co. v. Public Service Co.. 314 U. S. 498. 506. 510: 
cf., Colorado-Wyoming Gas Company v. Federal Power Commission, 
324 U.S. 626, 629-631). Moreover, it appears from the record that 
the Ohio Commission does not require the filing of reclassification and 
original cost studies of gas plant. And even if it did, our jurisdiction 
would remain unaffected. For, as was said in Connecticut Light & 
Power Co. v. Federal Power Commission, 324 U. S. 515, 533, with 
respect to jurisdiction under similar provisions of the Federal Power 
Act: 

* * * once a company is properly found to be a “public utility” under the 
Act the fact that a local commission may also have regulatory power does not 
preclude exercise of the Commission's functions. C/. Northwestern Electric Co. 
v. Federal Power Commission, 321 U. 8.119 * * *., 

Again we say that Congress, in the Natural Gas Act, clearly pro- 
vided jurisdiction over East Ohio. The legislative history of the Act, 
as well as sections 5 (b), 6, 7.8.9, and 10, among others, plainly point 
to the fact that protection of the public interest was deemed by Con- 
gress to make necessary federal regulation of such a company. Our 
responsibility is equally plain. 


ORDERS INVOLVED 


East Ohio complains that, even though it were properly held to be 
a “natural-gas company,” the orders involved here are invalid. 

The 1939 orders in docket No. G-115 required, under authority of 
sections 5 (b) and 6 (b), the furnishing of certain data relating to 
the cost of transporting gas from the Ohio River to the City of Cleve- 
land. A then existing rate controversy between the City of Cleveland 
and East Ohio has been settled. Part of the requested data has been 
furnished, but East Ohio elected not to furnish all. It is argued that 
the remaining data will now serve no useful purpose, that the claimed 
cost of compliance exceeds $175,000, and that the order is, therefore, 
arbitrary. 

First, we affirm and adopt the treatment in Re The East Ohio Gas 
Company, 1 F. P. C. 586, 592-595, of objections to the initial 1939 


order. Turning to other objections, representatives of the City of 


Cleveland indicated, during the 1946 hearings, a continuing desire for 
the cost determination for which the data are sought. When further 
rate controversy develops, these very data will be useful and can 
readily be made current. Moreover, these same data must, in large 
part, be supplied in compliance with the other orders, to which we 
next turn. 
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They are the Commission’s general accounting orders, issued under 
sections 8 (a), 10 (a) and 16, which’require installation of the uniform 
system of accounts, reclassification and original cost determination, 
and annual and statistical reports. To these orders, East Ohio ob- 
jects because the cost of compliance is claimed to exceed $1,500,000, 
and on the ground that the data sought can have relevancy, if to any- 
thing, only to the regulation of its local rates, a function reserved to 
the State of Ohio. 

To sustain these objections, we would have to shut our eyes to all 
provisions of the Natural Gas Act, save those relating to only rates. 
For example, uniform accounting is necessary to effective regulation 
under section 7. And original cost is a necessary incident to the 
establishment and maintenance of such a uniform system. In this 
connection, the legislative history of the Natural Gas Act indicates 
that, in 1935, the investment accounts of East Ohio reflected write-ups 
amounting to $15.454.511.65.§ 

One of the objections to these orders is that requests for accounting 
data and requirements that accounts be kept may not extend beyond 
facilities subject to our jurisdiction under the Act. This argument, 
however, the Commission has previously considered and rejected (2 
Billings Gas Company, et al. (G—152, G-153, G-154), 2 F. P. C. 288, 
289-290, 35 P. U. R. (N. S.) 321: Re Northwestern Electric Co. 
(IT-5642), 2 F. P. C. 327, 330-331, 36 P. U. R. (N.S.) 202). To the 
position there taken, we adhere. 

As to cost of compliance, that alone is no bar. Furthermore, we 
believe that effective regulation in the public interest provided for by 
Congress, the objective of the orders, is justification for legitimate cost 
of compliance. And, in any event, the unsupported estimate of cost 
of reclassification and original cost studies is not convincing, for our 
experience with other companies with greater property investment 
indicates that this estimate is considerably exaggerated. 

Finally, protection of the public interest requires uniform account- 


ing by natural-gas companies, as was contemplated by Congress in the 


Natural Gas Act. To provide effective regulation of such companies, 
we must have information available from a uniform system of ac- 
counts. Otherwise, such regulation cannot be maintained on a 


national basis. 
CONCLUSION 


We have failed, after careful deliberation, to find good cause to 
depart from our previous findings. In arriving at this conclusion 
we recognize fully the intention of Congress, as expressed in section 
1 (b) of the Natural Gas Act, that local distribution of natural gas 


*See: “Report on an Examination of Accounts and Records of the East Ohio Gas Co..” 
Sen. Doc. 92, Part 83, p. 1695 et seq. (70th Cong., Ist Sess.) : and testimony of a Federal 
Trade Commission accountant-examiner, ib., commencing at p. 630. 
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and the facilities used therefor shall be exempt from the jurisdiction 
of this Commission. We are, however, unable to view the operation 
of a 650-mile pipeline transportation system as a mere incident to 
local distribution. The finding that East Ohio is, by reason of its 
operation of this transportation system, a “natural-gas company” 
will, as we view it, in no manner interfere with the exercise by the 
State of Ohio of its authority to regulate the operations of the com- 
pany in its business of local distribution—the field of local regulation 
which the Congress has clearly reserved to the States. 

Wherefore, the Commission orders that: 

(A) The stay of the order of June 25, 1946, granted by the order 
of August 23, 1946, be, and it hereby is, dissolved ; 

(B) Paragraph (D) of the order of June 25, 1946, be. and it hereby 
is, modified by striking the words “the date of this order,” appearing 
in the first line, and substituting therefor, “November 7, 1947” ; 

(C) As thus modified, the order of June 25, 1946. be. and it hereby 
is, made effective. 

Date of issuance: November 7, 1947. 


In THE MatTer OF 
THE NIAGARA FALLS POWER COMPANY 
Application for Amendment of License 
EP-16 
(Decided November 17, 1947) 


Syllabus 


Commission approval of application to amend existing license for a hydro- 
electric project so as to include therein certain so-called water rights to 
be acquired from another corporation would be construed as an implied 
approval of claim that such water rights are in existence, are valuable, 
and can be purchased. Application for license amendment denied. P. 186. 

While the form of petition relates only to amendment of license by striking 

out a provision thereof, the substance thereof relates to contemplated 

acquisition of so-called water rights for a sum in excess of $728,000. The 

Commission will consider the substance rather than the form of the 

petition. P. 186. 

‘company holding no authority from the United States for the diversion or 

use of any water of the Niagara River, a navigable water of the United 

States, possesses no lawful title to alleged water rights said to have 

originally attached under State law to lands of a predecessor in title for 

the reason that there cannot be private ownership of the waters of a 

navigable river of the United States. United Siates v. Chandler-Dunbar 

Co., 229 U. S. 53, 66. P. 186. 

4. Waters of the Niagara River cannot be subject to private ownership after 

diversion but before use by licensee for power purposes, since licensee may, 
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under its license, divert such water only for its own power purposes. 
P. 186. 

D>. Licensee already has right, under its license, to use the 262.6 c. f. s., which is 
the subject of its petition, and it would be futile for it to attempt to 
purchase that which it already possesses to the full extent of the law. 
Pp. 186-187. 

Since the Commission, by virtue of section 4 (d) of the Federal Water Power 
Act of 1920, was vested with the distribution of the allotment of water of 
the Niagara River permitted under the treaty of 1910, any rights acquired 
from the State of New York yielded to what the Commission might do. 
(Niagara Falls Power Company vy. Federal Power Commission, 137 F. 2d 
787, 791, cert. den. 320 U. S. 792, 815). P. 187. 

To suggest that, while the United States may control the actual diversion of 
water from the Niagara River, it has no authority to control its use after 
diversion, because, after diversion, the water becomes subject to state or 
private control even if used contrary to the federal authorization, disre- 
gards the nature of the permission given by the United States to make any 
diversion, that being solely diversion for licensee’s own use for the power 
purposes. Licensee is not authorized to divert water to sell to another or 
to supply from its diversion canal water claimed under any so-called state 
right. Pp. 187-188. 

Licensee would not be complying with the terms of its license if it did not use 
all of the diverted water through the facilities authorized as composing 
the project. P. 188. 


Ss. 


By THE CoMMISSION : 

On February 17, 1947, The Niagara Falls Power Company, which 
operates a hydroelectric power project at Niagara Falls, New York, 
by virtue of a license issued March 2, 1921, under the Federal Water 
Power Act, now a part of the Federal Power Act, filed an application, 
which it supplemented on March 20, 1947, for amendment of paragraph 
13 of its license. The license, among other things, authorizes the 
Company to divert daily for a period of 50 years 19,725 cubic feet per 
sécond (c. f. s.) from the Niagara River for power purposes.’ 

In accordance with the Act, the license provides for possible acquisi- 
tion of project property by the United States at the end of the license 
period. In this connection, paragraph 13 of the license states in part : 

Such taking over of the project shall also be subject to the rights, if any, of 
Pettebone-Cataract Paper Company and Cataract City Milling Company to with- 
draw water at a rate not exceeding 265 cubic feet per second from the Hydraulic 
Canal or Basin of Licensee, and to the rights, if any, of International Paper Com- 
pany. (Italics supplied.) 

The 265 cubic feet per second referred to in paragraph 13 are a part 
of the 19,725 ec. f. s. which The Niagara Falls Power Company is au- 
thorized to divert from the Niagara River. The licensee seeks to elim- 
inate from paragraph 13 of the license the language italicized above. 


1The original license authorized a diversion of 19,500 c. f. s., a subsequent amendment 
bringing the diversion to 19,725. Other amendments to the license authorize emergency 
diversions of 12,500 c. f. s. and a temporary authorization permits an additional diversion 
of 275 c. f. s., but these have no bearing on the instant proceeding. 
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In explanation of the application, the licensee on March 20, 1947, filed 


an amendment in which it stated: 

It is the purpose of our requested amendment of license for project No. 16, and 
we hereby so apply, to have the license amendment include in the project the 
so-called Pettebone-Cataract water rights which are to be acquired from Buffalo 
Niagara Electric Corporation. 

Hence, approvai by the Commission of the proposed change would be 
construed as an implied approval of the claim that the so-called water 
rights are in existence, are valuable, and can be purchased. 

In other words, while the form of the petition relates only to amend- 
ment of the license by striking out one of the provisions thereof, the 
substance of the petition relates to contemplated acquisition of so-called 
water rights which are claimed to be very valuable. Accordingly, we 
shall direct our attention to the substance rather than to the form of 
the petition. 

The alleged water rights purport to convey the right to take and 
withdraw from the Hydraulic Basin of the licensee and to use 262.6 
cubic feet per second of water through a head not exceeding 100 feet. 
They were said to have originally attached under State law to certain 
parcels of land owned by Pettebone-Cataract Paper Company and 
Cataract City Milling Company. Both the lands and other properties 
and the alleged water rights were purchased in 1925 by Niagara. Lock- 
port and Ontario Power Company, an affiliate of licensee. The day 
after the purchase, Niagara, Lockport and Ontario, by an agreement 
dated May 1, 1925, sold the land and other physical property to the 
licensee but expressly reserved to itself title to the water rights in 
question. Buffalo Niagara Electric Corporation is the successor to 
Niagara, Lockport and Ontario, and is also an affiliate of Niagara 
Falls Power Company. The Niagara Falls Power Company. licensee, 
proposes to acquire the alleged water rights from Buffalo Niagara 
Electrie Corporation for a cash consideration of $728,415.45, which is 
said to be the cost incurred by Niagara, Lockport and Ontario. Buffalo 
Niagara holds no authority from the United States for the diversion or 
use of any water at Niagara Falls. 

Niagara River is a navigable water of the United States and an 
international boundary stream. In our opinion Buffalo Niagara Elec- 
tric Corporation does not possess any lawful title to the water rights 
in question for the reason that there cannot be private ownership of 
the waters of a navigable river of the United States. United States 
v. Chandler-Dunbar Co., 229 U. S. 53, 66. It is useless to contend 
that the water can be subject to private ownership after diversion, 
but before use by The Niagara Falls Power Company for power pur- 
poses, because the water under the license can be diverted only for 
power purposes of the licensee and for no other purpose. The licensee 
already has the right, under the license, to use the 262.6 c. f. s. which 
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is the subject of its petition, and it is futile for it to attempt to pur- 
chase that which it already possesses to the fullest extent of the law. 

As previously noted, it is contended that the purported water rights 
are founded on State law which, in this instance, is said to be superior 
to federal authority over the stream. Not only is this contention at 
variance with the recognition in the Chandler-Dunbar case, supra, 
of the limitations of State rights, but it is at variance with similar 
holdings in cases dealing with the Federal Power Act. 

The license issued for project No. 16 on March 2, 1921, purported, 
under the provisions of section 23 of the Act, to allow the licensee the 
fair value of its property as of that date upon the assumption that the 
company then held some continuing right to the diversion and use of 
water from the Niagara River. If it did not have such a right it was 
entitled only to a license providing that the net investment should be 
based upon the actual legitimate original cost of the project. In 1942 
after extended review of the contentions, the Commission held the 
company was not entitled to a fair value license, because, it said, 
the licensee in 1921 actually had no valid outstanding federal authority 
to divert water from the Niagara River and its State rights were not 
sufficient. In sustaining the Commission’s disallowance of fair value 
the United States Court of Appeals for the Second Circuit on July 
29, 1943, referred to the allotment of water permitted under the treaty 
of 1910 and said: 


When Congress set up the Commission with power to issue licenses for the 
“utilization of power * * * from * * * any of the navigable waters of 
the United States” (Sec. 4 (d) of the Act of June 10, 1920) the Commission was 
vested with the distribution of this allotment and any rights acquired from the 
State of New York necessarily yielded to what it might do. 

(Niagara Falls Power Company vy. Federal Power Commission, 137 F 2d 787, 
791: cert. denied by United States Supreme Court 320 U. S. 792; rehearing denied 
320 U. 8. 815.) 

Again, the Supreme Court said that where the Federal Government 
supersedes the State government, there is no suggestion in the Federal 
Power Act that the two agencies both shall have final authority. In 
fact, the Court said several sections of the Act indicate a contrary 
policy. First lowa Hydro-Electrie Cooperative v. Federal Power 
Commission, 328 U.S. 152, 168. 

Some point was made by the licensee that the alleged water rights 
attached to the water after it is diverted from the Niagara River, over 
which the United States admittedly has control. and after it is con- 
veyed to the Hydraulic Basin of the project where it becomes subject 
to private ownership under State law. This is to suggest that while 
the United States may control the actual diversion of water from the 
Niagara River, it has no authority to control the use of the water so 
liverted because after diversion under federal authority the water 
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becomes subject to State or private control even if used contrary to the 
federal authorization. 

This argument disregards the nature of the permission given by the 
United States to make any diversion of this navigable stream. Under 
the terms of the license the licensee is authorized to divert and use 
water from the Niagara River for power purposes solely through 
project No. 16 where a head of approximately 210 feet is provided, 
or twice the head formerly utilized by the paper and milling com- 
panies. ‘The licensee is not authorized to divert water to sell to any 
other user or power developer or to supply from its diversion canal 
water claimed under any so-called State right. We do not regard the 
authority of the United States as being limited in the manner sug- 
gested by the licensee, nor do we recognize that the licensee would 
comply with the terms of the license if it did not use all of the diverted 
water through the facilities authorized as composing project No. 16. 

It follows that the above-quoted provisions of paragraph 13 of the 
license are of no legal significance or effect because the diversion 
and use of the water authorized by the license can be subject to no 
superior private rights and the license should not be amended to 
include the alleged rights as requested. Accordingly, while we would 
be agreeable to the elimination of the language requested merely as a 
means of clearing up the license instrument, we cannot consent to 


the elimination of a part of paragraph 13 leaving an amended para- 
graph which might be construed as recognizing other alleged water 
rights claimed by another company. 

Upon the record before us, we are of the opinion that the appli- 
cation for license amendment should be denied. An order will be 
entered. 


Newtson Lee Smiru. 
Craupe L. Draper. 
LELAND OLps. 
Harrincton WIMBERLY. 


Dated at Washington, D. C., this 17th day of November, 1947. 
Order denying application for amendment of license 
The Niagara Falls Power Company 
(Project No. 16) 


(1) Upon application filed February 17, 1947, as supplemented 
March 20, 1947, by The Niagara Falls Power Company, licensee for 
project No. 16 for amendment of the license issued March 2, 1921, 
under the statute now known as the Federal Power Act, for elimina- 
tion from paragraph 13 of the license of a reference to certain water 
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rights then claimed to be held by Pettebone-Cataract Paper Company 
and Cataract City Milling Company; 

(2) Upon the facts found end for the reasons set forth in the 
opinion in this matter, which is hereby incorporated by reference and 
made a part hereof, it is ordered that: 

(3) The application for amendment of paragraph 13 of the license 
for project No. 16 referred to above is hereby denied. 

Date of issuance: November 21, 1947. 


IN THE MATTER OF 


METROPOLITAN EDISON COMPANY 


Proceedings on Rehearing on Application for License for Operation 
and Maintenance of Constructed Project 


EP-1888 
(Decided November 17, 1947) 
Syllabus 


. Effective date of license authorizing continued operation of a hydroelectric 
project, first placed in operation in 1904, constructed in a navigable water 
of the United States, should not be the date applicant receives actual 
notice that Federal authorization would be required since such project 
has been in trespass since original construction and a license should have 
been obtained upon passage of the Federal Water Power Act in 1920. 
P. 191. 

Commission, since 1988, has uniformly fixed January 1, 1938, as the effective 
date of the commencement of the administrative charges required by 
section 10 (e) of the Act in order to assure that companies operating 
projects without requisite Federal authority shall at least pay their 
fair share of such administrative charges. P. 191. 

3. Except in cases where an earlier date is appropriate, June 30, 1970, is the 
termination date prescribed by the Commission since 1938 in all licenses 
for constructed projects operating without prior Federal authority. 
P. 12. 

. The obligation to obtain a license rests upon the owner of each hydroelectric 
project operating without appropriate Federal authority in streams sub- 
ject to the jurisdiction of Congress. P. 192. 

5. To grant applicant's request for a license covering a longer period than to 
1970 would be to accord a special privilege not accorded to companies 
which applied for appropriate authority at an earlier date and not con- 
templated by the Congress in a statute limiting the license period to 50 
years. P. 192. 

3. Net investment in a hydroelectric project as of the beginning of the license 
period is the original cost thereof less depreciation accrued up to that 
time. P. 192. 

7. In determination of net investment of a hydroelectric project as of the 
beginning of the license period, applicant is not entitled, under section 
802642—49 17 
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10. 


11. 


12 


3 (13) of the Act, to a fair return on actual legitimate original cost, plus 
similar costs of additions and betterments before deductions for deprecia- 
tion or the reserve items therein referred to are made, since depreciation 
in question is for the pre-license period and the very provision upon which 
it relies states that the deductions from cost are to be made from excess 
earnings accumulated “during the period of the license.” Pp. 192-193. 

Applicant is not entitled to the fair value of its project as of the beginning 
of the license period because fair value may be allowed by the Commission 
only when, as provided in section 23 (a) of the Act, an applicant possesses 
other valid Federal authority for which it desires to substitute a license 
under the Act. Niagara Falls Power Company vy. Federal Power Com- 
mission, 137 F. 2d 787, cert. den., 320 U. S. 792, 815. P. 193. 


. In fixing the initial license cost of a previously unauthorized constructed 


project, the same rule as to the deduction of proper accrued depreciation 
as that heretofore followed by the Commission in its determination 
of rate base for utility property should be followed. P. 193. 

To determine initial license cost of such a project without requiring a deduc- 
tion of proper accrued depreciation, would ultimately result in double re- 
coupment of that portion of plan cost represented by the depreciation 
reserve which in effect has been contributed by licensee’s customers and 
credited to such reserve, since applicant has presumably already recouped 
that part of the plant cost represented by depreciation reserve. P. 193. 

It is unnecessary to include in the license a provision for reconsideration 
of the reasonable rate of return (6%) specified therein, pursuant to 
section 10 (d) of the Act, fixed by the Commission to be allowed in con 
nection with the establishment of amortization reserves, since section 6 
of the Act expressly permits alteration of the license by mutual agree- 
ment between the licensee and the Commission, including the specified 
reasonable rate of return and it is unnecessary to carry a duplicate pro- 
vision to the same effect in the license. P. 194. 


. The reasonable rate of return which section 10 (d) of the Act requires to 


be specified in the license is a long-range estimate of what the Commission 
believes to be a reasonable rate of return over the period to which it is 
applicable, while the fair rate of return to be used in determining deduc- 
tions from the original cost of the project in arriving at net investment 
under section 3 (13) may vary for different periods, will not be known 
until long after the license is issued and may or may not coincide over 
any given period with the rate of return specified pursuant to section 
10 (d). P. 194. 


3y THE COMMISSION : 


Metropolitan Edison Company (applicant), an electric utility with 


headquarters in Reading, Pennsylvania, filed an application for li- 
cense under the Federal Power Act to authorize continued operation 
and maintenance of its constructed hydroelectric project located on 
the Susquehanna River near York Haven, Pennsylvania, project No. 
1888. By order of November 7, 1944, a license was authorized upon 
the usual terms and conditions relating to constructed projects oper- 
ating without previous authority. The applicant filed a request for 
rehearing which was granted and the rehearing has been held on the 


questions raised by applicant. 
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Final disposition of the several questions presented by applicant 
has been delayed pending consideration of a proposed rule dealing 
with the definition of “net investment” in sec. 3 (13) of the Act, docket 
No. R-105. The latter proceeding was dismissed on October 14, 1947, 
and counsel for applicant and the Commission’s staff have stated that 
they have no further evidence to present with respect to the license for 
project No. 1888. By order adopted May 27, 1947, infra, p. 681, a 
provision similar to the proposed rule, docket No. R-105, was sug- 
gested for consideration in connection with the license for project 
No. 1888. In view of our dismissal of the rule proceeding, it 1s not. 
necessary to consider the enlargement of the issues carried in the 
order of May 27, 1947. 

We, therefore, need only to dispose of the specific requests of 
applicant. 

EFFECTIVE PERIOD OF THE LICENSE 


The order of November 7, 1944, prescribes that the license shall be 
effective as of January 1, 1938, and shall terminate June 30, 1970. 
Since it claims not to have had actual notice until 1940 that the York 
Haven project might require Federal authorization, applicant re- 
quests that the initial effective date be changed to 1940 instead of 1938. 

In December 1937 the Commission commenced a general investiga- 
tion of unlicensed projects and since that time has spent considerable 
sums in this investigation. Since the project was built in a navigable 
water of the United States, it has been in trespass from the time of 
its original construction. A license should have been sought upon the 
passage of the Federal Water Power Act in 1920* and the license which 
we tender could have been made effective as of 1920. However, neither 
the necessity nor desirability of dating the license back to 1920 is ap- 
parent and we have, therefore, in this case as in similar cases designated 
a later period for administrative purposes. Moreover, in order to in- 
sure that those companies operating projects without requisite Federal 
authority shall pay at least their fair share of the administrative 
charges required by section 10 (e) of the Act, the Commission since 
1938 has uniformly fixed January 1, 1938, as the effective date of com- 
mencement of such charges in licenses for such unauthorized projects. 

The applicant also requests that the license cover a longer period 
than merely to June 30, 1970, as prescribed in the order of November 
7, 1944. Except in cases where an earlier date is appropriate, June 
30, 1970, is the termination date prescribed by the Commission since 
1938 in all licenses for constructed projects operating without prior 


The Federal Water Power Act was approved June 10, 1920, 41 Stat. 1063. By Title IT 
of the Public Utility Act of 1935, approved August 26, 1935 (49 Stat. S38), the original 
Federal Water Power Act was made Part I of the “Federal Power Act” and Parts II and III 
were added. 
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Federal authority. The York Haven plant was first placed in opera- 
tion in 1904 and a license should have been obtained as early as 1920 
when the original Power Act became law. The obligation to obtain 
a license rests upon the owner of each hydroelectric project operating 
without appropriate Federal authority in streams subject to the juris- 
diction of Congress. If a company could willfully violate the law and 
fail to obtain a license for 26 years as this applicant has done, and 
then receive a 50-year license from the date on which it filed the ap- 
plication, its license would run for 26 years more than if it had ob- 
tained the requisite authority in 1920. To grant this request of the 
applicant would be to accord it a special privilege not accorded to 
companies which applied for appropriate authority at an earlier date 
and not contemplated by the Congress in the statute limiting the li- 
cense period to 50 years. Hence in this, as in other similar cases, the 
Commission has limited the term to June 30, 1970, and the request 
should be refused. 


DEDUCTION OF DEPRECIATION RESERVE IN DETERMINATION OF NET INVEST- 
MENT AT BEGINNING OF LICENSE PERIOD 


Paragraph (A) (viii) of the order of November 7, 1944, provides 
that the license shall contain the following conditions: 

The actual legitimate original cost and accrued depreciation of the project as 
of the effective date of the license, namely January 1, 1988, shall be determined 
in accordance with the Act and the Commission’s rules and regulations, and the 
Licensee hereby agrees to accept such original cost less accrued depreciation, so 
determined, as being the net investment in the project as of such effective date; 

In objecting to this condition the applicant says (1) it does not 
provide for determination of the net investment in accordance with 
the language of section 3 (13) of the Act, and (2) under this condi- 
tion the applicant as licensee would be required to accept as the net 
investment in the project as of the beginning of the license period, the 
original cost less depreciation accrued up to that time. The applicant 
contends that depreciation is one of the items which may be deducted 
only “if and to the extent that such items have been accumulated dur- 
ing the period of the license from earnings in excess of a fair return,” 
the quoted clause being taken from section 3 (13) of the Act. Under 
section 3 (13), it says it is entitled to a fair return on the actual legiti- 
mate original cost, plus similar costs of additions and betterments, be- 
fore anything is taken off for depreciation or the reserve items referred 
to therein. 

In the present instance the license is to be effective only from 1938, 
although the project was placed in operation in 1904. The deprecia- 
tion in question is that accruing over the period from 1904 to 1938. 
The applicant seeks to make section 3 (13) applicable to a period prior 
to the time when the statute is being made effective through the license. 
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This it may not do when the very provision upon which it relies states 
that the deductions from cost shall be made from excess earnings 
accumulated “during the period of.the license.” 

Applicant is not entitled to the fair value of its project as of the 
beginning of the license period because fair value may be allowed by 
the Commission only when, as provided in Section 23 (a) of the Act, 
an applicant possesses other valid Federal authority for which it de- 
sires to substitute a license under the Act. Niagara Falls Power Com- 
pany Vv. Federal Power Commission, 137 F. 2d 787, cert. den. 320 U. S. 
792, rehearing den. 320 U.S. 815. 

Not only is there a statutory limitation in the applicability of sec- 
tion 3 (13) to the license period so that neither the Commission nor 
an applicant can extend the section beyond that period, but when a 
constructed project is brought under license a base as of the beginning 
of the license period must be established from which all accounting 
control starts under the Act as one of the elements to be considered 
in fixing the acquisition price if the project is taken over by the United 
States at the end of the license or for other regulatory purposes. 

Heretofore, when we have determined the rate base for utility prop- 
erty we have required the deduction of proper accrued depreciation 
so as to lay “a sound basis for future regulation and control of rates.” ? 

In fixing the initial license cost of a previously unauthorized con- 
structed project, the same rule as to deduction of proper accrued 
depreciation should be followed. 

In addition to the matters just mentioned, one further consideration 
would preclude acquiescence in applicant’s proposal. The annual 
profits of applicant from its system operations are determined after 
deducting the depreciation charge as an expense. Therefore, since ap- 
plicant presumably has already recouped that part of its plant cost 
represented by the depreciation reserve, acquiescence in its present 
request would ultimately result in double recoupment of that portion 
of its plant cost represented by such reserve, which in effect has been 
contributed by its customers and credited to the reserve. 

For all of these reasons, we do not feel constrained to modify para- 
graph (A) (viii) of our order as requested. 


CREATION OF AMORTIZATION RESERVE 


Applicant raises two questions in connection with paragraph (B) of 
the order of November 7, 1944, dealing with amortization reserves to 
be set aside pursuant to sec. 10 (d) of the Act. 

Paragraph (B) of the order fixes 6 percent as the reasonable rate of 
return to be specified in the license. Applicant asks that this rate be 





2 Federal Power Commission v. Hope Natural Gas Company, 320 U. S. 591, 597-8 (1944). 
See also Cities Service Gas Co. y. Federal Power Commission, et al., 155 F. 2d 694 (1946) ; 
certiorari denied 329 U. S. 773, rehearing denied 329 U. S. 832. 
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subject to review at the request of either the licensee or of the Com- 
mission at the beginning of the amortization period. It appears to 
applicant to be objectionable to prescribe in the license a specified 
rate of return which is to prevail throughout the license period, with- 
out the possibility of later adjustment. 

The mere reconsideration of the rate of return specified in the license 
pursuant to sec. 10 (d) is of little value; of more importance is the 
question of who shall make the readjustment. The rate of return 
which sec. 10 (d) requires to be specified in the license is a long- 
range estimate of what the Commission believes to be a reasonable 
rate of return over the period to which it is applicable. The fair rate 
of return to be used in determining deductions from the original cost 
of a project in arriving at the net investment under sec. 3 (13) of the 
Act may vary for different periods and will not be known for some time 
after the license is issued. Such fair rate of return may or may not 
coincide over any given period with the rate of return specified 
pursuant to sec. 10 (d). 

If at the end of the first 20 years of operation under license or 
thereafter adjustment of the rate now prescribed under sec. 10 (d) 
of the Act is warranted by conditions at that time, the license may 
be amended upon the mutual consent of the licensee and of the Com- 
mission. Since sec. 6 of the Act expressly permits alteration of a 
license upon mutual agreement between the licensee and the Commis- 
sion, it is unnecessary to carry a duplicate provision to the same 
effect in connection with the rate of return specified pursuant to 
sec. 10 (d) of the Act. 

Applicant also objects to the provision in paragraph (B) of the 
order of November 7, 1944, that the surplus earnings out of which 
amortization reserves shall be created are to be figured on an annual 
basis. It is the contention of applicant that, under the terms of 
sec. 10 (d) of the Act, the surplus out of which amortization reserves 
are to be created shall be “averaged over a reasonable period” out of 
arnings after the first 20 years under the license on an “accumulated” 
basis. 

The amortization reserves established under sec. 10 (d) of the 
Act are of importance in connection with the determination of the 
net investment in a project in accordance with sec. 3 (13) of the 
Act. The administration of both of these sections presents problems, 
in the solution of which a number of licensees—including the appli- 
cant—have offered to assist the Commission and its staff. Since the 
date for commencement of the amortization reserve period for the 
York Haven project is January 1, 1958, and the method to be fol- 
lowed in establishing and maintaining such reserves must in any 
event be in conformity with-the statute, such method need not be 
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specified in the license for this project. Paragraph (B) of the order 
of November 7, 1944, will be amended accordingly. 
An order will be entered. 
Netson Lee Sra. 
Craupe L. Draper. 
LELAND OLbDs. 
HARRINGTON WIMBERLY. 
Dated at Washington, D. C., this 17th day of November, 1947. 


Orde r granting in part and de nying in part application for amendment 
of order authorizing issuance of license 


Metropolitan Edison Company 
(Project No. 1888) 


Upon application filed December 6, 1944, by Metropolitan Edison 
Company for rehearing on the Commission’s order of November 7, 
1944, authorizing issuance of a license (major) for the constructed 
York Haven project, located on the Susquehanna River at York 
Haven. Pennsylvania, project No. 1888; 

Upon the record made at the rehearing, upon the prior record 
herein, and for the reasons and upon the findings set forth in the 
opinion in this matter, which is hereby referred to and made a part 
hereof by reference ; 

The Commission orders that: 

(1) Paragraph (B) of the order of November 7, 1944, referred 
to above is modified to read as follows: 

“(B) After the first 20 years of operation of the project under 
this license, namely, after December 31, 1957, six (6) percent per 
annum shall be the specified rate of return on the net investment in 
the project for determining surplus earnings and for the establish- 
ment and maintenance of amortization reserves pursuant to section 
10 (d) of the Act; one-half of all earnings in excess of six percent per 
annum shall be paid into such amortization reserves, and such amorti- 
zation reserves shall be established, maintained, and disposed of in 
accordance with the terms of the Act and such rules, regulations, and 
orders of the Commission as may be adopted pursuant thereto.” 

(2) The request of applicant for further amendment of the order of 
November 7, 1944, is hereby denied. 
Date of issuance: November 19, 1947. 
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CITY OF DETROIT, MICHIGAN, AND COUNTY OF WAYNE, 
MICHIGAN v. PANHANDLE EASTERN PIPE LINE COM- 
PANY AND MICHIGAN GAS TRANSMISSION CORPORA- 
TION 


In THE MATTER OF 


PANHANDLE EASTERN PIPE LINE COMPANY, MICHIGAN 
GAS TRANSMISSION CORPORATION AND ILLINOIS 
NATURAL GAS COMPANY 


Proceedings Re Establishment of Emergency Service Rules and 
g ergency 
Regulations Effective Upon Need for Curtailment of Gas Service 


G-200 and G-207 
(Decided November 25, 1947) 


Syllabus 


1. It appearing of record after hearing that a critical gas shortage exists on the 
natural gas transmission system of Panhandle Eastern because the firm 
requirements of its customers are substantially in excess of its pipe-line 
capacity for the coming winter, and the company’s rate schedules are not 
uniform as to firm sales and service in connection therewith and contain 
no provisions respecting curtailment of firm service when total demands 
exceed pipe-line delivery capacity, Commission finds that, to avoid a com- 
plete breakdown in the company’s pipeline operations and prevent undue 
discrimination, prejudice and preference among dependent customers and 
areas, the public interest requires that emergency service rules and regu- 
lations to control and limit deliveries must be established. P. 203. 

2. Commission finds that, during the existing emergency gas shortage situation, 
the Panhandle rate schedules on file with the Commission to govern sales 
and deliveries of natural gas, subject to its jurisdiction, do not provide 
effective rules to govern and control deliveries of natural gas and assure 
reasonable and nondiscriminatory services to utilities dependent upon it, 
and are therefore unjust, unreasonable, unduly discriminatory and prefer- 
ential in violation of Section 4 (b) of the Natural Gas Act. P. 203. 

8. The Commission has full jurisdiction and authority to amend, alter or modify 
any contract relating to natural-gas company’s obligations under the Natu- 
ral Gas Act when such action becomes necessary to assure compliance with 
the provisions of the Act. Natural Gas Act, Sections 4 (b) and 5 (a). 
P. 203. 

4. Authority of Commission to prescribe the emergency rules and regulations as 
classifications, rules, regulations or practices, in connection with a rate 
schedule, to prevent discrimination under Section 5 (a) of the Natural 
Gas Act, is fully sustained by the decision of the Supreme Court in Inter- 
state Commerce Commission v. Illinois Central Railroad Co., 215 U. S. 452, 
where analogous authority of the Interstate Commerce Commission was 
brought into question. P. 204. 

5. Commission has authority to amend, alter or change rate schedule provisions 

providing for delivery of specified quantities of gas embodied in contracts 

between the parties since such contracts, even though entered into prior 
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to enactment of Natural Gas Act, are clearly subject to the provisions of 
that Act and Commission regulation in the public interest. (Union Dry 
Goods Co. v. Georgia Public Service Corp., 248 U. S. 372; Producers Transp. 
Co. v. Railroad Commission, 251 U. 8S. 228.) P. 204. 

6. The Commission appears to have authority, in case of shortage, to provide for 
reasonable charges to secure compensation for volumes of over-run gas 
taken by a utility and to protect delivery capacity of a pipe-line system by 
providing a deterrent against taking undue excess quantities of gas (Cf. 
Turner Lumber Co. v. C. M. & St. P. Ry. Co., 271 U. S. 259), but this method 
of enforcement would appear to be eliminated since it would involve an 
increase in rate and, under Section 5 (a) of the Natural Gas Act, the Com- 
mission is prevented from ordering any increase in rates in the absence of 
the filing of a new schedule providing for such increase. Pp. 215-216. 

7. Commission finds that the emergency service rules and regulations for limi- 
tation and control during the winter 1947-48 of sales and deliveries of 
natural gas from the system of Panhandle Eastern when curtailment of 
gas service becomes necessary, reasonably and fairly allocate the total gas 
supply available to the system for the coming winter; that their adoption 
and prescription are necessary for carrying out the provisions of the Natu- 
ral Gas Act; and that such rules and regulations, as adopted and pre- 
scribed herein, will be just, reasonable and nondiscriminatory for govern- 
ing such deliveries and sales during the coming winter. P. 217. 


OprrInION AND Orper ESTABLISHING Emercency Service RULES AND 
REGULATIONS FOR NAaTuRAL GaAs SERVICE BY PANHANDLE E|ASTERN 
Pirz Line Company 


This proceeding deals with the necessity during the coming winter 
for emergency service rules and regulations for limitation and con- 
trol of deliveries of natural gas from the system of Panhandle Eastern 
Pipe Line Company (Panhandle) when its load requirements exceed 
the capacity of its pipe line system to supply gas. With demands on 
the pipe line exceeding its capacity, emergency service rules and regu- 
lations are made necessary by reason of the inadequacy and wide 
variation of the terms and conditions of service provided in the ex- 
isting effective rate schedules under which Panhandle undertakes to 
supply natural gas, subject to the jurisdiction of this Commission, 
to 51 gas distributing utilities and pipe line companies (Utilities) 
in the States of Kansas, Missouri, Illinois, Indiana, Kentucky, Ohio 
and Michigan. 

Emergency service rules and regulations to govern deliveries of 
natural gas by Panhandle during the winter season of 1946-47 were 
made effective by our order of December 12, 1946, 5 F. P. C. 983, and 
were filed by Panhandle as supplements to existing rate schedules, 
with the full concurrence of all of Panhandle’s utility customers.* 


?Panhandle is a “natural-gas company” as defined in the Natural Gas Act (order of 
October 17, 1945, docket No. G-254, 4 F. P. C. 1081) and its rate schedules respecting 
sales of natural gas to such utility customers are filed with the Federal Power Commission 
pursuant to the provisions of sections 4 and 5 of that Act and rules and regulations 
prescribed thereunder, 
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Prior to this filing of emergency rules and regulations for last winter, 
extensive hearings were held commencing in Chicago, Illinois, on 
October 23, 1946, and being concluded in Washington, D. C. on Novem- 
ber 19, 1946, respecting the necessity therefor as well as the scope and 
character of regulation required in the circumstances then existing. 

During the course of those hearings it became evident that a criticat 
gas shortage existed because firm gas requirements of Panhandle’s 
customers were substantially in excess of Panhandle’s pipe line capac- 
ity. It was also equally apparent that this shortage in system delivery 
capacity in relation to customer requirements would prevail not only 

during the winter of 1946-47 but would continue throughout the 
winter of 1947-48. This gas shortage situation was apparent from 
the facts of record showing that effective measures had not been estab- 
lished to limit and control the addition of space heating loads on the 
systems of distributing utilities purchasing gas from Panhandle; and 
that such space heating loads were even then being added at a rate 
which would materially increase the excess of demands over pipe line 
vapacity for the winter of 1947-48 because of the inability of Pan- 
handle to provide comparable pipe line capacity due to shortage of 
steel pipe and other materials. 

When such emergency service rules and regulations were about to 
expire on April 30, 1947, we recognized the continuing gravity of the 
situation and continued such rules in full force and effect by our order 
of April 23, 1947, infra, p. 595. In that order it was pointed out that: 

Total estimated requirements of gas distributing companies dependent upon 

Panhandle for their supply of natural gas during 1947, and peak day requirements 
during the winter of 1947-48, will materially exceed Panhandle’s system capacity, 
and, due to Panhandle’s inability to secure substantial deliveries of pipe during 
1947, such system capacity during 1947 and during the winter season of 1947-48 
will not be materially improved. 
Thereafter by our order under date of June 24, 1947, the emergency 
service rules and regulations were further continued in effect until 
September 30, 1947, and the matter of establishing emergency service 
rules and regulations for the coming winter was set for public hearing 
to commence on August 18, 1947.2 These orders extending the emer- 
gency service rules and regulations and providing for hearings were 
published in the Federal Register, served upon Panhandle, its customer 
distributing utilities, other interested parties, and the regulatory com- 
missions of the States in which Panhandle supplies gas for distribution 
for ultimate public consumption. 

Prior to the commencement of hearings on August 27, 1947, extended 
conferences were held between representatives of distributing utilities 
dependent upon Panhandle for their supply of natural gas, representa- 
tives of interested State commissions, representatives of Panhandle 





2 By order of August 7, 1947, the hearing date was postponed to August 27, 1947. 
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and representatives of this Commission. These conferences were held 
in Chicago, Illinois, on May 7-8, 1947; in Washington, D. C., on June 
5-6. 1947, on July 10-11 and 24-25, 1947, and on August 25-26, 1947; 


and in Indianapolis, Indiana, on October 26, 1947. However, no plan 


satisfactory to all interested parties was agreed upon to control and 


limit deliveries from the Panhandle system for the coming winter. 


While continuing effort was being made to solve the difficulties re- 


sulting from the gas shortage through conferences between all inter- 


ested parties. public hearings were held in Washington, D. C., on 
August 27-28, 
October 16-17, 1947; and in Indianapolis, Indiana, on October 27-28, 
1947. All interested persons including Panhandle, its customer dis- 


1947; September 4-5, 1947; September 15-19, 1947; 


tributing utilities, State commissions and the Commission staff were 


afforded full opportunity to present evidence and to be heard respect- 


ing the establishment of emergency service rules and regulations for 


the coming winter, as well as the scope and character thereof, including 
proposed plans and rules presented during the course of the hearings. 


At the conclusion of the hearings, all participants and interested per- 
sons were afforded an opportunity to file written statements and briefs. 
Thus. as a result of the extended hearings during the fall of 1946 and 


the hearings just concluded, the Commission has before it a complete 
record respecting the pipe line capacity of the Panhandle system dur- 
ing last winter and for the coming winter, the volumes of gas available 
to Panhandle from the Big Inch Lines, full details as to the load re- 


quirements of those dependent, in whole or in part, on Panhandle for 
their supply of natural gas, the Panhandle rate schedules on file with 
the Commission, the contentions of interested parties as to their rights 


under such schedules and as to the Commission’s authority under the 


Natural Gas Act to prescribe emergency service rules and regulations, 
together with proposed plans to provide service rules to govern the 
emergency gas shortage situation. 

The record shows that the present situation is extremely critical, 
and when the recent hearings extended beyond September 30, 1947, 
we established temporary emergency service rules and regulations 
for the reasons set forth in our opinion and order of October 3, 1947, 
supra, p. 137. These temporary emergency rules and regulations were 
due to expire on November 15, 1947, but to afford full opportunity 
to review and consider the critical matters involved in these proceed- 
ings, such rules and regulations were modified and extended to 
November 25, 1947, by our order of November 14, 1947. 

As a matter of fact these proceedings go back to our order of 


September 


92 


ms 


1942, directing Panhandle to reduce its rates and 


charges for the transportation and sale of natural gas in interstate 
commerce for ultimate public consumption so as to reflect, when 


applied to its 1941 transportation and sales, “a reduction of not less 
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than $5,094,384 per annum.” When this rate reduction order was 
affirmed by the Supreme Court of the United States, Panhandle ten- 
dered for filing rate schedules purporting to make the ordered reduc- 
tion effective and such rate schedules were set down for public hearing 
by our order of September 14, 1945, in which it was provided: 

Such hearing shall be limited to matters relating to proper rates which will 


comply with the Commission’s interim order of September 23, 1942. The Com- 
mission reserves all other matters for later consideration. 


In our order of November 2, 1945, 4 F. P. C. 1093, permitting such 


rate schedules, with certain modifications, to become effective, we 
provided: 


The record herein shall remain open for such further proceedings as the Com- 
mission may deem necessary or desirable to effectuate the purposes of the 
Natural Gas Act and conclude the inquiry and investigation interrupted by 
litigation after the entry of its interim order of September 23, 1942, and juris- 
diction in this matter is hereby retained by the Commission for the entry of such 
other and further orders as may be necessary or appropriate in the premises. 


Matters thus reserved for future determination were set for hearing 


by our order of August 6, 1946, as supplemented by order of August 


15, 1946. The latter order specified among other matters to be heard, 


the following: t 


(1) the reasonableness and adequacy of terms and conditions of service em- 
bodied in presently effective rate schedules filed by Panhandle with the Federal 
Power Commission, 


(2) proposed changes or additions to existing practices relating to such 
service which may be necessary or desirable in order that terms and conditions 
of service, including rates and regulations relating to curtailment and inter- 
ruption of gas service, may be clearly stated in existing rate schedules and 
conform fully with the requirements of the Natural Gas Act, 

Pursuant to the foregoing orders (which were modified only to 
postpone the date of hearing) public hearings were held commencing 
on October 23, 1946, and concluding on November 19, 1946. 

The emergency situation arising from the great increase in require- 
ments of utilities and pipe line companies depending upon Panhandle 
for a supply of gas, which became apparent at the outset of the hear- 
ings, in the fall of 1946, made it necessary to limit the scope of the 
1946 hearings so that the emergency situation could be appropriately 
dealt with through the establishment of just, reasonable and non- 
discriminatory emergency service rules and regulations to govern 
deliveries during the winter of 1946-1947. That emergency has con- 
tinued and efforts to solve this year’s critical situation have further 
delayed the establishment, on a permanent basis, of just, reasonable 
and nondiscriminatory service rules and regulations to govern deliv- 
eries under any and all circumstances. 

The evidence of record in these proceedings shows that firm peak day 
demands on Panhandle for the winter season of 1947-1948 will be 
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substantially in excess of the available gas supply from its pipe line 
system. The record shows that the situation is extremely acute requir- 
ing immediate action in the public interest to avoid undue discrimina- 
tion and to control and limit deliveries of gas by Panhandle on days 
of heavy demand to assure to the fullest extent possible uninterrupted 
service to domestic consumers and commercial establishments vital to 
the communities served. Furthermore, the record shows that unless 
just, reasonable and nondiscriminatory emergency service rules and 
regulations are established and maintained to restrict and control de- 
liveries from the Panhandle system this winter, Panhandle’s ability to 
deliver the volumes of gas representing its normal daily sales capacity 
of 425 million cubic feet per day will be seriously impaired. Such 
delivery capacity is dependent upon Panhandle’s ability to maintain 
its operating pressures throughout its system. Withdrawals of gas 
from the pipe line system in volumes in excess of such a normal ca- 
pacity will result in decreased operating pressures and reduced ability 
to deliver. Further, excessive takes of gas in the western end of the 
system will materially affect the volumes of gas available in the east. 
Consequently, it is vitally necessary to control and limit uniformly the 
deliveries from the pipe line on days of excess demand, thus assuring 
at all times the maintenance of operating pressures and the delivery of 
the maximum capacity of the pipe line system. 

Panhandle supplies gas to Utilities for resale for ultimate public 
consumption under individual contracts which have been filed with the 
Commission as rate schedules. The terms and conditions of service in 
such contracts are not uniform, especially with respect to firm service. 

The rate schedules providing for the sale and delivery of natural gas 
to Utilities for resale on an interruptible basis are uniform in their 
provisions respecting interruption. The provisions respecting inter- 
ruption of service read: 

Deliveries hereunder shall be subject to curtailment or interruption when such 
gas is needed to meet the requirements of customers receiving service under 
classifications contemplating an uninterruptible supply of gas from the pipe 
line system of the Company [Panhandle]. 

The provisions in Panhandle’s rate schedules for the sale and de- 
Jivery of gas for resale on a firm basis are not uniform with respect to 
the service Panhandle is obligated to render to each Utility. Gen- 
erally, the provisions for firm service reflected in such rate schedules 
may be grouped into three categories, namely— 

A. 36 of the contracts filed as rate schedules provide that Panhandle 
shall supply the entire firm requirements of such Utilities, without 
any ceiling limitations as to daily quantities to be delivered. Prac- 
tically all the contracts in this category are for the sale of gas to Utili- 
ties in Kansas, Missouri and Illinois. 














































202 FEDERAL POWER COMMISSION 


B. 15 of Panhandle’s contracts filed as rate schedules, while provid- 
ing for the sale and delivery of each Utility’s gas requirements, limit 
the daily quantities of deliveries to specific maximum volumes. How- 
ever, the record shows that notwithstanding these limitations Pan- 
handle has consistently delivered volumes in excess of the specified 
maxima. Moreover, it is a matter of record that Panhandle in con- 
nection with applications to this Commission for certificates of public 
convenience and necessity has sought authority to construct additional 
facilities to provide additional capacity to serve, among others, re- 
quirements of gas in excess of the maxima referred to above, and fur- 
ther, upon consideration of such representations and estimated needs, 
we have issued certificates to Panhandle. In fact, the record shows 
that in practice Panhandle and the Utilities concerned have generally 
ignored the maxima stated in these contracts filed as rate schedules, 
and Panhandle has generally supplied their requirements although 
such requirements have represented two or three times the quantity 
stated in the contract. 

C. Inthird group there are 5 contracts filed as rate schedules. These 
are the contracts between Panhandle and Utilities depending upon 
other sources of supply to meet their full requirements, namely, The 
East Ohio Gas Company, Kentucky Natural Gas Corporation, Michi- 
gan Consolidated Gas Company (Detroit), Michigan Gas Storage 
Company and The Ohio Fuel Gas Company. These contracts differ 
substantially from those referred to under group (B) above in that 
there is no undertaking by Panhandle to supply the entire gas require- 
ments and, further, that in practice the specified maximum volumes 
have been consistently observed. 

By supplements to all rate schedules referred to in A, B and C above, 
Panhandle in 1946 filed with the concurrence of the parties to such 
contracts, emergency service rules and regulations for the winter sea- 
son of 1946-1947, which altered and changed such contract obliga- 
tions for the period during which such rules remained in effect. Tem- 
porary emergency service rules and regulations superseding those filed 
by Panhandle for last winter will expire November 25, 1947. 

None of the contracts filed as rate schedules and described in the 
three categories above contains any provisions respecting curtailment 
of firm service when demands on the pipe line system exceed its delivery 
capacity. With Panhandle’s customers’ demands for natural gas 
again exceeding its pipe line capacity, emergency service rules and 
regulations must again be established for the coming winter. This 
action is necessary to avoid unrestricted taking of gas by some Utilities 
resulting in undue discrimination, prejudice and preference not only 
between Panhandle’s Utility eustomers but also between areas depend- 
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ent upon Panhandle for their gas supply in violation of Section 4 of 
the Natural Gas Act. Panhandle serves wide areas through numer- 
ous distributing and pipe line conipanies in Kansas, Missouri, Illinois, 
Indiana, Kentucky, Ohio and Michigan. The record clearly shows 
that because of the excess of demands over Panhandle’s pipe line 
capacity for the coming winter, the unlimited taking of gas by cus- 
tomers and areas nearest the source of Panhandle’s gas supply in Texas, 
Oklahoma and Kansas would inevitably result in reduced deliveries 
to other customers and areas. 

The record shows that to avoid a complete breakdown in Panhandle’s 
pipe line operations and prevent undue discrimination, prejudice and 
preference among customers and areas dependent upon the pipe line, 
the public interest requires that emergency service rules and regula- 
tions to control and limit deliveries must be established. 

We therefore find that during the existing emergency gas shortage 
situation the Panhandle rate schedules now on file with this Commis- 
sion to govern sales and deliveries of natural gas, subject to our juris- 
diction, do not provide effective rules to govern and control deliveries 
of natural gas and assure reasonable and nondiscriminatory services 
to Utilities dependent upon it, and are therefore unjust, unreasonable, 
unduly discriminatory and preferential in violation of section 4 (b) 
of the Natural Gas Act. 

Certain parties to this proceeding contend that the Commission lacks 
authority and jurisdiction under the Natural Gas Act to prescribe 
emergency service rules and regulations which affect or change the 
terms and conditions of their contracts with Panhandle, or which 
affect or change the deliveries or quantities provided for in such con- 
tracts. All such contracts have been filed by Panhandle with this 
Commission as rate schedules pursuant to the provisions of section 4 
of the Natural Gas Act and rules and regulations established there- 
under. These contentions are without merit. The Commission has 
full jurisdiction and authority to amend, alter or modify any contract 
relating to Panhandle’s obligations under the Natural Gas Act when 
such action becomes necessary to assure compliance with the provisions 
of that Act. Section 4 (b) of the Natural Gas Act provides: 

No natural-gas company shall, with respect to any transportation or sale of 
natural gas subject to the jurisdiction of the Commission, (1) make or grant 
any undue preference or advantage to any person or subject any person to any 
undue prejudice or disadvantage, or (2) maintain any unreasonable difference in 
rates, charges, service, facilities, or in any other respect, either as between 
localities or as between classes of service. 


Furthermore, under section 5 (a) of the Act, it is provided: 


Whenever the Commission, after a hearing had upon its own motion or upon 
complaint of any State, municipality, State commission, or gas distributing com- 
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pany, shall find that any rate, charge, or classification demanded, observed, 
charged, or collected by any natural-gas company in connection with any trans- 
portation or sale of natural gas, subject to the jurisdiction of the Commission, 
or that any rule, regulation, practice, or contract affecting such rate, charge, or 
classification is unjust, unreasonable, unduly discriminatory, or preferential, the 
Commission shall determine the just and reasonable rate, charge, classification, 
rule, regulation, practice, or contract to be thereafter observed and in force, and 
shall fix the same by order: Provided, however, That the Commission shall have 
no power to order any increase in any rate contained in the currently effective 
schedule of such natural gas company on file with the Commission, unless such 
increase is in accordance with a new schedule filed by such natural gas company ; 
but the Commission may order a decrease where existing rates are unjust, unduly 
discriminatory, preferential, otherwise unlawful, or are not the lowest reasonable 
rates. 


The authority of the Commission to prescribe the emergency rules 
and regulations as classifications, rules, regulations or practices, in 
connection with a rate schedule, to prevent discrimination under sec- 
tion 5 (a) of the Natural Gas Act, is fully sustained by the decision 
of the United States Supreme Court in the case of /nterstate Commerce 
Commission v. Illinois Central Railroad Company, 215 U.S. 452, where 
analogous authority of the Interstate Commerce Commission was 
brought into question. 

By contentions of certain parties to the proceeding that the Com- 
mission is without authority to amend, alter, or change rate schedule 
provisions providing for the delivery by Panhandle of specified quan- 
tities of gas, which provisions are embodied in contracts between the 
parties, it is being urged in effect that the contract provisions involved 
be held inviolate against the statutory regulation provided for by the 
Natural Gas Act. Such contentions are clearly without merit, since 
such contracts, even though entered into prior to the enactment of the 
Natural Gas Act, are clearly subject to the provisions of that Act and 
our regulation in the public interest. Union Dry Goods Co. v. Georgia 
Public Service Corp., 248 U.S. 372; Producers Transp. Co. v. Railroad 
Commission, 251 U.S. 228. Inthe Union Dry Goods Company case, 
it was aptly stated by the Supreme Court of the United States: 

Thus it will be seen that the case of the plaintiff in error is narrowed to the 
claim that reasonable rates, fixed by a state in an appropriate exercise of its police 
power, are invalid for the reason that if given effect they will supersede the rates 
designated in the private contract between the parties to the suit, entered into 
prior to the making of the order by the Railroad Commission. 

Except for the seriousness with which this claim has been asserted and is now 


pursued into this court, the law with respect to it would be regarded as so settled 
as not to merit further discussion. 


That private contract rights must yield to the public welfare, where the latter is 


appropriately declared and defined and the two conflict, has been often decided by 
this court. 











CITY OF DETROIT, MICHIGAN ET AL. 
ESTIMATED REQUIREMENTS AND AVAILABLE SUPPLY 


Estimates of total peak day demands of consumers depending upon 
Panhandle in whole or in part for their supply of gas for the coming 
winter show that such demands will be 586 million cubic feet per day 
at zero degree Fahrenheit mean temperature. Of this total approxi- 
mately 507 million cubic feet represents estimated firm requirements 
and approximately 79 million the requirements of customers served 
on an interruptible basis. This compares with 483 million cubic feet 
of firm requirements on non-coincidental maximum days last winter, 
adjusted to 0° F.* The increase reflected in estimated requirements 
of 507 million cubic feet per day over actual requiremerits last winter 
is largely due to space heating loads added by distributing utilities 
since last winter. 

The daily sales capacity of the Panhandle system for the coming 
winter is estimated at 425 million cubic feet. To appraise the true 
gas supply situation on the Panhandle system for the coming winter, 
there must be added to its capacity approximately 19 million cubic 
feet per day to be made available to Panhandle’s customers from the 
Big Inch Lines, as provided in opinion and order dated October 10, 
1947 in docket No. G-880.4 This means that 444 million cubic feet of 
natural gas will be available on peak days to meet estimated firm re- 
quirements on the Panhandle system (when the mean temperature is 
zero) of approximately 507 million cubic feet per day or 483 million 
at zero if firm requirements last winter are to be taken as the maxi- 
mum total volume to be supplied on peak days during the coming 
winter. This assumes that no gas whatsoever is to be supplied to 
interruptible customers. 

The indicated shortage in pipe line capacity on the Panhandle 
system for the coming winter has been a matter of common knowledge 
for over a year. Consumers dependent upon Panhandle for their 
supply of natural gas had ample warning during the hearings in this 
docket in October and November 1946 that the shortage in system 
‘apacity then indicated for the winter season of 1946-1947 would be 
equally acute for the winter season of 1947-1948. Many of the facts 
respecting this shortage were recited in detail in our orders of April 
23, 1947, infra, p. 595, and June 24, 1947, infra, p. 737, extending emer- 





* Actual non-coincidental maximum requirements last winter were 467 million cubic feet 
The difference between this amount and 483 million cubic feet represents the increase in 
requirements, principally space heating, at a mean temperature of zero degree. 

* The opinion and order in Texas Eastern Transmission Corporation, docket No. G—880, 
provides for the allocation of 20 million cubic feet per day to relieve the gas shortage in 
the Panhandle area. Available connections established between the Big Inch Lines and 
Ohio Fuel Gas Company system and those to be made with the Kentucky Natural Gas 
Corporation system and the system of Indiana Gas & Water Company, Inc. will permit 
of a maximum delivery of 19 million cubic feet per day according to the record. 


802642—49——__18 


206 FEDERAL POWER COMMISSION 


gency rules and regulations made effective for the winter season of 
1946-1947 by the Commission’s order of December 12, 1946. 

Panhandle’s daily system sales capacity for the coming winter has 
been increased from 405 million cubic feet per day to 425 million cubic 
feet by the installation of new facilities and changes in operations. 
Accordingly, the effective gas supply to Panhandle’s customers will 
be 444 million cubic feet per day when the 19 million cubic feet re- 
ceived by displacement from the Big Inch Lines is taken into consid- 
eration.® Evidence of record shows that total load requirements this 
winter will exceed available gas supply on the Panhandle system (in- 
cluding the Big Inch gas) when the mean system temperature ap- 
proximates 50° F., requiring curtailment of interruptible deliveries if 
the temperature drops further. The same evidence shows that the 
firm load requirements will exceed the supply when the system mean 
temperature approaches 20° F. 

The substantial increase in Panhandle’s estimated firm gas require- 
ments since last winter from 440 to 507 million cubic feet per day is 
largely due to new space heating requirements which have been added 


despite the issuance of regulations by State regulatory authorities per- 


mitting or requiring utilities to refuse service to new space heating 
installations. Unless such regulations are continued and made more 
effective generally throughout the area served by Panhandle, until 
that company has made substantial additions to its capacity, service 
to domestic consumers will face certain curtailment. In such circum- 
stances no gas will be available for interruptible industrial loads and 
none will be available for firm industrial loads. Such a condition will 
create a critical situation among domestic consumers and seriously dis- 
locate the economic structure of many communities. 


CLASSIFICATION OF Utriniry CusToMERS 


Although emergency service rules and regulations to govern de- 
liveries of natural gas from the Panhandle system during the winter 
season of 1946-1947 were made effective with the concurrence and 
approval of all Panhandle’s customers, nevertheless such customers, 
while recognizing the necessity for such rules and regulations to be 
effective during the winter season of 1947-1948, have been unable to 
agree on the amount of gas to which each will be entitled when restric- 
tions in deliveries become necessary. This inability to agree results 
in considerable measure from the fact that Panhandle serves two gen- 
eral classes of customers which have been referred to as “entire re- 
quirement customers” and “partial requirement customers.” Entire 


5 The gas supply available from the Panhandle system last winter was 425 million cubic 
feet per day—405 million from pipe line capacity and 20 million from the Big Inch Lines. 
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requirement customers are those who regularly depend entirely upon 
Panhandle for their supply of gas. Partial requirement customers 
are those who in the regular course of their operations obtain gas from 
other sources in addition to gas received from Panhandle. 

Panhandle has in all 52 utility customers who depend upon it for 
all or a part of their natural gas supply. Five of the 52 utilities have 
been classified as partial requirement customers, viz., The East Ohio 
Gas Company, The Ohio Fuel Gas Company, Michigan Gas Storage 
Company. Kentucky Natural Gas Corporation and Michigan Con- 
solidated Gas Company (Detroit District). Of these five, only one, 
Michigan Consolidated Gas Company, questions this classification. 

The remaining customers have been classified as entire requirement 
customers. including the Ann Arbor, Michigan, operations of Michi- 
gan Consolidated Gas Company. The only question raised regarding 
this group of customers was Panhandle’s insistence that the Ann Arbor 
operations be treated as a partial requirement customer the same as at 
Detroit. and its obligation to deliver gas at Ann Arbor be limited to 
2,000 M. c. f. per day. The facts of record do not support such a classi- 
fication. The Ann Arbor operations are similar in all respects to the 
operations of other distributors classed as entire requirement customers 
and were so classified under the emergency rules effective for last 
winter, 

The emergency rules and regulations effective during the winter 
season of 1946-1947 classified the Detroit operations of Michigan 
Consolidated as a partial requirement customer in the same manner in 
which it is now being classified. Such rules and regulations, as well 
as the classification, were concurred in by Michigan Consolidated. 
That utility’s status today is no different than it was a year ago. Fur- 
thermore, the facts of record clearly demonstrate the correctness of 
its classification as a partial requirement customer since Michigin 
Consolidated has and is operated at Detroit on the basis of a limited 
supply of gas from Panhandle, relying on manufactured gas facilities 
to meet all requirements in excess of Panhandle’s supply. The testi- 


mony of Michigan Consolidated’s gas engineer shows that on peak 
days next winter at Detroit at least 92 million cubic feet of gas, or 
42% . would be supplied from sources other than Panhandle. This will 


provide not only for its general and space heating service but also a 
substantial firm industrial load. 

To support its claim that it should not be classified as a partial re- 
quirement customer, Michigan Consolidated points to the fact that cer- 
tain of Panhandle’s utility customers, classified as entire requirement 
customers, maintain standby facilities for the production of water gas 
or liquefied petroleum gas which were utilized at various times during 
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the winter season of 1946-1947 and which they plan to use during the 
winter season of 1947-1948 when delivery limitations become effective. 
The circumstances under which such utilities operate manufactured 
gas facilities, however, differ very materially from those which prevail 
on the Michigan Consolidated system at Detroit. Such entire require- 
ment utilities have received and expect to receive from Panhandle their 
total gas requirements and have operated their manufactured gas 
facilities only during short emergency periods when Panhandle could 
not supply their full requirements of firm gas. They do not operate 
their manufactured gas facilities to meet their normal domestic, com- 
mercial or industrial requirements as does Michigan Consolidated at 
Detroit to meet all normal requirements in excess of receipts from 
Panhandle. 

Even if no emergency rules were effective and Panhandle had an 
abundant gas supply, Michigan Consolidated at Detroit would, under 
existing arrangements with Panhandle, operate its manufactured gas 
facilities whenever its total load was in excess of 125 million cubic 
feet per day. The record shows that this situation has existed on many 
days in the past and would occur on many days during the coming 
winter under the conditions assumed. The record further shows that 
to meet its domestic and commercial loads at Detroit on days of zero 
degree mean temperature during the coming winter Michigan Con- 
solidated must manufacture approximately 71 million cubic feet per 
day. Any industrial load served on such days will require added pro- 
duction of manufactured gas, to the extent of such service, over and 
above the 71 million required to meet firm requirements of domestic 
and commercial customers served. 


PLANS FOR LIMITATION OF DELIVERIES 


During the course of the public hearings held in this matter, there 
was full agreement by Panhandle and its customers that some plan 
for control of deliveries from the Panhandle system was necessary to 
assure reasonable and nondiscriminatory service as long as firm peak 
day requirements exceeded the supply from the pipe line. To effect 
such control three distinct plans were submitted during the hearings. 
The first of these plans, commonly referred to as Plan No. 9, was sub- 
mitted on behalf of a majority of a committee made up of representa- 
tives of Panhandle and its customers. The second plan was proposed 
by Panhandle. The third plan was submitted on behalf of the staff 
of the Commission. 

Plan No. 9.—Plan No. 9 as submitted does not provide a fair, equi- 
table and nondiscriminatory basis for the control and limitation of 
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loads on days throughout the winter season when low temperatures are 
to be encountered. The record shows that it includes no provision for 
normal growth of cooking and water heating requirements and no 
provision during considerable periods of curtailment for protection of 
industrial plants whether served on a firm or an interruptible basis. 
The plan is further inequitable for peak day control of deliveries be- 
cause the data then available of record and used in its formulation 
were not uniform in the classification of small industrial loads (loads 
of 50 M. c. f. per day or less) since some utilities included such loads 
in the commercial classification while others included them in the 
industrial classification. Such small loads are not readily curtailable 
even under extreme conditions since they normally include bakeries, 
restaurants, laundries and other establishments closely associated with 
the day-to-day needs of a community. 

This plan, as indicated above, by making no allowance for inter- 
ruptible service in step 2 or subsequent steps of curtailment, and no 
allowance for firm industrial gas service in the final step of curtailment, 
inherently carries the threat of complete industrial dislocation and 
plant damage in the communities served with gas obtained from the 
Panhandle system. 

The Commission, in making Plan No. 9 effective until November 15, 
1947 ® by its opinion and order of October 3, 1947, did so as a tempo- 
rary measure effective only during a period when relatively mild tem- 
peratures usually prevail in the areas served by Panhandle. 

The Panhandle plan.—The plan submitted by Panhandle establishes 
as the basis for the limitation of loads for entire requirement customers 
the send-out, plus firm curtailments of gas by each such customer on 
the day of its maximum receipt from Panhandle during the winter 
season of 1946-1947 without adjustment for variations in tempera- 
ture. The plan makes no allowances for normal growth due to in- 
crease in cooking and water heating requirements and provides in its 
final step for an allowance of approximately 6% of normal daily re- 
quirements for industrial plant protection. This allowance is made 
available to industrial plants without distinction between service 
provided on a firm or interruptible basis. 

The principal infirmity of the plan arises from the fact that the 
allowance of the maximum requirements of each customer is limited 
to the maximum volumes during the winter season of 1946-1947 with- 
out regard for normal domestic general service growth and lower 
temperatures which may be experienced. Obviously, under such a 
plan those utilities with small industrial loads or no industrial loads 


* Extended to November 25, 1947, with modifications to steps 2 and 3 thereof by order 
dated November 14, 1947, infra, p. 1021. 
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at all would find themselves on a peak day of low temperature without 
sufficient gas to meet domestic and commercial requirements. Fur- 
thermore the plan is unduly discriminatory in so far as entire require- 
ment customers are concerned since they are burdened with the entire 
shortage of the Panhandle system. Under this plan, partial require- 
ment customers, which have the advantage of large increases since 
last winter in their supplies of gas from other sources, would receive 
their full normal deliveries. 

The staff plan—The service rules and regulations contained in the 
staff’s plan follow substantially the basic principles reflected in the 
rules and regulations made effective by the Commission’s order of 
December 12, 1946. The principal differences between last year’s rules 
and those suggested by the staff for the coming winter are (1) the 
changes in volumes of gas available to each customer to reflect actual 
operating experience of last winter, and (2) provisions for charges 
for over-run gas to be assessed against any utility which takes in 
excess of the maximum volumes allowable by the rules under full cur- 
tailment. The essence of the staff plan is to provide the maximum pos- 
sible protection for domestic and commercial consumers service and at 
the same time assure service to industrial consumers to the extent pos- 
sible and consistent with the protection of domestic and commercial 
service. 

The staff's proposed service rules (exhibit No. 446 as modified by 
testimony) provide for four steps of curtailment in relation to the 
volumes of gas to be available to each customer under varying condi- 
tions. The first step fixes the maximum volume which Panhandle may 
deliver to its direct industrial customers and which any purchasing 
utility may take from Panhandle for supply to its interruptible cus- 
tomers at approximately 50% of normal daily winter interruptible re- 
quirements. Under step 2 these deliveries are reduced to approxi- 
mately 10% of such normal interruptible requirements. Under step 3 
the deliveries for interruptible service are continued at 10% of nor- 
mal; and the deliveries for firm industrial loads of the entire require- 
ment customers are reduced to specific volumes approximating 50% 
of the normal peak day requirements of such loads; and the deliveries 
to the partial requirement customers are reduced by one-half of the 
full curtailment indicated for each under full curtailment programs. 
Under the full curtailment provided under step 4, the aggregate de- 
liveries to the distributors are not to exceed the specific volumes set 
forth in the plan. 

Table 1 which follows shows the amount of gas to which each entire 
requirement utility will be entitled under step 4 of the staff’s plan as 
well as the data of record showing the derivation of such totals. 
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TABLE 1.—Marimum Firm Gas Requirements of Entire Requirement Customers— 
Winter 1946-47, Adjusted to 0° F. and Marimum Allowable Under Step 4 of 
Service Rules Proposed by Staff 


[All figures in M. c. f.] 


Customer maximum firm requirements 
winter 1946-47 adjusted to 0° F. 
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Texas: Southwestern Public Service 


Company 44 156 200 2 202 
Kansas: 
American Gas Company 4 198 292 5 297 
Gas Service Company 509 2, 980 120 3, 609 25 3, 634 
Interstate Gas Company 432 | 2,099 2, 531 22 2, 553 





Louisburg Gas Company 119 18] ‘ 300 6 
Miami Pipe Line Company 346 346 17 
Prairie Pipe Line Company { Q 





Total 






Missouri 


Bowling Green Gas Company 104 1, 069 1,173 5 1,178 
Central West Utility Company 179 | 3,529 3, 708 y 3, 717 
Citizens Gas Company of Han- 

nibal 791 2, 162 20 2, 973 40 3, O13 
City of Fulton 136 1, 907 38 2. 081 7 2, O88 
Interstate Gas Company 2, 058 7, 691 45 267 | 10,061 27 103 9, 924 
Missouri Edison Company 159 905 1, 064 8 1, 072 
Missouri Power & Light Com- 

pany 2. 304 302 | 13, 073 30 115 12, 916 
Missouri Utilities Company 1, 015 5, O82 51 5, 133 
Missouri Western Gas Company 775 13 788 





Total_-- 


Illinois: 






Central Illinois Electric & Gas 
Company 186 727 150 1, 063 15 a 937 
Central Illinois Light Company 8, 872 | 25, 949 100 1,500 | 36, 421 150 444 | 35,515 

Central Illinois Public Service 
Company 3, 263 | 11, 727 200 1,000 | 16, 190 100 163 15, 453 
Citizens Gas Company 920 2, 949 64 3, 933 46 3,979 
City of Pittsfield 52 874 g 926 3 929 
City of Roodhouse 149 276 425 7 432 
City of White Hall 288 352 640 14 654 
Illinois Power Company 6, 230 | 11,270 225 275 | 18,000 28 312 18, 065 

Morton Municipal Gas Com- 
pany a 100 1, 021 10 15 946 


Total_. 






Indiana 

























Central Indiana Gas Company 7,181 | 10,080 1,001 | 11,992 | 30, 254 1, 199 359 19, 820 
Eastern Indiana Gas Company 68 ‘ 300 12 312 
Greenfield Gas Company 579 13 1, 072 24 1, 096 
Indiana Gas Distribution Cor- 

poration 2, 414 2, 677 13 
Indiana Gas & Water Company 4, 53 13, 670 691 3, 960 | 22, 859 396 227 
Indiana Ohio Public Servier 

Company 1, 021 141 1,813 51 1, 864 
Kokomo Gas & Fuel Company 890 | 2, 141 1,279 | 5,060 128 45 3, 954 
Lynn Natural Gas Company 96 216 5 221 
Northern Indiana Public Service 

Company 3, 878 | 13, 150 502 3, 248 | 20,778 325 194 18, 049 
Pendleton Natural Gas Com- : 

pany 100 287 57 444 6 5 
Richmond Gas Corporation 1,480 | 2,205 108 257 4, 050 26 74 
Town of Lapel 48 72 , 120 2 
Town of Montezuma 14 150) 164 1 
Town of Pittsboro 28 76 104 1 
Town of Roachdale 29 71 100 1 









Total_.... ; ge . 5, 342 2, £97 | 20, 79° . O11 2, 080 
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Tasie 1.—Mazimum Firm Gas Requirements of Entire Requirement Customers— 
Winter 1946-47, Adjusted to 0° F. and Maximum Allowable Under Step 4 of 
Service Rules Proposed by Staff—Continusd 





| | 
| Customer maximum firm requirements | | 


winter 1946-47 adjusted to 0° F. Max 


| 10% of | allow- 
i a , | large | 5%of | able 
Firm industrial | firm | res. & | under 
Res’] & Pa indus- com’) | step 4 
comm’]} Space | 7; | a trial | (col. 1) | (cols.1 
(ine. | heating — om | Total (col. 4) | | 2,3,6° 
| losses) | M.c.f.|M.c.t. ne 7) 


| perday per day 


Purchaser 


(4) | (6) (7) (8) 





| | 
SALES FOR RESALE—ENTIRE REQURE- | | 
MENT CUSTOMERS—Continued | 

| 


Ohio: 
Central States Natural Gas Com- 
392 


le sah | 28 
Ohio Gas Company , 283 | 2, 68: 3 198 , 505 | : 64) 4,391 
Toledo Edison Compar 307 434 | 5 96: 15 | 829 
Western Ohio Public Service | | 
SAIN ianccesnes cae = 3 6 ee | 7 201 


1,945 | 3, 408 


5, 841 


chigan: | | | | | 
Albion Gas Light Company 225 612 0 | 971 f | 933 
Battle Creek Gas Company 2, 630 7 , 214 | | g 4, 832 
Citizens Gas Fuel Company | 1,081 8 56 |. 2,36 2, 267 
Michigan Consolidated Gas | 

Co.—Ann Arbor . ees ,540 | 4,000 
Nat'l Utilities Company of | 

618 





8, 941 | 
>. P. L. CO. DIRECT SALES 


> 


Residential and Commercial_--_.-- 





Total -Entire Requirement | | | | 
| 56, 562 |151, 7% 4, 383 | 27,319 |239, 985 2, 830 218, 230 
| | { | j 


During the hearings it was contended by some of the parties that 
the volumes allocated to utilities under step 4 of the amended service 
rules should be so restricted that deliveries to industrial customers 
when step 4 is in effect will not exceed 10% of normal industrial re- 
quirements under any circumstances. There is merit to this proposal 
and the plan herein adopted so provides. 

The staff plan for the entire requirement customers is based funda- 
mentally upon the maximum firm requirements on the day of maximum 
receipt from Panhandle during the last winter, with allowance for 
recognized normal domestic and commercial general service growth. 
As already pointed out, loads of the entire requirement customers 
used in this plan are those which were established on such days by each 
distributor last winter adjusted to 0° temperature, consisting of firm 
service send-out plus firm curtailments. To this total was added an 
allowance of 5% of cooking and water heating (general service) 
requirements experienced on that day and any firm curtailments which 
were in effect on such distributor’s system on that day. The result- 
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ing total adjusted requirements on a system-wide basis for the entire 
requirement customers amounts to 242,815,000 cubic feet per day. The 
data of record which provide the fundamental basis for these deter- 
minations are shown in Table 1—the total of 242,815,000 cubic feet is 
obtained by adding columns 5 and 7 of the table. 

For the partial requirement customers the plan has as its starting 
point the maximum quantities of natural gas stated in Panhandle’s 
rate schedules on file with the Commission for the sale of gas to these 
utilities. The total of these maximum contract obligations of the five 
partial requirement customers is 243 million cubic feet per day. Thus 
the total potential requirement on the Panhandle system for the coming 
winter, determined in the manner described above, is approximately 
486 million cubic feet which is 42 million cubic feet in excess of the 
supply of 444 million cubic feet per day which will be available on the 
Panhandle system this winter. This means that the available supply 
of gas will be less than requirements as estimated for a peak day by 
42 million cubic feet. The plan as proposed by the staff allocates 25 
million cubic feet of the 42 million cubic feet deficiency in supply to 
the entire requirement customers and 17 million cubic feet to the par- 
tial requirement customers. 

Although Panhandle’s entire requirement customers have estimated 
their requirements for the coming winter to be higher than those ex- 
perienced last winter (adjusted to 0° F), we do not consider such 
estimates to be the proper basis for service rules this winter. The in- 
crease in the requirements is substantially all in the space heating 
loads of the utilities, which have been added in spite of the known 
shortage of available supply and in many cases in the face of estab- 
lished limitations under state regulatory authority. To allow gas 
for such additional gas loads added without regard to the existing 
conditions would result in the availability of even smaller quantities 
of gas to those utilities who in good faith held such loads in control. 
Accordingly, it is reasonable and nondiscriminatory to exclude, in the 
consideration of any plan for the limitation and control of deliveries 
on the Panhandle system for the coming winter, all loads so added. 
Instead, as is proposed in the staff plan, a uniform 5% allowance is 
made for growth of general service load as heretofore discussed. 

The 25 million cubic feet curtailment assigned to entire require- 
ment customers was arrived at by providing for a 90% curtailment 
of firm industrial loads served by this group of utilities on such days. 
The basis for limiting the curtailment of the firm industrial loads of 
the entire requirement customers to 90% is the fact that curtailments 
in excess of such an amount may result in damage to industrial equip- 
ment as well as create serious economic dislocation of the industry in 
the areas served by these utilities. A substantially lesser curtailment 
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than 90% of firm industrial requirements of such utilities would throw 
a disproportionate burden on the partial requirement customers. 

An allocation of 17 million cubic feet shortage is assigned under the 
staff plan to partial requirement customers on the basis of firm in- 
dustrial loads which such partial requirement customers expect to 
serve on their peak day during the winter of 1947-1948. Data from 
the record showing firm gas requirements and supply of partial re- 
quirement customers as well as the details relating to the allocation 
of the 17 million cubic feet are shown in Table 2 appearing below. 
This table also shows the allowances to such customers under step 4. 

The problem with respect to partial requirement customers differs 
materially from the problem dealt with insofar as entire requirement 
customers are concerned since gas from other sources for the partial 
requirement customers during the coming winter will be increased over 
that which was available during last winter. Consequently, it was 
necessary, in arriving at an equitable plan of allocation for the coming 
winter, to take into consideration estimates of requirements and esti- 
mates of total available gas to partial requirement customers for the 
coming winter. 


TABLE 2.—Panhandle Eastern Pipe Line Company—Firm Gas Requirements and 
Supply of Partial Requirement Customers Peak Day 1947-48 


[All figures in M. c. f.] 


Kentucky) Michigan 

| Natural Gas 
Gas Storage 
Corp. |Company 


nsoli- East Ohio Ohio Fuel 
datedGas Gas Com-|Gas Com-| Total 
Company, pany pany 

Detroit 


Requirements | 
Firm Industrial ,829 | 21,167 2, 000 , 000 , 000 
Other Firm ' 56, 714 104, 833 000 517, 000 579, 000 


Total. i ee , 543 126, 000 238, 000 000 50, 000 


Supply 
Panhandle Eastern i :, 25, 25, 000 
Affiliated Pipe Lines 
Texas Eastern 
Storage 
Local Production—Natural Gas 
Manufactured Gas Produced 
Liquefied Petroleum uke 
Tennessee Gas & Transmission 
Adjustments, Holder & Line Pack 


Total mhé 61, 54 2,5 228, 044 


Deficiency ‘. ¥ e fr 3, 9, 956 
Industrial Load to be Served 4,829 . 32, 044 
Panhandle Curtailment Under Step 4 
(21.53% of Industrial Load to be Served 1, 040 6, 898 
Allowance Under Step 4 (Panhandle Sup- | 
ply Less its Curtailment) 16, 960 23, 35 118, 102 


On this basis, it was found from the testimony and evidence of 
record that the partial requirement customers expect to serve 80 mil- 
lion cubic feet of firm industrial loads on their peak days. The record 
shows that Ohio Fue! does not expect to serve any industrial load on 
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its peak day and consequently the 80 million cubic feet is the total 
of the firm industrial loads expected to be served by the other four 
partial requirement customers. Allocating the 17 million cubic feet 
on a percentage basis in the relation to the 80 million cubic feet indi- 
cates that the 17 million shortage is 21.5% of such total firm indus- 
trial load. This percentage when applied uniformly to the firm indus- 
trial load expected to be served by each partial requirement customer 
results in a curtailment assignable to each under step 4, as shown in 
Table 2. Even after such curtailment these utilities would still serve, 
as is evident from Table 2, about 25% of the group’s total industrial 
load. 

During the course of the hearing Michigan Consolidated contended 
that in estimating the total gas available at Detroit to meet its peak 
clay requirements during the coming winter, it should be assumed that 
water-gas manufacturing facilities would provide but 52 million cubic 
feet on a peak day. This contention, however, fails to give due con- 
sideration to the fact that the rated capacity of such manufacturing 
gas facilities is 75 million cubic feet per day and such facilities dur- 
ing the winter season of 1946-1947 produced 63,044,000 cubic feet on 
January 21,1947. The gas engineer for Michigan Consolidated who 
testified on its behalf admitted that the facilities were in excellent 
operating condition and should be able to produce on peak days an 
amount equal to that which was produced on the peak days of last 
vear. It is unreasonable to assume that manufacturing gas facilities 
with a rated capacity of 75 million cubic feet per day, and which pro- 
duced a maximum in excess of 63 million cubic feet per day during 
last winter, cannot be operated to produce an equal amount during 
the coming winter when maintenance of service requires maximum 
operation. 

During the course of the hearings in this proceeding, the question 
arose regarding the means to be employed to effect compliance with 
the terms and conditions of a plan of curtailment of deliveries. The 
staff plan provides for the assessment of over-run charges against a 
utility taking volumes of gas in excess of the volumes permitted 
under step 4 of that plan after giving due consideration for certain 
allowances. Panhandle in its plan also provided for the assessment 
of such charges. 

In connection with the imposition of a so-called penalty charge, the 
Supreme Court in Zurner Lumber Co. v. C. M. & St. P. Ry. Co., 271 
U. S. 259, in principle clearly indicated the authority in an admin- 
istrative body in case of shortage, to provide for reasonable charges 
to secure compensation for the volumes of over-run gas taken by a 
utility, and to protect delivery capacity of a pipeline system by pro- 
viding a deterrent against the taking of undue quantities of gas in 
excess of those allowed. 
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However, this method of enforcement would appear in this case to 
involve an increase in rate. Under section 5 (a) of the Natural Gas 
Act the Commission is prevented from ordering any such increase in 
the absence of the filing of a new schedule providing for the increase." 

The record clearly indicates that in view of the experiences en- 
countered during the winter period 1946-47, the public interest re- 
quires that some effective means of assuring compliance with the 
terms of the order entered herein must be provided for. 

We believe that an effective method of limiting deliveries under 
the four steps of the staff plan is to require and authorize Panhandle 
to control such deliveries in the manner herein provided: 

(1) In order that Panhandle may be currently apprised of the 
quantities of gas received on a daily basis by the utilities, it is neces- 
sary that the utilities furnish to Panhandle the quantity of gas taken 
from Panhandle daily at each delivery point during the immecliately 
preceding day. 

(2) Whenever Panhandle is in receipt of information showing that 
a utility has taken on any day gas in excess of the quantities permitted 
under these rules and regulations, Panhandle shall use its best efforts 
to prevent such excess takes by controlling by valve operation or 
otherwise its deliveries to such utility, thus reducing such deliveries 
to the quantities provided by these rules and regulations. 

(3) If, during periods of curtailment, a utility has taken gas in 
excess of the allowable quantity under any step of the plan then in 
effect, such utility shall remain in the appropriate curtailment step 
until deliveries to it have been reduced to the quantities it would 
otherwise have received if there were compliance with the rules. 

The staff plan as submitted for the record in this proceeding pro- 
vides that all increases in volumes of available gas as a result of in- 
creased sales capacity on the pipe-line system shall be allocated among 
Panhandle’s present customers in proportion to the amount shown 
in Appendix C of the rules. It is unlikely that there will be any ma- 
terial change in the sales capacity of the Panhandle’s system during 
the coming winter. If such capacity is to be increased before the 
winter season of 1948-1949, but with the total still not equal to the 
firm requirements of customers depending upon Panhandle for their 
supply of gas, then the situation as it then exists will require review 
and possibly the formulation of rules differing in some respects from 
those now prescribed. The present record does not justify a determi- 
nation at this time respecting future disposition of any such increase 
in the sales capacity of Panhandle’s pipe-line system. 


TSection 5 (a) of the Natural Gas Act provides that: “* * * the Commission shall 
have no power to order any increase jn any rate contained in the currently effective schedule 
of such natural gas company on file with the Commission, unless such increase is in accord- 
ance with a new schedule filed by such natural gas company.” 
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A full consideration of the testimony and evidence of record dem- 
onstrates beyond question that the staff plan, as modified by our find- 
ings herein, reasonably and fairly allocates the total gas supply avail- 
able to the Panhandle system for the coming winter. Under the plan, 
full requirement customers will be entitled to receive on peak days 
218 million cubic feet of gas and on such days their firm industrial 
loads will be curtailed approximately 25 million cubic feet. Cor- 
respondingly, partial requirement customers will be entitled to re- 
ceive on such days 226 million cubic feet of gas and their curtailment 
by Panhandle will be 17 million cubic feet. 

Relatively it appears that the entire requirement customers will 
encounter more severe curtailment of firm industrial loads than that 
assigned to partial requirement customers, but it must be borne in 
mind that under the staff plan provision is made through Step 3 for 
an allowance of 10% for interruptible industrial loads. This means 
that an industry dependent upon an entire requirement utility which 
purchases gas on an interruptible basis will be afforded reasonable 
opportunity for continued operation and plant protection except under 
extreme weather conditions. The resulting economic advantage to 
the areas served by the entire requirement utility is quite obvious. It 
further appears that a plan which allows 10% service to interruptible 
industrial customers in Step 3 compensates for the difference in the 
maximum curtailment of the entire requirement group as compared 
with the partial requirement group of utilities. Furthermore, the 
situation respecting partial requirement customers differs because of 
the availability of gas from sources other than Panhandle. 

Upon consideration of the entire record before us and the staff 
plan, we find that such plan and the emergency service rules and regu- 
lations therein contained and proposed, as modified by our opinion 
and findings herein and as adopted and prescribed as part of our order 
herein, will be just, reasonable and nondiscriminatory for governing 
the deliveries and sales of natural gas by Panhandle during the coming 
winter. We further find that adoption and prescription of the emer- 
gency service rules and regulations as hereinafter ordered, in the cir- 
cumstances apparent from the record herein, are necessary for carrying 
out the provisions of the Natural Gas Act. 

Furthermore, since the record clearly shows that the present gas 
shortage situation on the Panhandle system is critical, we find that the 
due and timely execution of our functions under the Natural Gas Act 
imperatively and unavoidably requires that we render our decision in 
this proceeding without delay. Furthermore, in the circumstances 
we find good cause exists for making our order entered herein effective 
immediately upon issuance. 

The request for oral argument before the Commission by counsel 
for Michigan Consolidated Gas Company must be denied in the cir- 
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cumstances of record here. Full hearings and ample opportunity for 
filing briefs have been afforded all parties, and Michigan Consolidated, 
among others, has availed itself of that opportunity. 

Wherefore, in addition to the foregoing, the Commission further 
finds that : 

(1) By reason of the rapid increase since the termination of hos- 
tilities in the requirements of utilities dependent upon Panhandle 
Eastern Pipe Line Company for their supplies of gas and the resulting 
inadequacies of the facilities of Panhandle to meet the entire demands 
of such customers during periods when low temperatures cause in- 
crease in space heating, orderly curtailment of service will be required 
from time to time during the 1947-48 winter season ; 

(2) The presently effective rate schedules of Panhandle Eastern 
Pipe Line Company on file with this Commission contain no adequate 
provisions with respect to the curtailment of natural gas service during 
periods when the demands of its customers exceed the capacity of its 
system ; 

(3) The continuance of operations by Panhandle Eastern Pipe 
Line Company during the period hereinafter referred to, in accordance 
with its presently effective rate schedules and the rules, regulations, 
practices, classifications and contracts relating to such rate schedules, 
in so far as they fail to provide for orderly curtailment, is, and will be, 
unjust, unreasonable, unduly discriminatory and preferential and con- 
trary to the provisions of the Natural Gas Act; 

(4) The continuance of operations by Panhandle Eastern Pipe Line 
Company during the period hereinafter referred to, in accordance 
with its presently effective rate schedules and the rules, regulations, 
practices, classifications and contracts relating to such rate schedules, 
in so far as they fail to provide for orderly curtailment, would con- 
stitute the making and granting of undue preference and advantage 
to certain of its customers and the subjecting of other customers to un- 
due prejudice and disadvantage; and constitute the maintenance of 
unreasonable differences in service between localities and classes of 
service contrary to the provisions of the Natural Gas Act; 

(5) The emergency service rules and regulations contained in 
Exhibit 1 hereto are just and reasonable and should therefore become 
a part of Panhandle Eastern Pipe Line Company’s presently effective 

‘ate schedules on file with this Commission to govern the deliveries 
and sales of natural gas by Panhandle Eastern Pipe Line Company 
during the period from November 25, 1947, until June 1, 1948, unless 
changed by further order of the Commission prior to the effective 
termination date herein specified ; 

(6) In view of the urgent necessity for the establishment of just 
and reasonable emergency rules and regulations to govern the service 
and sales of natural gas from the system of Panhandle Eastern Pipe 
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Line Company prior to the beginning of the winter season 1947-1948 
the due and timely execution of the Commission’s functions under the 
Natural Gas Act imperatively and unavoidably requires that this deci- 
sion be rendered without delay, and for such reasons good cause exists 
for making the Commission’s order effective immediately upon its 
issuance ; 

(7) In view of the fact that all parties to this proceeding were given 
full opportunity to present evidence and cross-examine witnesses, to 
present arguments during the course of the hearing and to file state- 
ments and briefs after the conclusion of the hearing, the request for 
oral argument before the Commission made by counsel for Michigan 
Consolidated Gas Company be and the same should be denied; 

(8) It is required by the public interest that Panhandle Eastern 
Pipe Line Company and all of its customers strictly comply with the 
provisions of the emergency service rules and regulations prescribed 
hereby and that Panhandle Eastern Pipe Line Company take all steps 
necessary to keep deliveries from its system within the limits set forth 
in such emergency service rules and regulations; 

The Commission orders that: 

(A) The emergency service rules and regulations embodied in Ex- 
hibit 1 hereto, be and the same are hereby made effective as of Novem- 
ber 25, 1947, and are to continue in effect until June 1, 1948, unless 
changed by further order of the Commission prior to such effective 
termination date; 

(B) This order, together with the emergency service rules and regu- 
lations attached hereto as Exhibit 1, be and the same hereby is made 
a supplement to each and every rate schedule of Panhandle Eastern 
Pipe Line Company on file with the Commission, which said schedules 
are enumerated in Exhibit 2 hereto, and such rate schedules as sup- 
plemented shall be observed and in force from and after November 25, 
1947; 

(C) Panhandle Eastern Pipe Line Company be and it is hereby 
authorized and required to take all steps necessary to enforce compli- 
ance with this order and the emergency service rules and regulations 
prescribed hereby ; 

(D) This order is without prejudice to any further findings or 
orders which may be made by the Commission in these proceedings, or 
in any proceeding now pending or which may hereafter be instituted 
by or against Panhandle; 

(E) The request of Michigan Consolidated Gas Company for oral 
argument before the Commission be and the same is hereby denied; 

(F) Panhandle shall furnish to this Commission and to the regula- 
tory commissions of the States of Kansas, Missouri, Illinois, Indiana, 
Ohio and Michigan, such detailed information and data as may be 
required by this Commission from time to time in order to provide 
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for the effective administration of the emergency rules and regula- 
tions hereby prescribed. 
Date of isswance: November 25, 1947. 


EXHIBIT NO. 1 
PANHANDLE EASTERN Pree LINE COMPANY 
Emergency Service Rules and Regulations 


(1) These Emergency Service Rules and Regulations are to be effective for 
the pipe line system of the Panhandle Eastern Pipe Line Company (hereinafter 
called “Panhandle”), when curtailment of service becomes necessary. When 
such curtailment becomes necessary, Panhandle shall issue notices reducing 
deliveries to its direct industrial customers and to distributors and pipe line 
companies (hereafter called “Utilities”), as provided in the four steps described 
below. 

Step 1—Whenever operating conditions on the pipe line system of Panhandle 
necessitate curtailment of gas service, the aggregate delivery of natural gas to 
direct interruptible customers of Panhandle and the aggregate delivery of natural 
gas to each Utility under interruptible service rate schedule Rd-2, Rd-3 and 
Rd-4 shall not exceed the amounts shown in column 1 of Appendix A. 

Step 2.—When further curtailments are necessary, the aggregate delivery of 
natural gas to direct interruptible customers of Panhandle and the aggregate 
delivery of natural gas to each Utility under interruptible service rate schedules 
Rd-2, Rd-3 and Rd-4 shall not exceed the amounts shown in column 2 of 
Appendix A. 

Step 3—When further curtailments are necessary, (a) The aggregate delivery 
of natural gas to direct interruptible customers of Panhandle and the aggregate 
delivery of natural gas to each Utility under interruptible service rate schedules 
Rd-2, Rd-3 and Rad-4 shall not exceed the amounts shown in column 2 of Appendix 
A; and (b) The aggregate delivery of natural gas for firm industrial service to 
each Utility listed in Appendix B shall not exceed the amounts shown in column 
1 thereof: and the total delivery to each of the Utilities named below shall not 
exceed the following amounts: 


Un: RUINED I i scat dli ccninn erties teninincin ccs ce cian aang emual 46, 179 M. c. f. 
entocky tratarnl Gan Chen. os thn cetcecttinn 117, 480 M. ¢. f. 
Michigan Consolidated Gas Company (Detroit) --_-_._-_---------- 121, 551 M. c. f. 
wean Gas BeGes COMIN ois nnn entecnnncnnnnas 24, 175 M. ¢c. f. 
Onis Wad Gas Comply... ee EB salleiiiatasa ie 725, 000 M. c. f. 


1Includes 10,500 M. ec. f. to be received from “Inch Lines.” Additional allowance under 
rate schedule Rd—2 shown in column 2 of Appendix A is not included in this amount. 

2 Includes 8,500 M. c. f. to be received from “Inch Lines.” 

Step 4.—When further curtailments are necessary, the aggregate delivery of 
natural gas on any one day to direct customers of Panhandle and to Utilities 
shall not exceed the specific volumes shown in Appendix C, nor shall the aggre- 
gate delivery of natural gas (a) under interruptible service rates schedules Rd-2, 
Rd-3 and Rd-4 exceed the amount shown in Appendix A, column 2, for each 
Utility and (b) for resale to firm industrial consumers exceed the amount shown 
in Appendix B, column 2, for each Utility listed therein; provided, however, that 
under this step each Utility shall be entitled to receive the quantity of gas shown 
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in Appendix C, when such gas is resold in conformity with the provisions of this 
rule. 7 

(2) Steps of curtailment of service shall be effective only so long as may be 
required by operating conditions on the Panhandle pipe line system, and such 
steps may be invoked by Panhandle severally or at one and the same time. 

(3) Panhandle shall not deviate from the rules of curtailment specified in 
paragraph (1) except under extreme emergency conditions, or when curtailment 
of deliveries to customers on one section of the pipe line system is not necessary 
to maintain maximum pipe line deliveries to customers on other sections of the 
pipe line. 

(4) Notices by Panhandle establishing curtailment of service shall be issued by 
Panhandle as far in advance as practicable and the Utilities shall comply there- 
with promptly. Notices may be either by telegraph or telephone; provided that 
notice by telegraph shall be effective one hour after dispatch and notice by tele- 
phone shail be immediately confirmed by telegraph. 

(5) “Day” or “daily” as used in these rules and regulations shall refer to a 
period of time from 8:00 A. M. of one day to 8:00 A. M. of the following day, 
or from meter chart changing time of one day to meter chart changing time of 
the following day. 

(6) In order to provide an effective method of limiting deliveries when cur- 
tailment is in effect: 

(a) Where appropriate meters are available, each Utility shall furnish Pan- 
handle each morning by telegram the quantity of gas taken from Panhandle 
at each delivery point during the immediately preceding day. 

(b) Whenever Panhandle has information showing that a Utility has taken 
on any day gas in excess of the quantities permitted under these rules, Pan- 
handle shall use due diligence by reducing deliveries to the Utility to the quanti- 
ties provided by the rules, by valve operation or otherwise. 

(c) A Utility that has taken gas in excess of the allowable under any curtail- 
ment step of the rules, shall remain in the appropriate curtailment step until 
deliveries to it have been reduced to the quantities it would otherwise have 
received if there had been compliance with the rules. 


APPENDIX A TO EXHIBIT NO. 1 
PANHANDLE EASTERN PIPE LINE COMPANY 


Allowable Daily Interruptible Service Deliveries Under Steps 1, 2 and 3 


Allowable daily deliveries 


(1) (2) 


Under step 1 | Under steps 2 
(M. ¢. f.) & 3 (M. c.f.) 


WHOLESALE CUSTOMERS | | 


Texas: Southwestern Public Service Company -_--.. See 

Kansas: | 
American Gas Company.......................... Pieoaee PD 2 ee eal 5 eee 
Gas Service Company akdenedunan 2 i 255 51 
Interstate Gas Company. ._...-- 
Louisburg Gas Company 
Miami Pipe Line Company. 
Prairie Pipe Line Company 


EE i bnintbndtiidadidadeneenn paieniinanlhcaiebsiiaipiimittacipintipeietonihatign aan 255 | 51 
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Allowable Daily Interruptible Service Deliveries Under Steps 1, 2 and 8—Continued 





Allowable daily deliveries 


(1) (2) 


Under step 1 | Under steps 2 


(M. ¢. f.) & 3 (M. c. f.) 





WHOLESALE CUSTOMERS—Ccontinued 
Missouri: 
Bowling Green Gas Company 
Central West Utility Company _ _- 
Citizens Gas Company of Hannibal_--- 
Fulton, City of_- . 
Gas Service Company 
Interstate Gas Company 
Missouri Edison Company -.-_-- a 
Missouri Power & Light Company-- 
Missouri Utilities Company 
Missouri Western Gas Company 


Total Missouri 


Illinois: 
Central Illinois Electric & Gas Company... 
Central Illinois Light Company ; 
Central Illinois Public Service Company 
Citizens Gas Company -.- J 
Pittsfield, City of 
Roodhouse, City of_._.-- 
White Hall, City of in 
Illinois Power Company 
Morton Municipal Gas Company 


Total Illinois 


Indiana: 
Central Indiana Gas Company 
Eastern Indiana Gas Company 
Greenfield Gas Company <a 
Indiana Gas & Water Company 
Indiana Gas Distribution Corporation 
Indiana Ohio Public Service Company 
Kentucky Natural Gas Corporation 
Kokomo Gas & Fue! Company 
Lynn Natural Gas Company 
Northern Indiana Public Service Company 
Pendleton Natural Gas Company 
Richmond Gas Corporation 
Lapel, Town of 
Montezuma, Town of 
Pittsboro, Town of 
Roachdale, Town of 


Total Indiana-_. 


Ohio: 
Central States Natural Gas Company. 
East Ohio Gas Company 
Ohio Fue] Gas Company—Main Line 
Ohio Fuel Gas Company—Rural 
Ohio Gas Company ; ; 
Toledo Edison Company 
Western Ohio Public Service Company 


Total Ohio 


Michigan: 

Albion Gas Light Company 

Battle Creek Gas Company 

Citizens Gas Fuel Company 

Michigan Gas Storage Company 

Michigan Consolidated Gas Company: 
Detroit ciao 
Ann Arbor 

National Utilities Company of Michigan. 








Total Michigan 


Total wholesale: All States 











100 
110 
160 
645 


, O15 


. 605 


"320 
70 


3, 151 


100 
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Allowable Daily Interruptible Service Deliveries Under Steps 1, 2 and 3—Continued 





Allowable daily deliveries 


(1 (2) 
Under step 1 | Under steps 2 
M.c. f & 3 (M. ¢. f.) 
RETAIL CUSTOMERS—continued 

Kansas: Industrial—Interruptible ; 460 92 
Missouri: Industrial—Interruptible - - 5, 488 1, 098 
Illinois: Industrial—Interruptible - - . a 1, 481 | 296 
Indiana: Industrial—Interruptible 2, 447 489 
Michigan: Industrial—Interruptible 2 ‘ aad : 635 127 


Total retail: All States__._-. 7 aacatilaiistamacicaisaien engunainmes 10, 511 | 2, 102 





Total sales: All States_---- eine 


APPENDIX B TO EXHIBIT NO. 1 
PANHANDLE EASTERN Pipe LINE COMPANY 


Allowable Daily Deliveries Under Steps 3 and 4 for Firm Industrial Service (Loads 
of over 50 MCF/Customer/Day) To Utilities Other Than Those Listed Indi- 
vidually In the Teazt of the Rules 


Allowable daily deliveries 





Under step 3 | Under step 4 
(M. ¢. f.) (M. ¢. f.) 


WHOLESALE CUSTOMERS 


Texas: Southwestern Public Service Company.-.__.._.____- eee Bo 

Kansas: | 
American Gas Company 
Gas Service Company 
Interstate Gas Company - . 
Louisburg Gas Company 
Miami Pipe Line Company 
Prairie Pipe Line Company 


Tota JKansas_--_- snhadenes ee etamnammnanbe’ 
Missouri: 

Bowling Green Gas Company 
Central West Utility Company 
Citizens Gas Company of Hannibal 
Fulton, City of ‘ 
Gas Service Company ¥ . é rams sae 
Interstate Gas Company - pees supe 133 | 7 
Missouri Edison Company 


Missouri Power & Light Company is 151 30 
Missouri Utilities Company 
Missouri Western Gas Company-.-.......-.-.....-...........-- 

Ie a i ea aa - 284 57 

Illinois: 

Central Illinois Electric & Gas Company-..---- f Gena 75 15 
Central Illinois Light Company = ; 750 150 
Central Illinois Public Service Company. --- aoe poo 500 100 
CEE Gh CT cn cacsnenusencceannan 
Pittsfield, City of 
Roodhouse, City of. _- 
White Hall, City of “ Ss 
Illinois Power Company “ = 137 28 
Morton Municipal Gas Company ; 7 ~ 50 10 


Total Ilinois 
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Allowable Daily Deliveries Under Steps 3 and 4 for Firm Industrial Service (Loads 
of over 50 MCF/Customer/Day) To Utilities Other Than Those Listed Indi- 
vidually In the Text of the Rules—Continued 


Allowable daily deliveries 


Under step 3 | Under step 4 
(M. c.f.) (M.c. f.) 


WHOLESALE CUSTOMERS—continued 


Indiana: 
Central Indiana Gas Company-.---- 
Eastern Indiana Gas Company 
Greenfield Gas C ompany-.- 
Indiana Gas & Water Comps ny. 
Indiana Gas Distribution Corporation 
Indiana Ohio Public Service Company 
Kokomo Gas & Fuel Company- 
Lynn Natural Gas Company wiaedl 
Northern Indiana Public Service C ompé any 
Pendleton Natural Gas Company 
Richmond Gas Corporation - --- 
Lapel, Town of . 
Montezuma, Town of 
Pittsboro, Town of 
Roachdale, Town of. -.- 


Total Indiana 


Ohio: 
Central States Natural Gas Company 
Ohio Fuel Gas Company, The—Rural 
Ohio Gas Company 
Toledo Edison Company 
Western Ohio Public Service Company 


Total Ohio-- 


Michigan: 
Albion Gas Light Company.--- “ 
Battle Creek Gas Company------..------ ‘ 
Citizens Gas Fuel Company 
Michigan Consolidated Gas C ompany— Ann Arbor 
National Utilities Company of Michigan 


Total Michigan ---.. 


APPENDIX C TO EXHIBIT NO. 1 
PANHANDLE EASTERN PIPE LINE COMPANY 


Maximum Daily Obligation to Deliver Gas Under Step 4 of Rules 


| 
| Maximum 
daily obligation 
to deliver under 
step 4 of rules 
(M.c. f.) 


WHOLESALE CUSTOMERS 


Texas: Southwestern Public Service Company 
Kansas: 

American Gas Company 

Gas Service Company... 

Interstate Gas Company 

Louisburg Gas Company. - - - 

Miami Pipe Line Company 

Prairie Pipe Line Company 












ls 


l- 
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Maximum Daily Obligation to Deliver Gas Under Step 4 of Rules—Continued 


Missouri: 
Bowling 


WHOLESALE CUSTOMERS—continued 


Green Gas Company 


Central West Utility Company 
any of Hannibal 


Citizens Gas Com} 
City of Fulton 
Gas Service C 
Interstate Gas C 
Missouri E 
Missouri Power & 
Missouri Utilities ¢ 


lison ( 


ympany ae 

ympany 

‘ompany 

Light Company 


“ompany 


Missouri Western Gas Company 


Total_..- 
Tilinois 


Central Illinois Electric & Gas Company 


Central Illinois Light Company 


Centra! Illinois P. 


City of Pittsfield 
City of Roodhouse 
City of Whitehall. 


S. Company... 


‘itizens Gas Company. 


Illinois Power Company 
Morton Municipal Gas Comps ny 


Indiana: ; 
Central Indiana G 


as Company 


Ms aximt 1m 
daily obligation 
to deliver under 
step 4 of rules 

(M.c. f.) 





12, 916 
5, 133 
788 

39, 847 


987 

35, 515 

15, 453 

| 3, 979 
929 
432 
654 
18, 065 
946 


Eastern Indiana Gas Cor 
Greenfield Gas Company 


Indiana Gas Distribution C orp oration 


npany - 


Indiana Gas & Water Company. 


Indiana Ohio Public Service Company 
Kentucky Natural Gas C 
Kokomo Gas & Fuel Company 


Lynn Natural Gas Comr 


Northern Indiana Public Service C ompany - 
Pendleton Natural Gas Company 
Richmond Gas Corporation. 


Town of Lapel 
Town of Montezuma 
Town of Pittsboro-_. 


Town of Roachdale_...-.-.-------- ie vadesdec hight mosasece ee en .| 


Total 


Ohio: 
Central States Natural Gas 
East Ohio Gas Company 
Ohio Fuel Gas Company, 
Obio Fuel Gas Company, 


Ohio Gas Company -- 


Toledo Edison Company 


Western Ohio Public Ser 


1 Includes 10,500 M. c. f. to be delivered from “Inch Lines. 
2 Includes 8,500 M. c. f. to be delivered from “Inch Lines.” 
3 Includes 19,000 M. c. f. to be delivered from “Inch Lines.” 


ompany. 


an y 


The—Main Line- 
The—Rural. --_-__-- 


vice Company 
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DOES voc ptriddcccncndchtssdedcddidinicscdssniasdesiiianinanctnndetbladewmabaiaion 

Michigan: | 
Albion Gas Light Company..-..................-- i hi ae lee Nk Re eee | 933 
es ey ene os 8 sn ace ealdlan cna asauensenaehcanbahoumenee | 4, 832 
Citizens Gas Fuel Company oie i ls a ea a hae aes 2, 267 
Michigan Consolidated Gas Company—Detroit. Bk ce oF a oe a 118, 102 
Michigan Consolidated Gas Company—Ann Arbor............--.--- 5, 782 
Michigan Gas Storage Company. ...............-..----------------------------- 2, 350 
National Utilities Company of Michigan..................-...-.-.-----..-- ox ” 1, 795 
WO So cecdduinaaies cee eee i ai eee aia ssid eetiasiciai i 157, 061 
RETAIL CUSTOMERS = 
OE Ge Co citar hi dni cnwctieninisededsdbscatscnescdctesendstacicaessas 362 
OI cite rk ce cccntdacdiccnakdias contiascumisananeumes 3 444, 000 
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EXHIBIT NO. 2 
PANHANDLE EASTERN Pipe LINE COMPANY 


Supplement Numbers Assigned to the Emergency Service Rules and 
Regulations 


Name of customer Supplement To rate 
number schedule 


Albion Gas Light Company, The 
American Gas Company, The 
Battle Creek Gas Company 
Bowling Green Gas Company -- 
Central Illinois Electric & Gas Company ---- 
Central Illinois Light Company 
Central Illinois Public Service Company ---_- 
— Indiana Gas Company ...-- 
se 


“1 DPD 


to 
noncn coo 


0... 
Central States Natural Gas Company, Inc 
Central West Utility Company, The 
Citizens Gas Company _--- 
Citizens Gas Company of Hannibal 
Citizens Gas Fuel Company 
East Ohio Gas Company, The- - 
Eastern Indiana Gas Company. 
Fulton, Missouri, City of 
Gas Service Company, The-_- 

__, SSA hee ieee 
Greenfield Gas Company, Inc_._- 
Illinois Power Company : 
Indiana Gas Distribution Corporation 
Indiana Gas & Water Company, Inc_-_____.--- 


—_ si al 
COR AIO We OOOH OHO 


Di 

IN shai iil arti 
Indiana Ohio Public Service Company -- 
Interstate Gas Company 


ID 


tian sian a 
Kentucky Natural Gas Corporation -__-__- 
Kokomo Gas and Fuel Company 
Lapel, Indiana, Town of__.._.---- 
Louisburg Gas Company 
Lynn Natural Gas Company 
Miami Pipe Line Company, The 
Michigan Consolidated Gas Company--- 
Michigan Consolidated Gas Company... 
Michigan Gas Storage Company. - - -- 
Missouri Edison Company 
Missouri Power and Light Company 
Missouri Utilities Compang. 
Missouri Western Gas Company 
Montezuma, Indiana, Town of 
Morton Municipal Gas Company 
National Utilities Company of Michigan. -- 
Northern Indiana Public Service Company 
Ohio Fuel Gas Company, The 


Do 
Ohio Gas Company 
Pendleton Natural Gas Company 
Pittsboro, Indiana, Town of- 
Pittsfield, Illinois, City of 
Prairie Pipe Line Company 
Roachdale, Indiana, Town of. 
Roodhouse, Illinois, City of 
Richmond Gas Corporation 
Toledo Edison Company, The 
Western Ohio Public Service Company 
White Hall, Illinois, City of 5 








PhO SPREE EODHON HE SHEE OI OOW LS PAT SP OF 











FIRST IOWA HYDRO-ELECTRIC COOPERATIVE 227 


In THE MATTER OF 
FIRST IOWA HYDRO-ELECTRIC COOPERATIVE 


Further Proceedings on Application for License for Project No. 1853, 
in Conformity with the Opinion of the United States Supreme Court 
in First Iowa Hydro-Electrie Cooperative v. Federal Power 
Commission, 328 U. S. 152 


EP-1853 
(Decided December 19, 1947) 


Syllabus 


1. It is not the function of the Commission under the Federal Power Act to 
prohibit construction of a desirable project which an applicant appears 
to be able to finance merely because complete financial arrangements have 
not been made, when as a matter of business practice such arrangements 
depend upon the license authorization initially. P. 230. 

2. Commission would not be warranted, however, in authorizing an economically 
desirable development on a superficial showing of financial ability, or 
where no financial house has indicated any interest and it appeared that 
license authorization was being sought merely for trading purposes. 
P. 230. 

3. Issuance of license here authorized on findings, inter alia, that proposed project 
is best adapted to a comprehensive plan for improving and developing the 
Cedar and Mississippi Rivers for the use and benefit of interstate com- 
merce; that it appears that the applicant will be able to finance the cost 
thereof; the project is economically feasible if financed at reasonable rates 
of interest; and it is manifestly in the public interest to make a more 
complete utilization of the water resources avaflable at the site. FP. 232. 

4. Since applicant has not obtained definite financial commitments, issuance of 
license instrument delayed until these have been secured. VP. 233. 


By THE ComMIssIoN : 

This matter is before us upon an application filed on August 11, 1941, 
and later supplemented, by First Iowa Hydro-Electric Cooperative 
(“Cooperative”) for a license under the Federal Power Act to authorize 
the construction, operation, and maintenance of a power development 
(project No. 1853) on Cedar River in Muscatine and Cedar Counties, 
Iowa, and extending to the Mississippi River north of Muscatine. 
The State of Iowa was permitted to intervene in this proceeding and 
has continuously opposed the granting of a license. In addition, 
certain landowners in the area intervened and two private utilities 
were allowed limited participation, the landowners and the utilities 
likewise opposing the application. 

The development now proposed by the Cooperative consists of an 
earth dam and dike across Cedar River at or near the Salisbury Bridge 
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located about 21 miles above the junction of Cedar River with Iowa 
River and about 49 miles above the mouth of the Iowa River, creating a 
reservoir with an area of about 11,000 acres at elevation 640 feet; a 
spillway section integral with the dam; a diversion canal partly lined 
and partly unlined, approximately 8.5 miles long; a secondary dam 
and reservoir on Mad Creek creating a small reservoir of about 920 
acres; a small reservoir or forebay of approximately 160 acres created 
by the construction of a power dam across Geneva Creek overlooking 
the Mississippi River; a power plant consisting of four units aggre- 
gating 50,000 kilowatts of capacity operating under an average net 
head of 103 feet, with two units having reversible pumping features; 
and a tailrace 8,800 feet long parallel to the Mississippi River and with 
a discharge into the pool below United States Navigation Dam No. 16 
on the Mississippi River near Muscatine, Iowa. 

In our opinion and order adopted January 29, 1944 (4 F. P. C. 27, 
52 P. U. R. (N.S.) 82) in this same matter we dismissed the Coopera- 
tive’s application for license for this project for failure to submit 
satisfactory evidence of compliance with certain State laws as then 
thought to be required by section 9 (b) of the Federal Power Act. 
In this opinion we stated that— 

* * * The present plans call for a practical and reasonably adequate 
development to utilize the head and water available, create a large storage 
reservoir, and make available for recreational purposes a considerable area 


now unsuitable for such use, all at a cost which does not appear to be unrea- 
sonable. 


Further changes in design may be desirable, but they are minor in character 
and can be effected if the applicant is able to meet the other requirements of 
the Act. 

On review, our dismissal of the application was set aside by the 
United States Supreme Court and the case was remanded to us for 
further proceedings (328 U. S. 152 (1946) ). 

Primarily because of recognized increases in construction costs 
between the date of our former opinion in January 1944 and the 
fall of 1946 we reopened the record in this case and ordered a hear- 
ing to permit a further showing as to the economic feasibility of the 
proposed project and incidentally to permit a further showing as to 
certain design features which appeared to need modification. This 
hearing was held from September 30 to October 14, 1946. 

On January 30, 1947, the Commission’s trial examiner rendered his 
report in which he recommended that a license be denied but that 
the Cooperative be tendered a preliminary permit under the Act 
for the purpose of maintaining priority of application for license 
while completing its financial arrangements for construction of the 
project and for such other purposes as were appropriate or necessary 
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in preparing to support a subsequent application for license. Upon 
exceptions being filed to the Examiner’s report we heard oral argu- 
ment on the findings, conclusions and recommended decision contained 
in that report. At the argument the Cooperative stated that it did 
not desire a preliminary permit and, therefore, we need give no 
further consideration to the permit. 


PROJECT DESIGN 


The State of Iowa argued that the project as designed would not be 
safe nor could it be constructed at a cost which would be justified 
by the expected returns from the sale of power. We have not been 
persuaded that this is so, in the light of the testimony of ouf own 
staff engineers and the acceptance by the State’s engineering con- 
sultants of most of the design features of the project, their use with 
few exceptions of the staff’s unit prices, and their failure to thoroughly 
investigate and study problems relating to project design. 

In April 1943 the Chief of Engineers, United States Army, sug- 
gested certain specific changes in the plans as originally submitted 
by the Cooperative in order to insure safety and these changes have 
been made in the plans placed in the record at the last hearing. It 
is apparent from the evidence of record that the foundation condi- 
tions already disclosed justify use of this site although some addi- 
tional safety features may be necessary if the preliminary reports 
of the foundation conditions are not confirmed. Further investiga- 
tion should be made of the underlying materials which might affect 
the stability of the main dam and the Cooperative has agreed to 
make the studies before preparing final construction plans, if a 
license is authorized. The record shows that the dam can be made 
safe against overturning and sliding under the most adverse founda- 
tion conditions which may exist, without material increase in the 
cost. 

Section 4 (e) of the Act provides that no license affecting the 
navigable capacity of any navigable waters of the United States 
shall be issued until the plans of the dam or other structures affecting 
navigation have been approved by the Chief of Engineers and the 
Secretary of the Army. The design drawings, modified to embody 
changes required by the Chief of Engineers and submitted by the 
Cooperative at the last hearing, are not in the form required for 
formal approval and the Cooperative should within 90 days from the 
date of this opinion file such drawings in the form required by the 
Commission’s rules. Of course, no license can be actually issued 
until the Chief of Engineers and the Secretary of the Army have 
formally approved the plans affecting navigation. 
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ECONOMIC FEASIBILITY 


Although on occasion the Cooperative’s ability to finance construc- 
tion of the project has been treated separately from other considera- 
tions, it is actually intimately related to the question of economic fea- 
sibility of the development, as well as being dependent upon the li- 
cense authorization. Obviously, no independent concern such as the 
Cooperative could hope to obtain firm commitments on any proposed 
bond issue in advance of Commission authorization of a license. While 
we do not regard the mere license authorization to construct a water 
power project subject to Federal jurisdiction as being any guarantee 
of economic feasibility, it does not seem to be our function under the 
Act to prohibit construction of a desirable project which an appli- 
cant appears to be able to finance merely because complete financial 
arrangements have not been made, when as a matter of business prac- 
tice such arrangements depend upon the license authorization ini- 
tially. On the other hand, if only superficial showing of financial 
ability had been made by the applicant, or no financial house had indi- 
vated any interest, and it appeared that the license authorization was 
being sought merely for trading purposes, we would not be justified 
in authorizing a license no matter how desirable the development 
might be economically. In addition to these considerations, we note 
that the Cooperative and its predecessors have already reported large 
expenditures in furtherance of the development. 

If the project is economically feasible the Cooperative has presented 
evidence that it will be able to finance construction of the project once 
a license has been authorized under the Federal Power Act, and it 
has shown that the preliminary engineering work necessary for the 
preparation of detailed plans required by the Commission prior to 
commencement of actual construction can be financed without bank- 
ing assistance. Since the Cooperative has not obtained definite finan- 
cial commitments, we will delay issuance of the license instrument 
until these have been secured. 

The latest estimates of the cost of the entire project as submitted 
by the Cooperative, the Commission’s staff, and the State of Iowa 
vary widely, the cost being estimated at $18,500,000, $21,900,000, and 
$29,500,000, respectively. If estimates were being made today they 
would undoubtedly be raised to some extent to reflect the recognized 
increases in construction costs since the fall of 1946. We are con- 
vinced that the State’s estimate of $29,500,000 is excessive while the 
Cooperative’s estimate of $18,500,000 is too conservative. 

From our experience in this field it would appear that under pres- 
ent conditions the cost of power from the proposed project should 
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compare favorably with the cost in the area of equivalent capacity and 
electric energy output from a steam generating plant and that the 
project is economically feasible if financed at reasonable rates of 
interest. 

Some point has been made of the fact that the Cooperative lacks 
firm commitments for the purchase of the energy to be generated by 
the project. A municipality and other cooperatives were shown to 
have an interest in purchasing the power, although no firm commit- 
ments could be obtained until and unless there is assurance that the 
project will be built, and such assurance cannot be given without a 
license. Were this power available today it would most certainly be 
in demand and there is no reason to conclude that the power when pro- 
duced may not be sold at a reasonable price. One of the considera- 
tions which moves us to grant a license is the fact that this peak-load 
plant can fill a very important function in supplying the power re- 
quirements of this area which now lacks any substantial hydroelectric 
peaking capacity. 

In our previous consideration in 1944 we came to the conclusion that 
the construction of this project would be beneficial to the area in- 
volved. The further representations since that time have not served 
to alter our view that comprehensive development and full utilization 
of the water resources involved can be achieved by construction of 
the project proposed. This is particularly true since the State of 
Iowa has relatively few hydroelectric developments on its rivers and 
the area will be benefited by the creation of this large reservoir and 
related works, as well as by the large amount of electric power which 
will be made available. 

Much of the opposition to this development appears to have been 
engendered by power company opposition to encroachment by coop- 
eratives upon the field of public service which the private companies 
regard as their exclusive property. At the same time, we recognize 
the sincerity of other opposition but feel that by and large the bene- 
fits which should inure to the public generally from the comprehensive 
development of this site should outweigh the limited disadvantages 
which have been brought to our attention. It can hardly be gainsaid 
that a more general and constructive policy of water resource develop- 
ment in Iowa than has been pursued heretofore would be of material 
advantage to the residents of that great State both in the protection 
of valuable property along the water courses and in the utilization of 
such water resources for the common good. Our experience with other 

developments throughout the United States convinces us that the best 
interests of the region within the influence of the project will be 
advanced by construction of the facilities. 
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CONCLUSION 





Since it is manifestly in the public interest to make a more com- 
plete utilization of the water resources available at this site, the appli- 
cant should be given the opportunity to go forward with its plan of 
development by the issuance of a license. Accordingly, an order will 
be entered. 

HARRINGTON WIMBERLY. 
Craupe L. Draper. 
LeLanp OLDs. 


Dated at Washington, D. C., this 19th day of December, 1947. 
Order authorizing issuance of license (major) 
First Iowa Hydro-Electric Cooperative 


(Project No. 1853) 





Upon application filed August 11, 1941, as later supplemented, by 
First Iowa Hydro-Electric Cooperative for license under the Federal 
Power Act for a proposed power development (Project No. 1853) to 
be located on the Cedar River in Muscatine and Cedar Counties, Iowa, 
and extending to the Mississippi River north of Muscatine; 

Upon the record made and for the reasons given and facts found 
in the opinion in this matter which is hereby referred to and made a 
part hereof by reference, the Commission finds that: 

(1) The Cooperative is a corporation organized under the laws 
of the State of Iowa; 

(2) No conflicting application is before the Commission ; 

(3) Public notice has been given as required by the Federal Power 
Act; 

(4) The project will affect United States Navigation Dams Nos. 
16 and 17 on the Mississippi River but the issuance of a license as | 
hereinafter provided will not affect the development of any water 
resources for public purposes which should be undertaken by the | 
United States itself; 

(5) Upon the terms hereinafter provided, the proposed project 
is best adapted to a comprehensive plan for improving and develop- 
ing the Cedar and Mississippi Rivers for the use and benefit of 
interstate commerce, for the improvement and utilization of water 
power development, and for other beneficial public uses, including 
recreational purposes ; 

(6) The horsepower capacity hereinafter authorized to be installed 
in the project will be 70,000 horsepower and the energy generated 
thereby will be used for public utility purposes; 
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(7) In accordance with section 10 (d) of the Act, the rate of return 
upon the net investment in the project and the proportion of surplus 
earnings to be paid into and held in amortization reserves are reason- 
able as hereinafter specified ; 

(8) The amount of annual charges to be paid under the license for 
the purpose of reimbursing the United States for the costs of the 
administration of Part I of the Act is reasonable as hereinafter fixed 
and specified ; 

(9) It is desirable to reserve for determination at a future date what, 
if any, lands of the United States should be included in the license as 
a part of the project area. Reasonable annual charges for reimbursing 
the United States for the use, occupancy and enjoyment of its lands 
may be fixed and specified at a later date, if found appropriate; 

(10) The maps, plans and specifications filed as part of the applica- 
tion, as amended, and designated as exhibit J (FPC No. 1853-8) ; 
exhibit K, sheets 1,2 and 3 (FPC Nos. 1853-9, 10, and 11) ; and exhibit 
M in four sheets filed September 2, 1942, conform to the Commission’s 
rules and regulations; 

It is ordered that: 

(11) A license be issued to the First Iowa Hydro-Electric Coopera- 
tive for a period of 50 years for the construction, operation and mainte- 
nance of the project, subject to the provisions of the Act and the rules 
and regulations of the Commission thereunder, provided, however, 
that this authorization shall terminate within nine months from the 
date of this order, unless otherwise ordered by the Commission, if the 
Chief of Engineers and the Secretary of the Army fail to approve the 
project plans in accordance with section 4 (e) of the Act, and if the 
applicant fails to submit satisfactory evidence of commitments to 
finance construction of the project ; 

(12) The license contain the usual conditions and provisons for 
licenses issued under 4 (e) of the Act for such projects, and the follow- 
ing special conditions: 

(a) The licensee shall within 90 days from the date of this order 
file for approval a revised exhibit showing modifications in design to 
supersede exhibit L, sheets 3, 5, 8, and 10 (FPC Nos. 1853-14, 16, 19 
and 21) in accordance with the rules and regulations ; 

(b) The licensee shall start construction of the project works within 
two years from the date of issuance of the license and shall complete 
and place the project in operation within four years from the date of 
issuance of the license; 

(c) The licensee shall within one year from the date of issuance 
of the license file revised exhibits F and K for the project in accordance 
with the rules and regulations; 
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(d) Such special conditions as the Secretary of the Army may re- 
quire in the interest of navigation as a condition of his approval of 
the project plans and as the Commission may prescribe for the pro- 
tection of life, health, and property and in the interest of the fullest 
practicable conservation and utilization of such waters for power pur- 
poses and for other beneficial public uses including recreational 
purposes ; 

(e) The licensee shall construct, maintain, and operate such fish 
protective devices and shall comply with such reasonable conditions 
in the interest of fish life as may be hereafter prescribed upon the rec- 
ommendation of the Secretary of the Interior ; 

(13) After the first 20 years of operation of the project under this 
license, six (6) percent per annum shall be the specified rate of return 
on the net investment in the project for determining surplus earnings 
and for the establishment and maintenance of amortization reserves 
pursuant to section 10 (d) of the Act; one-half of all earnings in ex- 
cess of six percent per anum shall be paid into such amortization re- 
serves, and such amortization reserves shall be established, maintained, 
and disposed of in accordance with the terms of the Act and such rules, 
regulations, and orders of the Commission as may be adopted pursuant 
thereto; 

(14) Subject to the provisions of section 10 (e) of the Act and the 
rules and regulations thereunder the licensee shall pay to the United 
States an annual charge starting from the effective date of the license 
for the purpose of reimbursing the United States for the costs of the 
administration of Part I of the Act, of one (1) cent per horsepower 
on the capacity authorized to be installed (70,000 horsepower), plus 
two and one-half (214) cents per 1,000 kilowatt-hours of gross energy 
generated by the project during the fiscal year ending June 30 of the 
calendar year for which the charge is made; 

(15) The maps, plans, specifications, and statements specified in 
paragraph (10) above be and they are hereby approved as part of the 
license. 

Date of issuance: December 19, 1947. 








PART II 


INTERMEDIATE DECISIONS 
WHICH HAVE BECOME FINAL 











INTRODUCTION 


The Administrative Procedure Act of 1946 (60 Stat. 237, 5 U.S. C. 
1001 et seq.) in section 8 provides for intermediate decision procedure 
applicable to proceedings before the Commission instituted on or after 
September 11, 1946 in which a hearing is required to be conducted in 
conformity with section 7 of the Act. The Commission has issued 
rules and regulations governing this intermediate decision procedure 
(18 C. F. R. 1.30-1.31). By this procedure, exceptions to the inter- 
mediate decision (initial by presiding officer, recommended by presid- 
ing officer or designated responsible officer, or tentative by the Com- 
mission) may be filed and an appeal taken to the Commission within 
20 days after service of the intermediate decision, or such other time 
as may be fixed by the Commission. Upon failure to file exceptions 
within the time allowed, in the absence of review initiated by the Com- 
mission on its own motion, the intermediate decision becomes effective 
as the final decision of the Commission. In case exceptions are filed, 
the Commission may allow the intermediate decision to become effec- 
tive as the final decision of the Commission without change or as 
modified, or the Commission may issue a new decision entirely super- 
seding the intermediate decision. Part II following contains all in- 
termediate decisions which have become final during the period from 
January 1, 1947 to December 31, 1947. 
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Intermediate Decisions Which Have Become Final 
IN THE MATTER OF 
KANSAS-NEBRASKA NATURAL GAS COMPANY, INC. 


Proceeding on Application Pursuant to Section 7 of the Natural Gas Act as 
Amended for Certificate of Public Convenience and Necessity 


G-866 


(Decided March 28, 1947)* 





*Initial decision became final as decision of the Commission as modified by order of the 
Commission dated May 13, 1947, infra, page 242. 


Syllabus 


1. Certificate of public convenience and necessity issued to applicant, a “natural- 
gas company” within the meaning of the Natural Gas Act, engaged in the 
purchase of natural gas in Kansas and the interstate transportation and 
wholesale and retail sale and distribution thereof in Kansas and Nebraska, 
authorizing the construction, maintenance and operation of approximately 
47 miles of 6-inch pipe line interconnecting two of its presently existing 
transmission lines in the State of Nebraska, on findings that (@) the pro- 
posed line will be financed out of current funds; (0) applicant proposes 
to continue existing rates; (c) the gas reserves from which applicant now 
procures its gas and from which it intends to supply the markets to be 

i served by the proposed facilities now exceed its reserves as they are shown 
in the records of earlier proceedings before the Commission; (@) applicant 
will be unable to meet the increased demands on presently existing line 
serving growing alfalfa dehydration industry without increasing capacity 
of that line; (e) natural gas is the only fuel that can be used competitively 
for dehydration purposes; (f) the installation of the proposed line is the 
most convenient and economical way in which needed capacity can be 
obtained; (g) applicant is able and willing properly to do the acts and 
perform the service proposed and to conform to Natural Gas Act and rules 
and regulations of Commission; and (h) the proposed construction and 
operation are required by public convenience and necessity. P. 240-241. 

2. There was no evidence that the laying of 30 miles of proposed pipe line above 
the ground will increase the hazards attendant upon gas pipe lines, but 
in some respects such a method of construction will result in a lessening 


a 


of such dangers. P. 240. 

38. Commission, in its order dated May 13, 1947 allowing initial decision of Pre- 
siding Examiner to become final as modified, modified conditions in para- 
graphs (2) and (3) of the Presiding Examiner's ordering clauses issuing 
certificate of public convenience and necessity and substituted revised 
paragraphs therefor. P. 242. 
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George W. Burton, Esq. and Charles T. Martin, Esq., for the applicants. 

Alvin A. Kurtz, Esq. and Charles BE. McGee, Esq., for the Staff of the Federal 
Power Commission. 
PROCEDURAL RECORD 





Application filed February 18, 1947. 
Hearing order dated February 25, 1947. 

Designation of Presiding Examiner dated February 26, 1947. 

Public Hearing held, Main Post Office Building, Wichita, Kansas, March 6, 1947. 
Briefs and oral argument waived. 
Initial decision filed April 3, 1947. 





Marsh, Presiding Examiner: This proceeding is upon an application filed, on 
February 18, 1947, by Kansas-Nebraska Natural Gas Company, Inc. pursuant to 
the provisions of section 7 (c) as amended, of the Natural Gas Act for a cer- 
tificate of public convenience and necessity authorizing the construction, mainte- 
nance and operation of certain natural gas pipe line facilities. Pursuant to and 
in conformance with the provisions of the Natural Gas Act, and the Commis- 
sion’s order of February 25, 1947, infra, p. 447, and upon due notice given, a 
public hearing upon the application was held on March 6, 1947 before this Pre- 
siding Examiner. At the hearing an opportunity was afforded anyone wishing 
to do so to protest, or otherwise oppose, the authorization sought. No protest 
has been filed or presented and no one has appeared in opposition to the applica- 
tion. 








THE ISSUES 


The application and the Commission’s order setting the matter for hearing pre- 
sent the questions: 

(1) Is the applicant a “natural-gas” company or a person which will be a 
“natural-gas” company within the meaning of the Natural Gas Act upon the com- 
pletion of the construction proposed in the application? 

(2) Is the applicant a qualified applicant within the meaning of section 7 (e) 
of the Natural Gas Act? 

(3) Is the applicant able and willing properly to do the acts and to perform 
the services which will be required and to conform to the provisions of the 
Natural Gas Act and the requirements, rules and regulations of the Commission 
thereunder? 

(4) Are the facilities authorization for the construction, maintenance and 
operation of which is sought in this proceeding required, or will they be required, 
by the present, or future public convenience and necessity? 


























THE FACTS IN EVIDENCE 


Corporate authorization and affiliation—Kansas-Nebraska Natural Gas Com- 
pany, Inc., the applicant, is a corporation organized under the laws of the State 
of Kansas. Its principal place of business in Kansas is at Phillipsburg. It 
is authorized to do business also in Nebraska, in which latter State its principal 
place of business is at Hastings. 

The applicant is not affiliated with any other corporation. 

Nature of applicant’s operations.—Applicant is engaged in the purchase of 
natural gas in Kansas, and the wholesale and retail sale and distribution of 
such gas in Kansas and Nebraska. It produces only a small amount of gas* but 
purchases virtually all of its requirements in the Hugoton gas field in Kansas 
and the Unruh area in Barton. County, Kansas, 





1 Applicant company owns oil and gas leases on about 2788 acres in Finney County, 
Kansas, in the northern part of the Hugoton natural gas field in which it has four 
commercially producing gas wells. 
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Applicant owns and operates a natural gas transmission pipe line which ex- 
tends from the Otis gas field in Kansas to Elm Creek, Nebraska, and a similar 
line which extends from the Hugotofi field in Kansas to Cambridge, Nebraska. 
From these two transmission lines, from two transmission lines which intercon- 
nect them, and from lateral lines extending from each of those transmission 
lines, applicant serves natural gas at wholesale and at retail over a large area in 
northwestern Kansas. 

A line extending from McCook U. 8. Air Field on the west through Cambridge 
and Alma to Lawrence (all in Nebraska) on the east interconnects the Hugoton- 
Cambridge line with the Otis-Elm Creek line at Cambridge and Alma respectively. 
Another line, referred to in the evidence as applicant’s “Platte Valley” line, runs 
west from Elm Creek through Cozad to Ogallala, Nebraska. By means of so 
much of the Hugoton-Cambridge and the Otis-Elm Creek lines as lies in Nebraska, 
the McCook Field-Lawrence line, the Platte Valley line, and laterals extending 
from each of those lines, applicant supplies natural gas at wholesale to forty 
towns in Nebraska. Owning distribution systems in them connected with its 
transmission system, applicant also distributes natural gas at retail in thirty-three 
other towns in Nebraska. 

All of the natural gas sold and distributed by the applicant in Nebraska is 
produced within the State of Kansas; and is transported by the applicant out 
of the state in which it is produced and purchased, into the State of Nebraska for 
sale at wholesale and distribution at retail for domestic, commercial, industrial 
and other uses. 

It is noted that in an order dated October 21, 1942 (3 F. P. C. 841), as well as 
in subsequent orders (3 F. P. C. 966, 4 F. P. C. 572 among others) the Commission 
found this applicant to be engaged in the transportation and sale at wholesale of 
natural gas in interstate commerce within the meaning of the Natural Gas Act. 

The facilities involved.—The project and facilities authorization for the con- 
struction, maintenance and operation of which is sought in the application filed 
herein are described as follows: 

Approximately 47 miles of 6-inch steel pipe to extend in a northerly direction 
from an interconnection near Cambridge, Nebraska, with applicant's 8-inch 
Hugoton-Cambridge line to an interconnection at a point near Cozad, Nebraska, 
with applicant’s 6-inch Platte Valley line. 

The applicant proposes to lay approximately 30 miles of this line on top of the 
ground in order to minimize the expense of construction and expedite the com- 
pletion of the project. 

Cost, financing, influence on rates and revenues.—The estimated total over-all 
capital cost of the facilities to be constructed is $230,200. Applicant already has 
on hand all except $40,000 worth of the necessary materials. The cost of con- 
struction will be met from current funds and no additional financing for that pur- 
pose will be necessary. 

The supervision of the proposed facilities will conform to the supervision of 
applicant's existing properties and will be handled by the same organization. 

Applicant proposes to continue its existing rates. It is estimated that the 
operation of the proposed facilities will result in an increase in applicant's net 
operating revenue of $21,045 and in an increase in net income of $7,778 on a 
pro forma basis. 

Gas reserves.—The gas reserves to supply the markets to be served by the 
proposed facilities are those from which applicant now procures its natural gas. 
The evidence here is that those reserves now exceed applicant’s reserves as they 
are shown in the records of earlier proceedings before this Commission. 

Necessity for and convenience of facilities—The evidence discloses that appli- 
cant is presently able to operate its Hugoton-Cambridge line at Cambridge at only 
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75% of its capacity at that point (transmitting only 15,000 M. c. f. of its 20,000 
M. c. f. capacity) because of the limited capacity of its lines beyond that point. 
The existing winter peak and the normal summer demand upon the Otis-Elm City 
line north of Holdrege and the Platte Valley line west of Elm City equals the 
present, installed capacity of those facilities. During the past year it was neces- 
sary to curtail deliveries to an electric generating plant at North Platte in order 
to maintain natural gas service to the rest of applicant’s consumers on the Platte 
Valley line. 

That part of the State of Nebraska through which the applicant’s Platte 
Valley line runs is said to be the greatest alfalfa raising section in this country, 
and it is said that between Elm City and Gothenburg (a short distance west of 
Cozad) lies the heart of the alfalfa dehydrating activities. The dehydrating 
of alfalfa is a young but rapidly growing industry, and one which has become, 
and is speedily growing more, important to the progress and prosperity of the 
residents of this section. The meal produced at these dehydrating plants is 
shipped as far as the New York and New England markets. The evidence is that 
natural gas is the only fuel that can be used, competitively, for dehydration 
purposes. The fact that it is largely a summer load makes possible a gas rate 
sufficiently low to allow competition with producers nearer the market and with 
consequently lower transportation costs. 

In May 1947 at least eight additional dehydration units wil! be ready to start 
operations in this area. In view of the increased demands on the Platte Valley 
line, applicant will be unable to meet the requirements of its consumers without 
increasing the capacity of that line through this section. It is expected that there 
will be additional domestic and commercial loads next winter which would also 
make such an increase necessary. The most convenient and economical way 
in which this can be done is the installation of the Cambridge-Cozad line which 
the applicant here proposes, 

There is no evidence that the laying of thirty miles of the pipe line above the 
ground will increase the hazards attendant upon gas pipe lines. On the contrary 
the evidence is that in some respects such a method of construction will result in 
a lessening of such dangers. 

Function of the proposed facilities—The proposed pipe line will be used for 
the purpose of transporting, from Cambridge, Nebraska, to Cozad, Nebraska, 
for sale at wholesale and at retail for domestic, commercial and industrial 
uses to consumers along the proposed line, along applicant’s Platte Valley line 
and along others of applicant’s lines interconnected with those lines, natural gas 
produced and purchased by the applicant in Kansas and transported by applicant 
from the point of production and purchase to Cambridge, Nebraska, by means 
of applicant’s Hugoton-Cambridge line. 

The applicant is qualified —The applicant is financially, technically and other- 
wise able and has expressed a willingness and desire to do the acts and perform 
the services involved, as well as to conform to the provisions of the Natural Gas 
Act and the requirements, rules and regulations of the Commission thereunder. 

Applicant’s evidence unchallenged.—Evidence was offered by the applicant only, 
hence all of the evidence received was that of the applicant ; and it is unchallenged 
in the record. 


FINDINGS AND CONCLUSIONS 
Upon consideration of all the evidence of record herein, the Presiding Exaim- 
iner finds and concludes that: 


(1) Applicant is a person engaged in the transportation of natural gas in 
interestate commerce, and the sale in interstate commerce of such gas for re- 








KANSAS-NEBRASKA NATURAL GAS CO., INC. 241 


sale, and is, therefore, a “natural-gas company” within the purview of the 
Natural Gas Act; 

(2) Applicant is a qualified applicant within the meaning of section 7 (e) of 
the Natural Gas Act; 

(3) The facilities authorization for the construction, maintenance and opera- 
tion of which is sought in the application here under consideration are facilities 
which will be used for the transportation or sale of natural gas subject to the 
jurisdiction of the Federal Power Commission, and the proposed construction 
and operation of such facilities by the applicant are subject to the requirements 
of section 7 (c) of the Natural Gas Act; 

(4) Applicant is able and willing properly to do the acts and perform the 
services proposed and to conform to the provisions of the Natural Gas Act and 
the requirements, rules and regulations of the Federal Power Commission there- 
under ; 

(5) The proposed construction and operation by applicant will be required by 
the future public convenience and necessity ; 

(6) A certificate of public convenience and necessity authorizing the construc- 
tion and operation of the facilities described above, on such reasonable terms 
and conditions as are set out in the order following, should be issued ; 


ORDER 


Wherefore, it is ordered, subject to review by the Commission On appeal or 
review by the Commission on its own motion, as provided in its Rules of Practice 
and Procedure, that: 

A certificate of public convenience and necessity be and it is hereby issued 
authorizing applicant to construct and operate the facilities, more fully described 
in a preceding section of this decision as well as in the application here pending, 
for the transportation and sale of natural gas subject to the jurisdiction of 
the Commission, upon the following terms and conditions: 

(1) Applicant shall report to the Commission in writing, under oath, the dates 
of completion of construction and commencement of operations of the facilities 
here authorized ; 

(2) This certificate shall not be transferable and is without prejudice to the 
authority of the Commission or any other regulatory body with respect to rates, 
contracts, services, accounts, valuation, estimate or determination of cost, or 
any other matter whatsoever now pending or which may come before the Com- 
mission or any other regulatory body, and nothing herein shall be construed as 
un acquiescence by the Commission in any estimate or determination of cost or 
any valuation of property claimed or asserted ; 

(3) Nothing herein is to be construed as affecting in any manner the deter- 
mination of the service area of applicant or of any other natural gas company 
under section 7 (f) of the Natural Gas Act; 

(4) This certificate shall be effective as long as applicant continues the opera- 
tions hereby authorized in accordance with the provisions of the Natural Gas Act, 
as amended, and any pertinent rules, regulations, or orders heretofore or here- 
after issued by the Commission. 

This 28th day of March, 1947. 

EDWARD B. MARSH, 
Presiding Examiner. 
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Order modifying initial decision of Presiding Examiner issuing certificate of 
public convenience and necessity 


Kansas-Nebraska Natural Gas Company, Inc. 





(Docket No. G-—866) 
On May 5, 1947, the Commission initiated a review of the initial decision ren- 
dered by the presiding examiner in this proceeding, issuing to applicant, subject 
to review by the Commission, a certificate of public convenience and necessity 
upon certain terms and conditions set forth in said decision ; 

On April 10, 1947, pursuant to the provisions of rule 30 (a) of the Commis- 
sion’s Rules of Practice and Procedure (effective September 11, 1946) the said 
initial decision was served on all parties to the proceeding. No statement 
of exceptions having been filed with the Commission as permitted by rule 31 (a), 
said initial decision would have become effective on May 6, 1947, in the absence 
of review by the Commission; 

Upon review of the entire record in this proceeding including the initial de- 
cision of the Presiding Examiner, the Commission finds that: 

The findings, conclusions and order contained in the said initial decision should 
be modified and subparagraphs “(2)” and “(3)” of the order stricken therefrom 
as being unnecessary in the circumstances of this proceeding and as so modi- 
fied such initial decision should be the decision of the Commission. 

The Commission, therefore, orders that: 

The said initial decision of the presiding examiner be and the same is hereby 
modified to strike therefrom numbered subparagraphs “(2)” and “(3)” of the 
terms and conditions set forth in the initial decision order, and the said order 
be and the same is hereby modified to read as follows: 

“(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application in this proceeding 
and exhibits appended thereto, for the transportation and sale of natural gas 
as therein set forth, subject to the jurisdiction of the Commission upon the 
terms and conditions of this order. 

“(B) Applicant shall report to the Commission, in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, to- 
gether with the date of commencement of operations. 

“(C) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission.” 

And the Commission further orders that: 

The said initial decision as modified shall become effective as the decision of 
the Commission as of the date of the issuance of this order. 


Date of issuance: May 15, 1947. 
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IN THE MATTER OF 
TENNESSEE GAS AND. TRANSMISSION COMPANY 


Application for a Certificate of Public Convenience and Necessity Under the 
Natural Gas Act. 


G-850 
(Decided April 17, 1947) * 


Syllabus 


1. Certificate of public convenience and necessity issued to applicant, a “natural- 


gas company” within the meaning of the Natural Gas Act engaged in the 
transportation and sale for resale of natural gas in interstate commerce, 
authorizing the construction and operation of sales meter station and 200 
feet of 3-inch pipe line extending from applicant’s 24-inch main gas 
transmission pipe line to a point at which deliveries of gas purchased by 
applicant in Texas are to be made to Kentucky Utilities Company, Inc., 
near Danville, Kentucky, on findings that (a) purchasing distributor pro- 
poses to substitute natural gas for the manufactured gas it now supplies 
to the Danville consumers; (0b) requirements estimated to be 29,220 
M. c. f. for 1947 increasing to 119,000 M. ec. f. by 1951: (c) increased gas 
reserves established in dockets Nos. G-678 and G—701 (5,000 M. c. f. per 
day allotted therefrom to sales in the State of Kentucky) will enable 
applicant to meet the demands of existing and proposed new consumers ; 
(d) conversion of distributor from manufactured to natural gas will 
assure an adequate and efficient supply, effect great savings in operating 
cost of distributing company, and enable it to reduce existing rates 
approximately 50% and amortize the conversion cost at the rate of about 
$5,000 a year; (e) people of Danville through their Mayor and Chamber 
of Commerce urge proposed conversion and it has been authorized by the 
Public Service Commission of Kentucky; (/) applicant is able and willing 
properly to do the acts and perform service proposed and to conform to 
the Natural Gas Act and rules and regulations of Commission; and (9) 
the proposed construction and operation of facilities, and sale of natural 
gas are required by public convenience and necessity. Pp. 244-246. 


Robert E. May, Esq., and Stanley M. Morley, Esq., for the applicant. 
Norman A, Flaningam, Esq., Joseph F. Weiler, Esq., and Charles E. McGee, 
Esq., for the Staff of the Federal Power Commission. 


PROCEDURAL RECORD 


Application filed January 20, 1947. 

Joint Petition for Leave to Intervene filed by railroad companies February 17, 1947. 

Amendment to Joint Petition for Leave to Intervene filed March 10, 1947. 

Hearing Order entered March 12, 1947. 

Order granting the Amendment to the Joint Petition for Leave to Intervene and granting 
the Petitioners Leave to Intervene entered March 25, 1947. 

Designation of Presiding Examiner made April 2, 1947. 

Public Hearing held in Commission's Hearing Room, 1800 Pennsylvania Avenue, N. W., 
Washington, D. C., April 7, 1947. 

Briefs and Oral Argument Waived. 

Order entered April 15, 1947, vacating Order of March 25, 1947 granting petitioning rail- 
road companies leave to become intervenors. 

Initial Decision filed May 1, 1947. 


*Initial decision and order became effective on June 3, 1947 as the final decision and 
order of the Commission. 
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Baron, Presiding Examiner: This is a proceeding upon an application, filed 
with the Commission on January 20, 1947, by Tennessee Gas and Transmission 
Company (applicant) under section 7 of the Natural Gas Act, as amended, for a 
certificate of public convenience and necessity authorizing the construction, main- 
tenance and operation of certain proposed natural gas pipe line facilities. Pur- 
suant to and in conformance with the provisions of the Natural Gas Act and the 
Commission’s order of March 12, 1947, and upon due notice, a public hearing 
was held on April 7, 1947 before the Presiding Examiner. At the hearing an 
opportunity was afforded anyone wishing to do so, to protest or otherwise oppose 
the authorization sought. No protest was there presented or filed and no one 
appeared in opposition to the application. 




















INTERVENORS 





On March 25, 1947 the Commission entered an order permitting the Cincinnati, 
New Orleans and Texas Pacific Railway Company, Illinois Central Railroad 
Company, Louisville and Nashville Railroad Company, New Orleans and North- 
eastern Railroad Company and Southern Railway Company to become intervenors 
in this proceeding, subject to the rules and regulations of the Commission. 

On oral motion, made by applicant’s counsel and concurred in by counsel for 
the staff of the Federal Power Commission at the close of the hearing on April 7, 
1947, the Commission by order entered on April 15, 1947, vacated and set aside 
its order of March 25, 1947, permitting the petitioning railroads to become 
intervenors. 


THE ISSUES 


The application and the Commission's order setting the matter for hearing 
present the questions: 

(1) Is the applicant a “natural-gas company” within the meaning of the Natural 
Gas Act? 

(2) Is the applicant a qualified applicant within the meaning of section 7 (e) 
of the Natural Gas Act? 

(3) Is the applicant able and willing properly to do the acts and to perform 
the services which will be required and to conform to the provisions of the Natural 
Gas Act and the requirements, rules and regulations of the Commission there- 
under? 

(4) Are the facilities, authorization for the construction, maintenance apd 
operation of which is sought in this proceeding, required or will they be required, | 
by the present or future public convenience and necessity? | 





























THE FACTS IN EVIDENCE 


Corporate authorization—The applicant, Tennessee Gas and Transmission 
Company, is a corporation organized and existing under the laws of the State of 
Tennessee, with its principal place of business in the City of Houston, Texas, and 
is authorized to do business in the States of Texas, Louisiana, Arkansas, Mis- 
sissippi, Tennessee, Kentucky and West Virginia. 

Nature of applicant’s business and operations.—Applicant owns and operates 
a natural gas transmission pipe line system about 1,265 miles in length, beginning 
at a point near Driscoll, Nueces County, Texas, and extending in a generally 
northeasterly direction through the States of Louisiana, Arkansas, Mississippi, 
Tennessee and Kentucky to Cornwell, West Virginia, by means of which large 
quantities of natural gas purchased by it in Texas are transported into Kentucky 
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and West Virginia, where it is sold for resale for ultimate public consumption 
for domestic, commercial, industrial and other uses. 

The facilities involved—The propesed facilities, authorization for the con- 
struction, maintenance and operation of which is sought in the application filed 
herein, consist of a sales meter station and approximately 200 feet of 3-inch pipe 
line extending from applicant’s 24-inch main gas transmission pipe line to a point 
at which deliveries of gas purchased by applicant in Texas, and transported 
through its interstate pipe line system, are to be made to Kentucky Utilities 
Company, Inc. near the City of Danville, Kentucky. 

Function of the proposed facilities —The proposed facilities will be used by the 
applicant to deliver gas sold by it to Kentucky Utilities Company, Inc. (Kentucky 
Utilities) for resale for ultimate public consumption in the City of Danville, 
Kentucky, to the extent of Kentucky Utilities Company’s estimated requirements 
of 29,220 M. c. f., with a peak day demand of 209 M. c. f., for the year 1947, at 
applicant’s line pressure of not to exceed 200 pounds per square inch, It is esti- 
mated that the annual requirements will increase by the year 1951 to 119,000 
M. c. f., with a peak day demand of 1,053 M. c.f. The facilities, when constructed, 
will become an integral part of applicant’s interstate pipe line system. 

Cost, financing and rates—The proposed facilities will be constructed by ap- 
plicant’s own employees and will thereafter be supervised and operated by them. 
Applicant estimates the total capital cost of the proposed facilities as approxi- 
mately $3,700, which will be financed from cash on hand. The estimated cost of 
operation of the facilities, exclusive of depreciation, is approximately $700 per 
annum. 

The rate to be charged for the gas to be sold by applicant to Kentucky, and 
delivered through the proposed facilities, is based on a demand charge of $2.00 
per month per M. c. f. and a commodity charge of $0.1175 per M. c. f. (the present 
applicable rate to customers in the State of Kentucky), as provided for in the 
applicant’s written agreement of September 12, 1946 with the Kentucky Utilities 
Company, Inc. 

Gas reserves.—The evidence shows that applicant’s increased gas reserves, as 
established in docket Nos. G-678 and G—701, would enable it to increase its de- 
liveries from 263,000 M. c. f. per day to 381,000 M. c. f. per day with the con- 
struction of the increased facilities authorized in those docket numbers. Of the 
increased supply, 5,000 M. c. f. per day was allotted, in docket No. G—701, for 
sales to be made in the State of Kentucky. Upon completion of the facilities au- 
thorized in that docket number, applicant’s sale to Kentucky Utilities Company, 
Inc., will be made from that 5,000 M. ec. f. so allotted. 

Public convenience and necessity.—The Kentucky Utilities Co., Inc. operates a 
coal-gas manufacturing plant in the City of Danville, Kentucky, and sells and 
distributes manufactured gas to the people of the City of Danville having a 
population of approximately 10,000. The maximum capacity of the plant is 
115 M. ec. f. of 600 B. t. u. coal gas per day. A great part of its plant is obsolete 
and altogether inadequate to meet the needs and demands of the community it 
serves. It proposes to dismantle its present gas plant and convert the supply 
to and operation of its distribution plant from manufactured to natural gas. 
This conversion would effect a great saving in operating cost and furnish greater 
assurance of an adequate and efficient supply of gas to meet the needs and 
requirements of the people of the City of Danville. The evidence shows that the 
production cost of Kentucky’s gas requirements for the year 1946 (less taxes 
and depreciation) was $23,472.98, whereas, for the same quantity of natural gas 
at the contract price to be paid to the Tennessee Gas and Transmission Com- 
pany, the cost would have been only $3,784.46, a saving of $19,688.52 for the 
year 1946. 
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It also appears from the evidence that, based on the actual book figures for 
the year 1946, Kentucky Utilities revenue amounted to $20,852.68 from residen- 
tial and $8,609.47 from commercial customers, or a total of $29,462.15; that of 
the savings in the cost of natural gas as compared with manufactured gas, 
$10,426.34 thereof would be allocated to residential customer rate reduction and 
$4,476.92 to commercial rate reduction, or a total of $14,903.26. Expressed per- 
centagewise, the reductions would equal 50% and 52%, respectively, of the present 
rates. The difference between the actual savings and the allocation to rate 
reductions would be used to amortize the conversion cost of $35,339.58 at the 
rate of about $5,000 per annum. It is estimated that, by reason of the more 
efficient and cheaper service to be given, the number of residential and commercial 
consumers would increase from 806 in the year 1946 to 2,200 in 1951. 

The people of the City of Danville are in favor of and, through their City 
Mayor and Chamber of Commerce, urge the issuance of a certificate to the 
applicant so that they may obtain an adequate, efficient and cheaper gas supply 
for their needs. On July 15, 1946 the Public Service Commission of Kentucky 
entered an order authorizing the Kentucky Utilities Company, Inc. to convert 
its plant to the service of straight natural gas in the City of Danville, Kentucky. 

Applicant’s evidence unchallenged.—No evidence was offered other than that 
of the applicant and it is unchallenged in the record. 


FINDINGS AND CONCLUSIONS 


Upon consideration of the evidence and matters of record, the Presiding 
Examiner finds and concludes that: 

(1) The applicant, Tennessee Gas and Transmission Company, is engaged in 
the transportation and sale for resale of natural gas in interstate commerce 
and is, therefore, a “natural-gas company” within the meaning of the Natural 
Gas Act. 

(2) The applicant is a qualified applicant within the meaning of section 7 (e) 
of the Natural Gas Act. 

(3) The facilities, authorization for the construction and operation of which 
is sought in the application here under consideration, are facilities which will 
be used for the transportation and sale of natural gas subject to the jurisdiction 
of the Federal Power Commission, and the proposed construction and operation 
of such facilities by the applicant are subject to the requirements of section 7 
of the Natural Gas Act; 

(4) The applicant is able and willing properly to do the acts and perform the 
services proposed and to conform to the provisions of the Natural Gas Act and 
the requirements, rules and regulations of the Federal Power Commission 
thereunder ; 

(5) The proposed construction and operation are required by the present and 
future public convenience and necessity ; 


ORDER 


Wherefore, it is ordered, subject to review by the Commission on appeal or 
review by the Commission on its own motion, as provided in its Rules of Practice 
and Procedure, that: 

A certificate of public convenience and necessity be and it is hereby issued 
authorizing applicant, the Tennessee Gas and Transmission Company, to con- 
struct and operate the facilities, more fully described in a preceding section of 
this decision as well as in the application here pending, for the transportation 
and sale of natural gas subject to the jurisdiction of the Commission, upon the 
following terms and conditions: 
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(1) The applicant shall report to the Commission in writing, under oath, the 


dates of completion of construction and commencement of operations of the 
facilities here authorized ; 


(2) This certificate shall not be transferable and shall be effective only so long 


as the applicant continues the operations hereby authorized in accordance with 
the provisions of the Natural Gas Act, as amended, and any pertinent rules, 
regulations or orders heretofore or hereafter issued by the Commission. 


1. 


This 17th day of April, 1947. 


MAXIMILIAN G. BARON, 
Presiding Hraminer. 
IN THE MATTER OF 


COLORADO-WYOMING GAS COMPANY 


Application for Certificate of Public Convenience and Necessity Under the 


Natural Gas Act 
G-809 
(Decided June 4, 1947) * 


Syllabus 


Certificate of public convenience and necessity issued to applicant, a “natural- 


gas company” within the meaning of the Natural Gas Act engaged in the 
transportation and sale for resale of natural gas in interstate commerce, 
authorizing it to construct and operate approximately 100 miles of trans- 
mission pipe line extending from La Mesa, Colorado, to Cheyenne, Wyoming, 
and appurtenant facilities, on findings that (@) the proposed pipe line 
will be interconnected at several points with applicant’s existing Colorado- 
Wyoming line which it will supplement and furnish an additional route for 
the transportation of gas from the Denver area to Cheyenne, Wyo.; 
(0) additional pipe line capacity is necessary to enable applicant to supply 
existing demand which it was unable to meet during 1946-47 and the 
future demand of an expanding population, educational institutions and 
industry ; (C) adequate supplies of gas will be available from sources con- 
trolled by Colorado Interstate in the Hugoton Field in Kansas; (d) early 
completion of a portion of line will enable its use for storage purposes dur- 
ing winter 1947-8 providing a supply to meet critical peak demands; 
(€) facilities will be constructed under contract and financed principally 
through loans from insurance companies; (f) applicant does not plan to 
increase rates; (g) proposed facilities will permit greatly increased de- 
liveries to Cheyenne area where problem of deliveries is most critical; 
(h) state and municipal authorities have urged that certificate be granted ; 
and (i) applicant is able and willing properly to do the acts and to perform 
the service proposed and to conform to the provisions of the Natural Gas 
Act and requirements, rules, and regulations of the Commission there- 
under. Pp. 249-252. 


PROCEDURAL RECORD 


Application filed November 8, 1946. 

Hearing order entered March 18, 1947. 

Designation of presiding officers made April 10, 1947. 

Public hearing held in Municipal Building, Denver, Colorado, April 21 to April 29, 1947. 


*Initial decision and order became effective as final decision and order of the Commission 
on July 1, 1947. 
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Motion to further amend the application made orally in the hearing, April 29, 1947. 
Briefs waived and oral argument heard before presiding officers, April 29, 1947. 
Motion by the applicant to omit intermediate procedure announced in open hearing April 

29, 1947, and filed with Secretary May 1, 1947. 

Initial decision filed June 6, 1947. 

Draper, Presiding Commissioner, and Law, Presiding Eraminer: This is a 
proceeding upon an application filed with the Commission on November 8. 1946, 
as amended April 29, 1947, by Colorado-Wyoming Gas Company (applicant) 
under section 7 of the Natural Gas Act, as amended, for a certificate of public 
convenience and necessity authorizing the construction and operation of certain 
proposed natural gas pipe line facilities. Pursuant to and in conformance with 
the provisions of the Natural Gas Act and the Commission’s order of March 18, 
1947, and upon due notice, a public hearing was held beginning on April 21, 1947 
and ending on April 29, 1947 before a member of the Commission and an Exam- 
iner, both designated to preside. For the purpose of hearing, this proceeding 
was, by the Commission's order of March 18, 1947, consolidated with a proceeding 
In the Matter of Colorado Interstate Gas Company (docket No. G-S37). There 
is no protest or other opposition to the authorization sought, and the evidence 
introduced by the applicant at the hearing constitutes all the evidence offered 
or received. It is unchallenged and uncontradicted in the record. 

Counsel for the Kansas Corporation Commission was present as observer but 
took no position in favor of or adverse to the application, stating the interest of 
that commission to be limited to the investigation of possible markets for 
Kansas gas, and whether such markets would support and give a price for such 
gas “equitably approaching” fair value. 

Commissioner Barry of the Colorado Public Utilities Commission stated that 
that commission has taken formal recognition of a serious problem of gas supply 
due to the applicant’s inability during the past winter to supply sufficient gas to 
customers demanding the same. The Colorado commission is extremely in- 
terested, the record shows, in seeing that none of these consumers shall be 
deprived of gas during the forthcoming winter season of 1947-1948. Commis- 
sioner Barry expressed the vital interest of the Colorado commission in ob- 
taining some new supply or source of gas for the people in the eastern part of 
the State of Colorado. 

Chairman Burns of the Wyoming Public Service Commission and State Board 
of Equalization testified as to the situation in that State with regard to the 
shortage of natural gas which developed in Cheyenne and vicinity during the 
1946-47 heating season and presented the formal resolution whereby the Wyo- 
ming commission was forced to halt the installation of new gas heating during 
that period. The Mayor of Cheyenne, Wyoming, testified that a shortage of 
gas had existed for six or seven years and is now considerable in amount; that 
the proposed pipe line should be constructed ; and that, as Mayor of Cheyenne, he 
urges the Commission to grant a certificate of public convenience and necessity 
to Colorado-Wyoming for the construction of the proposed pipe line. 

Qualified witnesses for the Colorado communities of Greeley, Boulder, Fort 
Collins and others, gave testimony as to the expansion of population, of educa- 
tional institutions and of industry in those areas which stand to benefit by the 
granting of the instant application. 


THE ISSUES 


The application and the Commission’s order setting the matter for hearing 
present the questions: 

(1) Is the applicant a “natural-gas company” within the meaning of the Natural 
Gas Act? 
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(2) Is the applicant a qualified applicaat within the meaning of section 7 (e) 

April of the Natural Gas Act? 
(3) Are the facilities, for the construction and operation of which authoriza- 
tion is sought, to be used for the transportation or sale of natural gas in inter- 


is a state commerce and subject to the Commission’s jurisdiction? 

946, (4) Is the applicant able and willing properly to do the acts and to perform the 
int) services which will be required and to conform to the provisions of the Natural 
iblic Gas Act and the requirements, rules and regulations of the Commission there- 
tain under? 

vith (5) Are the facilities, authorization for the construction and operation of 
| 18, which is sought in this proceeding, required or will they be required, by the present 
947 or future public convenience and necessity? 

al- 

ling THE FACTS IN EVIDENCE 


ling Corporate authorization —The applicant, Colorado-Wyoming Gas Company, is 
2€re a corporation organized and existing under the laws of the State of Delaware, 
“nice with its principal place of business in Denver, Colorado, and is authorized to do 
red business in the States of Colorado and Wyoming. 


Nature of applicant’s present operations.—The applicant now owns and operates 


but a system of approximately 195 miles of natural gas pipe line and three compressor 
t of stations, consisting of a main line from a point near Denver, Colorado, to the 
for city gate of Cheyenne, Wyoming, and certain lateral lines leading therefrom to 
uch points of delivery at the city gates of various communities in the State of Colo- 
rado. The existing main line consists of ten-inch pipe from the southern terminus 
hat to the Boulder lateral, of eight-inch pipe from the Boulder lateral to Fort Collins, 
pply Colorado, and of six-inch pipe from Fort Collins, Colorado, to Cheyenne, Wyoming. 
5 to The applicant receives (at the southern terminus of its line near Denver) natural 
in- gas produced in the State of Texas and thence transported through New Mexico 
be into Colorado by Canadian River Gas Company and Colorado Interstate. Por- 
nis- tions of such gas are sold and delivered by the applicant in interstate commerce 
ob- to various public utilities for resale in the Denver suburban area and at Boulder, 
t of Greeley, Fort Collins and other towns in the State of Colorado. The applicant 
also transports a portion of such gas from Colorado into Wyoming, where it sells 
ard and delivers it in interstate commerce to Cheyenne Light, Fuel and Power Com: 
the pany for resale to ultimate consumers in and near the City of Cheyenne, Wyo- 
the ming. In addition to the Texas gas, the applicant obtains a small amount (40,000 
yo- M. c. f. per year) from the Berthoud field, in southeastern Larimer County, 
‘ing Colorado. 
» of The facilities involved.—The proposed new facilities consist of (1) approxi- 
hat mately one mile of 16-inch line between the proposed new line of the Colorado 
, he Interstate Gas Company and the applicant’s proposed new compressor station 
sity at or near La Mesa, Colorado; (2) approximately 88% miles of eight-inch pipe 
line and 1144 miles of 16-inch pipe line extending from the said La Mesa com- 
‘ort pressor station to the city limits of Cheyenne, Wyoming; and, (3) a new 1,200- 
1ca- horsepower compressor station complete with all appurtenant equipment, to be 
the built near the southern end of the proposed line and to be known as La Mesa 
Station. The proposed new line will be interconnected with the applicant's exist- 
ing pipe line system at points near Brighton, Colorado, Greeley, Colorado, and 
Cheyenne, Wyoming. 
‘ing The progress of construction arrangements.—The applicant now has available 
all of the required 16-inch pipe which it proposes to lay in the northern or 
ral Cheyenne end of the line. The eight-inch pipe required for the greater portion 


of the proposed line has been ordered, but will not be available until the final 
quarter of the year 1947. The applicant proposes to lay the 16-inch line during 
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the summer of 1947, but will be unable in the circumstances to complete the con- 
struction of the proposed facilities until 1948. The time required for the con- 
struction of the entire project is approximately eight months. Firm commit- 
ments for the pipe have been made by manufacturers, but no contracts have 
been entered into for the construction of the proposed new facilities other than 
the compressor station and equipment. 

Function of the proposed facilities—The proposed new facilities will be used 
by the applicant to transport natural gas to be received from Colorado Interstate 
at a new delivery point near Denver, which gas the latter company will transport 
from the Hugoton Field in Kansas pursuant to authorization granted by this 
Commission on May 23, 1947, infra, p. 679, in docket No. G-837. The applicant will 
transport such gas to the city gates of various towns in Colorado, where it will 
sell it to various public utility companies for resale to domestic, commercial and 
ether ultimate consumers, and will transport a portion of such gas across the 
state line to Cheyenne, Wyoming, where it will be sold in interstate commerce to 
Cheyenne Light, Fuel and Power Company for resale to domestic, commercial 
and other ultimate consumers in and near the City of Cheyenne, Wyoming. 
The new pipe line will supplement the applicant’s existing facilities and will fur- 
nish an additional route for the transportation of natural gas from the Denver 
urea to Cheyenne, Wyoming, and by utilization of the tie-in lines near Brighton 
and Greeley, Colorado, to the other customers of the applicant, north of Denver. 

For the winter season of 1947-48, it is proposed to utilize the new 16-inch pipe 
for storage purposes. During off-peak periods, when more gas can be moved 
through the applicant’s line to Cheyenne than is immediately required, the excess 
gas will be packed or stored in such 16-inch line for use during peak periods. 
This will enable the applicant to meet critical peak hourly demands during the 
1947-48 winter season, if the house-heating load in the Cheyenne area is not 
greatly increased. It will also be of some assistance in meeting daily peaks of 
short duration. 

Cost, financing and rates.—The proposed facilities will be constructed under 
contract. An agreement has been entered into for the construction of the pro- 
posed new compressor station, but, because of uncertainties as to when pipe and 
other materials can be obtained, no contract or agreement has been entered into 
for the construction of the proposed pipe line, although conferences have been 
held with pipe line contractors. The estimated cost of the proposed facilities 
is $1,542,450. The applicant proposes to borrow $1,320,000 from banks, the 
Mutual Life Insurance Company of New York and the Capital Life Insurance 
Company of Denver, Colorado. The principal of such loans is to be repaid over 
a period of 20 years in semiannual payments as follows: $60,000 for the year 
1948 ; $80,000 for each year from 1949 to 1954 inclusive; and $60,000 each year 
thereafter. The remaining costs of constructing the new facilities will be paid 
from current funds. Applicant has no bonded indebtedness and had an earned 
surplus on December 31, 1946 of more than $51,000. The capital stock, consisting 
of 50,000 shares valued on the books of the company at $1,501,000, is owned by 
Public Service Company of Colorado, with the exception of certain qualifying 
shares of directors. 

Since the applicant’s enlarged system will be operated as a unit, it is impossible 
to segregate operating costs and revenues of the new facilities. It is estimated 
that the applicant’s gross revenues will be increased approximately $880,000 
by the load growth which it will be enabled to meet by construction of the pro- 
posed facilities. This increase will be offset by increases of approximately $96,000 
in annual fixed charges and $633,000 in operating expenses. Net income is 
expected to increase from $155,835 in 1946 to $230,240 in 1948. If construction 
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is authorized, the applicant does not plan to increase the rates charged for the 
gas which it sells. 

Gas supply.—The applicant will obtain natural gas for transportation through 
its facilities here proposed, by deliveries from Colorado Interstate Gas Company's 
new Hugoton line. A certificate has been granted to Colorado Interstate in the 
proceeding (docket No. G-837), heard jointly with the instant proceeding, and 
the record shows that adequate supplies of gas to meet the demands of this 
applicant will be available from sources controlled by Colorado Interstate in the 
Hugoton Field in Kansas. 

Public convenience and necessity——During the past winter (1946-47), the 
applicant was forced to curtail deliveries of gas to a point where service to 
ultimate domestic and commercial consumers was in some cases almost suspended. 
By action of the Wyoming commission, the taking on of additional house-heating 
customers, by the local public utility customer of the applicant serving the City 
of Cheyenne, was prohibited. The capacity of the applicant’s present system 
is estimated to be limited to approximately 23,000 M. c.f. The proposed facilities 
will increase the peak day capacity by approxitaately 12,000 M. c.f. On the peak 
day of the 1946-47 season (February 26, 1947) the applicant received 22,356 
M. c. f. of gas from Colorado Interstate and was obliged to curtail 11,100 M. c. f. 
of demand upon its system. The estimated peak day demand for domestic gas 
would reach 30,000 M. c. f. in 1947-48 if additional house-heating customers could 
be connected without limitation. 

Due to inability to obtain 8-inch pipe during 1947, the applicant will not be 
able to permit the furnishing of gas for additional space-heating service for the 
1947-48 heating season. The acquisition and installation of the proposed 16-inch 
pipe at the northern end of the system durirg 1947 will permit storage of approxi- 
mately 1,000,000 cubic feet of natural gas in such 16-inch pipe line for the pur- 
pose of meeting hourly and other short time peak requirements. 

If the applicant should be able to install during 1947 sufficient of its proposed 
new eight-inch line to reach the first point of interconnection with its old line 
at Brighton, some additional benefits will be obtained in the 1947-48 heating 
season by its consumers south of Fort Collins where the existing system changes 
to a six-inch line. In addition to the proposed use of the 16-inch line for storage 
by the applicant, negotiations are in progress to enable Cheyenne Light, Fuel and 
Power Company (the distributing company) to purchase and store butane or 
propane gas as a means of supplementing the supplies of natural gas which the 
Cheyenne company obtains from the applicant, during the winter season of 
1947-48. 

When completed, the applicant’s facilities here proposed will enable it to 
deliver approximately 35,000 M. c. f. of natural gas on a peak day, and will 
permit greatly increased deliveries to Cheyenne, Wyoming, where the problem 
of natural gas deliveries is now most critical. The proposed line to Cheyenne is 


shorter than the present line and will be constructed on comparatively high 
ground used primarily for pasture, which facts probably mean comparatively 
low costs of right-of-way. Gas service may at some future time be nrade available 
to the small communities of Platteville, La Salle, Eaton and Ault in Colorado, 
which do not now have pipe line service within reasonable connecting distance. 


FINDINGS AND CONCLUSIONS 


Upon consideration of the evidence and matters of record, it is found and 
concluded that : 

(1) The applicant, Colorado-Wyoming Gas Company, is engaged in the trans- 
portation and sale for resale of natural gas in interstate commerce and is 


therefore, a “natural-gas company” within the meaning of the. Natural Gas Act; 
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(2) The applicant is a qualified applicant within the meaning of section T 
(e) of the Natural Gas Act; 

(3) The facilities, authorization for the construction and operation of which 
is sought in the application here under consideration, are facilities which will 
be used for the transportation and sale of natural gas subject to the jurisdiction 
of the Federal Power Commission and the proposed construction and operation 
of such facilities by the applicant are subject to the requirements of section 7 
of the Natural Gas Act; 

(4) The applicant is able and willing properly to do the acts and perform 
the services proposed and to conform to the provisions of the Natural Gas Act 
and the requirements, rules and regulations of the Federal Power Commission 
thereunder ; 

(5) The proposed construction and operation are required by the present and 
future public convenience and necessity ; 


ORDER 


Wherefore, it is ordered, subject to review by the Commission on appeal, or 
review by the Commission on its own motion, as provided in its Rules of Practice 
and Procedure, that: 

A certificate of public convenience and necessity be and it is hereby issued au- 
thorizing the applicant, Colorado-Wyoming Gas Company, to construct and 
operate the facilities more fully described in a preceding section of this decision, 
as well as in the application here pending, for the transportation and sale of 
natural gas subject to the jurisdiction of the Commission, upon the following 
terms and conditions: 

(1) The applicant shall report to the Commission in writing, under oath, the 
dates of completion of construction and commencement of operations of the 
facilities here authorized ; 

(2) This certificate shall not be transferable and shall be effective only so long 
as the applicant continues the operations hereby authorized in accordance with 
the provisions of the Natural Gas Act, as amended, and any pertinent rules, 
regulations or orders heretofore or hereafter issued by the Commission. 

This 4th day of June, 1947. 

CLAUDE L. DRAPER, 
Presiding Commissioner. 
GLEN R. Law, 
Presiding Examiner. 
IN THE MATTER OF 


INTERSTATE GAS COMPANY AND CITIES SERVICE GAS COMPANY 


Joint Application for Certificates of Public Convenience Under the Natural 
Gas Act 


G-908 
(Decided September 24, 1947)* 


Syllabus 


1. Certificate of public convenience and necessity issued authorizing applicant, 
Interstate Gas Company, to sell and applicant, Cities Service Gas Com- 


*Initial decision and order became effective on October 21, 1947, as final decision and 
order of Commission, 
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pany, to acquire and operate certain transmission pipe lines and appur- 
tenant facilities of seller previously operated under certificate from Com- 
mission on findings that (@) both applicants are “natural-gas companies” 
within the meaning of the Natural Gas Act; (b) Cities Service owns and 
operates a large integrated pipe line system which is equipped to main- 
tain and operate the facilities proposed to be transferred; (c) line pres- 
sures can be maintained by Cities Service in the interest of efficient 
service and public safety better than by Interstate; (d) facilities are 
now and will continue to be used to transport and sell for resale natural 
gas in interstate commerce; (e) Cities Service can pay from its own 
funds the $90,000 estimated cost of acquisition; (f) applicants are able 
and willing properly to do the acts and perform the service and to con- 
form to the provisions of the Act and the requirements, rules and regula- 
tions of the Commission thereunder and that the proposed sale and aequi- 
sition and operation is required by the present and future public con- 


venience and necessity. Pp. 254-255. 

2. Applicant, Cities Service, also sought certificate for construction and opera- 
tion of new one-mile pipe line interconnecting its main transmission line 
with pipe line authorized to be acquired to enable it to serve towns now 
being served by Panhandle Eastern pursuant to its currently effective 
rate schedule under which it is selling gas to applicant, Interstate, which 
rate schedules the latter, by notice to Panhandle, sought to terminate as 
of the date of completion of interconnection requested to be authorized, 
though Panhandle is not a party to the proceeding. P. 255. 

3. Election by another natural-gas company not to become a party to proceeding 


does not constitute estoppel or forfeiture of legal rights nor does it 
constitute the action required under section 7 (b) of the Act prohibiting 
abandonment of service without approval of Commission. P. 257. 

4. A contention that public convenience and necessity require construction and 
operation of connecting pipe line so that applicant, Cities Service, can be 
substituted for Panhandle Eastern in rendering gas service to towns now 
served by the latter because Cities Service could provide slightly lower 
rates, is based upon hypothesis that such transfer of the natural gas 
service of supply is at issue in this proceeding. Since Panhandle is not a 
party and has not been heard, hypothesis is false and reasoning violative 
of the most fundamental concept of adjudication. P. 257. 

5. Public convenience and necessity does not require the construction and opera- 
tion of a one-mile connecting pipe line by applicant, so that it can be 
substituted for Panhandle Eastern in rendering natural gas service to 
towns now served by the latter, since applicant has proposed that it will 
continue to take gas from Panhandle to serve those towns until, in a 
proper proceeding, it presents proof that Panhandle is willing io dis- 
continue such service. Pp. 257-258. 

6. It is unnecessary, in a certificate of public convenience and necessity, to re- 
quire by special condition that which is already required to be done. 
P. 258. 

Glen W. Clark, Esq., Robert R. McCracken, Esq. and Gerard J. Neuner, Esq., 
for the joint applicants. 

Joseph F. Weiler, Esq., Kenneth W. Wagner, Esq. and Charles E. McGee, Esq., 
for the Staff of the Federal Power Commission. 
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PROCEDURAL RECORD 


Joint Application filed June 9, 1947. 

Supplement to the Joint Application filed July 25, 1947. 

Order of hearing entered August 7, 1947. 

Certificate of the Secretary of the Federal Power Commission, dated August 13, 1947, re 
garding publication of notice of hearing in the Federal Register (12 FR 5496-97) on 
August 13, 1947. 

Designation of Presiding Examiner, dated August 14, 1947. 

Hearing convened at Washington, D. C., on August 19, 1947; reconvened after recess on 
August 21, 1947; reconvened after further recess and concluded on August 25, 1947. 


=v, 
Memorandum and Suggested Findings and Conclusions filed by Counsel for the Applicants 

on September 2, 1947. 

Memorandu mand Proposed Findings and Conclusions filed by Commission {caff Counsel 

on September 5, 1947. 

Certification of the record dated September 24, 1947. 
Decision filed September 24, 1947. 

Woodall, Presiding Examiner: Interstate Gas Company (Interstate), a natural 
gas company under the jurisdiction of the Commission, seeks Commission au- 
thorization of the sale to Cities Service Gas Company (Cities), also a natural-gas 
company under the jurisdiction of the Commission, of certain of Interstate’s 
facilities, which are being operated under a certificate of public convenience 
and necessity issued by the Commission. These facilities include a transmission 
pipe line connecting the towns of Holden, Kingsville, Pleasant and Lone Jack, 
Missouri, a transmission pipe line connecting Harrisonville and Freeman, Mis- 
souri, together with town border measuring stations, meters and other measur 
ing equipment, all as particularly described in the Joint Application. Cities 
seeks a certificate of public convenience and necessity authorizing such acquisition 
and operation by it. 

Cities also seeks a certificate of public convenience and necessity authorizing 
the construction and operation of approximately one mile of pipe line to connect 
its main transmission pipe line with the transmission facilities proposed to be 
acquired by it from Interstate which now connect the towns of Harrisonville 
and Freeman, Missouri. 

Both of the applicants hold “grandfather” certificates of public convenience 
and necessity issued by the Commission ' and own and operate, under certificates 
of public convenience and necessity issued by the Commission, the existing facili- 
ties involved in this proceeding. These facts are alleged and admitted by the 
applicants. The pleadings are in evidence. The record supports them. 

Evidence received by reference.—No witnesses were called or heard. Evidence 
was introduced and admitted by reference only. 

Statutory issucs.—Usual statutory issues under section 7 (e) of the Act are 
involved. They are stated under the appropriate head’ngs of this decision 
where each issue is resolved. So treated brevity is gained by avoiding repetition. 

Proposed transfer of jurisdictional facilities —The evidence establishes that 
Interstate and Cities are natural-gas companies and qualified applicants within 
the meaning of section 7 (e) of the Natural Gas Act, and that the facilities pro- 
posed to be transferred from Interstate to Cities are now and will continue to be 
used to transport and sell natural gas in interstate commerce, subject to the 
Commission's jurisdiction. Such jurisdictional facts were not challenged but 
were admitted in the joint application, as supplemented, and in the suggested 


1 See Items A and D of evidence received by reference as follows : 

Item A Application of Cities filed in docket No. G—298 on May 6, 1942, as amended 
on April 5, 1943, and the Commission's order entered therein on December 28, 1943, 4 F. P. C. 
471, issuing a “grandfather” certificate of public convenience and necessity to Cities 

Item D.—The Commission's order entered on October 5, 1943, in docket Nos. G-243 and 
G-363, 4 F. P. C. 367, issuing a “grandfather” certificate of public convenience and 
necessity to Interstate. 
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findings and conclusions filed by counsel for the applicants. Commission staff 
counsel also propose such jurisdictional finding. Counsel for the applicants 
and Commission staff counsel also propose the finding that the applicants are 
able and willing properly to do the acts and to perform the service proposed, 
and to conform to the provisions of the Act, and the requirements, rules and 
regulations of the Commission thereunder, in relation to the facilities proposed 
to be transferred. The record supports such finding. Cities is able to pay from 
its own funds the estimated cost of acquisition of $90,000. The applicants assert 
and the record shows that Cities owns and operates a large integrated pipe line 
system under certificates of public convenience and necessity issued by the 
Compiission, which, system is equipped to maintain and operate the facilities 
proposed to be transferred to Cities, and that pressures in the lateral lines in- 
volved can be maintained in the interest of efficient natural-gas service and 
public safety by Cities better than by Interstate. Counsel for the applicants 
and Commission staff counsel request a finding that the proposed transfer is re- 
quired by the present or future public convenience and necessity. The record 
supports such finding. 

Upon such findings the application for a certificate of public convenience and 
necessity should be granted and such certificate should be issued to Cities 
authorizing the acquisition and operation of the facilities proposed to be trans- 
ferred by Interstate to Cities. 

Proposed. construction and operation of a connecting pipe line.—Cities is a 
“natural-gas company” and a qualified applicant within the meaning of section 
7 (e) of the Act. The proposed new pipe line, for the construction and operation 
of which authorization is sought, will be used for the transportation of natural 
gas in interstate commerce and subject to the Commission's jurisdiction. Cities 
is able and willing properly to do the acts and to perform the services which will 
be required, if the construction and operation are authorized, and to conform to 
the provisions of the Natural Ges Act and the requirements, rules and regulations 
of the Commission thereunder. The reserves of natural gas of Cities, and its 
existing and the proposed new pipe line, are adequate for the puroposed service 
of natural gas to the towns of Harrisonville and Freeman, Missouri. Cities is 
able to pay from its own funds the estimated cost of construction of $8,400.00. 
Cities’ rates will not be adversely affected. It proposes to apply its currently 
approved rate schedule * to the proposed service of natural gas. Official notice 
is taken of the Commission’s order entered May 2, 1947, infra, p. 610, allowing said 
rate sciedule to go into effect. There is concurrence of counsel on these conclu- 
sions as to these statutory issues. 

Whether this new pipe line connection, between Cities’ main transmission line 
and facilities now connecting the towns of Harrisonville and Freeman, Missouri, 
is required by the present or future public convenience is at issue. 

These towns are now supplied natural gas by Panhandle under its approved 
rate schedule. Such service is being rendered under the jurisdiction of the 
Commission, There is no suggestion or evidence that the service is not adequate, 
that the available supply of natural gas is depleted, or that Panhandle proposes 
to modify or terminate such service. Panhandle is not a party to this proceeding 
In response to an inquiry by the Secretary of the Commission, Panhandle 
telegraphed that it “cannot join in application.” 


2 See Cities Service Gas Company's rate schedule filed with the Commission on March 
26, 1947, being the rate schedule putting into effect the rate reduction required by the 
Commission's order in docket No. G-141 entered on July 28, 1943. 

*See Panhandle Eastern Pipe Line Company's rate schedule (FPC No. 31), as supple 
mented, being the current rate schedule on file with this Commission under which natural 
gas is presently being sold by Panhandle to Interstate for distribution in the towns of 


Harrisonville and Freeman, Missouri. 
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* from Interstate 


To meet this issue the applicants have presented a letter 
to Panhandle, dated August 12, 1947, stating in part that: 

Accordingly, we are hereby notifying youthat upon * * * the issuance 
by said Federal Power Commission of a certificate of convenience and 
necessity to Cities Service Gas Company for the construction of said one 
mile of pipe line and the rendition of gas service for resale in Harrisonville 
and Freeman, and upon the completion of said one mile of pipe line by Cities 
Service Gas Company, it is our intention to discontinue the purchase cf gas 
from you for resale to our customers in said two cities of Harrisonville and 
Freeman, Missouri, and thereafter purchase our gas requirements for resale 
in said two cities from Cities Service Gas Company. Upon completion of 
such facilities we, or our successor, will give you 24 hours’ notice of the 
discontinuance of said purchase of gas from you. 

Counsel for the applicants argue “that the contract between Panhandle * * * 
end Interstate * * * is subject to termination by Interstate and has been 
terminated by them.” Other arguments are: Whether the contract between Pan- 
handle and Interstate is subject to cancellation by its terms and has been properly 
cancelled by Interstate is solely a matter of civil contract liability between the 
parties. The duties placed on the Commission do not include the functions of a 
court of law, acting in a civil capacity to adjudicate contract rights and liabilities 
between private parties. Counsel for the applicants at one point in their brief 
urge the Commission not to determine whether the Panhandle-Interstate contract 
has properly been cancelled without liability between the parties. 

In the supplement to the joint application, Cities proposes as a basis for an 
early hearing 

that in the event (it) is unable to present proper proof that Panhandle 
Eastern Pipe Line Company is willing to discontinue service to Interstate Gas 
Company for Harrisonville and Freeman, Missouri, then and in that event 
the Commission grant (Cities) permission to acquire and operate the facilities 
of Interstate as described in Applicant’s original Application, subject, how- 
ever, to the condition that, pending the further order of the Commission, 
(Cities) be required to purchase its requirements for gas for Harrisonville 
and Freeman, Missouri, from Panhandle Eastern Pipe Line Company under 
the existing rate schedule now in effect for such deliveries. 
In the hearing, counsel for the applicants read the paragraph quoted above and 
renewed the request contained therein, “should for any reason the Commission 
think otherwise” as to the effectiveness of the termination of “the contract between 
Interstate and Panhandle.” In the memorandum brief filed by counsel for the 
applicants, with suggested findings and conclusions, Cities again renews the 
request, without waiving its argument that Interstate has effectively terminated 
its contract with Panhandle for natural-gas service for Harrisonville and Free- 
man, Missouri, 
that in the event the Commission does not authorize the transfer of service 
from Panhandle to Cities, or if the Commission, for any reason reserves judg- 
ment on that question, then and in that event the Commission nevertheless 
authorize sale, acquisition and operation of the transmission lines * * #* 
and grant an appropriate certificate of public convenience and necessity for 
the construction of the facility hereinabove mentioned (the one mile of con- 
necting pipe line)® requiring, pending further order of the Commission, that 
Cities purchase its requirements for gas for Harrisonville and Freeman, 


* See Exhibit 3 to supplement to joint application. 
* This part of the alternative request as to authorizing new construction is new, It is 
not in the joint application as supplemented. 
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Missouri, from Panhandle under existing rate schedules, now in effect for 
s ’ 
such deliveries. 
In the same brief, counsel argues at one point that the Commission does not 


have “the functions of a court of law, acting in a civil capacity, to adjudicate 
contract rights and liabilities between private parties,” and hence he urges 
“that the functions of the Commission require no action by it to determine 
whether the Panhandle-Interstate contract has been properly cancelled without 
liability between the parties.” Yet in the summary and conclusions of said brief 
he insists “that the Commission may and should, for reasons herein set forth, find 
that the contract between Interstate and Panhandle has been cancelled.” 

The rate schedule in question (Panhandle Eastern Pipe Line Company rate 
schedule FPC No. 31) became effective by its terms and Commission approval 
on June 25, 1940. Its “General Terms and Conditions” include a provision for 
termination as follows: 

14 Term. 

Unless otherwise provided therein, all rate schedules apply for a minimum 
period of twelve (12) months, and for annual periods thereafter unless 
terminated by notice of the Utility to the Company at the end of any such 
annual period. 

In their memorandum brief and proposed findings and conclusions, Commission 
staff counsel limits discussion of this matter to a statement that “there is no evi- 
dence showing that the public convenience and necessity require that Cities Serv- 
ice supply the natural-gas requirements of Harrisonville and Freeman in lieu 
of Panhandle.” They propose a finding to this effect denying the application 
for authority to construct and operate the one-mile connecting pipe line. 

Termination of Panhandle service for Harrisonville and Freeman.—This matter 
of termination of Panhandle’s service is not an issue in this proceeding. Pan- 
handle is not a party to this proceeding. The existing service by Panhandle, 
which is admittedly subject to the jurisdiction of this Commission is in no way 
properly an issue in this proceeding. This record contains no action by Panhandle 
other than its telegram informing the Commission that it has elected not to become 
a party to this proceeding. Such election does not constitute any kind of estoppel 
or forfeiture of any of its rights under the Act. It certainly does not constitute 
the action required under section 7 (b) of the Act, which prohibits abandonment 
of natural-gas service by any natural-gas company by means of any jurisdictional 
facilities, “without the permission and approval of the Commission first had and 
obtained, after due hearing.” 
in this proceeding. 

No public convenience and necessity for construction and operation of connecting 


No such application is before the Commission 


pipe line.—Counsel for the applicants contended that public convenience and 
necessity require the construction and operation of the connecting pipe line so 
that Cities can be substituted for Panhandle in rendering natural-gas service to 
Harrisonville and Freeman, because the rate schedule under which Cities would 
render such service provides slightly lower rates than the existing Panhandle 
rate schedule provides. Such contention is based upon the hypothesis that the 
transfer of the natural-gas service of supply from Panhandle to Cities is at issue 
in this proceeding, which assumption is not true. Among other reasons it is 
violative of the most fundamental concept of adjudication. Panhandle is not a 
party and has not been heard. 

The applicants, among some inconsistent arguments and contentions, have 
nevertheless proposed the sound and lawful decision in this matter in requesting 
that “if the Commission, for any reason, reserves judgment on the question” of 
the termination of Panhandle’s service for Harrisonville and Freeman, then and 
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in that event the Commission should nevertheless authorize the acquisition and 
operation by Cities of the facilities proposed to be sold to it by Interstate, on the 
basis that it as the successor of Interstate will continue to take natural gas from 
Panhandle for service to Harrisonville and Freeman under the existing approved 
Panhandle rate schedule, which schedule and service are subject to the jurisdic- 
tion of the Commission. Such situation, so long as it continues (as properly re- 
cited by the applicants in their application and in the requests of their counsel), 
clearly indicates no present or future need for the one-mile connecting pipe line. 
The existing Panhandle rate schedule and service under it are subject to termina- 
tion in a lawful and proper manner under the Act, rules and regulations there- 
under and by the terms of the rate schedule. But only when such issues are re- 
solved in a proper proceeding does the possibility of weighing the comparative 
public convenience and necessity between the rates and service exist. These 
matters are not within the scope of this proceeding. Cities certainly does not 
need to construct the connecting line, if, as it has repeatedly proposed, it will 
continue to take gas from Panhandle for Harrisonville and Freeman until in a 
proper proceeding it presents “proper proof that Panhandle Eastern Pipe Line 
Company is willing to discontinue service to Interstate Gas Company for Harrison- 
ville and Freeman, Missouri.” 

It is not necessary to condition authorization of the acquisition and operation 
by Cities of the facilities proposed to be sold by Interstate upon the continuance 
by Cities to take gas from Panhandle, as counsel for the applicants propose. It is 
unnecessary to require by special condition that which is already required to be 
done. 

FINDINGS AND CONCLUSIONS 


Considering the record, it is found and concluded that: 

(1) The applicants are natural-gas companies and qualified applicants under 
section 7 (e) of the Act; 

(2) The facilities proposed to be sold by Interstate and acquired and operated 
by Cities are now and will continue to be used to transport and sell natural 
gas in interstate commerce for resale for ultimate consumption, subject to the 
Commission's jurisdiction ; 

(3) The applicants are able and willing properly to do the acts and to perform 
the service proposed and to conform to the provisions of the Act and the require- 
ments, rules and regulations of the Commission thereunder, in respect to the pro- 
posed sale and acquisition and operation of the facilities involved ; 

(4) The present and future public convenience and necessity require the pro- 
posed sale and acquisition and operation of the facilities involved, and a certificate 
therefor should be issued; 

(5) This record fails to show that the present or future public convenience or 
necessity require the construction and operation of the one-mile connecting pipe 
line proposed to be constructed and operated by Cities, and a certificate therefor 
should be denied. 

ORDER 


Wherefore, it is ordered, subject to review by the Commission on appeal or 
on its own initiative, as provided in the Commission’s Rules of Practice and 
Procedure, that: 

1. A certificate of public convenience and necessity be and it is hereby issued 
authorizing the applicant, Interstate Gas Company, to sell and the applicant, 
Cities Service Gas Company, to acquire and operate the facilities proposed to be 
sold, acquired and operated, as described in the application, as supplemented, 
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here pending, for the transportation and sale of natural gas subject to the juris- 
diction of the Commission, upon the following terms and conditions: 

(a) The applicants shall report to the Commission in writing, under oath, 
the facts and dates of consummation of sale and acquisition, and of commence- 
ment of operation by Cities Service Gas Company of the facilities here authorized 
to be sold, acquired and operated ; 

(b) This certificate shall not be transferable and shall be effective only so 
long as the applicant, Cities Service Gas Company, continues the operations here 
authorized in accordance with the provisions of the Natural Gas Act and any 
pertinent rules, regulations or orders heretofore or hereafter issued by the 
Commission. 

2. The application for authorization for Cities Service Gas Company to con- 
struct and operate approximately one mile of pipe line connecting its main 
transmission pipe line with transmission facilities which now connect the towns 
of Harrisonville and Freeman, Missouri, is hereby denied. 

This 24th day of September, 1947. 

Emery J. WOoopALL, 
Presiding Eraminer. 


IN THE MATTER OF 
KANSAS-NEBRASKA NATURAL GAS COMPANY, INC. 


Application for Certificate of Public Convenience and Necessity for Construction 
and Operation of Additions to Existing Pipe-Line Facilities 


G-904 
(Decided October 9, 1947) * 
Syllabus 


1. Certificate of public convenience and necessity issued to applicant, a “natural- 
gas company” within the meaning of the Natural Gas Act, authorizing 
the construction, maintenance and operation of certain additional com- 
pressor units, ete., and installation, relocation and operation of others, on 
findings that (a) applicant has sufficient market demands for additional 
gas to require use of proposed additional equipment; (%) estimated con- 
struction costs are both reasonable and adequate; (c) proposed additions 
will be financed by sale of common and preferred stock pursuant to authori- 
zation from the Securities and Exchange Commission; (d) resulting esti- 
mated net income is more than adequate and will have no adverse effect 
upon existing earnings, rates and services; (¢) applicant has gas reserves 
assuring it of a supply for over 25 years on an annual take of 20 million 
M. c. f.; and (f) applicant is able and willing properly to do the acts and 
to perform the service proposed and to conform to the provisions of the 
Natural Gas Act and the requirements, rules and regulations of the 
Commission thereunder. Pp. 261-268. 

2. In a certificate proceeding under section 7 (c) of the Natural Gas Act, it is not 
reasonable regulatory policy to compel a company which has applied for 
authority to install additional compressor units in its existing pipe-line 


*Initial decision and order became effective on November 10, 1947 as the final decision 
and order of the Commission. 
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system to operate its plant on a basis of subnormal operating facilities by 





forcing it to chart its normal operations on an emergency basis. P. 265. 

3. The fact that applicant is already operating its system under a “grandfather” 
certificate does not negate the necessity for further authorization to in- 
stall and operate additional compressor units. Such additional facilities in- 
crease the quantity of gas to be transported and sold by applicant in inter- 
state commerce and the facilities are subject to the Commission's jurisdic- 
tion because they are used for the transportation and sale for resale of 
natural gas in interstate commerce. Commission’s order of March 26, 
1946 in docket G-—464 followed (5 F. P. C. 415, 417). Pp. 265-266. 

4. Applicant’s Unruh Field 18 mile pipe line is devoted solely to the production 
and gathering of natural gas within the meaning of section 1 (b) of the 
Natural Gas Act and is, therefore, exempt from the provisions of the 
Act. The line is used to transport all the gas taken by applicant from the 
field to the processing plant of an unaffiliated company by which, under 
contract, an equal amount of processed gas is returned to applicant’s trans- 

mission pipeline system. TP. 266. 


































E. G. Stoddard, Esq., for the applicant. 
Kenneth W. Wagner, Esq., and Charles E. McGee, Esq., for the Staff of the 
Federal Power Commission. 


PROCEDURAL RECORD 

Application filed May 20, 1947. 

Hearing order entered August 7, 1947. 

Designation of Presiding Examiner made August 22, 1947. 

Public hearing commenced August 26, 1947. 

August 26, 1947—On oral motion of Applicant’s counsel, Applicant was granted leave by 
Presiding Examiner to amend and did amend paragraph 5 (b), p. 2, of its application 
by striking the word “probable” therefrom; changing the word “Thayer” to “Clay”; 
and striking the words “one or’ from subparagraph C at the top of page 3 of the 
application. 

August 27, 1947—On oral motion of Applicant’s counsel, Applicant was granted leave by 
the Presiding Examiner to amend and did amend subparagraph 6, at the top of page 3 
of the application, striking the word “Davenport” and inserting the words “Clay Center” 
in lieu thereof. 

August 27, 1947—-Hearing concluded; oral argument waived; Applicant granted to Sep- 
tember 6, 1947, to file main brief, Commission Staff's counsel to file brief by September 9, 
1947, and reply briefs by September 12, 1947. 

Brief and Suggested Findings and Conclusions filed by Applicant’s Counsel on September 
8, 1947. 

Brief and Suggested Findings and Conclusions filed by Commission Staff's Counsel on 
September 11, 1947. 

Certification of the record filed October 14, 1947. 

Initial decisiom filed October 14, 1947. 





Baron, Presiding Examiner: This is a proceeding upon an application filed 
with the Commission on May 20, 1947, by Kansas-Nebraska Natural Gas Com- 
pany, Ine. (applicant) pursuant to the provisions of section 7 (c), as amended, 
of the Natural Gas Act, for a certificate of public convenience and necessity 
authorizing the construction, maintenance and operation of certain proposed 
natural gas pipe line facilities. Pursuant to and in conformance with the pro- 
visions of the Natural Gas Act and the Commission’s order of August 7, 1947, 
and upon due notice, a public hearing was held before the Presiding Examiner, 
commencing on August 26, 1947 and concluding on August 27, 1947. At the hear- 
ing opportunity was afforded all wishing to do so to protest or otherwise oppose 
the authorization sought. No protest or petition to intervene was filed or pre- 
sented and no one appeared in opposition to the application. 
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THE ISSUES 


The application and the Commission’s order setting the matter for hearing 
present the questiens : 

(1) Is the applicant a “natural-gas company” within the meaning of the 
Natural Gas Act? 

(2) Is the applicant a qualified applicant within the meaning of section 7 (e) 
of the Natural Gas Act? 

(3) Is the applicant able and willing properly to do the acts, and to perform the 
services which will be required, and to conform to the provisions of the Natural 
Gas Act and the requirements, rules and regulations of the Commission there- 
under? 

(4) Are the facilities, authorization for the construction, maintenance and op- 
eration of which is sought in the proceeding, required or will they be required 
by the present or future public convenience and necessity? 


CONTENTIONS 

Applicant contends that: 

(a) There is a public need and market demand for the additional gas to be 
provided by applicant’s use of the proposed facilities. 

(b) Applicant has an adequate supply of natural gas to provide the additional 
gas which will be transported by reason of the proposed additional facilities. 

(c) The proposed facilities are adequate and necessary to render the services 
required of the applicant. 

(d) Applicant possesses sufficient financial resources with which to construct, 
install and operate the proposed facilities. 

(e) The cost of construction and installation of the proposed facilities is ade- 
quate and reasonable. 

(f) The construction and operation of the proposed facilities, and the antici- 
pated fixed and operating charges attributable to them, will have no adverse 
effect upon applicant’s existing rates and services. 

(zg) A certificate of public convenience and necessity is not required under 
section 7 (c) of the Natural Gas Act, as amended, for the construction, installa- 
tion and relocation of the proposed facilities. 

(h) Applicant’s Unruh area 18-mile pipe line is used exclusively in the pro- 
duction or gathering of natural gas within the meaning of section 1 (b) of the 
Natural Gas Act and is, therefore, exempt from the provisions of the Act. 
This contention was not raised in or by applicant’s application, but arose during 
the course of the hearing’ and evidence relevant thereto was offered and ad- 
mitted in the hearing. Commission staff's counsel concede that the Unruh pipe 
line is exempt under section 1 (b) of the Act, as claimed by applicant. 

Commission staff's counsel contends that: 

(1) The application lacked information showing the proposed facilities would 
render the service which the applicant proposed to render ; 

(2) The application failed to disclose that applicant has an adequate gas 
supply with which to meet the proposed increase in deliveries ; 

(3) The application failed to disclose that applicant has a firm commitment 
for financing the construction of the proposed facilities ; 


(4) The application failed to show that the construction and operation of 
the proposed facilities is economically feasible; and 


(5) The public convenience and necessity do not require the construction 
and operation of the additional compressor facilities proposed to be installed 


*T. 106-108 ; exh. No. 6. 
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at applicant's Deerfield and Scott City compressor stations because of the 
adequacy (counsel alleged) of the present facilities to meet applicant’s 
requirements. 

Jurisdiction—Corporate authorizations —The applicant; Kansas-Nebraska 
Natural Gas Company, Inc., is a corporation organized under the laws of the 
State of Kansas. Its principal place of business in Kansas is at Phillipsburg. 
It also is authorized to do business in Nebraska, in which latter State its 
principal place of business is at Hastings. 

The applicant is not affiliated with any other corporation. 

Nature of applicant’s operations—Applicant is engaged in the purchase and 
transportation of natural gas in the State of Kansas, and the wholesale and 
retail sale and distribution of such gas in the States of Kansas and Nebraska. 
It produces only a small quantity of gas from four commercially-producing wells 
from its own oil and gas leases on a tract of about 2,788 acres in Finney County, 
Kansas, in the northern part of the Hugoton Field. It purchases most of its 
requirements from the Hugoton gas field in Kansas and a small part thereof 
in the Unruh area gas fields in Barton County, Kansas. 

Applicant, as part of its natural gas system, owns and operates approximately 
1,600 miles of transmission pipe line, by means of which it transmits natural 
gas from the State of Kansas into the State of Nebraska and sells natural gas 
for resale for ultimate public consumption for domestic, commercial, industrial 
and other uses, and is, therefore, engaged in the transportation and sale of 
natural gas in interstate commerce and is a natural-gas company within the 
meaning of the Natural Gas Act, as was heretofore determined by the Com- 
mission in its order of April 6, 1943, in docket No. G—259, 3 F. P. C. 966. 

Facilities here involved.—The facilities, authorization for the construction, 
maintenance and operation of which is sought in the application filed herein, 
consist of the following: 

(1) One additional 1,000-h. p. compressor unit to be installed at applicant’s 
Deerfield Compressor Station near Deerfield, Kearny County, Kansas. 

(2) One additional 1,000-h. p. compressor unit and a new gas scrubber and 
dehydration contactor to be installed at applicant’s Scott City Compressor Station 
near Scott City, Scott County, Kansas. 

(3) One 1,000-h. p. compressor unit and a gas scrubber to be installed at 
applicant’s Palco Compressor Station near Palco, Rooks County, Kansas. 

(4) Two 600-h. p. compressor units to be installed at the applicant's Otis Com- 
pressor Station near Otis, Rush County, Kansas. 

(5) A new compressor station in the vicinity of Cozad, Dawson County, Ne- 
braska, in which there is proposed to be installed two 125-h. p. Worthington 
compressor units to be transferred from applicant's Stockton Compressor Station. 

(6) Installation in the vicinity of Clay Center, Clay County, Nebraska, of two 
40-h. p. portable compressor units. 

Applicant further requests authority to remove, relocate and operate the 
following described facilities: 

(a) Remove two 125-h. p. Worthington compressor units presently located in 
applicant’s Stockton Compressor Station near Stockton, Rooks County, Kansas, 
and install and operate the same in the proposed new compressor station to be 
located near Cozad, Dawson County, Nebraska, as described in paragraph (5) 
above. 

(b) Remove one 125-h. p. Worthington compressor unit presently located in 
applicant’s Stockton Compressor Station and install and operate the same in 
applicant’s Holdrege Compressor Station near Holdrege, Phelps County, Nebraska. 
Function of the proposed facilities —The proposed additional facilities and 
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relocation of present facilities will be used for the purpose of assuring continuity 
of, and better, service to the markets presently served by applicant, by increasing 
the delivery capacity of its transmission system from approximately 16,084,453 
M. c. f. to approximately 18,527,031 M. ¢. f., or by 2,442,578 M. c. f. per annum at 
its sales pressure base of 14.9 p. s. i. 

Cost of proposed facilities —The estimated cost of construction and installation 
of the proposed facilities, necessary to effect the proposed increase in the delivery 
eapacity of its transmission system, is $494,150,° which is detailed as follows: 


FACILITIES 


1,000-h. p. engine at Deerfield, Kansas, station______-~--_ $121, 050 
1,000-h. p. engine at Scott City, Kansas, station____~- _. 119,000 
1,000-h. p. engine at Paleo, Kansas, station_—~~- aa . 105, 050 
Two 600-h. p. engines at Otis, Kansas, station_-__~_- uate 121, 550 


Removal of two 125-h. p. engines from Stockton, Kansas, station 
to Cozad, Nebraska, station, and one 125-h. p. engine to Holdrege, 
TRenrasEE, Siete oS A ree 12, 500 
Two 40-h. p. portable engines at Clay Center, Nebraska, station... 15, 000 


Is cnet taeda eee elcceobawubesbadae! ee 


Applicant’s estimated equipment and material cost is based on actual purchase 
contracts made with the companies furnishing the equipment. 

The construction work is to be done by applicant’s own employees, and the 
estimated cost thereof is based on the experience of actual construction costs of 
the applicant. 

Applicant’s estimated construction costs are both reasonable and adequate. 

Financing the cost of the proposed facilities —Applicant proposes to finance 
the cost of construction of the proposed facilities out of a sale of 5,000 shares of 
$5 cumulative preferred stock at $102 per share, and 56,992 shares of common 
stock at $10 per share, pursuant to authorization issued by the Securities and 
Exchange Commission.” The sale of both the common and preferred stock was 
effected in July and August 1947, and all but approximately $4,000 still due from 
employee purchasers, of the total of $1,062,420 of the realized net proceeds 
therefrom, has actually been received by the applicant,’ and is to be used to 
finance not only the construction and installation of the proposed facilities but 
also other construction heretofore authorized by the Commission. Applicant’s 
balance sheet as of June 30, 1947° shows current assets of $1,477,765.32, of 
which the sum of $363,841.58 is in cash, and current liabilities of $1,265,739.27, 
before giving effect to the sale of any additional stock. 

Revenues, expenses and rates—The evidence shows that, by reason of the 
construction and installation of the proposed additional facilities and relocation 
of present compressor facilities, applicant’s volume of sales will be increased from 
16,084,453 M. c. f. to 18,527,031 M. ¢. f., or by 2,442,578 M. ec. f. per annum.’ 
This will yield an estimated increase in operating, revenues of $420,147.87 
and an estimated increase in net income of $60,942.12, after deducting the sum 
of $359,205.75 for the additional operating expenses, maintenance, general and 
income taxes, depreciation and amortization. Thus the estimated net income 
of $60,942.12, at the rates now in effect, on the outlay of $494,150 for the estimated 


2 Exh. No. 9, T. 53-55, 209. 
$7. 221. 

* Exh. No, 12. 

5 Exh. No. 13. 

*l’ressure base of 14.9 p. s. i. 

























































































264 FEDERAL POWER COMMISSION 







total cost of construction of the proposed facilities, is more than adequate and 
will have no adverse effect upon applicant’s existing earnings, rates and services. 

Necessity for proposed facilities—The necessity for the proposed installations 
is challenged by Commission staff’s counsel only as to two of them: one, the in- 
stallation of an additional 1,000-h. p. compressor engine unit in the Deerfield 
Compressor Station, and the other, a similar installation in the Scott City 
Compressor Station. 

Applicant secures the greatest part of its supply of natural gas from the 
Hugoton Field in southwestern Kansas and a small part thereof from the 
Unruh Area in Barton County, Kansas, east of the Hugoton Field. The gas 
produced and purchased in the Hugoton Field passes through its Deerfield Com- 
pressor Station, located near the field, and from there flows north to its Scott 
City, Kansas, Compressor Station. A small portion of the gas taken from the 
Hugoton Field passes through its Holcomb Compressor Station, a few miles east 
of the Deerfield Station, and then flows north to Scott City. From Scott City 
some of the gas flows north into Nebraska, but the major portion thereof flows 
northeasterly through applicant’s Palco and Phillipsburg (‘ompressor Stations 
and then north into Nebraska. The gas from the Unruh area flows north from 
applicant’s Otis, Kansas, Compressor Station to a junction with the Scott City- 
2aleo-Phillipsburg pipe line, and from there northwardly into Nebraska (Exh. 
No. 1 and application, exhibit No. 2.). 

Deerfield Station—There is presently installed in the Deerfield Station four 
450-h.p. Worthington-Snow, twin tandem, four-cycle engines, or a total of 1,800 
h.p. These engines are over 30 years old and were purchased second-hand by 
applicant. While it is theoretically true that they have a combined capacity 
to pump the estimated peak day requirements for the winter of 1947-48 of 69,800 
M.c.f of gas to be put through the station at the required suction pressure of 
275 pounds, and a discharge pressure of 400 pounds, the uncontradicted testimony 
of applicant’s chief engineer shows that the engines are often out of service 
because of frequent breakdowns. There is no way of determining when they 
will break down. The present engines not only cannot be overloaded but, because 
of their deterioration, are not now able to operate at their rated maximum 
capacity. While it is true that the engines are also idle a great deal of the 
time, from April to October, because of the reduced demand during the summer 
months, yet it is of the utmost importance that they should function when 
required and particularly during the winter season, when they are most needed. 

Commission staff’s counsel’s position seems to be that inasmuch as this old 
equipment has operated in applicant's station without any serious mishap, it is 
to be presumed that it will continue to do so in the future. Facing the realities 
with which the management is confronted in the operation of a plant with a 
need for furnishing continuous and adequate service in times when a failure to 
do so could result in great discomfort to, and affect the health of, its consumer 
public, it is not at all unreasonable that they should desire, and be permitted, 
under the existing circumstances, to make reasonable provision against such 
possible occurrences. 

Taking into consideration further that (1) the peak load demand on applicant’s 
system, which was 90,124 M.c.f for the winter of 1946-47, is estimated to increase 
to 109,485 M.c.f for the winter of 1947-48, and to 125,000 M.c.f. for the winter 
of 1948-49, an increase of almost 40 percent, and (2) that the pressure decline 
in the field, as it becomes depleted, will make it necessary to utilize more horse- 
power to pump the same amount of gas, it is reasonable to assume that the appli- 
cant will require additional horsepower in the Deerfield station in the very near 
future. In view of all the circumstances and facts in evidence, it appears clear 
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that the situation presents a question of managerial operating discretion, the 
solution of which as an operating preblem should be left to the discretion of the 
applicant. 

Scott City compressor station.—In the Scott City compressor station there are 
presently installed three 1,000 h. p. Worthington LTC-8 engines and four 500 
h. p. Worthington LTC-—4 engines with an aggregate capacity of 5,000 h. p. These 
engines are all new, the oldest being only three years old. While it is true that 
the applicant’s compressor equipment in all of its stations operated at an average 
of 43 percent of the possible operating time in the year 1946, this station is 
operated continuously during the entire year. It will require 4,425 h. p. to put 
through the estimated peak load at this station of 75,000 M. c. f. of gas for the 
winter of 1947-48. Should a 1,000 h. p. engine break down during the peak load 
operations, applicant would find itself without sufficient power to put through the 
required amount of gas. Even though as a matter of common knowledge these 
engines, being new, could be overloaded to the extent of from about 5 percent 
to 10 percent for a short time with reasonable safety, still that would not provide 
the required compression power. Commission staff's counsel is of the opinion that 
the proposed additional 1,000 h. p. compressor unit is unnecessary as either 
standby power or for any other purpose, because applicant has some excess 
power in this station, and the possibility of overloading the equipment in the 
event of an emergency or a breakdown. Even though suflicient power could be 
obtained by overloading, it does not appear to be a reasonable reguiatory policy 
to compel a company to operate its plant on a basis of subnormal operating facili- 
ties by forcing it to chart its normal cperations on an emergency basis, such 
as overloading its equipment which would accelerate its depreciation and entail 
the risk of possible damage thereto 

The evidence shows further that the peak day demand on applicant’s system 
is estimated for the winter of 1948S—49 to be 125,000 M. c. f., or an increase of 
over 15,000 M. c. f. over the estimated peak day demand for the winter of 1947-48. 
Applicant expects to meet this demand by increasing its take from the Unruh 
Field by an additional 10,000 M. ¢. f., which would leave 5,000 M. ¢. f. of the 
increased demand to be made up from the Hugoton Field, and increase the volume 
of gas to be put through the Scott City compressor station to about 80,000 M. c. f. 
It is therefore evident that additional compression power would, in any event, 
have to be installed in that station by the winter of 1948-49. This reduces the 
issue to whether the proposed additional 1,000-h. p. compressor engine should 
be instailed this year or next year. Clearly, such an operating detail should be 
left to the discretion of the management of the company and, if they believe it 
advisable to install this additional horsepower at the present time, as is indicated 
by the application filed herein, the authorization of the installation should be 
granted. 

Jurisdiction of the Commission over the proposed facilities—Two jurisdic- 
tional questions are raised by the applicant: (1) whether a certificate of publie 
convenience and necessity is necessary with respect to the proposed new facilities ; 
and (2) whether the applicant’s pipe line extending from the Producers Gas 
Company's dehydration and desulphurization plant to the two wells in the Unruh 
Field is a gathering line exempted from the provisions of section 7 (c) of the 
Natural Gas Act by section 1 (b) thereof, 

Applicant takes the position that, since it is already engaged in the transporta 
tion and sale of natural gas under a “grandfather” certificate, it is not required 
to obtain a certificate in this instance, since it is not undertaking to transport 
or sell gus over a new route or in a new area not served at the effective date of 
the Act, although it admits that the additional facilities will increase the quantity 


of gas to be transported and sold in interstate commerce, The necessity for a 
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certificate of public convenience and necessity for the installation of the proposed 
facilities is clearly set forth in the following language of section 7 (c) of the Act: 

(c) No natural-gas company * * *_ shall engage in the transportation 
or sale of natural gas, subject to the jurisdiction of the Commission, or under- 
take the construction or extension of any facilities therefor, or acquire or 
operate any such facilities or extensions thereof, unless there is in force with 
respect to such natural-gas company a certificate of public convenience and 
necessity issued by the Commission authorizing such acts or operations: 
(Italics supplied) 

The Commission, in its order of March 26, 1946 in docket No. G—464, 5 F. P. C. 
415, in which the same issue was raised by the same applicant in regard to addi- 
tional facilities there proposed by applicant, held: 

The operation of the Holcomb Compressor Station, by increasing the nat- 
ural-gas pressure, increases the quantity of natural gas which applicant 
transports and sells for resale in interstate commerce as above described, 
and furthers the transportation of such gas to Nebraska; and such com- 
pressor station is a facility for the transportation of natural gas in interstate 
commerce and the sale in interstate commerce of natural gas for resale for 
ultimate public consumption for domestic, commercial, industrial and other 
use. 

The purposes for which the proposed facilities are intended in the instant case 
are exactly the same as those described by the Commission in the foregoing 
quotation from its said order. 

In view of all of the facts and circumstances, it is concluded that a certificate 
of public convenience and necessity authorizing the construction and operation of 
the proposed facilities is required under the Natural Gas Act. 

Unruh Field pipe line——The applicant’s Unruh Field pipe line presents a 
situation entirely different from that of the aforementioned facilities. This pipe 
line is 18 miles long and extends in a northwesterly direction from the Dundee 
Pool in the southeastern part of the Unruh Field to the dehydration and de- 
sulphurization plant of Producers Gas Company.’ All of the gas taken by appli- 
cant from the Unruh Field is transported through this pipe line to Producers 
Plant, where the gas is dehydrated and desulphurized, This sour gas is brought 
to the Producers Plant and is there comingled with other like gas. After being 
processed, the gas is for the first time in a merchantable condition. A quantity 
of processed gas equal to the quantity of sour gas is then returned to the appli- 
cant at its Otis Compressor Station, a half mile from the processing plant, and 
for the first time enters into applicant’s transmission pipe line system. The 
Producers Gas Company is an entirely unaffiliated company and performs the 
service under a contract with the applicant. No compressor facilities are in- 
stalled on the applicant's Unruh pipe line. The sour gas is delivered under well- 
head pressure. It is evident from the facts and circumstances that applicant's 
Unruh Field pipe line is devoted solely to the production and gathering of natural 
gas within the meaning of section 1 (b) of the Natural Gas Act and is, therefore, 
exempt from the provisions of the Act. This is admitted by Commission staff's 
counsel and is confirmed by the Commission’s findings and order of May 6, 1947 
in a similar situation involving the same applicant in docket No. G—S06, where a 
portion of its pipe line facilities located in the Hugoton Field were he!d to be 
exempt from the provisions of the Natural Gas Act. 

Present and prospective demands on applicant’s system.—Applicant’s prospec- 
tive demands and deliveries are based on its actual experience and information 
obtained from its wholesale utility distributing and industrial customers. 


™Exhibit No. 6. 
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posed Applicant transports and sells natural gas at wholesale to approximately 38 
Act: towns in Nebraska and 10 towns in Kansas, and distributes natural gas at 
ation retail in approximately 21 towns in Kansas and 33 towns in Nebraska. It also 
nder- furnishes natural gas for heating, power and cooking to large state institutions 
re or near Norton, Kansas, and Kearney, Grand Island, Geneva and Hastings, Ne- 
with braska, and various industries along its lines (Exhs. Nos. 2 and 7). The evi- 
> and dence shows applicant’s peak day deliveries, curtailments and demands, in 
ions: M. ¢. f., to be as follows:* 

P.C : 

a Cl in ot arian Actual Actual Percent Estimated Percent | Estimated Percent 
addi- RERES GE SEV 1945-46 1946-47 | Increase! 1947-48 Increase) 1948-49 | Increase 
/ nat- Domestic and commercial 16, 776 23,763 41.5 27, 810 17.0 $3, 000 18.6 
i Other utilities 28, 685 38, 007 32.9 47, 970 25. 8 56, 400 17.6 
icant Industrial 12, 113 14, 209 17.4 14, 050 —1.5 13, 000 =f Ss 
: ‘ompany use 2, 025 2,5 27 , 455 72.6 5 2.2 
‘ibed, Company use 2.0 SO $ 4,4 t 000 1 
com- Total peak delivery 59, 599 78, 49 32.0 04, 285 19.9 107, 400 13.8 

| Curtailments 10, 300 11,475 10.7 15, 200 1.5 17, 600 15.8 
State | - eo 
j Total demand 69, 899 90, 124 29.0 109, 485 21.5 125, 000 14.2 
eS for | 
other i 


i SUMMARY OF ANNUAL SALES 


— 1945 1946 Pere ut 1947 Peres me 1948 a 
roing 
icate 10, 632, 946 |13, 897, 682 30.7 19, 915, 000 43.4 | 23, 230, 000 16.6 
m of | Exh. No. 8. 
its a From the foregoing evidence it will be noted that the applicant has sufficient 
pipe prospective market demands for additional gas to require the use of the proposed 
ndee additional equipment. The evidence shows that the actual peak day deliveries in 
1 de- 1946-47 increased by 32 per cent over the peak day deliveries of 1945-46, the 
ppli- curtailments by 10.7 per cent and the total demand by 29 per cent. The annual 
cers sales for 1946 exceeded the 1945 sales by 30.7 per cent. In light of its actual 
ught experience and the information applicant was able to obtain from its customers on 
eing their future requirements, its estimates of increases for the years 1947 and 1948 
ntity appear to be reasonable. 
ppli- Gas available and gas reserves.—The evidence shows that on the peak day, 
and January 2, 1947, applicant effected deliveries of 78,649 M. ¢. f., of which 63,150 
The M. c. f. came from the Hugoton Field where it had 54 wells connected to its 
the system. As of August 1, 1947, the total number of wells connected in the same 
» in- field was 81, or an increase of 27, and 15 additional wells are in the process of 
well- completion and will be connected to its system within the next two months. 
int’s On the peak day of January 2, 1947, applicant’s take from the Unruh Gas Field, 
ural au new field just being developed, was 11,335 M. c. f., which it anticipates increas- 
fore, ing to 14,485 M. ¢. f. for the peak day of 1947-48 :fnd expects by the peak day of 
aff’s 194849 to increase to from 20,000 to 25,000 M. c. f. 
1947 Applicant has recently entered into 11 contracts (exhs. Nos. 3a-3k) with various 
re a oil companies operating in the Unruh Field for all gas produced from their 
o be present wells and those to be drilled, which will make it possible for applicant 
to obtain the additional gas it expects to take from this source of supply. 
spec- The estimated increased quantities of gas that applicant expects to be able 
tion to deliver during the winters of 1947-48 and 1948—49 by means of the proposed 


additional facilities will be available to it from its present sources of supply, 


§ Exh. No. 7, 











T. 86-87, 91-95, 158-160. 
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after giving effect to the allowable withdrawals from its wells under the proration 
regulations of the Kansas Corporation Commission. 

As of January 1, 1947, the applicant has recoverable and available reserves of 
not less than 575,000,000 M. ¢. f. of gas in the Hugoton Field, and from 25,000,000 
to 100,000,000 M. c. f. or more in the Unruh Area, assuring the applicant of a 
supply of gas for a period of more than 25 years on an annual take of 20,000,000 
Mc. f 

Public convenience and necessity.—Applicant serves a total population of ap- 
proximately 175,000, among which it has about 41,500 customers. About 80 
percent of its sales are to domestic, commercial and distributing utility customers, 
and about 20 percent to its industrial customers 

Applicant’s actual peak day sales for the winter of 1946-47 to its domestic 
and commercial customers increased 41.5 percent over those of the winter of 
1945-46. Its sales to distributing utilities increased 52.9 percent and industrial 
17.4 percent, or an average increase of 32 percent. Its annual sales for 1946 
increased 30.7 percent over the year 1945. Its estimated over-all peak day in 
crease for the winter of 1947-48 is 21.5 percent over the preceding year, and its 
estimated annual sales show an increase of 43.4 percent in 1947 over 1946. 
Applicant’s estimated peak day sales for the winter of 1948—49 show an increase 
of 13.8 percent over that of the preceding year’s peak day and an annual sales 
increase of 16.6 percent for 1948 over the year 1947. Its peak day demand for 
the winter of 1948-49 is 125,000 M. ¢. f., as compared with a peak day demand 
of 69,899 M. ¢. f. during the winter of 1945-46, or an increase of almost SO 
percent. 

Applicant had to curtail its peak day deliveries by 10,300 M. ¢. f. in the 
winter of 1945-46, and by 11,475 M. c¢. f. in 1946-47, and estimates its peak day 
curtailments at 15,200 M. c. f. for the winter of 1947-48, and 17,600 M. ¢. f. for the 
winter of 1948-49. The increased demands are not due to applicant’s extension 
of its operations into new service areas, but to increased demands of its customers 
in its present market area. The evidence shows that even with the proposed 
additional facilities in operation it will not be able to meet the estimated 
total demands and will have to resort to considerable curtailments. It clearly 
is evident that present and future public convenience and necessity does and will 
require the construction and operation of the proposed facilities. 


FINDINGS AND CONCLUSIONS 


Upon consideration of the evidence and contentions of counsel, the presiding 
examiner finds and concludes that: 

(1) Applicant, Kansas-Nebraska Natural Gas Company, Inc., is engaged in 
the transportation of natural gas in interstate commerce, and the sale in inter- 
state commerce of such gas for resale for ultimate public consumption, and is, 
therefore, a “natural-gas company” within the meaning of the Natural Gas 
Act; 

(2) Applicant is a qualified Applicant within the meaning of section 7 (e) of 
the Natural Gas Act; 

(3) The facilities, authorization for the construction, maintenance and opera- 
tion of which is sought in the application here under consideration, and as here- 
inafter set forth, are facilities which will be used for the transportation and 
sale of natural gas subject to the jurisdiction of the Commission, and the proposed 
construction and operation of such facilities by the applicant are subject to the 
requirements of sections 7 (c) and (e) of the Natural Gas Act; 

(4) The construction and operation of the following described facilities, pro- 
posed by the applicant, are required by the present and future public convenience 
and necessity : 
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n (a) One 1,000 h.p. compressor unit and appurtenances to be installed at appli- 


cant’s Palco Compressor Station near. Palco, Rooks County, Kansas ; 


if (b) One 1,000 h.p. compressor unit and appurtenances to be installed at appli- 
0 cant’s Deerfield-Compressor Station near Deerfield, Kearny County, Kansas; 

‘a (c) Installation of one 1,000 h.p. compressor unit at applicant's Seott City Com- 
0 pressor Station near Scott City, Scott County, Kansas; 


(d) Two 600 h.p. compressor units and appurtenances to be installed at appli- 


r cant’s Otis Compressor Station near Otis, Rush County, Kansas; 
0 (e) A new compressor station to be constructed in the vicinity of Cozad, Daw- 
ss son County, Nebraska, in which are to be installed two 125 h.p. compressor units 


and appurtenances now located at the Stockton Compressor Station of applicant 


c near Stockton, Rooks County, Kansas; 

f (f) The installation of one 125 h.p. compressor unit and appurtenances in appli- 

i cant’s Holdrege Compressor Station near Holdrege, Phelps County, Nebraska, 

6 which unit is to be removed from applicant's Stockton, Kansas, Compressor 

Station ; 

” (g) Installation of two portable 40 h.p. compressor units in the vicinity of 

. Clay Center, Clay County, Nebraska ; 

© (5) Applicant’s gas supply is adequate to meet the requirements of the service 

5s proposed to be rendered by means of the proposed facilities ; 

r (6) The total estimated cost of construction of all of the proposed facilities 

A and relocation of present facilities is $494,150 and is adequate to cover the cost 

0 thereof ; 

(7) Applicant is financially able to construct and operate the proposed 

. facilities ; 

y (8) Applicant is able and willing properly to do the acts and perform the 

e services proposed and to conform to the provisions of the Natural Gas Act and the 

i. requirements, rules and regulations of the Commission thereunder ; 

S (9) The pipe line presently operated by applicant, extending southeasterly 

d from the dehydration and desulphurization plant of Producers Gas Company to 

ll the Unruh gas area, is used only for the production and gathering of natural 

y gas and is not subject to the jurisdiction of the Commission ; 

1 (10) A certificate of public convenience and necessity authorizing the con- 
struction and operation of the facilities described in finding (4) hereof, on such 
reasonable terms and conditions as are set forth in the order following, should 
be issued. 

, ORDER 

Wherefore, it is ordered, Subject to review by the Commission on appeal or on 

a its own motion, as provided in its Rules of Practice and Procedure, that: 

” (1) A certificate of public convenience and necessity be and it is hereby issued 

, authorizing applicant to construct and operate the facilities more fully described 

S in finding (4) of this decision, and in the application here pending, for the trans- 
portaton and sale of natural gas subject to the jurisdiction of the Commission, 

f upon the following terms and conditions: 

(a) Applicant shall report to the Commission in writing, under oath, the 

? dates of completion of construction and commencement of operations of the 

e facilities here authorized; 

1 (b) This certificate is not transferable and shall be effective only so long as 

1 applicant continues the services and operations hereby authorized, in accordance 

e with the provisions of the Natural Gas Act and any pertinent rules, regulations 
or orders thereunder, heretofore or hereafter issued by the Commission. 

p This 9th day of October, 1947. 

e MAXIMILIAN G. Baron, 


Presiding Eraminer 


802642—49 
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Syllabus 


1, Certificate of public convenience and necessity issued to applicant, a “natural- 
gas company” within the meaning of the Natural Gas Act operating an 
existing interstate pipeline system for the transportation and sale for 
resale of natural gas in interstate commerce, authorizing the construction 
and operation of additional pipeline facilities on findings that (a) it is 
necessary for applicant to provide a means of bringing from the “West 
Side” of its system to the “Kast Side” sufficient volumes of gas from new 
sources to offset rapidly dwindling supply south of Drumright compressor 
station to prevent a threatened shortage in the Kansas City area; (b) 
existing cross line is now operating at pipeline capacity; (¢) applicant's 
gas supplies are adequate; (d) applicant is able to finance proposed facili- 
ties out of funds on hand; (e) operation of proposed facilities are not 
expected to adyersely affect applicant's rates; (7) applicant is able and 
willing properly to do the acts and perform service proposed and to conform 
to Natural Gas Act and rules and regulations of Commission; and (g) the 
proposed construction and operation are required by public convenience 
and necessity. Pp. 272-274. 

2. In proceeding under section 7 (b) of Natural Gas Act, abandonment of facilities 
interconnected with and lying south of applicant’s Drumright (Oklahoma) 
compressor station used in the transportation and sale for resale of natural 
gas in interstate commerce permitted on findings that the supply of natural 
gas available to those facilities is becoming depleted to the extent that the 
continuance of service therefrom is unwarranted ; that applicant's rates or 
its ability to maintain proper service elsewhere on its system will not be 
adversely affected; that the only services rendered directly from such 
facilities have been adequately provided for; and that the present and 
future public convenience permit such abandonment. Pp. 275-277. 

3. Upon review of record, initial decision, and statement of exceptions thereto, 
the Commission, by subsequent order issued November 12, 1947, found that 
(1) no authority has been given it to exempt a company from all the provi- 
sions of the Natural Gas Act, though, under certain conditions, Commission 
may, pursuant to section 7 (c), as amended, exempt a company from the 
requirements of that section by reason of “temporary acts or operations 
for which the issuance of a certificate will not be required in the public 
interest” and (2) the present record does not afford a sufficient basis for 
making a determination that proposed arrangement for exchange of gas 
is of such a temporary emergency nature as to warrant non-exercise of 
jurisdiction. Commission ordered initial decision modified accordingly and 
as modified to become effective as the decision of the Commission as of 
November 12, 1947, the date of issuance of the order. P. 279-280. 


*Initial decision became effective as decision of the Commission as modified by order of 
the Commission issued November 12, 1947, infra, p. 279. 
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Glenn W. Clark, Esq., O. R. Stites, Esq., Robert R. McCraken, Esq., John W. 
Scott, Esq., and Harry 8. Littman, Esq., for the applicant. 

Albert J. Feigen, Esq., and Charles E. McGee, Esq., for the Staff of the Federal 
ower Commission. 


PROCEDURAL RECORD 


Application filed May 16, 1947. 

Supplement to Application filed June 26, 1947. 

Temporary Authorization issued July 12, 1947. 

Order Setting Matter for Hearing dated July 22, 1947. 
Designation of the Presiding Officer dated July 29, 1947. 
Public Hearing held August 6 to August 8, 1947, inclusive. 
Initial Decision filed August 18, 1947. 

Marsh, Presiding Examiner: This is a proceeding upon an application, filed 
with the Commission on May 16, 1947, and a supplement thereto, filed on June 26, 
1947, by Cities Service Gas Company (applicant), a Delaware corporation having 
its principal place of business at Oklahoma City, Oklahoma, (a) for a certificate 
of public convenience and necessity authorizing the construction and operation 
of certain natural-gas transmission facilities, and (b) for approval of abandon- 
ment of a certain portion of applicant’s facilities, both pursuant to section 7 of 
the Natural Gas Act, as amended. 

Pursuant to and in accordance with the provisions of the Natural Gas Act and 
the Commission's order of July 22, 1947, and upon due notice, a public hearing 
was held, with the undersigned examiner presiding, beginning on August 6, 1947 
and concluding on August 8, 1947. At the public hearing an opportunity was 
afforded all persons wishing to do so to protest or otherwise oppose the authoriza- 
tion and the permission and approval sought. No petitions to intervene and 
nv protests or objections have been filed. 


THE ISSUES 


The application, as supplemented, and the Commissivun’s order setting the mat- 
ter down for hearing present, in addition to the usual issues in certificate and 
abandonment cases, the following issues: 

(i) Whether (a) Oklahoma Natural Gas Company in fulfilling its obligations 
under the contract of April 4, 1947, with applicant will be engaged in operations 
subject to the jurisdiction of the Commission, (b) whether such operations, if 
subject to the Commission's jurisdiction, should be exempted from the require- 
ments of section 7 (c) of the Natural Gas Act, as amended, and (¢) the effect 
upon applicant’s proposal if such exemption is denied. 

(ii) Whether the public interest will be served by the proposed change in 
service to the Town of Paden, Oklahoma. 

(iii) Whether the construction of facility No. 1 would be needed by applicant 
and required by the public convenience and necessity if the supply from the 
Maysville, Oklahoma, area is not obtained. 


OONTENTIONS 


It is contended by the applicant, and conceded by Commission staff's counsel 
that the applicant is a “natural-gas company” within the meaning of the Natural 
Gas Act; that the construction and operation of all of the facilities authorization 
for the construction and operation of which is sought herein are required by the 
present and future public convenience and necessity ; that the present and future 
public convenience and necessity permit the abandonment of the facilities, per- 
mission for and approval of the abandonment of which is sought herein; that 
applicant’s gas supplies are adequate to meet the requirements of the service to 
be rendered by means of the proposed facilities; and that applicant is able and 
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willing properly to do the acts and to perform the services proposed and to con- 
form to the provisions of the Natural Gas Act, as amended, and the requirements, 
rules and regulations of the Commission thereunder. 

The sole issue in controversy seems to be whether such an emergency exists 
with respect to applicant’s supplies of gas as would justify the exemption from 
the requirements of section 7 (c) of the Natural Gas Act, as amended, of 
Oklahoma Natural Gas Company, by reason of the operations which would 
be required in fulfilling its obligations under the contract of April 4, 1947, 
Counsel for the applicant contend, of course, that there does, while counsel for 
the staff argue that there does not. 


rHE FACTS IN EVIDENCE 


ipplicant’s corporate status and the nature of its operations.—Cities Service 
Gas Company is a corporation organized and existing under the laws of the 
State of Delaware. It is authorized to do business in the States of Oklahoma, 
Texas, Nebraska and Missouri, and has its principal place of business in Okla- 
homa City, Oklahoma. 

Applicant owns and operates, among other facilities, an integrated natural- 
gas pipeline system extending into and through the States of Texas, Oklahoma, 
Kansas, Nebraska and Missouri, Among other operations, it produces natural 
gas in Texas, Kansas and Oklahoma and purchases natural gas in Kansas, 
Oklahoma and Missouri which it transports through its transmission pipelines 
from the states in which such gas is produced and purchased through and into 
other states, and sells such gas for resale for ultimate public consumption for 
domestic, commercial, industrial and other uses in Oklahoma, Missouri, Kansas 
and Nebraska. In such operations, the interstate flow of gas is continuous and 
uninterrupted and such operations constitute an established course of business. 

The certificate authorization sought——tThe facilities involved.—The applicant 
seeks herein authorization to construct and operate three several groups of 
facilities designated as Facilities Nos. 1, 2 and 3 as follows: 

(1) A partly 16-inch and partly 12-inch pipeline to extend about 47 miles 
from a point near Guthrie, Oklahoma, on applicant’s main Wichita-Oklahoma 
City pipeline on the “West Side” of its system to its Drumright Compressor sta- 
tion on the “East Side” of its system. 

(2) A 16-inch pipeline to extend from applicant's Cement Field-Oklahoma 
City line, to be used for the purpose of reaching further supplies of gas, par- 
ticularly and immediately the gas which is to become available under applicant's 
contract of April 28, 1947 with Consolidated Gas Utilities Corporation (Con- 
solidated). (Infra, p. 273.) 

(3) Approximately 154% miles of 16-inch pipeline to replace (and shorten) 
about 19 miles of applicant’s Tallant-Hogshooter 12-inch pipeline. 

Temporary authorization to construct and operate the facilities described in 
paragraphs (2) and (3) above was granted by the Commission on July 12, 1947. 

Applicant proposes that the pipe to be used for the construction of facility No. 1 
will be obtained in part from the reclaim of its system south of Drumright 
(infra). Although it is said that the pipe to be used for facility No. 3 will be 
obtained from the same source, the testimony is that the pipe for both the latter 
and for facility No. 2 is now available; ‘hat surveys have been completed and 
rights of way have been purchased for the latter two projects; that work on fa- 
cility No. 3 is going forward and that on facilty No. 2 will begin at an early date 
The evidence is that both of them are expected to be completed before the end of 
September. 
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Applicant’s supply of natural gas.—In its order of June 6, 1947 in docket No. 
G-729 this Commission found that_applicant’s gas supply is adequate to meet 
the requirements of the service to be rendered by means of the facilities pro- 
posed in that proceeding. On April 4, 1947, applicant entered into a contract with 
Oklahoma Natural Gas Conipany (Oklahoma Natural) under the terms of which 
applicant is entitled to receive from Oklahoma Natural, to the extent available 
and that it can be delivered, up to a maximum of fifty million cubic feet of gas 
a day for a period of two years from the date of the first delivery. It provides, 
further, that within thirty days after the expiration of the two year period ap- 
plicant will begin to redeliver or tender for redelivery, the gas theretofore re- 
ceived by applicant at a rate of ten million cubic feet a day during the summer 
months and twenty million cubic feet a day during the winter months. It is 
contemplated that neither party will make a profit on the delivery or redelivery 
of this gas. 

On April 28, 1947 applicant entered into an agreement with Consolidated Gas 
Utilities Corporation (Consolidated) under the provisions of which applicant 
agreed to construct the facilities described as facilities No. 2, and Consolidated 
agreed to construct certain facilities, and to sell and deliver to applicant at the 
ierminus of the pipeline, which it agreed to construct, up to ninety million eubie 
feet of gas per day. The contract provides, further, that applicant will make 
available to Consolidated at points near Blackwell, Oklahoma, up to twenty-five 
million cubic feet of gas per day. There will thus be available from this source 
under this contract for the use of the applicant the net amount of some 65,000 
M. c. f. a day on peak days. 

The applicant has entered into contracts for the production from two wells, 
within two miles of applicant’s Oklahoma City-Blackwell main line in the fairly 
new development known as the Witcher field, from which it hopes to receive up 
to 15,000 M. c. f. of gas a day. 

Then, there is the “Maysville area” which lies directly south of, and some 43 
miles distant from, Oklahoma City. Applicant is now negotiating for the pur- 
chase of gas in that area and if and when those negotiations are successfully com- 
pleted, applicant proposes to seek authority for the construction of facilities with 
which to transport the gas from that field to an interconnection with applicant's 
present system at Oklahoma City. 

All of these new sources of gas are on the “West Side” of applicant's system 
and south of its Blackwell Compressor Station. 

Costs, operations and effect on rates.—The total over-all capital cost of the 
proposed facilities is estimated at $1,490,683, all of which applicant proposes to 
finance out of funds which it has on hand. The proposed facilities will be 
operated by applicant with its existing organization, and no new service or man- 
agement contracts are contemplated. The construction and operation of the 
proposed facilities are not expected to affect adversely applicant’s rates. 

Public convenience and necessity—By the order dated June 6, 1947 in docket 
No. G-729 above referred to, this Commission authorized the applicant herein 
to construct and operate a 26-inch natural gas pipeline to extend from a point in 
the Hugoton gas field in Kansas to a point in the environs of the City of Kansas 
City, Missouri, to meet the increased demands being experienced throughout 
applicant’s system, and particularly those markets on the “East Side” of the 
system, east of Ottawa, Kansas, primarily in the Kansas City area. These 
facilities will have the effect of increasing applicant’s system sales capacity on a 
peak day by 237,000 M. c. f. and will represent the initial phase of a proposed 
four-year construction program of applicant which would ultimately increase 
its system peak-day sales capacity by 360,000 M. c. f. However, no part of the 
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authorized facilities which will contribute to the increase of system capacity 
can be placed in operation for the 1947-1948 heating season. The best that can 
be hoped for is that that portion of the line between the Hugoton field and 
Hutchinson, Kansas, and that portion of the line between Ottawa and Kansas 
City, Missouri can be in operation by the 1948-1949 winter season. 

At the time of filing the application in docket No. G-729 the applicant esti- 
mated that its system supply of gas on the peak day of the 1946-1947 season 
would be 648,000 M. ¢. f.; but actually the supply on that day was only 618,307 
M. c.f. It was estimated in that proceeding, and is estimated here, that with 
its existing sources of supply its system capacity is 601,004 M. ec. f., while the 
total system market demands for the peak day of the winter 1947-1948 are esti- 
mated at 1,015,019 M. ce. f. On the basis of such estimates, it will be necessary 
for applicant to make curtailments aggregating 414,015 on the peak day of the 
winter of 1947-1948. 

Of the curtailments which will thus be required, 369,275 M. c. f. are described 
as “readily curtailable” and 44,740 as “not readily curtailable’ demands. The 
testimony is that the “not readily curtailable” industrial load, much of which 
is really “commercial” (and as such considered “firm’’) in nature, is made up of 
deliveries direct and indirect to hundreds of small industries, churches, hospitals, 
et cetera,’ and thus, although the contracts permit curtailment, could not, in an 
emergency, be curtailed with sufficient rapidity to afford substantial aid. The 
testimony is also that if it is necessary to make curtailments of “not readily 
curtailable”’ gas in the amount of 44,740 M. c. f. next winter, domestic service in 
the greater Kansas City area will be threatened. Upon the construction of the 
facilities herein proposed and with the additional gas which applicant expects 
to receive from the sources set out above, applicant’s system capacity is expected 
to be 643,254 M. ec. f., an increase over the present system capacity (601,004 
M. ec. f.) of 42,250 M. c. f. The curtailments of “not readily curtailable” load 
will be reduced thereby to 765 M. c. f. 

If the facilities authorization for the construction and operation of which 
were granted in docket No. G—729 will not have been completed, at least to 
Hutchinson, Kansas, for the 1948-1949 heating season, it will be necessary to ¢cur- 
tail this load to the extent of 107,616 M. c.f. Assuming the completion of that 
portion of the line and the installation of the facilities here under consideration, 
there is still indicated as probably necessary, curtailments of “not readily cur- 
tailable” gas in the amount of 32,598 M. ¢. f. of which some 10,000 M., ce. f. would 
be domestic load. However, this does not mean that under such circumstances 
any domestic consumer will be without gas. Since a major problem is getting 
gas which is available on the “West Side” of applicant's system, over to the “East 
Side” of its system, if the facilities with which we are here concerned are not 
in operation the curtailments will be just that much greater. 

Until recently applicant has received into its Drumright Compressor station 
substantial volumes of gas produced in the area south thereof, but those receipts 
are rapidly dwindling. On the peak day of the 1946-1947 season, applicant re- 
ceived approximately 18,000 M. c. f. from this source. In addition, it received 
8,000 M. ce. f. from Oklahoma Natural (under another exchanze agreement) no part 
ef which will be available in the future. A witness for the applicant estimated 
that on the peak day of the 1947-1948 season there will be available to appli- 
cant’s system at that point from those sources, only 6,600 M. c. f., and that by 
1950 no gas will be received there. Thus it is necessary, for applicant to provide 
a means of bringing from the “West Side” of its system over to the “East Side 
in the Drumright section, sufficient volumes of gas from the new sources above 
described to offset that previously produced south of that station. 


’ ” 


1 Some of it, however, is used by large industrial plants for processing. (T. 29) 
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The existing cross line from Edmond to Drumright is now oper: 


iting at pipeline 
capacity and it becomes necessary, the 


refore, to construct an additional cross 
line-such as is described herein as facility No. 1. That line will provide the 
nieans of transporting an additional 32,000 M. ¢. f. of gas from the west to the 
east side. In addition, it will provide a means of delivering to Oklahoma Natural 
at Stillwater, Oklahoma, up to 8,000 M. ¢. f. per day as redeliveries under a 
War Production Board order and under the contract to which reference has 
been made. 

Requests for permission to abandon.—In addition 
pipe constituting a portion of its Tallent-Hog 
«bandon in favor of the 15.6 miles of 
3, applicant proposes to abandon all 


to the 19 miles of 12-inch 
shooter pipeline which it proposes to 
16-inch pipeline designated as facility No. 
of its facilities interconnected with and 
lving south of its Drumright Compressor St 


ation. This is known as the Seminole 
area. It is proposed actually t 


0 remove and reclaim all of such facilities ex- 
cept the Depew Station and the four inch gathering line leading into that station. 
A great deal of the pipe which will be reclaimed is needed 
in the construction of the facilities which applicant pro 
As has hereinbefore been indicated, 


, and will be used 
poses herein to construct. 
during the past several ye 
been substantial reductions (from 16,483,228 M. ¢. f 
in 1946) in the volumes of gas avail 
and it is estimated that there will b 


ars, there have 
- in 1942 to 7,723,235 M. ec. f. 
able to applicant from the Seminole area, 
e no production therefrom as early as 1950. 
The facilities which applicant proposes to abandon therein 
during the latter part of the 1 
gas from the producing 


were constructed 
920’s essentially for the purpose of tr 
area into the Drumright Station. 
almost exclusively for that purpose as is evidenced by the fact that the 
of Paden, Oklahoma, is the only community serve 


The peak day demand of the Town of Paden last year was approximately 100 
M. ec. f. 


ansporting 
They have been used 
Town 
‘d from this system of pipelines. 


Under an agreement entered into on May 6, 1947, applicant agreed to build & 


miles of 3-inch pipelines from Paden to an interconnection with the lines of 
Oklahoma Natural at Prague, Oklahoma 


, and the latter company agreed there- 
after to deliver 


gas to the local distribution company. 
pany, also a party to the contract, agreed to accept deliveries from Oklahoma 
Natural in lieu of the deliveries which had been made 
contract of August 16, 1938. 
line was built, service by the 
Natural was begun. 


The distribution com- 


* by applicant under a 
Pursuant to the contract of May 6, 1947, the pipe- 
applicant was discontinued and service by Oklahoma 


Staff counsel takes the position that the application here 
4 request for permission to abandon this se 
of which it was rendered. 


in should have ineluded 
*rvice as well as the facilities by means 

Counsel for the applicant, however, 
ate commerce for 1 


contends that 
‘resale and, although the facilities 
within the jurisdiction of the 
fused to make such an amendment to the 
it is belie 


this is not a sale in interst 
are, the service is not, Commission, and has re- 
application. Under the circumstances, 
ved that this question is not before the presiding examiner for deter- 
mination but would more appropriately call for direct 

The contract of April 4, 1947 betwee 
vides that upon the removal of 
Arlington are; 


action by the Commission. 
n applicant and Oklahoma Natural pro- 
applicant's lines from the Stroud, Paden 
iS (Which are among those in the 
ral will attach applicant’s rese 
And, although the contract contains a provision which makes it contingent upon 
a declaration by the Federal Power Commission th: 
or assume jurisdiction over Oklahoma N 
of the contract (infra) the testimony 
to attach and take over th 


and 
Seminole area) Oklahoma Natu- 


rves of gas in those areas to its own system. 


it it will not attempt to assert 
atural by reason of the performance 
is that the latter proposes in any event 
e reserves named therein. 


Applicant has arranged 
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for the taking over by others of all of the remaining reserves now attached 
to the Seminole line except those of two producers, and it is expected that they 
also will be taken care of satisfactorily. 

There is a standby town border contract off of this line to the town of Drum- 
right. Applicant has entered into a contract with the local distributing company 
under which this service will be rendered from a point near its Drumright Station, 

The evidence shows that although the rates to the town of Paden prior to the 
rate reduction ordered by this Commission in docket No. G-141 was 30¢ per M. ¢. f., 
the current rate, made effective thereby, is only 14.95¢. Oklahoma Natural, how- 
ever, is now charging 20¢. For the 13,035 M. c. f. sold to Paden in 1946 the cost 
would have been $3,910.50 under the old rate, $1,948.31 under the ordered rate, 
and $2,607.00 under the rate now charged by Oklahoma Natural. But, the evi 
dence also shows that the book cost of the facilities which the applicant proposes 
to abandon in this area is $2,912,679; that the cost, exclusive of return, of the gas 
which the applicant could expect to receive through and from those facilities will 
increase from 5.56¢ per M. c. f. in 1947 to 34.95¢ in 1950, and, thereafter, as we 
have seen, the facilities will be of no use. From the standpoint of costs, a slight 
increase to the consumers of Paden would be much more than offset by the sub- 
stantial savings to applicant’s other customers. 

The Maysville area could be connected with applicant’s Drumright station by 
the construction of a pipeline running east from that area and connecting with 
the southerly portion of the Seminole line. To do so, however, would place a 
definite ceiling upon the volumes of gas which could be received from that area 
and would, of course, require the continued investment in the Seminole facilities. 
Applicant’s chief engineer advises against this means of attaching the gas which 
may become available from the Maysville area. Furthermore, it appears that 
even if this method were employed for such purpose, there still would be need for 
the facilities with which we are concerned in this proceeding. 

Exception to jurisdiction.—Although it is thought that the record does not 
contain sufficient substantial evidence to afford the basis of a finding that in mak- 
ing the deliveries proposed under the contract of April 4, 1947, Oklahoma Natural 
will be engaged in operations subject to the jurisdiction of the Federal Power 
Commission, there is, obviously, a strong probability that it will be so engaged. 
However, as has already been noted, that contract provides that all of its terms 
and provisions are contingent upon the securing of a statement or agreement 
from this Commission to the effect that the Commission will not attempt to assert 
or exercise jurisdiction over Oklahoma Natural under the terms of the Natural 
yas Act, as amended, by virtue of anything done by Oklahoma Natural in the 
performance of this contract; and it provides further that if this Commission 
should ever assert jurisdiction over Oklahoma Natural by reason of any delivery 
of gas by either party under the contract, then Oklahoma Natural may, at its 
option, declare the contract terminated as to further deliveries of gas.’ 

It does not appear that Oklahoma Natural has made a request of this Com- 
mission for exemption from the provisions of the Act, nor does such a request 
appear in the application herein or the supplement thereto. However, in the 
letter of transmittal accompanying the application, counsel for the applicant 
argue that such an exemption should be granted. 

It should be noted that the Natural Gas Act, although its legislative history 
shows a close adherence to the provisions of the Federal Power Act in so far as 
they were considered consistent and appropriate, does not contain provisions 


2 The latter provision would not, of course, attach to receipts of gas from the reserves 
which Oklahoma proposes to take over, and, besides, as we have seen, Oklahoma Natural 
does not intend that the contingency paragraph shall apply to that phase of the transaction. 
(Supra, p. 275). 
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such as those appearing in section 202 (d) of the latter Act. The only possibly 


relevant reference in the Natural Gas Act to an “emergency” situation is to be 






found in section 7 (c), as amended, and that is as follows: 
















* * * Provided, however, that the Commission may * * * by 
regulation exempt from the requirements of this section temporary acts or 
operations for which the issuance of a certificate will be required in the 
public interest. 

It is believed that the Commission has, under its general powers and under 
the provision for exemption by regulation, the authority to grant the relief re- 
quested. Although it does not appear that orders have been issued in connec- 
tion therewith, the Commission has on other occasions issued statements such 
as is sought here. In fact, the evidence shows that Oklahoma has been the 
recipient of two such statements. 

Counsel for the applicant contend that the contract contemplates not the 
sale, but merely the exchange, of gas, and that as such the transactions should 
not be subjected to the jurisdiction of this Commision. More strenuously they 















contend that there is here present an emergency which, although local in char- 
acter, is just as great or greater than that which existed, for instance, on July 
25, 1944 on which date the Commission issued to Oklahoma Natural one of the 
exemptions above referred to. 

Staff counsel call attention to the fact that under the contract with Consoli- 
dated, applicant is entitled to receive a net amount of about 65,000 M. ¢. f. of 
gas a day, yet the evidence shows that in the winter periods of 1947-1948 and 
1948-1949, applicant’s system will be capable of employing only 47,000 M. ec. f. 
of additional gas in the Oklahoma City area. They argue, therefore, that in spite 
of applicant's obvious need for larger volumes of gas, it will be unable to avail 
itself of the Oklahoma Natural gas and, as a consequence, no such emergency 
exists as would justify the exemption sought. Counsel for the applicant reply 
that this gas is essential to afford a measure of protection against line breaks,’ 
line freezing, reductions in proration allowances, and other such contingencies. 

It is clear from the evidence that regardless of the contract between applicant 
and Oklahoma Natural and regardless of whether the applicant does or does not 
receive gas thereunder, the facilities which the applicant proposes herein to con- 
struct and operate are and will be required by the public convenience and neces- 
sity. On the other hand, those facilities will be fully and completely employed 
as a matter of normal operation even though no gas is received from Oklahoma 
Natural under that contract. It is recognized, however, that contingencies such 
as those suggested by applicant’s counsel do occur, and some of them occur 
without notice and at times of greatest demand upon the transmission system. 
Applicant must provide in every way possible against such contingencies and for 
that purpose must have a diversity of source and a reasonable surplus of supply. 
It is believed, that the situation here requires the availability to applicant of 











this source of gas, and to that extent and for that purpose an emergency exists 
which justifies the exemption sought. The contract is of short duration con- 
templating a temporary condition. The exemption should be for no longer period 
than the term of the contract. 













FINDINGS AND CONCLUSIONS 


Upon consideration of the evidence and the contentions and argument of coun- 
sel, the presiding examiner finds and concludes that: 

(1) Applicant is engaged in the transportation and sale of natural gas subject 
to the jurisdiction of this Commission, and is therefore, a “natural-gas company” 











3 These deliveries would be made at points north of the Canadian River while those from 
Consolidated would be made at points south thereof. 
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within the meaning of the Natural Gas Act, as heretofore found by the Com- 
mission in its order of December 28, 19438, in docket No. G-298, 4 F. P. C. 471, and 
in other proceedings and orders; 

(2) The facilities authorization for the construction and operation of which 
are sought herein are proposed to be used in the transportation and sale of 
natural gas in interstate commerce, subject to the jurisdiction of the Commis- 
sion, as integral parts of applicant’s existing interstate pipeline system, and the 
construction and operation thereof by applicant are subject to the requirements 
of subsection (c) and (e) of section 7 of the Natural Gas Act, as amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
cant’s existing rates and services ; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(6) The construction and operation of the facilities proposed by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

(7) The construction of the facilities described in the application as facility 
No. 1 will be needed by applicant and required by public convenience and necessity 
even though the contemplated supply of gas from the Maysville, Oklahoma, area 
is not obtained ; 

(8) The facilities permission and approval of the abandonment of which are 
sought herein are used in the transportation and sale of natural gas in inter- 
state commerce subject to the jurisdiction of this Commission and consitute an 
integral part of applicant’s integrated natural gas pipeline system and are, 
therefore, facilities subject to the jurisdiction of this Commission: 

(9) The supply of natural gas available to those facilities is becoming de- 
pleted to the extent that the continuance of service therefrom is unwarranted, 
and the present and future public convenience permit the abandonment thereof ; 

(10) The abandonment and removal of the facilities and the service as pro- 
posed will not adversely affect applicant’s rates or its ability to maintain proper 
service elsewhere on its system, and the only services being rendered directly 
therefrom have been adequately provided for ; 

(11) The public interest will be served by the proposed change in gas service 
to the Town of Paden, Oklahoma ; 

(12) The record does not afford a basis sufficient for the determination whether 
Oklahoma Natural in fulfilling its obligations under the contract of April 4, 1947 
with applicant, will be engaged in operations subject to the jurisdiction of the 
Commission but such operations, if subject to the Commission’s jurisdiction, 
should be exempted from the requirements of section 7 (c) of the Natural Gas 
Act, as amended, during the term of said contract; 


ORDER 


Wherefore, it is ordered, subject to review by the Commission on appeal or 
review by the Commission on its own motion, as provided in its Rules of Practice 
and Procedure, that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
mentioned, all as more fully described in the pending application, as supple- 
mented, and exhibits appended thereto, for the transportation and sale of 
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m- natural gas as therein set forth, subject to the jurisdiction of the Commission, 
nd upon the terms and conditions of this order; 

(B) Permission and approval be and the same is hereby granted to applicant 
ch to abandon those of its facilities interconnected with and lying south of its 
of Drumright (Oklahoma) Compressor Station, to remove all of such facilities 
is- except its Depew Compressor Station andthe four-inch gathering line leading 
he into that station, and to abandon the services rendéred through such facilities; 
its (C) Applicant shall report to the Commission in writing, under oath, the 

completion date of the construction of facilities, together with the date of com- 
ce mencement of operations, and the date of abandonment and the date of removal 
of the facilities which are to be abandoned and removed; 
li- (D) This certificate is not transferable and shall be effective only so long as 
li- applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
he tions, or orders hereafter issued by the Commission ; 
as (E) So long as deliveries of gas are made by Oklahoma Natural Gas Company 
i to Cities Service Gas Company, pursuant to the terms of the contract entered into 
between them on April 4, 1947, but not to exceed two years from the date of the 
re first delivery thereunder, the operations of Oklahoma Natural Gas Company in 
ld | making such deliveries shall be exempt from the requirements of section 7 (c) 


of the Natural Gas Act, as amended. 
ty This 14th day of August, 1947. 
ty Epwarp B. MArsH, 
ea Presiding Examiner. 


re Order modifying initial decision of presiding eraminer 
an Cities Service Gas Company 


(Docket No. G—898) 


sl i On August 18, 1947, the presiding examiner in this proceeding certified and 
ft | filed with the Secretary, for the Commission, the record of this proceeding, in- 
es cluding his report thereon, which report constitutes the initial decision herein 
= and was served upon all parties in accordance with Rule 30 (a) of the Commis, 
= sion’s Rules of Practice and Procedure (effective September 11, 1946) ; 

y On September 3, 1947, staff counsel filed a statement of exceptions to said 
| initial decision in the manner and within the time provided in Rule 31 of said 
sa Rules of Practice and Procedure. The matter is now before us for review as a 

result of the exceptions filed ; 
4 Upon review of the entire record in this proceeding and the initial decision 
47 of the presiding examiner and the statement of exceptions thereto filed by staff 
he counsel, the Commission finds that: 
mm, (1) No authority has been given the Commission to exempt a company from 

” the application of all the provisions of the Natural Gas Act. Under certain con- 

ditions, however, the Commission may, pursuant to section 7 (c) of the Natural 
Gas Act as amended, exempt a company from the requirements of that section 
by reason of “temporary acts or operations for which the issuance of a certificate 
or will not be required in the public interest” ; 
ice (2) The present record does not afford a sufficient basis for making a deter- 
mination that the proposed arrangement between Oklahoma Natural Gas Com- 
by pany and Cities Service Gas Company is of such a temporary emergency nature 
re as to warrant non-exercise of the Commission's jurisdiction under the Natural 


Gas Act; 
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(3) The findings, conclusions and order contained in said initial decision should 
be modified and finding (12) and ordering clause (2) stricken therefrom for the 
reasons stated in paragraphs (1) and (2) above. As so modified and hereinafter 
ordered such initial decision should be the decision of the Commission ; 

The Commission, therefore, orders that: 

(A) The said initial decision of the presiding examiner be and same is hereby 
modified to strike therefrom finding (12), ordering clause (E) of the terms and 
conditions set forth in the initial decision order and such statements in the deci- 
sion as are inconsistent herewith ; 

(B) Said finding (12) be and the same is hereby modified and amended by 
substituting therefor paragraphs (1) and (2) above; 

(C) The said initial decision as herein modified shall become effective as the 
decision of the Commission as of the date of issuance of this order. 

Date of issuance: November 12, 1947. 


IN THE MATTER OF 


MISSISSIVPI RIVER FUEL CORPORATION 





Application for Certificate of Public Convenience and Necessity Under the 
Natural Gas Act 


G86 
(Decided November 6, 1947) * 
Syllabus 


1. In a proceeding under section 7 (c) of the Natural Gas Act, certificate issued 
to applicant, a “natural-gas company,” within the meaning of the Natural 
Gas Act, authorizing the construction and operation of loop lines and 
compressor units constituting further (see opinion in docket G-713, 5 
F. P. C. 206) additions to applicant’s existing interstate pipeline system, on 
findings that (a) proposed facilities will connect existing and authorized 
sections of pipe line parallel to applicant's original 22-inch line, providing 
two separate main pipe lines operated as integral part of applicant’s 
natural gas transmission system and utilized for the transportation and 
sale of gas in interstate commerce for resale; (0) the proposed additional 
facilities will increase the estimated daily sales capacity of applicant’s 
system by an additional 83,000 M. c. f. to a total of 266,000 M. ec. f. and 
are adequate to render the service proposed; (c) applicant has a market 
for much more gas than it can possibly transport through its presently 
authorized system; (d@) customers exist in territory served by applicant 
who can reasonably be expected to use all of the gas which would be 
transported by the facilities here involved; (e) applicant’s gas supply is 
adequate to meet the requirements of the service to be rendered by the 
proposed facilities; (7) the estimated construction cost of $13,654,140 is 
adequate and reasonable; (g) applicant is able to finance the proposed 
construction; (h) though applicant’s rates will remain unchanged, the 
average cost to purchasers for resale will increase slightly and to the 
direct customers will decrease somewhat, both changes being due to 
changes in load factor; (i) the proposed construction and operation are 


*The initial decision and order became effective on December 8, 1947 as the final decision 
and order of the Commission. 
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required by the present and future public convenience and necessity. In 

view of the pressing demand there was the danger that a withholding of 

authorization until assurance could be secured as to the likely date of 
delivery of the pipe required might materially and injuriously delay the 

time when the increasing demands could be met. Pp. 283-288. 

2. Evidence offered by intervening coal miners, producers and merchants did not 
show, but only assumed, that the displacement of coal by natural gas will 
result in an equivalent loss to them, nor did it show that the proposed use 
to which the additional gas will be put is uneconomical or contrary to the 

public interest. Re Mississippi River Fuel Corporation, 5 F. P. C. 206, 

213-215, followed. P-289. 
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PROCEDURAL RECORD 


Application filed February 17, 1947. 
Notice of Intervention by Arkansas Public Service Commission filed April 28, 1947. 
Petition for leave to intervene filed by Illinois Power Company May 7, 1947. 

Petition for leave to intervene filed by the City of St. Louis, Missouri, June 11, 1947. 

Order entered permitting the intervention of Illinois Power Company June 10, 1947. 
Petition for leave to intervene filed by the Laclede Gas Light Company June 20, 1947. 

Joint petition for leave to intervene filed by St. Louis Wholesale Coal Group and St. Clair- 
Madison Coal Operators Association July 11, 1947. 

Joint petition for leave to intervene filed by Belleville Fuels, Inc. and Fifth and Ninth 
Districts Coal Traffic Bureau July 11, 1947. 

Petition for leave to intervene filed by District No. 1, Progressive Mine Workers of America 
July 18, 1947. 

Petition for leave to intervene filed by Coal Exchange of St. Louis, Missouri, July 18, 1947. 

Order entered permitting intervention by The Laclede Gas Light Company, July 22, 1947. 

Order entered permitting the intervention of the City of St. Louis, Missouri, July 22, 1947. 

Motion to dismiss joint petition of Belleville Fuels, Inc. and Fifth and Ninth Districts 
Coal Traffic Bureau filed by Applicant July 28, 1947. 

Order entered permitting the intervention of Belleville Fuels, Inc. and Fifth and Ninth 
Districts Coal Traffic Bureau, St. Louis Wholesale Coal Group, St. Clair-Madison Coal 
Operators Association and District No. 1, Progressive Mine Workers of America August 
15, 1947. 

Order entered August 19, 1947 fixing date of hearing. 

Designation of Presiding Officer dated August 29, 1947. 

Petition for leave to intervene filed by National Coal Association September 2, 1947. 

Petition for leave to intervene filed by St. Louis Coal Merchants Association September 4, 
1947. 

Amendment to Application filed September 8, 1947. 

Order entered permitting the intervention of National Coal Association and St. Louis Coal 
Merchants Association September 11, 1947. 

Public Hearing held September 15 to 19, 1947, inclusive. 

Motion to omit intermediate procedure filed by Applicant on September 24, 1947. 
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Answer to motion to omit intermediate procedure filed by intervenor National Coal Asso- 

ciation September 26, 1947. 

Order denying motion to omit intermediate procedure issued October 7, 1947. 
Answer to motion to omit intermediate procedure filed by intervenors Belleville Fuels, Inc. 

et al. filed October 8, 1947. 

Record of Hearing certified, November 10, 1947. 
Initial Decision filed November 10, 1947. 

Marsh, Presiding Examiner: This proceeding is upon the application, and the 
amendment thereto, filed with the Commission on February 17, 1947 and Sep- 
tember 8, 1947 respectively, by Mississippi River Fuel Corporation (applicant), 
a Delaware corporation, for a certificate of public convenience and necessity 
authorizing the construction and operation of certain natural gas transmission 
pipe line facilities subject to the jurisdiction of the Federal Power Commission, 
pursuant to the provisions of the Natural Gas Act. 

Pursuant to and in accordance with the provisions of the Natural Gas Act 
and the Commission’s order of August 19, 1947, and upon due notice a pub- 
lic hearing was held, with the undersigned Examiner presiding, beginning 
on September 15, 1947 and concluding on September 19, 1947. At the public 
hearing an opportunity was afforded all persons wishing to do so to protest 
or otherwise oppose the authorization sought. Thereafter, an opportunity was 
afforded all those wishing to do so to file briefs. 

Petitions to intervene in support of the application were filed by Illinois 
Power Company, the City of St. Louis, Missouri, and The Lac‘ede Gas Light 
Company. Petitions to intervene in opposition were filed by St. Louis whole- 
sale Coal Group, St. Clair-Madison Coal Operators Association, Belleville Fuels, 
Ine., Fifth and Ninth Districts Coal Traffic Bureau, District No. 1, Progressive 
Mine Workers of America, Coal Exchange of St. Louis, National Coal Association 
and St. Louis Coal Merchants Association. Permission to intervene was granted 
in each instance by order of the Commission. 


THE STATUTORY ISSUES 


The issues arising under the pertinent statutory provisions,’ are: 

(1) Is the applicant a qualified applicant within the purview of the Natural 
Gas Act? 

(2) Is the applicant able and willing properly to do the acts and to perform 
the service proposed and to conform to the provisions of the Act and the require- 
ments, rules, and regulations of the Commission thereunder? 

(5) Are the construction and operation for which authorization is sought 
herein, or will they be, required by the present or future public convenience 
and necessity? 


THE POSITIONS OF THE PARTIES 


As has been indicated, the Intervenors, the City of St. Louis and The Laclede 
Gas Light Company, favor the granting of the authorization sought. 

By their petitions to intervene the opposing intervenors raise the question 
whether because of the potential economic effects upon the producers and sellers 








Section 7 (e) of the Natural Gas Act provides: 
“* * * a certificate shall be issued to any qualified applicant therefor, authorizing 
the whole or any part of the operation * * * [and] construction * * * covered 
by the application, if it is found that the applicant is able and willing properly to do the 
acts and to perform the service proposed and to conform to the provisions of the Act and 
the requirements, rules, and regulations of the Commission thereunder, and that the pro 
posed * * * operation, [and] construction * * * to the extent authorized by the 
certificate, is or will be required by the present or future public convenience and necessity ; 
otherwise such application shall be denied. * * *” 
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of other types of fuels, it is in the public interest that natural gas be made 
available to those who desire to use it but who are located within an area in 
which adequate supplies of such other fuels are available. Certain of them, too, 
seek to place in issue the question whether from the standpoint of conservation 
of natural resources, but without regard to recognized economic factors, it is in 
the public interest to permit natural gas to compete with and, if such should be 
the result, transplant other types of fuel; and whether it is in the public interest 
to permit the use of natural gas for purposes for which more plentiful types of 
fuel are available. 

Staff counsel recommend the granting of the authorization sought but without 
discrimination as between prospective customers. 


THE FACTS IN EVIDENCE 


Jurisdiction.—Applicant is a Delaware corporation authorized to do business 
in the states of Louisiana, Missouri and Illinois. It owns, among other things, 
and operates a 22-inch natural gas transmission pipe line extending in a 
northerly direction from a point in the state of Louisiana known as Perryville, 
near the Monroe gas field, through the states of Arkansas and Missouri, and into 
the state of Illinois. This line was constructed by applicant in the year 1929 
and has been operated by it continuously since that time. Applicant produces 
no natural gas but purchases its requirements in the state of Louisiana and trans- 
ports large quantities of the natural gas so purchased through its pipe line out of 
the state of Louisiana, into and through the states of Arkansas, Missouri, and 
into Illinois, and sells such gas directly to consumers, and to distribution com- 
panies for resale, for domestic, commercial, industrial and other uses. (Mis- 
sissippi River Fuel Corporation, G—150, 2 F. P. C. 170, 173, 34 P. U. R. (N. 8S.) 8.) 
The interstate transmission and sale of such gas for resale are subject to the 
jurisdiction of the Federal Power Commission, and applicant is a “natural-gas 
company” within the purview of the Natural Gas Act. 

The facilities involved.—Applicant proposes to construct a series of loop lines 
consisting, in the aggregate, of 199 miles of 22-inch pipe, 20 miles of 10-inch pipe 
in six-line manifolds at stream crossings, and 2.3 miles of 12-inch pipe in four-line 
manifolds at stream crossings, together with 11,000 additional horsepower of 
compressor units. The proposed loop lines will connect existing and authorized 
(in decket No. G-713) sections of pipe line along and parallel to applicant's 
original 22-inch line above referred to. There will thus be provided two separate 
inain pipe lines. The present system will continue to be operated at a maximum 
pressure of 425 p.s. i., and it is proposed to operate the second pipe line system 
ot a maximum pressure of 700 p. s. i., each system to have a daily sales capacity 
of 133,000 M. c. f. When the two-line system is installed and in operation, there 
will be an excess of compressor horsepower at certain stations on the low pressure 
line. It is proposed that this excess be utilized in the future as standby until 
such time as the capacity of the dual system is further increased, when it can 
be used on the high pressure line. 

The purpose of the proposed construction is to increase the daily sales capacity 
of applicant’s pipe line system from 183,000 M. ¢c. f. (the increase to which was 
authorized by the Commission in its opinion and order in docket No. G—713, 
5 F. P. C. 206, 68 P. U. R. ON. S.) 89) by an additional 83,000 M. c.f. After the 
installation of the proposed additional facilities applicant's total daily capacity 
would be 275,000 M. c. f. at Perryville, Louisiana, and its total sales capacity 
would be 266,000 M. ce. f. 

The evidence is that the facilities for which a certificate is sought are ade- 
guate for the purpose of rendering the service proposed to be rendered thereby, 
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and will be an integral part of applicant’s interconnected interstate pipe line 
system, 

Cost and financing.—The estimated total over-all cost of the proposed facilities 
is $13,654,140, exclusive of any cost of financing, and is made up of the following: 


Additional compressor units, 11,000 horsepower $1, 880, 000 


22-inch loop line, 199 miles sa a eae ke mee 10, 057, 634 
10-inch manifolds (stream crossings) 20 miles__ tak ee Fs 
12-inch manifolds (river crossings) 2.3 miles_ . 177, 056 
Additional regulating and metering equipment aii 50, 000 
General overheads & raat ideas amie aes 175, 000 
Interest on borrowed capital during construction . 100, 000 


The adequacy and reasonableness of these estimates of the costs of the pro- 
posed facilities are supported by the testimony of applicant’s general superin- 
tendent and two qualified independent contractors. 

That the applicant possesses ample financial resources for the economic and 
efficient operation of its natural gas pipe line system is a matter concerning 
which the Commission is fully cognizant. The evidence here shows that for the 
year 1946, after deductions for depreciation and all taxes, applicant’s net operat- 
ing revenues were $1,506,537. Calculated on a depreciated rate base, these reve- 
nues would have provided a return of 12.08 percent. Assuming the installation 
of the proposed facilities, it is estimated that in 1950 applicant’s net operating 
revenues will have increased to $3,903,000, and that amount would provide a 
return of 12.07 percent upon a depreciated rate base including the costs above 
set out. 

For the purpose of financing the construction of the facilities authorized by the 
Commission in docket No. G—713 (supra) applicant negotiated a five-year loan 
of $16,500,000 from Guaranty Trust Company of New York, thereby increasing 
applicant’s debt to $21,750,000. There is in evidence here a letter dated September 
4, 1947, from a vice president of Guaranty Trust Company in which there is ex- 
pressed a willingness on the part of that banking firm to lend applicant the further 
sum of $10,000,000 for the purpose of financing the construction herein proposed. 
The remaining cost would be financed by the issuance and sale, to present stock- 
holders at its par value, of presently authorized stock in the aggregate amount 
of approximately $3,450,000, and from earnings if that should prove necessary. 
The terms and conditions of the bank loan have not been agreed upon but appli- 
cant’s vice president anticipated a rate of interest of 3 percent on a ten-year 
maturity basis. The evidence shows that the present stockholders will be glad to 
purchase, and will purchase, the additional stock which applicant proposes to sell. 

Effect on rates and services.—There is no evidence that the proposed construe- 
tion and operation will affect applicant’s present rates or services. The average 
price received per M. c. f. for the year 1946, and for the first seven months of 
1947, and the price estimated to be received for the years 1947 to 1951 inclusive 
are as follows: 


Estimated 


Actual * 
1946 | | | 
1947 1948 1949 | 1950 | 1951 
For resale : ‘ 0. 1994 0. 1888 0. 2165 0.2150 0. 2°46 0. 2072 
Direct ntleet vebase “ . 1838 . 1986 . 1987 - 1966 | . 1876 | . 1893 


| 


\ 


In estimating the probable results from operations of the proposed facilities, 
the assumption is that there will be no change in the scheduled rates. It will be 
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seen, however, that although applicant’s rates remain unchanged, the average 
cost to the purchaser for resale will increase slightly and to the direct customer 
will decrease somewhat, both of which changes can be attributed to changes in 
load factor. 

Gas supply—In its opinion and order in docket No. G-713, this Commission 
found and concluded that an adequate source of gas supply is available to appli- 
eant to meet the demands of its pipe line capacity, including the increase in 
capacity sought and authorized in that proceeding. 

The evidence here is that between January 1, 1946, the date as of which the 
adequacy of applicant's gas supply for the purposes of docket No. G-713 was 
determined, and July 1, 1947, Southern Carbon Company, one of applicant’s sup- 


223,333,351 M. ec. f. This supplier has acquired new leases and proposes to drill 
a number of new wells. It has installed field compressor stations to draw gas 
from low pressure areas, and considerable additional compressor horsepower to 
enable it to meet the requirements of Southern Natural Gas Company and this 
applicant. Applicant’s deliveries from Southern Carbon have priority over all 
other deliveries except those to United Gas for distribution in the city of Monroe, 
Louisiana, and those to Southern Gas Company for distribution in Alexandria, 
Louisiana. Although applicant’s contract with Southern Carbon expires in the 
early part of 1952, a representative of the latter testified that if the price can be 
agreed upon the contract will probably be renewed. At any rate it appears that 
Southern Carbon expects to continue to use every effort to meet applicant’s 
demands. 

The Commission’s opinion in docket No. G—713 also refers to the fact that 
applicant has a contract with United Gas Pipe Line Company, running until 
November 1, 1966, under which the latter agreed not only to furnish 40 percent 
of applicant’s requirements but also to furnish any increased share up to appli- 
cant’s entire requirements. The testimony is that although United Gas Pipe Line 
Company is not now prepared to do so, it is willing to become, and in due time 
will become, prepared to supply 100 percent of applicant’s requirements. This 
can be done by looping United’s line from the Carthage field to the Monroe field 
and installing some additional compressor capacity. The average daily load 
(the practical equivalent of capacity) of the present and proposed lines running 
from the Carthage field is estimated at approximately 700,000 M. c. f. a day, 
and the reserves therein recoverable to a 50-pound abandonment pressure are 
estimated at 5,950,008,955 M. ec. f.2. Thus the reserves in the Carthage field are 
approximately 23 times the present and proposed annual withdrawals therefrom. 
However, United’s director of research made it clear that his company might not 
be able to meet applicant’s entire requirements for the full period of the contract. 
Of the approximately 6 billion M. c. f. of estimated reserves in the Carthage field, 
approximately 2°4 billion are under contract to United Gas Pipe Line Company. 
It is estimated that by 1951-1952 the quantities of gas which United may be called 
upon to deliver to applicant will reach 213,300 M., c. f., and it appears that United 
expects to be able to deliver this amount. 

Perhaps it should be noted that as of the first of the year 1947 United's ratio 
of reserves to the estimated withdrawals were 29.9, which is the highest point 
they have ever reached in United’s entire history. In 1942 the ratio was 23. 
Thus, it will be seen that in that period United’s reserves increased at a more 
rapid rate than did its withdrawals. 

Nevertheless the applicant does not propese to depend entirely upon its present 
sources of supply. It is presently engaged in negotiations with the Arkansas- 


2 An increase of 418,147,405 M. c. f. over the estimate made in G—718. 
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Louisiana Gas Company for the purchase of gas which would come neither from 
the Monroe nor the Carthage fields. 

Demands upon applicant’s system.—In the application in docket No. G—713 
authorization was sought to construct and operate facilities which would have 
the effect of increasing the daily sales capacity of applicant’s pipe line system 
from 133,000 M. c. f. to 183,000 M. c. f. In that proceeding it was estimated 
that applicant’s peak day requirements for the calendar years 1946, 1948 and 1950 
would be as follows (Cf. In the Matter of Mississippi River Fuel Corp. (G-—713), 
5 F. P. C. 206, 209, 65 P. U. R. (N. 8S.) 184.) : 

































Estimated (M ec. f.) 


1946 1948 | 1950 





Utility sales: | 


Firm . ats 90, 040 150, 230 | 179, 830 
ND 6 Soka de ce hes ccens ; ; 0 0 0 
Total utility _-_-.-- poet 5 90, 040 150, 230 179, 830 


Direct sales: | 
Firm. nivdidabuehotatsdddteement ow i | 43, 960 


i | 30,770 | 1,170 
Interruptible , caaaeed . ‘ 0 0 0 
ana ite niwincinidaniie timaebeun radians 43, 960 30, 770 | 1, 170 
Total sales..........- tne Dleaetelkie’ re 134, 000 181, 000 | 181, 000 


Assuming the construction of the facilities therein proposed, it was estimated 
that there would be necessitated curtailments of firm requirements of direct 
industrial consumers on the system peak day of the calendar years 1946, 1948 
and 1950 as follows (Op. cit. p. 210): 


M c. f. 
1946 1948 1950 
Firm requirements_ -__- : ; : | 60, 697 61, 097 61, 097 
IIR 6.032055 so. dadelatehameusemdebbiemmabuned 16, 737 30, 327 | 59, 927 


The testimony in that proceeding was that the proposed facilities would enable 
applicant to meet all of its firm requirements for the peak day of the 1947-1948 
winter period, but that the peak day firm demand for the ensuing years could 
not be met. (Op. cit. p. 210.) 

But despite the fact that a certificate for that additional capacity was issued 
in August 1946, only some 200 of the 265 miles of 22-inch pipe therein authorized 
has been received, and all of that which has been received will not be in service 
until the latter part of the 1947-1948 heating season. Applicant’s representatives 
stated in this proceeding that they do not know when more of this pipe will be- 
come available. Likewise three of the 14 compressors previously authorized have 
not yet been received. Delivery of two of them has been promised for this 
fall, and the third for next year. It is now estimated that applicant’s sales 
eapacity will reach 168,000 M. c. f. a day at the end of 1948, by reason of the in 
stallation of facilities already authorized, and 266,000 M. ¢. f. at the end of 1949, 
provided however, that the necessary materials become available. 

Furthermore, applicant’s actual requirements for the peak day of 1946 (in- 
cluding company use and lost and unaccounted-for gas) were 149,254 M. e. f. 
compared with the earlier estimate cf 146,090 M. ¢ f Although, because of the 
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limitations on capacity, the more recent estimate of applicant’s system peak day 
requirements for the year 1948 is less than the earlier estimates by some 15,000 
M. ec. f., the latter estimates for the years 1949 and 1950 exceed the earlier ones 
by 86,500 M. ec. f. 

Recognizing the seriousness of the situation with which it will be confronted 
in the 1947-1948 heating season, applicant, last spring, filed with this Commission 
supplemental rate schedules providing emergency rules and regulations govern- 
ing curtailments of service of natural gas to its service customers, which supple- 
mental rate schedules were permitted to become effective as of April 1, 1947 
by the Commission’s order of April 22, 1947. They provide that they shall 
continue in effect until May 1, 1948. In turn, The Laclede Gas Light Company 
has filed rules and regulations with the Missouri Public Service Commission, 
effective April 28, 1947, which permit it to refuse to take on space heating or 
industrial load, and to curtail present industrial loads. 

In this proceeding as in docket No. G—-713, representatives of applicant’s utility 
customers presented evidence of their respective send-outs for the years 1945 
and 1946 and estimates of their probable annual and peak day demands for 1947 
and subsequent years. In almost every instance the actual experience for 1946 
and the estimated demands for subsequent years exceeded by 25 percent or more 
the estimates made in docket No. G-7183. 

The evidence here shows that applicant has a market for much more gas than it 
can possibly transport through its present pipe line system including the facilities 
for which authorization has already been granted. ‘The estimates of qualified 
representatives of applicant's utility customers now indicate a growth in the 
number of domestic consumers attached to their lines* from a total of about 
346,000 in 1946 to about 401,000 in 1951, and a growth in annual demand of about 
100 percent. It is estimated that the commercial consumers * of these distributors 
will increase from about 19,000 in 1946 to about 25,000 in 1951. The firm demand 
upon these distributors is expected to increase from 63,979 M. ¢. f. on the system 
peak day of 1946 to 266,330 M. ¢. f. on the peak day of 1951. In the meantime, 
it is expected that there will be a conversion from mixed gas to straight natural 
gas in the City and County of St. Louis. 

Assuming that the installation of the facilities authorized in docket No. G—713 
will have been completed by the end of 1948, and assuming further that the facili- 
ties for which authorization is sought herein would have been completed by the 
end of 1949, it is estimated that applicant would be able to meet its peak load 
demand in the years 1947 to 1951 inclusive as follows: 


1947 1948 1949 1950 1951 
Utility customers: | 
Firm gas 120, 694 168, 460 197, 550 237, 040 266, 330 
Interruptible gas | 
s Total utility bl 120, 694 168, 460 197, 550 237, 040 266, 330 
Direct customers: | | 
Firm gas 64, 597 72, 700 76, 110 76, 651 77, 147 
Interruptible gas 
2 Total—all firm gas 185, 291 241, 160 273, 660 313, 691 343, 477 
ere EN BOE ase obs ise bs Ke nctinas ads , | 37,291 73, 160 7, 660 47, 691 77, 477 


Total firm sales Ls saw i 148, 000 168, 000 266, 000 266, 000 266, 000 
Total Interruptible gas_.......- | 





Total deliveries............... Suche 148, 000 168, 000 266, 000 266, 000 


* Including domestic house heating customers. 
* Including some small industrial customers. 
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The earlier estimates of total annual sales from applicant’s system after the 
installation of the facilities proposed in docket No. G-713 were 59,100,000 M. ec, f. 
for the year 1950. In this proceeding that estimate is placed at 87,381,000 M. c. f. 
The estimates of annual demands and sales indicate that the firm demands of 
applicant’s utility customers will increase from 15,828,409 M. c. f., with no cur- 
tailments, in 1946, to 31,391,115 M. ce. f. in 1951, with curtailments in the latter 
year of some 45,000 M. c. f. The firm demands of applicant’s direct customers 
would increase from 16,459,200 M. c. f., with curtailments of 164,675 M. e¢. f., in 
1946, to 23,773,570 M. c. f., with curtailments of 312,000 M. c. f., in 1951. The 
demand for interruptible gas sold for resale would increase from 2,555,000 M. ec. f., 
with curtailments of 1,664,217 M. ec. f., in 1946, to 13,042,000 M. c. f., with cur- 
tailments of 3,408,355 M. ¢c. f., in 1951. Direct interruptible demand is expected 
to increase from 23,400,000 M. ec. f., with curtailments of 11,445,349 M. ec. f., in 
1946, to 30,890,000 M. c. f., with curtailments of 7,952,880 M. ¢c. f. in 1951. 

It is clear from the foregoing that there exists, in the territory served by ap- 
plicant, customers who can reasonably be expected to use all of the natural gas 
which would be transported by the facilities here involved. 

The position of the intervenors.—Intervenors, The Laclede Gas Light Company 
and the city of St. Louis, urged the issuance of a certificate for the construction 
and operation of the proposed facilities. 

The city of St. Louis submitted evidence to show that for many years the 
city government has sought a conversion from mixed manufactured and natural 
gas to straight natural gas. Its activity in this respect was based upon the belief 
that natural gas would afford lower rates to its gas consuming citizens and would 
materially contribute to the city’s efforts toward smoke elimination. 

In their petition to intervene in this proceeding the coal producers, coal mer- 
chants, and mine workers in the St. Louis area opposed the granting of the 
certificate sought herein, alleging that the natural gas proposed to be distributed 
by the applicant will be sold in competition with coal; that the sale of such gas 
will cause the displacement of bituminous coal, thereby resulting in great and 
irreplacable loss to those intervenors; that the large quantities of natural gas 
proposed to be transmitted are intended to be used for commercial and industrial 
purposes which are wasteful and uneconomical and for which coal and fuel oil 
may be used with equal efficiency; that such proposed uses of natural gas are 
eontrary to the public interest; and that the public interest requires that the re- 
maining natural gas reserves of the country be conserved for use by the general 
public for superior uses, and that its continued use for commercial and indus- 
trial purposes, for which more abundant fuels may be used, is contrary to the 
public interest. 

It-is clear from the evidence that present and potential house owners in the 
area served by applicant’s distributors are, and will be, seeking the use of 
natural gas for house heating purposes in ever-increasing numbers; that although 
the increasing cost of solid fuels is eliminating the cost differential, the other 
characteristics of gas for heating purposes are the impelling influence in that 
direction. Those distributors, as public utilities, have a responsibility to exert 
every reasonable effort to make such service available to those potential cus- 
tomers. It is conceded by the applicant that the gas which it will transport 
and distribute through the proposed facilities will, in many instances, be in 
competition with and will displace coal, and that large quantities of such gas 
would be used for commercial and industrial purposes. The evidence shows 
that in order to maintain a properly balanced load factor, which will, in turn, 
permit the maintenance of reasonable domestic rates, considerable volumes of 
commercial and industrial gas must be sold. 
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On the other hand, the evidence offered by these intervenors did not show, but 
only assumed, that the displacement of coal in these instances will result 
in an equivalent loss to them. It ddéés not show, with any degree of certainty, 
that the displacement of such coal will actually cause any appreciable loss 
to the intervenors. Neither does it show that the uses to which the additional 
gas will be put are uneconomical, or that such uses are contrary to the public 
interest. 

But assuming that the displacement of the coal by the gas which applicant 
proposes to deliver would cause great and irreplaceable loss to these intervenors, 
no legal or other sound reason has been advanced for depriving certain portions 
of the public of utility services greatly desired by them and which are enjoyed 
by others. In the final analysis “The economic impact upon the coal industry, 
the railroads, and those employed in these industries, constitutes just one of the 
factors to be taken into account in this determination” as stated by the Com- 
mission in its opinion In the Matier of Mississippi River Fuel Corp., docket No. 
G-713, supra. 

Indefiniteness of construction completion.—The evidence offered by applicant 
shows that the construction and operation herein proposed does not meet with 
the unreserved approval of the management, but rather that they meet the 
requirements as well as they can be met at this time. Applicant’s president 
stated that under a different set of economic conditions, other forms of con- 
struction might be more desirable. As related above, all of the pipe authorized 
by the certificate issued in docket No. G—-713 has not yet been received and 
so far as the record here discloses, there is no one in applicant’s organization 
who has any idea when the remainder may be expected. The management has 
not even developed plans for obtaining the pipe which will be required for the 
construction here proposed. The only information in the record is that it will 
probably be the first part of 1950 before any of the pipe can be made available. 
Of course, if the steel situation improves it might come earlier, but if, on the 
other hand, the situation deteriorates, it may even be later. The applicant has 
no definite commitment that the pipe mills will accept an order. 

Thus, although there is a pressing demand for the volumes of gas which would 
be supplied by the proposed facilities, there is no certainty as to the time when 
that demand can be met by means of such facilities. That uncertainty, together 
with the qualifications attached to the management’s approval of the plan of 
construction and operation definitely raises the question whether a certificate 
should be granted at this time for this project. However, it is believed that 
if authorization were withheld until assurance could be secured as to the likely 
date of delivery of the pipe required, the time when applicant’s increasing de- 
mands could be met would be materially and injuriously delayed. It is believed, 
therefore, that the construction and operation for which authorization is sought 
herein are required by the present and future public convenience and necessity. 


FINDINGS AND CONCLUSIONS 


Upon consideration of the evidence and the contentions and arguments of 
counsel, the presiding examiner finds and concludes that: 

(1) Applicant is engaged in the transportation and sale of natural gas in 
interstate commerce subject to the jurisdiction of this Commission, and is, 
therefore, a “natural-gas company” within the meaning of the Natural Gas 
Act, as heretofore found by the Commission in its opinion and order of May 31, 
1940 in docket No. G-150, 2 F. P. C. 170, 34 P. U. R. (N. 8.) 8 and in other pro- 
ceedings and orders involving this applicant. 
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(2) The facilities, authorization for the construction and operation of which 
is sought herein, are proposed to be used for the transportation and sale of 
natural gas in interstate commerce subject to the jurisdiction of this Commission 
as integral parts of Applicant’s existing interstate pipe line system, and the 
construction and operation thereof by applicant are and will be subject to the 
requirements of subsections (c) and (e) of section 7 of the Natural Gas Act, as 
amended. 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities. 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
cant’s existing rates and services. 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules and regulations of the Commission there- 
under. 

(6) The construction and operation of the facilities, authorization for which 
is sought herein by applicant, are required by the public convenience and neces- 
sity, and a certificate therefor should be issued as hereinafter ordered and 
conditioned. 

ORDER 


Wherefore, it is ordered, subject to review by the Commission on appeal or 
review by the Commission on its own motion as provided in its Rules of Practice 
and Procedure, that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant, Mississippi River Fuel Corporation, to construct 
and operate the facilities hereinbefore mentioned, all as more fully described in 
the pending application, as amended, and exhibits appended thereto, for the 
transportation and sale of natural gas as therein set forth, upon the terms and 
conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the construction of the facilities, together with the date of com- 
mencement of operations ; 

(C) This certificate shall be construed as authorizing applicant to transport 
and deliver natural gas on an interruptible basis to Mississippi Lime Company, 
Peerless Lime Company, Ste. Genevieve Lime & Quarry Company, Standard Oil 
Company of Indiana, Illinois Power Company, Missouri Portland Cement Com- 
pany, Shell Oil Company, and Union Electric Power Company, when and if appli- 
cant has capacity available for such purpose and provided that no impairment 
of service to other direct or indirect customers will result; 

(D) This certificate is granted upon the express condition that the facilities 
herein authorized shall not be used for the transportation or sale of gas to new 
customers of applicant exclusive of those named in paragraph ((C) except upon 
specific authorization by this Commission ; 

(E) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, orders heretofore or hereafter issued by the Commission. 

This November 6, 1947. 

Epwarp B. Marsnu, 
Presiding Examiner. 











hich 
» of 
sion 
the 
the 
tr, as 


vice 


cili- 
ppli- 


| the 
t, as 
1ere- 


‘hich 
PCES- 


and 


il or 
ctice 


reby 
truct 
ed in 
* the 
; and 


com- 
com- 


sport 
pany, 
d Oil 
Com- 
ippli- 
‘ment 


ities 
) new 


upon 


ng as 
h the 
-gula- 





APPENDIX 


ORDERS OF COMMISSION 
IN THE NATURE OF OPINIONS 








APPENDIX 
ORDERS IN THE NATURE OF OPINIONS? 


Order dismissing application for license (major) 


Eugene Water Board of Eugene, Oreg. 
(Project No. 852) 


January 3, 1947 

It appearing that: 

(a) Since November 20, 1931, the Bugene Water Board of Bugene, Oreg., 
has had pending before the Commission an application for license for a pro- 
posed power development on the McKenzie River, Oreg. ; 

(b) The Commission has deferred action on the application upon applicant’s 
request to hold open the application pending the completion of the Army Engi- 
neers’ plans and recommendations for flood control of the McKenzie River— 
plans which are as yet still incomplete; 

The Commission finds that: 

It is appropriate to dismiss the pending application for license, leaving the 
applicant at liberty to submit a new application when it is in a position to 
do so; and 

It is ordered that: 

The pending application for license for proposed project No. 852 is hereby 
dismissed without prejudice. 


Date of issuance: January 8, 1947. 


Order fixing dates for filing initial statement and schedule 6 thereof 
Western Massachusetts Electric Co. 
(Project No. 1889) 
January 3, 1947 


It appears to the Commission that: 

(a) On January 17, 1944, a license was issued, effective January 1, 1938, to 
Western Massachusetts Blectric Co. (“licensee”) for constructed project No. 
1889 ; 

(b) Section 4.20 of the Commission’s Rules of Practice and Regulations, was 
modified on June 30, 1942, to provide, inter alia, that the initial statement 
required by said section of the rules need not be submitted until requested by 
the Commission; 


2 This appendix contains orders of the Commission selected from the orders issued by the 
Commission during the period from January i, 1947, to December 31, 1947, in conformity 
with the Administrative Procedure Act of 1946 (60 Stat. 237-244; 5 U. S. C. 1001-1011). 
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(c) In response to the Commission’s inquiries relating to the filing of the 
initial statement (F. P. C. form No. 6), licensee by letter dated November 21, 
1946, has indicated that it needs more time within which to complete it; 

(d) The completion and filing of schedule 6 of the initial statement after 
the determination by the Commission of the actual legitimate original cost 
of the project property will eliminate the necessity of distributing on a tentative 
basis, indirect and overhead costs to the various classes of plant for which 
accrued depreciation is to be stated ; 

The Commission finds that: 

It is appropriate for the purposes of the Federal Power Act that the initial 
statement (F. P. C. form No. 6) and schedule 6, statement of claimed accrued 
depreciation of project property, thereof, for constructed project No. 1889, be 
completed and filed as hereinafter ordered ; 

The Commission orders that: 

(A) Licensee complete and file its initial statement (F. P. C. form No. 6) for 
project No. 1889, except schedule 6 thereof, on or before October 1, 1947. 

(B) Licensee complete and file schedule 6, statement of claimed accrued 
depreciation of project property, as of the effective date of license, within 3 
months after the date of the Commission’s determination of the actual legiti- 
mate original cost of project No. 1889 as of January 1, 1938. 


Date of issuance: January 8, 1947. 


Order modifying August 9, 1946, orders authorizing issuance of licenses (major) 
Southern California Edison Co. Ltd. 
(Projects Nos. 1933, 1934) 


January 3, 1947 

It appearing that: 

(a) By orders of August 9, 1946 (5 F. P. C. 695, 698), the Commission author- 
ized issuance of licenses to Southern California Edison Co. Ltd. for projects 
Nos. 1933 and 1934, respectively, and paragraph (F) of each order provided 
that the company, within 30 days after issuance of the license, should apply 
for and secure an amendment of license to include the project facilities described 
in paragraph (b) of each order; 

(b) The company, by letters dated September 10, 1946, advises that the facil- 
ities described in paragraph (0) of each order are either included in the appli- 
cations for licenses or in the exhibits filed as parts thereof, and that the two 
orders should be modified so as to eliminate the requirement of paragraph (F) 
of each order, and, moreover, that it does not understand how the Commission 
arrived at the figure of 7,800 horsepower as the authorized installed capacity 
for project No. 1933, as fixed in the Commission’s aforementioned order relating 
to that project; 

(c) A review of the two orders in question, the applications for licenses, and 
the exhibits filed as parts thereof, reveals that the facilities described in para- 
graph (b) of each order are included in the said exhibits and in the case of 
the order relating to project No. 1933 the facilities are described also in para- 
graph (a) of the order, and the orders should be modified accordingly ; 

(d) The installed generating capacity of the Santa Ana Nos. 1 and 2 plants 
(project No. 1933) consists of four 1,000-kilowatt units and two 735-kilowatt 
units, respectively, corresponding to four 1,425-horsepower units and two 1,050- 
horsepower units or a total of 7,800-horsepower based on a generator efficiency 





he 
21, 


ter 
ost 
ive 
ich 


ial 
ied 
be 


for 


1ed 
13 
iti- 


pOr- 
cts 
led 
ply 
bed 


cil- 
pli- 
_Wwo 
F) 
ion 
‘ity 
ing 


ind 
ra- 
of 
\ra- 


nts 
ratt 
)50- 


ney 





APPENDLX—ORDERS 295 


cf 94 percent, thus while the name plate ratings of the generators at Santa Ana 
Nos. 1 and 2 are 750 kilovolt-ampere and 500 kilovolt-ampere, respectively, exhibit 
M of the application for license shows that the water wheel and generator units 
have been operating at 1,000 kilowatts and 735 kilowatts, respectively, and the 
generating capability, rather than name plate ratings were used in establishing 
the installed capacity of the plants as 7,800 horsepower ; and in the circumstance, 
there is no proper basis for changing the installed horsepower capacity authorized 
for project No. 1933 ; 

The Commission finds that: 

It would be appropriate to modify its two orders of August 9, 1946, as herein- 
after provided ; and 

It is ordered that: 

Paragraphs (F) and (b) of each of the afore-mentioned August 9, 1946, orders 
be and they hereby are eliminated from the orders. 


Date of issuanee: January 8, 1947. 


Order fixing date of hearing on reopened proceedings for limited purposes 
Michigan-Wisconsin Pipe Line Co. 
(Docket No. G—669) 
January 3, 1947 


It appearing to the Commission that: 

On December 30, 1946, by its order of that date the Commission reopened the 
record in the above-entitled proceeding limited to “the receipt of further evidence 
with respect to subdivision viii of paragraph (B) of the Commission’s order of 
November 30, 1946, as modified by order of December 14, 1946;” 

The Commission orders that: 

(A) A hearing in this proceeding be held commencing at 10 a. m. (e. s. t.) on 
January 15, 1947, in the Hearing Room of the Federal Power Commission, Hurley- 
Wright Building, 1800 Pennsylvania Ave., NW., Washington, D. C., limited to 
the receipt of evidence with respect to the above-mentioned subdivision viii of 
paragraph (B), to the extent indicated in the Commission's order of December 
30, 1946. 

(B) Interested State commissions and interveners of record may participate 
in this further proceeding as provided in the Provisional Rules of Practice and 
Regulations Under the Natural Gas Act. 

Commissioners DRAPER and OLDs not participating. 


Date of Issuance: January 6, 1947. 
’ } 


Findings and order issuing certificate of public convenience and necessity 
Consolidated Gas Utilities Corp. 
(Docket No. G-—687) 
January 3, 1947. 
On December 17, 1945, Consolidated Gas Utilities Corp. (applicant) filed with 
the Commission an application, as amended on October 24, 1946, for a certificate 


of public convenience and necessity pursuant to section 7 of the Natural Gas 
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Act, as amended, to authorize applicant to transport natural gas for Cities Service 
Gas Co. (Cities Service) from a point near Blackwell, Okla., to the city of 
Wichita, Kans., and to authorize applicant to operate a meter and regulator 
station located at the intersection of Second and Sherman Streets, in the city 
of Wichita, Kans. ; 

Pursuant to due notice, a public hearing was held in this matter in Washing- 
ton, D. C., on December 30, 1946, respecting the matters involved and the issues 
presented by the application and amendment thereto. No protest to the appli- 
cation or amendment thereto has been received ; 

Cities Service has a supply of natural gas in the Blackwell area in excess of 
the capacity of its pipe line between Blackwell, Okla., and Wichita, Kans. Ap- 
plicant proposes to utilize unused capacity in its existing Blackwell-Wichita 
pipe line to transport natural gas for Cities Service through such pipe line be- 
tween these two points. This gas supply is needed by Cities Service to meet gas 
demands in Wichita and other points in Kansas, especially during the winter 
months. No new construction is involved herein; 

The rates which applicant proposes to charge for this service are in accordance 
with its rate schedules on file with the Commission ; 

Temporary authorization to transport 5,000 to 10,000 M. c. f. of natural gas 
per day for Cities Service between these two points and to operate metering and 
regulating facilities at two points of connection with Cities Service in Wichita, 
Kans., was granted to applicant by the Commission on December 18, 1945; 

The Commission, having considered the application and amendment thereto 
and the record thereon with respect to the matters involved and the issues pre- 
sented, further finds that: 

(1) Applicant, a Delaware corporation, having its principal place of business 
at Oklahoma City, Okla., owns and operates, among other facilities, a natural- 
gas pipe line system extending from a point in Wheeler County, Tex., in a north- 
easterly direction through Oklahoma and Kansas to Lyons, Kans. Among other 
operations, applicant produces and purchases natural gas in Texas, Oklahoma, 
and Kansas, which it transports through its transmission mains from the states 
in which the gas is produced and purchased through or into other states, and sells 
such gas for resale for ultimate public consumption for domestic, commercial, 
industrial and other use in Oklahoma and Kansas. By such operations, appli- 
cant is engaged in the transportation and sale of natural gas subject to the 
jurisdiction of the Commission, and is a “natural-gas company” within the mean- 
ing of the Natural Gas Act, as heretofore found by the Commission, In the 
Matter of Consolidated Gas Utilities Corporation, docket No. G-365, order of 
January 4, 1944 (4 F. P. C. 477) ; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation of natural gas in interstate commerce, subject to the jurisdiction of the 
Commission, as integral parts of applicant’s existing pipe-line system, and the 
operation thereof by applicant is subject to the requirements of subsections (c) 
and (e) of section 7 of the Natural Gas Act, as amended ; 

(3) Applicant is financially able to operate the proposed facilities, and such 
operation will have no adverse effect upon applicant’s existing rates and services; 

(4) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(5) The proposed operation of the facilities by applicant are required by the 
public convenience and necessity, and a certificate therefor should be issued as 
hereinafter ordered and conditioned ; 
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The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to opérate the facilities hereinbefore described, all 
as more fully described in the application and amendment thereto in these pro- 
ceedings and exhibits appended thereto, for the transportation of natural gas as 
therein set forth, subject to the jurisdiction of the Commission, upon the terms 
and conditions of this order ; 

(B) Applicant shall report to the Commission in writing, under oath, the date 
of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission ; 

(D) This certificate is issued upon the express condition that the proposed 
operation by applicant hereunder shall not adversely affect deliveries of natural 
gas to applicant’s existing customers. 


Date of issuance: January 6, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Phebus Pipe Line Co. 
(Docket No. G-774) 
January 8, 1947 


On September 5, 1946, Phebus Pipe Line Co. (applicant) filed with the Com- 
mission an application for a certificate of public convenience and necessity 
pursuant to section 7 of the Natural Gas Act, as amended, authorizing the ac- 
quisition and operation of the following natural-gas pipe-line facilities and 
properties : 

A 6-inch natural-gas pipe line approximately 8 miles in length, together 
with all necessary appurtenances, extending from a point in the so-called 
Russellville gas field, in Lawrence County, Ill., in a southeasterly direction, 
to a point near Vincennes, Ind., where it connects with the facilities of the 
Hoosier Gas Corp. (‘“Hoosier’’) ; 

Pursuant to due notice, a public hearing in the matter was held in Washington, 
D. C., on December 30, 1946, respecting the matters involved and the issues pre- 
sented by the application. No protests to the application have been received; 

Applicant proposes to acquire the facilities described herein from Ray Phebus, 
an individual, who, by order of the Commission dated October 3, 1941, in docket 
No. G-206 (2 F. P. C. 1044), was authorized to operate said facilities to transport 
and sell natural gas produced from acreage in the Russellville gas field, Lawrence 
County, IL, to Hoosier for resale by the latter for ultimate public consumption 
in the cities of Vincennes, Washington, and Princeton, Ind.; 

Applicant is a newly organized corporation existing under the laws of the 
State of Illinois pursuant to a certificate of incorporation dated August 10, 1946, 
and has, at present, no existing business operations or properties. The acquisi- 
tion of the facilities described herein is proposed in order to consolidate the 
various stockholders’ rights and interests in said facilities by transfer thereof 
to a corporation and distribution of stock in such corporation, and is intended 
to remove uncertainties as to their cbligations and rights; 

The Commission, having considered the application and the record thereon with 
respect to the matters involved and issues presented, further finds that: 
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(1) Applicant, an Illinois corporation, having its principal place of business in 
Chicago, Ill, is authorized to do business in the State of Illinois and proposes to 
acquire the ownership of and to operate a natural-gas transmission pipe-line 
system extending from the so-called Russellville gas field, in Lawrence County, 
Ill., in a southeasterly direction, to a point near Vincennes, Ind., and upon the 
acquisition of such natural-gas transmission gas-line system and the operation 
thereof will be engaged in the transportation and sale of natural gas subject to 
the jurisdiction of the Commission, and will be, therefore, a “‘natural-gas com- 
pany” within the meaning of the Natural Gas Act, as amended ; 

(2) Applicant proposes to transport and sell natural gas produced in the State 
of Lilinois to Hoosier Gas Corp. for resale by the latter in the cities of Vincennes, 
Washington, and Princeton, Ind., and environs. The facilities which applicant 
proposes to acquire and operate are facilities for the transportation of natural 
gas in interstate commerce, and the sale in interstate commerce for resale are 
subject to the jurisdiction of the Commission under section 7 (¢) of the Natural 
Gas Act; 

(3) Applicant is financially able to acquire and operate the facilities proposed 
to be acquired, and such acquisition and operation will have no adverse effect 
upon the existing rates of and the services now being rendered by said facilities ; 

(4) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under; 

(5) The proposed acquisition and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned. 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to acquire and operate the facilities hereinbefore 
described, all as more fully described in the application in these proceedings and 
exhibits appended thereto, for the transportation and sale of natural gas as 
therein set forth, subject to the jurisdiction of the Commission, upon the terms 
and conditions of this order; 

(B) Said certificate of public convenience and necessity shall be issued upon 
the following terms and conditions: 

(i) The term of said certificate shall be from the date of its issuance until 
October 3, 1949; 

(ii) Until further order of the Commission, Phebus Pipe Line Co. shall sell 
natural gas to Hoosier Gas Corp. for resale for domestic and commercial Purposes 
at rates and charges not to exceed 22 cents per M. ¢. f.; 

(iii) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the acquisition of the facilities hereinbefore described, together 
with the date of commencement of operations ; 

(iv) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the pro- 
visions of the Natural Gas Act, as amended, and any pertinent rules, regulations, 
or orders hereafter issued by the Commission; 

(v) The issuance of this certificate is without prejudice to the authority of the 
Commission with respect to rates, valuation, costs, services, accounts, or any 
other matters whatsoever that may come before the Commission with respect to 
said applicant or pipe line; and nothing in this order and in this certificate shall 
be construed as an acquiescence by the Commission in any estimate or determina- 
tion of cost, or any valuation of property claimed or asserted by the applicant. 


Date of issuance: January 7, 1947. 
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Findings and order issuing certificate of public convenience and necessity 
Hope Natural Gas Co. 
(Docket No. G—788) 
January 3, 1947 


On September 24, 1946, Hope Natural Gas Co. (applicant) filed with the Com- 
mission, an application for a certificate of public convenience and necessity 
pursuant to section 7 of the Natural Gas Act, as amended, authorizing the con- 
struction and operation of the following described facilities : 

Three 800-horsepower gas engine driven compressors at the Oscar Nelson 
Compressor Station in Wyoming County; two 800-horsepower gas-engine- 
driven compressors at the Loup Creek Compressor Station in Wyoming 
County; approximately 27 miles of 20-inch pipe line to loop the existing 
20-inch pipe line H-162 from Jackson Station to Cornwell Station, both in 
Kanawha County; approximately 15 miles of 20-inch pipe line to loop the 
existing 20-inch pipe line H-162 from Minnora Compressor Station to Jones 
Compressor Station in Gilmer County; two 1,200 horsepower gas-engine- 
driven compressors at Jones Compressor Station in Gilmer County; ap- 
proximately 16 miles of 20-inch pipe line to loop the existing pipe line H—-155 
from Fleming Junction in Ritchie County to Maxwell Junction in Doddridge 
County; and two 2,000-horsepower steam driven compressors at Hastings 
Compressor Station in Wetzel County, together with one new boiler of 
125,000 pounds per hour capacity ; 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
December 30, 1946, respecting the matters involved and the issues presented by 
the application. No protests to the application have been received ; 

The proposed facilities are to be constructed and operated as integral parts 
of the applicant’s transmission pipe-line system in order to compress and trans- 
port additional volumes of gas for the maintenance of service to its existing 
wholesale and retail customers. The facilities will be used to transport gas to 
replace depleted local supplies and in order to procure additional sources of gas 
for increased market demands. Present facilities are inadequate to transport the 
additional gas needed for the principal customers of applicant and additional 
compressor capacity and pipe line construction is needed ; 

The estimated total over-all capital cost of the facilities which applicant 
proposes to construct and operate is $4,552,000 which is to be financed from the 
general funds of applicant ; 

The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, further finds 
that: 

(1) Applicant, a West Virginia corporation, having its principal place of 
business in Clarksburg, W. Va., is authorized to do business in West Virginia 
and owns and operates among other facilities, a natural-gas transmission pipe- 
line system located in West Virginia, is engaged in the production of natural 
gas in the State of West Virginia, and the purchase of natural gas produced 
in the States of West Virginia and Texas, and in the transportation and sale 
of such gas in interstate commerce for resale for ultimate public consumption 
in states other than those in which the gas is produced; by such operations 
applicant is engaged in the transportation and sale of natural gas in inter- 
state commerce subject to the jurisdiction of the Commission and is a “natural- 
gas company” within the meaning of the Natural Gas Act, as heretofore found 
by the Commission in its order of April 27, 1943, in docket No. G—-290, 3 F. P. C. 994; 
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(2) The facilities hereinbefore described are proposed to be used in the 
transportation and sale of natural gas in interstate commerce, subject to the 
jurisdiction of the Commission, as integral parts of applicant’s existing pipe- 
line system, and the construction and operation thereof by applicant are sub- 
ject to the requirements of subsections (c) and (e) of section 7 of the Natural 
Gas Act, as amended; 

(83) Applicant’s gas supply will be adequate to meet the requirements of the 
service to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon 
applicant’s existing rate and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) The proposed construction and operation of the facilities by applicant 
are required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facilities here- 
inbefore described, all as more fully described in the application in these 
proceedings and exhibits appended thereto, for the transportation and sale of 
natural gas as therein set forth, subject to the jurisdiction of the Commission, 
upon the terms and conditions of this order ; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regu- 
lations, or orders hereafter issued by the Commission. 


Date of issuance: January 6, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Arkansas Louisiana Gas Co. 
(Docket No. G-792) 
January 3, 1947 


On September 30, 1946, Arkansas Louisiana Gas Co. (applicant) filed with the 
Commission an application for a certificate of public convenience and necessity 
and on November 22, 1946, an amendment to the application, pursuant to section 
7 of the Natural Gas Act, as amended, authorizing the construction and opera- 
tion of the following-described facilities : 

Approximately 5,808 feet of 85-inch O. D. welded pipe line to extend from 
Station 77-05 on applicant’s line R at its junction with applicant’s line G, 
approximately 2 miles northeast of Morringsport, La., in a westerly direction 
to an electric generating plant of the Southwestern Gas and Electric Co. 
now under construction’ in section 29, township 20 north, range 15 west, 
Caddo Parish, La., including a gas scrubber, metering and regulating facili- 
ties, and a tie-over to applicant’s line G; 
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Pursuant to due notice, a public hearing in this matter was held on Decem- 
ber 30, 1946, respecting the matters involved and the issues presented by the 
application and supplementary data. No protest to the application has been 
received ; 

Applicant proposes to sell and deliver natural gas through the proposed facili- 
ties to the Lieberman plant of Southwestern Gas and Electrie Co., now under 
construction, which plant will consist of one 20,000-kilowatt unit, and in which 
there is planned to be installed within the next 2 years an additional 20,000- 
kilowatt turbo-generator. The Southwestern plant will have an estimated hourly 
demand of 300,000 cubic feet of gas per unit which will be delivered at a pres- 
sure of 35 pounds per square inch. The annual volumes required are estimated 
to be 2,500,000 M. c. f. during 1947 and 1948 and 5,000,000 M. c. f. beginning in 
1949 and thereafter ; 

Temporary authorization to construct and operate the facilities hereinbefore 
described was granted by the Commission on December 13, 1946 ; 

In addition to serving the power plant applicant will serve customers along 
the route of the proposed facilities whenever such service is requested ; 

An existing agreement between applicant as buyer and United Gas Pipe Line 
Co. as seller on file with the Commission as rate schedule F, P. C. No. 69 pro- 
vides for purchase by the applicant of one-half of its gas requirements in the 
Shreveport area from United Gas Pipe Line Co. The Lieberman plant is within 
the Shreveport area and will be served under this contract ; 

The estimated over-all capital cost of facilities which applieant proposes to 
construct and operate will be paid for out of applicant’s cash reserve; 

The Commission, having considered the application and the reeord thereon 
with respect to the matters involved and the issues presented further finds that: 

(1) Applicant, a Delaware corporation, having its principal place of business 


in Shreveport, La., owns and operates, among other facilities, a natural gas 
transmission pipe-line system located in the States of Texas, Leuisiana, and 
Arkansas, and is engaged in the transportation and sale of natural gas in inter- 
state commerce and in the sale of natural gas in interstate commerce for re- 
sale for ultimate public consumption by means of its natura 


gas pipe lines and 
facilities located in the States of Texas, Louisiana, and Arkansas; by such 
operations applicant is engaged in the transportation and sale of natural gas 
subject to the jurisdiction of the Commission and is, therefore, a “natural-gas 
company” within the meaning of the Natural Gas Act, as has heretofore been 
found by the Commission in its order entered on January 26, 1943, docket No. 
G-252 (3 F. P. C. 910) ; 

(2) The facilities heretofore described are proposed to be used for the trans- 
portation of natural gas, subject to the jurisdiction of the Commission, as in- 
tegral parts of applicant’s existing pipe-line system, and the construction and 
operation thereof are subject to the requirements of subsections (c) and (e) 
of section 7 of the Natural Gas Act, as amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the facilities here 
involved, and such construction and operation will have no adverse effect upon 
applicant’s existing rates and services ; 

(5) Applicant is able and willing properly to do the acts and perform the serv- 
ice proposed, and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules and regulations of the Commission there- 
under ; 
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(6) The proposed operation of the facilities subject to the jurisdiction of the 
Commission is required by the public convenience and necessity, and a certificate 
therefor should be granted as hereinafter ordered and conditioned ; 

The Commission orders that: 

(A) A certificate of public convenience and necessity be and it is hereby issued 
authorizing applicant to construct and operate the facilities hereiubefore de- 
scribed, all as more fully described in the application as amended in these pro- 
ceedings, for the transportation of natural gas as therein set forth, subject to 
the jurisdiction of the Commission, upon the terms and conditions of this order ; 

(B) Applicant shall report to the Commission in writing, under oath, the date 
of completion of the facilities heretofore described and the date of commencement 
of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: January 7, 1947. 


Findings and order authorizing and approving abandonment of facilities 
Hope Natural Gas Co. 
(Docket No. G-S02) 
January 3, 1947 


On October 29, 1946, Hope Natural Gas Co. (applicant) filed with the Com 
mission an application as supplemented on November 21, 1946, pursuant to section 
7 (b) of the Natural Gas Act seeking approval and permission to abandon the 
following described facilities : 

A portion of its transmission pipe line known as line H—-210 from Ellen- 
boro to Dry Fork, W. Va., consisting of 25.35 miles of 12-inch pipe together 
with Dresser couplings and gate valves; 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
December 30, 1946, respecting the matters involved and issues presented by the 
application and supplementary data. No protests to the application have been 
received ; 

The facilities which applicant proposes to abandon have carried very little 
gas since the cancellation of a gas-sales contract between applicant and Ohio 
Fuel Gas Co. in December 1941. Further, applicant has a parallel 16-inch pipe 
line designated line H-206 and H-227 extending from Dry Fork, W. Va., to the 
Ohio River near Boaz, W. Va., which it states is capable of transporting the quan- 
tities of gas now being transported through the section of line H-210 to be 
abandoned. Applicant urges the need of the pipe which is to be removed for use 
in the construction of a new water line from the Ohio River to Hastings Com- 
pressor Station. The evidence of record reflects that no service which is now 
being rendered will be discontinued ; 

The estimated total cost of abandoning the portion of line described by appli- 
cant will be approximately $100,000. The capital costs of the portion of line to 
be removed as recorded on applicant’s books amounts to $244,071.40, which will 
have a salvage value of $159,456.87, and the estimated retirement loss to be 
charged to depreciation reserve is $184,614.53; 
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The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, further finds 
that: . 

(1) Applicant, a West Virginia corporation having its principal place of 
business in Clarksburg, W. Va., is authorized to do business in West Virginia 
and owns and operates, among other facilities, a natural-gas transmission pipe- 
line system located in West Virginia, is engaged in the production of natural gas 
in the State of West Virginia, and the purchase of natural gas produced in the 
States of West Virginia and Texas, and in the transportation and sale of such 
gas in interstate commerce for resale for ultimate public consumption in States 
other than those in which the gas is produced; by such operations applicant is 
engaged in the transportation and sale of natural gas in interstate Commerce 
subject to the jurisdiction of the Commission, and is a “natural-gas company” 
within the meaning of the Natural Gas Act, as heretofore found by the Com- 
mission in its order of April 27, 1943, in docket No. G—290 (3 F. BP. C. 994) ; 

(2) The facilities proposed to be abandoned and removed are used for the 
transportation and sale in interstate commerce of natural gas for 


gi resale for 
ultimate public consumption as integral parts of applicant’s existing pipe-line 
system, and are subject to the requirements of section 7 (b) of the Natural 
Gas Act; 

(3) Because of the existence of parallel natural-gas pipe-line facilities ade- 
quate to meet the transmission requirements of the applicant, the urgent need 
of the facilities, proposed to be abandoned, in other parts of applicant's system, 
and due to the fact that the facilities proposed to be abandoned have carried 
very little gas since the cancellation of a gas-sales contract between applicant and 
Ohio Fuel Gas Cv., the facilities proposed to be abandoned by applicant will no 
longer be necessary for the transportation of gas; 


(4) The abandonment of facilities as proposed will not affect adversely appli- 
cant’s service to any of its customers; 


(5) The present and future public convenience and necessity permit the aban- 
donment and removal of facilities as proposed ; 

The Commission orders that: 

(A) Applicant be and it is hereby authorized to abandon and remove a por- 
tion of line H—210 from Ellenboro to Dry Fork, W. Va., consisting of 25.35 miles 
of 12-inch pipe together with Dresser couplings and gate valves, subject to the 
jurisdiction of the Commission, upon ‘the terms and conditions of this order; 


> 


(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the abandonment and removal of facilities referred to in 
paragraph (A) above. 


Date of issuance: January 6, 1947. 


Determination under section 24 of the Federal Power Act 
Lands Withdrawn in Power Site Reserve No. 373 
(Docket No. DA-67-Utah, Utah State Road Commission) 
January 3, 1947 


Upon application by the Utah State Road Commission for appropriation and 
transfer under the Act of November 9, 1921 (42 Stat. 216) for a highway right-of- 
way, of the following described lands: 
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Salt Lake Meridian, Utah: 
Lots 2, 3, and 4 of Sec. 10, and 
Lots 1, 2, 3, and 4 of Sec. 15, T. 13 N., R. 5 E. 

It appearing that: 

(a) The above-described lands were withdrawn in power site reserve No. 373 
by Executive order dated July 3, 1913, in connection with storage regulation in 
sear Lake Reservoir ; 

(b) The proposed highway right-of-way, which borders on Bear Lake Reservoir, 
will not interfere with the use of the aforesaid lands for reservoir purposes ; 

The Commission determines that: 

The value of the above-described lands will not be injured or destroyed for 
purposes of power development by their appropriation and transfer for the 
proposed highway right-of-way, subject to the provisions of section 24 of the 
Federal Power Act. 


Date of issuance: January 8, 1947. 


—— 


Order allowing rate schedule to take effect 
New England Power Co. 
January 3, 1947 


Upon consideration of the application filed by New England Power Co. re- 
questing that its rate schedule F. P. C. No. 48 (superseding rate schedule F. P. C. 
No. 29 and supplements thereto) providing for a reduction of rates for the sale 
of firm power to the Lowell Electric Light Corp., be allowed to take effect as of 
July 1, 1946; 

The Commission orders that: 

(A) The aforesaid rate schedule be and it hereby is allowed to take effect as 
of July 1, 1946; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate. charge, classification, or any 
rule, regulation, contract or practice affecting such service or rate provided for 
in the above-designated rate schedule nor shall this order be deemed as recogni- 
tion of any claimed contractual right or obligation affecting or relating to such 
service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, or 
hereafter instituted, by or against the applicant. 


Date of issuance: January 8, 1947. 


Order allowing rate schedule to take effect 
New England Power Co. 
January 8, 1947 


Upon consideration of the application filed by New England Power Co. re- 
questing that its rate schedule F. P. C. No. 49 (superseding rate schedule F. P. C. 
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No. 34 and supplements thereto) providing for a reduction of rates for the sale 
of firm power to Gardner Electric Light Co., be allowed to take effect as of 
July 1, 1946; * 

The Commission orders that: 

(A) The aforesaid rate schedule be and it hereby is allowed to take effect 
as of July 1, 1946; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 

(OC) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, 
regulation, contract, or practice affecting such service or rate provided for in 
the above-designated rate schedule nor shall this order be deemed as recognition 
of any claimed contractual right or obligation affecting or relating to such 
service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 
pending, or hereafter instituted by or against the applicant. 


Date of issuance: January 8, 1947. 


Order conditionally extending time for compliance with gas plan accounts instruc- 
tion 2-D of the Uniform System of Accounts and Order No. 73 


Wisconsin Southern Gas Co. 
January 3, 1947 


It appearing to the Commission that: 

(a) By letter dated October 17, 1946, Wisconsin Southern Gas. Co. has re- 
quested a further extension of time until April 1, 1947, within which to complete 
and file reclassification and original cost studies of gas plant as required by 
gas plant accounts instruction 2-D of the Uniform System of Accounts and 
Commission’s Order No. 73; 

(b) Wisconsin Southern Gas Co. has also requested that it be permitted to 
file the studies as of January 1, 1939; 

The Commission finds that it is appropriate that the extension of time for 
filing the studies be granted and that the company be permitted to file the 
studies as of January 1, 1939, as hereinafter ordered ; 

The Commission orders that: 

(A) Wisconsin Southern Gas Co. may file said studies as of January 1, 1939, 
provided they are also filed as of June 1, 1946; 

(B) The time within which the Wisconsin Southern Gas Co. shall file its 
reclassification and original cost studies of gas plant as of January 1, 1939, and 
June 1, 1946, be and it is hereby extended to April 1, 1947; 

(C) Wisconsin Southern Gas Co. submit in duplicate monthly reports to the 
Commission on or before the tenth day of each month hereafter, showing the 
progress made with respect to the completion and submission of data, state- 
ments, and information required by gas plant accounts instruction 2—D and the 
Commission’s Order No. 73. 


Date of issuance: January 8, 1947. 
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Order dismissing application for approval of maintenance of permanent 
connection for emergency use 















































Gulf States Utilities Co. 
(Docket No. IT-5992) 
January 7, 1947 


Gulf States Utilities Co. (hereinafter “Applicant’) filed an application on 
May 20, 1946, as supplemented on October 7, 1946, and November 25, 1946, for 
approval by the Commission pursuant to section 202 (d) of the Federal Power 
Act concerning a permanent connection in Texas for emergency use of trans- 
mission facilities of the applicant with transmission facilities of Houston 
Lighting & Power Co. (hereinafter ‘“Houston’’). 

From the application as supplemented and other pertinent material in the 
records and files of the Commission, it appears that: 

(a) Applicant, a Texas corporation having its principal office at Beaumont, 
Tex., owns and operates facilities for the transmission and sale at wholesale of 
electric energy in interstate commerce and is a public utility within the meaning 
of section 201 of the Federal Power Act; 

(0) Houston is a corporation organized and existing under the laws of the 
State of Texas having its principal office at Houston, Tex., and engaged in the 
generation, transmission, distribution and sale of electric energy in that State; 

(c) The interconnection of the applicant with Houston, for the reestablish- 
ment and maintenance of which Commission approval is sought, consists of a 
66-kilovolt tie at Houston’s Huffman switchrack near Huffman, Harris County, 
Tex., to applicant’s 66-kilovolt Dayton-Huffman line, with switching and metering 
equipment located in applicant’s Dayton substation near Dayton, Liberty 
County, Tex. ; 

(ad) The facilities for the aforesaid interconnection were installed several 
years ago, but following a change in the applicant’s operations the Dayton 
switch was opened and the interconnection not used for some time. Recon- 
nection for use during the recent war emergency was made pursuant to the 
Commission’s determination and order on November 16, 1943, In the Matter of 
Houston Lighting & Power Company, docket No. IT-5848 (4 F. P. C. 420), and 
was terminated March 15, 1946; 

(e) Applicant proposes to operate and maintain the interconnection in such 
a manner that at no time will its system and that of Houston be operated in 
parallel. Whenever it is necessary for applicant to purchase power from Houston 
applicant proposes that at the Dayton substation it will first open the two 66- 
kilovolt oil circuit breakers on the two incoming 66-kilovolt lines from Neches 
and then immediately close the 66-kilovolt tie oil circuit breaker on the incoming 
line from the Huffman interconnection, thereby transferring the Navasota Di- 
vision and Dayton loads to the Houston Co. system. Whenever it is necessary 
to transfer the Navasota and Dayton loads back to the applicant’s system appli- 
cant proposes to open the 66-kilvovolt tic oil circuit breaker on the incoming line 
from Huffman and then immediately close the two 66-kilovolt cil circuit breakers 
on the two 66-kilovolt lines from Neches. 

(f) In order to prevent the possibility of the two systems being parallel during 
switching operations applicant proposes to electrically interlock the three 66-kilo- 
volt oil circuit breakers so that the 66-kilovolt tie oil circuit breaker on the 
interconnection cannot be closed unless both of the 66-kilovolt oil circuit breakers 
on the two incoming 66-kilovolt lines from Neches are open. 


APPENDIX—ORDERS 307 


The Commission finds that: 

(1) By reason of its ownership and operation of facilities for transmission 
and sale of electrie energy in interstate commerce, applicant is a person subject 
to the jurisdiction of the Commission and may freely maintain without the 
approval of the Commission said connection for emergency use or any other use; 

(2) Applicant being subject to the jurisdiction of the Commission is not quali- 
tied to make application under section 202 (d) of the act; 

(3) If the interconnection is maintained and operated strictly as described 
in paragraphs (e) and (f/f) above, the resulting energy flows disclosed by the 
data and information submitted by the applicant in its application as amended, 


will not be in interstate commerce, and no application is necessary pursuant to 


the last clause of section 202 (d) of the Federal Power Act to exempt from 
Commission jurisdiction by the reason of the ownership and operation of such 
interconnection. 

The Commission orders that: 

The application of Gulf States Utilities Co. for approval under section 202 (d) 
of the Federal Power Act for the maintenance of permanent connection with 
Houston Lighting & Power Co. for emergency use only be and the same is hereby 
dismissed. 


Date of issuance: January 8, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Panhandle Eastern Pipe Line Co. 
(Docket No. G-684) 
January 7, 1947 


On November 16, 1945, Panhandle Eastern Pipe Line Co. (applicant) filed with 
the Commission an application for a certificate of public convenience and neces- 
sity pursuant to section 7 of the Natural Gas Act, as amended, to authorize the 
construction and operation of a meter and regulator at a point on applicant’s 
4-inch transmission pipe line in the southeast corner of section 25, township 48, 
range 33 west, on Kemper Road, Jackson County, Mo., for sale of natural gas 
to Interstate Gas Co. of Lee’s Summit, Mo., for distribution in a real estate de- 
velopment project known as “Bannister Acres,” located in Jackson County, Mo., 
contiguous to Kansas City, Mo.; 

The proceeding in docket No. G-684 was consolidated for the purpose of hear- 
ing with the proceeding Jn the Matter of Panhandle Eastern Pipe Line Company, 
docket No. G-755. Pursuant to due notice, a public hearing was held in Wash- 
ington, D. C., on January 6, 1947, respecting the matters involved and the issues 
presented by the application. No protests to the application have been received ; 

The proposed facilities are to connect with Interstate Gas Co., an existing 
customer, to serve a real estate development within applicant’s so-called “local 
area” system in the vicinity of Kansas City, Mo. The natural gas requirements 
for the said service will be of small amount. The cost of the proposed facilities 
is of small amount and can be financed from applicant’s cash resources ; 

Temporary authorization to construct and operate the proposed facilities was 
granted by the Commission to applicant on November 29, 1945; 

The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation having its principal place of business 
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at Kansas City, Mo., owns and operates a natural gas transmission pipe-line sys- 
tem extending from Moore County, Tex., into and through the States of Okla- 
homa, Kansas, Missouri, Illinois, Indiana, Ohio and Michigan, and is engaged 
in the transportation and sale of natural gas for resale in interstate commerce, 
and is a “natural-gas company” within the meaning of the Natural Gas Act, as 
has heretofore been found by the Commission ;* 

(2) The facilities hereinbefore described are proposed to be used in the 
transportation and sale of natural gas in interstate commerce, subject to the 
jurisdiction of the Commission, as integral parts of applicant’s existing pipe-line 
system, and the construction and operation thereof by applicant are subject 
to the requirements of subsections (c) and (e) of section 7 of the Natural Gas 
Act, as amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facil- 
ities, and such construction and operation will have no adverse effect upon appli- 
cant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facilities here- 
inbefore described, all as more fully described in the application in these pro- 
ceedings and exhibits appended thereto, for the transportation and sale of 
natural gas as therein set forth, subject to the jurisdiction of the Commission, 
upon the terms and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the construction of the facilities hereinbefore described, together 
with the date of commencement of operations; 

(C) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: January 8, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Panhandle Eastern Pipe Line Co. 
(Docket No. G—755 
January 7, 1947 


On July 15, 1946, Panhandle Eastern Pipe Line Co. (applicant) filed with the 
Commission an application for a certificate of public convenience and necessity 
pursuant to section 7 of the Natural Gas Act, as amended, to authorize the con- 








1 Jn the Matter of Panhandle Eastern Pipe Line Company, et al. ; docket No. G-254, order 
adopted October 17, 1945 (4 F. P. C. 1081). 
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struction and operation of a meter and regulator at a point on applicant's 6-inch 
lateral pipe line in the southeast quarter of section 27, township 48 north, range 
33 west, Jackson County, Mo., for sale of natural gas to Interstate Gas Co. of 
Lee’s Summit, Mo., for distribution in a real estate development project known 
as “King’s Rose Hill Subdivision” located in Jackson County, Mo., contiguous 
to Kansas City, Mo.; 

The proceeding in docket No. G-755 was consolidated for the purpose of hearing 
with the proceeding In the Matter of Panhandle Eastern Pipe Line Company, 
docket No. G-684. Pursuant to due notice, a public hearing was held in Wash- 
ington, D. C., on January 6, 1947, respecting the matters involved and the issues 
presented by the application. No protests to the application have been received ; 

The proposed facilities are to connect with Interstate Gas Co., an existing 
customer, to serve a real estate development within applicant's so-called “local 
area” system in the vicinity of Kansas City, Mo. The natural gas requirements 
for the said service will be of small amount. The cost of the proposed facilities 
is of small amount and can be financed from applicant’s cash resources ; 

Temporary authorization to construct and operate the proposed facilities was 
granted by the Commission to applicant on August 9, 1946. 

The Commission, having considered the application and the record thereon with 
respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation having its principal place of business 
at Kansas City, Mo., owns and operates a natural gas transmission pipe-line 
system extending from Moore County, Tex., into and through the States of 
Oklahoma, Kansas, Missouri, Illinois, Indiana, Ohio and Michigan and is engaged 
in the transportation and sale of natural gas for resale in interstate commerce, 
and is a “natural-gas company” within the meaning of the Natural Gas Act, as 
has heretofore been found by the Commission ;* 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the juris- 
diction of the Commission, as integral parts of applicant’s existing pipe-line 
system, and the construction and operation thereof by applicant are subject to 
the requirements of subsections (c) and (e) of section 7 of the Natural Gas 
Act, as amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the sery- 
ice to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
cant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application in these proceedings and 
exhibits appended thereto, for the transportation and sale of natural gas as 
therein set forth, subject to the jurisdiction of the Commission, upon the terms 
and conditions of this order; 


2 Docket No. G—254, In the Matter of Panhandle Eastern Pipe Line Company, et al. ; order 
adopted October 17, 1945 (4 F. P. C. 1081). 
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(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 










































Date of issuance: January 8, 1947. 


Order firing date of hearing 
Kansas-Nebraska Natural Gas Co., Ine. 
(Docket No. G-793) 


January 7, 1947 





Upon consideration of the application filed September 30, 1946, in docket No. 
G-793 by Kansas-Nebraska Natural Gas Co., Inc. (applicant), a Kansas cor- 
poration with its principal place of business at Phillipsburg, Kans., for a cer- 
tificate of public convenience and necessity pursuant to section 7 of the Natural 
Gas Act, as amended, to authorize applicant to construct and operate the follow- 
ing described natural-gas pipe-line facilities subject to the jurisdiction of the 
Federal Power Commission : 

A 4%-inch O. D. natural gas pipe line, approximately 3 miles in length, 
in Adams County, Nebr., from applicant’s town border meter and regulator 
station north of the city of Hastings, Nebr., running in a southeasterly 
direction approximately 3 miles to the Hastings, Nebr., Naval Ammunition 
Depot, and a meter and regulator station at the latter point ; 

It appearing to the Commission that: 

(a) Applicant proposes the construction and operation of the aforesaid de- 
scribed facilities for the purpose of transporting natural gas for the use of the 
Naval Ammunition Depot at Hastings, Nebr. ; and 

(b) This proceeding is a proper one for disposition under the provisions of 
Rule 32 (b) (18 C. F. R. 1.32 (b)) of the Commission’s Rules of Practice and 
Procedure (effective September 11, 1946), applicant having requested that its 
application be heard under the shortened procedure provided by the aforesaid 
rule for noncontested hearings, and no request to be heard, protest or petition 
having been filed subsequent to the giving of due notice of the filing of the 
application, including publication in the Federal Register on October 11, 1946, 
volume 11, F. R., p. 11835; 

The Commission, therefore, orders that: 

(A) Pursuant to the authority contained in and subject to the jurisdiction 
conferred upon the Federal Power Commission by sections 7 and 15 of the 
Natural Gas Act, as amended, and the Commission’s Rules of Practice and 
Procedure (effective September 11, 1946), a hearing be held on the 24th day of 
January 1947, at 9:30 a. m. (e. s. t.) in the Hearing Room of the Federal Power 
Commission, 1800 Pennsylvania Avenue N. W., Washington, D. C., concerning the 
matters of fact and law asserted in the application filed in the above-entitled 
proceedings; Provided, however, That if no request to be heard, or protest or 
petition to intervene raising in the juagment of the Commission an issue of 
substance, has been filed or allowed prior to the date hereinbefore set for 
hearing, the Commission may after a noncontested hearing forthwith dispose of 
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the proceeding by order upon consideration of the application and the evidence 
filed therewith and incorporated in, the record of the proceeding, together with 
such additional evidence as may be available or as the Commission may require 
to be filed and incorporated in the record for its consideration ; 

(B) Interested State commissions may participate as provided by Rules 8 and 
37 (b) (18 GC. F. R. 18 and 1.37 (f)) of the Commission’s Rules of Practice and 
Procedure (effective September 11, 1946). 


Date of issuance: January 7, 1947. 


Order accepting surrender of license (transmission line) 
East Tennessee Light & Power Co. 
(Project No. 1102) 


January 10, 1947 

























Upon application filed September 5, 1946, by Cities Service Power & Light Co., 
of Dover, Del., and application filed September 9, 1946, by Tennessee Valley Au- 
thority, of Knoxville, Tenn., both in behalf of East Tennessee Light & Power Co., 
licensee of record for transmission line project No. 1102, for surrender of license 
for the line; and 

It appearing that: 

(a) The license for the line was issued to East Tennessee Light & Power Co., 
whose properties were acquired and dissolution effected on June 29, 1945, by 
Tennessee Valley Authority through the purchase of stock in the licensee com- 
pany held by Cities Service Power & Light Co., and subsequently the Authority 
conveyed the line, together with the license instrument, to the town of Erwin, 
Tenn. ; 

(b) In response to an inquiry in behalf of the town of Erwin for information 
regarding transfer of the license, the Commission advised that a reexamination 
had been made of the functions served by the line, and based on information 
presently before the Commission, the line did not appear to be a primary line 
within the meaning of “project” as contained in section 3 (11) of the Federal 
Power Act, and would not, therefore, come within the Commission's licensing 
authority ; 

(c) The Commission requested the town of Erwin to return the license instru- 
ment and to obtain authorization from the Forest Service for the continued occu- 
pancy by the line of lands of the United States, and requested Cities Service Power 
& Light Co. to apply in behalf of the licensee of record for surrender of the 
license, effective as of June 29, 1945, and to remit the annual charges owing; 

(d) Cities Service Power & Light Co. has paid the annual charges owing; 

The Commission, having considered the applications and the project record, 
finds that: 

(1) The line described in the license is not a primary line as set forth in section 
3 (11) of the Federal Power Act, and, therefore, is not subject to the licensing 
authority of the Commission ; and 

(2) Acceptance of surrender of the license for the line, effective as of June 29, 
1945, would be appropriate; and 

It is ordered that: 

Surrender of license for transmission line project No. 1102 be accepted, effective 
as of June 29, 1945, subject to the acceptance by the town of Erwin, Tenn., of an 
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appropriate permit or other authority for the continued occupancy of the lands of 
the United States involved. 


Date of issuance: January 13, 1947. 
y to, 7 


Order terminating emergency and revoking eremptions 


Recommendation for the Maximum Coordination of Electric Facilities in the 


Interest of Conserving Coal 
(Docket No, IT-6016) 
January 10, 1947 


It appears to the Commission that: 

(a) Because of the virtual cessation of coal mining, this Commission on 
November 22, 1946 (5 F. P. C. 923), entered a finding and determination of the 
existence of an emergency within the meaning of section 202 of the Federal 
Power Act in the production of electric energy in the United States; 

(db) As an aid in alleviating the critical coal situation, the Commission author- 
ized electric utility systems to coordinate operations through use of intercon- 


nections without such use affecting the jurisdictional status of electric utilities 
under the Federal Power Act; 


The Commission finds and determines that: 

The emergency for which the finding and determination of November 22, 1946, 
was issued no longer exists; and wherefore 

The Commission orders that: 

The authority and exemption provided for in the said action of November 22, 
1946, be and it hereby is revoked, effective 30 days from the date of issuance 
of this order. 


Date of issuance: January 10, 1947. 


v- 


Order suspending rate schedule and fixing date of hearing 
Florida Power Corp. 
(Docket No. IT-6024) 
January 10, 1947 


It appears to the Commission that: 

(a) Florida Power Corp. has on file an agreement and rate schedule designated 
in the files of the Commission as Florida Power Corp. rate schedule F. P. C. No. 16, 
providing for the sale and delivery of electric energy by Florida Power Corp. to 
the city of Quincy, Fla., for resale; 

(b) By letter dated November 6, 1946, Florida Power Corp. submitted to the 
Commission for filing a superseding agreement and rate schedule dated October 
14, 1946, between Florida Power Corp. and the city of Quincy, Fla., designated 
as Florida Power Corp. rate schedule F. P. C. No. 21, providing for changes in 
the rates and charges for the sale and delivery of electric energy by Florida Power 
Corp. to the city of Quincy, Fla. ; 

(c) Since rate schedule F. P. C. No. 21, dated October 14, 1946, was not 
accompanied by the information required by the Commission’s Rules of Prac- 
tice and Regulations under the Federal Power Act to be filed with proposed 
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changes in rates, Florida Power Corp. was advised of this omission by letter 
dated November 25, 1946, and requested to submit the required information. 
On December 15, 1946, Florida Power Corp.’s response was received. Without 
waiving full compliance with the rules of practice and regulations this rate 
schedule was accepted for filing on December 13, 1946; 

(i) By letters dated November 8, 1946, and November 380, 1946, the city 
of Quincy, Fla., advised the Commission of its objections to certain changes 
embraced in rate schedule F. P. C. No. 21; 

(e) Unless suspended by order of the Commission, Florida Power Corp. rate 
schedule F. P. C. No. 21 will become effective as of January 13, 1947, pursuant to 
the provisions of the Federal Power Act and the rules of practice and regulations 
thereunder ; 

(f) The change in rates or charges provided for by Florida Power Corp. rate 
schedule F. P. C. No. 21 may result in excessive rates or charges to the city of 
Quincy, Fla.; may place an undue burden upon ultimate consumers of electric 
energy; may be discriminatory; and may result in increased rates or charges 
which have not been shown to be justified ; 

The Commission finds that: 

It is necessary, desirable and in the public interest that the Commission enter 
upon a hearing concerning the lawfulness of the proposed increased rates or 
eharges and that said proposed rates or charges be suspended pending such 
hearing and the decision thereon; 

The Commission, upon its own motion, orders that: 

(A) A public hearing be held on March 3, 1947, at 10 a. m., in the hearing 
room of the Federal Power Commission, 1800 Pennsylvania Avenue NW, Wash- 
ington, D. C., concerning the lawfulness of the rates or charges provided for in 
Florida Power Corp. rate schedule F. P. C. No. 21 for the sale and delivery 
of electric energy to the city of Quincy, Fla., for resale; 

(B). Pending such hearing and decision thereon, the operation of the schedule 
of increased rates or charges for the sale of electric energy for resale provided 
for in said Florida Power Corp. rate schedule F. P. C. No. 21 be and the same is 
hereby suspended and the use of such rates or charges deferred for a period of 
five months beyond January 13, 1947, unless the Commission shall otherwise 
order ; 

(C) During the said period of suspension the rates or charges now being col- 
lected and received by Florida Power Corp. from the city of Quincy, Fla., as 
provided in Florida Power Corp. rate schedule F. P. C. No. 16, shall remain and 
continue in effect, insofar as they apply to the sale of electric energy for resale; 

(D) At such hearing, the burden of proof to show that the proposed increased 
rates or charges ure just and reasonable shall be upon the Florida Power Corp. 

Commissioner DRAPER not participating. 


Date of issuance: January 10, 1947. 





Order firing date of hearing 
Border Pipe Line Co. 
(Docket No, G-234) 
January 10, 1947 


It appears to the Commission that: 
(a) On February 11, 1942, Border Pipe Line Co. (“applicant”), a Delaware 
corporation with its principal legal office at Wilmington, Del., and its operating 
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office at Houston, Tex., filed an application (docket No. G-234) for a certificate of 
public convenience and necessity pursuant to section 7 of the Natural Gas Act, 
as amended, authorizing it to construct and operate certain facilities in the State 
of Texas, particularly described as follows: 

(i) A 1,100 horsepower compressor station at a point in the northwesterly 
portion of Jim Hogg County, Tex. 

(ii) An 85%-inch pipe line, approximately 38 miles in length, extending 
from such compressor station in a northwesterly direction to a point at or 
near the easterly bank of the Rio Grande River approximately 7 miles south 
of Laredo, Tex., and attendant metering and regulating equipment. 

(b) Prior to the filing of such application, applicant, on February 2, 1942, 
filed an application pursuant to section 3 of the Natural Gas Act (docket No. 
G-228) for an order authorizing it to export natural gas from the United States 
to Mexico by means of the above-described facilities. Applicant proposed that 
the gas to be exported would be produced in the San Salvador Field, Hidalgo 
County, Tex., and would be transported by means of facilities of Rio Grande 
Valley Gas Co. to the afore-mentioned compressor station in Jim Hogg County, 
whence applicant would transport the gas to the afore-mentioned point south of 
Laredo, Tex., at or near the easterly bank of the Rio Grande River. There, 
applicant would sell the same to American Smelting & Refining Co. (“American 
Co.”) for transportation to, and consumption at, a zine smelter of American Co. 
in La Rosita, Mexico; 

(c) On February 26, 1942, and June 17, 1942, respectively, applicant and 
American Co. filed applications for presidential permits, pursuant to Executive 
Order No. 8202, for the construction, operation, maintenance and connection ,at 
the international boundary of the United States, and at the afore-mentioned 
location approximately 7 miles south of Laredo, Tex., of facilities for the 
exportation of natural gas to Mexico (docket No. G-228). On September 14, 
1942, American Co. filed an application (docket No. G-228) in which it joined 
in the application of Border Pipe Line Co. for an order authorizing the exportation 
of natural gas; 

(d) On October 10, 1942 (3 F. P. C. 827), the Commission issued an order 
in docket No. G—228 which, as modified by a supplemental order of November 4, 
1942 (3 F. P. C. 859), authorized applicant and American Co. to export natural 
gas from the United States to Mexico for a period of 10 years from October 10, 
1942, upon certain conditions therein specified. Presidential permits, approved 
by the President on September 29, 1942, were in due course issued to applicant 
and American Co., authorizing the construction, operation, maintenance, and 
connection, at the border of the United States, of the proposed facilities to be 
there located ; 

(e) Thereafter, applicant proceeded to construct its proposed facilities above- 
described, which included the facilities authorized under the presidential permit 
issued to it. In June 1943, applicant commenced, and has since continued, to 
operate the same in the manner and for the purposes proposed by it, as above 
referred to; 

(f) On November 8, 1945, the Secretary of the Commission addressed a letter 
to applicant, notifying said company that on December 12, 1945, oral argument 
would be had before the Commission at Washington, D. C., In the Matter of 
Reynosa Pipe Line Company, docket Nos. G-594, G-595 and G-596, respecting 
the question whether a company which is engaged in the transportation of natural 
gas from the United States-to a foreign country, is a “natural-gas company” 
within the meaning of the Natural Gas Act, and subject to the provisions of 
section 7 thereof, as amended; and inviting Border Pipe Line Co. to participate 
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in such oral argument. Argument before the Commission upon the stated 
question was had at the time and place fixed, applicant not participating therein. 
On June 6, 1946, in docket No. G-595, the Commission rendered its opinion In the 
Vatter of Reynosa Pipe Line Co. (G-595), (5 F. P. C. 130, 64 P. U. R. (N.S.) 162), 
in which it held that a company is required to obtain a certificate of public conven- 


ience and necessity pursuant to section 7 of the act, as amended, authorizing 
the construction and operation, within the boundaries of a single State, of facili- 
ties for the transportation of natural gas for public consumption in a foreign 
country. On December 17, 1946, in accordance with such opinion, the Com- 
mission entered an order whereby it found that Reynosa Pipe Line Co. would 
be a “natural-gas company” within the meaning of that term as used in the 
Natural Gas Act upon engaging in the transportation and sale of natural gas 
for public consumption in Mexico by means of facilities which that company 
proposed to construct from a point within Texas to the international boundary 
between the United States and Mexico, and whereby the Commission issued a 
certificate of public convenience and necessity to Reynosa Pipe Line Co. author- 
izing the construction and operation of such facilities (docket No. G—748) ; 

(g) Good cause exists for setting a hearing date respecting the issues pre- 
sented by the application in docket No. G—234 ; 

(kh) Said proceeding is a proper one for disposition by abridged hearing 
procedure ; 

The Commission, therefore, orders that: 

(A) A public hearing be held commencing on January 27, 1947, at 9:45 a. m. 
(e. s. t.), in the Hearing Room of -the Federal Power Commission, 1800 Pennsyl- 
vania Avenue NW., Washington, D. C., concerning the matters of fact and law 
asserted in the application filed in docket No. G—234; Provided, however, that if 
no request to be heard, or protest or petition to intervene raising in the judg- 
ment of the Commission an issue of substance, has been filed or allowed prior to 
the date hereinbefore set for hearing, the Commission may, after a noncontested 
hearing, forthwith dispose of the proceeding by order upon consideration of the 
application and the evidence filed therewith and incorporated in the record of 
the proceeding, together with such additional evidence as may be available or as 
the Commission may require to be filed and incorporated in the record for its 
consideration ; 

(B) Interested State commissions may participate in this hearing as provided 
in the Commission’s Rules of Practice and Procedure; 

Commissioner Draper dissented, stating that it is his view that Border Pipe 
Line Co. is not now and will not be a “natural-gas company” under the provisions 
of the Natural Gas Act by reason of the operation of the facilities necessary to 
export natural gas as long as those facilities are used exclusively for performing 
the service authorized and the company does not engage in the sale of gas for 
resale or the transportation of gas for others within the United States by means 
of such facilities. 


Date of issuance: January 13, 1947. 


Order allowing rate schedule to take effect 
Cities Service Gas Co. 
January 10, 1947 


Upon consideration of the contract filed December 9, 1946, by the Cities Service 
Gas Co. to become effective as of December 2, 1946, designated by the Commis- 





316 FEDERAL POWER COMMISSION 


sion as “rate schedule F. P. C. No. 95” providing for emergency service not here- 
tofore rendered to Nowata County Gas Co. ; 

The Commission orders that: 

(A) The aforesaid rate schedule F. P. C. No. 95 be and the same hereby is 
allowed to take effect as of the date requested ; 

(B) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shail it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting 
such service or rate provided for in the above-designated rate schedule; nor 
shall this order be deemed as recognition of any claimed contractual right or 
cbhligation affecting or relating to such service or rate; 

(C) This order is without prejudice to any findings or orders which have been 
or may be made by the Commission in any proceeding now pending, or hereafter 
instituted, by or against Cities Service Gas Co., and is subject and without 
prejudice to the Commission’s order of July 28, 1948, in docket No. G-141 reduc- 
ing the rates of Cities Service Gas Co. 


Date of issuance: January 13, 1947. 


Order allowing rate schedule to take effect 
Northern States Power Co. (Minnesota ) 
January 10, 1947 


Upon consideration of the application filed by Northern States Power Co. re- 
questing that rate schedule F. P. C. No. 32 (superseding F. P. C. No. 19) pro- 
viding for a rate reduction between Northern States Power Co. and the city of 
Ada, Minn., be allowed to take effect as of December 1, 1946; 

The Commission orders that: 

(A) The aforesaid rate schedule be and it is hereby allowed to take effect 
as of December 1, 1946; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification or any rule, 
regulation, contract or practice affecting such service or rate provided for in the 
above designated rate schedule, nor shall this order be deemed as recognition 
of any claimed contractual right or obligation affecting or relating to such service 
or rates; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending 
or hereafter instituted by or against the applicant. 


Date of issuance: January 13, 1947. 





Order allowing rate schedule to take effect 
The Washington Water Power Co. 
January 10, 1947 


Upon consideration of the application filed by the Washington Water Power 
Co, requesting that supplement No. 2 to rate schedule F. P. C. No. 24 providing 
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ee for a change in delivery point of energy to Citizens Utilities Co. be allowed to 
take effect as of November 20, 1946; -- 
; The Commission orders that: 
om (A) The aforesaid rate schedule be and it is hereby allowed to take effect 
as of November 20, 1946; 
the (B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
it be lished in compliance with the Federal Power Act; 
pas (C) Nothing contained in this order shall be construed as constituting ap 
‘ting proval by this Commission of any service, rate, charge, classification or any rule, 
ae regulation, contract or practice affecting such service or rate provided for in 
> the above designated rate schedule, nor shall this order be deemed as recognition 
of any claimed contractual right or obligation affecting or relating to such 
been service or rates; 
after (D) This order is without prejudice to any findings or orders which have been 
hout or may hereafter be made by this Commission in any proceeding now pending 
due- or hereafter instituted by or against the applicant. 
Date of issuance: January 13, 1947. 
Order allowing rate schedule to take effect 
The Washington Water Power Co. 
| January 10, 1947 
Upon consideration of the application filed by the Washington Water Power 
». re- Co. requesting that rate schedule F. P. C. No. 28 (superseding F. P. C. No. 14 
pro- and supplement No. 1 thereto) providing for a rate reduction between the 
ty of Washington Water Power Co, and the village of Plummer, Idaho, be allowed 
to take effect as of September 1, 1946; 
The Commission orders that: 
effect (A) The aforesaid rate schedule be and it is hereby allowed to take effect 
as of September 1, 1946; 
pub- (B) The aforesaid rate schedule shall be deemed to have been filed and 
published in compliance with the Federal Power Act; 
zy ap- (C) Nothing contained in this order shall be construed as constituting ap- 
rule, proval by this Commission of any service, rate, charge, classification, or any 
n the rule, regulation, contract, or practice affecting such service or rate provided for 
\ition in the above-designated rate schedule, nor shall this order be deemed as recog- 
rvice nition of any claimed contractual right or obligation affecting or relating to 
such service or rates; 
been (D) This order is without prejudice to any findings or orders which have 
nding been or may hereafter be made by this Commission in any proceding now 
pending or hereafter instituted by or against the applicant. 
Date of issuance: January 13, 1947. 
Order dismissing application for license (inajor) 
Savannah River Electric Co. 
(Project No. 1955) 
January 14, 1947 
ower . ‘ ; . ‘ . ) . : ot 
iding Upon application filed August 28, 1946, by the Savannah River Electrie Co., 


of Charleston, S. C., fer license under the Federal Power Act to authorize the 
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construction, operation, and maintenance of a proposed hydroelectric develop- 
ment (project No. 1955) to be located at Clark Hill dam site on Savannah River, 
South Carolina and Georgia, approximately 22 miles above Augusta, Ga., and 
affecting lands in Columbia, Lincoln, Wilkes, McDuffie, Warren, Taliaferro, 
and Elbert Counties, Ga., and McCormick and Abbeville Counties, 8S. C.; and 

It appearing that: 

(a) The application describes the proposed scheme of development as follows: 

The proposed scheme of development is to build the project to fit in with 
the general plan for the comprehensive development of the Savannah River 
basin approved by Congress in Public Law 534, Seventy-eighth Congress 
(approved December 22, 1944), as recommended by Chief of Engineers in 
House Document No. 657, Seventy-eighth Congress, second session, includ- 
ing the authorization of the construction of a dam at Clark Hill, * * * 
with such changes, if any as may be approved. An estimate of the power 
available for 90 to 100 percent of the time from the initial installation 
of this project is 65,000 horsepower. The proposed initial installed capacity 
is 160,000 horsepower. As the market absorbs the additional capacity, the 
initial installation will be increased to 215,000 horsepower. The ultimate 
installed capacity will be 375,000 horsepower. 

(bv) The Flood Control Act of 1944 (58 Stat. 887) adopted and authorized a 
number of works of improvement for the benefit of navigation and control of 
destructive flood waters and other purposes. Section 10 of the act authorizes 
construction of the Clark Hill reservoir, among others, as follows: 

Savannah River Basin.—The general plan for the comprehensive develop- 
ment of the Savannah River Basin for flood control and other purposes 
recommended by the Chief of Engineers in House Document Numbered 657, 
Seventy-eighth Congress, second session, is approved and the construction of 
the Clark Hill reservoir on the Savannah River in South Carolina and 
Georgia, is hereby authorized substantially in accordance with the recom- 
mendations of the Chief of Engineers in that report, at an estimated cost of 
$35,300,000 (58 Stat. 894). 

(c) Several parties expressed opposition to development of this site by the 
applicant or expressed a desire to have the proposed development constructed by 
the United States, and on September 20, 1946, the Commission ordered that a 
public hearing be held in order that the applicant and all other interested persons 
should be afforded an opportunity to present their views together with appro- 
priate evidence on the question of the Commission’s authority under the Federal 
Power Act to entertain the application for license; 

(d) The Clark’s Hill Authority of South Carolina, an agency created by the 
General Assembly of the State of South Carolina, was permitted to become an 
intervener in the proceeding by order dated October 21, 1946; 

(e) After appropriate notice the hearing was held in the State Capitol, 
Atlanta, Ga., commencing October 28, 1946, and continuing through October 31, 
1946; 

(f) Evidence was introduced at the hearing to the effect that the Clark Hill 
hydroelectric flood control and navigation project was authorized for construction 
by the United States in the Flood Control Act of 1944; funds to begin con- 
struction of the project have been allotted in the amount of $5,500,000, of which 
$1,021,000 have been expended and $991,000 committed on outstanding design 
and construction contracts making a total of over $2,000,000 that has either been 
expended or obligated; that the engineering design and the plans and specifica- 
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tious have been essentially completed and certain phases of the project are ready 
tu advertise for construction bids; - 

(g) Evidence was introduced that the President of the United States has placed 
a ceiling on the amount of money that the Secretary of War may spend on flood- 
control projects during the fiscal years 1947 and 1948, and has prohibited the 
construction of all flood-control projects on which actual construction had not 
started. However, there is no evidence in the record to indicate that the Clark 
Hill project will not be constructed by the United States as authorized, but 
instead the evidence indicates that the project will go forward under the usual 
procedure of appropriating funds from year to year as required by the Chief 
of Engineers, United States Army, for completing the project ; 

The Commission. having considered the application and the record thereon, 
finds that: 

(1) On March 29, 1939, the Commission directed a letter to the President of 
the United States endorsing the Clark Hill project and recommending its early 
construction by the United States, and on May 22, 1944, the Commission directed 
a letter to the Chief of Engineers, United States Army, in which it was stated 
that the Commission agreed with the Board of Engineers for Rivers and Harbors 
on the Savannah River, South Carolina and Georgia, that the Clark Hill project 
would constitute a desirable initial step in the development of the Savannah 
River, and in which it was further stated that “The Commission * * * 
curs in the recommendations of the Board that the 11 project plan (including 
Clark Hill) for the comprehensive development of the Savannah River for flood 
control, navigation, hydroelectric power, and other beneficial uses, as proposed 
by the district engineer, with certain modifications, and the inclusion of trans- 
mission facilities, is desirable and should be authorized now and undertaken on 
a step-by-step basis.””. These recommendations were before Congress as part of 
House Document No. 657, Seventy-eighth Congress, second session, which docu- 
ment contains a copy of the Commission letter of May 22, 1944, referred to 


con- 


above; 

(2) The Flood Control Act of 1944 approved December 22, 1944, (58 Stat. 887) 
authorized the construction under the direction of the Secretary of War and 
supervision of the Chief of Engineers of substantially the same project at the 
same site as that proposed by Savannah River Electric Co. ; 

(3) The Chief of Engineers, United States Army, has allocated the sum of 
$5,500,000 toward the construction costs of the project out of funds appropriated 
by Congress for such purposes and preliminary construction has been started; 

(4) There is no evidence in the record at this time which would indicate that 
construction will not be continued as authorized ; 

(5) The Commission’s recommendations that the Clark Hill project be under- 
taken by the United States having already been before Congress, no further 
recommendations need be made to Congress pursuant to section 7 (b) of the 
Federal Power Act, and since the project has been authorized by Congress for 
construction and work has been started, the pending application should be 
dismissed ; 

It is ordered that: 

The aforesaid application for license for project No. 1955 filed August 28, 1946, 
by Savannah River Electrie Co. is hereby dismissed. 


Date of issuance: January 14, 1947. 
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Determination of emergency and granting of exemption for use of 
interconnections 


Puget Sound Power & Light Co. 
(Docket Nos. IT—6015, IT-6022 
January 14, 1947 


Puget Sound Power & Light Co. filed applications on November 21, 1946, and 
December 24, 1946, for determinations under section 202 (d) of the Federal 
Power Act that its status under the act shall not be affected by the use of cer- 
tain interconnections, the use of which during the war and up to March 15, 1946, 
was approved February 3, 1943, in docket No. IT-5812 (3 F. P. C. 912); 

From the applications and other pertinent materials in the records and files 
of the Commission it appears that: 

(a) In the Pacific Northwest, comprising the States of Washington, Oregon, 
Idaho, Utah and western Montana, an unprecedented, sudden and constantly 
increasing demand for electric energy has occurred since the return to peacetime 
activity. The load in this area is now greater than that reached during the peak 
of war production and far above that forecast ; 

(b) During the war new generating and transmission facilities and materials 
were strictly rationed and obtainable only for purposes directly and immediately 
necessitated by the defense program. Today the production and construction 
of such facilities throughout the nation is far behind the demand. As a result, 
the installation of additional generating and transmission facilities in this area 
is restricted. The return of generating units diverted to this area during the 
war period and long deferred shut-downs of generating capacity for necessary 
maintenance further restrict the generating capacity now available; 

(c) Total reserves in the region as a whole are barely adequate and in- 
dividual companies are facing the necessity of encroaching seriously on their 
individual reserves. As a result of these conditions the presently available 
supply of power is inadequate for the increased load in this area; 

The Commission having considered the applications and the above facts, 
finds and determines that: 

(1) An emergency exists within the meaning of section 202 (c) of the Fed- 
eral Power Act in the Pacific Northwest, comprising the States of Washington, 
Oregon, Idaho, Utah, and western Montana, by reason of the sudden increase 
in the demand for electric energy and the shortage of facilities for the generat- 
ing and transmission of electric energy ; 

(2) The use of the interconnections requested by the applicant in the above- 
mentioned applications and described as follows: 

(i) Connection with Washington Water Power Co. at 110 kilovolts near 
latter’s Chelan Falls power plant; 
(ii) Connections with the Chicago, Milwaukee, St. Paul & Pacific Rail- 
road at 110 kilovolts at Cedar Falls, Cle Elum and Renton, Wash.: 
(iii) Connection with city of Seattle at 55 kilovolts near latter’s North 
substation ; 
(iv) Connection with Bonneville Power Administration at 110 kilovolts 
at Renton, Wash. ; 
(v) Connection with Bonneville Power Administration at 110 kilovolts 
at Bremerton, Wash. ; 
for the purpose of aiding in the alleviation of the critical power shortage during 
the present emergency determined herein shall not affect applicant’s jurisdic- 
tional status under the Federal Power Act. 


Date of issuance: January 16, 1947. 
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Order determining status under Natural Gas Act, and issuing certificate of public 
convenience and necessity 


Texas Gas Utilities Co. 


(Docket Nos. G—259, G-358) 


| January 14, 1947 
, and = gid : ; 2 ; ' as 
Seral Texas Gas Utilities Co., a Delaware corporation having its principal place of 
e cer- business at Del Rio, Tex., hereinafter referred to as “applicant,” on February 
1946, 27, 1942, filed a petition (docket No. G—-229) for a determination and order that 
it is not a “natural-gas company” within the meaning of the Natural Gas Act 
) files and is not subject to the jurisdiction of the Federal Power Commission there- 
under, except as to section 3 of said act; and on May 8, 1942, filed an application 
egon, (docket No. G-358) for a certificate of public convenience and necessity pur- 
antly suant to section 7 (c) of the Natural Gas Act, as amended, authorizing the con- 
atime tinuation of the operations, subject to the Commission’s jurisdiction, in which 
peak it has been bona fide engaged on February 7, 1942, and subsequent thereto; or, in 
the alternative, for a ruling permitting it to withdraw the latter application upon 
erials a finding that it is not a “natural-gas company” within the meaning of the Act. 
iately It appears to the Commission that: 
scbtam (a) Applicant owns and operates, among other facilities, a transmission pipe 
esult, line, approximately 18% miles in length, extending from the Chittim Field, 
open Maverick County, Tex.. in a general southwesterly direction to a point on the 
g the easterly bank of the Rio Grande River near Eagle Pass, Tex.; and two parallel 
ssary transmission lines constituting extensions of the aforementioned pipe line, con- 
tinuing thence underneath the Rio Grande River to points of connection with 
a in- transmission pipe lines of Compania Nacional de Gas, S. A., at the international 
their boundary line between the United States and Mexico; 
‘ilable (b) Among other operations, applicant produces and purchases natural gas in 
the Chittim Field, and transports the same through its said pipe lines to the in- 
facts, ternational boundary line, where applicant delivers and sells a portion of such 
gas to Compania Nacional de Gas, 8S. A., for transportation to, and resale for, 
> Fed- ultimate public consumption in Piedras Negras, Mexico, for domestic, com- 
ngton, mercial, industrial, and other use. Applicant sells the remainder of such gas 
crease at the international boundary to La Consolidada, S. A., for consumption at a 
nerat- steel plant of the latter company in Piedras Negras, such portion of the gas 
being transported from the international boundary thence by Compania Nacional 
above- de Gas, 8S. A.. In the above-described operations, the flow of natural gas from 


the Chittim Field in Texas to the points of destination in Mexico is continuous 
and uninterrupted, and such operations constitute an established course of 
business ; 


S near 


» Rail- (c) Due notice of the application in docket No. G-358 has been given, includ- 
ing publication in the Federal Register on May 29, 1942 (7 F. R. 4003-4011), and 
North no protest has been filed thereto ; 


(d) On November 8, 1945, the Secretary of the Commission addressed a letter 


—- to applicant, notifying said company that on December 12, 1945, oral argument 
would be had before the Commission at Washington, D. C., In the Matter of 
lovolts Reynosa Pipe Line Company, docket Nos. G-594, G-595, and G-596, respecting 
the question whether a company which is engaged in the transportation of 
— natural gas from the United States to a foreign country is a “natural-gas com- 
irisdic- pany” within the meaning of the Natural Gas Act, and subject to the provisions 


of section 7 (c) thereof, as amended; and inviting said applicant to participate 
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in such oral argument. Argument before the Commission upon the stated ques- 
tion was had at the time and place fixed, applicant not participating therein ; 

(e) On June 6, 1946, in docket No. G—595, the Commission rendered opinion 
In the Matter of Reynosa Pipe Line Co. (G—595), (5 F. P. C. 130, 64 P. U. R. (N.S.) 
162), in which it held that a company is required to obtain a certificate of public 
convenience and necessity pursuant to section 7 of the act, as amended, authoriz- 
ing the construction and operation, within the boundaries of a single State, of 
facilities for the transportation of natural gas for public consumption in a foreign 
country. On December 17, 1946 (5 F. P. C. 1000), in accordance with such 
opinion, the Commission entered an order whereby it found that Reynosa Pipe 
Line Co. would be a “natural-gas company” within the meaning of that term 
as used in the Natural Gas Act upon engaging in the transportation and sale 
of natural gas for public consumption in Mexico by means of facilities which 
that company proposed to construct from a point within Texas to the interna- 
tional boundary between the United States and Mexico, and whereby the Com- 
mission issued a certificate of public convenience and necessity to Reynosa Pipe 
Line Co. authorizing the construction and operation of such facilities (docket 
No. G-748). 

The Commission finds that: 

(1) Applicant is engaged in the transportation of natural gas in interstate 
commerce within the meaning of that term as used in the Natural Gas Act, and 
in the sale in interstate commerce, within such meaning of that term, of natural 
gas for resale for ultimate public consumption for domestic, commercial, in- 
dustrial, and other use, and is a “natural-gas company” within the meaning of 
the act; 

(2) On February 7, 1942, applicant was bona fide engaged in the transporta- 
tion and sale of natural gas for resale, subject to the jurisdiction of this Com- 
mission, over routes and in the manner described in its application and exhibits 
attached thereto, and has so operated since that time; 

(3) The application for a certificate of public convenience and necessity was 
duly made to the Commission within 90 days after February 7, 1942 (the effec- 
tive date of section 7 (c) amended), and complies with the Commission’s regula- 
tions as to form and content; 

The Commission, therefore, orders that: 

(A) Applicant’s petition filed in docket No. G—-239 for a ruling that it is not 
subject to the provisions of the Natural Gas Act (other than sec. 3 thereof), and 
to the rules, regulations, orders and jurisdiction of the Federal Power Com- 
mission under the Natural Gas Act, be and the same is hereby denied; 

(B) A certificate of public convenience and necessity be and the same is 
hereby issued to Texas Gas Utilities Co. authorizing its continued operation of 
its facilities, which were in bona fide operation on February 7, 1942, and have 
been so operated since then, as described in its application in docket No. G—358 
for the transportation and sale of natural gas, subject to the jurisdiction of 
this Commission ; 

(C) This certificate shall not be transferable, and its issuance is without 
prejudice to the authority of this Commission, or any other regulatory body, 
with respect to rates, contracts, service, accounts, valuation, estimate or deter- 
mination of cost, or any other matter whatsoever now pending or which may 
come before this Commission, or other regulatory body, and nothing herein shall 
be construed as an acquiescence by this Commission in any estimate or deter- 
mination of cost, or any valuation of property claimed or asserted; 

(D) Nothing herein is to be construed as affecting in any manner the deter- 
mination of applicant’s service area under section 7 (f) of the Natural Gas Act; 
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(E) This certificate shall be effective as long as applicant continues the opera- 
tions hereby authorized in accordance with the provisions of the Natural Gas 
Act, as amended, and any pertinent rules, regulations or orders heretofore or 
hereafter issued by the Commission ; 

(F) Appropriate evidence of the issuance of this certificate shall be furnished 
to applicant. 

Commissioner Draper dissenting. 


Date of issuance: January 14, 1947. 


Order denying application of Panhandle Eastern Pipe Line Co. for rehearing 


& 


denial of motions to dismiss 
Michigan-Wisconsin Pipe Line Co. 
(Docket No. G—669) 
January 14, 1947 


Upon consideration of the application filed December 27, 1946, by the Panhandle 
Eastern Pipe Line Co., an intervener, for rehearing on the Commission’s order 
of November 30, 1946 (5 F. P. C. 953), denying the several motions of Panhandle 
Eastern Pipe Line Co. to dismiss the application of Michigan-Wisconsin Pipe Line 
Co. at docket No. G—669; 

The Commission finds that: 

Good cause for granting a rehearing on said order of November 30, 1946, has 
not been shown ; 

The Commission orders that: 

Said application of Panhandle Eastern Pipe Line Co. be and the same is hereby 
denied. 


Date of issuance: January 15, 1947. 


Order denying applications for reconsideration and vacation, or, in the alterna- 
tive, for a rehearing of order issuing certificate of public convenience and 
necessity 


Michigan-Wisconsin Pipe Line Co. 
(Docket No. G-—669) 
January 14, 1947 


It appearing to the Commission that: 

(a) By its order of November 30, 1946 (5 F. P. C. 953), the Commission issued 
a certificate of public convenience and necessity, pursuant to section 7 (c) of the 
Natural Gas Act, as amended, to the applicant herein, subject to compliance with 
certain conditions specified in said order; 

(6b) Paragraph (C) of said order of November 30, 1946, provides that: 

For the purpose of computing the time within which applications for re- 
hearing may be filed, the date of issuance of this order shall be deemed to be 
the date of issuance of the opinions, or of the supplemental order referred 
to herein, whichever may be the later; 

(c) On December 27, 1946, Panhandle Eastern Pipe Line Co., an intervener, 
filed an application for reconsideration and vacation of said order of November 
30, 1946, or, in the alternative, for rehearing on said order, and a stay of the 
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order pending such rehearing. Similar applications were filed on December 30, 
1946, by the National Coal Association and the United Mine Workers of America, 
jointly, and the city of Detroit, Mich., each of whom were interveners herein; 

(d) By its order of December 30, 1946 (5 F. P. C. 1022), the Commission 
directed that the above-entitled proceeding be reopened for certain limited pur- 
poses and also provided for certain modifications of its order of November 30, 
1946 ; 

(e) By its order of January 3, 1947, supra, p. 295, the Commission fixed a date 
for further hearing in this reopened proceeding fer the limited purposes specified 
therein ; 

(f) On January 10, 1947, Panhandle Eastern Pipe Line Co. filed an appli- 
cation for reconsideration and vacation, or, in the alternative, for a rehearing of 
the Commission’s supplemental order of December 30, 1946, and related order of 
January 3, 1947, and requested that the Commission stay each of said orders 
pending disposition of the application for vacation upon reconsideration or 
rehearing of the order of November 30, 1946; 

(g) Neither the opinions nor the supplemental order referred to in the above- 
mentioned paragraph (C) of the Commission's order of November 30, 1946, have 
been issued ; 

(h) The said applications for reconsideration and vacation or rehearing of the 
Commission’s orders of November 30, 1946, and December 30, 1946, are premature, 
in that they are filed in advance of the issuance of the supplemental order con- 
templated in the order of November 30, 1946, and in advance of the issuance of the 
Commission’s opinions herein; 

The Commission finds that: 

(1) Good cause has not been shown for granting said applications at this time 
in advance of the issuance of the supplemental order contemplated by the Com- 
mission’s order of November 30, 1946, or the opinions herein with respect to said 
order ; 

(2) The granting of said applications for reconsideration or rehearing with 
respect to the Commission's orders of November 30 or December 30, 1946, in ad- 
vance of the issuance of said supplemental order and opinions would invite a 
multiplicity of pleadings and proceedings herein ; 

The Commission orders that: 

(A) Said applications for reconsideration and vacation or for rehearing be and 
they are hereby denied without prejudice to the filing, in accordance with the pro- 
visions of paragraph (C) of said order of November 30, 1946, of other such appli- 
eations for rehearing within 30 days from the date of issuance of the opinions, or 
of the supplemental order contemplated in the Commission’s order of November 
30, 1946, whichever is later; 

(B) The application of Panhandle Eastern Pipe Line Co. for a stay of the Com- 
mission’s orders of December 30, 1946, and January 3, 1947, be and the same is 
hereby denied. 

Commissioners Draper and OLps not participating. 


Date of issuance: January 15, 1947. 


Order allowing rate schedules to take effect 
Kansas Gas & Electric Co. 
January 14, 1947 


Upon consideration of the application filed by Kansas Gas & Electric Co. re- 
questing that its rate schedules, enumerated in the table below, providing for the 
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sale of electric energy to the purchasers listed below, be allowed to take effect as 
of the dates indicated : - 


Rate schedule designation Purchaser Effective date 
F. P. C. No. 27 Sedgwick County Electric Co-op Nov. 2, 1945 
F. P. C. No. 28 (superseding F. P.C. | Butler Rural Electric Co-op Billing month of October 1946. 
No. 13, as amended). 
F. P.C. No. 29 (superseding F.P.C. | Sekan Electric Co-op Meter reading of Oct. 21, 1946, 


No. 14, as amended). 


The Commission orders that: 

(A) The aforesaid rate schedules be and they hereby are allowed to take 
effect as of the dates specified above ; 

(B) The aforesaid rate schedules shall be deemed to have been filed and 
published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided 
for in the above designated rate schedules, nor shall this order be deemed as 
recognition of any claimed contractual right or obligation affecting or relating 
to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now pend- 
ing, or hereafter instituted, by or against the applicant. 


OLy 


Date of issuance: January 15, 1947. 


Order approving easement lor road right-o/-way 
The Washington Water Power Co 
(Project No. 637) 


January 17, 1947 

Upon application filed January 10, 147, on behalf of The Washington Water 
Power Co., licensee for project No. 637, for Commission approval of a proposed 
agreement between licensee and the State of Washington concerning an easement 
for a road right-of-way across certain lands within the project boundary; and 

It appearing that: 

Under the terms of the proposed agreement, the licensee grants to the State 
of Washington an easement for the location of a State highway over certain 
land along the outer limits of the project area in the NWI4NW\ of Sec. 29, 
T. 27 N., R. 23 F., W. M., as shown on the map designated as exhibit A and filed 
as part of the proposed agreement; said easement to be for a period terminating 


May 7, 1976, which date is within the period of the license for project No. 637; 


i 
The Commission, having considered the application, the proposed agreement, 
and the project record, finds that: 

Approval by the Commission of the proposed agreement will be appropriate 
and will not be inconsistent with the public interest; and 

It is ordered that: 

The aforesaid agreement be and it is hereby approved; provided, that the 
licensee shall file with the Commission one certified copy, together with two 
other copies, of the agreement upon execution. 


Date of issuance: January 17, 1947. 
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Order authorizing issuance of license (major) 
A. 8S. Day 
(Project No. 1946) 
January 17, 1947 


Upon application filed January 31, 1946, by A. S. Day, of Valdez, Alaska, for 
license for major project No, 1946, located on Allison Creek, on the south shore 
of Valdez Arm, Third Judicial Division, Alaska, and affecting lands of the United 
States partly within the Chugach National Forest; and 

It appearing that: 

(a) The project, after replacement of machinery in the already constructed 
project and completion of repairs, will consist of a masonry diversion dam 5 feet 
high and 20 feet long; a conduit about 2,145 feet long from the dam to the power- 
house ; a frame powerhouse containing a 375-horsepower turbine operating under 
a head of about 168 feet; a 200-kilowatt generator ; and a transmission line extend- 
ing from the powerhouse to the applicant’s cannery, a distance of about 0.9 mile; 
and occupy about 8.46 acres of lands of the United States, exclusive of 0.725 mile 
of 100-foot transmission line right-of-way ; 

(b) The Chief, Forest Service, under authority delegated by and acting for the 
Secretary of Agriculture, who has supervision over the Chugach National Forest, 
has reported favorably on the application ; 

(c) The Acting Secretary of the Interior, acting for the Secretary of the 
Interior, has reported favorably on the application ; 

The Commission, having considered the application and the project record, 
finds that: 

(1) The applicant is a citizen of the United States and has submitted satisfac- 
tory evidence of compliance with the requirements of all applicable Territorial 
laws insofar as necessary to effect the purposes of a license for the project ; 

(2) No other application for the use of the aforesaid lands or in conflict 
therewith is before the Commission ; 

(3) Public notice has been given as required by the act; 

(4) The project does not affect any Government dam, nor will the issuance of 
a license therefor as hereinafter provided, affect the development of any water- 
power resources for public purposes which should be undertaken by the United 
States itself; 

(5) The issuance of a license as hereinafter provided will not interfere or be 
inconsistent with the purposes for which the Chugach National Forest was created 
or acquired, nor with any reservation or withdrawal of public lands of the 
United States; 

(6) Under present circumstances and conditions, and upon the terms herein- 
after imposed, the project is best adapted to a comprehensive plan for the improve- 
ment and utilization of water power development and for other beneficial public 
uses, including recreational purposes ; 

(7) The horsepower capacity hereinafter authorized to be installed in the 
project is 300 horsepower and the energy generated thereby will be used in appli- 
cant’s salmon cannery and residence; 

(8) The amount of annual charges to be paid under the license for the purposes 
of reimbursing the United States for the costs of administration of part I of the 
Federal Power Act, and for recompensing it for the use, occupancy, and enjoy- 
ment of its lands, including the transmission line right-of-way, is reasonable as 
hereinafter fixed ; 
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(9) The map, plans, specifications, and statements filed as part of the applica- 
tion and designated as exhibit K (IF. P. C. No. 1946-1) and exhibits I and M, 
respectively, conform to the Commission's regulations ; and 

It is ordered that: 

(A) A license be issued to the applicant for a period of 20 years for the con- 
struction, operation, and maintenance of the project on the aforesaid lands of the 
United States, subject to the provisions of the act and the rules and regulations 
of the Commission thereunder ; 

(B) The license contain the usual conditions and provisions for licenses for 
such projects on such lands and the following special provision : 

The Licensee shall complete construction of the project within 1 year from 
the date of issuance of the license; 

(C) Subject to the provisions of section 10 (e) of the act and the rules and 
regulations of the Commission thereunder, the licensee shall pay to the United 
States the following annual charges: 

(i) For the purpose of reimbursing the United States for the costs of 
administration of part I of the act, $16; 

(ii) For the purpose of recompensing the United States for the use, occu- 
pancy, and enjoyment of its lands, exclusive of those used for transmission 
ine right-of-way, $8.46; and 

(iii) For the purpose of recompensing the United States for the use, occu- 
pancy, and enjoyment of its lands for transmission line right-of-way, $5.80; 

(D) The map, plans, specifications, and statements specified in finding (9) 
above be, and they are hereby approved as part of the license. 


Date of issuance: January 17, 1947. 





Order approving disposition of amounts classified in gas plant acquisition adjust- 
ments and gas plant adjustments accounts 


Cities Service Gas Co. 
January 17, 1947 


It appears to the Commission that: 

(a) On February 14, 1946, Cities Service Gas Co. (hereinafter “Cities Serv- 
ice”) filed its reclassification and original cost studies as of January 1, 1940, pur- 
suant to gas plant accounts instruction 2-D of the Commission’s Uniform System 
of Accounts Prescribed for Natural Gas Companies and the Commission’s Order 
No. 73 with respect thereto; 

(b) In its studies, Cities Service classified a net credit amount of $193,279.23 
in account 100.5, gas plant acquisition adjustments, and $16,959,615.25 7 in account 


1 





The credit balance of $193,279.23 classified in account 100.5 represents mainly an excess 
of original cost over purchase consideration of property acquired after litigation with the 
Kansas Pipeline & Gas Co. The final settlement of the controversy resulted in compensa- 
tion to Cities Service apparently for breach of contract whereby the latter acquired prop- 
erties having an original cost of $215,473.69 for a total consideration of $10,000. 

The amount of $16,959,615.25, classified in account 107 consists of the following items: 

Excess of book cost over acquisition cost of acquired properties at 


I a I eieecealinersticaptrinceiet nite testinal alin oe $24, 046, 912. 45 
Less portion of above retired___._______--- eiecdipnabditiddinahtiadeenibidcanm 6, 745, 939. 88 
Balance remaining at December 31, 1939_______-_ ee 17, 300, 972. 57 

Add underpriced retirements, inventory adjustments and miscel- 
SE GCE | Sia cccibeicteticettintiaab cincinnati ssctecbtaadin 360, 647. 86 
eR iiiactdicknnitnttictitinntiinestetets ii tn cba eights asc . 17, 661, 620. 43 

Less, write-down of leaseholds, overpriced retirements and miscel- 
ee ee 702, 005, 18 





Balance Account 107, January 1, 1940_..-__-__-----.-.-- , 959, 615. 25 
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107, gas plant adjustments. The studies, however, did not include plans for the 
disposition of these amounts. Thereafter, on April 11, 1946, pursuant to con- 
ference held on February 27, 1946, between representatives of Cities Service and 
the Commission's staff, Cities Service filed such plans; 

(c) The amounts classified by Cities Service in accounts 100.5 and 107 are not 
fully in accord with the adjustments proposed by the Commission’s staff as the 
result of its field examination of the plant accounts of Cities Service in connection 
with the rate proceeding In the Matter of Cities Service Gas Company, docket No. 
G—141, 3 F. P. C. 459, 50 P. U. R. (N. 8S.) 65. The studies filed do not reflect cer- 
tain adjustments to the plant accounts proposed by the staff as a result of that 
examination with respect to the cost of certain leaseholds and profits on engi- 
neering fees paid to affiliates by Cities Service. Cities Service requests that the 
appropriate classification and disposition of these proposed adjustments be 
deferred until final adjudication of the order reducing rates of July 28, 1943, in 
docket No. G-141, supra’; 

(d) Cities Service proposes to dispose of the net credit amount of $193,279.23, 
classified in account 100.5, by applying said amount in reduction of the amount 
classified in account 107, and proposes to dispose of the resulting balance of 
$16,766,336.02 in account 107, as follows: 


To account 271, earned surplus___---_--~- ..--.-.-. $6, 695, 781. 90 
To Account 270, capital surplus (Reserved for gas plant 

i CEN oo ee ee tA eae 10, 600, 000. 00 
To Account 250, reserve for depreciation and depletion___-_-- (518, 952. 68) 
To Account 265, contributions in aid of construction_______~~- (10, 493. 20) 


16, 766, 336. 02 


(e) The Public Service Commission of Missouri, Railroad Commission of 
Texas, and Corporation Commission of Oklahoma, have advised that they are of 
the opinion that the dispositions herein approved are proper. The staff of the 
State Corporation Commission of Kansas has stated that the adjustments appear 
to be proper with respect to any matter in which the original cost constitutes 
the basis for company accounts and their classification ; 

The Commission finds that: 

(1) It is reasonable and appropriate for the purposes of the Natural Gas Act 
that Cities Service apply the net credit balance of $193,279.23, classified in account 
100.5, in reduction of the amount of $16,959,615.25, classified in account 107, and 
dispose of the resulting balance of $16,766,336.02 in account 107, as set forth in 
paragraph (d) above; 

(2) In view of the final decision by the courts in the case of Cities Service Gas 
Company v. Federal Power Commission, et al., supra, it is reasonable and appro- 
priate to require disposition in the immediate future of the amounts relating to 
the cost of certain leaseholds and profits on engineering fees paid to affiliates 
of Cities Service referred to in paragraph (c) above; 

The Commission orders that: 

(A) Cities Service dispose of the net credit balance of $193,279.23 classified in 
account 100.5, and of the resulting balance of $16,766,336.02, in account 107, in the 
manner described in paragraph (d) hereof; 

7On April 30, 1946, the United States Circuit Court of Appeals for the Tenth Circuit 
affirmed the Commission’s order of July 28, 1943, and denied a petition for rehearing on 
July 5, 1946. The Court’s order, however, had not yet become final at the date of Cities 
Service’s request. Since that request was made the Supreme Court of the United States 
has denied Cities Service's petition for a writ of certiorari (November 12, 1946) and peti- 
tion for rehearing (January 6, 1947), Cities Service Gas Co. v. Federal Power Commission, 
155 F. 2d 694, cert. den. 329 U. S. 773, reh. den. 329 U. S. 832. 
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(B) Cities Service submit within 30 days from the date of this order two 
certified copies of the entries disposing of the amounts classified in accounts 100.5 
and 107, respectively ; 

(C) Cities Service submit within 30 days from the date of issuance of this 
order, its proposals with respect to the classification and disposition of the 
amounts representing cost of certain leaseholds and profits on engineering fees 
paid to affiliates by Cities Service referred to in finding (2) above; 

(D) The right to make such further analysis and examination of Cities Service 
studies as the Commission may deem necessary and to require Cities Service to 
make such further accounting adjustments as are necessary or appropriate in 
connection therewith be and the same hereby is reserved; 

(E) The provisions of this order shall not be construed as dispensing with the 
necessity for full compliance with the Public Utility Holding Company Act of 
1935, or the rules, regulations, and orders issued by the Securities and Exchange 
Commission. 


Date of issuance: January 20, 1247. 


Order approving disposition of amounts classified in account 100.5, electric plant 
acquisition adjustments, and account 107, electric plant adjustments 


Southwestern Gas & Electric Co. 
January 17, 1947 


It appears to the Commission that: 

(a) On December 29, 1938, Southwestern Gas & Electric Co. (“Southwestern”), 
an affiliate of the Middle West Corp., filed reclassification and original cost studies 
of its interstate property as at January 1, 1937, purportedly pursuant to electric 
plant accounts instruction 2—D of the Commission’s Uniform System of Accounts 
Prescribed for Public Utilities and Licensees and the Commission's order of May 
11, 1937, relating thereto. On January 13, 1939, Southwestern was notified that 
the studies were not acceptable for filing. Subsequently, Southwestern filed three 
revisions of its studies. Sueh revised studies covered all of Southwestern’s elec- 
tric properties ; 

(b) During 1942 and 1943 the staff of the Commission in conjunction with the 
Department of Publie Utilities of the State of Arkansas made a field examination 
of Southwestern’s studies. Thereafter conferences were held in May and October 
1943 and July 1946 between Southwestern’s representatives and members of the 
Commission’s staff culminating in agreement as to the adjustments to be made 
to Southwestern’s studies. On July 31, 1946, Southwestern submitted final revi- 
sions to its reclassification and original cost studies, including a plan of dispo- 
sition of the excess over original cost; 

(c) In its studies, as finally revised, Southwestern has classified as of January 
1, 1937, $2,277,290.61, representing the excess of acquisition cost over original 
cost of acquired properties, in account 100.5, electric plant acquisition adjust- 
ments. Of this amount, Southwestern states it has disposed of $554,783.77 in 
connection with retirements of property from January 1, 1937, to June 30, 1946. 
In 1944 the acquisition of certain properties by Southwestern resulted in an excess 
of acquisition cost over original cost in the amount of $34,173.20; further by letter 
dated December 9, 1946, Southwestern requested that an additional $37,631.18 
also be treated as excess of acquisition cost over original cost, which excess arose 
in connection with properties purchased during March 1946. As a result of these 
retirements and additions $1,794,311.22 remains in account 100.5 as of June 30, 
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1946. Southwestern proposes to amortize this balance in equal annual amounts 
over a 12-year period by charges to account 505, amortization of electric plant 
acquisition adjustments, the amortization program to become effective within 
the first month after the date of issuance of this order. Southwestern also pro- 
poses to reserve the right to accelerate the amortization plan by shortening the 
period of amortization or by writing off the then existing balance to earned 
surplus ; 

(d) In its studies as finally revised, Southwestern has classified $2,911,996.15 
in account 107, electric plant adjustments, of which amount it has already 
written off $251,122.66 by charges to its reserve for depreciation. With respect 
to the balance of $2,660,873.49, it proposes the following dispositions: 


To account 271, earned panes, representing write-ups at date 


eee fe 
To account 211, cine surplus, representing intercompany 


profit applicable to engineering fees and other erroneous 

items included in electric plant Scot teaads 209, 768. 05 
To account 250, reserve for depreciation of electric pls int, rep- 

rese nting corrections for over pr iced or unrecorded retire- 

I MEE sc retcraleeieecet eacrcidtacdie cect hci maa nanheasscap occas anacenl dia 706, 487. 01 
To account 250, reserve for depreciation of eect tric plant, rep- 

resenting reversal of additional depreciation reflected 

erroneously in original cost studies_.__._._....__--~~- 


ee 557, 648. 72 
To account 110, other physical property, representing the 

transfer of land and buildings not used in utility operations. 28, 577. 25 
a aa 2, 660, S73. 49 


The Commission finds that: 

The dispositions proposed by Southwestern with respect to the $1,794,311.22 in 
account 100.5, electric plant acquisition adjustments, and the $2,660,873.49 in 
account 107, electric plant adjustments, as described in paragraphs (c) and (d) 
above, are reasonable and appropriate for the purposes of the Federal Power Act 
provided that the amortization of the $1,794,311.22 classified in account 100.5 
be accomplished by charges to account 537, miscellaneous amortization, instead of 
to account 505, amortization of electric plant acquisition adjustments, and pro- 
vided further that such amortization plan be initiated in the month of January 
1947. 

The Commission orders that: 

(A) Southwestern dispose of (1) the amount of $1,794,311.22 remaining in 
account 100.5 as of June 30, 1946, by amortization over a 12-year pericd, com- 
mencing with the month of January 1947 and regularly each month thereafter 
by charges to account 537, miscellaneous amortization, provided, however, that 
Southwestern may accelerate the amortization thereof by shortening the period of 

amortization or by writing off a portion of the then existing balance to earned 
surplus; and (2) the amount of $2,660,873.49 classified in account 107, in the 
manner described in paragraph (d) above; 

(B) Southwestern submit, within 30 days from the date of this order two 
certified copies of entries giving effect to the disposition of the $2,660,873.49 
classified in account 107 and within 30 days after the close of each year beginning 
with the year 1947, two certified copies of the entries made during the year with 
respect to the amortization of the $1,794,311.22 classified in account 100.5; 

(C) The provisions of this order are not to be construed as dispensing with the 
necessity for full compliance with the requirements of the Public Utility Hold- 
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ing Company Act of 1935 and the rules, regulations, and orders issued by the 
Securities and Exchange Commission. 


Date of issuance: January 17, 1947. 


Order allowing supplemental rate schedule providing emergency rules and regu- 
lations applicable to the 1946-47 heating season to take effect 


Northern Natural Gas Co. 
January 17, 1947 


Upon consideration of the application of Northern Natural Gas Co, requesting 
that supplement to Federal Power Commission gas schedules of Northern Natural 
Gas Co. providing “Emergency service rules and regulations for possible curtail- 
ment of deliveries of firm gas. Applicable to the 1946-47 heating season” be 
permitted to become effective immediately ; 

It appears to the Commission that: 

Northern Natural Gas Co. (“Northern”), recognizing that an emergency exists 
because of the extraordinary demands for space heating, called a meeting of all 
its customers on December 30, 1946, in Omaha, Nebr., to discuss the existing 
emergency ; that at such meeting a representative committee of customers was 
formed to consider ways and means to meet conditions when firm service might 
otherwise be impaired; that this committee met again on January 8, 1947, formu- 
lated specific emergency rules and regulations for the heating season of 1946-47 
to be effective until June 1, 1947, and adopted such rules and regulations by reso- 
lution, representing to Northern that such rules and regulations were acceptable 
to the committee and provided reasonable and appropriate means to meet the 
existing emergency situation; and that the emergency rules and regulations sub- 
mitted by Northern for filing give substantial effect to the recommendations of 
such committee ; 

The Commission finds that: 

In the emergency situation resulting from the extraordinary demands imposed 
upon Northern Natural Gas Co. by the general and unprecedented increase in the 
requirements of natural gas for space heating, it is appropriate that the supple- 
ment to the Federal Power Commission gas schedules of Northern Natural Gas 
Co. be allowed to take effect immediately ; 

The Commission orders that: 

(A) Supplement to Federal Power Commission gas schedules submitted for 
filing by Northern Natural Gas Co. be allowed to take effect as of the date of the 
issuance of this order; 

(B) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contratt, or practice affecting 
such service or rate provided for in such supplement to existing rate schedules; 
nor shall this order be deemed as recognition of any claimed contractural right 
or obligation affecting or relating to such service or rate. 

(C) This order is without prejudice to any findings or orders which have been 
or may be made by the Commission in any proceedings now pending, or here- 
after instituted, by or against Northern Natural Gas Co. 


Date of issuance: January 17, 1947. 
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Order granting application for rehearing and stay of orders 
The Central Nebraska Public Power and Irrigation District 
(Project No. 1417) 

January 21, 1947 


Upon consideration of the application filed December 23, 1946, by the Central 
Nebraska Public Power and Irrigation District, licensee for project No. 1417, 
for rehearing on and stay of the Commission's order dated November 22, 1946, 
fixing December 31, 1947, as the time for completion of construction of certain 
additions to the outlet works at the Kingsley Dam in accordance with plan B 
submitted by licensee and approved by the Commission’s order of April 17, 
1945 ; and 

It appearing that: 

In addition to the stay of the order of November 22, 1946, as requested by 
licensee, the order of April 17, 1945, directing licensee to proceed with the addi- 
tions to the project in accordance with plan B should also be stayed; 

The Commission orders that: 

(a) The aforesaid application for rehearing is hereby granted, said rehearing 
to be held at a time and place to be hereafter fixed by the Commission ; 

(b) The Commission’s aforesaid orders of April 17, 1945, and November 22, 
1946, are hereby stayed until further order of the Commission. 


Date of issuance: January 22, 1947. 


Order authorizing amendment of license (major) 
City of Tacoma 
(Project No. 1862) 
January 21, 1947 


Upon application filed December 2, 1946, by city of Tacoma, Wash., licensee 
for major project No. 1862, for extension of the time specified in the license 
for completion of construction of the Alder reservoir and power plant; and 

It appearing that: 

(a) Article 5 of the license for the project provides for completion of con- 
struction of the Alder reservoir by December 1, 1945, and of the Alder power plant 
by October 1, 1946; 

(b) Applicant states that completion of the Alder power plant was delayed 
because of strikes in plants which had contracted to furnish materials and com- 
pletion of the reservoir was delayed because of manpower shortage and by reason 
of the high water elevation carried in the reservoir in accordance with wishes 
of the Northwest Power Pool; 

(c) Pursuant to article 10 of the license for the project, the Commission’s 
representative, the district engineer of the United States Geological Survey, has 
recommended the installation, maintenance, and operation by the licensee of 
certain stream-gaging stations; 

The Commission finds that: 

(1) The construction of project No. 1862 has been carried on in good faith and 
with reasonable diligence by the licensee, and extension of the time for comple- 
tion of construction, as hereinafter provided, will not be incompatible with the 
public interest ; 
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(2) Amendment of article 10 of the license to provide for the installation, main- 
tenance, and operation by the licensee of stream-gaging stations as hereinafter 
provided, is appropriate ; and 

It is ordered that: 

(A) Article 5 of the license for project No. 1862 be amended to provide for 
completion of the Alder reservoir by June 30, 1948, and for completion of the 
Alder power plant by November 1, 1947; 


entral 

1417 (B) Article 10 of the license for the project be amended to provide for the 
1946. installation, maintenance, and operation by the licensee of stream-gaging stations 
rtain at the following locations : 

lan B Mineral Creek near Mineral. 


il 17, Nisqually River near National. 

Records of storage and waste at Alder Dam. 
Records of storage and waste at La Grande Dam. 
Nisqually River at La Grande, 


ed by 
addi- Date of issuance: January 22, 1947. 
ns Order dismissing incomplete application for license (major) 
arin 
j J. B. McCrary Engineering Corp. 
or 22, ' 
(Project No. 1911) 
| January 21, 1947 
It appearing that: 
(a) Since January 31, 1944, J. B. McCrary Engineering Corp., of Atlanta, Ga., 
has had pending before the Commission an incomplete application for license for 
a proposed power development at Flat Shoals on Flint River, near Neal, Ga. ; 
(b) After repeatedly being requested by the Commission to complete the ap- 
' plication, applicant, by letter of January 2, 1945, advised that a war-caused man- 
power shortage was the cause of the delay in completing its plans and otherwise 
satisfying the requirements of the Commission’s rules and regulations respecting 
ensee | such applications ; 


cense i (c) The Commission’s last written inquiry concerning the application was 
: dated June 25, 1946, but to date no reply has been received ; 
The Commission finds that: 





' con- It is appropriate to dismiss the pending incomplete application for license, 
plant leaving the applicant at liberty to submit a new application when it is in a position 
to do so; and 
layed It is ordered that: 
com- The pending incomplete application for proposed project No. 1911 is hereby 
pason dismissed without prejudice. 
ishes Date of issuance : January 22, 1947. 
sion’s ; 
- has Order suspending rate schedule 


ee of Cities Service Gas Co. 
(Docket No. G-757 


1 and January 21, 1947 
mple- . ' 
h the It appearing to the Commission that : 


(a) Cities Service Gas Co. has heretofore filed agreements providing for gas 
rervice to its affiliates, the Gas Service Co., Kansas City Gas Co., and The Wyan- 
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dotte County Gas Co., which agreements have been designated as its rate schedule 
F. P. C. No. 87 and supplements 1 and 2 thereto. This rate schedule and the 
supplements propose to supersede and cancel effective rate schedules as supple- 
mented of Cities Service Gas Co., designated by the Commission as rate schedule 
F. P. C. Nos. 7, 8, and 9, relating to the same aforesaid companies ; 

(b) The Commission by its order dated July 19, 1946, suspended said rate 
schedule F. P. C. No. 87 and supplements Nos. 1 and 2 thereto pending a public 
hearing respecting the matters involved and the issues presented concerning the 
lawfulness of the proposed conditions of service set forth in said rate schedules; 

(c) On December 23, 1946, Cities Service Gas Co. filed with the Commission a 
supplementary agreement dated December 5, 1946, designated by the Commission 
as supplement No. 3 to rate schedule F. P. C. No. 87. This agreement proposes to 
modify in certain particulars some provisions of the rate schedule F. P. C. No. 87 
and supplements Nos. 1 and 2 thereto which are under suspension ; 

(d@) The supplementary agreement which has been so filed and designated as 
supplement No. 3 to rate schedule F. P. C. No. 87 provides that The Gas Service 
Co., Kansas City Gas Co., and The Wyandotte County Gas Co., as distributing 
companies may continue to take all or a portion of their requirements for gas 
from local sources in seven specified communities in Kansas and Oklahoma, and 
that in respect to new or additional discoveries of such local gas which may be 
without market outlet, the Cities Service Gas Co. and the aforesaid distributing 
companies will make every reasonable effort to agree to a satisfactory method 
and basis upon which the said distributing companies may purchase such local 
gas and be relieved of their obligations under rate schedule F. P. C. No. 87 which 
requires the said distributing companies to purchase their entire requirements of 
gas from Cities Service Gas Co. ; 

(e) The proposed conditions of service prescribed or affected by the aforesaid 
supplement No. 3 to rate schedule F. P. C. No. 87 may be unjust, unreasonable, 
unlawful, and preferential, and place an undue burden upon the ultimate con- 
sumers of natural gas; 

The Commission finds that— 

(1) A hearing regarding rate schedule F. P. C. No. 87 and supplements Nos. 
1 and 2 is presently in progress in the consolidated proceedings of docket Nos. 
G-699, G-729, G-—757, G—747, G—763, and G—765; and that supplement No. 3 to 
rate schedule F. P. C. No. 87 has been made a part of said proceedings by an 
exhibit No. 92; 

(2) It is necessary, desirable, and in the public interest that a public hearing be 
held concerning the lawfulness of the charges, classifications, and proposed con- 
ditions of service set forth in the supplement No. 3 to rate schedule F. P. C. 
No. 87 and that said supplement No. 3 be suspended pending hearing and decision 
thereon ; 

The Commission orders that: 

(A) A public hearing be held respecting the matters involved and the issues 
presented thereby concerning the lawfulness of the proposed conditions of service 
set forth in supplement No. 3 to rate schedule F. P. C. No. 87 and that such public 
hearing on supplement No. 3 to rate schedule F. P. C. No. 87 be made a part of 
and included within the hearing and consideration of rate schedule F. P. C. 
No. 87 and supplements Nos. 1 and 2 thereto in consolidated proceedings of docket 
Nos. G—699, G-729, G—757, G-747, G-763, and G—765 ; 

(B) Pending such hearing and decision thereon, supplement No. 3 to rate 
schedule F. P. C. No. 87, filed by Cities Service Gas Co. referred to above insofar 
as such supplement provides for the sale of natural gas other than for resale 
for industrial use only, be and it hereby is suspended until June 23, 1947, or until 
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such time as said rate schedule and supplements shall be made effective in the 
manner prescribed by the Natural Gas Act; 

(C) During the period of suspension Cities Service Gas Co. rate schedules 
F. P. C. Nos. 7, 8, and 9, as supplemented, shall remain in force and effect, 
except as such may be modified by Commission order. 

(D) Interested State commissions may participate in said hearings as pro- 
vided in rule 8 (18 C. F. R. 1.8) and rule 37 (18 C. F. R. 1.37) of general rules 
including rules of practice and procedure effective September 11, 1946. 


Date of issuance: January 21, 19 47. 


Order fixing date of hearing 
Tennessee Gas & Transmission Co 
(Docket No. G—S805) 
January 21, 1947 


Upon consideration of the application filed on November 1, 1946, in docket 
No. G-805 by Tennessee Gas & Transmission Co., a Tennessee corporation, hav- 
ing its principal place of business at Houston, Tex., for a certificate of public 
convenience and necessity pursuant to section 7 of the Natural Gas Act, as 
amended, authorizing applicant to construct and operate the following-deseribed 
natural-gas pipe-line facilities, subject to the jurisdiction of the Federal Power 
Commission : 

330 feet of 2-inch pipe line extending from a point of connection on ap- 
plicant’s main transmission pipe-line system to the town of Lobelville, Tenn. 

It appearing to the Commission that: 

(a) The above-described facilities are to be used for the purpose of selling 
natural gas to the Lobelville Gas Co. for resale for ultimate public consumption 
for domestic, commercial, and other uses in the town of Lobelville, Tenn., and 
environs thereof; and 

(b) This proceeding is a proper one for disposition under the provisions of 
rule 32 (b) (18 C. F. R. 1.32 (b)) of the Commission’s Rules of Practice and 
Procedure (effective September 11, 1946), applicant having requested that its 
application be heard under the shortened procedure provided by the aforesaid 
rule for noncontested hearings, and no request to be heard, protest or petition 
having been filed subsequent to the giving of due notice of the filing of the 
application, including publication in the Federal Register on December 14, 1946 
(11 F. R. 14332). 

The Commission, therefore, orders that: 

(A) Pursuant to authority contained in and subject to the jurisdiction con- 
ferred upon the Federal Power Commission by sections 7 and 15 of the Natural 
Gas Act, as amended, and the Commission’s Rules of Practice and Procedure 
(effective September 11, 1946), a hearing be held commencing on February 6, 1947, 
at 9:30 a. m. (E. S. T.), in the hearing room of the Federal Power Commission, 
1800 Pennsylvania Avenue NW., Washington, D. C., concerning the matters of fact 
and law asserted in the application filed in the above-entitled proceedings: Pro- 
vided, however, That if no request to be heard, or protest or petition to intervene 
raising in the judgment of the Commission an issue of substance, has been filed 
or allowed prior to the date hereinbefore set for hearing, the Commission may 
after a noncontested hearing forthwith dispose of the proceeding by order 
upon consideration of the application and the evidence filed therewith and in- 
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corporated in the record of the proceeding, together with such additional evi- 
dence as may be available or as the Commission may require to be filed and 
incorporated in the record for its consideration ; 

(B) Interested State commissions may participate as provided by rules 8 
and 37 (f) (18 C. F. R. 1.8 and 1.37 (f)) of the Commission's Rules of Practice 
and Procedure (effective September 11, 1946). 


Date of issuance: January 22, 1947. 


Order fixing date of hearing 
The Manufacturers Light & Heat Co. 
(Docket No. G-823) 
January 21, 1947 


Upon consideration of the application filed on November 29, 1946, in docket 
No. G-823 by The Manufacturers Light & Heat Co., a Pennslyvania corporation, 
having its principal place of business at Pittsburgh, Pa., for a certificate of public 
convenience and necessity pursuant to section 7 of the Natural Gas Act, as 
amended, authorizing applicant to acquire and operate the following described 
natural-gas pipe-line facilities, subject to the jurisdiction of the Federal Power 
Commission : 

Approximately 5 miles of 16-inch natural gas transmission pipe line located 
in Monongalia County, W. Va., being the northernmost portion of the 49 miles 
of 16-inch transmission line to be constructed by the United Fuel Gas Co. 
pursuant to the authority of a certificate issued by this Commission at docket 
No. G-786, and commencing at the point of connection betwee applicant’s 
20-inch line on the Pennsylvania-West Virginia State line, and extending 
southwesterly to a proposed point of connection with the proposed 12%4-inch 
transmission line of applicant extending east from the Hundred Compressor 
Station in Church district, Wetzel County, W. Va., being constructed pursuant 
to the authority of a certificate issued by this Commission at docket 
No. G-773 ; 

It appearing to the Commission that: 

(a) Applicant proposes the acquisition and operation of the above-described 
facilities for the purpose of making its transmission pipe-line system more effi- 
cient, obviating the necessity for a transportation agreement under which appli- 
cant would be using facilities of another company for the transportation of gas 
to which it has sole title, and eliminating a transportation charge for the use of 
United Fuel Gas Co.’s facilities ; and 

(b) This proceeding is a proper one for disposition under the provisions of 
rule 32 (b) (18 C. F. R. 1.32 (b)) of the Commission’s Rules of Practice and 
Procedure (effective September 11, 1946), applicant having requested that its 
application be heard under the shortened procedure provided by the aforesaid 
rule for noncontested hearings, and no request to be heard, protest or petition 
having been filed subsequent to the giving of due notice of the filing of the 
application, including publication in the Federal Register on December 18, 1946 
(11 F. R. 14502) ; 

The Commission, therefore, orders that: 

(A) Pursuant to authority contained in and subject to the jurisdiction con- 
ferred upon the Federal Power Commission by sections 7 and 15 of the Natural 
Gas Act, as amended, and the Commission's Rules of Practice and Procedure 
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(effective September 11, 1946), a hearing be held commencing on February 10, 
1947, at 9:30 a. m (E. S. T.), fh the hearing room of the Federal Power 
Commission, 1800 Pennsylvania Avenue NW., Washington, D. C., concerning the 
matters of fact and law asserted in the application filed in the above-entitled 
proceeding: Provided, however, That if no request to be heard, or protest or 
petition to intervene raising in the judgment of the Commission an issue of 
substance, has been filed or allowed prior to the date hereinbefore set for hearing, 
the Commission may, after a noncontested hearing, forthwith dispose of the 
proceeding by order upon consideration of the application and the evidence filed 
therewith and incorporated in tne record of the proceeding, together with such 
additional evidence as may be available or as the Commission may require to be 
filed and incorporated in the record for its consideration ; 

(B) Interested State commissions may participate as provided by rules 8 and 
37 (f) (18 C. F. R. 1.8 and 1.37 (f)) of the Commission’s Rules of Practice 
and Procedure (effective September 11, 1946). 


'~s 


Date of issuance: January 22, 1947 


Order allowing rate schedule to take effect 
Cities Service Gas Co. 
January 21, 1947 


Upon consideration of the Agreement and Supplement filed December 9, 1946, by 
the Cities Service Gas Co. to become effective as of August 23, 1944, designated by 
the Commission as rate schedule F. P. C. No. 96 and supplement No. 1 thereto, 
providing for the delivery of natural gas relating to Consolidated Gas Utilities 
Corp. ; 

The Commission orders that: 

(A) The aforesaid rate schedule F. P. C. No. 96 and Supplement No. 1 thereto 
be and the same hereby are allowed to take effect as of the date requested ; 

(B) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, Classification, or any rule, reguiation, contract, or practice affecting such 


service or rate provided for in the above-designated rate schedule; nor shall 


this order be deemed as recognition of any claimed contractual right or obliga- 
tion affecting or relating to such service or rate; 
(C) This order is without prejudice to any findings or orders which have been 


or may be made by the Commission in any proceeding now pending, or hereafter 
instituted, by or against Cities Service Gas Co., and is subject and without 
prejudice to the Commission's order of July 28, 1943, in docket No. G-141 reducing 
the rates of Cities Service Gas Co 


~ 
‘ 


Date of issuance: January 22, 194 
Order allowing rate schedule to take effect 
Cities Service Gas Co. 


January 21, 1947 


Upon consideration of the agreement filed December 17, 1946, by the Cities 
Service Gas Co. to become effective as of November 23, 1946, designated by the 
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Commission as rate schedule F. P. C. No. 97, providing for service to Consolidated 
Gas Utilities Corp. ; 

The Commission orders that: 

(A) The aforesaid rate schedule F P. C. No. 97 be and the same is hereby 
allowed to take effect as of the date requested ; 

(B) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the National Gas Act, as amended; nor sliall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above-designated rate schedule; nor shall this 
order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(C) This order is without prejudice to any findings or order which have been 
or may be made by the Commission in any proceeding now pending, or hereafter 
instituted, by or against Cities Service Gas Co., and is subject and without preju- 
dice to the Commission's order of July 28, 1943, in docket No. G—141 reducing 
the rates of Cities Service Gas Co. 
















































Date of issuance: January 22, 1947. 


Order approving transfer of license (minor) 





E. Hill Leith and John BE. Owen 


(Project No. 989) 





January 24, 1947 
4 


Upon joint application filed October 1, 1946, by E. Hill Leith, licensee for 
minor project No. 989, and John E. Owen, of Rimrock, Ariz., for approval of 
transfer of license for the project from the former to the latter; and 

It appearing that: 

(a) The project consists of an intake, an 18-inch steel pipe 1,926 feet long, an 
earth ditch about 1 mile long, an 18-inch steel penstock 511 feet long, a power 
house 18 feet by 21 feet with a 75-horsepower turbine connected to a 43-kilowatt 
generator operating under a static head of 98 feet, and a short transmission line, 
and the energy generated is used for domestic purposes at a mountain resort; 

(b) The license for the project originally was issued July 17, 1929, without 
charge to Beaver Creek Ranch for a period of 20 years; was transferred on March 
24, 1937, to Beaver Creek Ranch, Inc., effective as of December 12, 1936, and 
was transferred to the present licensee on February 28, 1938, effective as of 
September 24, 1937; 

(c) The joint application states that the licensee has sold the project power 
plant together with all other property, and on September 27, 1946, assigned the 
license for the project to John E. Owen; 

(d) By letter of November 12, 1946, the Commission notified the corporation 
commission of the State of Arizona of the filing of the joint application, but to 
date no reply has been received ; 

The Commission, having considered the joint application and the project 
record, finds that: 

(1) John E. Owen is a citizen of the United States and has submitted satis- 
factory evidence of compliance with the requirements of all applicable State 
laws insofar as necessary for-the operation of the project as required by section 
9 (b) of the Federal Power Act; 
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(2) Approval of the transfer as hereinafter provided will not be inconsistent 
with the public interest; and 

It is ordered that: - 

The transfer of license for project No. 989 from the licensee to John E. Owen 
be and it is hereby approved, effective as of the date of conveyance of the project 
properties, and subject to the provisions of section 9.3 of the Commission’s rules 
and regulations; provided that the new licensee shall be subject to all the con- 
ditions of the license and to all of the provisions and conditions of the act not 
expressly waived in the license to the same extent as though he were the original 
licensee. 


Date of issuance: January 28, 1947. 


Determination of amount of annual charges 
Black River Electric Cooperative 
(Project No. 1720) 


January 24, 1947 

It appearing that: 

(a) Article 13 of the license for transmission-line project No. 1720 provides 
that the amount of annual charges under the license shall be determined an- 
nually by the Commission, based upon the length and width of the right-of-way 
oceupied by the line within the Clark National Forest estimated as of September 
1 of each year by the Regional Forester or by such other officer or agent as the 
Commission may designate; 

(b) According to Forest Service report received October 25, 1946, the esti- 
mated length of the transmission-line right-of-way within the national forest 
was 4.6 miles and its average width was 20 feet; 

The Commission determines that: 

Subject to the provisions of section 10 (e) of the Act and the Commission's 
rules and regulations thereunder, the amount of annual charges under the license 
for project No. 1720 for the calendar year 1946 shall be $5 for the purpose of 
reimbursing the United States for the costs of administration of part I of the 
Act, and $7.36 for the purpose of recompensing the United States for the use, 
occupancy, and enjoyment of its lands. 


Date of issuance: January 28, 1947. 


—_____. 


Order granting application for reconsideration, rescinding order authorizing 
issuance of new license and dismissing application for new license (trans- 
mission line) 

Nantahala Power and Light Co. 


(Project No. 1845) 
January 24, 1947 


Upon application filed December 26, 1946, by Nantahala Power and Light Co., 
applicant for a new license for transmission line project No. 1845, for recon- 
sideration of the Commission’s order issued November 22, 1946, 5 F. P. C. 918, 
authorizing issuance of a new license for the project ; and 

It appearing that: 

(a) The aforesaid application states that the allegation contained in para- 
graph (b) of the order to the effect that the transmission line in question 
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appeared to be a primary line emanating from the Santeetlah project and 
as such might properly be included in any license issued by the Commission 
for that project 
is erroneous and contrary to the facts; and applicant objects to the condition in 
the order requiring it to agree to include the line in any license which may be 
issued in the future for the Santeetlah project ; 

(b) The original license for the project, which terminated on February 25, 
1946, and the application for new license, particularly the maps made a part of 
both, describe and show the project works to consist of: 

A 154,000-volt transmission line extending from Carolina Aluminum Co,’s 
Santeetlah power house on the Little Tennessee River for a distance of about 
19 miles to a substation at Nantahala Station, N.C.: * * *; 

(c) The application for reconsideration states that the line does not emanate 
from the Santeetlah power house but that the terminus of the line is at a switching 
station located approximately 770 feet from the Santeetlah power house and that 
the line does not serve as a primary line carrying energy from Santeetlah project, 
but instead the primary purpose of the line is to provide a means for delivery 
to an aluminum manufacturer of the output of the applicant's Nantahala and 
Glenville hydroelectric plants, both of which have been found by the Commission 
not to be subject to its jurisdiction under part I of the Federal Power Act 
(docket Nos. DI-156 and DI-157): 

The Commission, having considered the application for reconsideration and 
having reconsidered the application for new license and the project record, finds 
that: 

(1) The project as described in the two applications for license and in the 
original license is substantially different from the project as described in the 
application for reconsideration ; 

(2) The aforesaid line is not a primary line within the meaning of section 
3 (11) of the Federal Power Act under the Commission’s March 4, 1941, interpreta- 
tion, and therefore, is not within the licensing authority of the Commission; 
(3) The application for reconsideration should be granted by rescinding the 
order issued November 22, 1946, authorizing issuance of a new license and by 
dismissing the application filed November 1, 1945, for a new license ; 

It is ordered that: 

The application for reconsideration is hereby granted: the order issued No- 
vember 22, 1946, authorizing a new license for the project 


the application filed November 1, 1945, for a new license 


is he reby rescinded : 


lor the project is hereby 


dismissed; and the applicant is hereby directed to apply to the Secretary of 
Agriculture and the Secretary of the Interior for appropriate authority to con- 
tinue the operation and maintenance of the line over national forest and Indian 


ribal lands, respectively. 
Date of issuance: January 28, 1947. 
Order extending authorization for transmission of electric energy to Canada 
Puget Sound Power & Light Co. 
(Docket No. IT-5893) 
January 24, 1947 


Upon application filed December 30, 1946, by Puget Sound Power & Light Co. 
(“Applicant”), of Seattle, Wash., for extension of authorization to transmit 
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electric energy to Canada pursuant to section 202 (e) of the Federal Power 
Act; and 

It appearing to the Commission ffom the application and the material incor- 
porated therein by reference by the applicant that: 

(a) By order dated July 18, 1944, 4 F. P. C. 645, the Commission authorized 
applicant to transmit electric energy to Canada for sale to the British Columbia 
Electric Railway Co., Ltd., subject to the terms and conditions specified therein, 
for a period of not more than 3 months after the cessation of hostilities “in the 
present war ;” 

(b) On October 27, 1945, the President of the United States signed a Presi- 
dential permit (docket No. IT-5959) authorizing the Bonneville Power Admin- 
istrator to construct, operate, and maintain electric transmission facilities for 
the transmission of electric energy from the United States to Canada for sale to 
the British Columbia Electric Railway Co., Ltd. ; 

(c) By orders dated November 9, 1945, and March 14, 1946, the Commission 
extended the time to March 15, 1946, and December 31, 1946, respectively, within 
which applicant may transmit electric energy to Canada, and applicant now 
seeks further extension of time “until the Bonneville Power Administrator 
shall have completed the construction of the facilities required to serve British 
Columbia Electric Railway Co., Ltd., or until the 30th day of April 1947, whichever 
date is earlier ;” 

The Commission finds that: 

It is appropriate to carry out the provisions of the Federal Power Act that © 
the aforesaid authorization of July 18, 1944, as extended on November 9, 1945, 
and March 14, 1946, be further extended as hereinafter provided. 

The Commission orders that: 

The authority granted applicant by the aforesaid order of July 18, 1944, 
as extended on November 9, 1945, and March 14, 1946, be and the same hereby 
is further extended until the Bonneville Power Administrator shall have com- 
menced operation of the electric transmission facilities referred to in paragraph 
(b) above, or until April 30, 1947, whichever date is earlier. 


Date of issuance: January 27, 1 


Determination for right-of-way for highway improvements under section 24 of 
the Federal Power Act 


wands Withdrawn in Power Site Reserve No. 515 
(Docket No. DA-134—-Montana, State Highway Commission, Montana) 
January 24, 1947 


Upon application filed by the State Highway Commission, Montana, under the 
act of November 9, 1921 (42 Stat. 216; 23 U. S. C. 18), for a right-of-way for 
highway purposes requiring a determination under section 24 of the Federal 
Power Act with respect to the affected portions of the following described lands 
only: 

Principal meridian, Montana: 
T.55S., R. 8 W.: See. 6, lots 4, 5,6, NB4SW%4; 
T.48.,R.9 W.: 
Sec. 25, SWY%4Swy, ;s 
Sec. 26, NESEY, 





342 FEDERAL POWER COMMISSION 


And it appearing that: 

(a) The lands, which are withdrawn in power site reserve No. 515 created by 
Executive order of December 13, 1915, lie partly within the flowage area of the 
proposed Big Hole Reservoir with a capacity of 530,000 acre-feet created by a 
160-foot high dam on Big Hole River in sec. 2, T.5 S., R. 8 W.; 

(b) The Geological Survey has reported that since development of the proposed 
Big Hole development is remote and the extent of the flow line cannot, therefore, 
be determined, the use of part of the lands in the meanwhile for highway purposes 
will not only not injure the power value of the lands, but will be in the public 
interest, and recommends favorable action on the application ; 

(c) Although not so indicated in the application papers, a comparison of those 
papers with maps available to the Commission’s staff would indicate that the 
applicant merely contemplates the improvement of a portion of an existing Fed- 
eral Aid Highway known as U. 8S. Highway No. 91; 

The Commission determines that: 

The value of the affected portion of the above-described lands traversed outside 
of the limits of the preexistent highway right-of-way will not be injured or 
destroyed for the purposes of power development by the contemplated improve- 
ments to the highway, subject to the provisions of section 24 of the Federal 
Power Act. 


Date of issuance: January 28, 1947. 


Order denying application for determination under section 24 of the Federal 
Power Act 


Land Withdrawn in Project No. 64 
(Docket No. DA-641—California, Edward B. Olson) 
January 24,1947 


Upon application filed by Edward B. Olson of Los Angeles, Calif., for a deter- 
mination under section 24 of the Federal Power Act to permit mineral entry 
on the following described land: 

T.7N., R. 2° W., Sec. 8, NEY, 

And it appearing that: 

(a) The land was reserved July 5, 1921, pursuant to the filing of an application 
by Sespe Light and Power Co., for a preliminary permit for proposed project 
No. 64, but the Commission dismissed the application on March 26, 1928, owing 
to the inability of the applicant to secure the necessary State water permits; 

(b) The Forest Service has reported that the mineral values on the land are 
practically nonexistent, whereas the recreational values are good ; that restoration 
of the area would greatly increase the possibility of a bad fire which would 


seriously affect water conservation activities in which any power development 
may be an important part; and recommends unfavorable action on the applica- 
tion ; 


The Commission, having considered the slight mineral values in the land, 
the importance of water conservation for irrigation and other purposes, and 
the great danger of fire hazard, finds that: 

A determination that the value of the land withdrawn for proposed project 
No. 64 will not be injured for purposes of power development by location, entry, 
or selection under the public land laws is not justified ; and 

It is ordered that: 

The aforesaid application be and it is hereby denied. 


Date of issuance: January 28, 1947. 
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determination under section 24 of the Federal Power Act 
Lands Withdrawn in Project No. 864 
(Docket No. DA-647-Califoernia, Harry Schwarzer) 
January 24, 1947 


Upon application filed by Harry Schwarzer of Berry Creek, Calif., for restora- 
tion under section 24 of the Federal Power Act of the following described lands: 
Mount Diablo Meridian, Calif. : 
T. 21N., R7E., Sec. 4, lots 1 and 2, 
T. 21 N., R. 7 E., Sec. 4, NWYSEY, 

And it appearing that: 

(a) The lands, which are crossed by South Branch, a tributary of the Middle 
Fork Feather River aud by Pinkard Creek, were withdrawn January 3, 1928, 
pursuant to the filing of an application for preliminary permit for proposed 
project No. 864, which application was rejected by the Commission on August 
14, 1928; 

(b) The Geological Survey has reported that unconditional restoration of the 
lands is not deemed advisable because of the potential power value of the lands 
but that such value would not be materially injured by mining operations, and 
recommends restoration of the lands to entry for mining purposes, subject to the 
provisions of section 24 of the Federal Power Act ; 

The Commission determines that: 

The value of the above-described lands will not be injured or destroyed for 
purposes of power development by location, entry, or selection under the public- 
land laws for mining purposes, subject to the provisions of section 24 of the 
Federal Power Act. 


Date of issuance: January 28, 1947 


Authorization pursuant to section 305 (b) of the Federal Power Act 
H. D. Anderson 
(Docket No. ID-236) 
January 24, 1947 


It appears to the Commission that: 
(a) On June 22, 1945, H. D. Anderson, 30 Church Street, New York, N. Y., 
by order of the Commission was authorized to hold the following positions: 
Vice president__._._.._._......._-_._. Appalachian Electric Power Co. 


Vice president_____---- monn | ns ic City El ie C 
Director ad Atlantic City ectric Co. 


Vice president______---~- Indiana and Michigan Electric Co. 
WH I ciginiccincnitnntita toe . - 

: Kanawha Valley Power Co. 
Director mA : 


Vice president__ ‘ i ._..|Kentucky and West Virginia Power Co., 
Director actoal ae 

Vice president____~- 

ne i | 

Vice president___--_- . _... The Ohio Power Co. 

Vice president _.._.--. The Scranton Electric Co. 

Vice president _... Wheeling Electric Co. 


Kingsport Utilities, Ine. 


(b) On May 15, 1946, applicant notified the Commission that he no longer 
held the following position: 
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po ee The Scranton Electric Co. 


(c) On December 12, 1946, Applicant filed a supplemental application pur- 
suant to section 305 (b) of the Federal Power Act, for authority to hold the 
following positions: 


Nissi cence _... Appalachian Electric Power Co. 
ON i a Wheeling Electric Co. 


The Commission, having considered said application, upon the information 
therein contained and other information in relation thereto furnished by the 
applicant, finds that: 

(1) Applicant no longer holds the following position : 

POT NORIO The Scranton Electric Co. 

(2) Applicant has made due showing in the form and manner prescribed by 
this Commission that neither public nor private interests will be adversely 
affected by his holding the following positions, pending further order of the 
Commission in regard thereto: 

ee oa 


= ¢ £ > is Tlee ric > Te 
NN aah nn sia n relll (Appalachian Electric Power Co. 
Vice president 


“catamaran Atlantic City Electrie Co. 

Te cisions cktatine - Indiana and Michigan Electric Co. 
TN I nil cnctasatapiniccsentee aw 

Diecchee sah at m __ {Kanawha Valley Power Co. 

Re | Kentucky and West Virginia Power Co., 
I iiss we cine cians inmate tadeiigl | Ine. 

yi ee! aa s 

Mesiee a Kingsport Utilities, Inc. 


Vice president__._._.________-_._.___. The Ohio Power Co. 
Vice president______-~- 


Director 


s ; Wheeling Electric Co. 


The Commission orders that: 

(A) Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described in paragraph (2) above, subject to 
the provisions of part 45 of the Commission's Regulations under the Federal 
Power Act and to the specific reservation of the right of the Commission to 
require said applicant to make further showing that neither public nor private 
interests will be adversely affected by his holding said positions; 

(B) All orders heretofore made authorizing applicant to hold positions pur- 
suant to section 305 (b) of the Federal Power Act be and they are hereby 
superseded. 


Date of Issuance: January 28, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
H. M. Sawyer 
(Docket No. ID-588) 
January 24, 19 


It appears to the Commission that: 
(a) On October 16, 1946, H. M. Sawyer, 30 Church Street, New York, N. Y., 
by order of the Commission was authorized to hold the following positions: 
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Vice President Appalachian Electric Power Co. 
Vice President L 
Director »Atlantie City Electric Co. 
Indiana and Michigan Electric Co. 
Kanawha Valley Power Co. 
| Kentucky and West Virginia Power 
j Co., Ine. 
Kingsport Utilities, Inc. 


j The Ohio Power Co. 


‘Wheeling Electric Co. 


(b) On December 12, 1946, applicant filed a supplemental application, pur- 
suant to section 305 (b) of the Federal Power Act, for authority to hold the 
following positions: 


Director .. Appalachian Electric Power Co. 
Director Kingsport Utilities, Inc. 


The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

Applicant has made due showing in the form and manner prescribed by this 
Commission that neither public nor private interests will be adversely affected 
by his holding the positions described in paragraphs (@) and (0b) above, pending 
further order of the Commission in regard thereto; 

The Commission orders that: 

(A) Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described in paragraphs (a) and (0b) above, 
subject to the provisions of part 45 of the Commission’s Regulations under the 
Federal Power Act, and to the specific reservation of the right of the Commission 
to require said applicant to make further showing that neither public nor private 
interests will be adversely affected by his holding said positions ; 

(B) All orders heretofore made authorizing applicant to hold positions pur- 
suant to section 305 (b) of the Federal Power Act be and they are hereby 
superseded. 


Date of issuance: January 28, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
K. B. Crumb 
(Docket No. ID-—1039) 
January 24, 1947 


It appears to the Commission that: 
(a) On February 27, 1945, K. B. Crumb, 30 Chureh Street, New York, N. Y., 
by order of the Commission was authorized to hold the following positions: 


Secretary, treasurer- Appalachian Electric Power Co. 
Secretary, treasurer- ener Atlantie City Electric Co. 
Secretary, treasurer__ i , Indiana General Service Co. 
Secretary, treasurer___- Indiana and Michigan Electric Co. 
Secretary, treasurer___--_- Kanawha Valley Power Co. 
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Secretary, treasurer | Kentucky and West Virginia Power Co., 
Director Ine. 

Secretary, treasurer Kingsport Utilities, Inc. 

Secretary, treasurer__........__. The Ohio Power Co. 

Secretary, treasurer The Scranton Electrie Co. 

Secretary, treasurer Wheeling Electric Co. 


(6b) On March 1, 1945, and on May 15, 1946, applicant notified the Commission 
that he no longer held the following positions, respectively : 


Secretary, treasurer Indiana General Service Co. 
Secretary, treasurer The Scranton Electric Co. 


(c) On December 12, 1946, applicant filed a supplemental application, pursuant 
to section 305 (b) of the Federal Power Act, for authority to hold the following 
positions: 


Director Kingsport Utilities, Ine. 
Director Wheeling Electric Co. 

The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

(1) Applicant no longer holds the following positions: 


Secretary, treasurer Indiana General Service Co. 
Secretary, treasurer _ The Scranton Electric Co. 


(2) Applicant has made due showing in the form and manner prescribed by this 
Commission that neither public nor private interests will be adversely affected 
by his holding the following positions, pending further order of the Commission 
in regard thereto: 


Secretary, treasurer _ Appalachian Electric Power Co. 
Secretary, treasurer Atlantic City Electric Co. 

Secretary, treasurer _ Indiana and Michigan Electric Co. 
Secretary, treasurer Kanawha Valley Power Co. 

Secretary, treasurer | Kentucky and West Virginia Power Co., 
Director 
Secretary, 
Director 
Secretary, treasurer The Ohio Power Co. 
Secretary, treasurer____-_-- 
Director 


/ Kingsport Utilities, Inc. 


) 
>Wheeling Electric Co. 


The Commission orders that: 

(A) Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described in paragraph (2) above, subject to the 
provisions of part 45 of the Commission’s Regulations under the Federal Power 
Act, and to the specific reservation of the right of the Commission to require said 
applicant to make further showing that neither public nor private interests will 
be adversely affected by his holding said positions. 

(B) All orders heretofore made authorizing applicant to hold positions 
pursuant to section 305 (b) of the Federal Power Act be and they are hereby 
superseded. 


Date of issuance: January 28, 1947. 
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Authorization pursuant to section 305 (b) of the Federal Power Act 
Philip Sporn 
(Docket No. ID-1040) 
January 24, 1947 


It appears to the Commission that: 

(a) On October 16, 1946, Philip Sporn, 30 Church St., New York, N. Y., by 
order of the Commission, was authorized to hold the following positions: 

Executive vice president 3 

Chief engineer____-_--- Appalachian Electric Power Co. 
Executive vice president 
Chief engineer__- - Atlantic City Electric Co. 
ERIQROOE cents Sicnapdtniaianmscit 
Vice president_- 
Director —_- 
Executive vice president 
Chief engineer 
Executive vice president 
Chief engineer » Kanawha Valley Power Co. 
Director 
Executive vice president 


Beech Bottom Power Company, Ine. 


Indiana and Michigan Electrie Co. 


Kentucky and West Virginia Power 
Company, Ine. 


Chief engineer_ cilia cincahapsieclaeanimandianiia 


Director lias 
Executive vice president 
Chief engineer_____- - Kingsport Utilities, Ine. 
Director 

Executive vice president 

BO a ee + The Ohio Power Co. 
Director _ Nia ai Ei 

Executive vice president 


ala : Wheeling Electric Co. 
Chief engineer - 


(b) On December 12, 1946, applicant filed a supplemental application, pursuant 
to section 305 (b) of the Federal Power Act, for authority to hold the following 
positions: 


Director ; : Indiana and Michigan Electrie Co. 
Director Wheeling Electric Co. 


The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

Applicant has made due showing in the form and manner prescribed by this 
Commission that neither public nor private interests will be adversely affected 
by his holding the positions described in paragraphs (a) and (b) above, pending 
further order of the Commission in regard thereto. 

The Commission orders that: 

(A) Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described in paragraphs (a) and (b), above, 
subject to the provisions of Part 45 of the Commission’s Regulations under the 
Federal Power Act, and to the specific reservation of the right of the Com- 
mission to require said applicant to make further showing that neither public 
nor private interests will be adversely affected by his holding said positions. 
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(B) All orders heretofore made authorizing applicant to hold positions pur- 
suant to section 305 (b) of the Federal Power Act be and they are hereby 
superseded. 


Date of issuance: January 28, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
J. P. Van de Voort 
(Docket No. ID-1050) 
January 24, 1947 


It appears to the Commission that: 
(a) On October 16, 1946, J. P. Van de Voort, 30 Church Street, New York, 
N. Y., by order of the Commission, was authorized to hold the following positions: 


Director____ __.......--. Atlantie City Electric Co. 
Vice president________- 

NNN coer Hs akicds Een es 
Director _.. Kingsport Utilities, Inc. 


- f Indiana and Michigan Electric Co. 


(6b) On December 5, 1946, applicant notified the Commission that he no longer 
held the following position: 


Pens. 5s 6 I nee te eek Indiana and Michigan Electric Co, 


(c) On December 12, 1946, applicant filed a supplemental application, pur- 
suant to section 305 (b) of the Federal Power Act, for authority to hold the 
following positions: 

Director . Appalachian Electric Power Co. 

Director________ ‘ <r ; . Kentucky and West Virginia Power 
Co., Ine. 

Director _......._._. The Ohio Power Co. 

Director Wheeling Electrie Co. 

The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

(1) Applicant no longer holds the following position: 

Director.___.__.____-___-______._.__._._. Indiana and Michigan Electric Co. 

(2) Applicant has made due showing in the form and manner prescribed by 
this Commission that neither public nor private interests will be adversely 
affected by his holding the following positions, pending further order of the 
Commission in regard thereto: 

Director -.-----...----. Appalachian Electric Power Co. 

Oe | a a Bee 

Vice president__. ‘ i Indiana and Michigan Electric Co. 

Director______- a _......... Kentucky and West Virginia Power 
Co., Ine. 

Director — _. Kingsport Utilities, Ine. 

Director_- hai . The Ohio Power Co. 

Director_____- _ aah _.... Wheeling Electric Co, 

The Commission orders that: 

(A) Until further order of the Commission, said applicant be and he is 
hereby authorized to hold the positions described in paragraph (2) above, sub- 
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ject to the provisions of Part 45 of the Commission’s Regulations under the 
Federal Power Act and to the specific resérvation of the right of the Commission 
to require said applicant to make further showing that neither public nor private 
interests will be adversely affected by his holding said positions. 

(B) All orders heretofore made authorizing applicant to hold positions pur- 
suant to section 305 (b) of the Federal Power Act be and they are hereby 
superseded. 


Date of issuance: January 28, 1947. 


Order fixing date of hearing 
Interstate Natural Gas Co., Ine. 
(Docket No. G-819) 
January 24, 1947 


Upon consideration of the application filed November 21, 1946, in docket No. 
G-819, by Interstate Natural Gas Co., Inc. (applicant), a Delaware corporation 
with its principal place of business at Monroe, La., and authorized to do business 
in the States of Louisiana and Mississippi, for a certificate of public convenience 
and necessity pursuant to section 7 of the Natural Gas Act, as amended, to author- 
ize applicant to construct and operate the following described natural-gas pipe- 
line facilities subject to the jurisdiction of the Federal Power Commission : 

A meter setting at a point at the intersection of Applicant's main transmis- 
sion pipe line with State Highway 880 in East Baton Rouge Parish, La. 

It appearing to the Commission that: 

(a) Applicant proposes the construction and operation of the aforesaid de- 
scribed facilities for the purpose of delivering and selling natural gas to Baker 
Gas Co., Inc., for resale for domestic, commercial, and industrial use in the town 
of Baker, La. ; 

(b) This proceeding is a proper one for disposition under the provisions of rule 
32 (b) (18 C. F. R. 1.32 (b) ) of the Commission’s Rules of Practice and Procedure 
(effective September 11, 1946), applicant having requested that its application be 
heard under the shortened procedure provided by the aforesaid rule for noncon- 
tested hearings, and no request to be heard, protest or petition having been filed 
subsequent to the giving of due notice of the filing of the application, including 
publication in the Federal Register on December 11, 1946 (11 F. R. 14250). 

The Commission, therefore, orders that: 

(A) Pursuant to the authority contained in and subject to the jurisdiction con- 
ferred upon the Federal Power Commission by sections 7 and 15 of the Natural 
Gas Act, as amended, and the Commission’s Rules of Practice and Procedure 
(effective September 11, 1946), a hearing be held on the 18th day of February, 
1947, at 9:30 a. m. (e. s. t.) in the hearing room of the Federal Power Commis- 
sion, 1800 Pennsylvania Avenue NW., Washington, D. C., concerning the matters 
of fact and law asserted in the application filed in the above entitled proceedings : 
Provided, however, That if no request to be heard, or protest or petition to inter- 
vene raising in the judgment of the Commission an issue of substance, has been 
filed or allowed prior to the date hereinbefore set for hearing, the Commission may 
after a noncontested hearing forthwith dispose of the proceeding by order upon 
consideration of the application and the evidence filed therewith and incorporated 
in the record of the proceeding, together with such additional evidence as may 
be available or as the Commission may require to be filed and incorporated in the 
record for its consideration ; 

802642—49——_27 
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(B) Interested State commissions may participate as provided by rules 8 and 





© 


37 (f) (18 C. F. R. 1.8 and 1.37 (f)) of the Commission's Rules of Practice and 
Procedure (effective September 11, 1946). 

























Date of issuance: 





January 24, 1947. 


Order approving disposition of amounts classified in Account 107, electric plant 
adjustments 


Eastern Massachusetts Electric Co. 


January 24, 1947 





It appears to the Commission that: 
(a) On November 27, 1942, Eastern Massachusetts Electric Co. (hereinafter 
“Eastern Massachusetts”), filed reclassification and original cost studies of its 
electric plant as of January 1, 1942, pursuant to electric plant accounts instruc- 
tion 2-D of the Commission’s Uniform System of Accounts Prescribed for Publie 
Utilities and Licensees and the Commission’s Order of May 11, 1937, relating 
thereto; 

(b) Thereafter a field examination of Eastern Massachusetts’ studies was 
made by the staff of this Commission. At the conclusion of this examination, 
Eastern Massachusetts filed revised reclassification and original cost studies 
which reflected all proposed staff adjustments. An amount of $93,696.28 repre- 
senting the total excess over original cost was classified in Account 107, electric 
plant adjustments, which the company proposes to dispose of as follows: 





To Account 250, reserve for depreciation of electric plant, repre- 
senting adjustments for recorded and unrecorded retirements 
of property ss siecaehdiabeiaeai. Ca 





To Account 271, earned surplus: 
Representing— 

Excess interest during construction charged to plant 

accounts_____ 

















‘sbdiieitinsheaihastesinipadeieaiabiaamiel hacabesan ‘ = 1, 757. 20 
Excess taxes during construction charged to plant accounts 106. 40 
Profit on construction fees and services paid to C. H. Tenney 

& Co. (an affiliate) —_ sa 75, 843. 21 








93, 696. 28 
(c) The Department of Public Utilities of the Commonwealth of Massachu- 
setts, by letter dated December 6, 1946, has advised that its staff is in agreement 
with the plan of disposition outlined in paragraph (b) above; 

The Commission finds that: 








It is reasonable and appropriate for the purposes of the Federal Power Act 
that Eastern Massachusetts dispose of the amount of $93,696.28 in the manner 
described in paragraph (0) above; 

The Commission orders that: 

(A) Eastern Massachusetts’ plan to dispose of the amount of $93,696.28, classi- 
fied in account 107, as of January 1, 1942, as described in paragraph (0b) hereof 
be and the same is hereby approved ; 

(B) Eastern Massachusetts submit within 30 days of this order two certified 
copies of the entries giving effect to the disposition of the amount classified in 
account 107 as herein approved ; 

(C) The provisions of this order are not to be construed as dispensing with 
the necessity for full compliance with the requirements of the Public Utility 
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Holding Company Act of 1935 and the rules, regulations, and orders issued by 
the Securities aud Exchange Commission. 


Date of issuance: January 27, 1947. 


Order allowing correction of supplemental rate schedule providing emergency 


rules and requlations applicable to the 1946-47 heating season 
Northern Natural Gas Co. 
January 24, 1947 


Upon consideration of the application of Northern Natural Gas Company re- 
questing that the supplement to Federal Power Commission gas schedules of 
Northern Natural Gas Co., providing “Emergency service rules and regulations 
for possible curtailment of deliveries of firm gas—applicable to the 1946-47 
heating season” be corrected to show total firm requirements of Waseca, Minn., 
as 1,788 M. ¢. f. instead of 788 M. c. f. and compressor station use and direct sales 
as 6,788 M. c. f. instead of 6,759 M. ¢. f., and that the changes resulting from 
such correction be permitted to become effective as of January 17, 1947; 

The Commission finds that: 

The change in the supplement to FPC gas schedules of Northern Natural 
Gas Co., providing emergeney service rules and regulations for the 1946-47 heat- 
ing season is necessary to correct inadvertent arithmetic errors ; 

The Commission orders that: 

The corrections to the supplement to Federal Power Commission rate schedules 
submitted for filing on January 20, 1947, by Northern Natural Gas Co. be allowed 
to take effect as of January 17, 1947. 


Date of issuance: January 28, 1947. 


Order approving disposition of amount classified in Account 107, electric plant 
adjustments 


Rhode Island Power Transmission Co. 
January 24, 1947 


It appears to the Commission that: 


(a) In 1939 the staff made a field examination of the reclassification and 


original cost studies of Rhode Island Power Transmission Co. (the company) 


which resulted in the entry of an order by the Commission, dated September 24, 
1940 (2 F. P. C. 810), approving disposition of amounts classified in account 107, 
electric plant adjustments. No determination was made at that time with respect 
to profit on intercompany fees; such determination being deferred until the 
recent examination of the reclassification and original cost studies of New 
England Power Co. and several other New England Power Association affiliates. 

(bv) During the recent examination, referred to above, the Commission's staff 
found that an amount of $41,240.75 of profits on intercompany service fees re- 
mained in the company’s plant accounts; 

(c) On November 6, 1946, the company filed a revised statement F of its reclas- 
sification and original cost studies of electric plant accounts as of June 30, 1946, 
reflecting classification of the amount of $41,240.75 in account 107, electric plant 
adjustments, and proposed disposition by charges of $21,839.44 to Account 250, 
reserve for depreciation of electric plant and $19,401.31 to account 271, earned 
surplus ; 
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(d) The Public Utilities Administrator of Rhode Island by letter dated De- 
cember 17, 1946, has advised that he is in agreement with the proposed disposition ; 

The Commission finds that: 

It is reasonable and appropriate for the purposes of the Federal Power Act that 
the company dispose of the amount of $41,240.75 in account 107, in the manner 
described in paragraph (c), above; 

The Commission orders that: 

(A) The company dispose of the amount of $41,240.75 in account 107, in the 
manner described in paragraph (c), above; 

(B) The company submit within 30 days from the date of this order, two 
certified copies of the entries disposing of the $41,240.75 ; 

(C) The provisions of this order shall not be construed as dispensing with 
the necessity for full compliance with the Public Utility Holding Company Act of 
1935, and the rules, regulations and orders issued by the Securities and Exchange 
Commission. 


Date of issuance: January 27, 1947. 
y t 


Order approving and directing disposition of amounts classified in Account 107, 
electric plant adjustments 


Community Public Service Co. 


January 24, 1947 





It appears to the Commission that: 
(a) On April 22, 1944, Community Public Service Co. (hereinafter “Com- 
munity”) filed reclassification and original cost studies of its electric plant as 
of December 31, 1942, pursuant to electric plant accounts instruction 2—D of the 
Commission’s uniform system of accounts prescribed for public utilities and 
licensees and the Commission’s order of May 11, 1937, relating thereto; 

(b) Thereafter a field examination of Community’s studies was made by the 
staff of this Commission, and at the conclusion thereof a conference concerning 
proposed staff adjustments was held between representatives of Community and 
the staff. Following such conference, Community filed revised reclassification 
and original cost studies which reflected all proposed staff adjustments, and 
proposed disposition of $264,795.24 classified in Account 107, electric plant adjust- 
ments as follows: 

To Account 250, reserve for depreciation of electric plant, 

representing unrecorded retirements______----___-__--__-__ $104, 405. 68 
To Account 270, capital surplus, representing the excess over 

original cost recorded at date of reorganization, Jan. 1, 1935, 





os ET TIRE OE iT CI iii itis * 142, 389. 56 
OI anid itis is elit tsthacabh ttl aneedtienidtatiiiaiiabibalis 246, 795. 24 


1 Capital surplus was created in 1944 by a transfer thereto of the net balance of a con- 
tingency reserve created at the date of reorganization. The reserve when set up represented 
the difference between securities issued and other liabilities assumed over the amounts 
recorded for plant and other assets acquired in the reorganization 

(c) Advice has been received from the New Mexico Public Service Commis- 
sion that it concurs in the plan of disposition herein approved. 'The Kentucky 
Public Service Commission and Louisiana Public Service Commission have been 
advised of the proposed disposition and have raised no objection thereto; 

The Commission finds that: 

The disposition of the $246,795.24 in the manner described in paragraph (b) 
is reasonable and appropriate for the purposes of the Federal Power Act; 
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The Commission orders that: 

(A) Community dispose of the $246,795.24, classified in account 107 as de 
scribed in paragraph (b) hereof. 

(B) Community submit within 30 days of this order two certified copies of 
the entries giving effect to the disposition of the amount classified in account 
107 as herein approved and directed ; 

(C) The provisions of this order are not to be construed as dispensing with 
the necessity for full compliance with the requirements of the Public Utility 
Holding Company Act of 1935 and the rules, regulations and orders issued by 
the Securities and Exchange Commission. 


Date of issuance: January 27, 1947. 
4 


Findings and order issuing certificate of public convenience and necessity 
Natural Gas Pipeline Co. of America and Texoma Natural Gas Co. 
(Docket No. G-771) 

January 28, 1947 


This is a proceeding under section 7 of the Natural Gas Act, as amended, upon 
the application of Natural Gas Pipeline Co. of America (“Natural”) and Texoma 
Natural Gas Co. (““Texoma’’), filed on August 26, 1946, and an amendment 
thereto filed on December 5, 1946, for a certificate of public convenience and 
necessity authorizing said applicants jointly, but each in respect to the facilities 
proposed to be constructed by it, to construct and operate certain facilities 
hereinafter particularly described. 

3y order dated October 22, 1946, this proceeding was consolidated for the 
purpose of hearing with a pending proceeding In the Matter of Chicago District 
Pipeline Company (“Chicago District”), docket No. G-772; and pursuant to said 


order, after due notice, the consolidated proceedings came on for public hearing 


on December 10-16, 1946, at Chicago, Ill., respecting the issues presented by the 
application as amended.’ Evidence both oral and documentary was introduced 
by Natural, Texoma and Chicago District, and the matter was thereupon sub- 
mitted on the record without briefs. 

Natural and Texoma are each a Delaware corporation with its principal place 
of business at Chicago, Ill. Said companies, among other operations, are en- 
gaged in the operation, under common management, of an integrated natural-gas 
transmission system, which includes a 24-inch main pipe line extending from the 
*anhandle Field in Texas in a general northeasterly direction across portions 
of Oklahoma, Kansas, Nebraska, Iowa, and Illinois to a point near Joliet, Ill.; 
segments or “loops” of pipe line, 26 inches in diameter, paralleling the afore- 
mentioned 24-inch pipe line; and a 20-inch branch pipe line extending from 
Geneseo, Ill., northeasterly to a point near the Wisconsin State line. Natural 
gas originating in the Panhandle Field in Texas is transported by Natural and 
Texoma to various points in Illinois, lowa, Nebraska, and Kansas, where Natural 
delivers and sells the same to other utilities for reasale in numerous communities 
in said States as well as in the States of Indiana and Wisconsin. 


1 Leave to intervene in the proceedings was granted to the following: Certain railroads 
termed “Western Railroads,” Central Illinois Coal Operators Committee, Illinois Coal 
Traffic Bureau, Middle States Fuels, Inc., Northern Illinois Coal Trade Associat'on, National 
Coal Association, Belleville Fuels, Inc., Fifth and Ninth Districts Coal Traffic Bureau and 
Chicago Coal Merchants Association. 
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The facilities which Texoma seeks authorization to construct and operate, as 
fully described in its application, are as follows: 

The addition of nine 1,250-horsepower compressors at its No. 22 compressor 
station near Fritch, Tex. ; 10.63 miles of 26-inch pipe line to complete the looping 
of its existing pipe line; 15.5 miles of 16-inch pipe line from its No. 22 compressor 
station to the gasoline plant of the Shamrock Oil & Gas Co. in Moore County, Tex., 
and a new 1,500-horsepower compressor station near the Shamrock end of such 
16-inch pipe line; and all necessary appurtenances, including dehydration facili- 
ties, telephone lines, and gasoline-plant additions for the full utilization of the 
facilities to be constructed. 

The facilities which Natural seeks authorization to construct and operate, as 
described fully in its application, are as follows: 

A new 5,000-horsepower compressor station near the Town of Hooker, Okln. ; 39 
1,250-horsepower compressors in existing main line compressor statious ; 20 miles 
of 26-inch pipe line (including a double 20-inch river crossing line 1 mile in length) 
to connect the proposed Hooker station with its main line at compressor station 
No. 2; 35.32 miles of 26-inch loop line to complete the looping of its main line south 
of compressor station No. 10; 54.23 miles of 24-inch loop line between compressor 
station No. 10 and Joliet, Ill., to complete the looping of this section of its main 
line; and a telephone circuit to connect the Hooker station with its present 
system, short-wave radio equipment at Hooker station aud such other appurte- 
nances as may be required for the full utilization of the facilities proposed. 

The evidence shows that with the installation of the facilities heretofore au- 
thorized In the Matter of Natural Gas Pipeline Company of America and Teroma 
Natural Gas Company, docket No. G-651, Natural will have a peak day sales 
capacity of 349,000,000 cubic feet on an “as-metered” basis ; that with the installa- 
tion of the facilities involved in this proceeding such sales capacity will be in- 
creased to 484,000,000 cubic feet; and that such capacity will be required by 
Natural to meet the estimated peak day sales requirements of Chicago District 
and distributing utilities dependent upon Natural for their supply of natural gas 
during the winter season of 1948-49. The installation of tie proposed facilities 
of Texoma and Natural will not be wholly completed until about January 1, 1949, 
but it is estimated that the increased capacity resulting from facilities which will 
be completed before that date, together with the facilities authorized in docket No. 
G-651, will provide adequate capacity to meet annual peak-day requirements 
prior to January 1,1949. Estimated peak-day requirements for the winter seasons 
of 1949-50 are shown by the record to be slightly in excess of 510,000,000 cubic 
feet, indicating that further increases in facilities will be required by that time 
unless greater capacity than now estimated is realized by reason of the complete 
looping of Natural’s main transmission lines. 

The evidence further shows that gas requirements to meet the increased sales 
sapacity of Natural’s pipe-line facilities, amounting to 135,000,000 cubic feet per 
day, will be supplied as follows: m. ¢. f. 

(14.65 p. 8.4.) 

Guliie: Tabebie Qa Oe as ss oi eile tio 33, 750 
ea I I i oi te i tai cic ena ieee 85, 082 

Praia t 5 Aasiate ent tat aa bears Beeler ae ee Al 27, 985 


ie Se tk at Baal ie He ere eas ieane doe 146, 817 


2 Under existing contracts between Natural and Colorado Interstate. 

3 Under contract between Natural and Harrington and Marsh for gas to be supplied from 
the Hugoton Field. 

4 Contract between Texoma and Shamrock for the supply of 13,993 M. c. f. per day (14.65 
p. s. i.) from acreage dedicated by Continental Oil Co. and an equal amount to be supplied 
by Shamrock from acreage to be dedicated. 
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The net effect of this increased supply of natural gas will be to materially 
improve Texoma’s ability to meet future demands of Natural. The evidence shows 
that Texoma’s annual deliveries to Natural will be approximately 12,500,000 
M. ec. f. less, and its peak-day deliveries approximately 3,000 M. c. f. less, than 

yas estimated in docket No. G-651, thus extending the life of Texoma’s reserves 
and ability to provide Natural’s peak-day requirements from Texoma for a period 
beyond that estimated in docket No. G—651. 

The cost of the facilities to be installed by Natural is estimated to be $19,751,175 
and the cost of those to be installed by Texoma is estimated at $3,742,812, making 
the total over-all cost of such facilities $23,493,987. The cost of Texoma’s facilities 
will be met by a direct loan from Natural.’ Natural proposes to meet the entire 
cost of a $20,000,000, 2-percent bank loan,® for which it has a firm commitment. 
The additional cash requirements will be supplied by Natural from current funds. 

Estimates of future revenue as shown by the record at present rates which are 
to remain unchanged, clearly indicate that Natural, without impairing its cash 
position, will be able to meet all cash requirements for interest on bonds and notes 
outstanding, as well as its obligation with respect to the retirement of such bonds 
and notes, including the $20,000,000 bank loan referred to above. 

The Commission, having considered the application as amended and the record 
herein, finds that: 

(1) Natural and Texoma are each engaged in the transportation of natural gas 
in interstate commerce and the sale of natural gas in interstate commerce for 
resale for ultimate public consumption ; and each of said companies is (as hereto- 
fore found by the Commission in its orders issued on October 13, 1942, in docket 
No. G—235, and on May 10, 1946, in docket No. G-651) a “natural-gas company” 
within the meaning of the Natural Gas Act; 

(2) The proposed facilities upon completion will be used for the transportation 
and sale of natural gas, subject to the jurisdiction of the Commission, as integral 
parts of the existing pipe-line system of Natural and Texoma above referred to, 
and the construction and operation thereof by Natural and Texoma are subject 
to the requirements of subsections (c) and (e) of section 7 of the Natural Gas Act, 
as amended ; 

(3) The gas supply of Natural and Texoma is adequate to meet the requirements 
of the service to be rendered by means of the proposed facilities ; 

(4) Natural and Texoma are financially able to construct and operate the pro- 
posed facilities, and such construction and operation will have no adverse effect 
upon said applicants’ existing rates and services. 

(5) Natural and Texoma are each able and willing to do the acts and to perform 
the service proposed, and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(6) The proposed construction and operation of facilities by Natural and 
Texoma are required by the public convenience and necessity, and a certificate 
therefor should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued to Natural Gas Pipeline Co. of America and Texoma Natural Gas Co., 
authorizing said applicants jointly, but each in respect to the facilities proposed 

5 The loan by Natural to Texoma carries 6 percent interest and is to be amortized over 
a period of years under the terms of an existing operating agreement between the parties. 

® Such bank loan is to be covered by company notes, issued serially for each advance ; and 
the notes, having the same date of issue, will mature serially in equal amounts semiannually 
during the period ending January 1, 1954, and with a final maturity as to all issues on 
said date. 
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to be constructed by it, to construct and operate the proposed facilities herein- 
before specified, as more fully described in the application as amended, for the 
transportation and sale of natural gas as therein set forth, subject to the juris- 
diction of the Commission, upon the terms and conditions of this order ; 

(B) The certificate is granted upon the express condition that the facilities 
herein authorized shall not be used for the transportation or sale of natural gas 
in interstate commerce to any new customer except upon specific authorization 
by this Commission ; 

(C) Natural and Texoma shall report to the Commission in writing, under 
oath, the completion date of the construction of the facilities hereinbefore speci- 
fied, together with the date of commencement of operations ; 

(D) This certificate is not transferable and shall be effective only so long as 
Natural and Texoma continue the operations hereby authorized in accordance 
with the provisions of the Natural Gas Act, as amended, and any pertinent rules, 
regulations or orders heretofore or hereafter issued by the Commission. 


Date of issuance: January 29, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Chicago District Pipeline Co. 
(Docket No. G-—772 


January 28, 1947 





This is a proceeding under section 7 of the Natural Gas Act, as amended, upon 
the application of Chicago District Pipeline Co. (“applicant”), filed on August 26, 
1946, for a certificate of public convenience and necessity authorizing applicant 
to construct and operate certain facilities hereinafter described ; 

By order dated October 22, 1946, this proceeding was consolidated for the 
purpose of hearing with a pending proceeding In the Matter of Natural Gas Pipe- 
line Company of America (“Natural’) and Texoma Natural Gas Company 
(“Texoma”), docket No. G-771, 5 F. P. C. 863, and pursuant to said order, 
after due notice, the consolidated proceedings came on for public hearing on 
December 10-16, 1946, at Chicago, Ill., respecting the issues presented by the 
application. Evidence both oral and documentary was introduced by applicant, 
Natural and Texoma, and the matter was thereupon submitted on the record 
without briefs. 

Applicant is an Illinois corporation with its principal place of business at 
Joliet, Ill. It is engaged in the purchase, transmission and sale of natural gas 
for resale to the Peoples Gas Light & Coke Co., Public Service Co. of Northern 
Illinois, Western United Gas & Electric Co., and Northern Indiana Public Service 
Co., which are gas-distributing utilities supplying the Chicago metropolitan 
area, including the northern Indiana area adjacent to the Ilinois-Indiana State 
line. Applicant obtains its entire supply of natural gas from Natural, the prin- 
cipal delivery point being in the vicinity of Joliet, Ill. There is at present an- 
other delivery point near Wedron, Ill., and upon completion of facilities author- 
ized In the Matter of Natural Gas Pipeline Company of America, docket Nos. 
G-651 and G-762, deliveries will be made at three additional points, namely, in 

1 Leave to intervene in the proceedings was granted to the following: Certain railroads 
termed “Western Railroads,” Central Hlinois Coal Operators Committee, Illinois Coal 
Traffic Bureau, Middle State Fuels, Inc., Northern Illinois Coal Trade Association, National 
Coal Association, Belleville Fuels, Inc., Fifth and Ninth Districts Coal Traffic Bureau, 
and Chicago Coal Merchants Association. 
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the vicinity of Volo, McHenry, and Woodstock, Il]. Applicant’s present trans- 
mission system consists of two transmission pipelines extending into the Chicago 
area from the point of connection with the facilities of Natural near Joliet. 
One of such branches, known as the Calumet line, is a 24-inch pipe line approxi- 
mately 41 miles in length, extending easterly through the City of Chicago 
Heights, Ill., thence northerly to a point of connection with the facilities of 
The Peoples Gas Light & Coke Co. The other pipe line, known as the Crawford 
line, is a 20- and 24-inch pipe line extending northeasterly from the vicinity of 
Joliet approximately 34 miles to a connection with the facilities of the Peoples 
Gas Light & Coke Co. at the western city limits of Chicago; 

Applicant seeks authorization to construct and operate approximately 11 
miles of 24-inch line which, with looping authorized In the Matter of Chicago 
District Pipeline Company, docket No. G—664, will complete the looping of its 
Crawford line; 

The evidence shows that upon completion of the facilities heretofore author- 
ized In the Matter of Chicago District Pipeline Company, docket No. G—664, the 
peak day capacity of applicant’s Crawford line will be 220,000,000 cubic feet; 
that the complete looping of such line, for which authorization is requested in 
this docket, will increase the daily capacity of the line to 315,000,000 cubic feet; 
that deliveries from applicant’s Crawford line to its present customers served 
therefrom will total 268,030,000 cubic feet under operating conditions prevailing 
when the manufactured gas plants of the Peoples Gas Light & Coke Co. in the 
Chicago area are operated to capacity and firm customers served by Western 
United and Public Service are being supplied from such line; that the complete 
looping of the Crawford line is required in order to permit necessary and orderly 
rehabilitation of the original Crawford line and to assure an adequate supply 
of natural gas in the Chicago metropolitan area should there be a break in the 
Crawford line or in the Calumet line; 

The evidence further shows that the estimated cost of construction of the 
proposed facilities is $750,000, which will be financed by a loan from the Peoples 
Gas Light & Coke Co. upon notes issued by Chicago District at 5 percent per 
annum, payable over a 20-year period ; 

The Commission, having considered the application and the record herein, 
finds that: 

(1) Applicant is engaged in the transportation of natural gas in interstate 
commerce and the sale of natural gas in interstate commerce for resale for 
ultimate public consumption; and is (as heretofore found by the Commission 
in its orders issued on February 3, 1943, in docket No. G-289 (3 F. P. C. 911) 
and on May 10, 1946, in docket No. G-664), a “natural-gas company” within the 
meaning of the Natural Gas Act; 

(2) The proposed facilities upon completion will be used for the transporta- 
tion and sale of natural gas, subject to the jurisdiction of the Commission, as 
integral parts of applicant’s existing pipe-line system above referred to, and 
the construction and operation thereof by applicant are subject to the require- 
ments of subsections (c) and (e) of section 7 of the Natural Gas Act, as amended; 

(3) Applicant’s gas supply will be adequate to meet the requirements of the 
service to be rendered by means of the proposed facilities upon completion of the 
facilities authorized In the Matter of Natural Gas Pipeline Company of America 
and Texoma Natural Gas Company, docket No. G-771; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
eant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed, and to conform to the provisions of the Natural Gas Act, as 
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amended, and the requirements, rules and regulations of the Commission there- 
under; 


























(6) The proposed construction and operation of facilities by applicant are re- 
quired by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued to Chicago District Pipeline Co. authorizing it to construct and operate the 
proposed facilities hereinbefore specified, as more fully described in the applica- 
tion, for the transportation and sale of natural gas as therein set forth, subject 
to the jurisdiction of the Commission, upon the terms and conditions of this order; 

(B) The certificate is granted upon the express condition that the facilities 
herein authorized shall not be used for the transportation or sale of natural gas in 
interstate commerce to any new customer except upon specific authorization by 
this Commission. 

(C) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the construction of the facilities hereinbefore specified, together 
with the date of commencement of operations; 

(D) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the pro- 
visions of the Natural Gas Act, as amended, and any pertinent rules, regulations, 
or orders heretofore or hereafter issued by the Commission. 
























Date of issuance: January 29, 1947. 


wl, 


Order denying motion for rehearing 
Reynosa Pipe Line Co. 
(Docket No. G—595) 
January 31, 1947 


Upon consideration of the following entitled filing in the above proceeding: 
“Motion of the Railroad Commission of Texas and Cia. Mexicana de Gas, S. A., 
for Rehearing, Further Rehearing, Reconsideration and Modification,” filed on 
January 17, 1947, and relating to the Commission’s order of June 6, 1946, in docket 
No. G-595; 

The Commission finds that: 

Good cause has not been shown for granting the above-mentioned motion. 

The Commission orders that: 

The above-mentioned motion of the Railroad Commission of Texas and Cia. 
Mexicana de Gas, S. A., be and the same is hereby denied. 





Date of issuance: February 4, 1947. 
y 


Order denying motion for rehearing 

Reynosa Pipe Line Co. 
(Docket No. G—748) 
January 81, 1947 


Upon consideration of the following entitled filing in the above proceeding: 
“Motion for Rehearing and Stay of Order by Intervenors Railroad Commission 






APPENDIX—ORDERS 359 


of Texas and Cia. Mexicana de Gas, S. A.” filed on January 17, 1947, and relating 
to the Commission's order of December 17, 1946, in Docket No. G-748; 

The Commission finds that: 

Good cause has not been shown for granting the above-mentioned motion. 

The Commission orders that: 

The above-mentioned motion of intervenors Railroad Commission of Texas 
and Cia. Mexicana de Gas, S. A., be and the same is hereby denied. 


Date of issuance: February 4, 1947. 


Order accepting surrender of license (major) 
John C. Higgins 
(Project No. 492) 
January 31, 1947 


Upon application filed October 7, 1946, by John C. Higgins, licensee for major 
project No. 492, for surrender of license for the project; and 

It appearing that: 

(a) The license for the project, which was issued originally to The Livingston 
Mining Corp. on January 29, 1927, was transferred to Lewis Twyman, effective as 
of September 24, 1934, who in turn transferred the license to the present licensee 
as of October 9, 1937 ; 

(b) The project, which consists of a small diversion dam, a wood stave pipe 
line, a surge tank, a hydroelectric plant having an installed capacity of 300 kilo- 
watts, a Diesel engine plant having a capacity of about 250 horsepower, and 
a transmission line, is located on Big Boulder Creek, a tributary to East Fork 
of Salmon River, in Custer County, Idaho, and affects vacant public lands and 
lands of the United States within Challis National Forest ; 

(c) The licensee advises that he sold all of his interest in the license and the 
project property to Harry W. Barry and Edward Herzinger, of Twin Falls, Idaho, 
by deed of conveyance and bill of sale dated August 23, 1944; that the latter 
persons sold the property to C. A. Tout, of Livingston, Mont., who does not wish 
to maintain the project; and that because he cannot find the license instrument, 
he is unable to return it to the Commission ; 

(d@) The Forest Service has reported that the project transmission line, some 
of which is on the ground and creating a hazard, should be removed, and 
that in all other respects conditions are satisfactory to that Service; and previous 
reports from the Service indicate that the project has not been operated for a 
number of years; 

(e) The Secretary of the Interior was informed of the filing of the application, 
but thus far has not submitted a report thereon ; 

(f) Annual charges under the license for the project in the amount of $91.55 
have been paid through December 31, 1945; 

The Commission, having considered the application and the project record, 
finds that: 

(1) Public notice of the filing of the application has been given, and no pro- 
tests thereon have been received ; 

(2) Acceptance of surrender of the license for the project, effective as of Decem- 
ber 31, 1945, would be appropriate as hereinafter provided ; and 

It is ordered that: 

Surrender of license for major project No. 492 be accepted, effective as of Decem- 
ber 31, 1945, subject to the restoration by the licensee of the project area on 
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Government lands to a condition satisfactory to the Forest Service and the Secre- 
tary of the Interior. 


Date of issuance: February 5, 1947. 


Order authorizing amendment of license (transmission line) 
The Washington Water Power Co. 
(Project No. 587) 
January 31, 1947 


Upon application filed September 30, 1946, by The Washington Water Power 
Co., licensee for transmission-line project No. 587, for amendment of the license 
as hereinafter specified ; and 

It appearing that: 

(a) The project consists of a 110,000-volt line extending from applicant’s Long 
Lake hydroelectric plant in the vicinity of Little Falls westerly via Stratford to 
its Chelan hydroelectric plant (under license as project No. 637), thence north- 
ward to the Brewster substation, a distance of approximately 163 miles, and 
occupying a right-of-way on lands of the United States for a distance of 9.14 
miles ; 

(b) The application seeks to exclude from the license that portion of the line 
extending from the Chelan plant to the Brewster substation (Chelan-Brewster 
line), in Chelan and Okanogan Counties, Washington, a distance of approximately 
26 miles, and occupying a right-of-way on lands of the United States for a distance 
of 2.12 miles, which portion of line was acquired May 11, 1945, by Public Utility 
District No. 1 of Okanogan County, Wash. ; 

(c) The effect of the amendment will be to decrease the length of transmission- 
line right-of-way on lands of the United States from 9.14 miles to 7.02 miles and 
decrease by $11.38 the amount of annual charges to be paid by the licensee ; 

(d) The Commission, by letter dated October 28, 1946, granted applicant’s 
request that it be allowed to suspend further consideration until a reasonable 
time in the future of the matter of excluding from the license for project No. 587 
and including in the license for project No. 637 the Chelan-Stratford line, which 
is used for the transmission of energy generated at applicant’s Chelan plant under 
license as project No. 637 and is an integral part of the latter project ; 

The Commission, having considered the application and the project record, 
finds that: 

(1) The license for project No. 587, further amended as hereinafter provided, 
will not alter any of the basic facts upon which the license was issued; 

(2) The annual charges to be paid under the license are reasonable as here- 
inafter fixed and specified ; 

(3) Exhibit K, sheets 13, 14, and 15 (F. P. C. Nos. 587-13, 14, and 15), show- 
ing and describing the Chelan-Brewster line, should be eliminated from the 
license ; 

(4) It is appropriate to reserve the right to require the applicant to include the 
Chelan-Stratford line now licensed as part of project No. 587 in the license for 
project No. 687; 

It is ordered that: 

(A) The license for project No. 587 be further amended, effective as of May 11, 
1945, to exclude therefrom the Chelan-Brewster line; 

(B) Subject to section 10 (e) of the act and the Commission’s rules and regu- 
lations thereunder, the amount of annual charges provided for in the license as 
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amended as $51.48 be fixed at $5 for the purpose of reimbursing the United States 
for the costs of administration of part I of the act, and $35.10 for recompensing 
it for the use, occupancy, and enjoyment of its lands; 

(C) Exhibit K, sheets 13, 14, and 15 (F. P. C. Nos. 587-13, 14, and 15), specified 
in finding (3) above be eliminated from the license ; 

(D) The Commission expressly reserves the right to require at such time as 
deemed appropriate the inclusion of the Chelan-Stratford line now under license 
as part of project No. 587 in the license for project No. 637. 


Date of issuance: February 5, 1947. 


Order authorizing amendment of license (transmission line) 
The Washington Water Power Co. 
(Project No. 998) 
January 31, 1947 





































Upon application filed September 30, 1946, by The Washington Water Power Co., 
licensee for transmission line project No. 998, for amendment of the license as 
hereinafter specified ; and 

It appearing that: 

(a) The project consists of a 110,000-volt transmission line known as the Che- 
lan-Stratford line, extending about 49 miles from the licensee’s substation in 
Stratford, Wash., to the Chelan power plant (under license for project No. 637) 
and the 13,000-volt Pateros-Azwell line beginning at the end of the licensee’s dis- 
tribution line in T. 29 N., R. 23 E., W. M., Washington, and extending southerly 
along the west side of the Columbia River a distance of about 3.3 miles, and occu- 
pying a right-of-way on lands of the United States for a distance of 2.68 miles; 

(b) The application seeks to exclude from the license the 13,000-volt Pateros- 
Azwell line which crosses vacant public lands of the United States for a distance 
of about 0.73 mile, which line was acquired May 11, 1945, by Public Utility District 
No. 1 of Okanogan County, Wash. 

(c) The effect of the amendment will be to decrease the length of transmission 
line right-of-way on lands of the United States from 2.68 miles to 1.95 miles and 
to decrease by $3.65 the amount of annual charges to be paid by the licensee ; 

(d@) The Commission, by letter dated October 28, 1946, granted applicant’s 
request that it be allowed to suspend further consideration until a reasonable 
time in the future of the matter of surrendering the license for project No. 998 
and including in the license for project No. 637 the Chelan-Stratford line, which 
is used for the transmission of energy generated at applicant’s Chelan plant under 
license as project No. 637 and is an integral part of the latter project ; 

The Commission, having considered the application and the project record, 
finds that: 

(1) The Pateros-Azwell line is not a primary line as set forth in section 3 (11) 
of the Federal Power Act and, therefore, is not subject to the licensing authority 
of the Commission ; 

(2) The license, amended as hereinafter provided, will not alter any of the 
basic facts upon which the license was issued, and will not require public notice; 

(3) The annual charges to be paid under the license are reasonable as herein- 
after fixed and specified ; 

(4) Appropriate notations should be made on exhibits J and K (F. P. C. No. 
998-1 and 2) to reflect the exclusion from the project of the Pateros-Azwell line; 
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(5) It is appropriate to reserve the right to require the applicant to include the 
Chelan-Stratford line now licensed as part of project No. 998 in the license for 
project No. 637; and 

It is ordered that: 

(A) The license for project No. 998 be amended, effective as of May 11, 1945, 
to exclude therefrom the Pateros-Azwell line; 

(B) Subject to section 10 (e) of the act and the Commission’s rules and regu- 
lations thereunder, the amount of annual charges provided for in the license for 
the purpose of recompensing the United States for the use, occupancy, and enjoy- 
ment of its lands be fixed at $9.75, effective as of May 11, 1945; 

(C) Appropriate notations be made on exhibits J and K (F. P. C. No. 998-1 and 
2), as specified in finding (4) above, and as so revised be and they are hereby 
approved as part of the license as amended ; 

(D) The Commission expressly reserves the right to require at such time as 
deemed appropriate the inclusion of the Chelan-Stratford line now under license 
as part of project No. 998 in the license for project No. 637. 

Date of issuance: February 5, 1947. 


Order approving exhibit 
The Central Nebraska Public Power and Irrigation District 
(Project No. 1417) 
January 31, 1947 


Upon filing of exhibit L on May 27, 1946, as corrected by filing on August 12, 
1946, by the Central Nebraska Public Power and Irrigation District, licensee for 
major project No. 1417; and 

It appearing that: 

Exhibit L (F. P. C. Nos. 1417-121 to 1417-123, inclusive), a drawing in three 
sheets showing the nature and extent of the new rock riprap being placed on the 
upstream face of Kingsley Dam, was filed in accordance with paragraph (B) of 
the Commission’s order of April 5, 1946, 5 F. P. C. 442; 

The Commission finds that: 

Exhibit L (F. P. C. Nos. 1417-121 to 1417-123, inclusive) conforms to the Com- 
mission’s rules and regulations; and 

It is ordered that: 

Exhibit L (F. P. C. Nos. 1417-121 to 1417-123, inclusive), only insofar as it 
shows the nature and extent of the new rock riprap placed on Kingsley Dam, is 
hereby approved as part of the license for project No. 1417. 


> nt iee 2p? No - - L oL” 
f 4, 3 
Date of issuance: February 4, 1947 


Vacation of withdrawal under section 24 of the Federal Water Power Act 
Lands Withdrawn in Project No. 163 


January 31, 1947 


It appearing that: 

(a) Under the provisions of section 24 of the Federal Water Power Act and 
pursuant to the filing in 1921 of application by James F. Myser and Edward B. 
Drach for preliminary permit for proposed project No. 163, the following described 
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lands were withdrawn from entry, location, or other disposal under the public 
land laws of the United States until otherwise directed by the Commission or 
by Congress: 
6th principal meridian, Colorado: 
T.9S., R. 82 W.: 
Sec. 6, lots 6 and 7. 
See. 7, lot 1. 
T.9S., R. 83 W.: 
Sec. 1, NWY4,SE\, ESE. 
Sec. 12, NEYNE. 

(b) The preliminary permit for proposed project No. 163 was issued on March 
14, 1922, but was cancelled by the Commission on Nov. 20, 1922, for failure of 
permittees to make necessary stream gaging investigations ; 

(c) Based on information received from the Geological Survey and the Forest 
Service, it is believed that the recreational value of the above-described lands 
greatly outweighs their power value, and consequently the public interest would 
best be served by their unqualified restoration ; 

The Commission, having considered the project record and all pertinent data, 
finds that: 

In the circumstances, the existing power withdrawal pertaining to the lands 
under section 24 of the Federal Water Power Act, pursuant to the filing of the 
application for preliminary permit for proposed project No. 163 is no longer 
necessary or desirable and should be vacated ; and 

It is ordered that: 

The existing power withdrawal of lands under section 24 of the Federal Water 
Power Act, pursuant to the filing of application for preliminary permit for 
proposed project No. 163 is hereby vacated. 


Date of issuance: February 6, 1947. 


—_—_—_—_____— 


Order approving and directing disposition of amount classified in Account 100.5, 
electric plan acquisition adjustments 


Pennsylvania Electrie Co. 
(Docket No. IT-—5977) 
January 31, 1947 


It appears to the Commission that: 

(a) On March 5, 1941, and January 25, 1946, Pennsylvania Edison Co. 
(“Pennsylvania Edison”) (thereafter merged into Pennsylvania Electrie Co. 
as hereinafter set out), a corporation having its principal business office at 


Altoona, Pa., filed certain statements which constituted only a partial com- 


pliance with the reclassification and original cost requirements of electric plant 


accounts instruction 2-D of the Commission's Uniform System of Accounts pre- 
seribed for Public Utilities and Licensees, and the Commission’s order of May 
11, 1937, relating thereto; 

(b) On March 1, 1946, the Commission entered an order granting permission 
to Pennsylvania Edison, pursuant to an application by said company therefor, 
to submit its reclassification and original cost studies as of December 31, 1944, 
instead of January 1, 1937, as required by said electric plant accounts instruction 
2-D and said order of May 11, 1937; 
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(c) Commencing during January 1946, a field examination of Pennsylvania 
Edison’s original cost studies was conducted by the staff of this Commission in 
eollaboration with the staff of the Pennsylvania Public Utility Commission, which 
examination was completed in September 1946; 

(d) On June 6, 1946 (5 F. P. C. 551), the Commission entered an order in the 
above-entitled matter (docket No. IT-5977) authorizing and approving the merger 
of the facilities of Pennsylvania Edison with those of Pennsylvania Electric 
Co. (applicant), a corporation having its principal business office at Johnstown, 
Pa., as of July 2, 1946. Such order recited that the reclassification and original 
cost studies of Pennsylvania Edison were then being reviewed by the staff, and 
the authorization and approval of the merger was upon the condition, inter alia, 
that applicant should record the utility plant acquired by it from Pennsylvania 
Edison as provided in said Uniform System of Accounts, and should dispose of 
any amounts recorded in connection with such acquisition, properly classifiable 
in account 100.5, electric plant acquisition adjustments, by amortization over a 
period of 15 years from the date of acquisition by charges to account 537, miscel- 
laneous amortization ; 

(e) Following the completion of the field examination referred to in paragraph 
(c) hereof, and after conferences between representatives of applicant and mem- 
bers of the staff of this Commission and of the Pennsylvania Commission, appli- 
cant, as successor to Pennsylvania Edison, filed on November 4, 1946, revised 
reclassification and original cost studies as of December 31, 1944, which reflect 
the adjustments proposed by the staff members of both Commissions, together 
with a proposed plan for the dispostion of the amount remaining in account 100.5, 
electric plant acquisition adjustments, referred to in paragraph (f) below; 

(f) In the revised studies referred to in paragraph (e) hereof, applicant 
classified $10,102,870.30 in account 100.5 as representing, respecting the prop- 
erties of Pennsylvania Edison merged into applicant, the excess of purchase cost 
to Pennsylvania Edison over original cost of acquired properties remaining as 
of July 2, 1946. Applicant proposes to amortize said amount of $10,102,870.30 
in account 100.5 over a period of 15 years, beginning July 1, 1946, through 
equal monthly charges to account 505, amortization of electric plant acquisition 
adjustment ; 

(g) The Pennsylvania Public Utility Commission has approved applicant’s 
proposal above referred to; 

The Commission finds that: 

The proposed disposition referred to in paragraph (f), above, is reasonable and 
appropriate for the purposes of the Federal Power Act, provided that the 
amortization of account 100.5 is effectuated through account 537, miscellaneous 
amortization, in accordance with the Commission’s order of June 6, 1946, instead 
of through account 505, amortization of electric plant acquisition adjustments: 

The Commission orders that: 

(A) Disposition of the $10,102,870.30 in account 100.5 electric plant acquisition 
adjustments, in the manner described in paragraph (f), above, be and the same 
is hereby approved and directed ; provided, however, that the amortization charges 
referred to in said paragraph (f/f) shall be made to account 537, miscellaneous 
amortization ; 

(B) Applicant submit certified copies of the entries effectuating the account- 
ing for the $10,102,870.30 in account 100.5 as herein approved and directed; within 
30 days after the close of each year, beginning with the year 1947. 


Date of issuance: February 5, 1947. 
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Order authorizing-issuance of bonds 
Idaho Power Co. 
(Docket No. IT-6021) 
January $1, 1947 


Idaho Power Company (hereinafter referred to as applicant), a corporation 
having its principal business office at Boise, Idaho, on December 17, 1946, filed an 
application requesting an order pursuant to section 204 of the Federal Power Act, 
authorizing the issuance of $5,000,000 principal amount of first mortgage bonds, 
2% percent series, due 1977; 

It appears to the Commission that: 

(a) Applicant proposes to issue $5,000,000 principal amount of first mortgage 
bonds, 2%4 percent series, to be dated February 1, 1947, and to mature on February 
1, 1977. The proposed issue will be an additional series under the indenture of 
mortgage and deed of trust dated as of October 1, 1937, as supplemented by the 
first and second supplemental indentures dated respectively as of July 1, 1939, 
and November 14, 1943, and are to be provided for by a third supplemental in- 
denture thereto, to be dated as of February 1, 1947; 

(b) Applicant proposes to sell the bonds to the Northwestern Mutual Life In- 
surance Co., the Penn Mutual Life Insurance Co., Provident Mutual Life Insur- 
ance Co. of Philadelphia, Massachusetts Mutual Life Insurance Co., New England 
Mutual Life Insurance Co., Union Central Life Insurance Co., Aetna Life Insur- 
ance Co., and the Connecticut Mutual Life Insurance Co. pursuant to contract at 
a price of 100.50 percent, plus accrued interest on the principal amount to the 
date of sale; 

(c) The proceeds of the proposed issue will be used exclusively to provide appli- 
cant with capital for the construction, completion, extension, and improvement 
of its facilities, and for the repayment of interim bank loans made for said 
purposes ; 

(d@) No underwriter’s or finder’s fees will be incurred or paid in connection 
with the proposed issuance of bonds, and the applicant estimates that the total 
expense of issuance will not exceed $24,060 ; 

(e) Written notice of the aforesaid application has been given to the Public 
Utilities Commissioner of Oregon, the Public Service Commission of Nevada, the 
Public Utilities Commission of Idaho, and to the Governor of each of those States. 
Reasonable notice of the application has also been given by the publication in the 
Federal Register on December 27, 1946 (11 F. R. 14697), notice of application 
stating that any person desiring to be heard or to make any protest with refer- 
ence to the application should file a petition or protest on or before January 11, 
1947. No protest other than a request by Malheur Cooperative Electric Associa- 
tion to be heard in opposition to the granting of such application has been received ; 

(f) Upon application, the Public Utilities Commissioner of Oregon, on Decem- 
ber 28, 1946, entered an order (No. 17321) authorizing the issuance of the bonds; 

The Commission finds that: 


(1) Applicant is a corporation organized and existing under and by virtue of 
the laws of the State of Maine with its principal business office at Boise, Idaho, 
and is engaged in the business of generating, transmitting and distributing 
electric energy to the public within the States of Oregon, Idaho, and Nevada. It 
owns and operates facilities, among others, for the transmission and sale at 
wholesale of electric energy which is generated in Idaho and transmitted there- 
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from to Oregon, and from Idaho to Nevada, and consumed at points outside the 
State of Idaho, which facilities are in addition to, and do not include, facilities 
used for the generation of electric energy, facilities used in local distribution or 
only for the transmission of electric energy in intrastate commerce, or facilities 
used for the transmission of electric energy consumed wholly by the transmitter. 
Applicant is, therefore, a public utility within the meaning of that term as used 
in section 204 of the Federal Power Act; 

(2) The proposed issuance of new bonds will constitute an issuance of securi- 
ties within the provisions of section 204 of the Federal Power Act; 

(3) Applicant is not organized and operating in a State under the laws of 
which its security issues are regulated by a State commission within the meaning 
of section 204 (f) of the Federal Power Act, and the proposed issue is, therefore, 
not exempt from the requirements of section 204 of the act; 

(4) The proposed issuance of securities as hereinafter authorized and ap- 
proved will be for a lawful object, within the corporate purposes of applicant 
and compatible with the public interest, which is appropriate for and consistent 
with the proper performance by applicant of service as a public utility and 
which will not impair its ability to perform that service, and is reasonably 
appropriate for such purposes ; 

(5) The objections to the granting of the application, insofar as not provided 
for hereinafter, are irrelevant and lacking in substance and Malheur Cooperative 
Electric Association has not set forth any facts showing such an interest as would 
entitle it to be heard orally or would warrant an oral hearing; 

The Commission orders that: 

(A) The proposed issuance of $5,000,000 principal amount of first mortgage 
bonds, 2%4 percent series, due 1977, upon the terms and conditions and for the 
purposes as expressed in the application be and the same is hereby authorized 
and approved subject to the provisions of this order ; 

(B) This authorization shall expire unless acted upon within 60 days after 
the date of this order; 

(C) The foregoing authorization is without prejudice to the authority of this 
Commission or any other regulatory body with respect to rates, service, accounts, 
valuation, estimates or determinations of cost, or any matter whatsoever which 
may come before this Commission, or any other regulatory body, and nothing in this 
order shall be construed as an acquiescence by this Commission in any estimate 
or determination of cost or any valuation of property claimed or asserted ; 

(D) Nothing in this order shall be construed to imply any guarantee or 
obligation on the part of the United States in respect to any securities to which 
this order relates. 


Date of issuance: January 31, 1947. 





Order fixing date of hearing 
*anhandle Eastern Pipe Line Co. 
(Docket No. G—785) 
January 31, 1947 


Upon consideration of the application filed September 19, 1946, docket No. 
G-785, by Panhandle Eastern Pipe Line Company (“Applicant”), a Delaware 
corporation with its principal offices in Kansas City, Missouri, and in Chicago, 
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Illinois, and authorized to do business in the States of Texas, Oklahoma, Kansas. 
Missouri, Illinois, Indiana, Ohio and Michigan, for a certificate of public con- 
venience and necessity pursuant to section 7 of the Natural Gas Act, as amended, 
to authorize applicant to construct and operate the following described natural- 
gas pipe line facilities subject to the jurisdiction of the Federal Power 
Commission : 

A gas metering and regulating station and connection at a point in Miami 
County, Kans., where a 24-inch and 26-inch parallel pipe line of the applicant 
crosses a 4-inch transmission line of the Miami Pipe Line Co., which point 
is approximately one mile north of the Osawatomie State Hospital in Miami 
County, Kans. ; 

It appearing to the Commission that: 

(a) Applicant proposes the construction and operation of the afore-described 
facilities for the purpose of supplementing the supply of natural gas needed 
by the Osawatomie State Hospital located in Miami County, Kans., by a sale 
of natural gas to the Miami Pipe Line Co. which has a contract to supply the 
requirements of the hospital. The local supply of natural gas available to 
the Miami Pipe Line Co. for said hospital is inadequate to meet the requirements 
of the hospital, and the deliveries by the applicant will not exceed 350 M. c. f. in 
any one day of twenty-four (24) hours or a total of 10,000 M. ¢c. f. in any one 
month. No part of the gas sold to the Miami Pipe Line Co. for resale to the 
Osawatomie State Hospital is to be diverted to any other purpose or use. Tem- 
porary authorization has been granted for the construction and operation of these 
facilities ; 

(b) This proceeding is a proper one for disposition under the provisions of Rule 
382 (b) (18 C. F. R. 1.82 (b)) of the Commission’s rules of practice and procedure 
(effective September 11, 1946), applicant having requested that its application be 
heard under the shortened procedure provided by the aforesaid rule for noncon- 
tested hearings, and no request to be heard, protest, or petition having been filed 
subsequent to the giving of due notice of the filing of the application, including 
publication in the Federal Register on October 8, 1946 (11 F. R. 11614). 

The Commission orders that: 

(A) Pursuant to the authority contained in and subject to the jurisdiction con- 
ferred upon the Federal Power Commission by sections 7 and 15 of the Natural 
Gas Act, as amended, and the Commission’s Rules of Practice and Procedure 
(effective September 11, 1946), a hearing be held on the 27th day of February 
1947, at 9:45 a. m. (e. s. t.) in the hearing room of the Federal Power Commis- 
sion, 1800 Pennsylvania Avenue NW., Washington, D. C., concerning the matters 
of fact and law asserted in the application filed in the above-entitled proceeding ; 
provided, however, that if no request to be heard, or protest or petition to inter- 
vene, raising in the judgment of the Commission an issue of substance, has been 
filed or allowed prior to the date hereinbefore set for hearing, the Commission 
may, after a noncontested hearing, forthwith dispose of the proceeding by order 
upon consideration of the application and the evidence filed therewith and incor- 
porated in the record of the proceeding, together with such additional evidence as 
may be available or as the Commission may require to be filed and incorporated 
in the record for its consideration. 

(B) Interested State commissions may participate as provided by rules 8 and 
37 (f) (18 C. F. R. 1.8 and 1.37 (f)) of the Commission’s rules of practice and 
procedure (effective September 11, 1946). 


ate of issuance: February 3, 1947. 
Date of u Fet y 3, 194 
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Findings and order issuing certificate of public convenience and necessity 
Kansas-Nebraska Natural Gas Co., Inc. 
(Docket No. G-793) 
January 31, 1947 


This is a proceeding under section 7 of the Natural Gas Act, as amended, upon 
an application of Kansas-Nebraka Natural Gas Co., Ine. (applicant) for a certifi- 
cate of public convenience and necessity for authority to construct and operate 
the following facilities: 

A 4%-inch O. D. natural-gas pipe line approximately 3 miles in length, in 
Adams County, Nebr., from applicant’s town-border meter and regulator 
station north of the City of Hastings, Nebr., running in a southeasterly direc- 
tion approximately 3 miles to the Hastings, Nebr., Naval Ammunition Depot, 
and a meter and regulator station at the latter point. 

Temporary authorization to construct and operate the above facilities as a part 
of the applicant’s interstate operations was granted by the Commission on 
October 29, 1946; 

Pursuant to due and appropriate notice, a public hearing was held in this matter 
in Washington, D. C., on January 24, 1947, respecting the matters involved and 
the issues presented by the application herein. No protest to the application has 
been received. 

The facilities above described are to be installed to meet the needs of the Naval 
Ammunition Depot, at the request of the United States Naval Department, which 
has entered into a contract with the applicant for natural-gas service. The esti- 
mated costs of construction is $22,000, to be financed by applicant from funds on 
hand and the estimated annual revenues are $63,257, leaving after estimated cost 
of gas, operating expenses, depreciation, and taxes, a net income before interest 
of $3,449 ; 

The Commission having considered the application and the record thereon with 
respect to the matters involved and the issued presented, finds that: 

(1) Applicant, a Kansas corporation, with its principal place of business at 
Phillipsburg, Kans., is authorized to do business in the States of Kansas and 
Nebraska, owning and operating, among other facilities, a natural gas transmis- 
sion pipe-line system located in said States, and purchases natural gas in Kansas 
and transports such gas to points in Kansas and Nebraska for resale for ultimate 
public consumption ; by such operations applicant is engaged in the transportation 
and sale for resale of natural gas in interstate commerce subject to the jurisdic- 
tion of the Commission, and is therefore a natural-gas company within the mean- 
ing of the Natural Gas Act, as heretofore found by the Commission ; * 

(2) The facilities heretofore described are proposed to be used in the transpor- 
tation and sale of natural gas in interstate commerce, subject to the jurisdiction 
of the Commission, as an integral part of the applicant's existing pipe-line system, 
and the construction and operation thereof by applicant are subject to the require- 
ments of subsections (c) and (e) of section 7 of the Natural Gas Act, as amended; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the above-mentioned facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
cant’s existing rates and services; 


1 Docket Nos. G-259, G-464, G—525, G—559, G-683, G-721. 
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(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed, and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(6) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same hereby is 
issued authorizing the construction and operation of the facilities hereinbefore 
described, all as more fully described in the application in these proceedings and 
exhibits appended thereto, for the transportation and sale of natural gas as 
therein set forth subject to the jurisdiction of the Commission upon the terms 
and conditions of this order; 

(B) Applicant shall report to the Commission, under oath, the completion date 
of the construction of the facilities hereinbefore described, together with the date 
of commencement of operations ; 

(C) This certificate shall not be transferable and shall be in effect only so long 
as the Applicant continues the operations hereby authorized in accordance with 
the provisions of the Natural Gas Act, as amended, and any pertinent rules, regu- 
lations, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: February 4, 1947. 


Order consolidating proceedings for hearing and firing date thereof 


Kansas-Nebraska Natural Gas. Co., Inc., the Fin-Ker Oil & Gas Production Co., 
the Tri-County Gas Co., Kansas Natural Gas, Ine. 


(Docket Nos. G—S06, G-352, G-325, G—494) 
January 31, 1947 


Upon consideration of the following applications filed pursuant to section 7 
of the Natural Gas Act, as amended, and the request of the Tri-County Gas Co. 
and the Fin-Ker Oil & Gas Production Co. that the above-mentioned docket 
proceedings be consolidated and issues presented be disposed of; 

It appears to the Commission that: 

(a) Kansas-Nebraska Natural Gas Co., Inc., a Kansas corporation operating 
in the States of Kansas and Nebraska, filed on November 1, 1946, docket No. 
G-806, an application for a certificate of public convenience and necessity for 
authority to acquire substantially all of the physical properties of the Tri-County 
Gas Co. situated in the counties of Kearny, Scott, Finney, and Lane in the State 
of Kansas and operate the same following acquisition in rendering natural-gas 
service, together with a gas purchase contract between the Fin-Ker Oil & Gas 
Production Co. and the Tri-County Gas Co. ; 

(b) The Tri-County Gas Co., a Kansas corporation operating in the State of 
Kansas, filed on May 4, 1942, docket No. G-325, an application which was amended 
on May 8, 1942, wherein the Commission was requested to find said company 
not a natural-gas company within the meaning of the Natural Gas Act and in 
the event the Commission did not so find that it be issued a certificate of public 
convenience and necessity. On March 26, 1946, 5 F. P. C. 414, after hearing, 
the Commission found that the Tri-County Gas Co. was a natural-gas company 
within the meaning of the Natural Gas Act and issued to it a certificate of public 
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convenience and necessity. Pursuant to application for reconsideration and re- 
hearing filed by the Tri-County Gas Co. wherein it claimed not to be a natural- 
gas company, the Commission on May 21, 1946, granted rehearing as to its order 
of March 26, 1946, to be heard at a time and place to be thereafter named; 

(c) The Fin-Ker Oil & Gas Production Co., a Kansas corporation operating 
in the State of Kansas, filed on May 8, 1942, docket No. G-352, an application 
wherein the Commission was requested to find whether or not said company 
was a natural-gas company within the meaning of the Natural Gas Act and in 
the event the Commission found it to be a natural-gas company, to issue a 
certificate of public convenience and necessity. After hearing, the Fin-Ker Oil 
& Gas Production Co. filed on October 18, 1943, an amendment to its application 
wherein said company reaffirmed its position that it was not a natural-gas com- 
pany. No further filings have been made or action taken in this proceeding ; 

(d@) Pursuant to an order of investigation of August 4, 1943, docket No. G—494, 
3 F. P. C. 1059, a hearing was held relating to Kansas Natural Gas, Inc., a Kansas 
corporation operating in the State of Kansas, and it was found by the Commission 
on March 26, 1946, to be a natural-gas company within the meaning of the 
Natural Gas Act and was ordered to file an application for a certificate of public 
convenience and necessity. Pursuant to petition for reconsideration filed by 
Kansas Natural Gas, Inc., wherein it claimed not to be a natural-gas company, 
the Commission on May 21, 1946, granted rehearing as to its order of March 26, 
1946, to be heard at a time and place to be thereafter named; 

(e) The operations conducted and proposed for the rendering of natural-gas 
service by the aforesaid companies are related and the aforesaid docket should 
be consolidated and set for hearing. 

The Commission orders that: 

(A) The record in docket No. G-352, In the Matter of the Fin-Ker Oil & Gas 
Production Co., be and the same hereby is reopened : 

(B) The aforesaid dockets No. G—806, Kansas-Nebraska Natural Gas Co., 
Ine.; No. G-352, the Fin-Ker Oil & Gas Production Co.; No. G-325, the Tri- 
County Gas Co.; and No. G-494, Kansas Natural Gas, Inc., be and the same hereby 
are consolidated for hearing ; 

(C) Pursuant to the authority contained in and subject to the jurisdiction 
conferred upon the Federal Power Commission by sections 7 and 15 of the Natural 
Gas Act, as amended, and the Commission’s rules of practice and procedure, ¢ 
hearing be held on the 4th day of March 1947, at 10 a. m. in Room 204, Main 
Post Office Building at Wichita, Kans., concerning the matters of fact and law, 
asserted in the applications filed in the aforesaid proceedings ; 

(D) Interested State commissions may participate as provided by Rules 
8 and 37 (f) (18 C. F. R. 1.8 and 1.387 (f)) of the Commission’s rules of practice 
and procedure. 


Date of issuance; February 4, 1947. 





Order fixing date of hearings 
Cities Service Gas Co. 
(Docket Nos. G-811, G-821, G-829) 
January $1, 1947 


Upon consideration of the following applications filed by Cities Service Gas 
Co. (applicant), a Delaware corporation, with its principal place of business 
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at Oklahoma City, Okla., for certificafés of public convenience and necessity 
pursuant to section 7 of the Natural Gas Act, as amended, to construct and 
operate the following described natural-gas pipe-line facilities, subject to the 
jurisdiction of the Federal Power Commission ; 

(@) Application filed December 5, 1946, in docket No. G-S11, to authorize 
applicant to construct and operate a meter setting at a mutually convenient 
point to applicant and Suburban Gas, Inc., on applicant’s main 8-inch pipe line 
in the southwest quarter (SW) of section 28, township 11 south, range 23 
east, Wyandotte County, Kans. ; 

(b) Application filed December 9, 1946, in docket No. G—S821, to authorize 
applicant to construct and operate a positive meter setting at a mutually con- 
venient point to applicant and Billings Gas Co. on applicant’s 20-inch pipe line 
in the southeast corner of section 22, township 24 north, range 2 west, Noble 
County, Okla. ; 

(c) Application filed December 16, 1946, in docket No. G—S829, to authorize 
applicant to construct and operate a positive meter setting at a point mutually 
convenient to applicant and Nowata County Gas Co. on applicant’s 16-inch pipe 
line in the northwest quarter (NW) of section 20, township 28 north, range 
16 east, Nowata County, Okla.; 

It appearing to the Commission that: 

(@) Applicant proposes the construction and operation of the aforesaid de- 
scribed facilities for the purpose of delivering and selling emergency gas to the 
above-mentioned distribution companies for resale to the latters’ customers; 
and 

(b) These proceedings are proper for disposition under the provisions of 
rule 32 (b) (18 C. F. R. 1.32 (b)) of the Commission's rules of practice and pro- 
cedure (effective September 11, 1946), applicant having requested that the 


aforesaid applications be heard under the shortened procedure provided by 
the aforesaid rule for noncontested hearings, and no request to be heard, pro- 
test or petition having been filed subsequent to the giving of due notice of the 
filing of the applications, including publication in the Federal Register ; 

The Commission, therefore, orders that: 


(A) Pursuant to the authority contained in and subject to the jurisdiction 
conferred upon the Federal Power Commission by sections 7 and 15 of the 
Natural Gas Act, as amended, and the Commission’s rules of practice and 
procedure (effective September 11, 1946), hearings be held on the 19th day 
of February 1947, at 9:30 a. m. (e. s. t.) in the Hearing Room of the Federal 
Power Commission, 1800 Pennsylvania Avenue NW., Washington, D. C., con- 
cerning the matters of fact and law asserted in the applications filed in the 
above-entitled proceedings: Provided, however, That if no request to be heard, 
or protest or petition to intervene raising in the judgment of the Commission an 
issue of substance, has been filed or allowed prior to the date hereinbefore set 
for hearing, the Commission may after a noncontested hearing forthwith dispose 
of the proceedings by orders upon consideration of the applications and the 
evidence filed therewith and incorporated in the record of the proceedings, 
together with such additional evidence as may be available or as the Commission 
may require to be filed and incorporated in the record for its consideration: 

(B) Interested State commissions may participate as provided by rules 8 
and 37 (f) (18 C. F. R. 1.8 and 1.37 (f)) of the Commission’s rules of practice 
and procedure. (effective September 11, 1946). 


Date of issuance: February 3, 1947. 
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Order approving reclassification and adjustments of depreciation, depletion and 
amortization reserves 


United Fuel Gas Co., Huntington Development & Gas Co., Warfield 
Natural Gas Co., and Cincinnati Gas Transportation Co. 


(Docket Nos. G-812, G-813, G-814, G-816) 
January 31, 1947 


These proceedings are under section 8 of the Natural Gas Act and balance 
sheet accounts 250.1 and 250.2 of the uniform system of accounts prescribed 
by the Commission for natural gas companies, for approval to reclassify and 
adjust depreciation, depletion and amortization reserves ; 

United Fuel Gas Co., a subsidiary of Columbia Gas & Electric Corp., filed on 
November 13, 1946, an application for permission to reclassify and adjust its 
depreciation, depletion, and amortization reserves as of December 31, 1945, in 
accordance with proposed journal entries, and to transfer an amount of 
$8,755,944.50 from its depreciation and depletion reserves to earned surplus, 
designated as account 271.1, surplus from adjustment of depreciation and 
depletion ; 

Huntington Development & Gas Co., a subsidiary of Columbia Gas & Electric 
Corp., filed on November 13, 1946, an application for permission to reclassify 
and adjust its depreciation, depletion and amortization reserves as of December 
31, 1945, in accordance with proposed journal entries, and to transfer an amount 
of $127,908.21 to its depreciation and depletion reserves from earned surplus ; 

Warfield Natural Gas Co., a subsidiary of Columbia Gas & Electric Corp., filed 
on November 13, 1946, an application for permission to reclassify and adjust its 
depreciation, depletion, and amortization reserves as of December 31, 1945, in 
accordance with proposed journal entries, and to transfer an amount of 
$1,172,426.01 from its depreciation and depletion reserves to earned surplus, 
designated as account 271.1, surplus from adjustment of depreciation and 
depletion ; 

Cincinnati Gas Transportation Co., a subsidiary of Columbia Gas & Electric 
Corp., filed on November 13, 1946, an application for permission to reclassify 
and adjust its depreciation reserves as of December 31, 1945, in accordance with 
proposed journal entries, and to transfer an amount of $573,233.16 from such 
reserves to earned surplus designated as account 271.1, surplus from adiustment 
of depreciation ; 

Appropriate notice of the aforesaid applications was duly given, including 
publication thereof in the Federal Register on December 31, 1946, volume 11, 
pages 14600 and 14601, and service thereof on the Public Service Commission of 
West Virginia, Public Service Commission of Kentucky, and Public Utilities 
Commission of Ohio. No protest or request to be heard has been received ; 

The proposed adjustments by the aforesaid companies resulted from extensive 
studies of their reserve requirements made in connection with the proceeding? 
involving the rates of the aforesaid companies in which the Commission as of 
December 14, 1946, entered its opinion and order. Reserve requirements were 
determined on a straight-line basis for depreciable plant and on a unit of 
production basis for depletable plant, which bases the aforesaid companies 
propose to adopt and use in the future for determining their reserve accruals; 

United Fuel Gas Co. was issued a certificate of public convenience and necessity 
by Commission order of September 20, 1946, docket No. G—588, authorizing it to 


1 City of Columbus, Ohio, v. United Fuel Gas Company, docket No. G-134 ; United Fuel Gas 
Company, et al., docket Nos. G—440 and G-591 (5 F. P. C. 279, 310). 
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acquire all of the properties of Huntington Development & Gas Co. and Warfield 
Natural Gas Co., on or before December 31, 1946, and requiring the filing within 
6 months after acquisition of appropriate accounting entries reflecting such 
acquisition. Central Kentucky Natural Gas Co., a subsidiary of Columbia Gas 
& Electric Corp., likewise was issued a certificate of public convenience and 
necessity by Commission order of September 20, 1946, docket No. G-710, author- 
izing it to acquire all of the properties of Cincinnati Gas Transportation Co., on 
or before December 31, 1946, and requiring the filing within 6 months after 
acquisition of appropriate accounting entries reflecting such acquisition. The 
acquisitions by United and Central Kentucky have been consummated ; 

The Commission finds that: 

(1) The methods by which the reserve requirements of the aforesaid com- 
panies were computed are reasonable and result in adequate depreciation, 
depletion and amortization reserves ; 

(2) The amounts which United Fuel Gas Co., Warfield Natural Gas Co., and 
Cincinnati Gas Transportation Co. propose to transfer to earned surplus are in 
excess of properly computed reserves and the amount which Huntington De- 
velopment & Gas Co. proposes to transfer from earned surplus to its deprecia- 
tion and depletion reserves will result in adequate reserves for Huntington ; 

(3) The journal entries required to be filed by the Commission’s order in 
docket No. G-588 by United Fuel Gas Co. relating to the acquisition of Huntington 
Development & Gas Co. and Warfield Natural Gas Co., and the journal entries 
required to be filed by the Commission’s order in docket No. G-710 by Central 
Kentucky Natural Gas Co. relating to the acquisition of Cincinnati Gas Trans- 
portation Co., should reflect the reclassification, adjustments, and transfers 
herein approved ; 

The Commission orders that: 

(A) The aforesaid reclassification and adjustment of reserves and transfers 
of amounts to and from earned surplus, as proposed by the aforesaid applica- 
tions, are hereby granted and approved and shall be reflected in the accounting 
entries to be filed by United Fuel Gas Co. and Central Kentucky Natural Gas Co. 
as required by the aforesaid orders in docket Nos. G-588 and G—710, subject 
to the following condition ; 

(B) United Fuel Gas Co. and Central Kentucky Natural Gas Co. shall accrue 
their future depreciation and depletion in accordance with the methods and 
rates used to determine the adequacy of reserves in these proceedings. 


Date of issuance: February 5, 1947. 


Order firing date of hearing 
Gas Transport, Inc. 
(Docket No. G—825) 

January 31, 1947 


Upon consideration of the application filed on December 16, 1946, by Gas 
Transport, Inc. (applicant), a Delaware corporation, having its principal place 
of business in Lancaster, Ohio, for a certificate of public convenience and neces- 
sity pursuant to section 7 of the Natural Gas Act, as amended, to authorize 
applicant to construct and operate the following described natural-gas pipe line 
facilities subject to the jurisdiction of the Federal Power Commission: 

Approximately 5.6 miles of 6-inch natural-gas pipe line, together with 
meters, regulators, and appurtenances, extending from a point near Fulls 
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Run of Reedy Creek in Wirt County, W. Va., to a point on the present line 
of Gas Transport, Inc., near the mouth of Lockhart Fork in Jackson 
County, W. Va. 

It appearing to the Commission that: 

(a) Applicant proposes the construction and operation of the above-described 
facilities for the purpose of connecting applicant’s line with natural gas wells 
owned by or under contract to United Carbon Co. for purpose of augmenting 
natural gas deliveries to the Anchor Hocking Glass Corp. which is now facing a 
deficiency as a result of inadequate available natural-gas supply from sources 
heretofore utilized ; and 

(b) This proceeding is a proper one for disposition under the provisions of 
rule 32 (b) (18 C. F. R. 1.32 (b)) of the Commission’s Rules of Practice and 
Procedure (effective September 11, 1946), applicant having requested that its 
application be heard under the shortened procedure provided by the aforesaid 
rule for noncontested hearings, and no request to be heard, protest or petition 
having been filed subsequent to the giving of due notice of the filing of the 
application, including publication in the Federal Register on January 7, 1947, 
(12 F. R. 108-109). 

The Commission, therefore, orders that: 

(A) Pursuant to the authority contained in and subject to the jurisdiction 
conferred upon the Federal Power Commission by sections 7 and 15 of the 
Natural Gas Act, as amended, and the Commission’s rules for practice and pro- 
cedure (effective September 11, 1946), a hearing be held on the 26th day of Feb- 
ruary 1947, at 9:30 a. m. (e. s. t.), in the hearing room of the Federal Power 
Commission, 1800 Pennsylvania Avenue NW., Washington, D. C., concerning the 
matters of fact and law asserted in the application filed in the above-entitled 
proceedings; Provided, however, That if no request to be heard, or protest or 
petition to intervene raising in the judgment of the Commission an issue of 
substance, has been filed or allowed prior to the date hereinbefore set for hearing, 
the Commission may after a noncontested hearing forthwith dispose of the pro- 
ceeding by order upon consideration of the application and the evidence filed 
therewith and incorporated in the record of the proceeding, together with such 
additional evidence as may be available or as the Commission may require to 
be filed and incorporated in the record for its consideration ; 

(B) Interested State commissions may participate as provided by rules 8 
and 37 (b) (18 C. F. R. 1.8 and 1.37 (f)) of the Commission’s Rules of Practice 
and Procedure (effective September 11, 1946). 


Date of issuance: February 3, 1947. 


Order fixing date of hearing 
Minnesota Natural Gas Co., Complainant v. Northern Natural Gas Co., Defendant 
(Docket No. G—826) 
January 31, 1947 


Upon consideration of the complaint filed December 6, 1946, pursuant to the 
provisions of sections 4 (a), 4 (b), and 5 (a) of the Natural Gas Act, as amended, 
by Minnesota Natural Gas Co. (Minnesota Natural) against Northern Natural 
Gas Co. (Northern Natural), and the answer thereto as filed by Northern Natural 
on December 26, 1946; and 
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It appearing to the Commission that: 

(a) Minnesota Natural, a Minnesota corporation engaged in the distribution 
of natural gas at retail in the city of Worthington, and the village of Lakefield, 
both in Minnesota, in said complaint alleges, among other things: 

(1) That it purchases its entire supply of natural gas from Northern Natural 
and takes delivery thereof at a point known as Lakefield corner, Minnesota, at 
the end of a 20-mile 6-inch branch transmission pipe line owned and operated 
by Northern Natural; 

(2) That Minnesota Natural transports the gas to supply the city of Worth- 
ington a distance of approximately 21.3 miles westerly from Lakefield corner 
at its own expense, through a 4-inch pipe line which it owns; 

(3) That natural gas to supply the village of Lakefield is transported 4 miles 
in a northerly direction through a 2-inch pipe line owned and operated by Northern 
Natural from suid Lakefield corner to the point of delivery to Minnesota Natural 
at the town border, but that such gas is metered to Minnesota Natural at said 
Lakefield corner ; 

(4) That the 6-inch pipe line referred to in paragraph (1) above also trans- 
ports gas to supply the city of Jackson, Minn., and delivery thereof is made at 
the corporate limits to Peoples Natural Gas Co., the distributor; 

(5) That with very few exceptions Northern Natural delivers natural gas to 
its distributing company customers at town border stations situated at or 


adjacent to the corporate limits of the municipalities where distribution is made, 


and in many instances after transportation for great distances through branch 
transmission pipe lines owned and operated by Northern Natural, whereas Minne- 
sota Natural is required to receive delivery 21.3 miles east of Worthington and 
to transport such gas to Worthington through its own pipe line and at its own 
expense ; 

(6) That the rates and charges demanded and received of Minnesota Natural 
are the same as those demanded and received by Northern Natural for gas 
delivered at town border stations at or adjacent to the corporate limits of the 
municipality where the gas is distributed ; 

(7) That over a long period of time Minnesota Natural has sought unsuccess- 
fully to induce Northern Natural to purchase and operate said 21.3 miles of 
4-inch pipe line so that Minnesota Natural could be afforded the same character 
of service as is rendered by Northern Natural to other gas distributing companies 
similarly situated by receiving delivery at the town border stations situated 
at or near the corporate limits of Worthington and Lakefield; 

(8) That although the demand for natural gas at Worthington has increased 
to such an extent that the 4-inch pipe line extending westerly from Lakefield 
corner to Worthington is inadequate to provide for the present and future gas 
requirements at Worthington, Northern Natural has refused to undertake to 
provide additional transmission facilities to augment deliveries to Worthington 
although requested so to do; 

(9) That in failing and refusing to make delivery of natural gas to Minnesota 
Natural at or near the corporate limits of Worthington and Lakefield, Northern 
Natural is subjecting the complainant to undue prejudice and disadvantage and 
is maintaining an unreasonable difference in service or facilities between Minne- 
sota Natural and other gas distributing companies similarly situated, and 
between the city of Worthington and the village of Lakefield and other localities. 
That by its unreasonable, arbitrary, and discriminatory action, Northern Natural 
is violating the terms and provisions of sections 4 (a) and 4 (b) of the Natural 
Gas Act, as amended ; 
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(10) That in failing and refusing to undertake to provide additional trans- 
mission facilities to augment the delivery of natural gas at Worthington, North- 
ern Natural is subjecting Minnesota Natural to undue prejudice and disadvan- 
tage and Northern Natural is maintaining an unreasonable difference in service 
or facilities between Minnesota Natural at Worthington and other localities, by 
which unreasonable, arbitrary, and discriminatory action Northern Natural is 
violating the terms and provisions of section 4 (b) of the Natural Gas Act; 

(b) Minnesota Natural, in said complaint, prays, among other things, that 
the Commission enter an order requiring Northern Natural to acquire from 
Minnesota Natural, at a cost to be determined by the Commission, the 21.3 miles 
of 4-inch pipe line extending from said Lakefield corner to Worthington, and 
also requiring Northern Natural to immediately undertake to increase the present 
pipe-line facilities between Lakefield corner and Worthington, and to deliver at 
town border stations near the corporate limits of Worthington and Lakefield 
natural gas in volumes sufficient to supply Minnesota Natural’s firm gas require- 
ments at Worthington and Lakefield; 

(c) Northern Natural, on December 26, 1946, filed with the Commission an 
answer to said complaint of Minnesota Natural making general denial of the 
allegations contained in such complaint and mentioned in paragraphs (a) (7) 
thru (a) (10) hereinbefore, and more specifically alleged, among other things: 

(1) That prior to the initial delivery of natural gas by Northern Natural to 
Minnesota Natural on December 9, 1989, Minnesota Natural voluntarily agreed 
to and did construct, according to its own design, the said 21.3 miles of 4-inch 
pipe line referred to in paragraph (@) (2) above; 

(2) That Northern Natural now owns and operates a certain 6-inch branch 
transmission pipe line extending from a point on its 16-inch main natural-gas 
transmission pipe line near the southeast corner of Jackson Couty, Minn., in a 
northwesterly direction a distance of approximately 9.8 miles to the city of 
Jackson, thence westwardly a distance of approximately 9.7 miles toward 
Worthington, Minn., to a point of interconnection with the said 4-inch pipe line 
of Minnesota Natural. That such 6-inch pipe line of Northern Natural was at 
the time of its construction designed for deliveries of gas in excess of the firm 
natural gas requirements of the city of Jackson and environs thereof, and was 
especially designed to carry and deliver sufficient volumes of gas to the point of 
interconnection with facilities of Minnesota Natural to provide gas in quantities 
sufficient to meet the anticipated firm gas requirements of Minnesota Natural at 
said point of connection. 

(3) That at the time of the design and construction of the said 4-inch pipe 
line of Minnesota Natural, representatives of Northern Natural expressed the 
opinion that such pipe line did not adequately provide for the possibilities of 
growth of firm gas load in Worthington for more than a few years, and that 
such pipe line should be of a larger diameter. That if Minnesota Natural had 
constructed such line of a larger diameter pipe it would not now be faced with 
an inadequacy of capacity in its facilites; 

(4) That at the time of the construction of the above-mentioned facilities 
of Northern Natural and Minnesota Natural it was apparent to Northern Natural 
that it could not make an adequate return upon the entire investment that would 
have been required if it were to construct, own, and operate adequate pipe- 
line facilities extending the full distance from the point of connection on its 

ain 16-inch transmission pipe line to the city of Worthington. Because of 
such unwillingness on the part of Northern Natural to extend its branch pipe- 
line facilities beyond their present terminus near Lakefield, Minnesota Natural 
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did voluntarily and willingly construct the necessary 21.3 miles of 4-inch line 
extending therefrom to the city of Worthington; 

(d) Northern Natural, in consideration of the allegations and contradictions 
set forth in its answer, requests that said complaint of Minnesota Natural be 
dismissed ; 

The Commission finds that: 

(1) Northern Natural Gas Co., a Delaware corporation having its principal 
place of business at Omaha, Nebr., owns and operates among other facilities, 
a natural-gas transmission pipe-line system located in the States of Texas, 
Oklahoma, Kansas, Nebraska, Iowa, Minnesota, and South Dakota, and by means 
of such facilities is engaged in the transportation of natural gas in interstate 
commerce and in the sale of natural gas in interstate commerce for resale for 
ultimate public consumption, and is, therefore, a “natural-gas company” within 
the meaning of the Natural Gas Act, as heretofore found by the Commission in 
its order entered April 6, 1913, at docket No. G-280, 3 F. P. C. 967; 

(2) The sales of natural gas by Northern Natural to Minnesota Natural for 
resale in the city of Worthington and the village of Lakefield, Minn., are sales 
of natural gas in interstate commerce for resale for ultimate public consump- 
tion, subject to the jurisdiction of the Commission, and are made pursuant to 
schedules of rates and charges filed with the Commission ; 

The Commission orders that: 

(A) Pursuant to the authority contained in and subject to the jurisdiction 
conferred upon the Federal Power Commission by sections 4, 5, 7, and 15 of 
the Natural Gas Act, as amended, and the Commission’s Rules of Practice and 
Procedure (effective September 11, 1946), a hearing be held on the 10th day 
of February, 1947, at 10 a. m. (c. s. t.) in chamber of city council, 26th floor, 
City Hall, Eleventh and Oak Streets, Kansas City, Mo., concerning the matters 
of fact and law asserted in the previously mentioned complaint of Minnesota 
Natural Gas Co., as filed with the Commission on December 6, 1946, and the 
answer of Northern Natural Gas Co. thereto, as filed with the Commission on 
December 25, 1946; 

(B) Interested State commissions may participate as provided by rules 8 
and 37 (f) (18 C. F. R. 1.8 and 1.37 (f)) of the Commission’s Rules of Practice 
and Procedure (effective September 11, 1946). 


Date of issuance: February 3, 1947. 


Order firing date of hearing 
Consolidated Gas Utilities Corp. 
(Docket No. G-830) 
January 31, 1947 


Upon consideration of the application filed on December 9, 19146, in docket No. 
G-830 by Consolidated Gas Utilities Corp., a Delaware corporation, having its 
principal place of business in Oklahoma City, Okla., for a certificate of public 
convenience and necessity pursuant to section 7 of the Natural Gas Act, as 
amended, authorizing applicant to construct and operate the following described 
natural-gas pipe-line facilities, subject to the jurisdiction of the Federal Power 
Commission : 

Approximately one-half mile of 24-inch gas pipe line together with the 
necessary appurtenances and equipment used in connection therewith, be- 
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ginning at applicant’s existing 14-inch main gas transmission pipeline in 
the southeast corner of the southeast quarter of section 36, township 29 
south, range 1 west, and extending in a westerly direction approximately 
one-fourth mile, thence in a northerly direction approximately one-fourth 
mile to the site of a dehydrating mill being constructed by the M. W. De- 
hydrating & Milling Co. near Peck, Sedgwick County, Kans, 

It appearing to the Commission that: 

(a) Applicant proposes the construction and operation of the above-described 
facilities for the purpose of rendering natural-gas service to a dehydrating mill 
being constructed by the M. W. Dehydrating & Milling Co. near Peck, Sedgwick 
County, Kans. ; and 

(b) This proceeding is a proper one for disposition under the provisions of 
rule 32 (b) (18 C. F. R. 1.82 (b)) of the Commission's Rules of Practice and 
Procedure (effective September 11, 1946), applicant having requested that its 
application be heard under the shortened procedure provided by the aforesaid 
rule for noncontested hearings, and no request to be heard, protest or petition 
having been filed subsequent to the giving of due notice of the filing of the ap- 
plication, including publication in the Federal Register on December 25, 1946 
(11 F. R. 14657) ; 

The Commission, therefore, orders that: 

(A) Pursuant to authority contained in and subject to the jurisdiction con- 
ferred upon the Federal Power Commission by sections 7 and 15 of the Natural 
Gas Act, as amended, and the Commission’s Rules of Practice and Procedure 
(effective September 11, 1946), a hearing be held on February 24, 1947, at 9:30 
a. m. (e. s. t.), in the hearing room of the Federal Power Commission, 1800 
Pennsylvania Avenue NW., Washington, D. C., concerning the matters of fact 
and law asserted in the application filed-in the above-entitled proceedings ; Pro- 
vided, however, That if no request to be heard, or protest or petition to intervene 
raising in the judgment of the Commission an issue of substance, has been filed 
or allowed prior to the date hereinbefore set for hearing, the Commission may 
after a noncontested hearing forthwith dispose of the proceeding by order upon 
consideration of the application and the evidence filed therewith and incorporated 
in the record of the proceeding, together with such additional evidence as may 
be available or as the Commission may require to be filed aud incorporated in 
the record of its consideration. 


(B) Interested State commissions may participate as provided by rules § 
and 37 (f) (18C. F. R. 1.8 and 1.37 (f)) of the Commission's Rules of Practice and 
Procedure (effective September 11, 1946). 


Date of issuance: February 3, 1947. 


Order fixing date of hearing 
Consolidated Gas Utilities Corp. 
(Docket No. G-835) 
January 31, 1947 
Upon consideration of the application filed December 30, 1946, in docket No 


G-835 by Consolidated Gas Utilities Corp. (applicant), a Delaware corporation 
having its principal place of -business at Oklahoma City, Okla., for a certificate of 


public convenience and necessity pursuant to section 7 of the Natural Gas Act, 
as amended, to authorize applicant to construct and operate the following 
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facilities and to transport natural gas for Cities Service Gas Co. (Cities Service) 
from a point near Wichita, Kans., to Hutchinson and Lyons, Kans. : 

(1) A measuring station and facilities to be installed at a connection between 
the pipe line of applicant and the pipe line of Cities Service Gas Co. in the 
north half of section 31, township 23 south, range 5 west, Reno County, Kans. ; 

(2) A meter installation to be installed at a connection between the pipe 
line of applicant and the pipe line of Cities Service Gas Co. in the northeast 
quarter of section 10, township 20 south, range 8 west, Rice County, Kans. ; 

(3) A measuring station and facilities to be installed at a connection between 
the 14-inch pipe line of applicant and the 20-inch pipe line of the Cities Service 
Gas Co. in the center of the northwest quarter of section 24, township 28 south, 
range 1 west, Sedgwick County, Kans. ; 

It appearing to the Commission that: 

(a) Applicant proposes the construction and operation of the aforesaid 
described facilities fur the purpose of transporting natural gas for the account 
of Cities Service ; and 

(b) This proceeding is a proper one for disposition under the provisions 
of rule 382 (b) (18 C. F. R. 1.82 (b)) of the Commission's Rules of Practice and 
Procedure (effective September 11, 1946), applicant having requested that its 
application be heird under the shortened procedure provided by the aforesaid 
rule for nonconutested hearings, and no request to be heard, protest or petition 
having been filed subsequent to the giving of due notice of the filing of the appli- 
cation, including publication in the Federal Register on January 15, 1947 
(12 F. R. 242) ; 

The Commission, therefore, orders that: 

(A) Pursuant to the authority contained in and subject to the jurisdiction 
conferred upon the Federal Power Commission by sections 7 and 15 of the 
Natural Gas Act, as amended, and the Commission’s Rules of Practice and 
Procedure (effective September 11, 1946), a hearing be held on the 21st day of 
February, 1947, at 9:30 a. m. (e. s. t.) in the hearing room of the Federal Power 
Comission, 1800 Pennsylvania Avenue NW., Washington, D. C., concerning the 
matters of fact and law asserted in the applications filed in the above-entitled 
proceeding: Provided, however, that if no request to be heard, or protest or 
petition to intervene raising in the judgment of the Commission an issue of 
substance has been filed cr allowed prior to the date hereinbefore set for hear- 
ing, the Commission may after a noncontested hearing forthwith dispose of the 
proceeding by order upon consideration of the application and the evidence filed 
therewith and incorporated in the record of the proceeding, together with such 
additional evidence as may be available or as the Commission may require to be 
filed and incorporated in the record for its consideration ; 

(B) Interested State commissions may participate as provided by rules 8 
and 37 (f) (18 C. F. R. 1.8 and 1.37 (f)) of the Commission’s Rules of Practice 
and Procedure (effective September 11,1946). 


Date of issuance: February 4, 1947. 


Order allowing supplemental rate schedule to take effect 
Cincinnati Gas & Electric Co. 
January 31, 1947 


Upon consideration of the application filed by Cincinnati Gas & Electric 
Co, requesting that supplement No. 1 to rate schedule F. P. C. No. 2 providing 
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for the supply of electric power and energy to its affiliate, Union Light, Heat 
& Power Co., at reduced rates be allowed to take effect as of January 1, 1947; 

The Commission orders that: 

(A) The aforesaid supplement to rate schedule F. P. C. No. 2 be and it 
hereby is allowed to take effect as of January 1, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and 
published in compliance with the Fedaral Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rates provided 
for in the above-designated rate schedule, nor shall this order be deemed as any 
claimed contactual right or obligation af acting or relating to such service or 
rate; 

(D) This order is without prejudice {vo any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending 
or hereafter instituted by or against the applicant. 


Date of issuance: February 6, 1947. 


Order allowing rate schedule to take effect 
Consolidated Gas Utilities Corp. 
January 31, 1947 


Upon consideration of the contract filed December 30, 1946, by the Consolidated 
Gas Utilities Corp. to become effective as of December 24, 1946, designated by 
the Commission as rate schedule F. P. C. No. 28, providing for the transporta- 
tion of natural gas for Cities Service Gas Co. ; 

The Commission orders that: 

(A) The aforesaid rate schedule F. P. C. No. 28 be and the same is hereby 
allowed to take effect as of the date requested. 

(B) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, reguiation, contract, or practice affecting such 
service or rate provided for in the above-designated rate schedule; nor shall 
this order be deemed as recognition of any claimed contractual right or obliga- 
tion affecting or relating to such service or rate; 

(C) This order is without prejudice to any findings or orders which may be 
made by the Commission in any proceedings now pending or hereafter instituted, 
by or against Consolidated Gas Utilities Corp. 


Date of issuance: February 6, 1947. 


Order allowing cancellation of rate schedule to take effect 
Manufacturers Light & Heat Co. 
January 31, 1947 


Upon consideration of the Notice of Termination filed December 12, 1946, by 
the Manufacturers Light & Heat Co. to become effective as of December 11, 1946, 
designated by the Commission as supplement No. 1 to rate schedule F. P. C. No. 
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26, providing for the cancellation of the sale of emergency gas to the Cameron 
Gas Co. ; 

The Commission orders that: 

(A) The aforesaid supplement No. 1 to rate schedule F. P. C. No. 26 be and 
the same hereby is allowed to take effect as of the date requested ; 

(B) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above-designated rate schedule; nor shall 
this order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(C) This order is without prejudice to any findings or orders which may be 
made by the Commission in any proceedings now pending, or hereafter instituted, 
by or against the Manufacturers Light & Heat Co. 


Date of issuance: February 6, 1947. 


Order allowing rate schedule to take effect 
New England Power Co. 


January 31, 1947 

























Upon consideration of the application filed by New England Power Co. request- 
ing that rate schedule F. P. C. No. 50 (superseding rate schedule F. P. C. No. 23 
and supplement Nos. 1, 2 and 3 thereto) providing for nominal changes in rates 
and charges for services presently rendered between New England Power Co, 
and Lawrence Gas & Electric Co. be allowed to take effect as of July 1, 1946; 

The Commission orders that: 

(A) The aforesaid rate schedule be and it hereby is allowed to take effect 
as of July 1, 1946; 

(B) The aforesaid rate schedule shall be deemed to have been filed and 
published in compliance with the Federal Power Act ; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regu- 
lation, contract, or practice affecting such service or rate provided for in the 
above-designated rate schedule, nor shall this order be deemed as any claimed 
contractual right or obligation affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending or 
hereafter instituted by or against the applicant. 


Date of issuance: February 6, 1947. 


Order allowing rate schedule to take effect 
New England Power Co. 


January 31, 1947 






Upon consideration of the application filed by New England Power Co. request- 
ing that rate schedule F. P. C. No. 51 (superseding rate schedule F. P. C. No. 26 
and supplements thereto) providing for a reduction in rates to Eastern Massa- 
chusetts Electric Co. and the supply of emergency service by New England 
Power Co., be allowed to take effect as of July 1, 1946; 
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The Commission orders that: 
(A) The aforesaid rate schedule be and it hereby is allowed to take effect 
as of July 1, 1946; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act ; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge. classification, or any 
rule, regulation, contract, or practice affecting such service or rates provided 
for in the above designated rate schedule, nor shall this order be deemed 
as any claimed contractual right or obligation affecting or relating to such service 
or rate; 

(1)) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending 
or hereafter instituted by or against the applicant. 


Date of issuance: February 6, 1947. 


Order allowing rate schedule to take effect 
New York State Natural Gas Corp. 
January 31, 1947 


Upon consideration of the contract filed December 30, 1946, by New York 
State Natural Gas Corp. to become effective as of December 26, 1946, designated 
by the Commission as supplement No. 5 to rate schedule F. P. C. No. 16, pro- 
viding for the sale of natural gas at an additional delivery point to North Penn 
Gas Co. and Allegany Gas Co. ; 

The Commission orders that: 

(A) The aforesaid supplement No. 5 to rate schedule F. P. C. No. 16 be and 
the same is hereby allowed to take effect as of the date requested ; 

(B) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended: nor shall it 
be construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract. or practice affecting 
such service or rate provided for in the above-designated rate schedule; nor shall 
this order be deemed as recognition of any claimed contractual right or obli- 
gation affecting or relating to such service or rate; 

(C) This order is without prejudice to any findings or orders which may 
be made by the Commission in any proceedings now pending, or hereafter 
instituted, by or against New York State Natural Gas Corp. 


Date of issuance: February 6, 1947. 


Order allowing rate schedule to take effect 
New York State Natural Gas Corp. 
January 31, 1947 


Upon consideration of the contract filed December 23, 1946, by the New York 
State Natural Gas Corp. to become effective as of December 14, 1946, designated 
by the Commission as supplement No. 1 to rate schedule F. P, C. No. 29, providing 
for the sale of natural gas at an additional delivery point to Producers Gas Co.; 
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The Commission orders that: 
(A) The aforesaid supplement No. 1 to rate schedule F. P. C. No. 29 be and 
the same hereby is allowed to take effect as of the date requested ; 

(B) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
coustrued as constituting approval by this Commission of any service, rate, 






charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above-designated rate schedule; nor shall this 












order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(C) This order is without prejudice to any findings or orders which may be 
made by the Commission in any proceedings now pending, or hereafter instituted, 
by or against New York State Natural Gas Corp. 










Date of issuance: February 6. 1947. 





Order allowing rate schedule to take effect 
Trentou Rock Oil & Gas Corp. 


January 31, 1947 





Upon consideration of the contract filed December 9, 1946, by the Trenton Rock 
Oil & Gas Corp., to become effective as of November 1, 1946, designated by the 
Commission as rate schedule F. P. C. No. 1. providing for service to Coldwater 
Fuel Co. ; 

The Commission orders that: 

(A) The aforesaid rate schedule F. P. C. No. 1 be and the same hereby is 
allowed to take effect as of the date requested ; 












(B) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 








charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above-designated rate schedule; nor shall this 
order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 






(C) This order is without prejudice to any findings or orders which may be 
made by the Commission in any proceedings now pending, or hereafter instituted, 
by or against Trenton Rock Oil & Gas Corporation. 










Date of issuance: February 6, 1947. 


Order allowing rate schedules to take 
United Gas Pipe Line Co. 


January 31, 1947 









Upon consideration of the contracts filed December 30, 1946, by the United 
Gas Pipe Line Co. to become effective as of January 1, 1947, designated by the 
Commission as supplement No. 3 to supplement No. 1 to rate schedule F. P. C. No. 
49, and supplement No. 5 to supplement No. 3 to rate schedule F. P. C. No. 49, 
providing for extensions of the term of agreements for sale of gas for resale to 
industrial customers of Gulf Power Co.; and the contracts filed December 18, 
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1946, by the said United Gas Pipe Line Co., designated by the Commission as rate 
schedule F. P, C. No. 90 and supplement No. 1 to rate schedule F. P. C. No. 90 
to become effective as of November 1, 1946, and December 1, 1946, respectively, 
providing for emergency service to the Tennessee Gas & Transmission Co. ; 

The Commission orders that: 

(A) The aforesaid rate schedules be and the same are hereby allowed to 
become effective as of the dates requested ; 

(B) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it 
be construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting 
such service or rate provided for in the above-designated rate schedule; nor 
shall this order be deemed as recognition of any claimed contractual right or 
obligation affecting or relating to such service or rate; 

(C) This order is without prejudice to any findings or orders which may be 
made by the Commission in any proceedings now pending, or hereafter instituted, 
by or against United Gas Pipe Line Co. 


ate of issuance: February 6, 1947. 
Date of uar February 6, 194 


Order fiting date of hearing 
Panhandle Eastern Pipe Line Co. 
(Docket No. G-786) 
February 4, 1947 


Upon consideration of the application filed Sept. 19, 1946, docket No. G—786, 
by Panhandle Eastern Pipe Line Co. (applicant), a Delaware corporation with 
its principal offices in Kansas City, Mo., and in Chicago, Ill, and authorized 
to do business in the States of Texas, Oklahoma, Kansas, Missouri, Illinois, 
Indiana, Ohio, and Michigan, for a certificate of public convenience and neces- 
sity pursuant to section 7 of the Natural Gas Act, as amended, to authorize 
applicant to construct and operate the following described natural gas pipe-line 
facilities subject to the jurisdiction of the Federal Power Commission : 

A gas metering and regulating station and connection at a point in Dela- 
ware County, Ind., where applicant’s 18-inch pipe line B (extending from 
its Zionsville Compressor Station to Muncie) crosses the pipe line of Central 
Indiana Gas Co. approximately three miles north of Middletown, Ind. 

It appearing to the Commission that: 

(a) Applicant proposes the construction and operation of the afore-described 
facilities for the purpose of supplying natural gas to Central Indiana Gas Co. 
to enable the latter company to meet the demands upon it by attached cus- 
tomers in Middletown, Ind. The proposed metering and regulator station will 
facilitate deliveries to Middletown, Ind., and supplement the deliveries now 
made at four points of connection between applicant and Central Indiana Gas 
Co. No change will be made in the total volumes of gas required to be delivered 
by applicant to Central Indiana Gas Co. pursuant to a contract dated Jan. 16, 
1939. Temporary authorization has been granted for the construction and 
operation of these facilities ; 

(b) This proceeding is a’ proper one for disposition under the provisions of 
rule 82 (b) (18 CFR 1.82 (b)) of the Commission's rules of practice and pro- 
cedure (effective September 11, 1946), applicant having requested that its appli- 
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cation be heard under the shortened procedure provided by the aforesaid rule 
for noncontested hearings, and no request to be heard, protest or petition having 
been filed subsequent to the giving of due notice of the filing of the application, 
including publication in the Federal Register on October 8, 1946, (11 F. R. 
11614-5) ; 

The Commission orders that: 


(A) Pursuant to the authority contained in and subject to the jurisdiction 
conferred upon the Federal Power Commission by sections 7 and 15 of the Natural 
Gas Act, as amended, and the Commission's rules of practice and procedure 


(effective September 11, 1946), a hearing be held on the twenty-seventh day of 
February 1947, at 9:30 a. m. (e. s. t.) in the hearing room of the Federal Power 
Commission, 1800 Pennsylvania Avenue NW., Washington, D. C., concerning the 
matters of fact and law asserted in the application filed in the above-entitled 
proceedings: Provided, however, That if no request to be heard, or protest or 
petition to intervene raising in the judgment of the Commission an issue of sub- 
stance, has been filed or allowed prior to the date hereinbefore set for hearing, 
the Commission may after a noncontested hearing forthwith dispose of the pro- 
ceeding by order upon consideration of the application and the evidence filed 
therewith and incorporated in the record of the proceeding, together with such 
additional evidence as may be available or as the Commission may require to be 
filed and incorporated in the record for its consideration ; 

(B) Interested State commissions may participate as provided by rules 8 and 
37 (f) (18 CFR 18 and 1.37 (f)) of the Commission’s rules of practice and 
procedure (effective September 11, 1946). 


Date of issuance: February 5, 1947. 


Order cancelling and permitting withdrawal of rate schedules 
Memphis Natural Gas Co. 
(Docket No. G-822) 
February 4, 1947 


The Commission, having under consideration the letter dated January 20, 1947, 
from Memphis Natural Gas Co., requesting permission to withdraw supplement 
No. 4 to rate schedule F. P. C. No. 2 for sales to Arkansas Power & Light Co.; 
supplement No. 4 to rate schedule F. P. C. No. 3 and supplement No. 2 to rate 
schedule F. P. C. No. 8 for sales to Mississippi Power & Light Co.; supplement 
No. 3 to rate schedule F. P. C. No. 5 for sales to West Tennessee Gas Co.; and 
supplement No. 4 to rate schedule F. P. C. No. 7 for sales to Memphis Light, Gas 
& Water Division, city of Memphis, filed on October 31, 1946, which were sus- 
pended by Commission order of November 27, 1946, to which rate schedules pro- 
tests were filed by Memphis Light, Gas & Water Division of the city of Memphis 
and Mississippi Power & Light Co., and a notice of intervention was filed by the 
Railroad and Public Utilities Commission of the State of Tennessee; 

The Commission orders that: 

(A) The filings by Memphis Natural Gas Co, of the aforesaid suspended rate 
schedules be and the same hereby are cancelled and allowed to be withdrawn. 

(B) The proceeding in docket No. G-822 be and it hereby is dismissed. 

(C) This order is without prejudice to any findings or orders which may 
hereafter be made by the Commission in any proceeding instituted by or against 
Memphis Natural Gas Co. 


Date of issuance: February 5, 1947. 
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Order allowing supplemental rate schedule to take effect 
Carolina Power & Light Co. 


February 4, 1947 





Upon consideration of the application filed by Carolina Power & Light Co. 
requesting that supplement No. 6 to its rate schedule F. P. C. No. 9, providing for 
the sale of firm power to Virginia Electric & Power Co. be allowed to take effect 
as of December 1, 1946; 

The Commission orders that: 

(A) The aforesaid supplemental rate schedule be and it hereby is allowed to 
take effect as of December 1, 1946; 

(B) The aforesaid supplemental rate schedules shall be deemed to have been 
filed and published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, 
regulation, contract, or practice affecting such service or rate provided for in 
the above-designated rate schedule nor shall this order be deemed as recognition 
of any claimed contractual right or obligation affecting or relating to such service 
or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, or 
hereafter instituted, by or against the applicant. 



























Date of issuance: February 6, 1947. 


Order allowing supplemental rate schedule to take effect 
Iowa Power & Light Co 
February 4, 1947 


Upon consideration of the application filed by Iowa Power & Light Co. request- 
ing that supplement No. 4 to its rate schedule I. P. C. No. 2, providing for the 
termination of firm and secondary power and energy sales and providing for a 
change in rate for emergency service interchanged with Consumers Public Power 
District of Nebraska, be allowed to take effect as of June 28, 1946; 

The Commission orders that: 

(A) The aforesaid supplemental rate schedule be and it hereby is allowed to 
take effect as of June 28, 1946; 

(B) The aforesaid supplemental rate schedule shall be deemed to have been 
filed and published in compliance with the Federal Power Act ; 

(C) Nothing contained in this order shail be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regula- 
tion, contract, or practice affecting such service or rate provided for in the above- 
designated rate schedule nor shall this order be deemed as recognition of any 
claimed contractual right or obligation affecting or relating to such service or 
rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, or 
hereafter instituted, by or against the applicant. 


Date of issuance: February 6, 1947. 
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Order allowing rate schedule to take effect 
Public Service Co. of Indiana, Inc. 
February 4, 1947 


Upon consideration of the application filed by Public Service Company of 
Indiana, Inc., requesting that its rate schedule F. P. C. No. 40 (superseding rate 
schedule F. P. C. No. 24) providing for the sale of firm power to the town of 
Pendleton, Ind., be allowed to take effect as of January 1, 1947; 

The Commission orders that: 

(A) The aforesaid rate schedule be and it hereby is allowed to take effect 
as of January 1, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided 
for in the above-designated rate schedule nor shall this order be deemed as 
recognition of any claimed contractual right or obligation affecting or relating 
to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now pend- 
ing, or hereafter instituted, by or against the applicant. 


Date of issuance: February 6, 1947. 


Order rescinding previous orders and approving plan for construction work at 
outlet tower 


The Central Nebraska Public Power and Irrigation District 
(Project No. 1417) 
February 6, 1947 


It appearing to the Commission that: 

(a) By order of January 21, 1947, supra, p. 332, the Commission granted the 
application filed by the Central Nebraska Public Power and Irrigation District, 
licensee for project No. 1417, for rehearing on and stay of the Commission’s 
order of November 22, 1946, 5 F. P. C. 917, fixing December 31, 1947, as the 
time for completion of construction of certain additions to the outlet works at 


Kingsley Dam in accordance with plan B submitted by licensee and approved 
by the Commission’s order of April 17, 1945. A stay of the latter order was 
also granted ; 


(b) Prior to the order of November 22, 1946, the licensee informally requested 
the Commission to approve a revised plan A for construction work at the outlet 
tower and to rescind its prior approval of plan B, but the licensee did not submit 
sufficient supporting data to justify the change. Information received since 
November 22, 1946, from the Federai Works Agency and the licensee indicates 
that (1) revised plan A is now proposed as a result of exploratory work per- 
formed at the base of the outlet tower; (2) the proposed work can be done 
cheaper and easier if done in accordance with revised plan A and may be 
adequate if no further slides occur on the upstream face of the dam; and (3) 
the Federal Works Agency believes that under all the circumstances revised 
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plan A is the most practicable plan that could be developed within reasonable 
cost limitations and has authorized the negotiation of a contract for execution 
of the construction work in accordance with revised plan A; 

The Commission, having considered the project record, finds that: 

(1) It will be appropriate and in the public interest to approve revised plan A 
for the construction work to be done at the outlet tower at Kingsley Dam 
provided such approval is not construed as a final determination by the Commis- 
sion that construction work at the outlet tower either in accordance with plan B 
or in accordance with some other plan may not be necessary at some future time 
to adequately protect the outlet tower or other project works; 

(2) Since the licensee is hereinafter granted substantially the relief prayed 
for in its application for rehearing, no further proceedings will be necessary 
under the said application or the order of January 21, 1947, granting the applica- 
tion and stay of the orders of April 17, 1945, and November 22, 1946; 

It is ordered that: 

(A) The Commission’s orders of April 17, 1945, and November 22, 1946, 
approving plan B for reconstruction of the outlet tower and fixing date for 
completion of reconstruction, respectively, are hereby rescinded; 

(B) Revised plan A for construction work at the outlet tower is hereby 
approved subject to the following special conditions: 

(i) The Commission specifically reserves the right to require licensee to modify 
its plans to provide for construction work at the outlet tower either in accordance 
with plan B or in accordance with some other plan should it appear after comple- 
tion of the work under revised plan A that ample provision has not been made 
for the protection of the outlet tower or other project works ; 

(ii) The licensee shall submit for approval by the Commission an exhibit L 
drawing in accordance with the Commission's rules of practice and regulations 
showing the work performed at the outlet tower; 

(iii) The licensee shall take periodic soundings around the outlet tower in 
order to determine the amount of material being accumulated which may impair 
the operation of the gates and submit the results thereof to the Commission; 

(C) The time for completion of construction in accordance with revised 
plan A is hereby fixed as December 31, 1947. 


Date of issuance: February 7, 1947. 


Order authorizing issuance of securities 
Northwestern Public Service Co. 
(Docket No. IT-5995) 
February 10, 1947 


Northwestern Public Service Co. (hereinafter called applicant), having its 
principal business office at Huron, S. Dak., filed an application on June 13, 1946, 
and amendments thereto on July 8, 1946, and July 30, 1946, for an order pursuant 
to section 204 of the Federal Power Act authorizing the issuance of $5,275,000 
principal amount of first mortgage bonds, 26,000 shares of new preferred stock, 
110,000 shares of new common stock of $3 par value, and the reclassification of 
52,150 shares of common stock without par value, into 300,000 shares of common 
stock of $3 par value per share. On October 4, 1946, 5 F. P. C. 818, the Com- 
mission authorized the issuance of the new first-mortgage bonds and pursuant 
to a request from the applicant held in abeyance any further consideration of 
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ible 


those portions of the application relative to the issuance of new preferred stock, 
tion 


new common stock, and the reclassification of common stock. On October 14, 
1946, 5 F. P. C. 842, the Commission authorized the issuance by way of reclassifica- 
tion of the 52,150 shares of common stock. On December 31, 1946, and January 9, 
nA 1947, applicant filed amendments, subsequently supplemented, requesting the 
Jam Commission to authorize the issuance, by sale and exchange, of 26,000 shares of 
nis- 4\4-percent cumulative preferred stock, par value of $100 per share (referred to 
nB herein as new preferred stock) and the sale of 110,000 shares of common stock, 
ime of the par value of $3 per share (referred to herein as new common stock) ; 

It appears to the Commission from the application as amended as of December 
yed 31, 1946, and January 9, 1947, and the amendments as subsequently supplemented, 
ary that: 
ica- 


(a) Applicant proposes to issue, by sale and exchange, 26,000 shares of new 
preferred stock, par value $100 per share, at a price of $107 per share and a 
dividend rate of 4%4 percent, and to issue and sell 110,000 shares of new common 
46, stock, par value $3 per share, at a price of $12.35 per share to the underwriters ; 


(b) The new preferred stock will be offered in exchange to applicant’s pre- 
ferred stockholders for outstanding 6 percent and 7 percent preferred stock on 
eby a share for share basis, plus a cash adjustment for the difference between the 
initial offering price of $107 per share and the call price of $110 per share. 
Such shares of the new preferred stock as are not exchanged will be offered for 
sale to the public; 

(c) The purpose for which the new preferred stock is to be issued is to retire, 
by exchange or redemption, issued and outstanding shares of 6 percent and 7 
percent preferred stock aggregating $3,985,200 in par amount; the shares of 
new common stock are to be issued to provide funds for effectuating retirement 
of the shares of 6 percent and 7 percent outstanding preferred stock not 
exchanged ; 

(d) On March 28, 1846, the Securities and Exchange Commission by order 
authorized North West Utilities Co., a registered holding company, to sell to 
Bear, Stearns & Co., a limited partnership, all of the outstanding common stock 
of Northwestern Public Service Company. Bear, Stearns & Co., by the same 
order, was exempted as a public utility holding company upon the condition 
that it comply with provisions of a stipulation filed with the Securities and 
Exchange Commission which, among others, contained the following provisions: 
that, Bear, Stearns & Co. “will give 10 days’ notice to the Commission of any 
transaction with respect to Northwestern which, but for such exemption, would 
require an application or declaration under the provisions of sections 6, 7, 9, 
10, 11, or 12 of the act; and that the Commission shall have the right to notify 
Bear, Stearns within such 10 days’ period to modify such transaction and that, 
unless the modification is made, the transaction will not be carried out during the 
pendency of any proceeding which the Commission may institute during an 
additional 10 days’ period to determine whether such exemption should be 
modified or revoked.” Bear, Stearns & Co. duly notified the Securities and 
Exchange Commission of the issuance and sale of new preferred and new common 
stock proposed herein and on February 10, 1947, the Securities and Exchange 
Commission notified Bear, Stearns & Co. that it had determined, after con- 
sideration of the conditions and data relative to the issuance and sale of the 
new preferred and new common stock, to take no action with respect to any 
of such matters pursuant to the stipulation referred to above; 

(e) The issuance of the new preferred stock and new common stock is to 
effectuate transactions described in the stipulation filed by Bear, Stearns & 
Co. with the Securities and Exchange Commission referred to in paragraph (d) 
above; 
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(f) No finder’s fee will be incurred, but an underwriter’s fee of $3 per share 
will be paid by applicant in regard to the new preferred stock. The under- 
writer’s commission on the new common stock will be $1.15 per share. Esti- 
mated expenses of the issuance will amount to $80,000, one-half to be paid by 
Bear, Stearns & Co. and one-half by the applicant ; 

(g) Written notice of the application has been given to the Public Utilities 
Commission of South Dakota, the State Railway Commission of Nebraska and 
to the Governors of each of those States and notice was duly published in the 
Federal Register on June 19, 1946 (vol. II, No. 119, p. 6777), stating that any 
person desiring to be heard or to make any protest with reference to the appli- 
eation should file a petition or protest on or before July 5, 1946. No protest 
or petition or request to be heard in opposition to the granting of such appli- 
cation has been received. The Commission has been notified that on January 
24, 1947, the Nebraska State Railway Commission issued an opinion and order 
approving the issuance, sale, and exchange of securities described in para- 
graph (a); 

The Commission having considered the amended application requesting author- 
ization to issue, by sale and exchange, 26,000 shares of 4% percent new pre- 
ferred stock and to sell 110,000 shares of new common stock and the application 
as otherwise amended and supplemented finds that: 

(1) Applicant, a corporation, is a public utility within the meaning of section 
204 of the Federal Power Act subject to the jurisdiction of the Commission, as 
heretofore described and set out in the Commission's order dated October 4, 
1946, in this docket ; 

(2) Applicant is not organized and operating in a state under the laws of 
which its security issues are regulated by a state commission within the mean- 
ing of section 204 (f) of the Federal Power Act, and the proposed issuance of 
securities is, therefore, not exempt by virtue of that section from the require- 
ments of section 204 of the act; 

(3) The proposed issuance of new preferred and new common stock as 
hereinafter authorized and approved will be for a lawful object, within the 
corporate purposes of the applicant and compatible with the public interest, 
which is appropriate for and consistent with the proper performance by the 
applicant of service as a public utility and which will not impair its ability to 
perform that service, and is reasonably appropriate for such purposes; 

(4) Under the circumstances of this case, sufficient cause has been shown for 
waiving the requirement of the Commission’s rule relating to competitive bidding; 

The Commission orders that: 

(A) The proposed issuance of securities, described in paragraph (a) above, 
upon the terms and conditions and for the purposes specified in the application, 
as amended, be and the same is hereby authorized and approved, subject to the 
provisions of this order ; 

(B) This authorization to issue new preferred stock and new common stock 
as described in paragraph (a) above shall expire unless the transaction hereby 
authorized is consummated within sixty (60) days after the date of this order. 

(C) The foregoing authorization is without prejudice to the authority of this 
Commission or any other regulatory body with respect to rates, service, accounts, 
valuation, estimates or determinations of cost, or any matter whatsoever which 
may come before this Commission, or any other regulatory body, and nothing 
in this order shall be construed as acquiescence by this Commission in any esti- 
mate or determination of cost or any valuation of property claimed or asserted; 
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(D) Nothing in this order shall.be construed to imply any guarantee or 
obligation on the part of the United States in respect to any securities to which 
this order relates. 

Commissioner Ops dissenting. 


Date of issuance: February 11, 1947. 










Order authorizing issuance of license (minor) 





Lena Randolph 
(Project No. 1959) 
February 11, 1947 


Upon application filed October 10, 1946, by Lena Randolph, of Oakland, Calif., 
for license for minor project No. 1959, located on Farley Creek, a tributary of 
South Fork of Trinity River near Forest Glen, in Trinity County, Calif., af- 
fecting lands of the United States within Trinity National Forest; and 

It appearing that: 








(a) The project, which is partially constructed, consists of a low diversion 
dam, a ditch 1,240 feet long, a wood-stave pipe line 340 feet long, a flume 80 
feet long, a 5-foot homemade overshot wheel connected to a 1-kilowatt generator, 
and a transmission line about 60 feet long, all located in section 29, T. 1 8., R. 8 
E,. Humboldt meridian ; 





(b) The Forest Service has reported favorably on the application ; 






(c) The Secretary of the Interior has been requested to report concerning 
fishways in connection with the project; 

(d) The Railroad Commission of the State of California has been notified 
of the filing of the application ; 







The Commission, having considered the application and the project record, 
finds that: 

(1) The applicant is a citizen of the United States and has submitted satisfac- 
tory evidence of compliance with the requirements of all applicable State laws 
insofar as necessary to effect the purposes of a license for the project ; 

(2) No other application for the use of the aforesaid lands or in conflict there- 
with is before the Commission ; 












(3) The project does not affect any Government dam, nor will the issuance 
of a license therefor as hereinafter provided affect the development of any water 
resources for public purposes which should be undertaken by the United States 
itself ; 

(4) A license subject to and containing the terms and conditions hereinafter 
provided will not interfere or be inconsistent with the purposes for which Trin- 
ity National Forest was created or acquired ; 







(5) The installed capacity of the project is 144 horsepower and the energy 
generated will be used by applicant for domestic purposes ; 








(6) The map filed as part of the application and designated as exhibit K 
(F. P. C. No. 1959-1) conforms to the Commission’s rules and regulations; 

(7) In issuing the license as hereinafter provided, it will be to the public 
interest to waive the following termas and conditions of Part I of the Federal 
Power Act: 






Sections 4 (b), except the second sentence thereof; 4 (e), insofar as it 





relates to approval of plans by the Chief of Engineers and the Secretary of 
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War and to public notice; 6, insofar as it relates to public notice and to the 
acceptance and expression in the license of terms and conditions of the Act 
which are hereinafter waived; 10 (a) ; 10 (c), insofar as it relates to depre- 
ciation reserves; 10 (d); 10 (f); 11; 12; 14; 15; 18, except insofar as it 
relates to fishways; 19; 20; 22; and 23 (a), insofar as it relates to the deter- 
mination of fair value; and 

It is ordered that: 

(A) A license be issued to applicant, without charge, for a period of 10 years 
for the construction, operation, and maintenance of the project on the aforesaid 
lands of the United States; 

(B) The license contain the usual conditions and provisions for licenses for 
such projects and the following special provisions : 

(i) Construction work shall begin on the uncompleted hydro-electric portion 
of the project not later than 1 year after issuance of license and construction 
shall be completed not later than 2 years after issuance of license; 

(ii) The licensee shall construct, maintain, and operate such fish protective 
devices as may be hereafter prescribed upon the recommendation of the Interior 
Department; 

(C) The map specified in finding (6) above be and it is hereby approved as 
part of the license ; 

(D) In issuing the license, the terms and conditions of part I of the act set 
forth in finding (7) above be waived to the extent therein specified. 

Date of issuance: February 13, 1947. 


Order terminating authorization to export electric energy to Canada 
International Power Co., St. Croix Electric Co., and Canadian Cottons, Ltd. 
(Docket No. IT-6014) 

February 11, 1947 


It appears to the Commission that: 

(a) On November 15, 1946, the Commission entered an order pursuant to sec- 
tion 202 (e) of the Federal Power Act authorizing St. Croix Electric Co., Inter- 
national Power Co., and Canadian Cottons, Ltd., to export electric energy at 
a rate not to exceed 300 kilowatts from Milltown, Maine, to Canada over 
facilities of Canadian Cottons, Ltd., for the purpose of alleviating an emergency 
on the system of the Maritime Electric Company, Ltd., in Canada; 

(bv) On January 28, 1947, International Power Co., St. Croix Electric Co., 
and Canadian Cottons, Ltd., by telegram, informed the Commission that, due to 
improved water conditions and installation of temporary diesel units on the 
system of the Maritime Electric Co., Ltd., there was no likelihood of power being 
exchanged and requested the Commission to terminate and consider cancelled 
the authorization granted on November 15, 1946, referred to in paragraph (a) 
above; 

The Commission finds that: 

Good cause exists for terminating the authorization granted by order entered 
on November 15, 1946; 

The Commission orders that: 

The authorization granted by the order entered on November 15, 1946, referred 
to in paragraph (a) above, be and it hereby is terminated. 


Date of issuance: February 11, 1947. 
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Order granting permission under balance sheet accounts instruction 6-E to 
amortize bond discount. erpensé' and redemption premium on bonds to be 
refunded 

Kansas City Power & Light Co. 


(Docket No. IT-6023) 
February 11, 1947 


Upon consideration of the application of Kansas City Power & Light Co., 
(hereinafter called applicant), filed December 30, 1946, for permission under 
balance sheet accounts instruction 6-E of the Commission’s uniform system 
of accounts prescribed fer public utilities and licensees, to amortize over a period 
of 3.12 years to account 537, miscellaneous amortization, the estimated balance 
of bond discount, expense and redemption premium, in the amount of $1,116,890.15, 
applicable to refunding of applicant's first mortgage bonds, 3% percent series due 
1966, as of December 1, 1946; 

It appears to the Commission that: 

(a) Applicant in connection with a program of refinancing proposes to issue 
$36,000,000 principal amount of first mortgage bonds, 2% percent series due 1976; 
100,000 shares of cumulative preferred stock, par value $100 per share; and 
$4,000,000 principal amount of 10-year serial notes, $2,000,000 bearing interest 
at 2 percent per annum and the balance 24% percent per annum. Part of the 
proceeds from the sale of the new bonds and new preferred stock, exclusive of 
accrued dividends and interest, will be applied to redeem $38,000,000 of applicant’s 
presently outstanding first mortgage bonds, 3%, percent series due 1966 ; 

(lb) The proposed redemption will result in an estimated balance of expenses 
to be amortized in the amount of $1,116,890.15 as of December 1, 1946, determined 
by the applicant as follows: 

Description Amount 
Redemption premium, etc. : 
Redemption premium on $38,000,000 334 percent bonds 


Ee ee I Bd rtaiieint cicaenicsucaniica esi anecianianeceel $3, 800, 000. 00 
Estimated redemption expenses, applicable to bonds_____ 25, 000. 00 
Duplicate interest «n bonds—60 days_..-.._.__--___-___ 237, 500. 00 

Total expenses____-__- asia cial sagan tala apalaipd ica 4, 062, 500. 00 


Less : 
Unamortized balance of premium as 
of 12/1/46 on original sale of bonds 
Ot: GROUT Ti Be aiciiccinicn dias $2, 254, 070. 35 
Special amortization equivalent to esti- 
mated reduction in income taxes re- 
sulting from incurring certain refi- 
nancing expenses deductible for tax 
I iieccestiiieiemiinrnnl ita 691, 539. 50 
—————-_ 2, 945, 609. 85 
salance—estimated expenses applicable to 
refunded bonds proposed to be amortized______________ 1, 116, 890. 15. 


(c) Applicant states the proposed amortization period of 3.12 years is based 
upon estimated net annual interest savings of $358,440.12, which amount is com- 
prised of savings in annual interest and amortization of $447,478.92, less esti- 
mated additional income taxes thereon of $89,038.80; 

(d) Applicant indicates earned surplus at December 1, 1946, of $4,950,278.75, 
after providing fur preferred dividends to December 31, 1946, will be reduced 
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to $19,291.12 resulting from charges aggregating $4,930,987.63 relating to the 
refinancing ; 

(e) Orders approving the applicant’s program and amortization of refunding 
expenses have been issued by the State Corporation Commission of Kansas and 
the Public Service Commission of Missouri; 

The Commission finds that: 

Good and sufficient cause has been shown why permission of the Commission 
should be granted as hereinafter provided for exemption from the provisions of 
balance sheet accounts instruction 6-E of the uniform system of accounts; 

The Commission orders that: 

(A) Permission is hereby granted applicant to dispose of the estimated 
balance of bond discount, expense and redemption premium, in the amount of 
$1,116,890.15 over a 3.12-year period to account 531, amortization of debt discount 
and expense, and not to account 537, miscellaneous amortization: Provided, 
however, That applicant may accelerate the amortization of the $1,116,890.15 if 
it shall desire to do so; 

(B) The permission granted herein is for accounting purposes only, and 
shall not be construed as a finding with respect to the reasonableness of such 
amortization charges should such an issue arise in any proceeding affecting the 
rates, charges, practices, rules, regulations, or operations or tariffs of the 
applicant. 

Date of issuance: February 11, 1947. 


Determination under section 24 of the Federal Power Act 
Lands Withdrawn in Power Site Reserve No. 96 
(Docket No, DA-85—Arizona-Diamond Two Cattle Co.) 
February 11, 1947 


Upon application (Phoenix 081045 F) filed by Diamond Two Cattle Co. for 
exchange selection under the Taylor Grazing Act (48 Stat. 1269) requiring a 
determination under section 24 of the Federal Power Act with respect to the 
following described lands: 

Gila and Salt River meridian, Arizona: 
T. ON. BR. 3 Ws 
See. 10, SW14SE¥ ; 
See. 11, SE4%SE%; 
Sec. 12, SWY4SWY,; 
Sec. 14, SW1ZNE\WY, SUNWY, NWYNW. 

It appearing that: 

(a) The above described lands are withdrawn in power site reserve No. 96, 
dated July 2, 1910; 

(b) The lands are not used or occupied for power purposes and no applica- 
tion is known to be pending to use them for such purposes ; 

(c) The power value of the lands lies in the possible development of Walnut 
Grove Reservoir site on the Hassayampa River, which has a primary value 
for irrigation, and since development does not appear to be imminent, selection 
of the lands, subject to the provisions of section 24 of the Federal Power Act, 
will not materially injure their power value; 

The Commission determines that: 

The value of the above-described lands will not be injured or destroyed for 
purposes of power development by location, entry, or selection under the public 
land laws, subject to the provisions of section 24 of the Federal Power Act. 


Date of issuance: February 13, 1947. 
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Determination for conduit right-of-way under section 24 of the Federal Power Act 








Lands Withdrawn in Power Site Reserve No. 78 


(Docket No. DA—265-—Colorado 





City and County of Denver, Colo.) 


February 11, 1947 






























Upon application filed in behalf of the city and County of Denver, Colo., 
requiring a determination under section 24 of the Federal Power Act for amended 
right-of-way under the act of February 15, 1901 (31 Stat. 79; 43 U. S. C. 959), 
for definite location of the South Boulder Creek diversion conduit as actually 
constructed in Tracts Nos. 143, 146, and 147, T. 1 S., R. 71 W., sixth principal 
meridian, Colorado; and 

It appearing that: 

The Geological Survey has reported that: (1) the relecation uf the conduit 
under permit Denver 046289, approved February 20, 1954, affects lands with- 
drawn in power site reserve No. 78, created by Executive order of July 2, 1910; 
(2) the proposed use of the water is for municipal water supply which is a higher 
use than for power purposes; (3) the water to be diverted from Sou.h Boulder 
Creek is taken from the west side of the continental divide by a tunnel to the 
upper end of the creek, the channel of the creek being used to transport the 
supply to the diversion point involved in the application, and (4) the relocation 
does not affect the power site value of the creek; and the Survey recommends 
favorable action on the application ; 

The Commission determines that: 

The value of the affected portions of the power site lands in Tracts Nos. 
143, H6, and 147, T.1S., R. 71 W., sixth principal meridian, Colorado, will not be 
injured or destroyed for purposes of power development by location thereon of 
the right-of-way for diversion works, subject to the provisions of section 24 
of the Federal Power Act. 





Date of issuance: February 13, 1947. 


Determination under section 24 of the Federal Power Act 
Lands Withdrawn in Power Site Reserve No. 92 
(Docket No. DA-266—Colorado—Colorado State Highway Dejfartment) 


February 11, 1947 





Upon application by the Colorado State Highway Department for appropria- 
tion and transfer under the Act of November 9, 1921 (42 Stat. 212) for a highway 
right-of-way, of the following described lands: 














New Mexico principal meridian, Colorado: 
T. 49 N., R.9 E.: 
See. 10, SE4YSW%4, SW'Y4SEY ; 
Sec. 14, SWY4NE\Y, NW; 
Sec. 15, NYNEM. 
It appearing that: 
(a) The above-described lands, which lie along the Arkansas River, are 
withdrawn in power site reserve No. 92, dated July 2, 1910; 
(b) The lands are not used or occupied for power purposes and no application 
is known to be pending to use them for such purposes ; 






































396 FEDERAL POWER COMMISSION 





(c) The power value of the Arkansas River, in power site reserve No. 92, 
lies in its development by means of low division dams and conduits with which 
the proposed highway will not materially interfere ; 

The Commission determines that: 

The value of the above-described lands will not be injured or destroyed for 
purposes of power development by location, entry, or selection under the public 
lands laws, subject to the provisions of section 24 of the Federal Power Act. 


Date of issuance: February 13, 1947. 


Determination for highway right-of-rzcay under section 24 of the Federal Power 
Act 


Lands Withdrawn in Power Site Reserve No. 43 
(Docket No. DA-267—Colorado—Colorado State Highway Department) 
February 11, 1947 


Upon application (Denver 053926) filed by Colorado State Highway Depart- 
ment, under the Act of November 9, 1921 (42 Stat. 212), for a highway right-of- 
way, requiring a determination under section 24 of the Federal Power Act with 
respect to the atfected portion of the following described lands only: 


New Mexico principal meridian, Colorado: 
T. 47 N., R. 2 E., Secs. 8 and 17; 


And it appearing that: 

(a) The lands, which are adjacent to Cochetopa Creek, are withdrawn in 
power site reserve No. 43, dated July 2, 1910; 

(b) The Geological Survey has reported that development of the creek in the 
locality of the proposed highway will probably be by diversion dams and con- 
duits, which will not be adversely affected to any extent by the proposed highway, 
and recommends approval of the application subject to the provisions of section 
24 of the Federal Power Act ; 

(c) Applicant contemplates the improvement of a portion of highway which 
may have been constructed prior to withdrawal of the lands in power site reserve 
No. 43; 

The Commission determines that: 

The value of the affected portion of the above-described lands not already 
legally occupied for highway purposes by virtue of rights acquired prior to 
creation of power site reserve No. 43 will not be injured or destroyed for pur- 
poses of power development by location thereon of the highway improvements, 
subject to the provisions of section 24 of the Federal Power Act. 


Date of issuance: February 13, 1947 


Authorization pursuant to section 305 (b) of the Federal Power Act 
Eugene A. Yates 
(Docket No. ID-—752) 
February 11, 1947 


It appears to the Commission that: 
(a) On June 8, 1987, Eugene A. Yates, 20 Pine Street, New York, N. Y., by 
order of the Commission, was authorized to hold the following positions: 
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Vice president 
Director__-_- ia casleted 





>Alabama Power Co. 





Vice president- 


: Georgia Power Co. 
Director . & Cc 





President "P 
: Gulf Power Co. 
Director , 







Vice president 


: Mississippi Power Co. 
Director__- Rd : 








Vice president . . 5 
; South Carolina Power Co. 
Director 











Vice president 


, ‘Tennessee Electric Power Co. 
Director__-- | 


(b) On August 10, 1939, Tennessee Electric Power Co. was dissolved, articles 
of dissolution having been filed with the Maryland Tax Commission on that date; 

(c) On January 13, 1947, applicant filed a supplemental application pursuant 
to section 305 (b) of the Federal Power Act, for authority to hold the following 
position in lieu of the position of vice president : 


Chairman of Board of Directors........................... Georgia Power Co. 











The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

(1) Applicant no longer holds the following positions: 


Vice president_-~- wining aati Georgia Power Co. 
Vice president sli catia a acces 


hee Tennessee Electric Power Co. 
Director cb tilapia shania chaebol mal 





(2) Applicant has made due showing in the form and manner prescribed by this 
Commission, that neither public nor private interests will be adversely affected 
by his holding the following positions, pending further order of the Commission 
in regard thereto: 
















Vice president____~-- 


| 


»Alabama Power Co. 


POGOe cncclatiad its ik lees eta | 
SOCIO screen ectennn nein angela : Les P ‘ 
Chairman, board of directors_____- : (wcorgia Power Uo. 
Fe tars cinched es beet i a : 
Director Gulf Power Co. 
ee aac cctri pientnttintienceeseivitipaine ele ) Misslesinel © ~ 

. SMISSISSIPpl ower oO. 
I, cictniciclec antenna are" | 
VERR: PRIN cscs cisetittinsans festtias takeout 


Divecter South Carolina Power Co. 





The Commission orders that: 
(A) Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described in paragraph (2) above, subject to the 
provisions of part 45 of the Commission’s Regulations under the Federal Power 
Act and to the specific reservation of the right of the Commission to require said 
applicant to make further showing that neither public nor private interests will 
be adversely affected by his holding said positions ; 

(B) All orders heretofore made authorizing applicant to hold positions pur- 
suant to section 305 (b) of the Federal Power Act be and they are hereby 
superseded. 

Date of issuance: February 12, 1947. 
8026424930 
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Authorization pursuant to section 305 (b) of the Federal Power Act 
George M. Nelson 
(Docket No. 1D-1076) 
February 11, 1947 


It appears to the Commission that: 

On January 14, 1947, George M. Nelson, 114 North Division Street, Salisbury, 
Maryland, filed an application pursuant to section 3805 (b) of the Federal Power 
Act for authority to hold the following positions : 





Vice president__- The Eastern Shore Public Service Co. 
of Maryland. 

Vice: president_.._._........ Eastern Shore Public Service Co. of 

Virginia. 

The Commission, having considered said application, upon the information 

therein contained, and other information in relation thereto furnished by the 

applicant, finds that: 

Applicant has made due showing, in the form and manner prescribed by this 
Commission, that neither public nor private interests will be adversely affected 
by his holding the positions described in the above paragraph pending further 
order of the Commission in regard thereto; 

And the Commission orders that: 

Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described above, subject to the provisions of part 
45 of the Commission's Regulations under the Federal Power Act, and to the 
specific reservation of the right of the Commission to require said applicant to 
make further showing that neither public nor private interests will be adversely 
affected by his holding said positions, 


Date of issuance: February 12, 1947. 





Order dismissing application for certificate of public convenience and necessity 
Pike County Light & Power Co. 
(Docket No. G—270) 
February 11, 1947 


Pike County Light & Power Co., a Pennsylvania corporation having its principa: 
place of businesss at Milford, Pa., hereinafter referred to as applicant, filed an 
application on May 2, 1942, and an amendment thereto on November 5, 1943, 
for a certificate of public convenience and necessity pursuant to section 7 (c) 
of the Natural Gas Act, as amended, authorizing the continuation of the opera- 
tions, subject to the Commission's jurisdiction, in which it has been bona fide 
engaged on February 7, 1942, and subsequent thereto; 

It appears to the Commission that: 

(a) Due notice of the application has been given, including publication in 
the Federal Register on May 29, 1942 (7 F. R. 4003-4011), and no protest has 
been filed thereto; 

(b) Applicant owns and operates a local distribution system in the Borough 
of Matamoras, Pa., which borders on the Delaware River. On the opposite 
side of the river, in the State of New York, is located the City of Port Jervis, 
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which is served with natural gas by Rockland Light & Power Co. The distribu- 
tion system of Rockland Light & Power Co. and the distribution system of ap- 
plicant are connected by a 6-inch pipe-line, approximately 750 feet in length, 
extending across a bridge over the Delaware River between Port Jervis and 
Matamoras. The portion of such pipe line located in New York is owned and 
operated by Rockland Light & Power Co., and the portion thereof located in 
Pennsylvania, extending from the middle of the bridge for a distance of ap- 
proximately 375 feet to a point on the Pennsylvania side of the river in Mata- 
moras, is owned and operated by applicant. Natural gas produced in New York, 
West Virginia, Pennsylvania, and other States is carried by Rockland Light & 
Power Co. in such pipe line from its distribution system to the New York-Penn- 
sylvania State line in the middle of the bridge, and there delivered to applicant. 
Applicant carries such gas thence in the pipe line across the remainder of the 
bridge to its distribution system in Matamoras for sale to ultimate consumers. 
The pressure of the gas maintained in the pipe line across the bridge and in 
applicant’s distribution system in Matamoras is 0.2 pound per square inch; 

The Commission finds that: 

Applicant is not a “natural-gas company” within the purview of the Natural 
Gas Act; 

The Commission, therefore, orders that: 

The application for a certificate of public convenience and necessity be and the 
same is hereby dismissed for want of jurisdiction. 


Date of issuance: February 12, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Kansas-Nebraska Nataral Gas Co., Inc. 
(Docket No. G-639) 
February 11, 1947 


On May 19, 1945, Kansas-Nebraska Natural Gas Co., Inc. (applicant), filed 
with the Commission an application, as amended, on August 18, 1945, for a cer- 
tificate of public convenience and necessity pursuant to section 7 of the Natural 
Gas Act, as amended, authorizing the construction, relocation and operation of 
the following described facilities : 

(a) A 12-inch natural gas pipe line approximately 13 miles long extending 
easterly from a point of connection at or near the northern terminus of applicant's 
existing 12*4-inch pipe line near Paleo in Rooks County, Kans., to a point of 
connection with applicant's 65¢-inch pipe line north of Plainville in Rooks 
County, Kans. ; 

(b) A 12-inch natural gas pipe line approximately 7 miles long to replace 
applicant’s existing 65-inch pipe linedocated between Stockton and Phillipsburg, 
Kans. ; 

(c) Dismantle two 125 horsepower gas engine driven compressor units now 
located at applicant's Elm Creek compressor station in Phillips County, Nebr., 


and reerect at applicant’s Holdrege compressor station, a new station, in Phillips 
County, Nebr. ; 

(d) Dismantle a 300 horsepower compressor engine unit now located at 
applicant’s Toulon compressor station in Ellis County, Kans., and reerect at 
applicant’s Holdrege compressor station in Phillips County, Nebr. ; 
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(e) Install two new 1,000 horsepower gas engine driven compressor units 
and auxiliary equipment at applicant’s Scott City compressor station, Scott 
County, Kans. 

Pursuant to due notice, a public hearing was held in Kansas City, Mo., on 
August 16-18, 1945, respecting the matters involved and issues presented by the 
application and amendment thereto. No protests to the application or amend- 
ment thereto have been received ; 

Temporary authorization to construct, relocate, and operate the facilities 
described in paragraphs (a), (b), and (c) above was granted to applicant by 
the Commission on July 11, 1945; 

The evidence shows that the construction, relocation, and operation of the 
facilities described hereinbefore are a continuation of the construction pro- 
gram authorized by the Commission in docket No. G-525 and are necessary to 
augment applicant’s gas deliveries from the Hugoton field to offset and replace 
applicant’s diminishing gas supply from the Otis gas field and the volumes of 
gas from the Kansas Power and Light Co. which have not been available to 
applicant since the expiration of a gas purchase contract en April 17, 1946. The 
evidence further shows that the pipe-line facilities described in paragraph (a) 
above will enlarge the transmission facilities for delivery of gas at applicant’s 
Stockton compressor station; that the pipe-line facilities described in paragraph 
(b) above will increase the capacity of the transmission pipe line between 
Stockton and Phillipsburg, Kans, ; that the relocation of the compressor facilities 
described in paragraphs (c) and (d) above will increase the capacity of the 
Holdrege compressor station thereby enabling applicant to transport larger 
volumes of natural gas to the area served by it east of Holdrege; and that the 
facilities described in paragraph (e) above are necessary to enable applicant 
to meet its estimated peak day demands for the winter of 1946-47; 

The estimated over-all capital cost of the facilities which applicant proposes 
to construct, relocate, and operate is $475,000, which applicant proposes to 
finance with its own corporate funds. 

The Commission, having considered the application and amendment thereto 
and the record thereon with respect to the matters involved and the issues 
presented, further finds that: 

(1) Applicant, a Kansas corporation, having its principal place of business 
at Phillipsburg, Kans., and authorized to do business in the States of Kansas 
and Nebraska, owns and operates, among other facilities, an integrated natural- 
gas pipe-line system located in Kansas and Nebraska and by such operations 
applicant is engaged in the transportation and sale of natural gas in interstate 
commerce for resale for ultimate public consumption, subject to the jurisdiction 
of the Commission, and is, therefore, a “natural-gas company” within the mean- 
ing of the Natural Gas Act, as has heretofore been found by the Commission in 
its order entered on April 6, 1943, in docket No. G-259, 3 F. P. C. 966; 

(2) The facilities heretofore described are proposed to be used for the trans- 
portation of natural gas, subject to the jurisdiction of the Commission, as inte- 
gral parts of applicant’s existing pipe-line system, and the construction, re- 
location and operation thereof by applicant are subject to the requirements of 
subsections (c) and (e) of section 7 of the Natural Gas Act, as amended: 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct, relocate, and operate the fa- 
cilities here involved, and such construction, relocation, and operation will have 
no adverse effect upon applicant's existing rates and services: 
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(5) Applicant is able and willing-properly to do the acts and perform the 
service proposed, and to conform to the provisions of the Natural Gas Act, 
as amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) The proposed constitution, relocation, and operation of the facilities by 
applicant are required by the public convenience and necessity, and a certificate 
therefor should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct, relocate, and operate the 
facilities hereinbefore described, all as more fully described in the application 
and amendment thereto in these proceedings and exhibits appended thereto, 
for the transportation and sale of natural’ gas as therein set forth, subject 
to the jurisdiction of the Commission, upon the terms and conditions of this 
order ; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of facilities hereinbefore described, together 
with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with 
the provisions of the Natural Gas Act, as amended, and any pertinent rules, 
regulations, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: February 12, 1947. 


Order allowing supplemental rate schedules and supplement thereto to take effect 
Bellows Falls Hydro-Electrie Corp. 
February 11, 1947 


Upon consideration of the application filed by Bellows Falls Hydro-Electric 
Corp. requesting that supplement No. 1 to its rate schedule F. P. C. No. 9, and 
Supplement No. 1 thereto, providing for the sale of primary power to Granite 
State Electric Co., be allowed to take effect as of January 1, 1947; 

The Commission orders that: 

(A) The aforesaid supplemental rate schedule and supplement thereto be 
and they hereby are allowed to take effect as of January 1, 1947; 

(B) The aforesaid supplemental rate schedule and supplement thereto shal] 
be deemed to have been filed and published in compliance with the Federal 
Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided for 
in the above-designated rate schedule, nor shall this order be deemed as recog- 
nition of any claimed contractual right or obligation affecting or relating to 
such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 
pending, or hereafter instituted, by or against the applicant. 


Date of issuance: February 13, 1947. 


















































FEDERAL POWER COMMISSION 





Order allowing rate schedule to take effect 
Cities Service Gas Co, 


February 11, 1947 








Upon consideration of the contract filed January 10, 1947, by Cities Service 
Gas Co. to become effective as of December 31, 1946, designated by the Comumnis- 
sion as rate schedule F. P. C. No. 98, an initial filing for emergency service not 
heretofore rendered to Georgia Oil and Gas Co. ; 

The Commission orders that: 

(A) The aforesaid rate schedule F. P. C. No. 98 be and the same hereby is 
allowed to take effect as of the date requested ; 

(B) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Comimission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above-designated rate schedule; nor shall 
this order be deemed as recognition of any claimed contractual right or obliga- 
tion affecting or relating to such service or rate; 

(C) This order is without prejudice to any findings or orders which have been 
or may be made by the Commission in any proceeding now pending, or hereafter 
instituted, by or against Cities Service Gas Co., and is subject and without prej- 
udice to the Commission's order of July 28, 1943, in docket No. G—141, 3 F. P. C. 
459, 50 P. U. R. (N. 8S.) 65, reducing the rates of Cities Service Gas Co. 


Date of issuance: February 13, 1947. 


Order allowing rate schedule to take effect 
The Empire District Electric Co. 
February 11, 1947 


Upon consideration of the application filed by The Empire District Electric 
Co. requesting that its rate schedule F. P. C. No. 39 (superseding rate schedule 
F. P. C. No. 17), providing for the sale of electric energy to the city of Monett, 
Mo., be allowed to take effect as of October 15, 1946; 

The Commission orders that: 

(A) The aforesaid rate schedule be and it hereby is allowed to take effect as of 
October 15, 1946; 

(B) The aforesaid rate schedule shall be deemed to have been filed and 
published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided 
for in the above-designated rate schedule, nor shall this order be deemed as 
recognition of any claimed contractual right or obligation affecting or relating 
to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pening, 
or hereafter instituted, by or against the applicant. 


Date of issuance: February 13, 1947. 
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Order allowing rate schedule to take effect 
The Empire District Electric Co. 
February 11, 1947 


Upon consideration of the application filed by The Empire District Electric 
Co. requesting that its rate schedule F. P. C. No. 40 (superseding rate schedule 
F. P. C. No. 14 and supplement No. 1 thereto), providing for the sale of electric 

Slectriec Cooperative, be allowed to take effect as of January 


. 1946: 
The Commission orders that: 


(A) The aforesaid rate schedule be and it hereby is allowed to take effect 
as of January 1, 1946; 

(B) The aforesaid rate schedule shall be deemed to have been filed and 
published in compliance with the Federal Power Act, 

(C) Nothing contained in this order shall be construed as constituting ap 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided for 
in the above-designated rate schedule, nor shall this order be deemed as recog- 
nition of any claimed contractual right or obligation affecting or relating to such 
service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 


pending, or hereafter instituted, by or against the applicant. 


Date of issuance: February 13, 1947. 


Order allowing rate schedules to take effect 


New York State Natural Gas Corp. 
February 11, 1947 


Upon consideration of the contracts filed December 31, 1946, by New York 
State Natural Gas Corp., to become effective as of January 1, 1947, designated by 
the Commission as rate schedule F. P. C. No. 31 and supplement No. 1 thereto 
providing for revised rates to New York State Electric and Gas Corp.; and 
the contract filed January 14, 1947, by New York State Natural Gas Corp., to 
become effective as of January 13, 1947, designated by the Commission as rate 
schedule F. P. C. No. 32, an initial rate schedule for temporary service until 
April 30, 1947, to Iroquois Gas Corp. ; 

The Commission orders that: 

(A) The aforesaid rate schedules F. P. C. No. 31 and supplement No. 1 thereto 
and rate schedule F. P. C. No. 32 be and the same hereby are allowed to take 
effect as of the dates requested ; 

(B) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting 
such service or rates provided for in the above-designated rate schedules; nor 
Shall this order be deemed as recognition of any claimed contractual right or 
obligation affecting or relating to such services or rates ; 
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(C) This order is without prejudice to any findings or orders which may 
be made by the Commission in any proceedings now pending, or hereafter 
instituted, by or against New York State Natural Gas Corp. 


Date of issuance: February 13, 1947. 





Order allowing reviscd rate schedule to take effect 
Northern Virginia Power Co. 
February 11, 1947 


Upon consideration of the application filed by Northern Virginia Power Co., 
requesting that first revised sheet No. 21 (superseding original sheet No. 21) of 
its F. P. C. electric schedules, providing for a reduction in rates to Potumac Light 
& Power Co., be allowed to take effect as of November 30, 1946; 

The Commission orders that: 

(A) The aforesaid revised rate schedule be and it hereby is allowed to take 
effect as of November 30, 1946; 

(B) The aforesaid revised rate schedule shall be deemed to have been filed 
and published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regu- 
lation, contract, or practice affecting such service or rate provided for in the above- 
designated rate schedule, nor shall this order be deemed as recognition of any 
claimed contractual right or cbligation affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, or 
hereafter instituted, by or against the applicant. 


Date of issuance: February 13, 1947. 





Order allowing rate schedule to take effect 
The Ohio Fuel Gas Co. 
February 11, 1947 


Upon consideration of the notice of cancellation filed January 7, 1947, by 
the Ohio Fuel Gas Co. to become effective as of November 25, 1946, designated by 
the Commission as supplement No. 2 to rate schedule F. P. C. No. 40 providing for 
the cancellation of rate schedule F. P. C. No. 40 and supplement No. 1 thereto, 
relating to service to Natural Gas Co. of West Virginia ; 

The Commission orders that: 

(A) The aforesaid supplement No. 2 to rate schedule F. P. C. No. 40 be and 
the same hereby is allowed to take effect as of the date requested ; 

(B) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting 
such service or rate provided for in the above-designated rate schedule; nor 
shall this order be deemed as recognition of any claimed contractual right or 
obligation affecting or relating to such service or rate; 
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. | (C) This order is without prejudice to any findings or orders which may 
4 j be made by the Commission in any proceedings now pending, or hereafter in- 
stituted, by or against the Ohio Fuel Gas Co. 


Date of issuance: February 13, 1947. 





Order allowing revised rate schedule to take effect 
Potomac Edison Co. 
February 11, 1947 


Under consideration of the application filed by Potomac Edison Co. requesting 
that first revised Sheet No. 26 (superseding original sheet No. 26) of its F. P. C. 





electric schedules, providing for a reduction in rates to Potomac Light & Power 

Co. and South Penn Power Co., be allowed to take effect as of November 30, 1946; 

The Commission orders that: 

a. (A) The aforesaid revised rate schedule be and it hereby is allowed to take 

effect as of November 30, 1946; 
d (B) The aforesaid revised rate schedule shall be deemed to have been filed 

and published in compliance with the Federal Power Act: 
a (C) Nothing contained in this order shall be construed as constituting ap- 
- proval by this Commission of any service, rate, charge, classification, or any 
a rule, regulation, contract, or practice affecting such service or rate provided for 
ot in the above-designated rate schedule, nor shall this order be deemed as recogni- 
* tion of any claimed contractual right or obligation affecting or relating to such 
: service or rate; 
— (D) This order is without prejudice to any findings or orders which have been 
or or may hereafter be made by this Commission in any proceeding now pending, 

or hereafter instituted, by or against the applicant. 

Date of issuance: February 13, 1947. 

Order allowing rate schedule to take effect 
Potomac Light & Power Co. 
February 11, 1947 

by ‘ : , bia ‘ 
by Upon consideration of the application filed by Potomac Light & Power Co. re- 
ine questing that its rate schedule F. P. C. No. 16, providing an optional oe order 
eto, rate schedule effecting reduced rates and charges to Northern Virginia Power 

Co., be allowed to take effect as of November 30, 1946; 

The Commission orders that: 

ont (A) The aforesaid rate schedule be and it hereby is allowed to take effect 
: as of November 80, 1946; 
the (B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
t be lished in compliance with the Federal Power Act; ora 
ate, (C) Nothing contained in this order shall be construed as constituting ap 
ting proval by this Commission of any service, rate, charge, classification, or any 
oar rule, regulation, contract or practice affecting such service or rate provided for 
é eo in the above-designated rate schedule, nor shall this order be deemed as recog- 


nition of any claimed contractual right or obligation affecting or relating to such 
service or rate; 
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(D) This order is without prejudice to any findings or orders which have 
been or nay hereafter be made by this Commission in any proceeding now pend- 
ing, or hereafter instituted, by or against the applicant. 


Date of issuance: February 13, 1947 


Order allowing revised rate schedule to take effect 
Potomac Light & Power Co. 
February 11, 1947 


Upon consideration of the application filed by Potomae Light & Power Co. re- 
questing that first revised sheet No. 21 (superseding original sheet No. 21) of its 
F. P. C. electric schedules, providing for a reduction in rates to Potomac Edison 
Co., be allowed to take effect as of November 30, 1946; 

The Commission orders that: 

(A) The aforesaid revised rate schedule be and it hereby is allowed to take 
effect as of November 30, 1946; 

(3) The aforesaid revised rate schedule shall be deemed to have been filed 
and published in compliance with the Federal Power Act ; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, Classification, or any 
rule, regulation, contract or practice affecting such service or rate provided for 
in the above-designated rate schedule, nor shall this order be deemed as recog- 
nition of any claimed contractual right or obligation affecting or relating to 
such service or rate ; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now pend- 
ing, or hereafter instituted, by or against the applicant. 


Date of issuance: February 13, 1947. 


Order allowing revised rate schedule to take effect 
South Penn Power Co. 
February 11, 1947 


Upon consideration of the application filed by South Penn Power Co. request- 
ing that first revised sheet No. 22 (superseding original sheet No. 22) of its 
F. P. C. electric schedules, providing for a reduction in rates to Potomac Edi- 
son Co., be allowed to take effect as of November 30, 1946; 

The Commission orders that: 

(A) The aforesaid revised rate schedule be and it hereby is allowed to take 
effect as of November 3, 1946; 

(Bb) The aforesaid revised rate schedule shall be deemed to have been filed 
and published in compliance with the Federal Power Act ; 

(C) Nothing contained in this order shall be construed as constituting 
approval by this Commission of any service, rate, charze, classification, or any 
rule, regulation, contract or practice affecting such service or rate provided for 
in the above-designated rate schedule, nor shall this order be deemed as recog- 
nition of any claimed contractual right or obligation affecting or relating to such 
service or rate; 
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(DL) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 
pending, or hereafter instituted, by or against the applicant. 





Date of issuance: February 13, 194 






Order allowing rate schedules to take effect 








United Gas Pipe Line Co. 

















February 11, 1947 





Upon consideration of the agreement filed January 15, 1947, by United Gas Pipe 
Line Co. to become effective as of January 1, 1947, designated by the Commis- 
sion as supplement No. 2 to rate schedule I. P. C. No. 90 providing for an exten- 
sion of emergency service to Tennessee Gas & Transmission Co.; and the agree 
ment filed January 14, 1947, by United Gas Pipe Line Co. to become effective 
January 1, 1947, designated by the Commission as supplement No. 1 to supple- 
ment No. 9 to rate schedule F. P. C. No. 20 providing for waiver of a minimum 
charge for gas sold for resale by Mobile Gas Service Corp. to a special industrial 
customer ; 

The Commission orders that: 

(A) The aforesaid rate schedules, supplement No. 2 to rate schedule F. P. C. 
No. 90 and supplement No. 1 to supplement No. 9 to rate schedule F. P. C. No. 20, 
be and the same hereby are allowed to take effect as of the date requested. 

(B) Nothing contained in this order shail be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting 
such services or rates provided for in the above-designated rate schedules; nor 


shall this order be deemed as recognition of any claimed contractual right or 
obligation affecting or relating to such services or rates. 


(C) This order is without prejudice to any findings or orders which may 







be made by the Commission in any proceedings now pending, or hereafter insti- 
tuted, by or against United Gas Pipe Line Co. 


















Date of issuance: February 13, 1947 


Order confirming and approving rate schedule 
Southwestern Power Administration 
(Docket No. IT-5971) 
February 13, 1947 


Upon consideration of the request filed April 1, 1946, as amended May 3, 1946, 
by the Administrator of Southwestern Power Administration (SPA) for con- 
firmation and approval by the Federal Power Commission pursuant to the Flood 
Control Act of 1944 (58 Stat. 887) of two schedules of rates and charges for 
electric energy to be marketed by SPA, designated as rate schdeules A and B; 

It appears to the Commission that: 

(a) Southwestern Power Administration is an agency of the United States 
established in the Department of the Interior by Order No. 2135 dated November 
21, 1945 (10 Fed. Reg. 14527), to execute the purposes of the Flood Control Act 
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of 1944 (58 Stat. 887), with respect to the disposition of electric power and energy 
made available to the Secretary of the Interior from the reservoir projects 
under the control of the War Department in the area defined as comprising the 
States of Arkansas and Louisiana and parts of the States of Kansas, Missouri, 
Texas, and Oklahoma, all as more fully set out in the above-named Order No. 
2135 ; 

(b) Notice of the request for confirmation and approval of the proposed rate 
schedules was given to the Governors of Arkansas, Kansas, Louisiana, Missouri, 
Oklahoma, and Texas, interested State officials, and the Senators from each of 
the above States, and was published in the Federal Register on April 13, 1946 
(11 F. R. 4098). Joint protest was filed on April 24, 1946, by Arkansas Power 
& Light Co., the Empire District Electric Co., Kansas Gas & Electric Co., Okla- 
homa Gas & Electric Co., Oklahoma Power & Water Co., Public Service Co., of 
Oklahoma, Missouri Utilities Co., Arkansas-Missouri Power Corp., Southwestern 
Gas & Electric Co., Louisiana Power & Light Co., Mississippi Power & Light 
Co., and Gulf States Utilities Co. (hereinafter collectively referred to as 
protestants). 

(c) On July 18, 1946, SPA by letter dated July 15, 1946, amended its applica- 
tion by requesting confirmation and approval of proposed rate schedule A and 
further that action on proposed rate schedule B be held in abeyance until a later 
date. A copy of the above letter was forwarded to each of the protestants on 
August 6, 1946, and replies thereto were received on August 15 and August 19, 
1946, renewing the protest as to proposed rate schedule A and requesting hearing 
thereon; 

(d) Proposed rate schedule A provides in substance that it shall be applicable 
in the entire territory served by SPA and shall be available to any customer pur- 
chasing power in wholesale quantities for firm power service and contracting 
for a specific number of kilowatts. It further provides that the charges shall 
consist of a demand charge of $1.35 per kilowatt of billing demand, which in- 
cludes the use of 200 kilowatt-hours per kilowatt, and an energy charge of 4 
mills per kilowatt-hour for all additional kilowatt-hours used, with the demand 
charge to be the minimum monthly bill; 

(e) Proposed rate schedule A is an interim schedule for use during SPA’s 
developmental period, and will enable SPA to make contractual commitments 
during the time its initial transmission system is being developed and provide 
a potential market when such construction is completed. 

The Commission having considered the application, as amended, filed by 
Southwestern Power Administration and the protests referred to above, and 
having due regard for the purposes of the Flood Control Act of 1944 and available 
information and data pertinent thereto and studies of reports thereof, finds 
that: 

(1) The proposed rate schedule A provides a temporary and interim basis 
for sale of electric energy by Southwestern Power Administration not inconsistent 
with the purposes of the Flood Control Act of 1944, and should be confirmed 
and approved; 

(2) A hearing in this matter is not required by law and would not assist the 
Commission in discharge of its duties at the present time; 

(3) The request by SPA that action on proposed rate schedule B be held in 
abeyance is not unreasonable. and should be granted. 

The Commission orders that: 

(A) Proposed rate schedule A filed by Southwestern Power Administration be 
and the same hereby is confirmed and approved as an interim rate schedule to 
remain in effect only until such time as further study and experience indicate 
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the desirability for revision, but for not more than 6 years from the date of 
this order; 

(B) Action on proposed rate schedule B is hereby put in abeyance, without 
prejudice to the desire of protestants, referred to in paragraph (b), above, to 
make representation thereon, at the time it is again presented to this Commis- 
sion for confirmation and approval. 


























Date of issuance: February 13, 1947 


Order directing modification of withdrawal under section 24 of tne 
Federal Power Act 


Lands Withdrawn in Proposed Project No. 428 


(Docket No. DA-359-Oregon—County Court of Douglas County, Oreg., and 
Project No. 428) 


February 13, 1947 





It appearing that: 
(a) On January 20, 1947, the Commission received from the Geological 
Survey a copy of a report (docket No. DA-359—Oregon) addressed to the Bureau 
of Land Management, United States Department of the Interior, on an applica- 
tion made by the County Court of Douglas County, Oreg., for the revocation 
or modification of power reserves to permit said county court to obtain a grant 
of a right-of-way for the construction of a highway, as shown on maps attached 
to said application, under United States Revised Statutes, section 2477, dated 
July 26, 1866 (43 U. S. C. 932), over the following public lands: 
Willamette meridian, Oregon: 
T. 26 S., R. 2 W.: 
Sec. 7 lots 2, 3, N144SE\%4, SEYSEU, NEYSWY,: 
See. 17, E4NWY%4, NWYNWY, SEUYSEY. 
T. 26 S., R. 3 W.: 
Sec. 1, SW144SE%4, SEYSW. 

(b) All of the above-described lands are withdrawn by Executive order of 
July 10, 1917, creating Power Site Reserve No. 631, by Water Power Designa- 
tion No. 11, approved July 13, 1917, and pursuant to the filing of application 
on July 12, 1923, for preliminary permit under the Federal Water Power Act 
for proposed project No. 428, the application for license for which project was 
dismissed by Commission order of February 23, 193 

(c) Unless the above-described withdrawals reserving the lands for power 
purposes are revoked or modified, R. S. 2477 cannot become operative since it 
grants highway rights-of-way only over public lands not reserved for public uses; 

(d) There are no known plans to develop the lands included in project No. 
428 in the immediate future although The California Oregon Power Co. proposes 
to construct the Toketee development (project No. 1927) on North Umpqua River, 
upstream from the lands to be used for highway right-of-way. Should a dam 
be constructed at the Rock Creek site on said river, as was contemplated in 
project No. 428, portions of the highway right-of-way might require relocation 
to avoid interference with the power development; and 

The Commission, having considered the record for project No. 428, the report 
of the Geological Survey, and all pertinent data, finds that: 

The existing power withdrawal of lands of the United States included in 
proposed project No. 428 made pursuant to section 24 of the Federal Water Power 
Act should be modified, as hereinafter provided, to permit a grant under R. §. 
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2477 of a right-of-way to the county court of Douglas County, Oreg., for the con- 
struction of a highway over the lands described in paragraph (a) above; 

It is ordered that: 

The existing power withdrawal of lands of the United States included in the 
proposed project No. 428 be modified to permit the county court of Douglas 
County, Oreg., to obtain under R. 8. 2477 a grant of a highway right-of-way over 
lands of the United States described in paragraph (a) and as delimited upon its 
maps filed as pari of its application, provided that as a condition precedent to 
such modification the county court execute and file a stipulation agreeing that 
if and when the lands of the United States granted for said highway right-of-way 
are required for purposes of power development by the United States, its licensees 
or permittees, said county court, its transferee or assignee shall relocate at its 
own expense so much of the highway on the right-of-way granted by the United 
States as may be found by the appropriate agency of the United States to be 
necessary to avoid interference with such power development. 


Date of issuance: February 17, 1947. 


Order authorizing in part and denying in part the grouping of natural gas plant 
for expense accounting purposes 


Equitable Gas Co, 
(Docket No. G-173) 
February 13, 1947 


On March 15, 1940, Equitable Gas Co. (applicant) filed an application, pursuant 
to the requirements of general instruction No. 11 of the Commission's uniform 
system of accounts prescribed for Natural Gas Companies, for approval to group, 
for expense accounting purposes, all gathering systems, all transmission mains, 
and all compressor stations of its natural gas plant; 

Because of the complexity of the physical aspects of the applicant’s natural 
gas operations, additional data were requested by the staff and conferences held 
with applicant’s representatives. Further study of the applicant’s application 
and final action thereon were deferred during the war period. 

A major portion of the natural gas properties operated by applicant is com- 
prised of property leased from Philadelphia Co., an intermediate holding com- 
pany in the Standard Gas and Electric group. Such leasing arrangement, 
requiring annual rental payments and depreciation charges which materially 
affect the expenses of applicant is now under consideration, along with other 
matters, by the Securities and Exchange Commission in integration proceedings ; 

The gathering system operated by applicant is divided into two districts for 
operating purposes, but distinct production areas are not defined ; likewise, appli- 
cant does not measure its own production ; 

Three compressor stations are operated by applicant in the transportation of 
natural gas through its system. Two of the compressor stations, known as the 
Wise and Rogersville stations, compress gas from inter-connected fields. The 
third compressor station, known as the Crooked Creek station, compresses gas 
from an isolated field, and separate reporting of expenses for this station is 
desirable; 

Maps filed indicate that the transmission mains operated by applicant may be 
said to constitute a single system for transportation of natural gas to the Pitts- 
burgh area in Pennsylvania; 
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At the time applicant initially filed its application, one project for the under- 
ground storage of natural gas was operated; such project includes areas desig- 
nated as Finleyville, Tepe, and Bunola, which are repressured by the Denniston 
storage compressor station. The expenses of operating and maintaining the 






























Denniston storage compressor station should be reported separately ; 

Recently, Equitable has commenced development of another underground 
storage project, known as Hunters Cave, and also acquired an underground 
storage project, known as Kirby Pool which are being repressured by under- 
ground storage of natural gas. Separate reporting of expenses relating to 
each of the foregoing storage projects appears desirable ; 

The Commission having considered the request made, data submitted in sup- 
port thereof, and supplementary information with respect thereto finds that: 

The grouping of the cost of operating and maintaining natural gas plant, 
at this time, as hereinafter ordered and conditioned, will not affect the 
carrying out of the Commission’s functions under the Natural Gas Act or the 
rules and regulations adopted thereunder ; 

The Commission orders that: 

(A) Equitable Gas Co. is hereby authorized to group all of its gathering 
systems, its transmission mains, and the two aforesaid compressor stations 
known as the Wise and Rogersville stations, for the purpose of accounting for 
operating and maintenance expenses relating to such gathering systems, trans- 
mission mains, and compressor stations, subject to the following terms and 
conditions of this order ; 

(B) Equitable Gas Co. is hereby denied permission to greup the expenses of 
operating and maintaining the aforesaid compressor station known as the 
Crooked Creek station with those of the Wise and Rogersville stations; 

(C) Equitable Gas Co. report separately the expenses of operating and main- 
taining the aforesaid Denniston storage compressor station ; 

(I>) The approval granted herein to group certain portions of Equitable Gas 
Co’s natural gas plant for expense accounting purposes shall not be construed as 
permitting the grouping of the aforesaid three storage projects for such expense 
uccounting purposes ; 

(E) The grouping hereby authorized shall not apply to gathering lines, com- 
pressor stations, underground storage projects, or to transmission mains here- 
after constructed or acquired which are not connected and operated as a part of 
its present system, without prior approval by the Commission. 


(Ff) Nothing contained in this order shall be construed as a waiver of the 







requirements of section 7 of the Natural Gas Act, as amended, and is witheut 
prejudice to any finding or orders which may be made by the Commission in any 
proceeding now pending or hereafter instituted by or against the Equitable Gas 
Co. Authority is expressly reserved in the Commission to modify or change the 
grouping hereby authorized. 












Date of issuance: February 17, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Border Pipe Line Co. 
(Docket No. G—234) 


February 13, 1947 






This is a proceeding under section 7 of the Natural Gas Act, as amended, upon 
the application of Border Pipe Line Co. (“applicant”), filed on February 11, 
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1942, for a certificate of public convenience and necessity authorizing applicant to 
construct and operate certain facilities in the State of Texas, particularly de- 
scribed as follows: 

(i) A 1,100 horsepower compressor station at a point in the northwesterly 
portion of Jim Hogg County, Tex. ; 

(ii) An 8%-inch pipe line, approximately 38 miles in length, extending from 
such compressor station in a northwesterly direction to a point at or near the 
easterly bank of the Rio Grande River approximately 7 
Tex., and attendant metering and regulating equipment ; 

Prior to the filing of such application, applicant, on February 2, 1942, filed an 
application pursuant to section 3 of the Natural Gas Act (docket No. G-228) for 
an order authorizing it to export natural gas from the United States to Mexico 
by means of the above-described facilities. Applicant proposed that the gas to be 
exported would be produced in the San Salvador Field, Hidalgo County, Tex., and 
would be transported by means of facilities of Rio Grande Valley Gas Co. to the 
aforementioned compressor station in Jim Hogg County, whence applicant would 
transport the gas to the aforementioned point, south of Laredo, Tex., at or near 
the easterly bank of the Rio Grande River. There, applicant would sell the same 
to American Smelting and Refining Co. (American Co.) for transportation to, and 
eonsumption at, a zinc smelter of American Co. in La Rosita, Mexico; 

On February 26 and June 17, 1942, respectively, applicant and American Co. filed 
applications for Presidential permits, pursuant to Executive order No. 8202, for 
the construction, operation, maintenance, and connection, at the international 
boundary of the United States and at the aforementioned location approximately 
7 miles south of Laredo, Tex., of facilities for the exportation of natural gas 
to Mexico (docket No. G—228). On September 14, 1942, American Co. filed an 
application (docket No. G—228) in which it joined in the application of Border 
Pipe Line Co. for an order authorizing the exportation of natural gas; 

On October 10, 1942, 3 F. P. C. 827, the Commission issued an order in docket 
No. G-—228 which, as modified by a supplemental order of November 4, 1942, 3 
F. P. C. 859, authorized applicant and American Co, to export natural gas from 
the United States to Mexico for a period of 10 years from October 10, 1942, upon 
certain conditions therein specified. Presidential permits, approved by the 
President on September 29, 1942, were in due course issued to applicant and 
American Co., authorizing the construction, operation, maintenance, and con- 
nection, at the border of the United States, of the proposed facilities to be there 
located ; 

Thereafter, applicant proceeded to construct its proposed facilities above- 
described, which included the facilities authorized under the Presidential permit 
issued to it. In June 1943, applicant commenced, and has since continued, to 
operate the same in the manner and for the purposes proposed by it, as above 
referred to; 

On November 8, 1945, the Secretary of the Commission addressed a letter to 
applicant, notifying said company that on December 12, 1945, oral argument 
would be had before the Commission at Washington, D. C., In the Matter of 
Reynosa Pipe Line Company, docket Nos. G-594, G-595, and G—596, respecting 
the question whether a company which is engaged in the transportation of natural 
gas from the United States to a foreign country is a “natural-gas company” 
within the meaning of the Natural Gas Act, and subject to the provisions of sec- 
tion 7 thereof, as amended; and inviting Border Pipe Line Co. to participate in 
such oral argument, Argument before the Commission upon the stated question 
was had at the time and place fixed, Border Pipe Line Co. not participating 
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therein. On June 6, 1946, in docket No. G—595, the Commission rendered its 
opinion In the Matter of Reynosa Pipe Line Co., 5 F. P. C. 130, 64 P. U. R. (N.S.) 
162, in which it held that a company_is required to obtain a certificate of public 
convenience and necessity pursuant to section 7 of the Act, as amended, auth- 
orizing the construction and operation, within the boundaries of a single State, of 
facilities for the transportation of natural gas for public consumption in a foreign 
country. On December 17, 1946, 5 F. P. C. 1000, in accordance with such opinion, 
the Commission entered an order whereby it found that Reynosa Pipe Line Co. 
would be a “natural-gas company” within the meaning of that term as use 1 in the 
Natural Gas Act upon engaging in the transportation and sale of natural gas for 
public consumption in Mexico by means of facilities which that company proposed 
to construct from a point within Texas to the international boundary between 
the United States and Mexico, and whereby the Commission issued a certificate 
of public convenience and necessity to Reynosa Pipe Line Co. authorizing the 
construction and operation of such facilities (docket No. G—748) ; 

Pursuant to due notice, this proceeding, docket No. G-234, came on for public 
hearing on January 27, 1947, at Washington, D. C. Evidence both oral and 
documentary was introduced. No protests to the application have been received ; 

The order of the Commission in docket No. G—228 adopted on October 10, 
1942, as modified by the order of November 4, 1942, authorizing the exportation 
of natural gas by applicant and American Co. from the United States to Mexico, 
is made a part hereof by reference. 

The operation of the above-described facilities by applicant is and will be 
required in order to effect the exportation of natural gas authorized by said 
order of Oct. 10, 1942, as modified. No “natural-gas company” within the 
meaning of the Natural Gas Act, other than applicant, is now supplying natural 
gas to American Co.; 

The Commission, having considered the application and the record herein, 
further finds that: 

(1) Applicant is a Delaware corporation with its principal legal office at 
Wilmington, Del., and its operating office at Houston, Tex. Applicant, by virtue 
of its operations above referred to, is engaged in the transportation of natural 
gas in interstate commerce within the meaning of that term as used in the 
Natural Gas Act, and is a “natural-gas company” within the meaning of the act; 

(2) The facilities of applicant above-described are used for the transporta- 
tion of natural gas in interstate commerce within the meaning of the Nat- 
ural Gas Act, subject to the jurisdiction of the Commission, and the opera- 
tion thereof by applicant is subject to the requirements of subsections (c) and 
(e) of section 7 of the Natural Gas Act, as amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the 
service rendered, and to be rendered, by means of such facilities ; 

(4) Applicant is financially able to operate such facilities ; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed, and to conform to the provisions of the Natural Gas Act, 
as amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) The operation of the facilities by applicant is required by-.the public 
convenience and necessity, and a certificate therefor should be issued as here- 
inafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued to applicant authorizing it to operate its facilities hereinbefore 
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described, for the transportation of natural gas, subject to the jurisdiction of the 
Commission, upon the terms and conditions of this order ; 

(B) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with 
the provisions of the Natural Gas Act, as amended, and any pertinent rules, regu- 
lations, or orders heretofore or hereafter issued by the Commission. 

Commissioner DRAPER dissenting. 


Date of issuance: February 14, 1947. 
] Yt4 / 


Order denying request to withdraw application and denying petition to reopen 
proceeding 


sorder Pipe Line Co. 
(Docket No. G—234) 
February 13, 1947 


It appears to the Commission that: 

(a) At the hearing held and concluded in this proceeding on January 27, 1947, 
upon the application of Border Pipe Line Co. (applicant) for a certificate of 
public convenience and necessity, no appearance was made by applicant; 

(b) Thereafter, on February 6, 1947, applicant filed a document designated 
“Withdrawal of Application,” in which it prayed that this matter be dropped from 
the docket of the Commission; 

(c) On February 7, 1947, applicant filed a document designated petition to 
reopen proceeding, whereby it moved the Commission to reopen this matter and 
reset the same for further hearing in the event that its withdrawal is for any 
reason ineffective ; 

(d) Subsequent to the filing, on February 2, 1942, of its application for a 
certificate of convenience and necessity, applicant proceeded to construct the facili- 
ties for which the authorization of such certificate was sought, and is now 
operating the same. Said facilities are described in the findings and order 
issuing certificate of public convenience and necessity herein, adopted this day, 
supra, p. 411 which findings and order are made a part hereof by reference; 

(e) In its petition to reopen the proceeding, applicant makes no showing of 
due diligence excusing its failue to appear and participate in the hearing, and re- 
cites no facts justifying a reopening of the hearing; 

The Commission finds that: 

Good cause exists for denying applicant’s request to withdraw its application 
and that the matter be dropped from the Commission’s docket, and for denying 
its petition to reopen the proceeding ; 

‘The Commission, therefore, orders that : 

(A) Applicant’s request for the withdrawal of its application and for the 
dropping of the matter from the Commission’s docket be and the same is hereby 
denied ; 

(B) Applicant's petition to reopen the proceeding be and the same is hereby 
denied ; 


Commissioner DRAPER dissenting. 


Date of issuance: February 14, 1947. 
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Findings and order issuing a certificate of public convenience and necessity 
Central New York Power Corp. 
(Docket No. G—783) 
February 13, 1947 


On September 18, 1946, Central New York Power Corp. (applicant) filed with 
the Commission an application for a certificate of public convenience and neces- 
sity pursuant to section 7 of the Natural Gas Act, as amended, to authorize the 
applicant to continue the sale of natural gas in interstate commerce to Syracuse 
Suburban Gas Co. for resale for ultimate public consumption, and the operation 
of the following described natural gas pipe-line facilities for the transportation 
of natural gas in interstate commerce subject to jurisdiction of the Federal 
Power Commission : 

Approximately 14.5 miles of 18-inch pipe-line extending from Therm City 
to Syracuse, and approximately 4.93 miles of pipe line of various diameters, 
including sections of 24-inch, 20-inch, 16-inch, 12-inch, and 6-inch, extending 
from applicant's mixing plant within the city of Syracuse to a point just 
outside the city limits of Syracuse where gas is sold at wholesale to the 
Syracuse Suburban Gas Co., all within the State of New York; 

Pursuant to due notice, a public hearing in the matter was held in Washing- 
ton, D. C., on November 18, 1946, respecting the matters involved and the issues 
presented by the application. No protests to the application have been received ; 

Temporary authorization to continue the sale of natural gas and to operate the 
facilities hereinbefore described was granted by the Commission on 
12, 146; 

The applicant receives natural gas produced in Texas, West Virginia, and 
other States from New York State Natural Gas Corp. which transports the 


November 


gas in interstate commerce and delivers it to the applicant at a metering and 
regulating station designated as Therm City located on the Otisca-Onondaga 
town line in Onondaga County, N. Y. From that point, applicant transports the 
gas through the aforesaid described 18-inch pipe line to its Hiawatha mixing plant 
where the natural gas is mixed with manufactured gas. The mixed natural gas 
is then transported from the Hiawatha mixing plant and sold at wholesale to 
one nonaffiliated distributor, Syracuse Suburban Gas Co., for resale to ultimate 
consumers in an area just outside the city limits of Syracuse; 

Applicant has operated the aforesaid described facilities since 1932 for sup- 
plying an 875 B. t. u. mixture of natural and manufactured gas to ultimate con- 
sumers in the Syracuse area including those served by Syracuse Suburban Gas 
Co. This operation by applicant was reviewed by this Commission in docket 
Nos. G—-120 and G-—702, and by its opinion in the Matter of Central New York 
Power Corp., docket Nos. G--120, G-702, 5 F. P. C. 194, 65 P. U. R. (N. S.) 510, 
the Commission ordered that the applicant file an application for a certificate 
of publie convenience and necessity for the continued operation of the facilities 
herein described and for the continued sale of the natural gas, subject to the 
jurisdiction of the Commission ; 

The Commission, having considered the application and the record thereon 
with respect to the matters involved and issues presented, further finds that: 

(1) Applicant, a New York corporation, having its principal place of business 
at Syracuse, N. Y., is authorized to do business in New York, and owns and 
operates a natural-gas transmission pipe-line system located in the State of 
New York, through which it transports natural gas in interstate commerce and 
sells natural gas in interstate commerce, and that by reason of such operations, 
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applicant is engaged in the transportation and sale of natural gas subject to the 
jurisdiction of the Commission, and is, therefore, a “natural-gas company” with- 
in the meaning of the Natural Gas Act, as heretofore found by the Commission in 
its order entered in docket Nos. G—120 and G—702 on August 6, 1946, and Com- 
mission opinion In the Matter of Central New York Power Corp., supra; 

(2) Applicant’s continued operations and the sale of natural gas to Svracuse 
Suburban Gas Co. constitute operations and sale of natural gas in interstate 
commerce for resale for ultimate public consumption, and the facilities hereto- 
fore described are used in the transportation and sale of natural gas in interstate 
commerce. The sale of natural gas as aforesaid and the operation of the facili- 
ties hereinbefore described are subject to the jurisdiction of the Commission and 
to the requirements of subsection (e) of section 7 of the Natural Gas Act, as 
amended; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the facilities as described ; 

(4) Applicant is financially able to operate the facilities described and such 
continued operation will have no adverse effect upon applicant’s existing rates 
and services; 

(5) Applicant is able and willing properly to do the acts and perform the 
service proposed, and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements of the Commission thereunder ; 

(6) The proposed sales of natural gas and the operation of the facilities by 
applicant are required by the present and future public convenience and necessity, 
and a certificate therefor should be issued as hereinafter ordered and conditioned ; 

The Commission orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to make the sale of natural gas to the Syracuse 
Suburban Gas Co., and to operate the facilities hereinbefore described, all as 
more fully described in the application in these proceedings and exhibits appended 
thereto, for the transportation and sale of natural gas as therein set forth, subject 
to the jurisdiction of the Commission, upon the terms and conditions of this order}; 

(B) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the pro- 
visions of the Natural Gas Act, as amended, and any pertinent rules, regulations, 
or orders heretofore or hereafter issued by the Commission. 


Date of issuance: February 18, 1947. 





Findings and order issuing certificate of public convenience and necessity 
Tennessee Gas and Transmission Co. 
(Docket No. G-805) 
February 13, 1947 


This is a proceeding under section 7 of the Natural Gas Act, as amended, upon 
the application of Tennessee Gas and Transmission Co. (applicant) filed with 
the Commission on November 1, 1946, for a certificate of public convenience 
and necessity, authorizing applicant to construct and operate the following 
described facilities: 

Three hundred and thirty feet of 2-inch pipe line extending from a point 
of connection on applicant’s main transmission pipe-line system to the town 
of Lobelville, Tenn. 


‘0 the 
with- 
ion in 
Com- 


acuse 
‘State 
preto- 
‘state 
‘acili- 
n and 
ot, as 


rvice 


such 
rates 


n the 
*t, as 


es by 
ssity, 
yned; 


ne is 
acuse 
ill as 
nded 
ibject 
rder; 
ng as 
» pro- 
tions, 


upon 
with 
ience 
wing 


point 
town 


APPENDIX—ORDERS 417 


Pursuant to due notice, a public hearing was held at Washington, D. C., on 
February 6, 1947, respecting the matters involved and the issues presented by 
the application. No protests to the application or petitions to intervene have 
been received ; r 

Applicant entered into an agreement with the Lobelville Gas Co., a Tennessee 
corporation, on September 19, 1946, wherein it agreed to supply the Lobelville 
Gas Co. with natural gas for resale for ultimate public consumption for domestic, 
commercial, and other uses in the town of Lobelville, Tenn., and environs thereof. 
The town is a small community of approximately 400 persons. The Lobelville 
Gas Co. has approximately 15 customers with an estimated daily requirement 
of 1,000 to 1,500 cubic feet of gas, and an estimated maximum daily requirement 
of approximately 6,000 cubic feet ; 

The rates provided in the agreement with the Lobelville Gas Co. are on a 
demand and commodity basis in conformity with the zone rate structure proposed 
by the applicant in docket No. G—701; 

The Commission having considered the application and the record thereon with 
respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Tennessee corporation with its principal places of business 
at Houston, Tex., owns and operates a natural-gas transmission pipe-line system 
some 1,265 miles in length, beginning at a point near Driscoll, Nueces County, 
Tex., and extending in a generally northeasterly direction through the States 
of Louisiana, Arkansas, Mississippi, Tennessee, and Kentucky to Cornwell, W. 
Va., and is engaged in the transportation of natural gas in interstate commerce 
and in the sale in interstate commerce of natural gas for resale for ultimate 
public consumption for domestic, commercial, industrial, and other uses, and is 
u “natural-gas company” within the meaning of the Natural Gas Act, as amended, 
as heretofore found by the Commission at docket No. G-230, In the Matter of 
Tennessee Gas and Transmission Company, 3 F. P. C. 442, 574; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the jurisdic- 
tion of the Commission, as integral parts of applicant’s existing pipe-line system, 
and the construction and operation thereof by applicant is subject to the require- 
ments of subsections (c) and (e) of section 7 of the Natural Gas Act, as amended; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to operate the proposed facilities, and such 
operation will have no adverse effect upon applicant’s existing rates and services ; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(6) The proposed construction and operation of the facilities by applicant 
are required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued applicant for the construction and operation of the facilities here- 
inbefore described, all as more fully described in the application in these proceed- 
ings, for the transportation and sale of natural gas as therein set forth, subject 
to the jurisdiction of the Commission, upon the terms and conditions of this 
order ; 
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(B) Applicant shall report to the Commission in writing, under oath, the 
dates of completion of the facilities hereinbefore described, and the date of 
commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: February 14, 1947. 





Findings and order issuing certificate of public convenience and necessity 


The Manufacturers Light & Heat Co. 







(Docket No. G—823) 





February 13, 1947 





This is a proceeding under section 7 of the Natural Gas Act, as amended, upon 
the application of the Manufacturers Light & Heat Co. (applicant) filed with 
the Commission on November 29, 1946, for a certificate of public convenience 



























and necessity authorizing applicant to acquire and operate the following de- 
scribed facilities : 
Approximately 5 miles of 16-inch natural-gas transmission pipe line located 
in Monongalia County, W. Va., being the northern-most portion of the 49 
miles of 16-inch transmission line authorized to be constructed by United 
Fuel Gas Co., at docket No. G—-736 and commencing at the point of connection 
between applicant's 20-inch line on the Pennsylvania-West Virginia State 
line and extending southwesteriy to a proposed point of connection with the 
4.2 miles of 12%4-inch transmission line located east of Hundred compressor 
station in Church district, Wetzel County, W. Va.; 

Pursuant to due notice, a public hearing was held at Washington, D. C., on 
February 10, 1847, respecting the matters involved and the issues presented by 
the application. No protests to the application or petitions to intervene have been 
received ; 

Applicant desires to acquire such 5-mile portion of the 16-inch natural-gas pipe 
line which has been recently constructed by the United Fuel Gas Co., for the 
purpose of transporting and delivering to the applicant 20,000,000 cubic feet of 
gas on a maximum day, and which it now appears can also be used to transport 
to applicant 13,286,000 cubic feet of gas on a maximum day which the applicant 
recently agreed to purchase from Hope Natural Gas Co. ; 

The applicant shows that it would be more satisfactory for it to exercise full 
control over these facilities, thereby making unnecessary a transportation agree- 
ment and transportation charges for the use of facilities of United Fuel Gas Co., 
for the transportation of gas to which applicant has sole title. This would also 
eliminate the question of responsibility in the event of nondelivery by United 
Fuel Gas Co. of the Hope Natural Gas Co. natural gas because of line breaks, 
freeze-ups, line loss, or other causes: 

The total over-all capital cost to applicant of the facilities proposed to be 
acquired is stated to be $142,140. Funds to finance such acquisition will be 
borrowed from applicant's parent corporation, Columbia Gas and Electrie Corp. ; 

The Commission having considered the application and the record thereon with 
respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Pennsylvania corporation having its principal place of busi- 
ness at Pittsburgh, Pa., owns and operates, among other facilities, a natural-gas 
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transmission pipe-line system located in the States of West Virginia, Pennsyl- 
yania, and Ohio, and by such operations applicant is engaged in the transportation 
and sale of natural gas in interstate commerce for resale for ultimate public 
consumption, and is therefore, a “natural-gas company” within the meaning of 
the Natural Gas Act, as amended, as heretofore found by the Commission in 
its order of December 29, 1944, at docket No. G—593, et al., In the Matter of The 
Manujacturers Light and Heat Company, 4 F. P. C. 821; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the juris- 
diction of the Commission, as integral parts of applicant’s existing pipe-line 
system, and the acquisition and operation thereof by applicant are subject to 
the requirements of subsections (c) and (e) of section 7 of the Natural Gas Act, 
as amended ; 

(3) Applicant is financially able to acquire and operate the proposed facilities, 
and such acquisition and operation will have no adverse effect upon applicant's 
existing rates and services; 

(4) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(5) The proposed acquisition and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to acquire and operate the facilities hereinbefore 
described, all as more fully described in the application and exhibits appended 
thereto, for the transportation and sale of natural gas as therein set forth, sub- 
ject to the jurisdiction of the Commission, upon terms and conditions of this 
order ; 

(B) Applicant shall report to the Commission in writing, under oath, the date 
of the acquisition of the facilities hereinbefore described, and the date of com- 
mencement of operations thereof by applicant; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: February 17, 1947. 


Order fixing date for hearing and consolidating proceedings for purpose of hearing 
Kansas-Nebraska Natural Gas Co., Inc. 
(Docket No. G-856) 
February 13, 1947 


Upon consideration of the application of Kansas-Nebraska Natural Gas Co., 
Inc., filed pursuant to section 7 of the Natural Gas Act, as amended; 

It appears to the Commission that: 

(a) Kansas-Nebraska Natural Gas Co., Inc. (applicant), a Kansas corporation 
engaged in the transportation and sale of natural gas in the States of Kansas and 
Nebraska, filed on February 7, 1947, an application for a certificate of public 
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convenience and necessity for authority to acquire, maintain, and operate the 
following facilities; to wit: 

(i) A certain gas pipe line consisting of approximately 29,502 feet of 16-inch 
and 692 feet of 12%-inch pipe, extending from a point in the northeast quarter of 
section 5, township 25 south, range 35 west; thence southwesterly to a point 
approximately in the center of section 22, township 25 south, range 36 west; all 
in Kearny County, Kans.; 

(ii) Together with an 8-inch meter run in the northeast corner of said section 
5: a tract of one acre in the northeast corner of said section 5, and certain im- 
provements thereon ; 

(b) The above facilities are to be acquired as of May 138, 1946, and are now 
owned by Kansas Natural Gas, Inc. ; 

(c) Applicant proposes to pay $75,256.82 for the above facilities from current 
funds and will assume as of and from and after May 13, 1946, all obligations of 
Kansas Natural Gas, Inc., with respect to and connected with the aforesaid 
facilities; that no increase in total revenues is expected to accrue from the 
acquisition ; and that total fixed charges and operating expenses will be increased ; 

(d) The proposed acquisition is related to and should be consolidated for 
hearing with the proceedings now set for hearing, to wit: Kansas-Nebraska Nat- 
ural Gas Co., Inc., docket No. G-806; the Fin-Ker Oil & Gas Production Co., docket 
No. G-352; the Tri-County Gas Co., docket No. G-325; and Kansas Natural Gas, 
Inc., docket No. G-494 ; 

The Commission orders that: 

(A) Pursuant to the authority contained in and subject to jurisdiction con- 
ferred upon the Federal Power Commission by sections 7 and 15 of the Natural 
Gas Act, aS amended, and the Commission’s rules of practice and procedure, a 
hearing to be held on the 4th day of March 1947, at 10 a. m. in room 204, Main 
Post Office Building, Wichita, Kans. ; 

(B) The hearings in proceedings, Kansas-Nebraska Natural Gas Co., Inc., 
docket No. G-856; Kansas-Nebraska Natural Gas Co., Inc., docket No. G—806; 
the Fin-Ker Oil & Gas Production Co., docket No. G-352; the Tri-County Gas 
Co., docket No. G—-325; and Kansas Natural Gas, Inc., docket No. G-494 now set 
for hearing at the same time and place, to wit: the 4th of March at 10 a. m. in 
room 204, Main Post Office Building, Wichita, Kans., be and the same hereby are 
consolidated for hearing ; 

(C) Interested State Commissions may participate as provided by rule (18 
C. F. R. 1.8 and 1.37 (b)) of the Commission’s rules of practice and procedure. 


Date of issuance: February 17, 1947. 





Order authorizing amendment of license (major) 
Pacific Gas & Electric Co. 
(Project No. 77) 
February 18, 1947 


Upon application filed November 25, 1946, by Pacific Gas & Electric Co. for 
amendment of a license for project No. 77 to provide that the construction of a 
power plant at Scott Dam, as required by the license, be postponed indefinitely ; 
and 

It appearing that: 

(a) Part 3 of article 2 of the license as amended January 17, 1941, requires 
construction of a power plant at Scott Dam not later than December 31, 1947; 


APPENDIX—ORDERS 421 


(b) There is insufficient water and head for practical operation of the pro- 
posed power plant at Scott Dam during the system winter peak load months 
of December and January in low-water years and during the month of December 
in other years; 

(c) Licensee can purchase secondary energy for less than the cost of generating 
such energy by the installation of a power plant at Scott Dam at this time; 

The Commission, having considered the aforesaid application and the project 
record, finds that: 

The license, amended as hereinafter provided, will not interfere or be incon- 
sistent with the purposes for which the Mendocino National Forest lands affected 
thereby were created or acquired, nor will it alter any of the basic facts upon 
which the license was issued or require public notice ; 

The Commission orders that : 

Part 3 of Article 2 of the license as amended for project No. 77 shall be further 
amended to read as follows: 

Part 3, consisting of a powerhouse of an installed capacity of not less than 
1,500 kilowatts (2,000 horsepower) at Seott Dam to be constructed at such 
future time as the Commission may direct to supply adequately the market 
demand. 


Date of issuance: February 20, 1947. 


Order authorizing amendment of license (major) 
Puget Sound Power & Light Co. 
(Project No. 943) 
February 18, 1947 


Upon application filed November 12, 1946, by Puget Sound Power & Light Co., 
licensee for major project No. 943, for amendment of the license for the project 
as hereinafter provided; and 

It appearing that: 

(a) The application seeks amendment of the license to relocate the Rock 
Island-Skykomish transmission line for a distance of 0.56 mile at Scenic, in 
King County, Wash., and to include the 110-kilovolt Dryden substation tap line, 
about 1.29 miles long on a private right-of-way, connected to the Rock Island- 
Skykomish transmission line, in Chelan County, Wash. ; 

(b) The application states that the relocation of the Rock Island-Skykomish 
line was necessary because an overpass being constructed by the State Highway 
Department across the transmission line right-of-way did not leave sufficient 
clearance for the line, and that the new Dryden substation tap line is necessary 
to supply a new distribution substation which is more centrally located with 
respect to the load and to supply a rapidly increasing load; 

(c) Pursuant to applicant's request therefore, by letters dated August 14, 
1946, and September 24, 1946, respectively, the Commission advised the licensee 
that relocation of the Rock Island-Skykomish line and construction of the 
Dryden substation tap line, at applicant’s risk prior to amendment of license for 
the project, would not prejudice consideration of an application for amendment 
of license; 

(d) The relocation of the Rock Island-Skykomish line reduces the length of 
transmission line right-of-way on lands of the United States from 18.245 miles of 
an equivalent width of 100 feet to 18.069 miles of right-of-way of an equivalent 
width of 100 feet, and decreases the amount of annual charges to be paid under 
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the license from $145.96 to $144.55, whereas the new Dryden substation tap line 
does not affect lands of the United States; 

(e) The Chief, Forest Service, under authority delegated by and acting for 
the Secretary of Agriculture, who has supervision over the Snoqualmie National 
Forest, has reported favorably on the application ; 

The Commission, having considered the application and the project record, 
finds that: 

(1) Both the Rock Island-Skykomish line and the Dryden substation tap 
line are primary lines within the definition of project as contained in section 
3 (11) of the Federal Power Act, and constitute integral parts of the project; 

(2) The license, amended as hereinafter provided, will not alter any of the 
basie facts upon which the license was issued and will not require public notice; 

(3) The annual charges to be paid under the license as amended are reasonable 
as hereinafter fixed and specified ; 

(4) Exhibit K, sheet 1 of 2 (F. P. C. No. 943-76) shows the relocated line and 
supersedes in whole exhibit K, sheet 16 of 18 (F. P. C. No. 9438-44), which should 
be eliminated from the license, and exhibit K, sheet 2 of 2 ( F. P. C. No. 943-77) 
shows the Dryden substation tap line, and both drawings (F. P. C. Nos. 943-76 and 
77) conform with the Commission’s rules and regulations and should be included 
in the license as amended ; and 

It is ordered that: 

(A) The license for project No. 943 be further amended, effective as of 
January 1, 1947, to provide for the relocation of the Rock Island-Skykomish 
transmission line at Scenic, Wash., and for the inelusion of the new Dryden 
substation tap line in the project ; 

(B) The annual charges now fixed and specified in the license as amended 
for the use of Government lands for transmission line purposes be decreased 
from $145.96 to $144.55: 

(C) Exhibit K, sheets 1 and 2 (F. P. C. Nos. 9438-76 and 77) be and it is hereby 
approved as part of the license as amended, and exhibit K, sheet 16 (F. P. C. 
No. 948-44) be and it is hereby eliminated from the license. 


Date of issuance: February 20, 1947. 


Order authorizing amendment of license (major) 
Greenwood County, S. C. 
(Project No. 1267) 
February 18, 1947 


Upon applications filed by Greenwood County, S. C., licensee for major project 
No. 1267, for amendment of license to provide for certain changes as hereinafter 
specified ; and 

It appearing that: 

(a) The applications filed July 26, 1935, March 3, 1988, March 29, 1988, April 

2, 1940, March 18, 1948, and August 25, 1944, have reference to an emergency 
fuse plug for the protection of the dam; redesign of the dam to increase its sta- 
bility ; inclusion of a 6,000-kilowatt steam plant to firm or supplement the output 
from the hydroelectric plant; modification of reservoir clearing requirements ; 
installation of flashboards; exclusion of certain rural distribution lines owned 
by a separate organization; and modification of plans for the development ; 

(b) The Secretary of War and the Chief of Engineers have approved the 
plans of the project structures affecting navigation as hereinafter provided ; 
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The Commission, having considered the applications and the project record, 
reviewed the function served by the steam plant and its relation to the rest of 
the project, and examined the sources of energy transmitted over and the fune- 
tions served by the transmission lines involved, finds that: 

(1) The license, further amended as hereinafter provided, will not alter any 
of the basic facts upon which the license was issued, nor require public notice; 

(2) The steam plant sought to be included in the license is not an integral 
part of the project and should not be included in the license ; 

(3) The distribution lines sought to be excluded from the license are not 
primary lines within the meaning of section 3 (11) of the Federal Power Act 
and, therefore, are not within the licensing authority of the Commission and 
should be excluded from the license; 


as 


(4) It is appropriate that construction of the fuse plug be completed 
hereinafter provided ; 


(5) The following maps, plans, specifications, and statements filed as part ¢ 
the applications conform to the Commission's regulations : 

(i) F. P. C. No. 1267-9; F. P. C. No. 1267-14, sheet 1, as revised 8-11-39 
(D-100) ; F. P. C. No. 1267-48, sheet 2, as revised 5-20-40 (D-100); F. P. C. 
No. 1267-27 (D-102A); F. P. C. No. 1267-28 (PS-100-B): F. P. C. No. 1267-29 
(PS-102-B); F. P. C. No. 1267-30, as revised 8-14-39 (PS-103-C); F. P. C. 
No. 1267-31, as revised S-8-39 (PS-104-A); F. P. C. No. 1267-32, as revised 
2-7-3838 (PS-105): F. P. C. No. 1267-33, as revised 8—9-39 (PS—106-A): F. P. C. 
No. 1267-34 (PS—107—-A): F. P. C. No. 1267-37, as revised 10-10-38 (PS-110) ; 
F. P. C. No. 1267-39, as revised S—-S-39 (PS-121): and F. P. C. No. 1267-40 
(PS-122) all the foregoing exhibits superseding exhibits J, K-1, K-2, and 
L (F. P. C. Nos. 1267-1 to 5, inclusive), now part of the license ; 

(ii) Exhibit M (F. P. C. No, 1267-41, licensee No. SS-110), entitled “Single Line 
Diagram, 44,000 Volt Transmission Line,” and superseding drawing entitled 
“Sketch of One Line Electrical Diagram” now part of exhibit M of the license; 
and 

(iii) Exhibit L (F. P. C. No. 1267-42), entitled “Proposed Crest for Fuse-Plug 
Spillway”: 

(6) The seven typewritten sheets entitled “General Descriptions and General 
Specifications of Mechanical, Electrical, and Transmission Equipment and Their 
Appurtenances” constituting part of exhibit M now part of the license conform 
to the Commission’s regulations insofar as they pertain to the project works; 

(7) It is appropriate that the licensee be given an extension of time as herein- 
after provided within which to submit maps showing accurately the boundary 
of the project area, including the transmission line rights-of-way, and the own- 
ership or right of use and area of each parcel of land ; 

(S) Since the facilities for breaching the fuse plug have not been constructed 
and since the main spillway without the fuse-plug crest is inadequate, it is 
appropriate that the March 15, 1943, application seeking installation of flash- 
boards on top of the spillway gates and impounding of water at times to a 
maximum elevation of 441.5 feet, be held in abeyance pending final construction of 
the fuse plug; 

It is ordered that: 

(A) Except as hereinafter provided, the applications referred to above are 
hereby approved and the license for project No. 1267 be further amended to 
provide for the 

(i) Changes shown and described in the maps, plans, specifications, and state- 
ments specified in findings (5) and (6) above; 

(ii) Exclusion of the distribution lines referred to in the application filed 
April 12, 1940, and amendment of article 2B (c) of the license to read: 
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(c) Transmission lines and substation: A 44,000-volt transmission line loop 
interconnecting the power plants at Buzzards Roost with the towns of Green- 
wood, Laurens, Goldville, and Newberry ; a 44,000-volt transmission line between 
Buzzards Roost power plant and Goldville; and the Buzzards Roost substation ; 

(iii) Substitution of “5 feet” for “15 feet” in the fourth line of article 20 
of the license so that it shall read: 

Article 20.—The licensee shall cut and remove or destroy, to the satisfaction 
of the representative of the Commission, all brush and trees in that zone within 
and adjacent to the area to be submerged which is included between the contour 
of elevation 420 feet above mean sea level, and a line 5 feet horizontally from 
the outside of the contour 449 feet above mean sea level, and shall remove 
or destroy all flotable refuse or other material within said area to be sub- 
merged. The licensee shall also cut in such manner or so remove or destroy 
brush or trees within said area to be submerged that no part of such brush 
or trees shall project above said elevation 420 feet ; 

(iv) Extension of the time for submission of maps showing accurately the 
boundary of the project area and the ownership or right of use and area of 
each parcel of land therein so that article 4 of the license shall read: 

Article 4.—Before beginning construction of the project works, the Licensee 
shall submit to the Commission, plans of the structures in sufficient detail to 
permit the checking of their safety and adequacy and shall obtain approval by 
the Commission of the plans for such structures before commencing the con- 
struction thereof. Within 2 years from the date of issuance of this amend- 
ment, the Licensee shall submit, for the approval of the Commission, maps, 
showing accurately the boundary of said project area, including the transmission 
line rights-of-way, and the ownership or right of use and area of each parcel 
of land; 

(v) Inclusion of the following provision: 

The licensee shall within $0 days from the date of issuance of this amend- 
ment complete construction of the fuse plug in accordance with the design shown 
on exhibit L (F. P. C. No. 1267-42) ; 

(B) The maps, plans, specifications, and statements specified in findings (5) 
and (6) above be and they are hereby approved as part of the license as 
further amended ; 

(C) That part of the April 12, 1940, application seeking inclusion in the 
license of the steam plant be and it is hereby dismissed ; 

(D) The application filed March 13, 1943, relative to installation of flash- 
boards and impounding of water to a maximum elevation of 441.5 feet, be held 
in abeyance pending final construction of the fuse plug. 


Date of issuance: February 20, 1947. 


Order granting partial exemption from payment of annual charges 
City of Tacoma 
(Project No. 1862) 
February 18, 1947 


Upon application filed February 4, 1946, as amended July 2, 1946, by city of 
Tacoma, Wash., licensee for project No. 1862, for exemption from payment of 
annual charges for the year ended December 31, 1945, pursuant to the terms of 


section 10 (e) of the Federal Power Act and the regulations of the Commission 
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thereunder, on the grounds, among others, that the power developed by the project 
was sold to the public without profit, and used for State or municipal purposes ; 
and 7 

The Commission, having considered the application and the record thereon, 
finds that: 

(1) The licensee is a municipality within the definition in section 3 (7) of the 
Federal Power Act, and is entitled to claim exemption from payment of annual 
charges under section 10 (e) of the act; 

(2) The licensee has submitted satisfactory evidence that 1.4194 per cent of 
the power generated by the licensed project during the year ended December 31, 
1945, was used by it for municipal purposes, which would entitle the licensee to 
partial exemption from liability for payment of annual charges to the extent of 
$34.74, leaving a balance in the amount of $2,412.46 for which the licensee is 
liable ; 

It is ordered that: 

The licensee be and it is hereby exempted from liability under the license for 
project No. 1862 for payment of 1.4194 percent of the annual charges for the 
year ended December 31, 1945, or $34.74, leaving a balance of $2,412.46 for pay- 
ment of which licensee is liable. 

Commissioner OLDs dissenting. 


Date of issuance: February 20, 1947. 


Determination under section 24 of the Federal Power Act 
Land Withdrawn in Proposed Project No. 371 
(Docket No. DA-652-California—Elias Bushati) 
February 18, 1947 


Upon application filed by Elias Bushati, of Leevining, Calif., for restoration 
to mineral entry, requiring a determination under section 24 of the Federal 
Power Act with respect to the following described land: 

Mount Diablo Meridian, California : 
T.1S., R. BE., Sec. 32, SEYNEY, ESE, ; 
T.2S., R. 26E., Sec. 5, lot 1 and SEYNEY ; 

And it appearing that: 

(a) The land was reserved January 13, 1923, pursuant to the filing of an 
application for preliminary permit for proposed project No. 371, but the applica- 
tion was rejected by the Commission on January 20, 1928; 

(b) The Geological Survey has reported that the power value of the land 
lies in its possible use for tunnel location; that such use is not imminent; that 
mining operations would not adversely affect to any great extent the power value 
of the land; and recommends restoration of the land to entry, subject to the 
provisions of section 24 of the Federal Power Act; 

(c) The original plan for development of project No. 371 has been entirely 
abandoned and no other plans are known to have been proposed for development 
of the site; 

The Commission determines that: 

The value of the above-described land will not be injured or destroyed for 
purposes of power development by location, entry, or selection under the public 
land laws for mining purposes, subject to the provisions of section 24 of the 
Federal Power Act. 


Date of issuance: February 20, 1947. 
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Finding of the Commission 
Nantahala Power & Light Co. 
(Docket No. DI-175) 
February 18, 1947 


Upon declaration of intention filed November 8, 1946, pursuant to section 
23 (b) of the Federal Power Act, by Nantahala Power & Light Co., of Franklin, 
N. C., to construct a hydroelectric project on Queens Creek, a tributary of the 
Nantahala River, in Macon County, N. C.; and 

It appearing to the Commission after investigation of the proposed construction, 
the declaration of intention, and all pertinent records, that: 

(a) The declarant is a corporation organized and operating under the laws 
of the State of North Carolina ; 

(b) The proposed project consists of an earth-faced, rock-filled dam 65 feet 
high and 405 feet long creating a reservoir with an area of 36 acres and usable 
capacity of 1,020 acre-feet having a maximum drawdown of 58 feet; a 24-inch 
diameter steel pipe line 6,500 feet long; and a powerhouse containing one 2,000- 
horsepower rated capacity impulse turbine driving a 2,000-kilovolt-ampere rated 
capacity generator operating under a gross head of 1,001 feet ; 

(c) The generator of the proposed Queens Creek powerhouse will be con- 
nected to the bus system of the Nantahala hydroelectric development located 
immediately across the Nantahala River from the proposed powerhouse and 
through that bus to the existing system of the declarant; and the energy gen- 
erated will be distributed to the public by the declarant and sold to an atliliated 
company engaged in the manufacture of aluminum ; 

(d) Queens Creek has a drainage area of about 5 square miles; it is a small 
stream tributary to the Nantahala River flowing into the latter about 0.25 mile 
upstream from the town of Nantahala, N. C.; and the Nantahala River in turn 
empties into the Fontana Reservoir on the Little Tennessee River, a navigable 
water of the United States; 

(e) Construction and operation of the project as proposed by the declarant 
will not affect any lands or reservations of the United States; 

(f) Construction and operation of the project as proposed by the declarant 
ean have no measurable effect upon the navigable capacity of any navigable 
water of the United States; 

The Commission finds that: 

The interests of interstate or foreign commerce will not be affected by the 
proposed construction and no lands or reservations of the United States will be 
involved. 


Date of issuance: February 20, 1947. 


Order approving alternative plan of disposition of amount classified in account 
107, electric plant adjustments 


Northwestern Electric Co. 
(Docket No. IT—6008 ) 
February 18, 1947 


It appears to the Commission that: 
(a) By order dated April 14, 1942, 3 F. P. C. 83, 48 P. U. R. (N.S.) 148, the Com- 
mission affirmed its order of December 6, 1940, 2 F. P. C. 327, 36 P. U. R. (N. 8S.) 
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202, directing Northwestern Electric Co. (“Northwestern”), inter alia, to dispose 
of $3,500,000, classified in account 107, electric plant adjustments, by crediting 
account 107, electric plant adjustments, and charging account 414, miscellaneous 
debits to surplus, annually, commencing with the calendar year 1940, with a sum 
equal to its net income (account 400, credit balance transferred from income 
account) less its preferred stock dividend appropriations for each such calendar 
year until the amount of $3,500,000 shall have been entirely extinguished ; 


0 

“n4 (b) On September 9, 1946, Northwestern filed an application requesting permis- 

the sion to dispose of the remaining balance in its account 107 in the amount of 
$2,316,032.28 ($3,500,000 less $1,183,967.72 disposed of in compliance with the 

on, order quoted in (@), above) by charges of $2,100,000 to account 270, capital sur- 


| plus, and $216,082.28 to account 271, earned surplus, instead of by annual charges 
Ws to account 414; 
(c) As part of the plan of merger of Northwestern into Pacific Power & Light 


pet Co. (docket No. IT-6000), and to assist in the consummation of the merger and 


ble 
ich 


refinancing program generally, American Power & Light Co., owner of all of 
Northwestern’s common stock, proposes to surrender to Northwestern for cancel- 
lation, 60,000 shares of the latter’s common stock having a par value of $35 per 


0- 

a share, thereby creating on the books of Northwestern a capital surplus in the 
amount of $2,100,000. The plan of merger and consolidation provided that the 

’n- ! remaining balance of $2,316,032.28 classified in account 107 would be disposed of 

ed by charges to the aforesaid capital surplus in like amount and $216,032.28 to 

nd account 271, earned surplus ; 

n- (d) On December 20, 1946, the Commission entered its opinion and order 

ed (docket No. IT—6000) In the Matters of Northwestern Electric Company and 


Pacific Power and Light Company, docket Nos. IT-6000, IT—6998, 5 F. P. C. 312, 
all 67 P. U. R. (N.S.) 1, authorizing and approving the proposed merger of the facili- 
ties of Northwestern into and with the facilities of Pacific Power & Light Co.; 

(e) Written notice of the aforesaid application has been given to the Public 
Utilities Commissioner of Oregon, the Department of Public Utilities of Washing- 


ile 
rm 
dle 
ton and to the Governor of each of those States. Reasonable notice of the applica- 
tion has also been given by the publication in the Federal Register on September 
19, 1946 (11 F. R. 10548), of notice of application stating that any person desiring 
nt to be heard or to make any protest with reference to the application should file 
‘le a petition or protest on or before October 1, 1946. No protest or petition or re- 
quest to be heard in opposition to the granting of such application has been 
received ; 

(f) The Public Utilities Commissioner of Oregon by letter dated September 23, 
1946, stated that there would be no objection to Northwestern's plan of disposi- 
tion of the balance remaining in account 107, if the merger of Northwestern into 


he 
be 


Pacitic Power & Light Co. is finally approved by each of the regulatory commis- 
sions having jurisdiction, and the Washington Department of Public Utilities by 
telegram dated January 31, 1947, stated that it was in agreement with the plan 
of disposition ; 

(g) The Public Utilities Commissioner of Oregon by order dated December 27, 
1946, and the Department of Public Utilities of Washington by order dated De- 
cember 23, 1946, have each approved the merger referred to above; 

The Commission finds that: 

It is reasonable and appropriate for the purposes of the Federal Power Act that 
Northwestern dispose of the amount of $2,316,032.28 remaining in account 107, 
as described in paragraph (b), above; 

The Commission orders that: 

n- (A) Upon consummation of the merger and consolidation referred to in para- 
graph (d) above, the disposition of the amount of $2,316,032.28 remaining in 
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account 107 may be made in the manner set forth in paragraph (b), above, at 
which time evidence of compliance with this order shall be filed with the 
Commission ; 

(B) The provisions of this order shall not be construed as dispensing with 
the necessity for full compliance with the Public Utility Holding Company Act 
of 1935, and the rules, regulations and orders issued by the Securities and Ex- 
change Commission. 


Date of issuance: February 19, 1947. 


Order disclaiming jurisdiction under Federal Power Act 
Pennsylvania Power & Light Co. 
(Docket No. IT-6030) 
February 18, 1947 


Pennsylvania Power & Light Co. (Penn), a corporation having its principal 
business office in Allentown, Pa., on February 6, 1947, filed its application request- 
ing disclaimer by this Commission of jurisdiction over the sale by Lehigh Valley 
Transit Co. (Lehigh) and acquisition by Penn of certain electric facilities and 
related properties ; 

It appears to the Commission from the application that: 

(a) Penn is a public utility subject to the provisions of the Federal Power 
Act; 

(b) Lehigh proposes to sell and Penn to acquire, for a cash consideration of 
$1,500,000, a steam electric generating station and substation at Allentown, Pa., 
certain properties related thereto, and substations located at Catasaqua, Sellers- 
ville, and Bethlehem, Pa.; 

(c) National Power & Light Co. (National), a registered holding company 
subsidiary of Electric Bond & Share Co. (Bond & Share), aiso a registered hold- 
ing company, Lehigh, a subsidiary of National, and Penn, a subsidiary of Bond & 
Share, filed a joint application-declaration with the Securities and Exchange 
Commission under the Public Utility Holding Company Act of 1935 with respect 
to the proposed transaction referred to in paragraph (6) above, and on January 
30, 1947, that Commission issued its findings and opinion and order granting the 
application and permitting the declaration to become effective. In so doing, 
that Commission stated in its findings and opinion that “Although the proposed 
acquisition by Penn is exempt from the provisions of section 10 of the act pursuant 
to section 9 (b) (1) by reason of State Commission approval. the sale by Lehigh 
and acquisition by Penn are subject to the requirements of section 12 (f) since 
the transaction is between associates ;” 

(d) The Securities and Exchange Commission further states in its findings 
and opinion that its action should not be construed as an approval “of the entries 
to be made on the books of Lehigh and Penn. The propriety of those entries are 
matters for determination by the Federal Power Commission and the Pennsyl- 
vania Public Utility Commission with respect to Penn * * *,” 

The Commission having considered the aforesaid application, finds that: 

(1) The proposed sale by Lehigh and acquisition by Penn have been shown by 
action of the Securities and Exchange Commission to be subject to the require- 
ments of the Public Utility Holding Company Act of 1935; 
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(2) The proposed acquisition of facilities by Penn is exempt by the provisions 
of section 318 of the Federal Power Act from the requirements of section 203 (a) 
of that Act: 

The Commission orders that: 

No authorization by this Commission is required for the proposed acquisition 
by Penn of facilities of Lehigh referred to in paragraph (6) above. Nothing in 
this order contained shall be construed as relieving Penn from any requirement 
applicable to it, and prescribed by the Commission’s uniform system of accounts, 
to file propesed journal entries within 6 months from the date of consummation 


of the proposed transaction. 


Date of issuance: February 19, 1947. 


Order allowing rate schedule to take effect 
The Ohio Fuel Gas Co. 
(Docket No. G—403) 
February 18, 1947 


Upon consideration of the rate schedule filed January 31, 1947, by the Ohio 
Fuel Gas Co. to become effective for meter readings as of September 30, 1946, 
designated by the Commission as first revised sheet No. 3 to FPC gas schedules, 
providing for a reduction in firm wholesale rates and charges which reflect 
reductions commensurate with reduced purchase costs of natural gas from 
United Fuel Gas Co. as required by the Commission's order of June 11, 1946, 
in the above docket; 

The Commission orders that: 

(A) The aforesaid first revised sheet No. 3 to Federal Power Commission gas 
schedules of the Ohio Fuel Gas Co. be and the same hereby are approved and 
allowed to take effect as of the date requested. 

(B) This order is without prejudice to any findings or orders which may 
be made by the Commission in any proceeding now pending or hereafter insti- 
tuted by or against the Ohio Fuel Gas Co. 


Date of issuance: February 19, 1947. 





Order granting petition to withdraw application 
Panhandle Eastern Pipe Line Co. 
(Docket No. G—521) 

February 18, 1947 


Upon consideration of the petition of Panhandle Eastern Pipe Line Co. filed 
March 10, 1944, and the supplement thereto filed on March 18, 1944, for per- 
mission to withdraw its application filed herein on January 28, 1944, for a cer- 
tificate of public convenience and necessity pursuant to section 7 of the Natural 
Gas Act, as amended, authorizing the construction and operation of certain 
facilities therein described ; 

The Commission orders that : 

802642—-49 
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The petition for permission to withdraw the application filed in this matter 
on January 28, 1944, be and it is hereby granted without prejudice. 


Date of issuance; February 19, 1947. 


Order allowing rate schedules to take effect 
New Jersey Power & Light Co., Metropolitan Edison Co., and Jersey Central 
Power and Light Co. 
February 18, 1947 


Upon consideration of the application filed by each company named herein 
requesting that its respective rate schedule designated below, providing by its 
terms for the interchange of capacity and energy including emergency service 


and the sale and purchase of energy, be allowed to take effect as of December 1, 
1946 : 


Rate schedules 
Name of company Rate schedule designations super seded 


F. P.C. No F. P.C. No 
New Jersey Power & Light Co 7 1 and 5. 
Metropolitan Edison Co 3 | » 
Jersey Central Power & Light Co 3 } 


The Commission orders that: 

(A) The aforesaid rate schedules be and they are hereby allowed to take effect 
as of December 1, 1946; 

(B) The aforesaid rate schedules shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regu- 
lation, contract, or practice affecting such service or rate provided for in the 
above designated rate schedules, nor shall this order be deemed as recognition of 
any claimed contractual right or obligation affecting or relating to such service 
or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending or 
hereafter instituted by or against the applicants. 


Date of issuance: February 20, 1947. 


Order allowing rate schedules to take effect 


New Jersey Power & Light Co., Jersey Central Power & Light Co., and Public 
Service Electric & Gas Co. 


February 18, 1947 


Upon consideration of the application filed by each company named herein 
requesting that its respective rate schedule designated below, providing by its 
terms for the interchange of capacity and energy including emergency service 
and the sale and purchase of energy, be allowed to take effect as of December 1, 
1946: 





itter 


itral 


‘rein 
y its 
rvice 


er 1, 


ules 
d 


effect 
pub- 


roval 
regu- 
n the 
on of 
rvice 


been 


ne or 


Jublic 


1erein 
by its 
ervice 
ber 1, 


















APPENDIX—ORDERS 431 


Name of company Rate-schedule designations Rate schedules superseded 


New Jersey Power & Light Co-.- F. P. Cc. No. 8 F. P. C. No. 6 
{* P. C. No. 1 and supplement No. 2 
Jersey Central Power & Light Co F. P.C. No. 4 thereto. 
iy P. C. No. 2 and supplement No 2 
thereto 
Public Service Electric & Gas Co F. P. C. No. 15 _| F. P. C. Nos. 7 and 13. 


The Commission orders that: 

(A) The aforesaid rate schedules be and they are hereby allowed to take 
effect as of December 1, 1946; 

(B) The aforesaid rate schedules shall be deemed to have been filed and 
published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided 
for in the above designated rate schedules, nor shall this order be deemed as 
recognition of any claimed contractual right or obligation affecting or relating 
to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending 
or hereafter instituted by or against the applicants. 











Date of issuance: Fe bruary Pt), 1947. 






Order denying motion of City of Detroit for an order joining Phillips Petroleum 


Co. as a party 


Michigan-Wisconsin Pipe Line Co. 





(Docket No. G-—669) 





February 20, 1947 


It appearing to the Commission that: 
(a) On October 11, 1946, the City of Detroit, Mich, an intervener, filed with 
the Commission a motion for an order joining Phillips Petroleum Co. as a party 
to the proceedings herein, requiring Phillips Petroleum Co. to show cause why 
it should not be required to apply to the Commission for a certificate of public 
convenience and necessity authorizing the construction and operation of the 
facilities which it proposes to install to enable it to deliver and sell gas to 
Michigan-Wisconsin Pipe Line Co., and requiring Phillips Petroleum Co. to 
make disclosure concerning its gas reserves; 

(b) In support of the motion referred to in paragraph (@) above, the City 
of Detroit alleged that Phillips Petroleum Co. is a “natural-gas company” 
within the meaning of the Natural Gas Act, as amended ; 

The Commission finds that: 

It is not necessary or appropriate at this time in this proceeding to grant 
the said motion ; 

The Commission, therefore, orders that: 

The motion of the City of Detroit be and the same is hereby denied. 


Date of issuance: February 21, 1947. 
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Order denying application for rehearing 
Savannah River Electric Co. 
(Project No. 1955) 

February 25, 1947 


Upon consideration of the application filed February 12, 1947, by Savannah 
River Electric Co., applicant for license for project No. 1955, for rehearing 
on the Commission’s order of January 14, 1947, dismissing application for license 
for project No. 1955, and upon further consideration of all orders in the pro- 
ceeding, the evidence of record, the briefs and other documents filed and the order 
dismissing the application ; 

The Commission finds that: 

No new facts have been presented or alleged and no principles of law have 
been set forth which either were not fully considered by the Commission before 
it entered its order dismissing the application for license, or, having now been 
considered, warrant further hearing, modification or revocation of the Com- 
mission’s order; and 

It is ordered that: 

Said application for rehearing is hereby denied. 


Date of issuance: February 26, 1947. 


Order reopening and cnlarging scope of proceedings 
Georgia Power Co. 
(Project No. 485) 
February 25, 1947 


It appearing to the Commission that: 

(a) License for project No. 485 was issued December 15, 1924, to Columbus 
Electric & Power Co. which completed, in 1926, the construction of the initial 
project, embracing two generating units; 

(b) Columbus Electric & Power Co., January 8, 1928, filed its statement of 
cost claimed for the project, as of April 15, 1927, in the aggregate of $7,688,544.12, 
upon which a report prepared by the staff and served upon the licensee was duly 
protested and a record made thereon in a hearing which considered the project 
facilities, as of said date, in the operation of the two generating units installed 
initially ; 

(c) A third generating unit was installed during 1928; 

(d) Claims for the cost of property changes in said project subsequent to 
April 15, 1927, including the third generating unit, have been filed by the licensee 
and audited by our staff for the period ending December 31, 1986; 

(e) The license issued to Columbus Electric & Power Co. was transferred 
October 24, 1940, effective as of June 26, 1930, to Georgia Power Co., present li- 
censee of Bartlett’s Ferry project No. 485. 

The Commission finds that: 

(1) No report has been prepared upon the claims filed by licensee for the 
cost of property changes in said project for the period subsequent to April 
15, 1927 ; 

(2) It is appropriate, in the administration of the Act, to reopen and enlarge 
the proceedings herein for the determination of the actual legitimate originai 
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cost of the initial project, as of April 15, 1927, and for inclusion therein of the 
property changes for the period April 16, 1927, to December 31, 1946, both in- 
inclusive ; : 

The Commission orders that: 

(A) The proceedings for the determination of the actual legitimate original 
cost of the initial project, as of April 15, 1927, be reopened for reexamination by 
the staff; 

(B) The proceedings in this case be enlarged to embrace the property changes 
in said project for the period from April 16, 1927, to December 31, 1946, both 
inclusive ; 

(C) Further proceedings relative to the determination of the actual legitimate 
original cost of the project to December 31, 1946, shall be in accordance with our 
rules of practice and regulations. 


Date of issuance: February 27, 1947. 


Authorization pursuant to section 305(b) of the Federal Power 
Rockwell C. Tenney 
(Docket No. ID—959) 
February 25, 1947 


It appears to the Commission that: 
(a) On April 5, 1946, Rockwell C. Tenney, 10 North Broadway, Nyack, N. Y., 
by order of the Commission was granted authority to hold the following positions: 


Director Beverly Gas & Electric Co. 
Director_...._................._._. Bastern Massachusetts Electric Co. 
Director. Haverhill Electric Co. 

i caianchs ee cata annem digi Malden Blectric Co. 

President : 

, Ee ee 
President ee 
this aise Tilairictctnnguionpionionn 
President 

Director 

Director 


»Pike County Light & Power Co. 


Rockland Electric Co. 


(b) On January 16, 1947, applicant filed a supplemental application pursuant 
to section 305 (b) of the Federal Power Act for authority to hold the following 
position : 


Director Fitchburg Gas & Electric Light Co. 


The Commission, having considered said application, upon the information 
therein contained and other information in relation thereto furnished by the 
applicant, finds that: 

Applicant has made due showing in the form and manner prescribed by this 
Commission that neither public nor private interests will be adversely affected 
by his holding the positions described in paragraphs (@) and (0) above, pending 
further order of the Commission in regard thereto; 

The Commission orders that: 

(A) Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described in paragraphs (@) and (0) above, 
subject to the provisions of part 45 of the Commission's regulations under the 
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Federal Power Act and to the specific reservation of the right of the Commission 
to require said applicant to make further showing that neither public nor 
private interests will be adversely affected by his holding said positions ; 

(B) All orders heretofore made authorizing applicant to hold positions pur- 
suant to section 305 (b) of the Federal Power Act be and they are hereby 
superseded. 


Date of issuance: February 27, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Kentucky Natural Gas Corp 


(Docket No. G—553) 
February 25, 1947 

On June 2, 1944, Kentucky Natural Gas Corp. (applicant), filed with the 
Commission an application for a certificate of public convenience and necessity 
pursuant to section 7 of the Natural Gas Act, as amended, authorizing it to 
remove one 100-horsepower engine from its Oaktown, Ind., compressor station 
and one 100-horsepower engine from its Niagara, Ky., cempressor station and 
to install and operate the two engines so removed in its Terre Haute, Ind., com 
pressor station, thereby increasing the horsepower of the latter station from 
200 horsepower to 400 horsepower. 

By order dated October 3, 1944, this proceeding was consolidated for the 
purpose of hearing with the hearings on the applications of Kentucky Natural 
Gas Corp. in docket No. G—558, of Tennessee Natural Gas Lines, Inc., in docket 
No. G—575, and of Louisville Gas & Electric Co. in docket No. G—565. By order 
dated October 9, 1944, Tennessee Gas and Transmission Co. was made a party 
to the proceedings." Pursuant to due notice, a public hearing was held in the 
consolidated proceedings in Washington, D. C., on October 19-24, 1944, respecting 
the matters involved and the issues presented in the consolidated proceedings ; 

Temporary authorization to remove, install and operate the facilities heretofore 
described was granted by the Commission on July 15, 1944; 

The evidence shows that gas delivered by applicant to the Public Service 
Company of Indiana (Public Service Co.) at Martinsville, Ind., comes from two 
sources of supply, Panhandle Eastern Pipe Line Co. (Panhandle) and Union- 
ville Field in Monroe County, Ind., south of Martinsville. The gas obtained 
from Panhandle flows southerly from Montezuma, Ind,, through applicant's 
transmission pipe line to the Terre Haute compressor station * where it is com 
pressed and transmitted easterly to Public Service Co. at Martinsville. The 
proposed installation of the two compressor units in the Terre Haute compressor 
station is necessary to pump the additional quantities of gas required to be 
delivered to Public Service Co. by means of said compressor station due to the 
decrease in the available supply of gas in the Unionville Field and the increase 
in the natural-gas requirements of Public Service Co. ; 

The evidence further shows that the gas supply from the various gas fields, 


independent of that obtained from Panhandle, has been depleted and the quanti- 
1 Leave to intervene in docket No. G-553 was granted to the State of Alabama, Alabama- 
Tennessee Natural Gas Co., and Coal Trade Association of Indiana. 
?Owned by Universal Gas Co., an affiliate of applicant, but leased and operated by 
applicant. Applicant applied in docket No. G—586 for authorization to acquire and operate 
this compressor station and such authorization was granted on February 25, 1947. 
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ties of gas passing through applicant’s compressor stations at Niagara, Ky., 
and Oaktown, Ind., have been materially reduced, thereby creating an excess of 
compressor facilities at both stations and permitting the proposed removal of 
one 100-horsepower engine from Oaktown compressor station and one 100-horse 
power engine from Niagara compressor station without impairing the efficiency 
of either of said stations. 

The estimated over-all capital cost of the removal and installation of the 
facilities described herein is $16,170 which is to be financed from current funds of 
applicant. 

The Commission, having considered the application, and the record thereon with 
respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation, having its principal office at Owens 
boro, Ky., owns and operates, among other facilities, a natural-gas transmission 
pipe-line system located in the States of Kentucky, Indiana, and Illinois, and by 
such operations applicant is engaged in the transportation and sale of natural 
gas in interstate commerce for resale for ultimate public consumption subject 
to the jurisdiction of the Commission, and is, therefore, a “natural-gas company” 
within the meaning of the Natural Gas Act, as amended, as heretofore found by 
the Commission in its order of April 6, 1943, in docket No. G-376 (3 F. P. C. 971) ; 

(2) The facilities hereinabove described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the jurisdic- 
tion of the Commission, as integral parts of applicant’s existing pipe-line system, 
and the removal, installation, and operation thereof by applicant are subject to the 
requirements of subsections (¢) and (e) of section 7 of the Natural Gas Aet, 
as amended ; 

(3) Applicant's gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to remove, install, and operate the facilities 
here involved and such removal, installation, and operation will have no adverse 
effect upon applicant's existing rates and services ; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) The proposed removal, installation, and operation of the facilities by 
applicant are required by the public convenience and necessity, and a certificate 
therefor should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to remove, install, and operate the facilities herein- 
before described, all as more fully described in the application in these proceed- 
ings and exhibits appended thereto, for the transportation and sale of natural 
gas as therein set forth, subject to the jurisdiction of the Commission, upon the 
terms and conditions of this order ; 

(B) Applicant shall report to the Commission in writing, under oath, the com: 
pletion date of the removal and installation of facilities hereinbefore described, 
together with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the pro- 
visions of the Natural Gas Act, as amended, and any pertinent rules, regulations, 
or orders heretofore or hereafter issued by the Commission. 


Date of issuance: February 26, 1947. 
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Findings and order issuing certificate of public convenience and necessity 
Kentucky Natural Gas Corp. 
(Docket No. G-—586) 
February 25, 1947 


On January 13, 1945, Kentucky Natural Gas Corp. (applicant), filed with the 
Commission its amended application for a certificate of public convenience and 
necessity pursuant to section 7 of the Natural Gas Act, as amended, authorizing 
it to acquire from its wholly owned subsidiary, Universal Gas Co. (Universal), 
all of its assets and pipe-line facilities for the transportation of natural gas 
subject to the jurisdiction of the Commission and to operate such facilities as 
an integral part of its natural-gas transmission pipe-line system ; 

The transmission pipe-line facilities which applicant seeks authority to acquire 
and operate consist principally of approximately 80 miles of natural gas pipe 
line ranging in size from 2-inch to 6-inch, together with pipe-line appurtenances 
located in the counties of Vigo, Clay, Owen, Putnam, Morgan, and Monroe, all 
in the State of Indiana. Such facilities and other assets are more fully described 
in item (F)* and (1)* admitted in evidence as exhibits in this proceeding ; 

Pursuant to due notice, a public hearing was held in Chicago, Ill., commencing 
on April 26, 1945, and concluding on April 27, 1945, respecting the matters in- 
volved and the issues presented by the application. By order of December 19, 
1944, the Public Service Commission of Indiana was permitted to intervene, but 
did not take a position either for or against the proposed acquisition ; 

The facilities and all the assets of Universal referred to above are now being 
operated by applicant under a lease agreement with Universal for a term of 20 
years, extending from September 1, 1942, subject to additional provisions relative 
to adjustments in connection with real and personal property taxes ; 

Applicant proposes to purchase all the assets of its wholly owned subsidiary, 
Universal, as of November 30, 1944, with the following terms: in return for a 
transfer, assignment, and conveyance of all Universal’s assets at book value * to 
applicant, the latter agrees (1) to assume all of Universal's liabilities, and (2) to 
cancel or surrender all bonds and common and preferred stock held by it: 

Applicant represents that as of November 30, 1944, the original cost of the 
facilities which it proposes to acquire was $614,365.32 for gas plant in service 
and $99.50 for gas plant held for future use. Universal’s reserves for deprecia- 
tien and amortization of gas plant, as shown by its books on November 30, 1944, 
amounted to $191,748.87 and its reserves for amortization of miscellaneous in- 
tangible capital as of the same date amounted to $22,612.17, making total reserves 
of $214,361.04* on the above-mentioned date; 

As of November 30, 1944, the books of Universal show a capital surplus of 
$1,101.96, and an earned deficit of $59,421.39, resulting in a net deficit of 
$58,319.43 ; 

Applicant proposes to place in its books in account 100.5, gas plant acquisition 
adjustments, a credit amount of $136,360.63, which it asserts represents the 
claimed excess of original cost depreciated on a straight-line basis from September 

1Amended application filed January 13, 1945, by Kentucky Natural Gas Corp. 

? Application of Universal Gas Co. for “grandfather” certificate in docket No. G—375. 
(Grandfather certificate issued April 6, 1943, 3 F. P. C. 970.) 

* Applicant asserts book value of gas plant to be original cost. 

*The Commission has not determined the validity of claimed cost of plant and adequacy 
of reserves and this order as hereinafter provided does not constitute approval of such 
amounts. 
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1, 1935, of over and above cost to applicant of the securities and obligations of 
Universal which applicant now owns. The applicant further proposes to dispose 
of this gas plant acquisition adjustment item of $136,360.63 by amortizing it over 
the life of the assets to be acquired, as a credit to account 537, miscellaneous 
amortization. The applicant has not shown the original date of the construction 
of facilities or what depreciation methods were used prior to September 1, 1935, 
although at least a part of the facilities appear to have been in use since 1929; 

Thus, the evidence casts grave doubt upon the validity of the assertion that the 
depreciated original cost of the properties is in fact the amount claimed. Under 
such circumstances it would be inappropriate and contrary to the public interest 
to permit the amortization through account 537 of the alleged credit acquisition 
adjustment of $136,360.63. The amount in question ® should be credited to appli- 
cant’s reserves for depreciation and amortization but without prejudice to its 
right to request a different accounting treatment of the item should detailed 
studies of the original cost and accrued depreciation of the acquired properties 
so warrant: 

The facilities which applicant seeks authority to acquire and operate are con- 
nected to and will be integrated with its system, and are adequate as well as 
necessary for the rendering of the service proposed to be rendered by applicant. 
The acquisition, as proposed, will have no effect upon the present service being 
rendered by Kentucky. Applicant will continue to charge the present rates on 
file with the Commission and in force and effect for the various classes of service. 
It proposes also to continue to obtain its supply of natural gas for the facilities 
to be acquired from Panhandle Eastern Pipe Line Co. (Panhandle), which com- 
pany’s natural gas reserves are adequate to meet requirements resulting from 
the proposed operation of the facilities by applicant ; 

The acquisition of the applicant, Kentucky Natural Gas Corp., of all facilities 
of its wholly owned subsidiary, Universal Gas Co., will eliminate a wholly unneces- 
sary intermediate corporation, reduce accounting and corporate costs, simplify 
regulation and should result in increased efficiency of operation. Thus such 
acquisition will be beneficial to the interest of consumers of natural gas now 
being supplied with natural gas by applicant. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation, having its principal place of business at 
Owensboro, Ky., owns and operates, among other facilities, a natural-gas trans- 
mission pipe-line system located in the States of Indiana, Illinois, and Kentucky, 
and by such operations applicant is engaged in the transportation and sale of 
natural gas in interstate commerce for resale for ultimate public consumption 
subject to the jurisdiction of the Commission and is therefore a “natural-gas 
company” within the meaning of the Natural Gas Act as heretofore found by 
the Commission in its order of April 6, 1943, in docket No. G-376 (3 F. P. C. 
971) ; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the jurisdic 
tion of the Commission, as integral parts of applicant’s existing pipe-line system, 
and the acquisition and operation thereof by applicant are subject to the re 
quirements of subsections (c) and (e) of section 7 of the Natural Gas Act, as 
amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 


5 Subject to adjustment at date transaction consummated. 
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(4) No new financing is involved in the proposed transaction since Universal 
is a wholly owned subsidiary of applicant and the proposed acquisition and opera- 
tion will have no adverse effect upon applicant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under; 

(6) The proposed acquisition and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to acquire and operate the facilities hereinbefore 
described, all as more fully described in the amended application in this proceed- 
ing and exhibits appended thereto, for the transportation and sale of natural gas 
as therein set forth, subject to the jurisdiction of the Commission, upon the terms 
and conditions of this order; 

(B) Upon consummation of the transaction herein authorized, Kentucky Natu- 
ral Gas Corp. shall credit to its reserves for depreciation and amortization the 
difference between the original cost of the properties plus excess of current assets 
over current liabilities less the actual cost to Kentucky Natural Gas Corp. of 
acquiring the securities and obligations of Universal Gas Co., but without preju- 
dice to its right to request a different accounting treatment of such difference at a 
later date when studies shall have been completed of the original cost of such 
properties, and proper depreciation and amortization reserves relating thereto; 

(C) The applicant shall report to the Commission within 10 days after con- 
summation of the transaction herein authorized the fact thereof, and shall file the 
appropriate accounting entries within 6 months from the date of consummation 
of the proposed merger as required by the provisions of the Uniform System of 
Accounts ; 

(D) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the pro- 
visions of the Natural Gas Act, as amended, and any pertinent rules, regulations, 
or orders heretofore or hereafter issued by the Commission. 


Date of issuance: February 26, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Cities Service Gas Co. 
(Docket No. G-811) 
February 25, 1947 


On December 5, 1946, Cities Service Gas Co. (applicant) filed with the Com- 
mission an application for a certificate of public convenience and necessity pur- 
suant to section 7 of the Natural Gas Act, as amended, to authorize applicant 
to construct and operate a meter setting at a mutually convenient point to appli- 
cant and Suburban Gas, Inc., on applicant's main 8-inch pipe line in the southwest 
quarter (SW) of section 28, township 11 south, range 23 east, Wyandotte 
County, Kans., for the purpose of delivering and selling emergency gas to Subur- 
ban Gas, Inc., for resale to the latter’s customers in Wyandotte County, Kans. ; 

Pursuant to due notice, a public hearing was held in this matter in Washing- 
ton, D. C., on February 19, 1947. No protest to the application has been received. 
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Local supplies of gas available to Suburban Gas, Inc., have become depleted to 
such an extent that Suburban Gas, Inc., requires emergency service in order 
to insure an adequate supply of gaS on winter days. Applicant will deliver such 
volumes of gas to Suburban Gas, Inc., subject, however, to such gas as applicant 
ean safely spare over and above applicant’s requirements to its existing 
customers ; 

The rate which applicant proposes to charge for this service is 45 cents per 
M. c. f. or $50 per month minimum charge in accordance with applicant’s rate 
schedules on file with the Commission, and until such time as new rate schedules 
are filed by applicant and allowed to become effective by the Federal Power 
Comission ; 

Applicant estimates the total over-all cost of construction of the proposed 
facilities is $1,000, which fund applicant proposes to disburse from its own 
treasury ; 

Applicant estimates that total annual sales to Suburban Gas, Inc. will be 
7,862 M. c. f.; 

At the telegraphic request of applicant, temporary authorization to construct 
and operate the proposed facilities was granted by the Commission on November 
14, 1946, pending the filing of the instant application ; 

The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, further finds 
that : 

(1) Applicant, a Delaware corporation, having its principal place of business 
in Oklahoma City, Okla., owns and operates, among other facilities, a natural- 
gas transmission pipe-line system located in the States of Oklahoma, Texas, 
Kansas, Missouri, and Nebraska and by such operations applicant is engaged 
in the transportation and sale of natural gas in interstate commerce for resale 
for ultimate public consumption, subject to the jurisdiction of the Commission, 
and is, therefore, a “natural-gas company” within the meaning of the Natural 
Gas Act, as amended, as heretofore found by the Commission in its order entered 
on December 28, 1943, docket No. G-298 (4 F. P. C. 471); 

(2) The facilities hereinbefore described are proposed to be used for sale of 
natural gas in interstate commerce, subject to the jurisdiction of the Commis- 
sion, aS an integral part of applicant’s existing pipe-line system, and the con- 
struction and operation thereof by applicant are subject to the requirements of 
subsections (c) and (e) of section 7 of the Natural Gas Act, as amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon 
applicant's existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned; 

The Commission, therefore, orders that: 


(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
deseribed, all as more fully described in the application in these proceedings and 
exhibits appended thereto, for the sale of natural gas as therein set forth, subject 
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to the jurisdiction of the Commission, upon the terms and conditions of this 
order ; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, to- 
gether with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: February 27, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Interstate Natural Gas Co., Ine. 
(Docket No. G—S19) 
February 25, 1947 


On November 21, 1946, Interstate Natural Gas Co., Inc. (applicant) filed with 
the Commission an application, as supplemented on January 2, 1947, for a cer- 
tificate of public convenience and necessity pursuant to section 7 of the Natural 
Gas Act, as amended, authorizing the construction and operation of a meter 
setting at a point at the intersection of applicant’s main transmission pipe line 
with State Highway 880 in East Baton Rouge Parish, La. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
February 18, 1947, respecting the matters involved and the issues presented by 
the application and supplement thereto. No protests to the application or supple- 
ment have been received ; 

Temporary authorization to construct and operate the facilities heretofore 
described was granted to applicant by the Commission on January 6, 1947; 

Applicant proposes by means of the facilities heretofore described to sell and 
deliver natural gas to Baker Gas Co., Inc., for resale for domestic, commercial, 
and industrial use in the town of Baker, La., which town has not had any gas 
service prior to this time. It is estimated that the initial annual consumption 
of the area to be served will be approximately 5,870 M. c. f. ; 

The estimated overall capital cost of the facilities which applicant proposes 
to construct and operate is $1,250; 

The Commission, having considered the application, as supplemented, and the 
record thereon with respect to the matters involved and the issues presented, 
further finds that: 

(1) Applicant, a Delaware corporation having its principal place of business 
at Monroe, La., and authorized to do business in the States of Louisiana and 
Mississippi, owns and operates, among other facilities, a natural-gas transmis- 
sion pipe-line system located in the States of Louisiana and Mississippi and by 
such operations applicant is engaged in the transportation and sale of natural gas 
in interstate commerce for resale for ultimate public consumption, subject to 
the jurisdiction of the Commission, and is, therefore, a “natural-gas company” 
within the meaning of the Natural Gas Act as heretofore found by the Commis- 
sion in its order of January 4, 1946, in docket Nos. G-671 and G—682; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the juris- 
diction of the Commission, as integral parts of applicant’s existing pipe-line 
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system, and the construction and operation thereof by applicant are subject to 
the requirements of subsections (c) ad (e) of section 7 of the Natural Gas Act, 
as amended ; 

(3) Applicant’s gas supply will be adequate to meet the requirements of the 
service to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
ecant’s existing rates and services ; 

(5) Applicant is able and willing properiy to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned. 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application and supplement in these 
proceedings and exhibits appended thereto, for the transportation and sale of 
patural gas as therein set forth, subject to the jurisdiction of the Commission, 
upon the terms and conditions of this order ; 

(B) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the construction of the facilities hereinbefore described, together 
with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: February 27, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Cities Service Gas Co. 
(Docket No. G-821) 
February 25, 1947 


On December 9, 1946, Cities Service Gas Co. (applicant) filed with the Com- 
mission an application for a certificate of public convenience and necessity pur- 
suant to section 7 of the Natural Gas Act, as amended, to authorize applicant 
to construct and operate a positive meter setting at a mutually convenient point 
to applicant and Billings Gas Co. on applicant's 20-inch pipe line in the south- 
east corner of section 22, Township 24 North, Range 2 West, Noble County, 
Okla., for the purpose of delivering and selling emergency gas to Billings Gas 
Co. for resale to the latter’s customers in and about the city of Billings, Noble 
County, Okla. ; 

Pursuant to due notice, a public hearing was held in this matter in Washington, 
D. C., on February 19, 1947. No protest to the application has been received ; 

Local supplies of gas available to Billings Gas Co. have become depleted to 
such an extent that Billings Gas Co. requires emergency service in order to 
insure an adequate supply of gas on winter days. Applicant will deliver such 








442 FEDERAL POWER COMMISSION 


volume of gas to Billings Gas Co. subject, however, to such gas as applicant 
can safely spare over and above applicant's requirements to its existing customers. 

The rate which applicant proposes to charge for this service is 35 cents per 
M. c. f. or $25 per month minimum charge in accordance with applicant's rate 
schedules on file with the Commission, and until such time as new rate schedules 
are filed by applicant and allowed to become effective by the Federal Power 
Commission ; 

Applicant estimates the total over-all cost of construction of the proposed facili- 
ties is $1,000, which fund applicant proposes to disburse from its own treasury ; 

Applicant estimates that total annual sales to Billings Gas Co. will be S64 
M. c. f. 

At the telegraphic request of applicant, temperary authorization to construct 
and operate the proposed facilities was granted by the Commission on November 
29, 1946. pending the filing of the instant application; 

The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation, having its principal place of business 
in Oklahoma City, Okla., owns and operates among other facilities, a natural- 
gas transmission pipe-line system located in the States of Oklahoma, Texas, 
Kansas, Missouri, and Nebraska, and by such operations applicant is engaged in 
the transportation and sale of natural gas in interstate commerce for resale for 
ultimate public consumption, subject to the jurisdiction of the Commission, and 
is, therefore, a “natural-gas company” within the meaning of the Natura! Gas 
Act, as amended, as heretofore found by the Commission in its order entered 
on December 28, 1943, docket No. G-298 (4 F. P. C. 471); 

(2) The facilities hereinbefore described are proposed to be used for the sale 
of natural gas in interstate commerce, subject to the jurisdiction of the Com- 
mission, as an integral part of applicant's existing pipe-line system, and the 
construction and operation thereof by applicant are subject to the requirements 
of subsections (c) and (e) of section 7 of the Natural Gas Act, as amended; 

(3) Applicant's gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities : 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon 
applicant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, 
as amended, and the requirements, rules and regulations of the Commission 
thereunder ; 

(6) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned. 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application in these proceedings and 
exhibits appended thereto, for the sale of natural gas as therein set forth, subject 
to the jurisdiction of the Commission, upon the terms and conditions of this order: 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, to- 
gether with the date of commencement of operations; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
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provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: February 27, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Cities Service Gas Co. 
(Docket No. G-829) 
February 25, 1947 


On December 16, 1946, Cities Service Gas Company (applicant) filed with the 
Commission an application for a certificate of public convenience and necessity 
pursuant to section 7 of the Natural Gas Act, as amended, to authorize applicant 
to construct and operate a positive meter setting at a mutually convenient point 
to applicant and Nowata County Gas Company on applicant’s 16-inch pipe line 
in the northwest quarter (NW) of section 20, township 28 north, range 16 
east, Nowata County, Okla., for the purpose of delivering and selling emergency 
gas to Nowata County Gas Co, for resale to the latter’s customers in and about 
the city of Lenapah, Nowata County, Okla. ; 

Pursuant to due notice a publie hearing was held in this matter in Washing- 
ton, D. C., on February 19, 1947. No protest to the application has been received ; 

Local supplies of gas available to Nowata County Gas Co. have become depleted 
to such an extent that Nowata County Gas Co. requires emergency service in 
order to insure an adequate supply of gas on winter days. Applicant will deliver 
such volumes of gas to Nowata County Gas Co. subject, however, to such gas 
as applicant can safely spare over and above applicant’s requirements to its 
existing customers ; 

The rate which applicant proposes to charge for this service is 35 cents per 
M. c. f. or $25 per month minimum charge in accordance with applicant’s rate 
schedules on file with the Commission, and until such time as new rate schedules 
are filed by applicant and allowed to become effective by the Federal Power 
Commission ; 

Applicant estimates that the total over-all cost of construction of the proposed 
facilities is $560, which fund applicant proposes to disburse from its own 
treasury ; 

Applicant estimates that total annual sales to Nowata County Gas Co. will be 
1,804 M. c. f.; 

At the telegraphic request of applicant, temporary authorization to construct 
and operate the proposed facilities was granted by the Commission on December 
11, 1946, pending the filing of the instant application. 

The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation, having its principal place of business 
in Oklahoma City, Okla., owns and operates among other facilities, a natural- 
gas transmission pipe-line system located in the States of Oklahoma, Texas, 


Kansas, Missouri, and Nebraska, and by such operations applicant is engaged 


in the transportation and sale of natural gas in interstate commerce for resale 
for ultimate public consumption, subject to the jurisdiction of the Commission, 
and is, therefore, a “natural-gas company” within the meaning of the Natural 
Gas Act, as amended, as heretofore found by the Commission in its order entered 
on December 28, 1943, docket No. G-298, (4 F. P. C. 471); 
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(2) The facilities hereinbefore described are proposed to be used for the sale 
of natural gas in interstate commerce, subject to the jurisdiction of the Commis- 
sion, as an integral part of applicant's existing pipe-line system, and the construc- 
tion and operation thereof by applicant are subject to the requirements of sub- 
sections (c) and (e) of section 7 of the Natural Gas Act, as amended ; 

(3) Applicant's gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon 
applicant's existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned. 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application ia these proceedings and 
exhibits appended thereto, for the sale of natural gas as therein set forth, subject 
to the jurisdiction of the Commission, upon the terms and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the pro- 
visions of the Natural Gas Act, as amended, and any pertinent rules, regulations, 
or orders heretofore or hereafter issued by the Commission. 


Date of issuance: February 27, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Consolidated Gas Utilities Corp, 
(Docket No. G—835) 
February 25, 1947 


On December 30, 1946, Consolidated Gas Utilities Corp. (applicant) filed with 
the Commission an application for a certificate of public convenience and neces- 
sity pursuant to section 7 of the Natural Gas Act, as amended, authorizing 
applicant to construct and operate the following facilities and to transport 
natural gas for Cities Service Gas Co. (Cities Service) from a point near Wichita, 
Kans., to Hutchinson and Lyons, Kans. : 

(1) A measuring station and facilities to be installed at a connection between 
the pipe line of applicant and the pipe line of Cities Service Gas Co. in the 
north half of section 31, township 23 south, range 5 west, Reno County, Kans.; 

(2) A meter installation to be installed at a connection between the pipe line 
of applicant and the pipe line of Cities Service Gas Co. in the northeast quarter 
of section 10, township 20 south, range 8 west, Rice County, Kans. ; 

(3) A measuring station and facilities to be installed at a connection between 
the 14-inch pipe line of applicant and the 20-inch pipe line of Cities Service Gas 
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Co. in the center of the northwest quarter of section 24, township 28 south, range 
1 west, Sedgwick County, Kans. ‘ 

Pursuant to due notice, a public hearing was held in this matter in Washing- 
ton, D. C., on February 21, 1947. No protest to the application has been received ; 

Cities Service proposes to deliver natural gas to applicant at the intersection 
of the 10-inch lines of the two companies at a point north of Wichita, Kans., 
through Cities Service Meter No. 5288. Applicant will transport such gas through 
its 10-inch line and redeliver the gas to Cities Service at the points hereinbefore 
described as (1) and (2) (Hutchinson and Lyons, Kansas). The estimated 
maximum amount of natural gas which will be delivered through said facilities 
on the peak day of any year will be 10,000 M. c. f., after supplying the natural 
gas requirements of all of applicant’s own present and future customers; 

Applicant proposes to charge 114 cents per M. c. f. for gas transported to Lyons, 
Kans., and one cent per M. ec. f. for gas transported to Hutchinson, Kans., in 
accordance With a proposed rate schedule on file with the Commission ; 

Applicant proposes to redeliver to Cities Service, through the facilities described 
in paragraph (3) above, a portion of the natural gas transported by it for Cities 
Service under the authority granted in docket No. G-687. By making delivery 
to Cities Service at this new point of delivery, the gas will be delivered into 
Cities Service pipe line ahead of Cities Service Wichita compressor station, 
thereby enabling Cities Service to compress such gas for further transportation. 
The estimated maximum amount of gas which will be delivered through said 
facilities on the peak day of any year will be 6,500 M. c. f. of gas; 

Applicant estimates that the over-all capital cost of construction of all the 
facilities above enumerated will be $5,720, to be financed from its funds on hand; 

At the telegraphic request of applicant, temporary authorization to construct 
and operate the proposed facilities was granted by the Commission on December 
18, 1946, pending the filing of the instant application ; 

The Commission, having considered the application and the record thereon 
with respect to the matters invelved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation, having its principal place of business 
at Oklahoma City, Okla., owns and operates, among other facilities, a natural- 
gas pipe-line system located in the States of Texas, Oklahoma, and Kansas, and 
by such operations Applicant is engaged in the transportation and sale of natural 
gas in interstate commerce for resale for ultimate public consumption, subject 
to the jurisdiction of the Commission, and is, therefore, a “natural-gas company” 
within the meaning of the Natural Gas Act, as heretofore found by the Commis- 
sion, Jn the Matter of Consolidated Gas Utilities Corporation, docket No. G-365 
(4 F. P. C. 477) ; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation of natural gas in interstate commerce, subject to the jurisdiction of 
the Commission, as integral parts of applicant’s existing pipe-line system, and 
the construction and operation thereof by applicant are subject to the require- 
ments of subsections (c) and (e) of section 7 of the Natural Gas Act, as amended ; 

(3) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon 
applicant’s existing rates and services; 

(4) Applicant is able and willing properly to do the acts and to perform the 
Service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under; 

(5) The proposed construction and operation of the facilities by applicant 
are required by the public convenience and necessity, and a certificate therefor 


should be issued as hereinafter ordered and conditioned ; 
802642—49-—_-33 
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The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facilities herein- 
before described, all as more fully described in the application in these pro- 
ceedings and exhibits appended thereto, for the transportation of natural gas 
as therein set forth, subject to the jurisdiction of the Commission, upon the 
terms and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described and 
the date of commencement of operations; 

(C) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission ; 

(D) This certificate is issued upon the express condition that the proposed 
construction and operation by applicant hereunder shall not adversely affect 
deliveries of natural gas to applicant’s present and future customers. 


Date of issuance: February 27, 1947. 


Order consolidating proceedings for hearing and fixing date thereof 
Union Gas System, Ine. 
(Docket Nos. G—852, G—685, G-694) 
February 25, 1947 


Upon consideration of the following applications filed pursuant to section 7 
of the Natural Gas Act, as amended; 

It appears to the Commission that: 

(a) Union Gas System, Inc., a Kansas corporation with its principal place 
of business at Independence, Kans., filed:on January 27, 1947, docket No. G—852, 
an application for a certificate of public:convenience and necessity pursuant to 
section 7 of the Natural Gas Act, as amended, authorizing the acquisition of 
the facilities of Union Gas System, Inc., a Delaware corporation, consisting of a 
pipe-line system extending in general from northern Oklahoma north in Kansas 
to Burlington, Kans., and extending east and west from approximately Cedar 
Vale, Kans., to Altamont, Kans., and the operation of such facilities for the 
transportation of natural gas in rendering the same service as performed by 
Union Gas System, Inc., the Delaware corporation ; 

(b) Union Gas System, Inc., a Delaware corporation, filed on November 29, 
1945, docket No. G-685, an application for a certificate of public convenience 
and necessity pursuant to section 7 of the Natural Gas Act, as amended, au- 
thorizing the transportation of natural gas in interstate commerce by means 
of facilities not heretofore used in such transportation in the counties of Chau- 
tauqua and Montgomery, in the State of Kansas and to construct and operate 
facilities for the interconnection of its pipe-line system with the pipe-line system 
of Cities Service Gas Co., east of Sedan, Kans. Temporary authorization to 
operate the facilities was granted by the Commission on November 26, 1946; 

(c) Union Gas System, Inc., a Delaware corporation, filed on January 14, 1946, 
docket No. G-694, an aplication for a certificate of public convenience and neces- 
sity pursuant to section 7 of the Natural Gas Act, as amended, authorizing the 
transportation of natural gas in interstate commerce at some future time by 
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means of facilities not heretofore used in such transportation, which facilities 
were to be acquired from the Inc@ependent Industrial Gas Co. and the Veeder 
Supply & Development Co., Delaware corporations, consisting of facilities in 
and extending north and east from Coffeyville, Kans. ; 

(d) The foregoing applications are related and should be consolidated for 
hearing ; 

The Commission orders that: 








(A) The aforesaid proceedings, docket Nos. G-S52, G-685 and G-694 involving 






applications of Union Gas System, Inc., be and the same hereby are consolidated 
for hearing; 

(B) Pursuant to authority contained in and subject to the jurisdiction con- 
ferred upon the Federal Power Commission by sections 7 and 15 of the Natural 






Gas Act, as amended, and the Commission’s Rules of Practice and Procedure, a 


hearing be held at 10 a. m. (ec. s. t.), on March 10, 1947, in room 519, United 
States Courthouse, Kansas City, Mo., concerning the matters of fact and law 








asserted in the applications filed in the aforesaid proceedings ; 

(C) Interested State commissions may participate as provided by Rules 8 and 
87 (f) (18 C. F. R. 18 and 1.57 (f)) of the Commission’s Rules of Practice 
and Vrocedure. 











Date of issuance: February 26, 1947. 

Order fixing date for hearing 
Kansas-Nebraska Natural Gas Co. Ine. 
(Docket No. G—866) 


February 25, 1947 





Upon consideration of the application of Kansas-Nebraska Natural Gas Co., 
Inc., filed pursuant to section 7 of the Natural Gas Act, as amended: 
It appears to the Commission that: 








(a) Kansas-Nebraska Natural Gas Co., Ine. (applicant), a Kansas corpora- 
tion engaged in the transportation and sale of natural gas in the States of Kansas 
and Nebraska, filed on February 18, 1947, an application for a certificate of 
















public convenience and necessity authorizing the construction, maintenance, and 
operation of the following facilities, to wit: 
A certain gas pipe line approximately 47 miles in length extending from 
a connection with the existing pipe lines of applicant at or near the city 
of Cambridge, in Furnas County, Nebr.; thence in a generally northerly and 
northeasterly direction into and through the county of Frontier, in said 
State, and thence northerly into and through the county of Dawson, in said 
State, to a point of connection with the existing 6-inch pipe line of applicant 
at or near the town of Cozad, in the last mentioned county ; 

(b) The aforesaid facilities are to consist of approximately 30 miles of new 
so-called 6-inch invasion or Government surplus pipe, approximately 2 miles of 
new 65%-inch pipe and approximately 15 miles of reclaimed and reconditioned 
65g-inch pipe. By means of this pipe line applicant proposes to move approxi- 
mately 6,000 M. c. f. of natural gas per day into the Platte River Valley in the 
State of Nebraska ; 

(c) The aforesaid application was filed as an emergency application for a 
temporary certificate so that construction could be commenced as soon as weather 
conditions permit. It is claimed imperative to the interest of the farming ele- 
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ment in the State of Nebraska and the general welfare of the State itself, that 
the proposed line be placed in service as soon as possible; 

(d) Applicant states that the additional gas is necessary for the use of alfalfa 
dehydrating plants now connected and several additional plants to be connected, 
the construction of which has been announced or is in prospect, and to maintain 
adequate service to its domestic customers in the State of Nebraska ; 

(e) Applicant estimates the total over-all capital cost of the proposed pipe line 
construction to be approximately $230,200 and states that it has on hand and 
paid for all the necessary materials except items aggregating about $40,000, 
most of which are in transit and the cost thereof will be met out of current 
funds ; 

(f) Hearings are now set for March 4, 1947, at Wichita, Kans., on other appli- 
cations for certificates of public convenience and necessity filed by applicant and 
it is reasonable and good cause exists by reason of the aforesaid allegations 
that this application be set for hearing immediately. 

The Commission orders that: 

(A) Pursuant to the authority contained in and subject to the jurisdiction 
conferred upon the Federal Power Commission by sections 7 and 15 of the Natu- 
ral Gas Act, as amended, and the Commission’s Rules of Practice and Procedure 
(effective September 11, 1946), a hearing be held on the 6th day of March 1947, 
at 10 a. m., in District Court Room, Main Post Office Building, Wichita, Kans., 
concerning the matters of fact and law presented by the application filed in the 
above-entitled proceeding ; 

(B) Interested State commissions may participate, as provided by Rules 8 
and 37 (f) (18 C. F. R. 1.8 and 1.37 (f)) of the Commission’s Rules of Practice 
and Procedure (effective September 11, 1946). 


Date of issuance: February 26, 1947. 


Order allowing rate schedule to take effect 
Cities Service Gas Co. 
February 25, 1947 


Upon consideration of the contract filed January 23, 1947, by Cities Service 
Gas Co. to become effective as of January 3, 1947, designated by the Commission 
as rate schedule F. P. C. No. 99, providing for temporary emergency service not 
heretofore rendered to W. F. O’Brien; 

The Commission orders that: 

(A) The aforesaid rate schedule F. P. C. No. 99 be and the same hereby is 
allowed to take effect as of the date requested ; 

(B) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended, nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above-designated rate schedule; nor shall this 
order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(C) This order is without prejudice to any findings or orders which have been 
or may be made by the Commission in any proceeding now pending or hereafter 
instituted by or against Cities Service Gas Co. and is subject and without 
prejudice to the Commission’s order of July 28, 1943, in docket No. G—141 re- 
ducing the rates of Cities Service Gas Co. 


Date of issuance: February 27, 1947. 
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Order allowing supplemental rate schedule to take effect 
Interstate Light and Power Co. (Wisconsin) 
February 25, 1947 


Upon consideration of the application filed by Interstate Light and Power 
Co. (Wisconsin) requesting that supplement No. 1 to its rate schedule F. P. C. 
No. 1, providing for the cancellation of its contract for the sale of electric 
energy to Northern States Power Co. (Minnesota), be allowed to take effect as 
of July 3, 1946; 

The Commission orders that: 

(A) The aforesaid supplemental rate schedule be and it hereby is allowed 
to take effect as of July 3, 1946; 

(B) The aforesaid supplemental rate schedule shall be deemed to have been 
filed and published in compliance with the Federal Power Act. 

Date of issuance; February 27, 1947. 


Order approving disposition of amounts classified in adjustment accounts 
Mountain Fuel Supply Co. 
February 25, 1947 


It appears to the Commission that: 

(a) On June 27, 1945, Mountain Fuel Supply Co. (the company), Salt Lake 
City, Utah, filed reclassification and original cost studies of its gas plant accounts 
as of January 1, 1940, pursuant to the requirements of gas plant accounts instruc- 
tion 2—-D of the uniform system of accounts prescribed for natural gas companies 
and the Commission’s Order No. 73, relative thereto. In January 1946, the staff 
of this Commission, in cooperation with the staff of the Utah Public Service Com- 
mission, began a field examination of the filed studies. Before completion of such 
examination, the company, on August 23, 1946, filed certain revisions of its 
original cost statements. After the examination and subsequent conferences 
between representatives of the company and members of the staffs, the company, 
on December 23, 1946, submitted further revised original cost statements and 
plans for disposition of the excess over its determined original cost ; 

(b) In its finally revised studies, the company classified in account 100.5, gas 
plant acquisition adjustments, as of January 1, 1940, the amount of $225,092.54, 
for which the following disposition is proposed : 


To account 250.1, reserve for depreciation of gas plant, repre- 
senting amount of depreciation provided on the acquisition 
adjustments, 1928 to 1940, inclusive $59, 183. 50 
To account 505, amortization of gas plant acquisition adjustments, 
by equal monthly charges over a 10-year period, beginning with 
January 1, 1947, with concurrent credits to account 252, re- 
serve for amortization of gas plant acquisition adjustments___ 165, 909. 04 


225, 092. 54 


(c) In its finally revised studies, the company classified in account 107, gas 
plant adjustments, as of January 1, 1940, the amount of $1,555,508.57, which the 
company states has been reduced to $1,519,357.13, as of January 1, 1946, by dis- 
position of $36,151.44 in connection with retirements between the two dates; the 
following disposition of the balance is proposed: 
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To account 131, materials and supplies, representing plant 

items erroneously charged to account 131___~-~_- = ($9, 558. 67) 
To account 250.1, reserve for depreciation of 

gas plant, representing: 


Unrecorded retirements____....______--- $87, 173. 10 
Underpriced retirements___._---__-__---- 74, 288. 52 
Depreciation provided for retirement of 

write-ups (1026-45)... <2 ck-e 89, 451. 99 
Depreciation credited erroneously to plant_ (390. 49) 


~- 250, 523. 12 
To account 250.2, reserve for amortization and depletion of 
producing natural gas land and land rights, representing 
depletion provided for (1928-45) on write-up which arose 
through stock transaction of year 1928______-_-_-_-____-_-__ 1, 192, 344. 69 
To account 270, capital surplus, representing : 
Salance of write-ups not provided for 
through depreciation and depletion ac- 
ernals predesareeaaeed $548, 699. 39 
Reinstatement of plant items erroneously 
written off to capital surplus during 1935_ (521, 988. 88) 
Unrecorded retirements of leaseholds prior 
to 1985_.... jtidea Sain odididaanita aa 47, 735. 46 
Maintenance and other expenses capitalized 


ee CD aa nastiest een 17, 652. 42 
—_————_ 92, 098. 39 

To account 271, earned surplus, representing correction of 
distributions of items expensed subsequent to 1935 (net) — (6, 050. 40) 
5a eee em hela Se ett Sak ccna acess babe 1, 519, 357. 13 


(d@) The Utah Public Service Commission, by letter of January 24, 1947, has 
indicated its approval of the studies as finally revised and of the plan for dis- 
position submitted by the company ; 

The Commission finds that: 

The dispositions described in paragraphs (b) and (¢c) above are reasonable 
and appropriate for the purposes of the Natural Gas Act, provided that, in the 
amortization of the $165,909.04, classified in account 100.5, the charges are made 
to account 537 instead of to account 505, as proposed. 

The Commission orders that: 

(A) The company dispose of the $225,092.54, classified in account 100.5, in the 
manner described in paragraph (b) above, provided that account 537 instead 
of account 505 be charged in the amortization of the $165,909.04, classified in 
account 100.5; and that the remaining $1,519,357.13, classified in account 107, 
be disposed of in the manner described in paragraph (c) above; 

(B) The company submit within 30 days from the date of this order two certi- 
fied copies of entries disposing of the amounts classified in accounts 100.5 and 
107 in the manner herein ordered, except that with respect to the $165,909.04, 
classified in account 100.5 the company shall submit within 30 days after the 
close of each year beginning with January 1, 1947, two certified copies of the 
entries reflecting the monthly amortization of such amount to account 537. 


Date of issuance: February 26, 1947. 
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Order authorizing and approving merger of facilities 
The Connecticut Power Co. 
(Docket No. IT—6025) 
February 27, 1947 


The Connecticut Power Co. (“applicant”), a corporation having its principal 
office at New London, Conn., on January 27, 1947, filed an application for an 
order, pursuant to section 203 of the Federal Power Act, authorizing it to merge 
into its own facilities the electric facilities of the Torrington Electric Light Co. 
(“Torrington”) ; 

It appears to the Commission from the application and exhibits thereto that: 

(a) The applicant is engaged principally in the generation, transmission, and 
distribution of electric energy in parts of six counties in the State of Connecti- 
cut. The principal communities served are those of Stamford, New London, 
Middletown, and Manchester. It sells electric energy at wholesale to the Con- 
necticut Light & Power Co, and the Hartford Electric Light Co. It is also en- 
gaged in the manufacture and distribution of gas. Torrington is engaged in the 
distribution of electric energy in and around the town of Torrington, Litchfield 
County, Conn. It owns a small steam electric generating plant which at present 
is not operated. It purchases its entire power requirements from the applicant, 
with which it is interconnected. It is also engaged in the manufacture and dis- 
tribution of gas; 

(b) Applicant proposes to merge all of the electric facilities and other assets 
of Torrington with its own. To accomplish the merger, applicant proposes to 
issue 52,800 shares of its common stock, $25 par value per share, and $2,400,000 
principal amount of 3-percent first mortgage bonds, due in 35 years, in exchange 


for 48,000 shares of Torrington’s commen stock, Torrington’s only outstanding 
securities ; 


(c) Applicant's proposed issue of stocks and bonds totals $3,720,000, which 
is $551,281 in excess of the $3,168,719 book value of Torrington’s common stock 
as of December 31, 1945. Applicant proposes to set up this excess amount in 
account 100.5, utility plant acquisition adjustments, and to amortize it by suc- 
cessive annual charges of at least $37,000 to account 537, miscellaneous amorti- 
zation. Torrington’s assets include marketable securities which applicant pro- 
poses to dispose of, and any profit realized will also be applied to reduce the 
balance of the acquisition adjustment ; 

(d) The two companies have adjacent distribution systems and applicant 
has supplied Torrington’s energy requirements for the past 34 years. Applicant 
anticipates economies incident to system integration and the elimination of one 
corporate entity; 

(e) Written notice of this application has been duly given to the Public Utili- 
ties Commission of Connecticut, the Public Service Commission of New York, and 
the Massachusetts Department of Public Utilities, and to the Governor of each 
of those States. Notice of the application has also been published in the Fed- 
eral Register, in volume 12, at page 781, on the 1st of February 1947, stating 
that any person desiring to be heard or to make protest with reference to the 
application should file a petition or protest on or before the 15th day of February 
1947. No protest or petition to be heard in opposition to the granting of such 
application has been received; 

(f) Applicant and Torrington have jointly petitioned the Connecticut Publie 
Utilities Commission to approve the agreement of merger, the issue of stock, 
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issue of bonds and the procedure proposed for setting up and amortizing the 
utility plant acquisition amount which will result from the merger. <A hearing 
was held on February 6, 1947. No notice of a decision has yet been received. 

The Commission, having considered the aforesaid application and the exhibits 
and materials on file with the Commission, finds that: 

(1) Applicant is a corporation organized and existing under and by virtue 
of the laws of the State of Connecticut. It owns and operates facilities, among 
others, for the transmission and sale at wholesale of electric energy which is 
transmitted between the States of Connecticut and Massachusetts, and Connec- 
ticut and New York, and consumed at points outside the State in which it is 
generated, all of which facilities are in addition to, and do not include, facilities 
used for the generation of electric energy, facilities used in local distribution, 
or only for the transmission of electric energy in intrastate commerce, or facili- 
ties for the transmission of electric energy consumed wholly by the transmitter. 
Applicant is, therefore, a public utility within the meaning of that term as used 
in section 203 of the Federal Power Act; 

(2) The electric utility facilities of Torrington which applicant proposes to 
acquire have a value in excess of $50,000. By the proposed acquisition, applicant 
will directly or indirectly merge its facilities, subject to the jurisdiction of this 
Commission, with the electric utility facilities of Torrington, another “person” 
within the meaning of section 203 of the Federal Power Act, and the merger 
accordingly requires prior authorization of the Commission under that section ; 

(3) Applicant is organized and operating in a State under the laws of which 
its security issues are regulated by a State commission within the meaning of 
section 204 (f) of the Federal Power Act, and the present issues are, therefore, 
exempt by virtue of that section from the requirements of section 204 of the act; 

(4) The proposed merger of facilities will bring about an integration of the 
electric facilities of the two companies and operating economies, and will be con- 
sistent with the public interest ; 

The Commission orders that: 

(A) The proposed merger be and the same hereby is authorized and approved 
upon the terms and conditions set forth in the application, but subject to the 
provisions of this order ; 

(B) These authorizations shall expire within 60 days from the date of this 
order ; 

(C) Applicant shall report with reference to the merger of facilities hereby 
authorized within 10 days after the consummation thereof as required by the 
Commission’s Rules of Practice and Regulations; and shall file the appropriate 
accounting entries within 6 months from the date of consummation of the proposed 
merger as required by the provisions of the Uniform System of Accounts; 

(D) The electric plant acquisition adjustment of $551,281, as of December 31, 
1945, arising in connection with the proposed acquisition shall be set up in account 
100.5 and amortized by charges to account 537, miscellaneous amortization, of at 
least $37,000 per year plus the amount of any profit realized from the sale of the 
marketable securities acquired from Torrington ; 

(EB) The foregoing authorizations are without prejudice to the authority of 
this Commission or any other regulatory body with respect to rates, service, 
accounts, valuations, estimates or determinations of cost, issuance of license, or 
any matter whatsoever which may come before this Commission or any other regu- 
latory body, and nothing in this order shall be construed as an acquiescence by 
this Commission in any estimate or determination of cost, or any valuation of 
property claimed or asserted. 


Date of issuance: February 28, 1947. 
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Order to show cause 
The Kansas Power & Light Co. 
(Docket No. IT-6039) 
February 27, 1947 


The Commission having under consideration the failure or refusal of the 
Kansas Power & Light Co. to comply with the provisions of the Federal Power 
Act and the rules and regulations promulgated thereunder relating to the main- 
tenance and operation of interconnections ; 

It appears to the Commission that: 

(a) The Kansas Power & Light Co., since July 30, 1946, has continuously 
operated and maintained an interconnection with and between its transmission 
line and the 154kilovolt Omaha-Midian transmission line of Kansas Gas & 
Electric Co. at the Tecumseh, Kans., switching station of the latter company ; 

(b) Daily since July 30, 1946, the Kansas Power & Light Co. has been receiving 
and delivering considerable quantities of electric energy by means of and 
through the aforesaid interconnection. As indicated by the reports of Kansas 
Gas & Electric Co. the electric energy delivered to the Kansas Power & Light 
Co. on numerous occasions has consisted of electric energy originating outside 
the State in which it is consumed. 

(c) On September 17, 1946, a letter was sent to the Kansas Power & Light Co. 
directing attention to the requirements of part 32, section 32.21 of the Commis- 
sion’s regulations under the Federal Power Act; 

(d) By reply dated October 1, 1946, the Kansas Power & Light Co. conceded 
the operation and maintenance of the aforesaid interconnection since July 30, 
1946, with the statement that it was a “temporary emergency connection,” and 
further continuing that except for receipt of 46,000, 42,000, and 16,000 kilowatt- 
hours on September 5, 6, and 12, 1946, respectively, necessitated by boiler 
failure and turbine collector fire, there has been no “net exchange” of power 
through the interconnection since July 30, 1946; 

(e) The Kansas Power & Light Co., despite requests made by letters dated 
November 8, 1946, and December 17, 1946, has failed or refused to comply with the 
requirements of part 32 of the regulations under the Federal Power Act, except 
insofar as it has reported weekly that there was “no net exchange” or, when it 
does occur, the amount of net exchange of power; 

(f) By letter dated January 27, 1947, Kansas Gas & Electric Co. advised that 
the interconnection was disconnected on January 22, 1947, by opening the oil 
circuit breakers. The letter states further “However, due to abnormal load condi- 
tions existing on both systems, the interconnection will be closed when necessary 
for emergency service, and weekly reports submitted therefor ;” 

(9) The Kansas Power & Light Co. has failed to comply with that provision 
of section 202 (d) making it necessary to secure Commission approval for mainte- 
nance and operation of permanent connections for emergency use only ; 

(hk) The Kansas Power & Light Co. by the acts, failures or refusals to comply 
with the requirements of the Federal Power Act and the rules promulgated there- 
under, has pursued a general course of conduct with respect to compliance with 
the Commission’s rules and requirements and with requests for information by 
this Commission pursuant to the Federal Power Act which may amount to wilful 
failure to comply with said Act, rules, requirements and requests ; 

The Commission orders that: 

The Kansas Power & Light Co. show cause in writing under oath, if any exists, 
within 60 days from date of service of this order, why the Commission should 
not find and determine that: 
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(i) The Kansas Power & Light Co. failed to make a proper showing that 
an emergency, as defined in section 32.20 of the Commission's regulations 
under the Federal Power Act, existed on its system from July 30, 1946, until 
January 22, 1947, necessitating the closing of the above-named interconnec- 
tion and daily interchange of electric energy ; 

(ii) The Kansas Power & Light Co. be required to file an application pur- 
suant to section 202 (d) of the Federal Power Act and part 82, sections 32.22 
et seq. of the regulations under the Federal Power Act for maintenance and 
operation of permanent connection for emergency use only, or furnish proof 
of the discontinuation of such connection and the removal and disposal of all 
the construction involved therein. 


Date of issuance: February 28, 1947. 
Vv t 


Authorization pursuant to section 305 (b) of the Federal Power Act 
Leo T. Crowley 
(Docket No. ID-915) 
February 27, 1947 


It appears to the Commission that: 

On January 29, 1947, Leo T. Crowley, 231 South La Salle Street, Chicago, Ili- 
nois, filed an application pursuant to Section 305(b) of the Federal Power Act 
for authority to hoid the following positions: 


i aitiainccisehiciata miesalahonncicesiaeail 
Chairman of executive and finance com- ;Duquesne Light Co. 
I incre aiabdhiapieianAiai ice 
et Wisconsin Public Service Corp. 


The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

Applicant has made due showing, in the form and manner prescribed by this 
Commission, that neither public nor private interests will be adversely affected 
by his holding the positions described in the above paragraph, pending further 
order of the Comission in regard thereto; 

And the Commission orders that: 

Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described above, subject to the provisions of part 
45 of the Commission’s regulations under the Federal Power Act, and to the spe- 
cific reservation of the right of the Commission to require said applicant to make 
further showing that neither public nor private interests will be adversely 
affected by his holding said positions. 


Date of issuance: February 28, 1947. 





Findings and order issuing certificate of public convenience and necessity 
Consolidated Gas Utilities Corp. 
(Docket No. G—S830) 
February 27, 1947 


On December 9, 1946, Consolidated Gas Utilities Corp. (applicant) filed with 
the Commission an application for a certificate of public convenience and neces- 
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sity pursuant to section 7 of the Natural Gas Act, as amended, authorizing the 
construction and operation of the following described facilities: 


Approximately %4 mile of 24-inch gas pipe line together with the necessary 
appurtenances and equipment used in connection therewith, beginning at 
applicant’s existing 14-inch main gas transmission pipe line in the Southeast 
corner of the southeast quarter of section 36, township 29 south, range 1 
west, and extending in a westerly direction approximately 44 mile, thence in 
a northerly direction approximately 44 mile to the site of a dehydrating mill 
being constructed by the M. W. Dehydrating & Milling Co. near Peck, Sedg- 
wick County, Kans. 


Pursuant to due notice, a public hearing was held in Washington, D. C., on 
February 24, 1947, respecting the matters involved and the issues presented by 
the application. No protest to the application has been received ; 

Temporary authorization to construct and operate the facilities heretofore 
described was granted by the Commission on December 20, 1946; 

Applicant proposes by means of the facilities heretofore described to provide 
heating service to the alfalfa mill being constructed by the M. W. Dehydrating & 
Milling Co. during the period required to complete its construction and thereafter 
to supply gas service for operation thereof; that the proposed pipe line will pass 
through Peck, Sedgwick County, Kans., which has an estimated population of 
approximately 200 of whom 40 are prospective domestic gas consumers, to whom 
applicant does not intend rendering service at this time due to the shortage of 
pipe, meters and other facilities, but to whom service is contemplated within the 
next 5 years; 


The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 


(1) Applicant, a Delaware corporation having its principal place of business 
at Oklahoma City, Okla., owns and operates, among other facilities, a natural- 
gas transmission pipe-line system located in the States of Texas, Oklahoma and 
Kansas, and by such operations applicant is engaged in the transportation and 
sale of natural gas in interstate commerce for resale for ultimate public con- 
sumption, subject to the jurisdiction of the Commission, and is, therefore, a 
“natural-gas company” within the meaning of the Natural Gas Act as hereto- 
fore found by the Commission in its order of January 4, 1944, in docket No. 
G-365 (4 F. P. C. 477) ; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the jurisdic- 
tion of the Commission, as integral parts of applicant’s existing pipe-line system, 
and the construction and operation thereof by applicant are subject to the re- 
quirements of subsections (c) and (e) of section 7 of the Natural Gas Act, as 
amended : 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facil- 
ities, and such construction and operation will have no adverse effect upon appli- 
cant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(6) The proposed construction and operation of the facilities by applicant 
are required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 
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The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application filed in these proceedings 
and exhibits appended thereto, for the transportation and sale of natural gas 
as therein set forth, subject to the jurisdiction of the Commission, upon the 
terms and conditions of this order ; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of operations; 

(C) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regu- 
lations, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: February 28, 1947. 


Order extending time for compliance with the Commission’s orders 


Mondakota Gas Co. (successor to Mondakota Development Co.), Complainant, y. 
Montana-Dakota Utilities Co., Defendant, In the Matter of Montana-Dakota 
Utilities Co. 

(Docket Nos. G-—220, G—402) 


March 4, 1947 


Upon consideration of the application of Montana-Dakota Utilities Co. (Mon- 
tana-Dakota) for an extension of time until March 20, 1947, to enable Montana- 
Dakota to prepare and file a rate schedule in conformity with the requirements 
of the Commission’s orders of March 22, 1946, and January 28, 1947; 

The Commission finds that: 

Such request of Montana-Dakota is not unreasonable ; 

The Commission orders that: 

The time within which Montana-Dakota Utilities Co. shall comply with the 
requirements of the Commission’s orders of March 22, 1946, and January 28, 1947, 
in this proceeding, be and the same is hereby extended until March 20, 1947. 


Date of issuance: March 4, 1947. 


Order authorizing amendment of license (major) 
Arkansas Power & Light Co. 
(Project No. 271) 
March 4, 1947 


Upon applications filed January 16, 1947, by Arkansas Power & Light Co., 
licensee for major project No. 271, for amendment of license for the project as 
hereinafter provided ; and 

It appearing that: 

(a) The applications seek amendment of the license to revise the project 
boundaries of: 

(i) The Remmel (Dam No. 3) development by excluding certain acres of 
lands conveyed or leased to others, and other lands likewise not used by or 
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useful to the project in order that they may be conveyed to others for recrea- 

tional or other uses for which they may be suited ; and 
(ii) The Carpenter (Dam No. 1) development to include therein lands 

now a part of the Remmel area in the SE% of SH% of NE% of section 27, in 
the NE\ of NE\% of SE\% of section 27, and in the SE%4 of NE\% of SE% of 
section 27, all in T. 3 S., R. 19 W., a portion of which lands being near the 
river are subject to flooding when the Carpenter spillway gates are open, 
while a portion of the tract on the north side of the river serves as an access 
road to the main floor level of the Carpenter power plant building; 

(b) No lands of the United States are affected by the proposed revision of either 
the Remmel or Carpenter project boundaries ; 

The Commission, having considered the applications and the project record, 
finds that: 

(1) The license, amended as hereinafter provided, will not alter any of the basic 
facts upon which the license was issued and will not require public notice ; 

(2) The following exhibits filed as part of the applications for amendment 
conform with the Commission’s rules and regulations and should be included 
in the license as further amended: 

Erhibit J/1.—Sheet 2 of 2, dwg. F-39240 (F. P. C. No. 271-97) entitled “Gen- 
eral Plan Project Area Key Map,” superseding exhibit J/1, sheet 2 of 2, 
drawing F-39240 (F. P. C. No. 271-638) ; 

Erhibit K/1.—Sheet 1 of 27, dwg. F-39241 (F. P. C. No. 271-98) entitled 
“Map of Project Area Section 27, T. 3 S., R. 19 W.”; superseding exhibit 
K/1, sheet 1 of 27, drawing F-39241 (F. P. C. No. 271-64) ; 

Evhibit K/7.—Sheets 1 to 6, inclusive, dwg’s. File 2A-19 (F. P. C. Nos. 
271-99 to 104, inclusive) entitled “Dam No. 3 Project Boundary” super- 
seding exhibits K/3. Sheets 1, 2, 3, dwg’s. F-39242, F-39243, F-31087 
(F. P. C. Nos. 271-91, -92, -39) ; K/4, sheet 4, drawing F. 31087 (F. P. C. 
No. 271-40) ; K/5, sheet 5, drawing F-31087 (F. P. C. No. 271-41); K/6, 
sheet 6, drawing F-38420 (F. P. C. No. 271-56) ; 

It is ordered that: 

(A) The license for project No. 271 be further amended to revise the project 
boundaries by excluding from the Remmel (Dam No. 3) development the lands 
referred to in paragraph (a) (7), above, and by including within the Carpenter 
(Dam No. 1) development the lands referred to in paragraph (@) (ii), above; 

(B) The exhibits specified in finding (2) above be and they are hereby approved 
as part of the license as amended, and the licensee shall submit within 60 days 
of the date hereof field notes, or a description by metes and bounds, of the final 
location survey of the project boundary to be made a part of exhibit K, in accord- 
ance with the rules and regulations of the Commission. 


Date of issuance: March 5, 1947. 


Order accepting surrender of license (minor) 
The Smuggler Mining Co. 
(Project No. 976) 
March 4, 1947 


Upon application filed December 6, 1946, by the Smuggler Mining Co., licensee 
for minor project No. 976, for surrender of the license for the project; and 

It appearing that: 

(a) The license was issued April 7, 1980, without charge, for a period of 25 
years, to the Smuggler Mining Co., for a project consisting of a low diversion 
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dam, a conduit, a powerhouse, and a transmission line, located in the vicinity 
of Sheridan, in Madison County, Mont., affecting lands of the United States 
within Beaverhead (formerly Madison) National Forest ; 

(b) The application for surrender states that the project has been abandoned 
and that the licensee has no intention of any future operations, and the licensee’s 
copy of the license instrument has been returned ; 

(c) The Forest Service has reported that the project works have been removed 
and the lands of the United States involved have been restored to a condition 
satisfactory to that Service; 

The Commission, having considered the application and the project record, 
finds that acceptance of surrender of the license would be appropriate; and 

It is ordered that: 

Surrender of the license for project No. 976 is hereby accepted, effective as of 
the date hereof. 


Date of issuance: March 6, 1947. 


Order rescinding January 17, 1947 order and authorizing issuance of license 
(major) 


A. 8. Day 
(Project No. 1946) 
March 4, 1947 


Upon application filed January 31, 1946, by A. S. Day, of Valdez, Alaska, for 
license for major project No. 1946, located on Allison Creek, on the south shore 
of Valdez Arm, Third Judicial Division, Alaska, and affecting public lands of 
the United States; and 

It appearing that: 

(a) Acting upon the application, the Commission by order dated January 
17, 1947, supra, p. 326, authorized issuance of a license for the project, the 
authorized license not having as yet been issued, in which order it was stated 
that the lands of the United States affected by the project are partly within the 
Chugach National Forest; whereas further consideration of the lands has dis- 
closed that none of the lands of the United States are within the Chugach 
National Forest ; 

(b) The project, after replacement of machinery in the already constructed 
project and completion of repairs, will consist of a masonry diversion dam 
5 feet hich and 20 feet long; a conduit about 2,145 feet long from the dam to 
the powerhouse; a frame powerhouse containing a 375-horsepower turbine 
operating under a head of about 168 feet; a 200-kilowatt generator; and a 
transmission line extending from the powerhouse to the applicant’s cannery, 
a distance of about 0.9 mile; and occupy about 8.46 acres of lands of the United 
States, exclusive of 0.725 mile of 100-foot transmission line right-of-way ; 

(c) The Acting Secretary of the Interior, acting for the Secretary of the 
Interior, has reported favorably on the application; 

The Commission, having considered the application and the project record, 
finds that: 

(1) The Commission’s January 17, 1947, order authorizing issuance of a license 
for the project should be rescinded; 


‘icinity 
States 


ndoned 
ensee’s 


moved 
idition 


record, 
d 


»as of 


‘icense 


a, for 
shore 


ids of 


nuary 
t, the 
stated 
in the 
S dis- 
ugach 


‘ucted 

dam 
im to 
irbine 
ind a 
inery, 
Inited 


f the 
cord, 


cense 


APPENDIX—ORDERS 459 


(2) The applicant is a citizen of the United States and has submitted satis- 
factory evidence of compliance with the requirements of all applicable territorial 
laws insofar as necessary to effeet the purposes of a license for the project; 

(3) No other application for the use of the aforesaid lands or in conflict 
therewith is before the Commission ; 

(4) Public notice has been given as required by the act; 

(5) The project does not affect any Government dam, nor will the issuance 
of a license therefor as hereinafter provided, affect the development of any 
water-power resources for public purposes which should be undertaken by the 
United States itself ; 

(6) The issuance of a license as hereinafter provided will not interfere or 
be inconsistent with any reservation or withdrawal of public lands of the United 
States ; 

(7) Under present circumstances and conditions, and upon the terms herein- 
after imposed, the project is best adapted to a comprehensive plan for the 
improvement and utilization of water-power development and for other beneficial 
public uses, including recreational purposes ; 

(8) The horespower capacity hereinafter authorized to be installed in the 
project is 300 horsepower and the energy generated thereby will be used in 
applicant’s salmon cannery and residence; 

(9) The amount of annual charges to be paid under the license for the pur- 
poses of reimbursing the United States for the costs of administration of part I 
of the Federal Power Act, and for recompensing it for the use, occupancy, and 
enjoyment of its lands, including the transmission line right-of-way, is reasonable 
as hereinafter fixed ; 

(10) The map, plans, specifications, and statements filed as part of the appli- 
eation and designated as exhibit K (F. P. C. No. 1946-1) and exhibits I and M, 
respectively, conform to the Commission’s regulations; and 

It is ordered that: 

(A) The aforesaid January 17, 1947, order authorizing issuance of a license 
for the project be and it is hereby rescinded ; 

(B) A license be issued to the applicant for a period of 20 years for the con- 
struction, operation, and maintenance of the project on the aforesaid lands of 
the United States, subject to the provisions of the act and the rules and regula- 
tions of the Commission thereunder ; 

(C) The license contain the usual conditions and provisions for licenses for 
such projects on such lands and the following special provision : 

The licensee shall complete construction of the project within 1 year from 
the date of issuance of the license ; 

(D) Subject to the provisions of section 10 (e) of the act and the rules and 
regulations of the Commission thereunder, the licensee shall pay to the United 
States the following annual charges: 

(i) For the purpose of reimbursing the United States for the costs of 
administration of part I of the act, $16.00; 

(ii) For the purpose of recompensing the United States for the use, occu- 
pancy, and enjoyment of its lands, exclusive of those used for transmission 
line right-of-way, $8.46; and 

(iii) For the purpose of recompensing the United States for the use, 
occupancy, and enjoyment of its lands for transmission line right-of-way, 
$5.80 ; 

(E) The map, plans, specifications, and statements specified in finding (10) 
above be and they are hereby approved as part of the license. 


Date of issuance: March 6, 1947. 
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Order dismissing order to show cause 
Eastern Oregon Light & Power Co. 
(Docket No. IT-5815) 
March 4, 1947 


It appears to the Commission that: 
(a) On January 13, 1948 (3 F. P. C. 903), the Commission entered an order 
requiring Eastern Oregon Light & Power Co. to show cause, in writing, under 
oath, why it should not adjust its accounts in conformity with the recommenda- 
tions contained in the joint report of the staffs of the Oregon Public Utilities 
Commissioner and of this Commission relative to the company’s reclassification 
and original cost studies of electric plant as at January 1, 1937; 

(b) Thereafter Eastern Oregon Light & Power Co. submitted additional studies, 
recommended in the staff report to be made, classifying $1,833,629.99 in account 
107, electric plant adjustments, and $268,679.18 in account 100.5, electric plant 
acquisition adjustments. The company agreed to write off all of the amounts in 
account 107, but took the position that its earnings were insufficient to sustain 
an amortization program with respect to the amounts in account 100.5; 

(c) During the year 1944, Eastern Oregon Light & Power Co. disposed of the 
amount of $1,833,629.99 classified in account 107; 

(d) On June 28, 1946, the properties of Eastern Oregon Light & Power Co. 
were sold to California-Pacific Utilities Co. ; 

(e) On January 27, 1947, the Eastern Oregon Light & Power Co. filed journal 
entries recorded in June 1946, as a result of the sale of all of its properties, 
removing from the plant accounts the entire recorded plant costs, including 
the amount remaining in account 100.5; 

The Commission finds that: 

It is appropriate that the order to show cause referred to in paragraph (a), 
above, be dismissed ; 

The Commission orders that: 

The order to show cause referred to in paragraph (a), above, be and the same 
hereby is dismissed. 


Date of issuance: March 6, 1947. 


Order accepting rate schedule for filing and terminating proceeding 
Tennessee Gas & Transmission Co. 
(Docket No. G—705) 
March 4, 1947 


It appearing to the Commission that: 
(@) Tennessee Gas & Transmission Co. filed on February 4, 1947, an agreement 
with Hope Natural Gas Co., designated by the Commission as rate schedule 
F. P. C. No. 12, which will become effective on March 7, 1947, superseding its 
rate schedule F. P. C. No. 1 and all supplements thereto, including supplement 
No. 3 now under suspension in the above-mentioned docket ; 

(b) The aforesaid rate schedule F. P. C. No. 12 eliminates the proposed increase 
in rates and charges for excess deliveries of natural gas by Tennessee Gas & 


Transmission Co. to Hope Natural Gas Co. as set forth in the aforesaid suspended 
supplement No. 3; 
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The Commission orders that: 

(A) The aforesaid rate schedule F. P. C. No. 12 shall be deemed to have been 
filed and published in compliance with the Natural Gas Act, and upon said rate 
schedule becoming effective the proceeding under the above docket No. G-705 
shall terminate ; 

(B) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regu- 
lation, contract, or practice affecting such services or rates provided for in the 
above-designated rate schedule; nor shall this order be deemed as recognition 
of any claimed contractual right or obligation affecting or relating to such 
services or rates; 

(C) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending or 
hereafter instituted by or against Tennessee Gas & Transmission Co. 


ate of issuance: March 4, 1947. 
Date of issuanc March 4, 194 


Order allowing rate schedule to take effect 
Interstate Natural Gas Co., Inc. 
(Docket No. G—819) 

March 4, 1947 


Upon consideration of the application filed by the company named herein 
requesting that its rate schedule designated below, providing by its terms for 
firm service not previously rendered to Baker Gas Company, be allowed to take 
effect as of January 27, 1947: 


Rate schedule 
designated 
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Name of company: 
Interstate Natural Gas Company, Inc__---- 

The Commission orders that: 

(A) The foresaid rate schedule be and it is hereby allowed to take effect as of 
January 27, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regula- 
tion, contract or practice affecting such service or rate provided for in the above 
designated rate schedule, nor shall this order be deemed as recognition of any 
claimed contractual right or obligation affecting or relating to such service or 
rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending or 
hereafter instituted by or against the applicant. 


Date of issuance: March 5, 1947. 





Findings and order issuing certificate of public convenience and necessity 
Gas Transport, Inc. 
(Docket No. G—825) 
March 4, 1947 


On December 16, 1946, Gas Transport, Inc. (applicant), filed with the Commis- 
sion an application for a certificate of public convenience and necessity pursuant 
802642—-49 34 
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to section 7 of the Natural Gas Act, as amended, authorizing the construction 
and operation of the following described facilities : 

Approximately 5.6 miles of 6-inch natural-gas pipe line together with 
meters, regulators, and appurtenances, extending from a point near Fulls 
Run of Reedy Creek in Wirt County, W. Va., to a point on the present line 
of Gas Transport, Inc., near the mouth of Lockhart Fork in Jackson County, 
Ws Wa. 5 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
February 26, 1947, respecting the matters involved and the issues presented by 
the application. No protest to the application has been received ; 

Temporary authorization to construct and operate the facilities heretofore 
described was granted by the Commission on December 12, 1946; 

Applicant proposes by means of the facilities heretofore described to connect 
its existing natural-gas pipe line extending from New Era, W. Va., to Gravel 
Bank, Ohio, with natural-gas wells owned or under contract to United Carbon Co. 
from which Anchor Hocking Glass Corp., parent company of the applicant, has 
contracted to purchase up to 3,000 M. c. f. of natural gas per day. 

The evidence of record shows that present deliveries of gas by applicant to 
Anchor Hocking Glass Corp. for use at its Lancaster, Ohio, glass plants are not 
sufficient to meet the requirements of that company. It is necessary for the 
applicant to provide the proposed facilities to prevent an interruption of Anchor 
Hocking Glass Corp.’s manufacturing operations, due to depletion of sources 
heretofore existing, the acute gas shortage in central and southeastern Ohio, and 
the fact that deficiencies cannot be supplied by additional purchases from Ohio 
Fuel Gas Co. 

The estimated over-all capital cost of the proposed facilities is $49,563. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation having its principal place of business 
at Lancaster, Ohio, owns and operates, among other facilities, a natural-gas 
transmission pipe-line system located in the States of West Virginia and Ohio 
and by such operations applicant is engaged in the transportation of natural gas 
in interstate commerce subject to the jurisdiction of the Commission, and is, 
therefore, a “natural-gas company” within the meaning of the Natural Gas Act, 
as heretofore found by the Commission in its order of April 27, 1943, in docket No, 
G-258 (3 F. P. C. 993) ; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation of natural gas in interstate commerce, subject to the jurisdiction of the 
Commission, as integral parts of applicant’s existing pipe-line system, and the 
construction and operation thereof by applicant are subject to the requirements 
of subsections (c) and (e) of section 7 of the Natural Gas Act, as amended; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
eant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 
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(6) The proposed construction and operation of the facilities by applicant 
are required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application in these proceedings and 
exhibits appended thereto, for the transportation of natural gas as therein set 
forth, subject to the jurisdiction of the Commission, upon the terms and condi- 
tions of this order ; 

(B) Applicant shall report to the Commission, in writing, under oath, the com- 
pletion date of the construction of the facilities hereinbefore described, together 
with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of Issuance: March 5, 1947. 








Order approving disposition of amounts classified in account 107, electric plant 





adjustments, and account 108, other utility plant 


Lake Superior District Power Co. 













March 6, 1947 





It appears to the Commission that: 
(a) On July 21, 1939, Lake Superior District Power Co. (company), Ashland, 
Wis., filed reclassification and original cost studies of its electric plant as of 
January 1, 1937, pursuant to electric plant accounts instruction 2—D of the Com- 
mission's uniform system of accounts prescribed for public utilities and licensees 
and the Commission's order of May 11, 1937, relating thereto. Following com- 
pletion of a field examination of the filed studies during 1946 by members of the 
staff of this Commission, conferences were held by such members with represen- 
tatives of the company and members of the staff of the Wisconsin Public Servic 
Commission. As a result, the company, on December 9, 1946, filed amended re- 
classification and original cost studies as of January 1, 1941, and a plan for 
disposition of its determined excess over original cost as of December 31, 1946. 






(b) In its amended studies, the company classified amounts aggregating 


eS 





$1,185,279.74 as common plant acquisition adjustments in account 108, other 
utility plant. Between January 1, 1941, and December 31, 1946, such total was 
reduced to $954.540.48 under an amortization plan approved by the Wisconsin 


Public Service Commission. The company proposes to dispose of the remaining 










amount through equal annual charges to account 537, miscellaneous amortiza- 
tion, over a 12-year period beginning January 1, 1947. 

(c) In its amended studies, the company has classified $625,034.35 in account 
107, electric plant adjustments. Of such amount, $54,564.17 has been removed in 
connection with retirements in 1942 and 1943, leaving a remainder of $570,470.18 
for which the company proposes the following disposition at December 31, 1946: 
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To account 250, reserve for depreciation of electric plant: 
Unrecorded retirements $171, 300. 48 
Depreciation provided for during previous years’ accruals 

profit element included in L. E. Myers Co. fees 98, 778. 67 
Depreciation provided for in connection with previous years’ ac- 

cruals on discount on installment payments applicable to prop- 

erty purchased from Great Western Paper Co 13, 862, 95 
Reversal of erroneous adjustment made during 1937 in con- 

nection with retirement of abandoned steam plants_-._..--. 27, 708. 63 


Subtotal ____ 311, 650. 73 


To account 271, earned surplus: 
Profit on L. E. Myers Co. fees ($282,224.78) less amount pro- 

vided for through depreciation accruals ($98,778.67) _---_- $155, 446. 11 
Discount on installment payments ($85,839.14) less amount 

provided for through depreciation accruals ($18,862.95)_--. 71, 976. 19 
Prroneous charges to organization expense 


Subtotal 


5 eee eco ey eee ae 


(ad) By letter of January 23, 1947, the Public Service Commission of Wiscon- 
sin stated that it has no objection to the company’s proposed adjustments or 
their disposition; a letter, dated January 24, 1947, from the Michigan Public 
Service Commission indicates its concurrence in the finding set forth below; 

The Commission finds that: 

The dispositions described in paragraphs (b) and (c) above are reasonable and 
appropriate for the purposes of the Federal Power Act. 

The Commission orders that: 

(A) The remaining balance of $954,540.48, in account 108, and $570,470.18, 
in account 107, be disposed of in the manner described in paragraphs (6) and (c) 
above ; 

(B) The company submit, within 30 days from the date of this order, two 
certified copies of the entries disposing of the $570,470.18, classified in account 
107; and submit, within 30 days after the close of each year, beginning with 
1947, two certified copies of entries reflecting the annual amortization of the 
$954,540.48, classified in account 108, to account 537. 


Date of issuance: March 7, 1947. 


Order authorizing amendment of license 
The Niagara Falls Power Co. 
(Project No. 16) 

March 11, 1947 


Upon application filed September 26, 1946, by The Niagara Falls Power Co., 
licensee for project No. 16, for amendment of the amortization reserve provisions 
of the license; and 

It appearing that: 

(a) Article 2 of the license for project No. 16, issued March 2, 1921, incor- 


porates by reference amortization reserve regulation No. 17 approved February 
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28, 1921, and the provisions of such amortization reserve regulation are set 
forth in article 11 of the license; 

(b) The licensee seeks amendment of the license by eliminating the existing 
amortization reserve provisions and including the present standard providing 
that one-half of the earnings in excess of 6 percent on the net investment in 
the project shall be set aside in the amortization reserve ; 

(c) Public notice of the application has been given as required by the Federal 
Power Act and no protest or request to be heard thereon has been received ; 

The Commission, having considered the application and the project record, finds 
that: 

The amendment of the license as hereinafter provided will not be inconsistent 
with the public interest ; 

It is ordered that: 

(A) The license, as amended, for project No. 16 be further amended as 
follows: 

(i) Regulation No. 17, amortization reserves, approved February 28, 1921, be 
eliminated from article 2 of the license; 

(ii) Article 11 of the license be amended to read as follows: After the first 
20 years of operation of the project under this license, namely after March 1, 
1941. 6 percent per annum shall be the specified rate of return on the net invest- 
ment in the project for determining surplus earnings in accordance with the 
provisions of section 10 (d) of the act for the establishment and maintenance of 
amortization reserves to be held until termination of the license, or in the 
discretion of the Commission, to be applied from time to time in reduction of 
the net investment in the project, and one-half of all surplus earnings in excess 
of 6 percent per annum received in any calendar year shall be paid into and 
held in such amortization reserves ; 


(B) Nothing in the license, as amended, shall be construed as reflecting an 
interpretation by the Commission of section 3 (13) of the act. 


Date of issuance: March 11, 1947. 


Order authorizing issuance of securities 
Montana-Dakota Utilities Co. 
(Docket No. IT-6029) 

March 11, 1947 


Montana-Dakota Utilities Co. (hereinafter called “applicant”), a Delaware 
corporation, having its principal business office at Minneapolis, Minn., filed its 
application on February 3, 1947, for an order pursuant to section 204 of the 
Federal Power Act, authorizing the issuance of 100,000 shares of 4.20 percent 
series preferred stock of $100 par value per share in exchange for 100,000 shares 
of 5 percent series preferred stock of $100 par value per share, which are now 
outstanding: 

It appears to the Commission from said application and from the exhibits 
and other information on file that: 

(a) Applicant proposes to issue 100,000 shares of 4.20 percent series preferred 
stock of $100 par value per share, by an amendment to its certificate of incorpora- 
tion, the effect of which will be to reclassify its outstanding 100,000 shares of 
5 percent series preferred stock of $100 par value per share into 100,000 shares of 
4.20 percent series preferred stock ; 










































































































































































466 FEDERAL POWER COMMISSION 







(b) By the proposed issuance and exchange of stocks, applicant will reduce 
the dividend rate from 5 percent upon the 5 percent series preferred stock which 
is now outstanding to 4.20 percent, and will reduce its annual dividend require- 
ments by $80,000; 

(c) No underwriter’s or finder’s fees will be incurred or paid in connection 
with the proposed issuance, and the applicant estimates that the total expense 
of issuance will not exceed $105,000 which includes a special dividend of $1 
per share to be paid upon the 100,000 shares of outstanding preferred stock 
amounting in the aggregate to $100,000. 

(ad) Written notice of the aforesaid application has been given to the Public 
Service Commission of North Dakota, the Public Service Commission of Wyoming, 
the Public Utilities Commission of South Dakota, the Board of Railroad Com- 
missioners of Montana, the Railroad and Warehouse Commission of Minnesota, 
and to the Governors of each of those States. Notice of the application was also 
published on February 11, 1947, in volume 12, Federal Register, page 968, stating 
that any person desiring to be heard or to make any protest with reference to the 
application should file a petition or protest on or before February 24, 1947. No 
protest or petition or request to be heard in opposition to the granting of such 
application has been received ; 

(e) The Public Service Commission of the State of North Dakota, by order 
dated February 8, 1947, granted an application for authority to issue and exchange 
the proposed stock ; 

The Commission finds that: 

(1) Applicant is a corporation organized and existing under and by virtue of 
the laws of the State of Delaware, and carries on an electrical and natural gas 
utility business in the States of Montana, North Dakota, and South Dakota, and 
a gas utility business in the State of Wyoming. It owns and operates facilities, 
among others, for the transmission and sale at wholesale of electric energy which 
is transmitted between the States of North Dakota and Montana, and consumed 
at points outside the State in which it is generated, and facilities in the State 
of North Dakota for the transmission of electric energy in that State, which 
energy is consumed at points in the Province of Saskatchewan, Dominion of 
Canada, all of which facilities are in addition to, and do not include facilities 
used for the generation of electric energy, facilities used in local distribution or 
only for the transmission of electric energy in intrastate commerce, or facilities 
for the transmission of electric energy consumed wholly by the transmitter. 
Applicant is, therefore, a public utility within the meaning of that term as used 
in section 204 of the Federal Power Act; 

(2) The proposed issuance by way of reclassification of the new preferred stock 
will constitute an issuance of securities within the purview of section 204 of the 
Federal Power Act; 

(3) Applicant is not organized and operating in a State under the laws of which 
its security issues are regulated by a State commission within the meaning of 
section 204 (f) of the Federal Power Act, and the proposed issue is, therefore, 
not exempt from the requirements of section 204 of the act; 

(4) The proposed issuance of securities as hereinafter authorized and approved 
will be for a lawful object, within the corporate purposes of applicant and com- 
patible with the public interest, which is appropriate for and consistent with the 
proper performance by applicant of service as a public utility and which will not 
impair its ability to perform that service, and is reasonably appropriate for such 
purposes ; 

The Commission orders that: 

(A) The proposed issuance of securities, described in paragraph (@) above, 
upon the terms and conditions and for the purposes specified in the application, 
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be and the same is hereby authorized and approved, subject to the provisions 
of this order; 

(B) This authorization shall expire untess acted upon within 60 days after 
the date of this order; 

(C) The foregoing authorization is without prejudice to the authority of this 
Commission or any other regulatory body, with respect to rates, service, accounts, 
valuation, estimates or determinations of cost, or any matter whatsoever which 
may come before this Commission, or any other regulatory body, and nothing in 
this order shall be construed as an acquiescence by this Commission in any esti- 
mate or determination of cost or any valuation of property claimed or asserted ; 

(D) Nothing in this order shall be construed to imply any guarantee or obli- 
gation on the part of the United States in respect to any securities to which this 
order relates. 


Date of issuance: March 12, 1947. 


Order dismissing incomplete application for license 
Occoquan Co, 
( Project No. 1872) 


March 12, 1947 

It appearing that: 

(a) On January 26, 1942, Occoquan Co. (“applicant”), a corporation organ- 
ized under the laws of the State of Virginia, filed incomplete application for a 
license for a proposed hydroelectric project on Occoquan Creek at Occoquan, Va. ; 

(b) In exhibit “G” of its application, applicant stated that it has not perfected 
its permanent financing plans, but as soon as the same are fairly permanent, they 
will be forwarded to the Commission ; 

(c) By letter dated March 5, 1942, the Commission requested that applicant 
submit certain additional engineering information required by its regulations 
before further consideration could be given to the application, and on April 1, 
1942, applicant submitted such information only in part; 

(d) By letters dated November 25 and December 18, 1946, applicant was fur- 
ther requested to complete its application by filing a showing of its financial 
ability to construct the project and by filing certain engineering data, but no 
response thereto has been received ; 

(e) The Commission’s regulations concerning applications for licenses for 
hydroelectric projects provide, in part, that: 

When an application is received which is not complete in all respects, but 
which contains all information essential for the issuance of public notice 
and other initial action, it may be accepted for filing but the applicant will 
be required to furnish the missing data prior to further consideration. 
Failure to furnish such data within a reasonable time will constitute grounds 
for rejection of the application. 

The Commission finds that: 

The applicant has failed to complete its application for a license within a 
reasonable time as required by the regulations referred to in paragraph (e) above; 

It is ordered that: 

The incomplete application for license for the proposed project referred to in 
paragraph (a) above, is hereby dismissed. 


Date of issuance: March 14, 1947. 
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Order rescinding authorization to issue license (minor) and dismissing application 
for license 


E. M. Turpin 
(Project No. 1947) 


March 12, 1947 

It appearing that: 

(a) Pursuant to application therefor filed March 15, 1946, the Commission 
by order dated July 9, 1946 (5 F. P. C. 646), authorized issuance of a license to 
E. M. Turpin, of Hope, Alaska, for minor project No. 1947 to be used in con- 
nection with the operation of a sawmill ; 

(b) On October 23, 1946, copies of the proposed license instrument were sent 
to the proposed licensee for acceptance and, after several unsuccessful attempts 
to secure acceptance, the proposed licensee now advises the Commission in letter 
of February 20, 1947, that owing to difficult shipping and seasonal work, he has 
abandoned the logging operations and the power plant. 

The Commission finds that: 

It is appropriate and desirable to rescind its aforesaid July 9, 1946 order and 
dismiss the aforesaid March 15, 1946, application for license ; and 

It is ordered that: 

The Commission’s July 9, 1946 order authorizing issuance of license for minor 
project No. 1947 be and it is hereby rescinded ; the application for license for the 
project filed March 15, 1946, be and it is hereby dismissed; and the proposed 
licensee restore the lands of the United States occupied by the project to a con- 
dition satisfactory to the Forest Service. 


Date of issuance: March 14, 1947. 





Determination for highway right-of-way under section 24 of the Federal 
Power Act 


Land Withdrawn in Power Site Reserve No. 50 
(Docket No. DA-268-—Colorado—Colorado State Highway Department) 
March 12, 1947 





Upon application (Denver 053916) filed by Colorado State Highway Depart- 
ment under the act of November 9, 1921 (42 Stat. 212), for a highway right-of- 
way, requiring a determination under section 24 of the Federal Power Act with 
respect to the affected portion of the following described land only: 

Sixth principal meridian, Colorado: T. 15 S., R. 85 W., sec. 3, NEY4NBY; 

And it appearing that: 

(a) The land is crossed by the East River, one of the two main branches of 
Gunnison River, principal tributary of the upper Colorado River, and is with- 
drawn in power site reserve No. 50, dated July 2, 1910; 

(b) The Geological Survey has reported that the potential power of the East 
River may be developed by means of diversion dams and conduits; that the 
power possibilities are not particularly attractive at the present time; and that 
since construction and use of the proposed highway will not interfere materially 
with development of power when it is undertaken, it recommends approval of 
the right-of-way subject to the provisions of section 24 of the Federal Power 
Act; 


a 
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(c) The Bureau of Reclamation has reported that the potential Almont Reser- 
voir, located a short distance below Almont, Colo. (where the East River and 
the Taylor River, the other main branch of the Gunnison River, unite), would 
have no effect on the above-described land, although a potential tunnel on the 
East River Diversion Canal would cross the NE of section 3, and that none of 
the works presently contemplated by it would affect the above-described land; 

The Commission determines that: 

The value of the affected portion of the above-described land will not be 
injured or destroyed for purposes of power development by location thereon of 
the proposed highway, subject to the provisions of section 24 of the Federal 
Power Act. 


Date of issuance: March 14, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Cities Service Gas Co. 
(Docket No. G-604) 
March 12, 1947 


This is a proceeding under section 7 of the Natural Gas Act, as amended, upon 
an application of Cities Service Gas Co. for a certificate of public convenience 


and necessity authorizing the construction and operation of a positive meter 
setting at a point on applicant’s 4-inch pipe line in the Southwest Quarter 
(SW%4) of section 3, Township 26 North, Range 13 East, Washington County, 
Okla., for the sale of natural gas to D. M. Tyler for resale, and authorizing the 
construction and operation of a positive meter setting at a mutually convenient 


point to applicant and Suburban Gas Co. on applicant’s 4-inch pipe line in the 
Northwest Quarter (NW) of section 33, Township 27 North, Range 13 East, 
Washington County, Okla., for the sale of natural gas to Suburban Gas Co. for 
resale. 

Temporary authorization to construct and operate the above-mentioned facili- 
ties for delivery of natural gas to D. M. Tyler as a part of applicant’s interstate 
operations was granted by the Commission on December 14, 1944. 

Pursuant to due and appropriate notice, a public hearing was held in this 
matter in Washington, D. C., on February 28, 1947, respecting the matters in- 
volved and the issues presented by the application herein. No protest to the 
application has been received. 

The facilities above described are necessary for the delivery of natural gas to 
supplement the diminishing local supply of natural gas available to D. M. Tyler 
and Suburban Gas Co. in order to insure an adequate supply of gas to meet 
their requirements, when near freezing or subfreezing temperatures prevail. 
Applicant proposes to supply such additional quantities of gas as can be safely 
spared over and above applicant’s requirements for its other customers now 
being supplied from applicant’s transportation system. 

The above facilities for deliveries to D. M. Tyler, constructed and operated 
under temporary authority above referred to, were installed at a cost of $673, 
and the facilities for deliveries to the Surburban Gas Co. are estimated to cost 
$579, which amount will be paid from funds on hand. 

The purchase of natural gas from applicant will have no effect upon the 
rates charged the customers of D. M. Tyler and Suburban Gas Co. 
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The Commission having considered the application and the record thereon 
with respect to the matters involved and the issues presented, finds that: 

(1) Applicant, a Delaware corporation with its principal place of business 
in Oklahoma City, Okla., is engaged in the transportation and sale for resale 
of natural gas in interstate commerce subject to the jurisdiction of the Commis- 
sion, and is therefore a natural-gas company within the meaning of the Natural 
Gas Act; 

(2) The above-mentioned facilities used for deliveries of natural gas to D. M. 
Tyler and the proposed facilities for delivery of natural gas to the Suburban 
Gas Co. are and will be used in the transportation and sale of natural gas in 
interstate commerce subject to the jurisdiction of the Commission as an integral 
part of applicant’s existing pipe-line system, and the construction and operation 
thereof by applicant are subject to the requirements of subsections (c) and 
(e) of section 7 of the Natural Gas Act, as amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the above-mentioned facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
tles, and such construction and operation will have no adverse effect upon ap- 
plicant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed, and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(6) The construction and operation of the facilities by applicant are required 
by the public convenience and necessity and a certificate therefor should be 
issued as hereinafter ordered and conditioned ; 

The Commission orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued to Cities Service Gas Co., authorizing the construction and operation of 
the facilities hereinabove described, all as more fully described in the application 
in these proceedings and exhibits appended thereto, for the transportation and 
sale of natural gas as therein set forth, subject to the jurisdiction of the Commis- 
sion, upon the terms and conditions of this order ; 

(B) Cities Service Gas Co. shall report to the Commission under oath the 
completion dates of the construction of the facilities hereinbefore described, 
together with the dates of commencement of operations; 

(C) This certificate shall not be transferable, and shall be in effect only so long 
as the Cities Service Gas Co. continues the operations hereby authorized in accord- 
ance with the provisions of the Natural Gas Act, as amended, and any pertinent 
rules, regulations, or orders heretofore or hereafter issued by the Commission. 
Date of issuance: March 14, 1947. 


















































Findings and order issuing certificate of public convenience and necessity 
Panhandle Eastern Pipe Line Co. 
(Docket No. G—785) 


March 12, 1947 





On September 19, 1946, Panhandle Eastern Pipe Line Co. (applicant) filed with 
the Commission an application for a certificate of public convenience and neces- 
sity pursuant to section 7 of the Natural Gas Act, as amended, authorizing the 
construction and operation of the following described facilities : 
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A gas metering and regulating station and connection at a point in Miami 
County, Kans., where 24-inch and 26-inch parallel natural-gas transmission 
pipe lines of applicant cross a 4-inch transmission pipe line of the Miami Pipe 
Line Co., at a point approximately one mile north of the Osawatomie State 
Hospital in Miami County, Kans. 

Pursuant to due notice, a public hearing in this matter was held in Washing- 
ton, D. C., on February 27, 1947, respecting the matters involved and the issues 
presented by the application. No protest to the application has been received. 

Temporary authorization to construct and operate the facilities heretofore 
described was granted by the Commission on October 11, 1946. 

Applicant proposes by means of the facilities heretofore described to deliver 
and sell natural gas to the Miami Pipe Line Co. for the purpose of supplementing 
the natural-gas supply of the Osawatomie State Hospital located in Miami County, 
Kans. The evidence shows that the local supply of natural gas available to the 
Miami Pipe Line Co. for said hospital is inadequate to meet the requirements 
thereof, and that applicant will not deliver to the Miami Pipe Line Co. for resale 
to said hospital more than 350 M. c. f. a day or more than 10,000 M. c. f. a month, 
no portion of which is to be diverted to any other purpose or use. 

The estimated over-all capital cost of the proposed facilities is $2,150, which will 
be financed by applicant out of current funds. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation having its principal place of business 
at Kansas City, Mo., owns and operates a natural-gas transmission pipe-line 
system located in the States of Texas, Oklahoma, Kansas, Missouri, Illinois, 
Indiana, Ohio, and Michigan, and by such operations applicant is engaged in 
the transportation and sale of natural gas in interstate commerce for resale for 
ultimate public consumption subject to the jurisdiction of the Commission, and 
is, therefore, a “natural-gas company” within the meaning of the Natural Gas 
Act, as heretofore found by the Commission in its order of October 17, 1945, 
in docket No. G—254 (4 F. P. C. 1081) ; 

(2) The facilities hereinbefore described are proposed to be used in the 
transportation and sale of natural gas in interstate commerce, subject to the 
jurisdiction of the Commission, as integral parts of applicant’s existing pipe-line 
system, and the construction and operation thereof by applicant are subject 
to the requirements of subsections (c) and (e) of section 7 of the Natural Gas 
Act, as amended; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facil- 
ities, and such construction and operation will have no adverse effect upon 
applicant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(6) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned. 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application in this proceeding and 






























































































































































































































































































472 FEDERAL POWER COMMISSION 





exhibits appended thereto, for the transportation and sale of natural gas as 
therein set forth, subject to the jurisdiction of the Commission, upon the terms 
and conditions of this order ; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities heri before describe, to- 
gether with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regu- 
lations, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: March 14, 1947. 






Findings and order issuing certificate of public convenience and necessitu 


















Panhandle Eastern Pipe Line Co. 
(Docket No. G—786) 
March 12, 1947 


On September 19, 1946, Panhandle Eastern Pipe Line Co. (applicant) filed 
with the Commission an application for a certificate of public convenience and 
necessity pursuant to section 7 of the Natural Gas Act, as amended, authorizing 
the construction and operation of a gas metering and regulating station and 
connection at a point in Delaware County, Ind., where applicant’s 18-inch 
nipe line “B” (extending from its Zionsville compressor station to Muncie, Ind.) 
crosses the pipe line of Central Indiana Gas Co. approximately three miles north 
of Middletown, Ind. 

Pursuant to due notice, a public hearing in this matter was held in Washing- 
ton, D. C., on February 27, 1947, respecting the matters involved and the issues 
presented by the application. No protest to the application has been received. 

Temporary authorization to construct and operate the facilities heretofore 
described was granted by the Commission on October 16, 1946. 

Applicant proposes by means of the facilities heretofore described to deliver 
and sell natural gas to Central Indiana Gas Co. (Central Indiana) for distribu- 
tion in Middletown, Ind. The evidence shows that applicant is currently deliv- 
ering gas to Central Indiana at four existing connections, including a connection 
near Muncie, Ind., at which point gas that is distributed in Middletown and other 
communities is delivered to Central Indiana; that Central Indiana has notified 
applicant that it is unable to maintain sufficient pressure in its pipe lines to 
meet the peak day demands of attached customers in Middletown; that the 
proposed connection will be the fifth connection as provided for in a supple- 
mental agreement between these two companies dated January 16, 1939;° and 
that the proposed connection will eliminate approximately 12 miles of gas trans- 
portation by applicant and approximately 15 miles of gas transportation by 
Central Indiana, which elimination will permit attainment of a greater and 
more uniform delivery pressure at Middletown, result in more satisfactory 
service to the consumers therein and minimize the likelihood of any interruption 
in the service thereof. The evidence further shows that no change in total 







1Entered into between Central Indiana and Michigan Gas Transmission Corp., appli- 
cant’s predecessor in interest. 
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volumes of gas to be delivered to Central Indiana Gas Co. nor in the existing 
rates as specified by rate schedule No. 71 and supplements thereto on file with 
the Commission is proposed by reason of the construction and operation of the 
facilities heretofore described. 

The estimated over-all capital cost of the proposed facilities is $5,145, which 
will be financed by applicant out of current funds. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation having its principal place of business 
at Kansas City, Mo., owns and operates a natural-gas transmission pipe-line 
system located in the States of Texas, Oklahoma, Kansas, Missouri, Illinois, 
Indiana, Ohio, and Michigan, and by such operations applicant is engaged in the 
transportation and sale of natural gas in interstate commerce for resale for 
ultimate public consumption subject to the jurisdiction of the Commission, and 
is, therefore, a “natural-gas company” within the meaning of the Natural Gas 
Act, as heretofore found by the Commission in its order of October 17, 1945, in 
docket No. G—254 (4 F. P. C. 1081) ; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the juris- 
diction of the Commission, as integral parts of applicant’s existing pipe-line sys- 
tem, and the construction and operation thereof by applicant are subject to the 
requirements of subsections (c) and (e) of section 7 of the Natural Gas Act, as 
amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facil- 
ities. and such construction and operation will have no adverse effect upon 
applicant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules and regulations of the Commission there- 
under : 

(6) The proposed construction and operation of the facilities by applicant 
ire required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facilities 
hereinbefore described, all as more fully described in the application in this 
proceeding and exhibits appended thereto, for the transportation and sale of 
natural gas as therein set forth, subject to the jurisdiction of the Commission, 
upon the terms and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of operations; 

(C) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: March 14, 1947. 
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Order consolidating procecdings for hearing and firing date thereo} 
Republic Light, Heat & Power Co., Inc., New York State Natural Gas Corp 
York Natural Gas Corp. 
(Docket Nos. G-795, G-801, G—833) 
March 12, 1947 


Upon consideration of the following applications filed with this Commission 
for certificates of public convenience and necessity pursuant to section 7 of the 
Natural Gas Act, as imended: 

(a) Application filed on October 4, 1946, and a supplement thereto filed on 
November 19, 1946, docket No. G—795, by Republic Light, Heat & Power Co., 
Ine., for authority to construct and operate the following described facilities: 

Approximately 14 miles of 444 inch O. D. pipe line in Livingston County, 
N. Y., commencing at a point on applicant’s Ontario District System at the 
village of Lima and extending westerly to a point on New York State Natural 
Gas Corporation’s 14-inch pipe line at a point one mile southeast of 
of Caledonia, N. Y.; 

(b) Application filed on October 21, 1946, docket No. G-8U01, by New York 
State Natural Gas Corp. for authority to construct and operate the following 
described facilities : 










































the village 


A regulating and metering station, interconnection and appurtenant facil- 
ities at a point of delivery to Republic Light, Heat & Power Co., Ine., in 
Livingston County, N. Y.; 

(c) Application filed on December 18, 1946, docket No. G-833, by Penn-York 
Natural Gas Corp. for authority to construct and operate the following described 
facilities: 

A compressor station located in the town of Arcade, Wyoming County, 
N. Y., at a point on applicant’s transmission system designated as Arcade 
station, to consist of one (1) one hundred and fifty (150) horsepower gas 
driven compressor unit together with appurtenant auxiliaries such as clean- 
ers, coolers, valves, piping, building, etc. ; 

It appearing to the Commission that: 

Good cause exists for consolidating the above proceedings for purposes of 
hearing; 

The Commission orders that: 

(A) The above-entitled proceedings be and they are hereby consolidated for 
the purposes of hearing; 

(B) Pursuant to the authority contained in and subject to the jurisdiction con- 
ferred upon the Federal Power Commission by sections 7 and 15 of the Natural 
Gas Act, as amended, and the Commission’s Rules of Practice and Procedure 
(effective September 11, 1946), a hearing be held on the 10th day of April 1947, 
at 10 a. m. (e. 8. t.), in the Hearing Room of the Federal Power Commission, 1800 
Pennsylvania Avenue NW., Washington, D. C., concerning the matters of fact and 
law asserted in the applications filed in the above-entitled proceedings: Provided, 
however, That if no request to be heard, or protest or petition to intervene raising 
in the judgment of the Commission an issue of substance, has been filed or allowed 
prior to the date hereinbefore set for hearing, the Commission may after a non- 
contested hearing forthwith dispose of the proceeding by order upon consideration 
of the application and the evidence filed therewith and incorporated in the record 
of the proceeding, together with such additional evidence as may be available 
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or as the Commission may require to be filed and incorporated in the record 
for its consideration ; { 

(C) Interested State commissions may participate as provided by rules 8 and 
37 (f) (18 C. F. R. 1.8 and 1.37 (f)) of the Commission’s Rules of Practice and 
Procedure (effective September 11, 1946). 


Date of issuance: March 13, 1947. 


Order fixing date of hearing 
Tennessee Gas and Transmission Co. 
(Docket No. G—SOS) 

March 12, 1947 


Upon consideration of the application filed November 8, 1946, and the amend- 
ment thereto filed March 7, 1947, in docket No. G—-SO8, by Tennessee Gas & Trans- 
mission Co. (applicant), a Tennessee corporation with its principal place of busi- 
ness at Houston, Tex., for a certificate of public convenience and necessity pur- 
suant to section 7 of the Natural Gas Act, as amended, authorizing the construc- 
tion and operation of certain natural-gas pipe line facilities subject to the juris- 
diction of the Federal Power Commission, which will increase the capacity of 
applicant’s pipe line system from 381,000 M. ¢. f. per day to 600,000 M. c. f. per 
day, more particularly described as follows: 

(1) Main line loops.—Approximately 552.5 miles of 26-inch O, D. main line 
loops to be located along applicant’s existing 24-inch main natural-gas trans- 
mission pipe line as follows: 

(i) 252.6 miles of loop line paralleling that segment of applicant’s main nat- 
ural-gas transmission pipe line located south of compressor station No. 5 in 
Natchitoches Parish, La.; 

(ii) 81.6 miles of loop line from applicant’s main line valve No. 42 in Winn 
-arish, La., to applicant's main line valve No. 49 in Morehouse Parish, La. ; 

(iii) 26.0 miles of loop line from applicant’s main line valve No. 60 in Talla- 
hatchi County, Miss., to compressor station No. 8 in Panola County, Miss. ; 

(iv) 31.5 miles of loop line from applicant’s main line valve No. 66 in Panola 
County, Miss., to applicant’s main line valve No. 69 in Benton County, Miss. ; 

(v) 36.0 miles of loop line from applicant’s main line valve No. 76 in Hender- 
son County, Tenn., to compressor station No. 10 in Perry County, Tenn. ; 

(vi) 32.5 miles of loop line from applicant’s main line valve No. 82 in Dickson 
County, Tenn., to applicant’s main line valve No. 84 in Cheatham County, Tenn. ; 
and 

(vii) 92.3 miles of loop line from applicant’s main line valve No. 92 in Barren 
County, Ky., to applicant’s main line valve No. 102 in Garrard County, Ky.; 

(2) Main line loop.—Approximately 68.7 miles of 24-inch O. D. loop pipe line 
extending along applicant’s existing 24-inch main natural-gas transmission pipe 
line from main line valve No. 108 in Menifee County, Ky., to compressor station 
No. 14 in Boyd County, Ky.; 

(3) Main line loop—aApproximately 82.4 miles of 20-inch O. D. loop pipe line 


extending along applicant’s existing 20-inch main natural-gas transmission pipe 
line from compressor station No. 14 in Boyd County, Ky., to a point in Kanawha 
County, W. Va., designated as “Broad Run,” approximately 2.80 miles west of the 


eastern terminus of applicant's main natural-gas transmission pipe line at 
Cornwell, W. Va.; 
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(4) River crossings.—An aerial suspension pipe-line crossing over the Missis- 
sippi River and various other river crossings where necessary ; 

(5) Lateral gas lines.—Approximately 83 miles of 20-inch O. D. pipe line ex- 
tending from a point of connection at applicant’s compressor station No. 5 in 
Natchitoches Parish, La., to the Carthage Gas Field in Panola County, Tex., and 
various other lateral gas lines consisting of 65-inch O. D. pipe, 85-inch O. D. pipe, 
and 10%4-inch O. D. pipe to connect applicant’s pipe-line system to required addi- 
tional supplies of natural gas; 

(6) New compressor station.—One new natural-gas compressor station desig- 
nated as compressor station No. 0, having 6,000 installed horsepower, to be locat- 
ed in Nueces County, Tex. ; 

(7) Compressor station additions.—Installation in applicant’s existing com- 
pressor stations of new compressor units totaling 75,400 horsepower ; 

It appearing to the Commission that: 

Due notice of the filing of the application at docket No. G—-S808 has been given, 
including publication of notice of filing thereof in the Federal Register on 
December 18, 1946 (11 F. R. 14501-2). The application as amended and other 
pleadings filed in this proceeding are on file with the Commission and are open 
to public inspection ; 

The Commission, therefore, orders that: 

(A) Pursuant to the authority contained in and subject to the jurisdiction 
conferred upon the Federal Power Commission by sections 7 and 15 of the Natural 
Gas Act, as amended, and the Commission’s Rules of Practice and Procedure 
(effective September 11, 1946), a hearing be held commencing on the 31st day of 
March 1947, at 10 a. m. (e. s. t.), in the Hearing Room of the Federal Power 
Commission, 1800 Pennsylvania Avenue NW., Washington, D. C., concerning the 
matters involved and the issues presented by the application and the amendment 
thereto, and other pleadings in this proceeding; 

(B) Prior to the date herein fixed for the commencement of the public hearing 
with respect to the application of Tennessee Gas & Transmission Co., the oilicer 
designated by the Commission to preside at the public hearing shall hold a 
prehearing conference of all parties participating in the proceeding concerning 
the matters of fact and law asserted in the application and the amendment 
thereto, and other pleadings filed in the proceeding for the purposes of settling, 
simplifying or limiting the issues and further apprising the parties of the formu- 
lated or stipulated issues upon which evidence must be adduced at the public 
hearing: Provided, however, that no party shall be denied the right to examine 
or cross-examine on other matters, where additional issues develop during the 
course of the hearing; 

(C) Interested State commissions may participate as provided by rules 8 and 
37 (f) (18 C. F. R. 1.8 and 1.87 (f) ) of the Commission’s Rules of Practice and 
Procedure (effective September 11, 1946). 


Date of issuance: March 13, 1947. 





Order allowing rate schedules to take effect 
Public Service Electric & Gas Co. and Rockland Light & Power Co. 
Mareh 12, 1947 


Upon consideration of the applications filed by Public Service Electric & Gas 
Co. and Rockland Light & Power Co. requesting that the following rate sche@*" 
be allowed to take effect as of February 1, 1947: 
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Name of company Rate schedule designations Rate schedules superseded 
iciapaeicaniteanaes inscncalieieeeinenhenesinasal eniieaincenniakcillntianplpldied liane ipheiabaaaneeadin caaneaeemmaemnisl 
Public Service Electric & Gas Co__..| F. P. C. No. 16 ; F. P. C. No. 4 and supplement No. 4 

thereto. 
Rockland Light & Power Co_.......| F. P. C. No.7 es F. P. C. No. 2 and supplement No. 1 
thereto. 


The Commission orders that: 

(A) The aforesaid rate schedules be and they hereby are allowed to take 
effect as of February 1, 1947; 

(B) The aforesaid rate schedules shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any rule, 
regulation, contract, or practice affecting such service or rate provided for in the 
above-designated rate schedules, nor shall this order be deemed as recognition of 
any claimed contractual right or obligation affecting or relating to such service or 
rate ; 

(D) This order is without prejudice to any findings or orders which have been 
made or may hereafter be made by this Commission in any proceeding now pend- 
ing, or hereafter instituted, by or against the applicants. 


Date of issuance: March 14, 1947. 





Order modifying and correcting order authorizing amendment of licenses 
Pacifie Gas & Electric Co. 
(Project No. 137) 


March 18, 1947 

It appearing that: 

(a) In its December 20, 1946 order (5 F. P. C. 1003), authorizing, among other 
things, amendment of Pacific Gas & Electric Co.’s license for major project No. 
137, the Commission included certain special conditions recommended by the 
I’orest Service pertaining to the releases of water at the proposed Bear River 
Dam and the dams at Upper Blue Lake, Lower Blue Lake, and Meadow Lake; 

(b) After further conferences with the California Division of Fish and Game 
and the licensee, the Forest Service now recommends the modifications herein- 
after provided for with respect to the aforementioned releases ; 

(c) The aforementioned December 20, 1946 order contains certain typograph- 
ical errors which should be corrected ; 

The Commission, having considered the order in question and the further 
recommendations of the Forest Service, finds that: 

It would be appropriate to modify and correct the aforementioned order as 
hereinafter provided ; and 

It is ordered that: 

(A) Paragraphs (B) (v) (2), subparagraphs (a) and (c) of the December 
20, 1946 order be and they hereby are modified to read as follows: 

(a) In Bear River immediately below the Lower Bear River Dam, 4 cubic 
feet per second in summer and 2 cubie feet per second in winter, and in North 
Fork Mokelumne River immediately below the Salt Springs Dam, 10 cubic feet 
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per second in the summer and 5 cubic feet per second in the winter, provided 
that summer shall be the period May 1 through October 31, and winter shall be 
the period November 1 through April 30 of each season, and provided further 
that when the average of the accumulated seasonal precipitation at Weather 
Bureau stations at West Point and at Blue Lake (Tamarack) is less than 29 
inches up to May 1 of any year, only the winter flows need be maintained during 
the following summer period ; 

(c) In Blue Creek immediately below the Upper Blue Lake and Lower Blue 
Lake dams and in Meadow Lake Creek immediately below Meadow Lake dam, 
at such times as water is stored or being stored in said respective lakes, a flow 
of not less than 2 cubic feet per second; at other times the natural flow, pro- 
vided that a flow of not less than 2 eubic feet per second shall be maintained 
in Blue Creek during the summer months between May 1 and October 31; 

(B) Paragraph (b) (38) of the order be corrected to include the word “Fork” 
after the word “North” in line 4 thereof; paragraph (b) (4) be corrected by 
substituting the word “kilovolt” for the word “volt” in line 5 thereof: paragraph 
(b) (6) be corrected by substituting the word “Petty” for the word “Petit” in 
line 3 thereof; and paragraph (B) (i) be corrected by substituting the word 
“Afterbay” for the word “Aforebay” in line 5 thereof. 


Date of issuance: March 19, 1947. 


Order granting partial eremption from payment of annual charges 
City of Ketchikan, Alaska 
(Project No. 420) 
March 18, 1947. 


Upon application filed February 14, 1947, by City of Ketchikan, Alaska, li- 
censee for project No. 420, for exemption from payment of annual charges for 
the year ended December 31, 1946, pursuant to the terms of section 10 (e) of 
the Federal Power Act and the regulations of the Commission thereunder, on 
the ground that part of the power developed by the project was used for municipal 
purposes ; and 

The Commission, having considered the application and the record thereon, 
finds that: 

(1) The licensee is a municipality within the definition in section 3 (7) of the 
Federal Power Act, and is entitled to claim exemption from payment of annual 
charges under section 10 (e) of the act; 

(2) The licensee has submitted satisfactory evidence that 4.563 percent of 
the power generated by the licensed project during the year ended December 31, 
1946, was used for municipal purposes, which would entitle the licensee to partial 
exemption from liability for payment of annual charges to the extent of $14.24, 
leaving a balance in the amount of $297.77 for which licensee is liable ; 

It is ordered that: 

The licensee be and it is hereby exempted from liability under the license 
for project No. 420 for payment of 4.563 percent of the annual charges for the 
year ended December 31, 1946, of $14.24, leaving a balance of $297.77 for payment 
of which licensee is liable. 


Date of issuance: March 19, 1947. 
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Order firing hearing and modifying license temporarily 
The Washington Water Power Co. 
(Project No. 637) 


Varch 18, 1947 





Upon application filed January 22, 1947, by the Washington Water Power Co., 


licensee for project No. 637, for amendment of license requesting modification 
of article 13 thereof as hereinafter specified ; 


Upon application filed March 12, 1947, by the licensee for a temporary modi- 


fication of said article 13 as hereinafter specified ; and 


It appearing that: 
(a) Article 13 of said license reads as follows: 

ARTICLE 15. The licensee shall at no time cause or permit the elevation 
of the surface of Chelan Lake to be raised above elevation 1,100 or to be 
drawn below elevation 1,079 feet ; and unless otherwise specifically authorized 
by the Commission the draft of water from said lake by the licensee shall 
not exceed in any year an average rate of 1,000 cubic feet per second during 
the period April 1 to August 15 unless or until the surface of said lake is 
at or above elevation 1096, and such draft shall during the period August 16 
to September 15 of every year be limited to an amount which will not cause 
the elevation of the surface of said lake to be drairn below elevation 1092; 
Provided, That if in any year under the restrictions herein named the surface 
of said lake does not reach elevation 1096 by August 1, said date shall apply 
in lieu of August 16 as determining the beginning of the period during which 
the surface of the lake may be draicn down to elevation 1092. Said elevations 
are in feet above mean sea level, as determined by reference to the United 
States Geological Survey bench mark, elevation 1091.182, as now located and 
established on Johnson's Point, near Lakeside, Chelan County, or such other 
bench marks as may be established by the United States Geological Survey 
having the same datum. Licensee shall establish such additional bench 
marks as appear necessary in the judgment of the Commission, or its au- 
thorized representative, to permit accruate and convenient determination 
of said elevations. [Italics supplied.] 

(b) The application for amendment filed January 22, 1947, requests that article 


13 be modified by placing a period after the word “feet” in the third line thereof, 
and that the italicized portion of the quoted article be eliminated and the fol- 
lowing text substituted therefor : 


seginning April 1st, in each year, a maximum average draft of 1,000 c. f. s. 
will be permitted; provided that, in years of sufficient run-off, this average 
draft may be exceeded in such an amount as will not prevent the lake sur- 
face from reaching and maintaining elevation 1096, or above, for the period 
June 30 to August 15 of each year. Following August 15, withdrawals from 
storage shall be limited to amounts which will maintain lake levels above 
elevation 1092 until September 15, after which the draft shall be unrestricted 
down to the minimum permissible lake level of 1,079 feet. It is further pro- 
vided that if, in any year, the lake surface elevation, under the draft of 1,000 
ce. f. s. shall not reach elevation 1096 by August Ist, that date, instead of 
August 15th, shall mark the beginning of the period during which the lake 
may be drawn down to elevation 1092. 
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(c) The application filed March 12, 1947, for temporary modification requests 
that article 13 as quoted in paragraph (a) above be modified for a period of 
1 year to provide that, beginning April 1, 1947, the draft on Lake Chelan water 
storage shall not exceed 1,000 cubic feet per second until the lake surface has 
been raised to elevation 1086; that after the lake surface has reached elevation 
1086 the draft on storage may be increased to not exceeding 2,100 cubic feet 
per second, provided that by so doing the lake surface not be lowered below 
elevation 1086, and provided further that such draft shall be so adjusted as to 
insure that the lake surface shall be raised to elevation 1096 or above, on or 
before June 30th; and that such temporary authorization shall not be construed 
as modification of any other limitations contained in said article; 

(d@) Various land owners, orchardists, municipalities, and others have ex- 
pressed opposition to the granting of the application for amendment ; 

(e) Estimates of probable run-off during the summer of 1947 indicate that the 
water available in Lake Chelan during that period will be in greater volume 
than normally and, therefore, temporary authorization to operate the project in 
the manner proposed by licensee should not have a substantial adverse affect on 
other water users if such temporary authorization is made subject to modifica- 
tion or revocation at the order of the Commission. Such a temporary modifica- 
tion of article 13 will alleviate to some extent the power shortage in the Pacific 
Northwest since operation of the project in the manner proposed will result in 
the production of additional power ; 

The Commission, having considered the aforesaid applications, the protests 
filed and the project record, finds that: 

(1) The licensee and all other interested persons should be afforded an oppor- 
tunity to present their views together with appropriate evidence on the question 
of whether the January 22, 1947, application for amendment should be granted 
and whether the temporary modification of the license granted herein should be 
modified or revoked; 

(2) It will be in the public interest to modify article 15 of the license teimpo- 
rarily as hereinafter provided; and 

It is ordered that: 

(A) A public hearing be held in Civil Service Room 201, Second Floor, Post 
Office Building, in Wenatchee, Wash., beginning at 10 a. m., on April 14, 1947, on 
the issues presented; 

(B) Notwithstanding the provisions of article 13 of the license for said project, 
beginning on April 1, 1947, the draft on Lake Chelan water storage shall not 
exceed 1,000 cubic feet per second until the lake surface has been raised to eleva- 
tion 1,086 ; after the lake surface has reached elevation 1,086 the draft on storage 
may be increased to not exceeding 2,100 cubic feet per second, provided that by 
so doing the lake surface shall not be lowered below elevation 1,086; and provided 
further that such draft shall be so adjusted as to insure that the lake surface 
shall be raised to elevation 1,096 or above on or before June 30, 1947: 

(C) The temporary authorization carried in paragraph (B) above shall not 
be construed as a modification of any provisions in article 13 of the license other 
than those provisions expressly modified by paragraph (B) ; and such temporary 
authorization shall be subject to the further order of the Commission at any time 


prior to June 30, 1947, in such manner as may be found by the Commission to be 
in the public interest. 


Date of issuance: March 19, 1947. 
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Order authorizing amendments of license (transmission line) 
The Western Colorado Power Co. 
(Project No. 734) 
March 18, 1947 


Upon applications filed October 3, 1946, and November 19, 1946, respectively, 
by the Western Colorado Power Co., licensee for transmission line project No. 734, 
for amendments of license for the project as hereinafter provided ; and 

It appearing that: 

(a) The October 3, 1946, application seeks to exclude from the license the 
Cascade telephone line extending from the Tacoma-Silverton 44-kv. transmission 
line in section 13, T. 39 N., R. 9 W., N. M. P. M., to the Cascade Flume Patrol 
Station in section 11, T. 39 N., R. 9 W., N. M. P. M., and traversing lands of the 
United States within San Juan National Forest for a distance of 1.186 miles with 
right-of-way 100 feet wide; 

(b) The November 19, 1946, application seeks to remove the A4 and A5 17-kv. 
transmission lines extending from the Savage Basin switch house in section 4, 
’. 42 N., R. 8 W., N. M. P. M., to the Red Mountain switch rack in section 13, 
.. 42 N., R. 8 W., N. M. P. M., traversing lands of the United States within 
fontezuma and Uncompahgre National Forests for a distance of 1.425 miles and 
1.590 miles, respectively, with right-of-way 100 feet wide; 

(c) The October 3, 1946, application was filed at the suggestion of the Commis- 
sion after finding, in its April 23, 1946, order dismissing an application filed by the 
licensee on August 17, 1945, for amendment of the license to reconstruct the 
Cascade telephone line into a telephone and distribution line; that the line is not 
a primary line within the meaning of section 3 (11) of the Federal Power Act 
und, therefore, not within the licensing authority of the Commission ; 

(d) The November 19, 1946, application was filed because of the recent con- 
struction of the Ouray-Silverton and Ames-Burro Bridge 44-kilovolt lines as a 
part of the licensee’s interconnected system, and because operation and mainte- 


1 
‘I 
) 


nance of the A4 and A5 17-kilovolt lines are very high and it is desired to remove 
them and salvage all possible material for use in other places; 

(e) The effect of the amendments will be to decrease the length of transmis- 
sion line right-of-way on lands of the United States from 83.469 miles to 79.268 
miles, and to decrease by $33.61 the amount of annual charges to be paid by the 
licensee under the license as amended; 


(f) The Forest Service has reported that exclusion of the A4 and A5 17-kilo- 
volt transmission lines from the license, as hereinafter provided, will not be 


detrimental to or inconsistent with the purposes for which the National Forest 
lands involved were created; 


The Commission, having considered the applications and the project record, 
finds that: 


(1) The afore-mentioned A4 and A5 17-kilovolt transmission lines are not pri- 
mary lines as set forth in section 3 (11) of the Federal Power Act and, therefore, 
ure not subject to the licensing authority of the Commission; 

(2) The license, amended as hereinafter provided, will not alter any of the 
basic facts upon which the license was issued, and will not require public notice ; 

(3) Appropriate notations should be made on exhibit K (F. P. C. No. 7344 
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and —5), now part of the license, to reflect the exclusion from the project of the 
Cascade telephone line and the removal of the A4 and A5 17-kilovolt transmission 
lines, and as so revised should be reapproved for retention in the license as 
amended; and 

It is ordered that: 

(A) The license for transmission line project No. 734 be amended to exclude 
from the project the Cascade telephone line and to provide for the removal of 
the A4 and A5 17-kilovolt transmission lines ; 

(B) The license as amended contains the following special condition : 

The licensee shall remove all poles, wires, and other materials used in the 
construction, operation, and maintenance of the A4 and A5 17-kilovolt trans- 
mission lines, from National Forest lands, in a manner satisfactory to the 
Forest Service; 

(C) Appropriate notations be made on the exhibit mentioned in finding (3) 
above in the manner therein specified, and as so revised be reapproved as part 
of the license as amended. 


Date of issuance: March 19, 1947. 


Order granting partial exemption from payment of annual charges 
City of Pasadena, Calif. 
(Project No. 1250) 
Mareh 18, 1947 


Upon application filed January 30, 1947, by city of Pasadena, Calif., licensee for 
project No. 1250, for partial exemption from payment of annual charges for the 
year ended December 31, 1946, pursuant to the terms of section 10 (e) of the 
Federal Power Act and the regulations of the Commission thereunder, on the 
ground that part of the power developed by the project was used for State or 
municipal purposes ; and 

The Commission, having considered the application and the record thereon, 
finds that: 

(1) The licensee is a municipality within the definition of section 3 (7) of the 
Federal Power Act, and is entitled to claim exemption from payment of annual 
charges under section 10 (e) of the act; 

(2) The licensee has submitted satisfactory evidence that 60.039 percent of the 
power generated by the licensed project during the year ended December 31, 
1946, was used by it for municipal purposes, which would entitle the licensee to 
partial exemption from liability for payment of annual charges to the extent of 
$223.77, leaving a balance in the amount of $148.94 for which the licensee is 
liable; 

It is ordered that: 

The licensee be and it is hereby exempted from liability under the license for 
project No. 1250 for payment of 60.039 percent of the annual charges for the year 


ended December 31, 1946, or $223.77, leaving a balance of $148.94 now due, pay- 
ment of which shall be made within 30 days from the date of receipt by the 
licensee of a copy of this order. 


Date of issuance: March 19, 1947. 
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Order granting eremption from payment of annual charges and waiving penalty 


City of Philipsburg, Mont. 







(Project No. 1269) 


Vareh 18, 1947 













Upon application filed February 4, 
for transmission line project No, 1269, for exemption from payment of annual 


1947, by city of Philipsburg. Mont., licensee 


charges for the year ended December 51, 1946, pursuant to the terms of section 
10 (e) of the Federal Power Act, and the regulations of the Commission there- 
under, on the ground that the power transmitted by the project was used 
exclusively for municipal purposes; and 

The Commission, having considered the application and the record thereon, 
finds that: 

(1) The licensee is a municipality within the definition of section 3 (7) of the 
Federal Power Act, and is entitled to claim exemption from payment of annual 
charges under section 10 (e) of the act; 

(2) The licensee has submitted satisfactory evidence that the power trans- 
mitted by the project was used for municipal purposes ; 







(3) It is consistent with the public interest to waive any penalty arising out 
of delay in filing the application ; and 

It is ordered that: 

(A) The licensee be and it is hereby exempted from liability under the license 
for project No. 1269 for payment of annual charges for the year ended December 
31, 1946 ; 

(B) Payment of penalty be and it is hereby waived. 


Date 











of issuance: March 19, 1947. 








Order granting partial exemption from payment of annual charges 
















Red Bluff Water Power Control District 





(Project No. 1280) 















VWarceh 18, 1947 








Upon application filed January 27, 1947, by Red Bluff Water Power Control 
District, licensee for project No. 1280, for exemption from payment of annual 
charges for the vear ended December 31, 1946, pursuant to the terms of section 
10 (e) of the Federal Power Act and the regulations of the Commission there- 
ander, on the ground, among others, that the project was operated without profit ; 
and 

It appearing that: 

(a) Licensee represents that the project revenues during 1946 were not suffi- 
cient for it to meet its obligations and the project is now being operated by a 
trustee of the bondholder : 

(b) Licensee’s application for exemption shows a net loss from the operation 
of the licensed project property during the year ended December 31, 1946; but 
shows that 39.42 percent of the power available was sold to other corporations for 
resale at a profit ; 

The Commission, having considered the application and the record thereon, 
finds that: 
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(1) The licensee is a municipality within the definition of section 3 (7) of 
the Federal Power Act and is entitled to claim exemption from payment of 
annual charges under section 10 (e) of the act; 

(2) The licensee has submitted satisfactory evidence that 39.42 percent of 
the power generated by the licensed project during the year ended December 
31, 1946, was sold to other corporations for resale at a profit, but that 60.58 
percent of the power was sold by it to general consumers without profit, so that 
licensee is entitled to partial exemption from liability for payment of annual 
charges to the extent of $123.66, leaving a balance to be paid in the amount of 
$80.46 ; 

It is ordered that: 

The licensee be and it is hereby exempted from liability under the license for 
project No, 1280 for payment of 60.58 percent of the annual charges for the year 
ended December 31, 1946, or $123.66, leaving a balance of $80.46 now due, payment 
of which shall be made within 30 days from the date of receipt by the licensee of 
a copy of this order. 


Date of issuance: March 19, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
Eugene A. Yates 
(Docket No, ID-752) 
March 18, 1947 


It appears to the Commission that: 
(a) On February 11, 1947, Eugene A. Yates, 20 Pine Street, New York, N. Y., by 

order of the Commission, was authorized to hold the following positions: 
Ae NN cites cs dsenaaeiieaahciaouciniali 


i a abama Power Co 
ieee he) ] Alabama Power Co. 


OE cirinnsinisinineninic boise aaa edema ie ; s 
Chairman of board of directors pa _ (Georgia Power Co. 
UN sia csi ec eeaie ne } : 
a (Gulf Power Co. 


Vice president______ spinienatasias a 
SPUN dene in scicalighes ebsites caiman cca 
Vice president___--- Per ee 
ch casi bse anise ii 


Mississippi Power Co. 
‘ ‘ ’ 
(South Carolina Power Co. 


(b) On February 28, 1947, applicant filed a supplemental application pursuant 
to section 305 (b) of the Federal Power Act, for authority to hold the following 
position in lieu of the position of chairman of board of directors: 


TED OE aici etn enrninenemaion .... Georgia Power Co. 


The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

(1) Applicant no longer holds the following position : 


Chairman of board of directors____- Georgia Power Co. 


(2) Applicant has made due showing in the form and manner prescribed by 
this Commission that neither public nor private interests will be adversely 
affected by his holding the following positions, pending further order of the 
Commission in regard thereto: 
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Vice president_ 


ahs ‘ > vor ( 
Director. 1 oul , Alabama Power Co. 


Vice president_ 


Ve 7 £¢ » » ‘ 
Director__. Georgia Power Co. 


President bid 


Director 


' 
! 
! 
! 
' 
i 
i 
t 
ee) 


>Gulf Power Co. 


Vice president___ 
Director___ 


; Mississippi Power Co. 
| 


Vice president 


. ‘eo tne » "OPT ‘ 
Director ; South Carolina Power Co. 


The Commission orders that: 

(A) Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described in paragraph (2) above, subject to 
the provisions of Part 45 of the Commission’s Regulations under the Federal 
Power Act, and to the specific reservation of the right of the Commission to require 
said applicant to make further showing that neither public nor private interests 
will be adversely affected by his holding said positions. 

(B) All orders heretofore made authorizing applicant to hold positions pur- 
suant to section 305 (b) of the Federal Power Act be and they are hereby 


superseded. 


Date of issuance: March 19, 1947. 


tuthorization pursuant to section 305 (b) of the Federal Power Act 
Thomas J. Rouner 
(Docket No. ID-1067) 
March 18, 1947 


It appears to the Commission that: 
(a) On March 12, 1946, Thomas J. Rouner, 441 Stuart Street, Boston, Mass., 
by order of the Commission was authorized to hold the fellowing positions : 


Vice President_ sellows Falls Hydro-Electrie Corp. 
Vice President ! 

: Connecticut River Power Co. 
Director 


Vice President ? New England Power Co. 


(b) On February 17, 1947, applicant filed a supplemental application pursuant 
to section 305 (b) of the Federal Power Act for authority to hold the following 


position : 
Director__- _. Bellows Falls Hydro-Electrie Corp. 


The Commission, having considered said application, upon the information 
contained and other information in relation thereto furnished by the applicant, 
finds that: 

Applicant has made due showing in the form and manner prescribed by this 
Commission that neither public nor private interests will be adversely affected 
by his holding the positions described in paragraphs (a) and (0) above, pending 
further order of the Commission in regard thereto. 

The Commission orders that: 

(A) Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described in paragraphs (@) and (0b) above, 
subject to the provisions of part 45 of the Commission’s regulations under the 
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Federal Power Act and to the specific reservation of the right of the Commission 
to require said applicant to make further showing that neither public nor private 
interests will be adversely affected by his holding said positions ; 

(B) All orders heretofore made authorizing applicant to hold positions pur- 
suant to section 305 (b) of the Federal Power Act be and they are hereby 
superseded. 


Date of issuance: March 19, 1947. 


Order allowing rate schedule to take effect 
Tennessee Gas & Transinission Co, 
Varch 18, 1947 


Upon consideration of the application filed on February 4, 1947, by Tennessee 
Gas & Transmission Co. (“Tennessee”), requesting that the contract between 
Tennessee and the Ohio Fuel Gas Co. and United Fuel Gas Co., designated by 
the Commission as rate schedule F. P. C. No. 138, be allowed to take effect as of 
December 22, 1946, which said contract provides for the delivery of natural gas 
by Tennessee to the Ohio Fuel Gas Co. in order to effect delivery of natural gas 
from the “Big Inch” and “Little Big Inch” pipe lines to Hope Natural Gas Co., 
Louisville Gas & Electric Co., and Kentucky Natural Gas Corp. by replacement ; 

The Commission orders that: 

(A) The aforesaid rate schedule F. P. C. No. 13 be and the same is hereby 
allowed to take effect as of the date requested : 

(B) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, Classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above-designated rate schedule; nor shall this 
order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(C) This order is without prejudice to any findings or orders which may be 
made by the Commission in any proceedings now pending, or hereafter insti- 
tuted, by or against Tennessee Gas & Transmission Co, 


Date of issuance: March 25, 1947. 


Order authorizing disposition of amounts classified in account 107, electric plant 
adjustments 


Pacific Power & Light Co. 
(Docket No. IT-5611) 
March 20, 1947 


It appears to the Commission that: 

(a) In Pacific Power & Light Co., docket No. IT-5611, 3 F. P. C. 329 (46 
P. U. R. (N. 8.) 151), the Commission reserved for future investigation the 
determination and appropriate disposition of profits paid to affiliates which had 
been included in the company’s plant accounts ; 

(b) On November 12, 1946, Pacific Power & Light Co. filed a proposed entry 
that would transfer from plant accounts to account 107, electric plant adjust- 








































APPENDIX—ORDERS 487 


ments, an amount of $110,554.80, representing profits contained in fees paid to 
affiliates and charged to plant accounts during the years 1928 to 1933, inclusive, 
and remaining therein as of December 31, 1944. Pacific Power & Light Co. also 
proposed disposition of the $110,554.80 by charges of $36,139.56 to account 250, 
reserve for depreciation of electric plant, representing the amount of deprecia- 
tion accumulated on the profit element in the fees to December 31, 1944, and 
$74,415.24 to account 271, earned surplus; 

(ce) The Public Utilities Commissioner of Oregon by letter dated February 20, 
1947, and the Department of Public Utilities of Washington by letter dated 
February 21, 1947, have advised that they are agreeable to the proposed dis- 
position ; 

The Commission finds that: 

It is reasonable and appropriate for the purposes of the Federal Power Act 
that Pacific Power & Light Co. dispose of the amount of $110,554.80 established 
in account 107, as described in paragraph (0b) above; 

The Commission orders that: 

(A) Pacific Power & Light Co. dispose of the amount of $110,554.80 estab- 
lished in account 107, in the manner set forth in paragraph (b) above; 

(B) Since the Commission’s staff has not made a field examination of the 
Pacific Power & Light Co.’s plant accounts relative to profits in fees paid to 
affiliates charged to such accounts, the Commission reserves the right, at any 
time hereafter, to inake such examinations and analyses of the plant accounts 
us the Commission deems warranted, and to require Pacific Power & Light Co. 
to make further accounting adjustments with respect thereto; 

(C) Pacific Power & Light Co. submit within 30 days from the date of this 
order, two certified copies of the entry disposing of the amount established in 
account 107, as herein authorized; 

(D) The provisions of this order shall not be construed as dispensing with 
the necessity for full compliance with the Public Utility Holding Company Act 
of 1935, and the rules, regulations, and orders issued by the Securities and 
Exchange Commission. 


Date of issuance: March 24, 1947. 


Order consolidating proceedings and firing date of hearing 
Austin Field Pipe Line Co., Michigan Consolidated Gas Co. 
(Docket Nos. G—834, G-S839) 

March 20, 1947 


Upon consideration of the following applications filed with the Federal Power 
Commission : 

(1) Application filed on December 13, 1946, in docket No. G-S834, pursuant 
to the Commission’s order of November 30, 1946, Jn the Matter of Michigan- 
Wisconsin Pipe Line Co., docket No. G-669 (5 F. P. C. 953), by Austin Field Pipe 
Line (‘o, (Austin Field Co.), for a certificate of public convenience and necessity 
pursuant to section 7 of the Natural Gas Act, as amended, authorizing it to con- 
struct the following-described natural gas pipe-line facilities subject to the 
jurisdiction of the Federal Power Commissior 

(i) Austin-Detroit line—A 26-inch O. D. steel pine line, approximately 140 
miles in length, from a point at the Austin storage field near the common 
corner of sections 3, 4, 9, and 10 in Austin Township, Mecosta County, Mich., 
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to a point near the southwest corner of section 35, Township 1 North, Range 10 
East, Southfield Township, Oakland County, Mich., connecting the Austin gas- 
storage field with a metering station to be constructed by applicant at or adjacent 
to the gas-distribution system of Michigan Consolidated Gas Co. (Michigan 
Consolidated) in its Detroit district ; 

(ii) An Arbor lateral—A 6%-inch O. D. steel pipe line, approximately 25 
miles in length, from the proposed Austin-Detroit line at a point located near 
the intersection of Rowe and Milford Roads, section 3, Township 2 North, 
Range 7 East, Milford Township, Oakland County, Mich., to a metering station 
to be constructed by applicant at 847 Broadway, Ann Arbor, Washtenaw County, 
Mich., adjacent to the gas-distribution system of Michigan Consolidated in its 
Ann Arbor district; 

(iii) Mount Pleasant lateral.—A 65-inch O. D. steel pipe line, approximately 10 
miles in length, from a point in Richland Township, Montcalm County, Mich., 
to a point in Union Township, Isabella County, Mich., connecting the proposed 
Austin-Detroit line with a metering station to be constructed by applicant 
near Mount Pleasant, Isabella County, Mich., and adjacent to the gas-distribu- 
tion system of Michigan Consolidated in its Mount Pleasant district ; 

(iv) Grand Rapids lateral.—A 10%-inch O. D. steel pipe line approximately 
41, miles in length, from a point near the northwest corner of section 5, Walker 
Township, Kent County, Mich., to a point near the southeast corner of section 
11, in said Walker Township, connecting a proposed 22-inch pipe line of Michigan- 
Wisconsin Pipe Line Co. (Michigan-Wisconsin) to the Austin storage field with 
a metering station to be constructed by applicant at or adjacent to the gas 
distribution system of Michigan Consolidated in its Grand Rapids district: 

(v) Austin-Reed City line—A 24-inch O. D. steel pipe line, approximately 22 
miles in length, from a point in the Austin storage field near the common corner 
of sections 3, 4, 9, and 10 in Austin Township, Mecosta County, Mich., to a point 
in the Reed City Field near the common corner of sections 29, 30, 31, and 32, 
in Lincoln Township, Osceola County, Mich., connecting the Austin storage 
field with the Reed City field: 

(vi) Austin Compressor Station—A gas compressor station (6,000 h. p.) 
and dehydration plant on the Austin-Detroit line at the Austin storage field: 

(2) Application filed on December 26, 1946, in docket No. G-839, pursuant to 
the Commission’s order of November 30, 1946, In the Matter of Michigan-Wiscon 
sin Pipe Line Co., docket No. G-669, by Michigan Consolidated Gas Co., for a 
certificate of public convenience and necessity pursuant to section 7 of the 
Natural Gas Act, as amended, authorizing it to construct the following described 
natural-gas facilities subject to the jurisdiction of the Federal Power 
Commission : 

(i) Additional facilities in the Austin field located near Big Rapids, Mich., 
consisting of: 27 gas wells, 8 dry holes, 40 wellhead-piping-and-structures units, 
and 40 well heaters; field lines consisting of approximately 3,286 feet of 3-inch 
pipe, 17,393 feet of 4-inch pipe, 8,523 feet of 6-inch pipe, 6,295 feet of 8-inch pipe, 
6,411 feet of 12-inch pipe, 1,244 feet of 16-inch pipe, and 200 feet of 24-inch 
pipe, together with regulators, valves, and other appurtenant equipment; 

(ii) Additional facilities, first group facilities, in the Reed City field, located 
near Big Rapids, Mich., consisting of: 25 gas wells, 25 wellhead-piping-and- 
structures units; field lines consisting of approximately 5,280 feet of 3-inch 
pipe, 8,580 feet of 4-inch pipe, 3,960 feet of 6-inch pipe, 6,600 feet of 8-inch 
pipe, 1,980 feet of 10-inch pipe, 1,320 feet of 12-inch pipe, and 22,012 feet of 
24-inch pipe; 

(iii) Additional facilities, second group facilities, in the Reed City field, 
located near Big Rapids, Mich., consisting of : 34 gas wells, 59 well-head-piping- 
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and-structures units; 83 well heaters; field lines consisting of approximately 
15,780 feet of 3-inch pipe, 19,800 feet of 4-inch pipe, 13,320 feet of 6-inch pipe, 
and 6,600 feet of 8-inch pipe ; 

It appears to the Commission that: 

(a) Due notice of the filing of the applications at docket Nos. G-S34 and 
G-839 has been given, including publication of notice of said applications in the 
Federal Register on January 8 and 16, 1947, 

(b) Among the issues presented by the said applications, and other pleadings 
presently filed in connection therewith, are the following: 

(1) Whether the proposed facilities as designed and the proposed method of 
operation thereof are adequate to render the service proposed in the Detroit 
and Ann Arbor districts in the State of Michigan ; 

(2) Whether the proposed construction of the facilities by applicants and the 
operation thereafter by Michigan-Wisconsin Pipe Line Co. under lease agree- 
ments are economically feasible and desirable in the public interest; 

(3) Whether the estimated cost of the construction of the facilities is reason- 
able and adequate; 

(4) Whether each applicant has available sufficient financial resources to con- 
struct the facilities respectively proposed. 

(c) For a more detailed statement of facts and law asserted, interested per- 
sons may refer to said applications and other pleadings filed in the above-entitled 
dockets which may be inspected at the offi-es of the Federal Power Commission, 
Washington, D. C. 

(d) Good cause exists for consolidating the proceedings in docket Nos. G—834 
and G—S8°9 for the purpose of hearing; 

The Commission, therefore, orders that: 

(A) The proceedings in docket Nos. G-8S34 and G—S839 be and the same are 
hereby consolidated for the purpose of hearing; 

(B) Pursuant to the authority contained in and subject to the jurisdiction 
conferred upon the Federal Power Commission by sections 7 and 15 of the 
Natural Gas Act, as amended, and the Commission’s Rules of Practice and 
Procedure (effective September 11, 1916), a hearing be held on the 14th day of 
April 1947, at 10 a. m. (e. s. t.) in the hearing room of the Federal Power 
Commission, 1800 Pennsylvania Avenue NW., Washington, D. C., concerning the 
matters involved and the issues presented by the application and other pleadings 
in the above-entitled proceedings ; 

(C) Interested State commissions may participate as provided by rules 8 and 
37 (f) (18 Cc. F. R. 1.8 and 1.37 (/)) of the Commission’s Rules of Practice and 
Procedure (effective September 11, 1946). 


Date of issuance: March 21, 1947. 


Order fixing date of hearing 
Memphis Natural Gas Co. and Kentucky Natural Gas Corp. 
(Docket No. G-—855) 
March 20, 1947 


Upon consideration of the joint application filed in this matter on January 30, 
1947, by Memphis Natural Gas Co. (Memphis), a Delaware corporation with its 
principal place of business at Memphis, Tenn., and Kentucky Natural Gas Corp. 
(Kentucky), a Delaware corporation with its principal place of business at Owens- 
boro, Ky., for a certificate of public convenience and necessity pursuant to section 
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7 of the Natural Gas Act, as amended, authorizing Memphis to purchase the 
gas system and related physical assets of Kentucky and thereafter to operate 
the same, and authorizing Kentucky to sell such gas system and related physical 
assets ; 

It appears to the Commission that: 

(a) The natural-gas pipe-line system of Memphis extends from the Lisbon 
and Monroe fields in Louisiana across a portion of Arkansas and Mississippi to 
Memphis, Tenn., and other points in western Tennessee. The natural-gas pipe- 
line system of Kentucky lies principally in Kentucky, Indiana, and Illinois. Its 
main transmission line commences approximately 25 miles north of Terra Haute, 
Ind., at a point of connection with the pipe-line system of Panhandle Eastern 
Pipe Line Co., and extends in a southerly direction across the States of Indiana 
and Kentucky and into Tennessee, to a point near Mitchellville, where connection 
is made with the pipe-line system of Tennessee Gas & Transmission Co. Several 
branch pipe lines extend from Kentucky's main pipe line above described, which 
receive natural gas into the system, deliver natural gas to other utilities and 
serve various communities at wholesale. One of such branch lines extends into 
the State of Illinois, and two others across the Indiana-Kentucky boundary at 
two points on the Ohio River; 

(b) Memphis proposes to acquire by purchase from Kentucky, and Kentucky 
proposes to sell to Memphis, the gas plant and related physical assets owned by 
Kentucky, at the net book value thereof, which the application states coincides 
with original cost depreciated, which at December 31, 1946, was $4,957,488.39 
It is proposed that the consideration for said sale is to be the following: 272,545 
shares of Memphis $5 par value common capital stock at book value of $7.18754 
per share at December 31, 1946, or $1,957,488.39 ; and $3,000,000 principal amount 
of 344 percent Memphis debenture notes, at par, naking a total of $4,957,488.39. 

(c) The main issues presented by the application appear to be the following: 

(i) Whether any detriment will result to (@) consumers served by means of 
the facilities of Kentucky or Memphis, ()) stockholders of either company, or 
(c) any other persons, from the acquisition by Memphis of the gas system and 
related physical assets of Kentucky : 

(ii) Whether the acquisition and operation of such properties by Memphis is 
justified in the public interest, in view of the fact that the facilities of Memphis 
and Kentucky are not interconnected and are separated by a distance of approxi 
mately 200 miles; 

(iii) Whether Kentucky will retain any properties pertinent to its present 
gas operations ; 

(iv) Whether Kentucky has complied with its charter or other corporate re- 
quirements respecting disposal of the property which it proposes to sell to 
Memphis ; 

(v) Whether without interconnection between Memphis and Kentucky, cor- 
porate integration is justified ; 

(vi) Whether Memphis will be able and willing properly to do the acts and to 
perform the service properly related to the combined properties after the pro- 
posed acquisition, and to conform to the provisions of the Natural Gas Act and 
the requirements, rules, and regulations of the Commission thereunder. 

(vii) Whether the proposed acquisition and operation by Memphis are or will 
be in the public interest ; 

(d) For a more detailed statement of facts and law asserted, interested per- 
sons may refer to and examine said application at the offices of the Federal 
Power Commission, 1800 Pennsylvania Avenue NW, Washington, D. C.: 
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The Commission, therefore, orders that: - 

(A) A public hearing be held commencing on April 1, 1947, at 10 a. m. (e. s. t.) 
in the Hearing Room of the Federal Power Commission, 1800 Pennsylvania Ave- 
nue NW., Washington, D. C., concerning the matters involved and the issues pre- 
sented by the application in the above-entitled proceeding. 

(B) Interested State commissions may participate as provided by rules 8 and 
37 (f) (A8 Cc. F. R. 1.8 and 1.37 (f)) of the Commission’s Rules of Practice and 
Procedure (effective September 11, 1946). 


Date of issuance: March 20, 1947. 


f 


Order firing date of hearing 
Hope Natural Gas Co, 
(Docket No. G-S61) 
Varch 20, 1947 


Upon consideration of the application filed February 12, 1947, in docket No. 
G-861, by Hope Natural Gas Co. (applicant), a West Virginia corporation, 
with its principal place of business at Clarksburg, West Virginia, for a certifi- 
cate of public convenience and necessity, pursuant to section 7 of the Natural Gas 
Act, as amended, to authorize applicant to construct and operate the following 
described natural gas facilities, all in the State of West Virginia, subject to the 
jurisdiction of the Federal Power Commission ;: 

One 400-horsepower Cooper Bessemer gas engine to which will be attached 


two gas compressors. The size of these gas compressors will be 22-inch for 
low-stage and 11-inch for high-stage, together with auvxiliary equipment 
consisting of water puinps, air compressors, electric generators and mis- 
cellaneous appurtenant equipment sufiicient to increase the capacity of its 
existing transmission facilities by about 16,000 M. ¢. f. per day. Said facili- 
ties to be located on its line H-255 near Kenna, Jackson County, W. Va.; 

It appearing to the Commission that: 

(a) Applicant proposes the construction and operation of the aforesaid de- 
scribed facilities for the purpose of increasing the capacity of its system to 
provide greater deliveries to meet the present and future demands and to utilize 
more fully existing pipe-line capacity on that portion of its pipe-line system 
described and designated at H255. By use of the proposed installations the daily 
capacity of line H255, (as shown on the map attached to the application), south 
of Lee Compressor Station would be increased from 4,000 M. ¢. f. to 25,000 
M. c. f. per day and the daily capacity of the line north of Lee Compressor Station 
would be increased from 14,000 M. c. f. to 35,000 M. ¢. f. By diverting 16,000 
M. c. f. daily from Cornwell Station of the applicant through its Turner and 
Hunt Compressor Stations to line H255 additional capacity will be made avail- 
able in the main transmission line running north out of Cornwell Station thus 
creating pipe-line capacity for available natural gas from the fields in Wyoming 
County, W. Va., up to the amount of 70,000 M. ¢c. f. per day as heretofore 
authorized by the Commission in docket No. G—788; 

(b) This proceeding is a proper one for disposition under the provisions of 
rule 32 (b) (18 C. F, R. 1.52 (b)) of the Commission's Rules of Practice and 
Procedure (effective September 11, 1946), applicant having requested that its 
application be heard under the shortened procedure provided by the aforesaid 
rule for noncontested hearings, and no request to be heard, protest or petition 
having been filed subsequent to the giving of due notice of the filing of the applica- 
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tion, including publication in the Federal Register on March 138, 1947 (Vol. 12 
F. R. No. 51, p. 1739) ; 

The Commission, therefore, orders that: 

(A) Pursuant to the authority contained in and subject to the jurisdiction 
conferred upon the Federal Power Commission by sections 7 and 15 of the 
Natural Gas Act, as amended, and the Commission’s Rules of Practice and Pro- 
cedure (effective September 11, 1946) a hearing be heid on the Sth day of April 
at 9:45 a. m. (e. s. t.) in the Hearing Room of the Federal Power Commission, 
1800 Pennsylvania Avenue NW., Washington, D. C., concerning the matters of 
fact and law asserted in the application filed in the above-entitled proceeding : 
Provided, however, That if no request to be heard or protest or petition to inter- 
vene, raising in the judgment of the Commission an issue of substance, has been 
filed or allowed prior to the date hereinbefore set for hearing, the Commission 
may, after a noncontested hearing, forthwith dispose of the proceeding by order 
upon consideration of the application and the evidence filed therewith and incor- 
porated in the record of the proceeding, together with such additional evidence as 
may be availible or as the Commission may require to be filed and incorporated 
in the record for its consideration ; 





(B) Interested State commissions may participate as provided by rules 7 and 
37 (f) (18 C. F. R. 18 and 1.37 (f)) of the Commission's Rules of Practice and 
Procedure (effective September 11, 1946). 

































Date of issuance: March 21, 1947. 


Order approving disposition of amounts classified in Account 107, gas plant 
adjustments 


The Manufacturers Light & Heat Co. 


March 20, 1947 





It appears to the Commission that: 
(a) Pennsylvania Fuel Supply Co. (Pennsylvania Fuel), Manufacturers Gas 
Co. (Manufacturers Gas) and Fayette County Gas Co. (Fayette) filed on April 
2, 1945, July 18, 1945, and September 21, 1945, respectively, their proposed re- 
classification and original cost studies of gas plant as of January 1, 1939, pursuant 
to gas plant instruction 2-D of the uniform system of accounts prescribed for 
natural gas companies effective January 1, 1940, the Commission's order No, 73 
pertaining thereto, and the Commission’s order entered April 14, 1942, with respect 
to such studies; 

(6) On July 31, 1944, the Manufacturers Light & Heat Co. (predecessor) to- 
gether with Greensboro Gas Co., Pennsylvania Fuel & Manufacturers Gas were 
merged and consolidated to form, under the laws of Pennsylvania, a new corpora- 
j tion called the Manufacturers Light & Heat Co. (Manufacturers Light), au- 

thority for which acquisition of properties was granted on December 29, 1944, by 
the Commission’s order entered In the Matter of The Manufacturers Light and 
Heat Company, docket No. G-593, 4 F. P. C. 821, together with authority to the 
new company to acquire the properties of Fayette, such acquisition being carried 
out pursuant to an agreement dated October 27, 1944; 
(c) The aggregate excess of $2,161,518.88 over original cost of gas plant shown 
in the studies filed by Pennsylvania Fuel, Manufacturers Gas & Fayette, as of 
January 1, 1939, was classified in account 107, gas plant adjustments, and in 
accordance with the plans submitted on May 15, 1946, Manufacturers Light 
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proposes to dispose of this excess now on its books by the following charges and 
credits : 


on 


To account 250.1, reserve for depreciation of 
gas plant: 
Representing adjustments (net) for unrecorded 

and recorded retirements of property and 

other correctious (331, 676. 73) 
Representing accruals during prior years on 

excess of book cost over original cost of sun- 


dry properties . 423, 909. 42 


To Account 265, contributions in aid of 
construction : 
Representing the original cost of preperty not 
previously included in plant account and com 
prising contributions in the form of cash, 
materials, or services ‘ (2, 431. 97) 


‘To Account 270, capital surplus: 


Representing appreciation and overheads on 
jointly owned plant recorded in 1918 by Manu- 
facturers Gas Co ; Paani 47, 484. 02 


Representing reversal of charges to plant ac- 
counts which were recorded with offsetting 
credits to surplus 137, 
Representing remaining difference between book 
cost and original cost of acquired plant 
1, 771, 718, 16 


UU cisncnseatncimateaite . fi pone ina 2, 161, 518. 88 


(d) By its order entered December 30, 1946, Pennsylvania Public Utility Com- 
mission has authorized the disposition of the excess over original cost of 


$2,161,518.88 classified in account 107, gas plant adjustments, in the manner pro- 


posed by Manufacturers Light and its predecessor companies and described in 
paragraph (c) above. 

The Commission finds that: 

Under the circumstances here presented, the disposition of the net amount of 
$2,161,518.S8 now classified on the books of Manufacturers Light in account 107, 
gas plant adjustments, as hereinafter authorized and directed, is reasonable and 
appropriate for the purposes of the Natural Gas Act. 

The Commission orders that: 

(A) Manufacturers Light dispose of the net amount of $2,161,518.88 classified 
in account 107, gas plant adjustments, in the manner described in paragraph (c) 
above; 

(B) Since the Commission's staff has not made a field examination of the 
reclassification and original cost studies of Manufacturers Light or any of the 
predecessor companies forming that company, the Commission reserves the right, 
at any time hereafter, to make such examinations and analyses of the reclassifica- 
tion and original cost studies submitted as the Commission deems warranted, 
and to require Manufacturers Light to make further accounting adjustments with 
respect thereto; 

(C) Manufacturers Light shall submit, within 30 days from the date of service 
of this order, certified copies of the entries giving effect to the disposition of 
amounts herein authorized and directed; 

802642—49 36 
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(D) The provisions of this order shall not be construed as dispensing with the 
necessity for full compliance with the requirements of the Public Utility Holding 
Company Act of 1935, and the rules, regulations, and orders issued by the 
Securities and Exchange Commission. 


Date of issuance: March 24, 1947. 








Order approving and directing disposition of amounts classified in account 100.5, 
electric plant acquisition adjustments, account 107, electric plant adjustments, 
and Account 108, common utility plant acquisition adjustments 


Wisconsin Power & Light Co. 


March 20, 1947 





It appears to the Commission that: 
(a) On March 8, 1987, Wisconsin Power & Light Co., Madison, Wis, (herein- 
after the company), filed reclassification and original cost studies of its electric 
plant, as of January 1, 1937, pursuant to electric plant accounts instruction 2—D 
of the Commission’s uniform system of accounts prescribed for public utilities 
and licensees and the Commission’s order of May 11, 1937, relating thereto; 

(bv) A field examination of the studies was undertaken during 1946 by the 
Comumission’s staff in cooperation with members of the staff of the Wisconsin 
Public Service Commission. Upon completion of the field examination confer- 
ences were held between the staffs of the two Commissions and representatives 
of the company. The company, on January 6, 1947, filed revised reclassification 
and original cost studies reflecting the adjustments proposed by the Commissions’ 
staffs together with a proposed plan for the disposition of the balances remaining 
in electric plant adjustments and in electric and Common utility plant acquisi- 
tion adjustment accounts as of December 31, 1945. The revised statement was 
amended by a revision filed on January 23, 1947; 

(c) In the revised studies the Company classified the amounts in the adjust- 
ment accounts, as of January 1, 1937, as follows: 






100.5 Electric plant acquisition adjustments________- --- $4, 155, 120. 41 





107 Electrie plant adjustments pate 643, 030. 50 
108 Common utility plant acquisition adjustments__._.._ 1, 002, 227. 51 









IE ect acpi tiante tadashi meat 5, 800, 378. 42 








During the period from January 1, 1937, to December 31, 1945, the total of 
$5,800,378.42 was reduced by $716,627.37, or to $5,083,751.05. The amounts re- 
maining in the adjustment accounts as of December 31, 1945, are as follows: 





Account 100.5_- 
Account 108_ 






so fina A ansian aicatpa lie eaictedias $4, 041, 650. 10 
981, 972. 10 
5, 023, 622. 20 


PR IO W a ctl hha vec cicSacdaeann enemy 60, 128. 85 









5, 083, 751. 05 





(d) The company proposes to dispose of the remaining amount of $5,023,622.2 

representing remaining excess of purchase cost over original cost of acquired 
properties, classified in accounts 100.5 and 108, by amortizing it over a period of 
not more than 15 years, beginning with the year 1946, through annual charges 
to account 271, earned surplus, provided that the accumulated amount which 
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will have been disposed of at the end of ang year of the 15-year period shall not 
be less than the proportionate amounts for the period of years which will have 
expired are to the entire period of 15 years; 

(e) The company proposes to dispose of the amount of $60,128.85 classified in 
account 107 by the following charges to account 258, reserve for contingencies : 


Adjustment of claimed original cost of acquired properties: 
) Sy) | See . aeehdl S88, 945. 00) 
Dells water rights__- site itemise — alae 0), 200. 00 
Adjustment resulting from reversal of accrued depreciation 
relative to Mayville properties__ c si 7 33, 283. 23 
Profits in fees paid to L. E. Myers Co. (an atfiliate)_._.-_-_-_-__._ 55, 590. 62 
60, 128. 85 

(f) By its letter dated March 5, 1947, the Public Service Commission of Wis- 
consin has approved the company’s disposition plans as hereinabove described ; 

The Commission finds that: 

It is reasonable and appropriate for the purposes of the Act that the company 
dispose of the amounts of $4,041,650.10 classified in account 100.5, $981,972.10 
classified in account 108 and $60,128.85 classified in account 107 as proposed by 
the company and described in paragraphs (d) and (e) above; 

The Commission orders that: 

(A) The company dispose of the remaining amounts of $4,041,650.10, $981,972.10 
and $60,128.85 classified in accounts 100.5, 108, and 107, respectively, in the 
manner set forth in paragraphs (d) and (e) above; 

(B) The company submit, within 30 days from the date of this order, two 
certified copies of the entries disposing of the remaining amount of $60,128.85 
classified in account 107, and of the amortization for the year 1946 pertaining 
to the amounts classified in accounts 100.5 and 108, referred to above; 

(C) The company submit within 45 days after the close of each year beginning 
with 1947, two certified copies of the amortization entry pertaining to the amor- 
tization for that year of the amounts classified in accounts 100.5 and 108, re- 
ferred to above; 

(D) The provisions of this order shall not be construed as dispensing with 
the necessity for full compliance with the Public Utility Holding Company Act 
of 1935 or the rules, regulations and orders issued by the Securities and Ex- 
change Commission. 


Date of issuance: March 24, 1947. 


Order issuing temporary certificate of public convenience and necessity 
Texas Eastern Transmission Corp. 
(Docket No. G—SS0) 
March 21, 1947 


On March 18, 1947, Texas Eastern Transmission Corp. (applicant) filed with 
the Commission an application for a temporary certificate of public convenience 
and necessity pursuant to section 7 of the Natural Gas Act, as amended, author- 
izing the operation of the “Big Inch” and “Little Big Inch” pipe lines* for the 


transportation and sale of natural gas in interstate commerce, and the construc- 


1 Hereinafter sometimes referred to as Big Inch lines. 
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tion and installation prior to November 1, 1947, of three compressor stations on 
said lines with a maximum of 18,000 horsepower for the purpose of enabling 
applicant to increase substantially by November 1, 1947, the volumes of gas 
deliverable through the lines. 

Applicant proposes to install the compressor stations mentioned above at 
the locations of the pumping stations Nos. 5, 9, and 14 on the Big Inch lines, and 
at a cost not to exceed $3,500,000. 

Commencing May 1, 1947, applicant proposes to deliver through the Big Inch 
lines approximately 130,000 M. ¢. f. of natural gas, and to increase deliveries 
therefrom to approximately 250,000 M. c. f. per day prior to November 1, 1947 
by the construction and operation of the compressor stations hereinbefore 
described. 

Applicant has entered into an agreement with the War Assets Administrator, 
acting for and on behalf of Reconstruction Finance Corporation in the form of 
a letter of intent, dated February 25, 1947, providing for the sale of the Big 
Inch lines to the applicant and for the interim use thereof by applicant begin- 
ning at 12:01 a. m., May 1, 1947. 

Applicant has entered into an interim lease, dated March 12, 1947, with the 
Reconstruction Finance Corporation, acting by and through the War Assets 
Administrator, providing for and permitting applicant to take possession of the 
Big Inch lines at 12:01 a. m., May 1, 1947, and to use said lines pending con- 
summation of the sale of the leased properties to applicant in accordance with 
the letter of intent, dated February 25, 1947. 

In its application seeking temporary authorization for the operation of the 
3ig Inch lines, applicant states that it proposes to file an application prior to 
March 27, 1947, for a permanent certificate of public convenience and necessity 
authorizing it to transmit natural gas through the pipe lines from the south- 
west area to both the Appalachian and Atlantic seaboard areas of the United 
States, upon which a public hearing will be held. 

The Big Inch lines have been and are being operated by Tennessee Gas & 
Transmission Co. for the transportation of natural gas from the southwestern 
area to the Appalachian area of the United States for sale in this area to par- 
tially alleviate the serious deficiency in supply which exists in the area. These 
operations have been conducted by Tennessee Gas & Transmission Co, under, 
and in accordance with a lease from the Reconstruction Finance Corporation, 
dated December 2, 1946, and a temporary certificate of public convenience and 
necessity issued by this Commission on December 2, 1946, In the Matter of Ten- 
nessee Gas and Transmission Company, docket No, G-824 (5 F. P. C. 956), both 
of which expire under their terms on April 30, 1947. 

Applicant proposes, and is prepared, commencing on May 1, 1947, to continue 
the transportation and sale of natural gas through the Big Inch lines in substan- 
tially the same manner and at the same price during the term of its interim 
lease as is provided under the lease with Tennessee Gas & Transmission 
Company. 

During February 1947, deficiencies in natural gas supplies of the four major 
groups of companies operating in the Appalachian area, Columbia Gas & Electric 
Corp., Consolidated Natural Gas Co., National Fuel Gas Co., and Equitable Gas Co., 
receiving natural gas from the Big Inch lines under operation by Tennessee Gas 
& Transmission Co., as reported to the Commission, totalled as much as 504,000 
M. c. f. per day and during practically every day in February curtailments in 
excess of 100,000 M. c. f. of gas were required. Such curtailments at times 
included all industrial deliveries that were practical to curtail without causing 


permanent damage to industrial equipment. In addition, during severe cold 
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spells many thousands of domestic consumers were, for varying periods, without 
adequate gas service for cooking, water heating, and house heating. On one 
day in February, as many as 36,000 domestic consumers were entirely without 
gas service, and many thousands more had insufficient gas to meet normal 
domestie requirements. All of the above companies and several other companies 
in the Appalachian area engaged in retail service have restricted the addition 
of new househeating business to protect service to existing customers. 

On February 10, 1947, the companies in the Appalachian area receiving natural 
gas from the Big Inch lines curtailed a total of 504,000 M. c. f. out of a total 
demand of 2,600,000 M. c. f. being able to supply 2,100,000 M. c. f. Of the total 
volume of gas supplies on that day, 419,000 M. c¢. f., or approximately 20% was 
furnished from underground storage reservoirs. An indication of the importance 
of underground storage reservoirs to the Appalachian area is also contained 
in data submitted by the same companies on the operations of such storage 
areas during the 1946-47 winter season. As of November 1, 1946, the aggregate 
volume of gas in the underground storage areas of all the companies was 
92,000,000 M. ec. f. These companies estimate that as of May 1, 1947, such storage 
will be reduced to approximately 56,000,000 M. ¢. f., or a total withdrawal of 
36,000,000 M. c. f. The daily deliverability of the storage reservoirs as of No- 
vember 1, 1946, was approximately 823,000 M. c. f. which will decline to 302,000 
on May 1, 1947, or by approximately 521,000 M. ec. f. per day 

Applicant estimates deliveries from the Big Inch lines at approximately 
3,900,000 M. ec. f. per month for the 6-month period of May through October 1947. 
This will total 23,400,000 M. ¢. f. This 23,400,000 M. c. f. when compared with the 
36,000,000 M. ec. f. that will have been withdrawn from storage by these companies 
during the current winter shows that even with the continued operation of 
the Big Inch lines after April 30, 1947, the volumes of gas to be provided from such 

nes will be some 12,000,000 M. ¢. f. less than the volumes the reporting com- 
panies withdrew from storage during the past winter. 

The importance of underground storage to the Appalachian area was clearly 
lemonstrated during this winter and the necessity for replenishing the storage 
areas for next winter is imperative in view of the many disruptions of industrial 
production and discomforts and hardships cansed to many thousands of domestic 
consumers during the recent winter. 

In addition to companies in the Appalachian area, the emergency operation 
f the Big Inch lines during the current winter also materially alleviated short- 
ages on the system of Panhandle Eastern Pipe Line Co. Panhandle by overloading 
its facilities operated its system at a rate in excess of the designed capacity. 
Despite these measures, shortages on the Panhandle system during February 
1947 aggregated as much as 128,000 M. ¢. f. per day, and for a number of other 
days during that month gas shortages exceeded 100,000 M. c. f. per day. 

The severe shortage of natural gas which has existed during the past winter 
season threatens to become more serious during the winter season 1947-48 due 
to the inability of certain natural-gas companies to secure steel pipe and other 
facilities necessary to provide additional transmission capacity heretofore au- 
thorized by this Commission for the purpose of increasing the supply of gas 
in the areas served by these companies. 

The uninterrupted delivery of natural gas into the Appalachian area and the 
territory served by Panhandle Eastern Pipe Line Co. in substantially the same 
volumes as are presently being delivered by Tennessee Gas & Transmission Co. 
from the Big Inch lines, and as such volumes will be increased under applicant’s 
proposed plan of operation, will be required to enable gas companies operating 
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in these areas to place gas in storage fields during the coming summer and to 
further partially alleviate the probable severe shortage of natural gas during the 
winter 1947-48. 

Applicant has made the arrangements necessary to finance the commitments it 
has made under the interim lease with the Reconstruction Finance Corporation, 
and has assurance of supplies of gas adequate to meet its anticipated market 
demands. 

The Commission having considered the application and its order of December 
2, 1946, docket No. G-824, supra, finds that : 

(1) Applicant, a Delaware corporation, with its principal place of business at 
Houston, Tex., proposes to engage in the transportation of natural gas in inter- 
state commerce, and the sale in interstate commerce of natural gas for resale for 
ultimate public consumption for domestic, commercial, or other use and by reason 
of the operation of the Big Inch lines under lease from the Reconstruction Finance 
Corporation, and the construction and operation of additions to such lines, will 
become a natural-gas company within the meaning of the Natural Gas Act; 

(2) The facilities which applicant proposes to operate under lease from the 
Reconstruction Finance Corporation and those which it proposes to construct will 
be used for the transportation and sale of natural gas in interstate commerce 
subject to the jurisdiction of the Commission and the construction and operation 
thereof by applicant are subject to the requirements of section 7 of the Natural 
Gas Act, as amended; 

(3) Applicant’s gas supply will be adequate to meet the requirements of the 
service to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the facilities in the 
manner proposed ; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there 
under ; 

(6) By reason of the emergency resulting from the continuing serious short- 
age of natural gas in the Appalachian area and in the area served by Panhandle 
Eastern Pipe Line Co., which has been presented in detail before this Commis- 
sion in certificate proceedings during the past year, and the inability of natural- 
gas companies to procure the materials necessary to construct additions to trans- 
mission capacity authorized by this Commission so as to increase the volumes 
of gas deliverable into such areas and necessary to prevent severe curtailments 
in essential domestic, commercial, and industrial uses with consequent detriment 
to public health and comfort and disruption of businesses, thus creating unem- 
ployment and other hardship in the areas; and to assure the continuance, with- 
out interruption, of the service being rendered through the Big Inch lines upon 
the termination on April 30, 1947, of the current lease to Tennessee Gas & Trans- 
mission Co, and the temporary authorization granted by the Commission on 
December 2, 1946, the emergency operation of the facilities leased and to be con 
structed by applicant are required by the public convenience and necessity and 
a temporary certificate therefor should be issued as hereinafter ordered and 
conditioned ¢ 


The Commission orders that: 


(A) Pending the determination of an application for a permanent certificate 


of public convenience and necessity for the operation of the Big Inch lines, a 
temporary certificate of public convenience and necessity, effective May 1, 1947, 


be and it is hereby issued authorizing applicant to construct and operate the 


facilities hereinbefore described, all as more fully described in the application 
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in this proceeding and exhibits appended thereto, for the transportation and 
sale of natural gas, subject to the jurisdiction of the Commission, for distribu- 
tion in communities now supplied with natural gas in the Appalachian area 
and in the territory supplied by Pandhandle Eastern Pipe Line Co. to meet the 
emergency gas supply situation in such areas, upon the terms and conditions of 
this order ; 

(B) Applicant shall deliver natural gas transported through the facilities 
described above at a rate not to exceed 23 cents per M. ¢. f. at a pressure base 
of 15.025 pounds per square inch absolute. Applicant shall file within 30 days 
from the date of this order a rate s¢hedule in which shall be set forth the rate 
at which natural gas will be sold by it. Such rate schedule shall not contain 
any provisions the application of which will result in a rate exceeding that 
specified herein: and such rate schedule shall be filed in a form satisfactory to 
the Commission as a general tariff containing a form contract to be executed for 
service under the tariff and such contract shall not provide for service beyond 
the period of the temporary authorization granted herein ; 

(C) Applicant shall deliver natural gas for ultimate distribution in the Appala 
chian area and in the area served by Panhandle Eastern Pipe Line Co. under 
such arrangements and agreements as will assure a fair and equitable distribu- 
tion of gas delivered through the Big Inch lines to those areas. The Commission 
reserves the right, at any time it deems necessary, notwithstanding such arrange- 
ments, to direct such disposition of the natural gas transported through the 
facilities as may be required by the public interest ; 

(D) Applicant shall file monthly reports in triplicate with the Commission 
in writing, under oath, in which shall be contained information with respect to 
the daily volumes of gas put into the Big Inch lines from each source of supply, 
daily volume of gas delivered to each customer and the points at which deliveries 
were made; 

(E) In the event of the termination by the Reconstruction Finance Corpora- 
tion of the Letter of Intent, dated February 25, 1947, or the lease, dated March 
12, 1947, hereinbefore referred to, the temporary authorization granted hereby 
shall expire upon the date of termination of such letter of intent or lease; 

(I) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of operations; 

(G) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders hereafter issued by the Commission ; 

(H) The temporary authorization granted hereby shall be without prejudice 
to any action which may be taken by the Commission with respect to any further 
application or applications which may be filed by the applicant herein. 


Date of issuance: March 22, 1947. 








Order amending and making rate schedules effective 


Tennessee Gas & Transmission Co. 






March 21, 1947 





It appears to the Commission that: 
(a) By order dated December 2, 1946, In the Matter of Tennessee Gas and 
Transmission Company (Tennessee), docket No. G-824 (5 F. P. C. 956), the 
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Commission issued a temporary certificate of public convenience and necessity 
to Tennessee authorizing said company to lease, construct, and operate the 
“Big Inch” and “Little Big Inch” pipe lines, and facilities necessary to inter- 
connect its system with such pipe lines, for the transportation and sale of natural 
gas in interstate commerce ; 

(b) The issuance of such certificate and exercise of the rights granted there- 
under, were upon the following condition, inter alia, contained in paragraph (B) 
of the order of December 2, 1946: 

Applicant (Tennessee) shall deliver natural gas transported through the 
facilities described above (the pipe lines and other facilities hereinbefore 
referred to) at the points, to the persons, and in such volumes as may from 
time to time be prescribed by this Commission at a rate not to exceed 23 
cents per M. c. f. at a pressure base of 15.025 absolute. 

(c) On February 4, 1947, Tennessee tendered for filing certain contracts pro- 
viding for the sale and delivery of natural gas made available from the Big 
Inch and Little Big Inch pipe lines to the natural gas companies listed below 
at points of delivery, in quantities and for the period of time therein specified. 
Such contracts have been tentatively designated as the following rate schedules 
and are to be effective on the dates indicated ; 


| 
Tennessee rate schedule No. " es Date of agree Requested 
: ee Purchaser . ‘ } 
(tentative designation ment effective date 


The Manufacturers Light & Heat Co 15, 1946 
The Ohio Fuel Gas Co d ; . 11,1946 
Carnegie Natural Gas Corp ee Ss; 2, 147 
United Natural Gas Co. in. . 26, 1946 
Equitable Gas Co E Jan. . 26, 1946 
Kentucky Natural Gas Co PS Jan, 16,1947 


(d) Such tentative rate schedules provide that purchasers shall pay to Ten- 
nessee 23 cents per M. c. f., at a pressure base of 15.025 pounds per square inch, 
for all natural gas delivered under such contracts; that purchasers shall re- 
imburse Tennessee in an amount equal to any future sales tax levied by the 
United States or the States specified in such contracts or any political subdivi- 
sions thereof, on or in respect of, sales of natural gas under such contracts, 
if and to the extent any such sales tax shall be actually paid by Tennessee; 
and that purchasers shall pay Tennessee three-fourths of the amount, if any, 
of certain additional taxes, specifically defined in said contracts, which Ten- 
nessee may be required to pay on or in respect of sales of natural gas under 
such contracts. The specific provisions setting forth such tax adjustments are 
contained in article 3, subparagraphs 2 and 3 of each contract; and the defini- 
tions and billing arrangements relating thereto are contained in paragraph 9 
of section 1 and in paragraph 8 of section 5 of the “Definitions, General and 
Operating Terms and Conditions” attached to and made a part of such contract; 

(e) Such tentative rate schedules further provide that Tennessee or pur- 
chasers may respectively apply to the Federal Power Commission or any other 
body or court having jurisdiction for an increase or decrease in the price of gas 
in the event that the Federal Bureau of Labor's Statistical Index of Wholesale 


Prices of All Commodities varies by certain specified amounts from a specified 
base level. Such provision, entitled “Price Adjustment,” is contained in section 
16 of the “Definitions, General and Operating Terms and Conditions ;” 

The Commission finds that: 

The tax and price adjustment clauses contained in the tentative rate sched- 
ules, as identified in paragraphs (d) and (e) above, are irrelevant and 
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unnecessary in rate schedules filed with this Commission providing for the 
transportation and sale of natural gas in interstate commerce; and are contrary 
to and violate the terms and conditions of the Commission’s order of December 
2, 1946, in that they provide for a possible rate in excess of 23 cents per M. c. f.; 

The Commission orders that: 

(A) The provisions specified in paragraphs (d) and (e) above, relating 
to tax and price adjustments be and they are hereby stricken from said tentative 
rate schedules and shall be of no force and effect ; 

(B) Tennessee Gas & Transmission Co.’s tentative rate schedules as amended 
by paragraph (A) of this order be and they hereby are allowed to take effect 
as of the dates requested ; 

(C) Nothing in this order shall be construed as denying to either purchasers 
or Tennessee the right of applying to this Commission for any increase or 
decrease in the price of gas established in these schedules for any reason 
whatsoever or at any time in accordance with the Commission's regulations 
under the Natural Gas Act. 


Date of issuance: March 24, 19 


~y 
‘ 


D 
? 


Order extending time for merger of facilities 
The Connecticut Power Co. 
(Docket No. IT—6025) 

March 25, 1947 


The Commission, having under consideration the request of Connecticut Power 
Co., filed March 11, 1947, for a 30-day extension of the expiration date in the 
Commission's order of February 27, 1947, authorizing and approving the merger 
of facilities of the Torrington Electric Light Co. with those of the Connecticut 
Power Co.; 

The Commission orders that: 

The expiration date of the order authorizing and approving the merger of 
facilities of the Connecticut Power Co. and Torrington Electric Light Co., as 
set forth in paragraph (B) of the Commission’s order, dated February 27, 1947, 
in above matter, be and hereby is extended to May 27, 1947. 

Date of Issuance: March 26, 1947. 


Order authorizing amendment of license 
The California Oregon Power Co. 
(Project No. 747) 


March 25, 1947 


by the California Oregon Power Co. for amendment of the license for project 


Upon application filed March 29, 1945, as supplemented November 25, 1946, 


No. 747 to include a relocated transmission line as a part of the project works; 
and 


It appearing that: 
(a) A transmission line extending from the project powerhouse to Alturas, 


Calif., was relocated and eliminated from the license by an amendment dated 
May 14, 1936; 
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(b) The relocated transmission line extends from the project powerhouse to 
the point of junction with a distribution system at Alturas, Calif., as shown on 
exhibits F and K (F. P. C. No. 747-7), and is used to transmit power developed 
by the project ; 

The Commission having considered the aforesaid application and the project 
record finds that: 

(1) The transmission line referred to in paragraph (b) above is a primary 
line as set forth in section 3 (11) of the Federal Power Act and is a part of the 
project ; 

(2) The license, amended as hereinafter provided, will not alter any of the 
basic facts upon which the license was issued or require public notice ; 

The Commission orders that: 

(A) The license for project No. T47 be amended to include the transmission 
line referred to in paragraph ()) above: 

(B) Exhibit F and K (F. P. C. No. 747-7) and exhibit M filed November 25, 
1946, be approved and made part of the license; 

(C) Appropriate changes be made in exhibit J (F. P. C. No. 747-1) to reflect 
the relocation of the transmission line extending from the powerhouse to Alturas, 
California, as shown on exhibit F and K (F. P. C. No. 747-7), and as so revised, 
be approved and made a part of the license, 


Date of issuance: March 27, 1947. 
















Order dismissing incomplete application for license (major) 
Willard C. Oppy 
(Project No, 1578) 


Varch 25, 





















1947 

It appearing that: 

(a) On April 17, 19389, Willard C. Oppy, of Lagro, Ind., filed an incomplete 
application for license for proposed major project No. 1578 on the Salamonie 
River in Wabash County, Ind. ; 

(b) The proposed project conflicted with proposed project No, 1442 for which 
a preliminary permit had been issued to Acme Engineering Service, Inc., of 
Fort Wayne, Ind., and for which an incomplete application for license was later 
filed ; 

(c) By registered letter dated January 22, 1947, the Commission informed 
Mr. Oppy that the application for license for proposed project No. 1442 had been 
dismissed ; that, if he desired, he could now complete his application for license 


i for proposed project No. 1578; and that his pending application would be dis- 
t missed without prejudice unless completed by March 1, 1947, or good cause shown, 
i such dismissal not precluding him from applying for a license when able to re- 


sume active prosecution of the proposed development ; 

(d) No response has been received from Mr. Oppy ; 

The Commission, having considered the incomplete application and the record 
in the matter, finds that: 

(1) Applicant has failed to complete his application for license for the pro- 
posed project and has given no assurance of his ability to do so; 

(2) No good reason appears for continuing the pending application for license 
on the active docket of the Commission ; and 





















APPENDIX—ORDERS 503 


It is ordered that: 
The aforesaid incomplete application for license for proposed project No. 
1578 be and it is hereby dismissed without prejudice. 


Date of issuance: March 27, 1947. 


Order allowing rate schedule to take effect 
Utah Power & Light Co. 
(Docket No. IT-6031) 
Varch 25, 1947 


Upon consideration of the application filed by Utah Power & Light Co. re- 
questing that its rate schedule designated below, providing by its terms for 
standby service for a temporary period, be allowed to take effect as of January 
14, 1947: 


Rate schedule designation of seller Name of purchaser 


Utah Power 


The Commission orders that: 

(A) The aforesaid rate schedule be and it is hereby allowed to take effect as 
of January 14, 1947: 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 

(() Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided for 
in the above-desizgnated rate schedule nor shall this order be deemed as recog- 


nition of any claimed contractual right or obligation affecting or relating to 


such service or rate; 
(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 


pending, or hereafter instituted, by or against the applicant. 


Date of issuance: March 26, 1947. 


Order allowing rate schedule to take effect 
Carolina Power & Light Co. 
(Docket No. IT—6082) 

Varch 25, 1947 


Upon consideration of the application filed by Carolina Power & Light Co. 
requesting that its rate schedule designated below, providing by its terms for 
the interchange of surplus energy and emergency interchange service and an 
ncrease in firm purchase obligation from South Carolina Public Service Au- 
thority, be allowed to take effect as of December 1, 1946: 
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Name of seller | nation seded Name of purchaser 


| 
Rate schedule desig- | Rate schedule super- 


Carolina Power & Light Co_....| F. P. C. No. 33 F. P. C. No. 31 and | South Carolina Publix 


supplements thereto. Service Authority. 
































The Commission orders that: 

(A) The aforesaid rate schedule be and it hereby is allowed to take effect as 
of December 1, 1946; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval! 
by this Commission of any service, rate, charge, classification, or any rule, regu- 
lation, contract or practice affecting such service or rate provided for in the 
above-designated rate schedule, nor shall this order be deemed as recognition of 
any claimed contractural right or obligation affecting or relating to such service 
or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 
pending, or hereafter instituted, by or against the applicant. 

Date of issuance: March 26, 1947. 


Order allowing rate schedules to take effect 
St. Croix Power Co. and Interstate Light & Power Co. (Wisconsin) 
(Docket No. IT—6033 ) 


March 25, 1947 





Upon consideration of the applications filed by St. Croix Power Co. and Inter- 
state Light & Power Co. (Wisconsin) requesting that the following rate sched- 
ules be allowed to take effect as of July 3, 1946: 





Name of seller | Name of purchaser 

















nied ~-.-+--------------------| St. Croix Power Co. ..........] Interstate Light & Power Co. 
| (Wisconsin). 
Tiscali ire Se ...-----| Interstate Light & Power Co. | St. Croix Power Co. 
(Wisconsin). 


The Commission orders that: 
(A) The aforesaid rate schedules be and they thereby are allowed to take effect 
f as of July 3, 1946; 
(B) The aforesaid rate schedules shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 





(C) Nothing, contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regu- 
lation, contract or practice affecting such service or rate provided for in the above- 
designated rate schedules, nor shall this order be deemed as recognition of any 
claimed contractual right or obligation affecting or relating to such service or 
rate ; 
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(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, 
or hereafter instituted, by or against the applicants. 

Date of issuance: March 26, 1947. 


Determination under section 24 of the Federal Power Act 


Lands Withdrawn in Power Site Classification No. 374 and Power Site Reserve 
No. 435 


(Docket No. DA-260--Colorado—Remvo Superior Vermiculite Products, Inc.) 
March 25, 1947 


Upon application filed by Remvo Superior Vermiculite Products, Inc., of Denver, 
Colo., for restoration to mineral entry, requiring a determination under section 24 
of the Federal Power Act with respect to the following-described lands: 

Sixth principal meridian, Colorado; 
T. 12 N., RB. 80 W.: 
Sec. 26, SW; 
See. 34, SEYNEY, ; 
Sec. 35, NUNWY,; 

And it appearing that: 

(a) The lands are within the Routt National Forest and are crossed by the 
North Platte River; those in the SW of sec. 26 and in the N4NW% of sec. 35 
are withdrawn in power site classification No. 374, dated March 23, 1945, and 
those in the SE4NE\ of sec. 34 are withdrawn in power site reserve No. 435, 
dated April 21, 1914; 

(b) The Geological Survey has reported that the lands are involved in several 
suggested schemes of developmert of the potential power of the North Platte 
River; and that their power value lies in their possible use for flowage purposes, 
but that since development is not imminent and use of the lands in the meantime 
for mining purposes will not materially injure or destroy their power value, it 
recommends restoration of the lands to entry, subject to the provisions of section 
24 of the Federal Power Act; 

The Commission determines that: 

The value of the above-described lands will not be injured or destroyed for 
purposes of power development by location, entry, or selection under the public 
land laws, for mining purposes, subject to the provisions of section 24 of the 
Federal Power Act. 


Date of issuance: March 27, 1947. 


Order extending term of temporary certificate of public convenience and necessity 


Northern Natural Gas Co. 
(Docket No. G—428) 
March 25, 1947 


Upon consideration of the application of Northern Natural Gas Co. (applicant), 
filed on February 24, 1947, for an extension of the temporary certificate of 
public convenience and necessity issued in this matter on March 9, 1943; and 
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It appearing to the Commission that: 
(a) By its order of March 9, 1948, the Commission issued a temporary certifi- 
cate of public convenience and necessity to applicant for the duration of the war 
emergency, but not beyond 90 days after the cessation of hostilities, authorizing 
the sale by applicant to Northern States Power Co. for resale for ultimate public 
consumption in St. Paul, South St. Paul, West St. Paul, and Rosetown, Minn., 
of such volumes of natural gas as are required by Northern States Power Co 
in excess of the volumes of gas which Koppers Co. is able and is required to supply 
under a certain contract between Koppers Co. and Northern States Power Co.; 

(b) Such temporary certificate will, unless extended, expire by the terms there- 
of on April 1, 1947; 

(o) There is now pending before the Commission for determination an appli- 
cation In the Matter of Northern Natural Gas Company, docket No. G-747, whereby 
applicant seeks a certificate of public convenience and necessity authorizing, 
inter alia, the delivery and sale by applicant to Northern States Power Co., 
of its entire gas requirements in serving St. Paul, West St. Paul, and South St. 
Paul, Minn. ; 

(d@) Good cause exists for extending the temporary authorization granted 
in docket No. G+428 as hereinafter provided ; 

The Commission orders that : 

The term of the temporary certificate of public convenience and necessity issued 
in this matter on March 9, 1943, be and the same is hereby extended to and 
including October 1, 1947. 


Date of issuance: March 25, 1 


Findings and order issuing certificate of public convenience and necessity 
The Ohio Fuel Gas Co. 
(Docket No. G-831) 


March 25, 1947 





On December 23, 1946, the Ohio Fuel Gas Co. (applicant) filed with the Com- 
mission an application for a certificate of public convenience and necessity pur- 
suant to section 7 of the Natural Gas Act, as amended, authorizing the construc- 
tion and operation of a regulator and measuring station on applicant’s 4-inch 
transmission pipe line H-101 in the southern part of York Township, Morgan 
County, Ohio. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
March 17, 1947, respecting the matters involved and the issues presented by the 
| application. No protest to the application has been received. 

é Temporary authorization to construct and operate the facilities heretofore 

a described was granted by the Commission on December 12, 1946. 

Applicant proposes by meas of the facilities heretofore described to deliver and 

sell natural gas to Deavertown Oil & Gas Co. for resale in Deavertown, Ohio. 

The evidence shows that present sources of supply of natural gas to Deavertown 

Oil & Gas Co. are practically depleted, that the town of Deavertown has approxi- 

mately 65 customers, and that its natural-gas requirements are estimated to be 

not over 25 M. c. f. per day, or 4,000 M. c. f. per year. The rate proposed to be 

charged for such gas is applicant’s standard rate for firm gas sales, as contained 

in the schedule designated as F-1 by applicant, which is now on file with the 
Commission. 

The estimated over-all capital cost of the proposed facilities is $600. 
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The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, an Ohio corporation having its principal place of business at 
Columbus, Ohio, operates an integrated system of natural-gas transmission pipe 
lines extending over a substantial part of the State of Ohio. Applicant’s 
supply of natural gas is obtained from its own production and by purchase, 
including purchases from its affiliate, United Fuel Gas Co., and from Panhandle 
Eastern Pipe Line Co. The natural gas so purchased originates in the States 
of West Virginia, Kentucky, Texas, Oklahoma, and Kansas. Such gas is trans- 
ported by applicant in Ohio and is sold by applicant for resale and at retail 
in Ohio. Applicant also exchanges natural gas with other companies, including 
United Fuel Gas Co., which gas is transported back and forth across the Ohio- 
West Virginia State boundary. By such operations applicant is engaged in the 
transportation and sale of natural gas in interstate commerce for resale for 
ultimate public consumption, subject to the jurisdiction of the Commission, and 
is, therefore, a “natural-gas company” within the meaning of the Natural Gas 
Act, as heretofore found by the Commission in its order of August 21, 1945, in 
docket No. G-371, 4 F. P. C. 1033; 

(2) The facilities hereinbefore described are proposed to be used in the 
transportation and sale of natural gas in interstate commerce, subject to the 
jurisdiction of the Commission, as integral parts of applicant’s existing pipe- 
line system, and the construction and operation thereof by applicant are subject 
to the requirements of subsections (c) and (e) of section 7 of the Natural Gas 
Act, as amended; 

( 


3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon 
applicant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) The proposed construction and operation of the facilities by applicant 
are required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facilities 
hereinbefore described, all as more fully described in the application in this 
proceeding and exhibits appended thereto, for the transportation and sale of 
natural gas as therein set forth, subject to the jurisdiction of the Commission, 
upon the terms and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: March 26, 1947. 
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Order fixing date of hearing 
Cities Service Gas Co. 
(Docket Nos. G—840, G—848) 
March 25, 1947 


Upon consideration of the following applications filed by Cities Service Gas. Co. 
(applicant), a Delaware corporation, with its principal place of business at 
Oklahoma City, Okla., for certificates of public convenience and necessity pur- 
suant to section 7 of the Natural Gas Act, as amended, to construct and operate 
certain natural-gas pipe-line facilities, and for permission to abandon certain 
natural-gas pipe-line facilities, all as hereinafter described, and all subject to the 
jurisdiction of the Federal Power Commission : 

(a) Application filed January 23, 1947, in docket No. G—840, to construct and 
operate a meter setting at a point mutually convenient to applicant and Georgia 
Oil & Gas Co. on applicant’s 18-inch pipe line in the southwest quarter (SW) 
of the southwest quarter (SW) of section 15, township 28 north, range 13 east, 
Washington County, Okla.; 

(b) Application filed January 9, 1947, as amended by supplement filed on 
March 7, 1947, in docket No. G—848, to construct and operate approximately 1 
mile of 8-inch pipe line in section 6, township 32 south, range 1 east, Sumner 
County, Kans. ; 

(c) By said application, as amended, filed in docket No. G-848, applicant seeks 
permission to abandon the following facilities: 

(1) Approximately 314 miles of 8-inch pipe line formerly used to transmit gas 
from Wellington compressor station to the main-line system and to the point of 
mixing of field and main-line gas for the city of Wellington, Kans. ; 

(2) Approximately 1 mile of 8-inch pipe line formerly used to transmit a 
mixture of Wellington field gas and main-line gas to the city of Wellington, 
Kans. ; 

(3) Approximately 1 mile of 6-inch pipe line formerly used to transmit gas 
from the main line to the point of mixture of field and main-line gas for the city 
of Wellington, Kas. ; 

(4) Wellington compressor station including engines, compressors, buildings, 
and other equipment used to pump gas from the Wellington, Kans., field; 

It appearing to the Commission that: 

(a) Applicant proposes the construction and operation of the facilities de- 
scribed in (a) above for the purpose of delivering and selling emergency gas to 
Georgia Oil & Gas Co. for resale to Copan Gas Co., which in turn serves customers 
in Washington County, Okla. ; 

(b) Applicant proposes the construction and operation of the facilities de- 
scribed in (b) above for the purpose of serving the city of Wellington, Kans., 
main-line gas in lieu of a mixture of main-line and local gas which local gas has 
depleted to the point where it is no longer available; 

(c) Applicant proposes the abandonment of the facilities described in (c) above 
because the said facilities are no longer used or useful in view of the depletion 
of local gas in the Wellington field ; 

(d) Good cause exists for consolidating the above-docketed proceedings for 
purposes of hearing; 

(e) These proceedings are proper for disposition under the provisions of rule 
32 (b) (18 C. F. R. 1.32 (b)) of the Commission’s Rules of Practice and Procedure 
(effective September 11, 1946), applicant having requested that the aforesaid 

applications be heard under the shortened procedure provided by the aforesaid 
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rule for noncontested hearings, and no request to be heard, protest, or petition 
having been filed subsequent to the giving of due notice of the filing of the 
applications, including publication in the Federal Register ; 

The Commission, therefore, orders that: 

(A) The above-docketed proceedings be and they are hereby consolidated for 
purposes of hearing; 

(B) Pursuant to the authority contained in and subject to the jurisdiction con- 
ferred upon the Federal Power Commission by sections 7 and 15 of the Natural 
Gas Act, aS amended, and the Commission’s Rules of Practice and Procedure 
(effective September 11, 1946), hearings be held on the 18th day of April 1947, 
at 9:30 a. m. (e. s. t.) in the Hearing Room of the Federal Power Commission, 
1800 Pennsylvania Avenue NW., Washington, D. C., concerning the matters of 
fact and law asserted in the applications filed in the above-entitled proceedings: 
Provided, however, That if no request to be heard, or protest or petition to inter- 
vene raising in the judgment of the Commission an issue of substance, has been 
filed or allowed prior to the date hereinbefore set for hearing, the Commission 
may after a noncontested hearing forthwith dispose of the proceedings by orders 
upon consideration of the applications and the evidence filed therewith and in- 
corporated in the record of the proceedings, together with such additional evi- 
dence as may be available or as the Commission may require to be filed and incor- 
porated in the record for its consideration ; 

(C) Interested State commissions may participate as provided by rules 8 and 
37 (f) (18 C. F. R. 1.8 and 1.37 (f) of the Commission’s Rules of Practice and 
Procedure (effective September 11, 1946). 


Date of issuance: March 25, 1947. 


Order denying permission to withdraw applications and amending order fixing 
hearing and modifying license temporarily 


The Washington Water Power Co. 
(Project No. 637) 
March 27, 1947 


Upon notice filed March 21, 1947, on behalf of the Washington Water Power Co., 
licensee for project No. 637, that licensee desires to withdraw its application filed 
January 22, 1947, for amendment of article 13 of the license and its application 
filed March 12, 1947, for temporary modification of said article; and 

It appearing that: 

(a) Pursuant to the aforesaid applications the Commission by order entered 
March 18, 1947, supra, p. 479, modified article 13 of the license temporarily and 
ordered a public hearing on the question of whether the January 22, 1947, 
application for amendment should be granted and whether the temporary modi- 
fication of license granted by said order should be modified or rescinded ; 

(b) The notice of desire to withdraw the aforesaid applications states that 
other matters, including protracted hearings in the State of Washington, will 
require the exclusive attention of licensee’s executive staff for the next few 
months; that attendance at the scheduled hearing and suitable and adequate 
response to the issue there to be raised are impossible; and that in view of li- 
censee’s necessities, the fairest and most practicable program is to operate the 
project in compliance with the provisions of article 13 of the license and to dis- 
regard for the ensuing season the consequent waste of available electric energy 
802642—49 37 
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and the well-nigh certain flood damages the occurrence of which is duly noted and 
explained in the aforesaid application filed January 22, 1947; 

(c) In its order of March 18, 1947, the Commission found that it would be in 
the public interest to modify article 13 of the license temporarily as therein 
provided. This finding was supported by substantial evidence to the effect 
that operation of the project from April 1 to June 30, 1947, in the manner au- 
thorized by the March 18 order should not have a substantial adverse effect 
on other water users if such temporary modification continued to be subject 
to modification or revocation at the order of the Commission and the finding 
was supported by further substantial evidence to the effect that such a tempo- 
rary modification of article 13 would alleviate to some extent the power shortage 
in the Pacific Northwest since operation of the project in the manner permitted 
under article 13 as temporarily modified would result in the production of 
additional power ; 

The Commission, having considered the aforesaid notice and the project 
record, finds that: 

(1) It will not be consistent with the public interest to permit withdrawal 
of the aforesaid applications in view of the situation referred to in paragraphs 
(b) and (¢) above; 

(2) Under the circumstances it will be appropriate to postpone the public 
hearing previously set for April 14, 1947, to some date to be fixed by future order 
of the Commission; and 

It is ordered that: 

(A) The licensee’s request for withdrawal of the aforesaid applications filed 
January 22 and March 12, 1947, is hereby denied ; 

(B) The hearing set for April 14, 1947, in this matter is hereby postponed 
until some future date to be set by order of the Commission ; 

(C) The March 18, 1947, order shall remain in full force and effect except 
as herein specifically amended. 


Date of issuance: March 27, 1947. 


Order granting partial eremption from payment of annual charges 
Puerto Rico Water Resources Authority 
(Project No. 663) 
March 27, 1947 


Upon application filed January 28, 1947, by Puerto Rico Water Resources 
Authority, licensee for project No. 663, for exemption from payment of $391.58 
annual charges for the year ended December 31, 1946, pursuant to terms and 
conditions of section 10 (e) of the Federal Power Act and the regulations of 
the Commission thereunder ; and 

The Commission, having considered the application and project record thereon, 
finds that: 

(1) The licensee is a municipality within the definition of section 3 (7) of 
the act, and is entitled to claim exemption from payment of annual charges 
under section 10 (e) of the act; 

(2) As a result of its power sales during the calendar year 1246, licensee earned 
net income in the amount of $852,723.51 after payment of operating expenses, and 


excluding appropriations of income for bond redemption as improper charges to 
operating expenses ; 
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(3) The licensee used 1.388 percent (4,192,238 kilowatt-hours) of the power 
for municipal purposes; and 
It is ordered that: : 
The licensee is hereby exempted from liability under the license for project 
No. 663 for payment of 1.388 percent of annual charges for the year ended 
December 31, 1946, or $5.44, leaving a balance of $386.14 now due, payment of 


which shall be made within 30 days from the date of receipt by the licensee of a 
copy of this order. 


Date of issuance: March 31, 1947. 








Order authorizing issuance of new license Giainor) 

Alice Livesay 

(Project No. 1348) 
March 27, 1947 


Upon application filed December 11, 1946, by Alice Livesay, of Fort Jones, 
Calif., licensee for minor project No. 1348, for new license for the project, located 
on Boulder Creek, a tributary of Scott River, affecting lands of the United 
States within Klamath National Forest in Siskiyou County, Calif.; and 

It appearing that: 

(a) The project, which is constructed, consists of a diversion dam about 8 
feet high, a wooden flume about 805 feet long, a penstock about 946 feet long, a 
wooden frame powerhouse with a 48-inch Pelton water wheel connected to a 
50-kilowatt generator operating under a head of about 200 feet, and a tailrare 
about 385 feet long; all located in the SE section 27. T. 44 N., R. 11 W., Mount 
Diablo meridian : 

(b) The original license for the project was issued to the applicant without 
charge on March 25, 1937, for a period of 10 years; 

(c) The Secretary of Agriculture, who has supervision over Klamath National 
Forest, has reported favorably on the application ; 

(d) The Secretary of the Interior has been requested to report concerning 
fishways and the protection of wildlife resources ; 

(e) The Public Utilities Commission of the State of California has been noti- 
fied of the filing of the application for new license ; 

The Commission, having considered the application and the project record, 
jinds that: 

(1) The applicant is a citizen of the United States and has submitted satis- 
factory evidence of compliance with the requirements of all State laws insofar 
as necessary to effect the purposes of a new license for the project ; 

(2) No other application for the use of the lands or in conflict therewith is 
before the Commission ; 

(3) The project does not affect any Government dam, nor will the issuance of 
a new license therefor, as hereinafter provided, affect the development of any 
water resources for public purposes which should be undertaken by the United 
States itself; 

(4) A new license subject to and containing conditions as hereinafter pro- 
vided will not interfere or be inconsistent with the purposes for which Klamath 
National Forest was created or acquired ; 

(5) The installed capacity of the project is approximately 40 horsepower and 
the energy generated thereby is used by applicant for domestic purposes in con- 
nection with the operation of a mountain resort; 
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(6) Exhibit F (F. P. C. No. 1348-1) and exhibit G, now parts of the license, 
conform with the Commission’s rules and regulations and should be reapproved 
“s parts of the new license for the project ; 

(7) In issuing the new license as hereinafter provided, it will be to the public 
interest to waive the following terms and conditions of Part I of the Federal 
Power Act: 

Sections 4 (b), except the second sentence thereof, 4 (e), insofar as it 
relates to approval of plans by the Chief of Engineers and the Secretary of 
War and to public notice; 6, insofar as it relates to public notice and to the 
acceptance and expression in the license of terms and conditions of the Act 
which are hereinafter waived; 10 (a) ; 10 (c), insofar as it relates to depre- 
ciation reserves; 10 (d); 10 (f); 11; 12; 14; 15; 18, except insofar as it 
relates to fishways; 19; 20; 22; and 23 (a), insofar as it relates to the 
determination of fair value; and 

It is ordered that: 

(A) A new license be issued to the applicant, without charge, for the opera- 
tion and maintenance of the project on the lands of the United States affected 
thereby for a period of 10 years from March 25, 1947 ; 

(B) The new license contain the usual conditions and provisions for licenses 
for such projects and the following special condition : 

The licensee shall construct, operate, and maintain such fish protective de- 
vices as may be hereafter prescribed upon the recommendation of the Secre- 
tary of the Interior ; 

(C) The exhibits referred to in finding (6) above be reapproved as parts of the 
new license ; 

(D) In issuing the new license, the terms and conditions of part I of the act 
set forth in finding (7) above be waived to the extent therein specified. 

Date of issuance: March 31, 1947. 





Order authorizing issuance of bonds 
Community Public Service Co. 
(Docket No. IT-6041) 

March 27, 1947 


Community Public Service (hereinafter called applicant), a corporation having 
its principal business office at Fort Worth, Tex., filed its application on Feb- 
ruary 28, 1947, for an order pursuant to section 204 of the Federal Power Act 
authorizing the issuance of $850,000 additional principal amount of first mortgage 
bonds, series A, 3 percent, due 1969. 

[t appears to the Commission that: 

(a) Applicant proposes to issue $850,000 additional principal amount of first 
mortgage bonds, series A, 3 percent, to be dated November 1, 1946, and to mature 
on November 1, 1969. The proposed issue will be secured by the indenture of 
mortgage and deed of trust dated as of November 1, 1944, as supplemented by the 
supplemental indenture dated as of March 1, 1947; 

(b) Applicant proposes to sell the bonds to the Equitable Life Assurance 
Society of the United States, the Connecticut Mutual Life Insurance Co., and 
Teachers Insurance & Annuity Association of America pursuant to contract at a 
price of 103.3308 percent, plus accrued interest on the principal amount to the 
date of the sale; 

(c) The proceeds of the proposed issue will be used to reimburse the treasury 
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of the applicant for expenditures for the construction, eompletion, extension, or 
improvement of its facilities, and for the repayment of short-term bank loans 
made for said purposes ; 

(d@) The bonds will not be underwritten. A finder’s fee of $2,125, being one- 
fourth of 1 percent of the principal amount of the bonds, will be paid Central 
Republic Co. of Chicago, for services in connection with the sale of the bonds. 
The total expenses in connection with the proposed issue including said fee are 
estimated at $10,185; 

(e) Written notice of the aforesaid application has been given to the Public 
Service Commission of Kentucky, the Louisiana Public Service Commission, the 
New Mexico Public Service Commission, and the Railroad Commission of Texas, 
and to the Governor of each of those States. Reasonable notice of the applica 
tion has also becn given by the publication in the Federal Register on March 6 
1947 (12 F. R. 1529), notice of application stating that any person desiring to be 
heard or to make any protest with reference to the application should file a 
petition or protest on or before March 21, 1947. No protest or petition or request 
to be heard in opposition to the granting of such application has been received 

(f) On March 20, 1947, the New Mexico Public Service Commission issued an 
order authorizing the issuance of the bonds. 

The Commission finds that: 

(1) Applicant is a corporation organized and existing under and by virtue 
of the laws of the State of Delaware with its principal business office at Fort 
Worth, Tex., and is engaged in the business of generating, transmitting, and 
distributing electric energy within the States of Texas, New Mexico, Kentucky, 
and Louisiana. It owns and operates facilities, among others, for the transmis 
sion and sale at wholesale of electric energy which is generated in Ohio and 
transmitted therefrom to Kentucky, and consumed at points outside the State 
of Ohio, which facilities are in addition to, and do not include, facilities used 
for the generation of electric energy, facilities used in local distribution or only 
for the transmission of electric energy in intrastate commerce, or facilities used 
for the transmission of electric energy consumed wholly by the transmitter. Ap 
plicant is, therefore, a public utility within the meaning of that term as used in 
section 204 of the Federal Power Act. 

(2) The proposed issuance of bonds will constitute an issuance of securities 
within the provisions of section 204 of the Federal Power Act. 

(83) Applicant is not organized and operating in a State under the laws of 
which its security issues are regulated by a State Commission within the meau 
ing of section 204 (f) of the Federal Power Act, and the proposed issue is, there 
fore, not exempt by virtue of that section from the requirements of section 204 
of the Federal Power Act; ! 

(4) There is no affiliation, direct or indirect, through directors, officers, or 
stockholders, or through ownership of securities or otherwise, existing between 
applicant and Central Republic Co., and the finder’s fee to be paid was fixed by 
arm’s-length bargaining and appears not unreasonable; 

(5) The proposed issuance of securities as hereinafter authorized and ap 
proved will be for a lawful object, within the corporate purposes of applicant 
and compatible with the public interest, which is appropriate for and consistent 
with the proper performance by applicant of service as a public utility and which 
will not impair its ability to perform that service, and is reasonably appropriate 
for such purposes ; 

The Commission orders that: 

(A) The proposed issuance of securities, described in paragraph (@) above, 
upon the terms and conditions and for the purposes specified in the application, 
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be and the same is hereby authorized and approved, subject to the provisions of 
this order; 

(B) This authorization shall expire within 60 days from the date of this order; 

(C) The foregoing authorization is without prejudice to the authority of this 
Commission or any other regulatory body with respect to rates, service, accounts, 
valuation, estimates, or determinations of cost, or any matter whatsoever which 
may come before this Commission, or any other regulatory body, and nothing in 
this order shall be construed as an acquiescence by this Commission in any esti- 
mate or determination of cost or any valuation of property claimed or asserted. 

(D) Nothing in this order shall be construed to imply any guarantee or obliga- 
fion on the part of the United States in respect to any securities to which this 
order relates. 


Date of issuance: March 27, 1947. 


Determination under section 24 of the Federal Power Act 
Lands Withdrawn in Project No. 74 
(Docket No, DA-649-California-F, BE, Stewart) 
March 27, 1947 


Upon application filed by F. E. Stewart, of Los Angeles, Calif., for restoration 
to mineral entry requiring a determination under section 24 of the Federal Power 
Act with respect only to the following described lands : 

Humboldt meridian, California: 
1. 22N., 3.68. 
Sec. 4, SEYSEYNWYNEY, EWNEYSWYNEY, SWYNWH- 
SWYNE\, S“YSWYNEXM, NW, NEYSW; 
Sec. 9, N%’SWK, NANWYSWYSWHK, SWYNWYSWYSWH, 
WYNW\SE\, SEYZNWYSEM, SIYNEYSE; 
Sec. 16, WYNWY4, NWY4SWY; 
T. 13 N., R. 6 B.: Sec. 33, N4“SW%, SWYSWHK, WHSEYSWY, Wk- 
SEYSEYSWh, SEYSEYSEYSWY. 

And it appearing that 

(a) The lands are within the boundary of Klamath National Forest, and were 
withdrawn October 20, 1920, pursuant to the filing of an application for prelimi- 
nary permit for proposed project No. 74, application for license for which was 
withdrawn following enactment of the Klamath River Fish and Game Act 
prohibiting the building of dams or other obstructions across the Klamath River 
in the area; 

(bd) Proposed project No. 74 contemplated construction of a dam on Klamath 
River about one-fourth mile above the mouth of Salmon River, at the site known 
as the Sugar Loaf or Ishi Pishi dam site, which dam would cause backwater on 
the river up to its crossing of the township line between Tps. 13 and 14 N., R. 6 E., 
and the lands under consideration would be partly affected by flowage, but no 
known plans contemplate construction of the Ishi Pishi reservoir within the 
next 5 years; 

(c) On June 27, 1938, in docket No. DA-511-Calif., the Commission denied 
applicant’s request for a determination under section 24 of the Federal Power 
Act with respect to a portion of the above-described lands based on a report 
from the Forest Service that the lands had high power value and mining op- 
erations might be carried on under a Forest Service special use permit; such a 
permit was issued to applicant, which is still outstanding, but the issuance of 
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such permits for mineral entry on the Forest lands involved has been discon- 
tinued by virtue of an opinion given on December 7, 1944, by the Solicitor of 
the Department of Agriculture; : 

(d) The Forest Service has reported on the application and recommends un- 
favorable action thereon for the reason that the lands lie within or adjacent to 
the proposed Ishi Pishi reservoir ; 

(e) The Governor of California was notified of the filing of the application 
for restoration, and in a letter from California’s Director of Public Works it was 
stated that the lands proposed for restoration are transversed by State Highway 
which carries special use authority rights-of-way reservations through the 
Government lands involved, and that in case of restoration of the lands under 
section 24 of the Federal Power Act, the State should be given preference for 
filing for rights-of-way on the lands and adequate provision made so that the 
lands will be available for future reservoir development ; 

It is determined that: 

The value of the above-described lands will not be injured or destroyed for 
power development by location or entry for mining purposes only, subject to 
the provisions of section 24 of the Federal Power Act, and subject to the condi- 
tion that no claim shall be made against the United States, its transferees or 
assigns, for or on account of loss of prospective profits or for any injury or 
daniage to properties, improvements, or operations due to such power development, 


Date of issuance: March 31, 1947. 


Determination under section 24 of the Federal Power Act 
Lands Withdrawn in Power Site Classification No. 116 
(Docket No. DA-651-California—Bradley Mining Co.) 
March 27, 1947 


Upon application filed by Paul A. Bundy in behalf of Bradley Mining Co., 
of San Francisco, Calif., for restoration to mineral entry, requiring a de- 
termination under section 24 of the Federal Power Act with respect to the 
following described lands: 

Humboldt meridian, California: 
T.16N., R. 7 E.: 
Sec. 10, lots 7, 8, 9; 
Sec. 15, lots 20, 21; 

And it appearing that: 

(a) The lands are within the boundary of Klamath National Forest adjacent 
to the Klamath River, and are included in power site classification No. 116 
approved September 19, 1925, except lot 20 in section 15 which is not included 
in any withdrawal, and therefore, is not subject to a determination under sec- 
tion 24 of the Federal Power Act; 

(b) The lands also are within or immediately adjacent to the proposed Dillon 
Reservoir, a major unit of a suggested comprehensive development of the power 
resources of Klamath River involving the construction of 8 power plants on 
Klamath River in and adjacent to Klamath National Forest; however, at this 
time the Commission is not acquainted with any plans for such power develop- 
ment which would require the use of the lands for that purpose within the next 
5 years; 

(c) The Forest Service has reported that lot 8 of section 10 comprises a de- 
veloped Forest Service Camp Ground now being fully used for recreational pur- 
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poses; that the balance of the area included in the application is covered by 
Forest Service special-use permits, and all of the area is valuable for power 
purposes inasmuch as it lies within or immediately adjacent to the proposed 
Dillon Reservoir ; and recommends that the application for restoration be denied; 

(d) The Geological Survey has reported that the development of the lands 
under the proposed Klamath development referred to in paragraph (0) above is 
remote, and recommends favorable action on the application ; 

(e) The Governor of California was notified of the filing of the application for 
restoration, and in a letter from the Assistant Secretary of State of the State 
of California, it was stated that the lands proposed for restoration are trans- 
versed by State Highway 46 which carries special use authority rights-of-way 
reservations through the Government lands in question, and that in case of 
restoration of the lands under section 24 of the Federal Power Act, the State 
should be given preference for filing for rights-of-way on the lands and ade- 
quate provision made so that the lands will be available for future reservoir 
development ; 

The Commission finds that: 

In view of the fact that the afore-mentioned lot 20 in section 15 is not included 
in any power withdrawal, a determination with respect to said lot under section 
24 of the act is not necessary ; and 

It is determined that: 

The value of the above-described lands will not be injured or destroyed for 
power development by location or entry for mining purposes only, subject to 
the provisions of section 24 of the Federal Power Act, and subject to the condi- 
tion that no claim shall be made against the United States, its transferees or 
assigns, for or on account of loss of prospective profits or for any injury or damage 
to properties, improvements or operations due to such power development. 
Date of issuance: March 31, 1947. 


Order consolidating proceedings, fixing date of hearing, and vacating previous 
order of consolidation 


Panhandle Eastern Pipe Line Co. 
(Docket Nos. G-487, G-457, G-521) 
March 27, 1947 


Upon consideration of the following applications filed with the Federal Power 
Commission: 

(a) Application filed on December 10, 1942, in docket No. G-437,’ by Panhandle 
Eastern Pipe Line Co., a Delaware corporation, with its principal place of busi- 
ness at Kansas City, Mo., for a certificate of public convenience and necessity 
pursuant to section 7 of the Natural Gas Act, as amended, authorizing applicant 
to construct and operate the following described natural-gas pipe-line facilities, 
subject to the jurisdiction of the Commission: 

A pipe line approximately 1144 miles in length extending from a point on 
the applicant’s existing Michigan West Line in Calhoun County, Mich., in 
a northerly direction to the city limits of Albion, Mich., to be constructed 


1Temporary authorization was granted applicant to operate the described facilities for 
a period of 5 years or for the duration of the national emergency in docket No. G—437 on 
March 27, 1943. 
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of 2-inch pipe, together with valves, fittings, regulators, meters, other equip- 
ment, and appurtenances necessary for the operation of the line and for 
the furnishing of natural gas to the Albion Gas Light Co. 

(b) Application filed on March 18, 1943, in docket No. G—457’ by Panhandle 
Eastern Pipe Line Co. pursuant to section 7 of the Natural Gas Act, as amended, 
for authority to construct and operate: 

Approximately 4,600 feet of 2-inch pipe line extending from a point on 
applicant’s Michigan North Line to the plant of the Michigan Seamless 
Tube Co. situated in sections 29 and 30, township 1 north, range 7 east, 
Oakland County, Mich., together with valves, regulators, and other appur- 
tenant facilities; 

It appearing to the Commission that: 

The proceedings in docket Nos. G-437 and G—521° were consolidated for the 
purposes of hearing by order of the Commission adopted March 2, 1944. 

The Commission finds that: 

Good cause exists for vacating the order of the Commission adopted March 2, 
1944, consolidating the proceedings in docket Nos. G-437 and G—521, and for 
consolidating the proceedings in docket Nos. G-437 and G—457 for the purposes 
of hearing; 

The Commission orders that: 

(A) The order adopted herein on March 2, 1944, consolidating the proceedings 
in docket Nos. G-437 and G-—521 for the purposes of hearing be and it is hereby 
vacated, and the proceedings in docket Nos. G-437 and G—457 be consolidated 
for the purposes of hearing;, 

(B) A public hearing be held commencing on April 29, 1947, at 10 a. m. 
(e. s. t.), in the Hearing Room of the Federal Power Commission, Hurley- 
Wright Building, 1800 Pennsylvania Avenue NW., Washington, D. C., respecting 
the matters involved and the issues presented in this proceeding: Provided, 
however, That if no issues of substance are urged in opposition to the applica- 
tions upon convening of such consolidated proceedings, the Commission may 
forthwith dispose of the applications by order upon consideration of the applica- 
tions and the evidence filed therewith and incorporated in the record, together 
with such additional evidence as may be available or as the Commission may 
require to be filed and incorporated in the record for its consideration. 

(C) Interested State commissions may participate as provided in the Com- 
mission’s Rules of Practice and Procedure. 


Date of issuance: March 28, 1947, 


Order allowing rate schedule to take effect 
Central Kentucky Natural Gas Co. 
(Docket No. G-710) 

March 27, 1947 


Upon consideration of the application filed by the company named herein re- 
questing that its rate schedule designated below, providing by its terms for a 


? Temporary authorization was granted applicant to operate the described facilities for a 
period of 5 years or for the duration of the national emergency in docket No. G—457 on 
May 27, 1943. 

’ Panhandle Eastern Pipe Lines Co. by order adopted February 18, 1947, was permitted to 
withdraw its application, applicant having advised the Commission it no longer desired to 
construct the facilities sought to be certificated under docket No. G—521. 
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revision in the availability clause of the company’s firm service rate schedule, 
be allowed to take effect with meter readings as of January 31, 1947: 
Name of Company: Rate schedule designation 
Central Kentucky Natural Gas Co._----- First revised sheet No. 3 to Federal 
Power Commission gas schedules, 

The Commission orders that: 

(A) The aforesaid rate schedule be and it is hereby allowed to take effect 
with meter readings as of January 31, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above designated rate schedule, nor shall this 
order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 
pending or hereafter instituted by or against the applicant. 


Date of issuance: March 31, 1947. 


Order allowing rate schedule to take effect 
Cincinnati Gas Transportation Co. 
(Docket No. G-—710) 


March 27, 1947 


Upon consideration of the application filed by the company named herein 
requesting that its rate schedule designated below, providing by its terms for 
ancellation of a rate schedule for pumping service, be allowed to take effect 
as of December 31, 1946: 


1 





Name of company | Rate schedule designation | Rate schedule superseded 
Cincinnati Gas Transportation Co___...| Supplement No. 1to F. P.C. | F. P. C. No. 6, 
No. 6. 





The Commission orders that: 

(A) The aforesaid rate schedule be and it is hereby allowed to take effect 
as of December 31, 1946; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above designated rate schedule, nor shall this 
order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 
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(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now pend- 
ing or hereafter instituted by or against the applicant. 


Date of issuance: March 31, 1947. 





Order terminating proceeding 
Cities Service Gas Co. 
(Docket No. G—757) 
March 27, 1947 


It appearing to the Commission that: 

(a) On July 19, 1946, 5 F. P. C. 666, the Commission entered its order at Docket 
No. G-757 suspending Cities Service Gas Co. rate schedule F, P. C. No. 87 and 
supplements 1 and 2 thereto, providing for the sale of natural gas to its affiliates, 
the Gas Service Co., Kansas City Gas Co., and the Wyandotte County Gas Co., 
pending a public hearing concerning the lawfulness of the proposed conditions 
of service set forth in the rate schedule and supplements thereto; 

(b) On December 23, 1946, Cities Service Gas Co. filed with the Commission 
a supplementary agreement with the companies named above, designated by the 
Commission as supplement No. 3 to said rate schedule F. P. C. No. 87, which 
supplement No. 3 provides for the modification in some particulars of Said pre- 
viously suspended rate schedule and supplements ; 

(c) On January 21, 1947, supra, p. 333, the Commission entered its order sus- 
pending said supplement No. 3 pending a public hearing thereon concerning the 
lawfulness of the proposed conditions of service set forth in said rate schedule 
F. P. C. No. 87 and supplements Nos. 1, 2, and 3 thereto : 

(d) On March 12, 1947, Cities Service Gas Co. filed a request to withdraw with- 
out prejudice its proposed rate schedule F.P.C. No. 87 and supplements 1, 2, 
and 3 thereto; 

The Commission orders that: 

(A) Cities Service Gas Co. be and hereby is permitted to withdraw its rate 
schedule F.P.C. No. 87 and supplements 1, 2, and 38 thereto; 





(B) The proceedings at docket No. G-757 be and the same are hereby ter- 
minated, 


Date of issuance: March 28, 1947. 


Order allowing rate schedule to take effect 
Tennessee Gas and Transmissicn Co. 
(Docket No. G—836) 

March 27, 1947 


Upon consideration of the application filed by the company named herein 
requesting that its rate schedule designated below, providing by its terms for 
emergency service not previously rendered to Memphis Natural Gas Co., be 
allowed to take effect as of January 6, 1947: 


‘ Rate schedule 
Name of company: designation 


Tennessee Gas & Transmission Co______----_--_-- tA Rea F. P. C. No, 2 
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The Commission orders that: 

(A) The aforesaid rate schedule be and it is hereby allowed to take effect as 
of January 6, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting 
such service or rate provided for in the above designated rate schedule, nor 
shall this order be deemed as recognition of any claimed contractural right or 
obligation affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now pend- 
ing or hereafter instituted by or against the applicant. 

Date of issuance: March 31, 1947. 


Order fixing date of hearing 


Home Gas Co., the Manufacturers Light & Heat Co., Cumberland and Alleghany 
Gas Co., and Natural Gas Co. of West Virginia 


(Docket No. G-853) 
March 27, 1947 


Upon consideration of the application filed January 27, 1947, in the above 
docket No, G-853 by Home Gas Co., a New York corporation, the Manufacturers 
Light & Heat Co., a Pennsylvania corporation, Cumberland and Alleghany Gas 
Co., a West Virginia corporation, and Natural Gas Co., of West Virginia, a West 
Virginia corporation (applicants), with their principal place of business at 800 
Union Trust Building, Pittsburgh, Pa., for a certificate of public convenience and 
necessity pursuant to section 7 of the Natural Gas Act, as amended, authorizing 
the applicant’s to construct, acquire, retire, replace, sell, and operate the follow- 
ing described natural gas pipe-line facilities as requested subject to the juris- 
diction of the Federal Power Commission: 

By Home Gas Co.—(1) Construct approximately five miles of 14-inch O. D. gas 
transmission line beginning at a point on the existing pipe lines of Home in Deer 
Park Town, Orange County, N. Y., near the town of Port Jervis, and extending 
southwestward to the New York bank of the Delaware River; 

(2) Construct a portion of the Delaware River crossing in Orange County, 
N. Y., by installing therein one 10-inch and one 12-inch pipe line from the north 
bank of the river to a point in midstream defined as the New York-Pennsylvania 
State boundary; 

By The Manufacturers Light € Heat Co—(3) Construct the balance of said 
Delaware River crossing in Pike County, Pa., by installing therein one 10-inch 
and one 12-inch line from the midpoint of said stream, where Home's construc- 
tion ends, to the south bank of said river in Westfall Township, Pike County, 
Pa.; also install one 10-inch and one 12-inch gas line across the Lehigh River in 
Northampton County, Pa., and the Schuylkill River in Montgomery and Chester 
Counties, Pa. ; 

( (4) Construct approximately 125 miles of 14-inch O. D. gas transmission line 
commencing at the south bank of the Delaware River in Westfall Township, 
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Pike County, Pa., and extending southwestward to a point on the Washington 
Farm east of Coatesville, West Bradford Township, Chester County, Pa., at 
which point it will form a junction with Manufacturers’ existing two 8-inch lines 
No. 138 and an existing 20-inch line No. 1278; 

(5) Install a gas measuring station, with the necessary structure, on the south 
side of the Delaware River in Westfall Township, Pike County, Pa. ; 

(6) Install three 118-horsepower rotary compressors near the community of 
Millway, Warwick Township, Lancaster County, Pa.; 

(7) Construct 3.2 miles of 20-inch O. D. gas transmission line in North Fayette 
Township, Allegheny County, Pa., from a point of connection with line No. 1 on 
the Sam Walker farm in a westerly direction to connect with 16-inch line No, 
1360 on the Moore farm; 

(8) Install four 130-horsepower compressors at the Hickory mixing station in 
Mount Pleasant Township, Washington County, Pa.; 

(9) Install compressors totaling 900 horsepower at the proposed Brinker corit- 
pressor station on the Haag farm in Fairfield Township, Columbiana County, 
Ohio ; 

(10) Install storage measuring station at the proposed Brinker compressor 
station ; 

(11) Install an intercompany measuring station at the proposed Brinker com 
pressor station ; 

(12) Replace the present 500-pound working pressure pipe, valves and fittings 
in Brinker storage field in Fairfield and Elk Run Townships, Columbiana County, 
Ohio, with 1,000 pound working pressure material ; 

(13) Dismantle and retire from operation the 360-horsepower compressor sta 
tion at the existing Brinker compressor station in Salem Township, Columbiana 
County, Ohio; 

(14) Dismantle the storage measuring station at the existing Brinker com 
pressor station ; 

(15) Dismantle the inter-company measuring station at the existing Brinker 
compressor station ; 

(16) Retire all pipe, valves, and fittings in the Brinker storage field; 

(17) Purchase 10.5 miles of 8-inch transmission line No. 6023 in Fairfield and 
Unity Townships, Columbiana County, Ohio, from the Natural Gas Co. of West 
Virginia; 

(18) Install an intercompany measuring station for the community of New 
Waterford, Columbiana County, Ohio, at the junction between the New Water 
ford 2-inch line in Unity Township, Columbiana County, Ohio, and the 8-inch 
line No. 6023; 

(19) Construct 1,400 feet of 12-inch transmission line in West Finley Town 
ship, Washington County, Pa., and Sandhiil District, Marshall County, W. 
Va., between Manufacturers’ Majorsville compressor station and the United 
Fuel Gas Co.’s 16-inch line known as the Cedarville line; 

(20) Purchase the northerly 7,300 feet of the Cedarville 16-inch gas transmis 
sion line located in Sandhill District, Marshall County, W. Va., from the United 
Fuel Gas Co.; 

(21) Install two additional 600-horsepower and one additional 300-horsepower 
compressors at the Majorsville compressor station in West Finley Township, 
Washington County, Pa., and install two 500-pound working pressure cylinders on 
an existing engine at that location; 

2) Install a 1,000-pound working pressure storage measuring station at the 
Majorsville compressor station; 

(23) Replace with 1,000-pound working pressure equipment, all pipe, valves, 

and fittings, with the exception of well lines, in the Majorsville storage field in 


(2 
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West Finley Township, Washington County and Richhill Township, Greene 
County, Pa., and Sandhill and Webster Districts, Marshall County, W. Va., as 
the existing equipment is only suitable for a maximum 500-pound working 
pressure ; 

(24) Dismantle the existing 500-pound working-pressure storage-measuring 
Station at the Majorsville compressor station ; 

(25) Retire all pipe, valves, and fittings, except well lines, in Majorsville stor- 
age field ; 

(26) Dismantle a portion of the main compressor-station building at Majors- 
ville; 

27) Dismantle a portion of gas piping, coolers, and cylinders at Majorsville 
compressor station ; 

(28) Install two 100-horsepower compressors at the Cross Creek compressor 
station, Jefferson Township, Washington County, Pa. ; 

(29) Dismantle one 300-horsepower gas-engine-driven compressor at the Cross 
Creek compressor station for transfer to the Majorsville compressor station ; 

(30) Install a regulator and intercompany measuring station, with necessary 
structure, in Southampton Township, Somerset County, Pa., north of Mount 
Savage, Md. ; 

By Cumberland and Alleghany Gas Co.—(31) Construct 2.2 miles of 6-inch gas 
transmission line between the Pennsylvania-Maryland State line and the com- 
munity of Mount Savage, Allegany County, Md. ; 

By Natural Gas Co. of West Virginia. —(32) Install five 125-horsepower rotary 
colupressors at the proposed Minerva compressor station in Paris Township, 
Stark County, Ohio, and three 125-horsepower rotary compressors at the pro- 
posed Sebring compressor Station in Butler Township, Columbiana County, Ohio, 
both of which stations will be located between the Canton and Bolivar gas fields 
in Stark and Tuscarawas Counties, Ohio, and the Brinker compressor station ; 

(33) Sell 10.5 miles of S-inch line No. 6023 to Manufacturers, which line is 
located in Fairfield and Unity Townships, Columbiana County, Ohio, and extends 
from the Ohio-Pennsylvania State line in a westerly direction to the Brinker 
storage field; 

It appearing to the.Commission that: 

(a) Applicants state that the proposed construction, acquisition, and changes 
are for the purpose of serving their existing customers and are not extensions 
of facilities into new markets not heretofore served by them; 

(>) Due and appropriate notice of the filing of the application has been given, 
including publication in the Federal Register on February 21, 197 (12 F. R. 
1215) ; and protests to the granting of the application have been received; 

The Commission orders that: 

(A) Pursuant to authority contained in and subject to the jurisdiction con- 
ferred upon the Federal Power Commission by sections 7 and 15 of the Natural 
Gas Act, as amended, and the Commission’s Rules of Practice and Procedure 
(effective September 11, 1946), a hearing be held on April 15, 1947, at 10 a. m. 
(e. s. t.), in the Hearing Room of the Federal Power Commission, 1800 Penn- 
sylvania Avenue NW., Washington, D. C., concerning the matters of fact and 
law presented by the application and other pleadings in this proceeding ; 

(B) Prior to the date herein fixed for the commencement of the public hearing 
With respect to the application herein referred to, the officer designated by the 
Commission to preside at the public hearing shall hold a prehearing conference 
of all parties participating in the proceeding concerning the matters of fact 
and law asserted in the application and the amendment thereto, and other plead- 
ings filed in the proceeding for the purposes of settling, simplifying, or limiting 
the issues and further apprising the parties of the formulated or stipulated 
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issues upon which evidence must be adduced at the public hearing: Provided, 
however, That no party shall be denied the right to examine or cross-examine on 
other matters, where additional issues develop during the course of the hearing. 

(C) Interested State commissions may-particpate as provided by rules 8 and 
37 (f) (18 C_LFLR. 1.8 and 1.37 (f)of the Commission’s Rules of Practice and 
Procedure (effective September 11, 1946). 


Date of issuance: March 28, 1947. 


Order allowing rate schedule to take effect 
Tennessee Gas & Transmission Co. 
(Docket No. G—864) 

March 27, 1947 


Upon consideration of the application filed by the company named herein 
requesting that its rate schedule designated below, providing by its terms for 
a change in rate effecting a reduction in charges to Taylor-Green Gas Corp., 
be allowed to take effect as of December 31, 1946: 


‘ 3 Rate schedule 
Name of company: designation 


Tennessee Gas & Transmission Co__......._. _. ._..__.... FP. P. C. No. 21 


The Commission orders that: 

(A) The aforesaid rate schedule be and it is hereby allowed to take effect as 
of December 31, 1946; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above-designated rate schedule, nor shall this 
order be deemed as recognition of any claimed contractual right or obligation 
alfecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending or 
hereafter instituted by or against the applicant. 

Date of issuance: March 31, 1947. 


Order allowing rate schedule to take effect 
Tennessee Gas & Transinission Co. 
(Docket No. G-865) 

March 27, 1947 


Upon consideration of the application filed by the company named herein 
requesting that its rate schedule designated below, providing by its terms for 
a change in rate effecting a reduction in charges to Kentucky Natural Gas Corp., 
be allowed to take effect as of January 15, 1947: 

- Rate schedule 
Name of company: desiynation 
Tennessee Gas & Tranamission Co.......................-. F. P. C. No. 22 
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The Commission orders that: 

(A) The aforesaid rate schedule be and it is hereby allowed to take effect as 
of January 15, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shail it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above-designated rate schedule, nor shall this 
order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending or 
hereafter instituted by or against the applicant. 

Date of issuance: March 31, 1947. 


Order allowing rate schedule to take effect 
The Ohio Fuel Gas Co, 
(Docket No. G-S70) 
March 27, 1947 


Upon consideration of the application filed by the company named herein 
requesting that its rate schedule designated below, providing by its terms for a 
modification in the quality provision in general terms and conditions, be allowed 


to take effect as of February 28, 1947: Rate schedule 


Name of company: designation 
6a Ds Bh ee ee ee ae First revised sheet No. 7 of 


Federal Power Commission 
gas schedules, 

The Commission orders that: 

(A) The aforesaid rate schedule be and it is hereby allowed to take effect as 
of February 28, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above designated rate schedule, nor shall this 
order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending 
or hereafter instituted by or against the applicant. 

Date of issuance: March 31, 1947. 
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Order allowing rate schedule to take effect 
Kentucky Natural Gas Corp. 
(Docket No. G-872 
March 27, 1947 


Upon consideration of the application filed by the company named herein 
requesting that its rate schedule designated below, providing by its terms for 
the sale of gas to Indiana Gas and Chemical Corporation for resale for industrial 
purposes be allowed to take effect as of January 1, 1947: Rate schedule 
Name of company: designation 

Rontucky Wintartll Gat Cer i sain sisi ic ccna F. P. C. No. 37 

The Commission orders that: 

(A) The aforesaid rate,schedule be and it is hereby allowed to take effect as 
of January 1, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting 
such service or rate provided for in the above designated rate schedule, nor shall 
this order be deemed as recognition of any claimed contractual right or obliga- 
tion affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now pending 
or hereafter instituted by or against the applicant. 


Date of issuance: March 31, 1947. 


Order allowing rate schedule to take effect 
Kentucky Natural Gas Corp. 
(Docket No. G-873) 


March 27, 1947 
Upon consideration of the application filed by the company named herein 
requesting that its rate schedule designated below, providing by its terms for 
the application of an optional rate schedule to Western Kentucky Gas Company, 
be allowed to take effect as of June 1, 1946: 


Rate schedule 
Name of company: designation 


Kentucky Natural Gas Corp__._ Supplement No. 1. F. P. C. Nos. 28 and 35, 

The Commission orders that: 

(A) The aforesaid rate schedule be and it is hereby allowed to take effect 
as of June 1, 1946; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
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service or rate provided for in the above-designated rate schedule, nor shall this 
order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 
pending or hereafter instituted by or against the applicant. 


Date of issuance: March $1, 1947. 


Order extending time for cénsummation of merger of facilities 
Northwestern Electric Co. and Pacific Power & Light Co. 


(Docket No. IT-6000) 
April 1, 1947 


Upon consideration of the application filed on March 19, 1947, by Northwestern 
Electric Co. and Pacific Power & Light Co., for an extension to July 1, 1947, of 
the expiration date in the Commission’s order of December 20, 1946, authorizing 
and approving the merger of facilities of the above companies; 

It appears to the Commission that: 

Good cause has been shown to exist for granting the requested extension of 
the expiration date of authorization. 

The Commission orders that: 

The expiration date of the order authorizing and approving the merger of 
facilities of Northwestern Electric Co. and Pacific Power & Light Co., as set 
forth in paragraph (F) of the Commission’s order dated December 20, 1946, 
in the above matter, be and the same is hereby extended to July 1, 1947. 


Date of issuance: April 2, 1947. 


Order authorizing amendments of license (major) 
Pacific Gas & Hlectric Co. 
(Project No. 233) 
April 1, 1947 


Upon application filed April 11, 1945, as amended by application filed June 17, 
1946, and upon two other applications filed June 17, 1946, all by Pacific Gas & 
Electric Co., licensee for project No. 233, for amendments of the license for the 
project as hereinafter specified; and 

It appearing that: 

(a) The April 11, 1945, application, as amended, relates to the Pit No. 5 unit of 
the project, and seeks approval of certain revised statements, maps, and drawings 
showing the Pit No. 5 unit as constructed in accordance with article 7 of the 
license ; 

(b) One June 17, 1946, application relates to the Pit No. 3 unit of the project, 
and shows as patented two mining claims described originally as United States 
lands subject to unperfected claims, and the other June 17, 1946, application 
relates to the Pit No. 4 unit of the project, and seeks to include as part of that 
unit a stream-gaging station about 4,600 feet downstream from the Pit No. 4 
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diversion dam, an automatic float control station immediately below the dam 
with motor-operated gate-control mechanisms, and an underground multiconductor 
armored cable connecting the gaging station and the gate-control mechanisms 
with the Pit No. 3 powerhouse operating panel ; 

(c) The effect of the proposed amendments on the Government lands involved 
in the project will be as follows: As regards Pit No. 3 unit, no change, since in 
1931 the licensee furnished the Commission information corresponding with the 
acreage of Government lands shown in the June 17, 1946, application relating to 
that unit, and the annual charges now imposed in the license for the use of such 
lands is based on the 1931 information; as regards Pit No. 4 unit, the proposed 
amendment involves an additional 0.12 acre of National forest lands; and as 
regards Pit No. 5 unit, no known Government lands are affected ; 

(d) The Secretary of Agriculture who has supervision over Shasta National 
Forest has reported favorably on the June 17, 1946, application relating to the 
Pit No. 4 unit; 

(e) The Chief of Engineers and the Secretary of War have reported favorably 
on the June 17, 1946, application relating to the Pit No. 5 unit; 

The Commission, having considered the applications and the project record, 
finds that: 

(1) The license, amended as hereinafter provided, will not interfere or be 
inconsistent with the purposes for which the Shasta National Forest was created 
or acquired; will not alter any of the basic facts upon which the license was 
issued, and will not require public notice; 

(2) The amount of annual charges to be paid under the license as amended for 
the purpose of recompensing the United States for the use, occupancy, and enjoy- 
ment of the lands occupied by the Pit No. 4 unit, including the additional lands, 
is reasonable as hereinafter fixed and specified ; 

(3) The following described exhibits filed as parts of the several applications 
for amendment referred to above conform with the Commission’s rules and 
regulations and should be included in the license, as amended, and the superseded 
exhibits should be excluded from the license: 

(a) Filed as part of the April 11, 1945 application, as amended, relating to the 
Pit No. 5 unit: 

Exhibit J (Sheet 1A).—Drawing No. 400867 (F. P. C. No. 233-58) entitled 
“General Map of Pit No. 5 Unit of Project No. 233,” superseding exhibit J 
(EF. P. C. No. 233-42). 

Exhibit K: 

(Sheet 1A).—Drawing No. 400868 (F. P. C. No. 233-59) entitled “Map of 
Pit 5 Unit of Project No. 233.” 

(Sheet 2A).—Drawing No. 400869 (F. P. C. No. 233-60) entitled “Map 
of Area in the Vicinity of the Intake for Pit 5 Unit of Project No. 233.” 

(Sheet 3A).—Drawing No. 400870 (F. P. C. No. 233-61) entitled “Map of 
Area in the Vicinity of the Tunnel No. 2 for Pit 5 Unit of Project No. 


920” 
ao. 


(Sheet 44) —Drawing No. 400871 (F. P. C. No. 233-62) entitled “Map 
of Area in the Vicinity of the Power House for Pit 5 Unit of Project 
No. 233.” Sheets 1A, 2A, 3A, and 4A (FE. P. C. Nos. 233-59 to 62, 
inclusive) superseding exhibit K—sheets 1, 2, and 3 (F. P. C. Nos. 
233-44, 45, and 46). 

Exhibit L: 

(Sheet 1A).—Drawing No. 400872 (F. P. C. No. 233-63) entitled “Diver- 
sion Dam and Intake Structure for Pit 5 Unit of Project No. 233,” 
superseding exhibit L—sheet 1 (F. P. C. No. 233-47). 
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Pit No. 5 unit—Continued 

Exhibit L—Continued 

(Sheet 2A)—Drawing No. 400873 (F. P. C. No. 233-64) entitled 
“Foundation Explorations at Diversion Damsite for Pit 5 Unit of 
Project No. 233,” superseding exhibit L—sheet 2 (F. P. C. No. 233-48). 

(Sheet 3A).—Drawing No. 400874 (F. P. C. No. 233-65) entitled “Mis- 
cellaneous Structures for Pit 5 Unit of Project 233,” superseding 
exhibit L—sheet 3 (F. P. C. No. 233-49). 

(Sheet 44).—Drawing No. 400875 (F. P. C. No. 233-66) entitled ‘“Seec- 
tions of Water Diversion Conduit Pit 5 Unit of Project 233,” super- 
seding exhibit L—sheet 4 (F. P. C. No. 233-50). 

(Sheet 6A).—Drawing No. 400876 (F. P. C. No. 233-67) entitled “Plan, 
Section and General Layout of Power House for Pit 5 Unit of Project 
No. 233,” superseding exhibit L—sheet 6 (F. P. C. No. 233-52). 

(Sheet 7A) —Drawing No. 400877 (F. P. C. No. 233-68) entitled “Plan 
and Elevations of Operators Cottages Pit 5 Unit of Project No. 233.” 

(b) Filed as part of the June 17, 1946 application relating to the Pit No. 3 
Unit: 

Exhibit “K” (Sheet 3A).—Drawing No. 401171 (F. P. C. No. 233-70) en- 
titled “Map of Project Boundary Pit No. 3 Development,” superseding 
exhibit “K”—sheet 3 (F. P. C. No. 233 P3-32). 

(c) Filed as part of the June 17, 1946 application relating to the Pit No. 4 
Unit: 

Eerhibit K (Sheet 3).—Drawing No. 401107 (F. P. C. No. 233-69) entitled 
“Map of Pit River No. 4 Development Location of Diversion Dam Gate 
Control.” 

It is ordered that: 

(A) The license for project No. 233 be amended to provide for the installa- 
tion of the additional reservoir control facilities at Pit No. 4 unit, and to in- 
corporate in the license the revised exhibits described in finding (3) above 
which are hereby approved as part of the license, as amended, some of which 
supersede certain other exhibits also described in the same finding, which latter 
exhibits are hereby eliminated from the license as amended; 

(B) The annual charges for the use of Government lands in connection with 
the Pit No. 4 unit be fixed at $444.84. 

Date of issuance: April 3, 1947. 


Order on motion to reverse rulings of trial examiner 
The Montana Power Co. 
(Docket No. IT-—5840) 


April 1, 1947 


Upon motion filed December 27, 1946, by the Montana Power Co., respondent, 
and the Montana counties of Cascade, Lewis and Clark, and Gallatin, inter- 
veners, for reversal of the rulings of the trial examiner announced during the 
hearing on the above-entitled matter which commenced in Helena, Mont., on 
November 18, 1946; 

Upon consideration of those portions of the record to which attention has been 
directed by the motion and the briefs filed in conjunction therewith, and upon 
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reconsideration of the respondent’s motions filed November 25, 1946, and denied 
by orders dated December 3, 1946; 

The Commission finds that: ; 

(1) This proceeding is an investigation pursuant to the applicable provisions 
of the Federal Power Act for the purpose of obtaining all available information 
as to the authority, if any, under which the developments of the respondent, 
located in the Missouri River and the Madison River (a tributary), are operated 
and maintained for the purpose of developing electric power, and this inquiry 
may be directed into all matters relative to the authority by virtue of which 
respondent claims the right to operate and maintain each of the nine develop- 
ments in said streams without a license issued under the provisions of the 
Federal Power Act; 

(2) The orders of July 27 and October 5, 1948, gave adequate notice to all 
parties, prior to the commencement of the hearing, of all of the issues which will 
be considered by the Commission in its ultimate determination of this matter; 

(3) No new facts have been alleged and no principles of law set forth which 
were either not fully considered before denial of the motion to dismiss this pro- 
ceeding or, having now been considered, warrant revocation of the Commission’s 
order dated December 3, 1946, or warrant the granting of such motion to dismiss; 

(4) No facts have been alleged and no principles of law set forth which war- 
rant reversal of the trial examiner’s denial of the motion to dismiss submitted 
to him on November 28, 1946, or warrant the granting of such motion to dismiss; 

(5) No new facts have been alleged and no principles of law set forth which 
were either not fully considered before denial of the motion to segregate this 
proceeding into three separate proceedings or, having now been considered, 
warrant revocation of the Commission’s order dated December 3, 1946, or warrant 
the granting of such motion to segregate ; 

(6) The following exhibits are competent under the provisions of section 308 
(b) of the Federal Power Act, are relevant to the issues arising from the Com- 
mission’s orders of July 27 and October 5, 1943, and were properly received in 
evidence : 

(i) Extracts from periodicals: Exhibits Nos. 18, 21, and 29. 
(ii) Extracts from historical works: Exhibits Nos. 31, 32A, 32B, and 37. 
(iii) Laws, resolutions, and memorials: Exhibits Nos. 48, 49, 50, 51, 52, 53, 
54, and 55. 
(iv) Pleadings from litigation in courts of record: Exhibits Nos. 57, 58, 
and 59. 
(v) Navigation log: Exhibit No. 36A. 

(7) The following exhibits and items are relevant to the issues arising from 
the Commission’s orders of July 27 and October 5, 1943, and were properly 
received in evidence: 

(i) Official records and public documents of the Federal Government: 
Exhibits Nos. 33, 34, 17A, 17B, 17C, 45, 66, 67A, and 67B. 
Items lettered B, C, D, E, and F. 

(ii) Official records and public documents of the State of Montana: BEx- 
hibits Nos. 14A, 14B, 15A, 15B, 15C, 16A, 16B, 16C, and 35. 

(8) The following exhibits, directly or indirectly bearing upon che authority 
of respondent to operate and maintain the nine developments in question, relate 
to: The fact of occupancy of lands of the United States by such developments ; 
or the physical characteristics of the Missouri River and its tributaries; or the 
physical and operating characteristics of respondent's developments on the 
Missouri and Madison Rivers used in the generation and transmission of electric 
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energy ; or the combined effect of respondent’s developments and their operation 
upon the flow of the Missouri and Madison Rivers, and such exhibits are rele- 
vant to the issues arising from the Commission's orders of July 27 and October 5, 
1943, are admissible, and were properly received in evidence: 
Exhibits Nos. 1, 2, 3, 4, 5, 6, 7, 8, 9 A, 9 B, 9 C, 11 A, 11 B, 11 C, 12, 28, 
63 A, 63 B, 64, 65, 68, 69 A, 69 B, 69 C, 69 D, 69 E, 70, 71, 72, 73, 74, 75, 
76, 77, 78, 79, 80, 81, 82, 83, 84, and 87. 

(9) Such portions of the testimony of the expert witnesses for the Commis- 
sion’s staff as were based upon hypotheses previously assumed by this respond- 
ent in court litigation involving the same developments as does this proceeding, 
and such portions of the testimony of the historical expert witness for the Com- 
mission’s staff as were related to his conclusions as to historical facts based upon 
his research, are competent; and all of the testimony of such technical and his- 
torical witnesses admitted by the Trial Examiner is relevant to the issues 
arising from the Commission’s orders of July 27 and October 5, 1943, is admis- 
sible, and was properly received in evidence ; 

(10) Such portions of the testimony of the expert and lay witnesses for the 
respondent designated by respondent’s motion as having been improperly ex- 
cluded by the Trial Examiner are relevant to at least one of the issues arising 
from the Commission’s orders of July 27 and October 5, 19438, are admissible, and 
should be received in evidence ; 

(11) The letter of the Chief of Engineers of the War Department to the Chair- 
man, Federal Power Commission, dated December 5, 1946, is competent, is 
relevant to the issues arising from the Commission’s orders of July 27 and October 
5, 1943, and should be received in evidence ; and 

It is ordered that: 

(A) The statements of the witnesses for the respondent appearing in the 
official transcript of record on page 1812 (lines 12-14) (stricken on p. 1813 (line 
13) ), and those contained in offers of proof designated by the motion and recorded 
on pages 1151 (lines 1-5), 1153 (lines 5-11), 1154 (lines 14-19), 1155 (lines 
24-25), 1156 (lines 1-4), 1182 (lines 21-24), 1862 (19-25), 18683 (lines 1-8), 
1870 (lines 9-20), and 1876 (lines 17-22), are received in evidence; 

(B) The letter of the Chief of Engineers to the Chairman of the Federal 
Power Commission dated December 5, 1946 (transcript pages 2083, 2084), is 
received in evidence as exhibit No. 177; 

(C) Except as otherwise directed in paragraphs (A) and (B) hereof, the 
motion for reversal of the rulings of the trial examiner is denied; 

(D) The record of hearing in this proceeding is hereby closed, and briefs 
shall be filed as directed previously by the trial examiner. 


Date of issuance: April 2, 1947. 


Order instituting investigation 
Union Electric Power Co. 
(Docket No. IT-6054) 
April 1, 1947 


It appears to the Commission that: 
(a) Union Electric Power Co. owns and operates facilities for the transmis- 
sion and sale for resale of electric energy which is transmitted from the State 
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of Illinois and consumed in the State of Missouri; and facilities for the trans- 
mission and sale for resale of electric energy which is transmitted from the 
State of Illinois or from the State of Iowa, or both, and consumed at points 
outside the respective states from which it is transmitted; and facilities for 
the transmission and sale for resale of electric energy which is transmitted 
from the State of Missouri and is consumed in the State of Illinois or the State 
of Iowa, or both. Such transmission is in interstate commerce and such sales 
are sales at wholesale in interstate commerce. Respondent’s facilities for such 
transmission and sales include facilities which are not used for the generation 
of electric energy or used in local distribution or only for the transmission of 
electric energy in intrastate commerce or for the transmission of electric energy 
consumed wholly by the transmitter, and such facilities are subject to the 
jurisdiction of this Commission under the provisions of section 201 of the Federal 
Power Act. By reason of its ownership and operation of such facilities, Union 
Electric Power Co. is a “public utility” within the meaning of that term as used 
in the Federal Power Act. 

(b) Union Electric Power Co., pursuant to two agreements designated in the 
files of the Commission as rate schedule F. P. C. Nos. 1 and 2, sells electric 
energy transmitted in interstate commerce to Union Electric Co. of Missouri 
for resale. Such sales are sales of electric energy at wholesale in interstate 
commerce within the meaning of section 201 of the Federal Power Act and subject 
to the provisions of sections 205 and 206 of that act. 

(ec) Union Electric Power Co. transmits and sells electric energy for resale 
under other agreements, including those designated in the files of the Commis- 
sion as Union Electric Power Co. rate schedule F. P. C. Nos. 3, 4, 5, 6, 7, 8, 9, 
and 10, and some or all of such transmission and sale at wholesale may be 
subject to the provisions of sections 205 and 206 of the Federal Power Act; 

The Commission finds that: 

It is necessary and proper in the public interest, and to aid in the administra- 
tion of the provisions of the Federal Power Act, that an investigation be insti- 
tuted by the Commission into and concerning all rates, charges, or classifications 
demanded, observed, charged, or collected by Union Electric Power Co. for or 
in connection with the transmission or sale of electric energy subject to the 


jurisdiction of the Commission, and any rules, regulations, practices, or contracts 
affecting such rates, charges, or classifications ; 
The Commission orders that: 


An investigation be and it hereby is instituted for the purpose of enabling the 
Commission : 

(A) To determine whether, in connection with any transmission or sale 
by Union Electric Power Co. of electric energy subject to the jurisdiction 
of this Commission under the Federal Power Act, any rates, charges, or 
classifications demanded; observed, charged, or collected, or any rules, 
regulations, practices, or contracts affecting such rates, charges, or classifica- 
tions, are unjust, unreasonable, unduly discriminatory, or preferential; and 

(B) If, after hearing it shall find that any of such rates, charges, classifica- 
tions, rules, regulations, practices, or contracts are unjust, unreasonable, 
unduly discriminatory, or preferential, to determine and fix by appropriate 
order or orders, just and reasonable rates, charges, classifications, rules, 
regulations, practices, or contracts to be thereafter observed and in force. 


Date of issuance: April 2, 1947. 
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Order modifying vacation of withdrawal under section 24 of the Federal 
Power Act 


Lands Withdrawn in Project No. 163 


April 1, 1947 

It appearing that: 

(a) On January 21, 1947, supra, p. 362, the Commission ordered the vacation 
of all lands withdrawn under section 24 of the Federal Power Act pursuant 
to the filing of application in 1921 by James F. Myser and Edward E. Drach for 
preliminary permit for proposed project No. 163, whereas it was intended that 
only a portion of the lands, because of their high recreational value over power 
value, should have been vacated ; 

(b) The portion of the lands intended to be vacated is described as follows: 

6th Principal Meridian, Colorado: 
a0 Oy te Oe Wes 
Sec. 6, lots 6 and 7; 
Sec. 7, lot 1; 
T.9S., R. 83 W.: 
Sec. 1, NW14SE\4,E%SE\; 
Sec. 12, NEYNEY, ; 

In the circumstances, the Commission finds that: 

It would be appropriate to modify its January 31, 1947 order relating to the 
lands withdrawn under section 24 of the act pursuant to the filing of the 
afore-mentioned application for preliminary permit as hereinafter provided; and 

It is ordered that: 

The Commission’s afore-mentioned January 31, 1947 order be modified so as 
to make the finding and ordering parts thereof applicable to the lands described 
in paragraph (b) above only. 


Date of issuance: April 3, 1947. 


Partial vacation of withdrawal under section 24 of the Federal Power Act 


Land Withdrawn in Project No. 1455 
April 1, 1947 


It appearing that: 
(a) Under the provisions of section 24 of the Federal Power Act and pursuant 
to the filing in September 1937 of an application by Sacramento Municipal Utility 
District for a preliminary permit for proposed project No. 1455, a combined 
municipal water supply and power development, the following land, among 
other lands, was reserved from entry, location, or other disposal under the laws 
of the United States until otherwise directed by the Commission or by Congress: 
Mount Diablo meridian, California: T. 10 N., R. 8 E., sec. 12, E4SE\. 

(b) The above-described land apparently has no power value and was to be 
devoted to the municipal water supply feature of the proposed project, a use 
no longer necessary because of the construction of a filtration and water treat- 
ment plant; 

The Commission, having considered the project record and all pertinent data, 
finds that: 

The power withdrawal under section 24 of the Federal Power Act pertaining 
to the above-described land pursuant to the filing of application for preliminary 
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permit for proposed project No. 1455, is no longer necessary under the circum- 
stances; and 


It is ordered that: é 

The power withdrawal of the above-described land under the provisions of 
section 24 of the Federal Power Act pursuant to the filing of application for pre- 
liminary permit for project No. 1455, be and it is hereby vacated. 


Date of issuance: April 3, 1947. 


Order dismissing application, severing proceedings, and denying further 
intervention 


Mid-Continent Gas Transmission Co., Cities Service Gas Co., Northern Natural 
Gas Co. 


(Docket Nos. G-699, G-729, G-757, G-747, G-763, G-—765) 


April 1, 1947 


It appearing to the Commission that: 

(a) On January 31, 1946, Mid-Continent Gas Transmission Co. (Mid-Continent) 
filed an application, thereafter amended on June 26, 1946, and October 21, 1946 
(designated as docket No. G-699) for a certificate of public convenience and neces- 
sity pursuant to section 7 of the Natural Gas Act, as amended, authorizing the 
construction and operation of a natural-gas transmission pipe-line system for the 
transportation and sale in interstate commerce of natural gas for resale in Kansas 
City, Mo. and Kans., St. Paul, Minn., and certain intermediate communities 
located between Kansas City and St. Paul adjacent to the route of the proposed 
pipe line; 

(b) On September 17 (5 F. P. C. 765), and October 16, 1946 (5 F. P. C. 851), the 
Commission adopted orders consolidating for the purpose of hearing the amended 
application filed by Mid-Continent at docket No. G-699 with the application filed 
by Cities Service Gas Co. (Cities Service) at docket No. G—729 for a certificate of 
public convenience and necessity and the related proceeding at docket No. G—757, 
and with the applications for certificates of public convenience and necessity filed 
by Northern Natural Gas Co. (Northern Natural) at docket Nos. G—747, G—763, 
and G—765; 

(c) The Commission, upon the applications of Mid-Continent, adopted orders 
on August 30, September 20, October 16, and November 5, 1946, permitting Mid- 
Continent to intervene in the proceedings at docket Nos. G-729, G—747, G—763, 
G-765, and G-757; 

(@) Pursuant to due notice, public hearings were held in the consolidated pro- 
ceedings in Kansas City, Mo., commencing on November 25, 1946, at which time 
Mid-Continent, in conformity with the Commission’s order of September 17, 1946, 
fixing hearing procedure, presented direct evidence in support of its amended 
applications, which direct presentation was concluded on December 6, 1946; 

(e) Thereafter, on January 22, 1947, oral argument was held before the Com- 
mission in Washington, D. C., on the several motions theretofore filed by Northern 
Natural, Cities Service, and various interveners to dismiss the amended applica- 
tion of Mid-Continent at docket No. G—-699; and 

(f) On March 14, 1947, Mid-Continent filed a petition for permission to with- 
draw, without prejudice, its amended application at docket No. G-699 and for 
permission to continue to intervene in the proceedings at docket Nos. G—729, 
G-757, G-747, G—763, and G—765; 








534 FEDERAL POWER COMMISSION 





The Commission having considered the application of Mid-Continent herein, the 
amendments thereto, other related pleadings, and the record thereon with respect 
to the matters involved and the issues presented, finds that: 

(1) In view of the foregoing, it is appropriate to dismiss the application, as 
amended, filed by Mid-Continent at docket No. G-699 and for terminating the 
proceedings in that docket; 

(2) Upon the dismissal of the amended application of Mid-Continent at docket 
No. G-699, good cause will no longer exist for the continuance of intervention by 
Mid-Continent in the proceedings at docket Nos. G-—729, G-—757, G-747, G-—763, 
and G—765. 

The Commission orders that: 

(A) The application of Mid-Continent Gas Transmission Co., as amended, at 
docket No. G—699 be and the same is hereby dismissed ; 

(B) The proceedings at docket No. G-699 be and the same are hereby termi- 
nated ; 

(C) The petition of Mid-Continent for permission to continue to intervene in 
the proceedings at docket Nos. G—757, G-729, G-747, G—763, and G—765 be and the 
Same hereby is denied. 


Date of issuance: April 1, 1947. 


Order approving disposition of amounts classificd in adjustment accounts 
Natural Gas Co. of West Virginia 


April 1, 1947 





It appearing to the Commission that: 
(a) On November 12, 1943, Natural Gas Co. of West Virginia (company), a 
subsidiary of Columbia Gas & Electric Corp., filed original cost studies of gas 
plant pursuant to the requirements of gas plant accounts instruction 2-D of the 
uniform system of accounts prescribed for natural-gas companies and the 
Commission’s order No. 73 relative thereto. No specific plan for disposition 
of adjustments was submitted at that time, but, thereafter, on May 14, 1946, 
the company filed such a proposed plan. Following a conference between repre- 
sentatives of the Company and of the staff of the Commission, the company, on 
October 21, 1946, submitted a revised statement of account 100.5, gas plant ac- 
quisition adjustments, and account 107, gas plant adjustments, and a proposed 
plan for disposition of amounts classified in such accourtts; 

(6b) By Commission order of April 14, 1942, permission was granted to the 
company to file original cost studies as of January 1, 1939, instead of January 
1, 1940, to expedite preparation of similar studies required by the uniform systems 
of accounts prescribed by the Pennsylvania Public Utility Commission and the 
West Virginia Public Service Commission, the effective dates of which are 
January 1, 1939. 

(c) In its revised studies, the company classified the amount of $100,430.31 
(credit) in account 100.5, for which it proposes the following disposition: 























Account 250, reserve for depreciation of gas plant (represent- 
ing excess of original cost over recorded cost of property 
acquired from nonassociated companies) —~.---__-_-----_-__ ($132, 637. 29) 

Account 271, earned surplus prior to Jan. 1, 1938 (represent- 

ing excess of recorded cost over original cost of other prop- 

erties acquired from nonassociated companies) --..---_--_ 32, 206. { 
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(d) In its revised studies, the company classified $45,974.18 in account 107 
fur which it proposes the following disposition : 


Account 250, reserve for depreciation-of gas plant _ ($496, 309. 71) 
Representing : 
Excess of original cost over recorded 
cost of property acquired from as- 


sociated companies___ ($69, 522. 


Adjustments of recorded  retire- 

ments of property_............... 1, 683, 894. 
Adjustments of recorded  retire- 

ments of property Sele ek. (162, 284. 
Depreciation accruals credited erron- 

eously to plant accounts during the 

period from 1889 to 1917, in- 

clusive ~~~ ‘ 
Original cost of property initially 

charged in error to accounts other 

than property.._.....- 


Original cost of property in inven- 
tory but not identifiable in plant 
accounts 
Adjustments to record property pur- 
chases (not operating units and 
systems) at original cost 9, 743. 32) 


(496, 309. 71) 


Account 265, contributions in aid of construction. (Repre- 
senting original cost of property not previously included in 
plant accounts and comprising contributions in the form of 
cash, materials, and service.) (3, 753. 
Account 270, capital surplus prior to Jan. 1, 1938 ? 343, 155. 
Representing the write-up of leasehold 
values recorded in 1907_ 


Representing (to extent available) excess 
recorded cost over original cost of prop- 
erty acquired from associated com- 
panies 333, 402. 05 


343, 155. 21 


Account 271, earned surplus prior to Jan. 1, 1938 202, 881. 93 
Representing (remaining) excess of re- 


corded cost over original cost of prop- 
erty acquired from associated com- 


Representing adjustments for pipe-line 
cost transferred from plaut account to 
surplus account 1894 32, 000. 00) 


202, 881. 93 


Total (net) 45, 974.18 

1 Created principally as the result of appraisal of acquired property (1926) ; write-up of 

leaseholds (1908) ; and credits which offset charges to plant account for free gas furnished 
to city of Wheeling (1900). 
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(e) The staff of the Commission has made no field examination of the com- 
pany’s revised reclassification and original cost studies ; 

(f) A letter, dated March 10, 1947, has been received from the Chairman of 
the Public Utilities Commission of Ohio, indicating concurrence in the action 
taken herein; the Public Service Commission of West Virginia communicated 
its concurrence on March 12, 1947; and the Pennsylvania Public Utility Com- 
mission has, by order, dated February 24, 1947, taken action similar to that or- 
dered herein ; 

The Commission finds that: 

The proposed dispositions described in paragraphs (c) and (d) above are rea- 
sonable and appropriate for the purposes of the Natural Gas Act; 

The Commission orders that: 

(A) The company dispose of the $100,430.31 (credit) and the $45,974.18, classi- 
fied in accounts 100.5 and 107, respectively, in the manner described in paragraphs 
(c) and (d) above; 

(B) The company submit certified copies of the entries effecting the disposi- 
tions herein approved within 30 days after the date of this order ; 

(C) The Commission’s right to make any examinations or analyses which it 
may deem necessary and to require the company to make any further accounting 
adjustments needed, be, and the same hereby is, expressly reserved ; 

(D) The provisions of this order are not to be construed as dispensing with 
the necessity for full compliance with the requirements of the Public Utility 
Holding Company Act of 1935 and the rules, regulations, and orders issued by 
the Securities and Exchange Commission. 


Date of issuance: April 3, 1947. 


Order approving disposition of amount classificd in account 107, gas plant 
adjustments 


Cumberland and Allegheny Gas Co. 
April 1, 1947 


It appears to the Commission that: 
(a) On July 1, 1944, Cumberland and Allegheny Gas Co. (hereinafter Cumber- 
land) filed its reclassification and original cost studies as of January 1, 1939, 
pursuant to gas plant accounts instruction 2-D of the Commission’s Uniform 
System of Accounts and the Commission's order No. 73 with respect thereto ; 

(b) Thereafter, on May 14, 1946, Cumberland filed amendments to its reclassi- 
fication and original cost studies. In its revised studies Cumberland classified 
$1,203,398.01 in account 107, gas plant adjustments, and proposed the following 
disposition thereof: 


To account 250, reserve for depreciation of gas plant (repre- 

senting unrecorded retirements, adjustments of recorded 

retirements, and other minor corrections)_._._._____.________ $150, 546. 86 
To account 265, contributions in aid of construction (repre- 

senting original cost of property not previously included in 

plant account, and representing contributions in the form of 


a | ee ae (3, 004. 42) 
To account 271, surplus prior to January 1, 1938_ $406, 510. 69 
Earned surplus since December 31,1937__._. 649,344. 88 


1, 055, 855. 
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Representing difference between the remaining balance at Jan. 
1, 1939, of the amount recorded as plant at Jan. 1, 1925, and 
the original cost of existing property installed prior to that 


1, 203, 398. 01 


(ec) The staff of the Commission has made no field examination of the studies 
filed by Cumberland ; 

(d) The Maryland Public Service Commission and the West Virginia Public 
Service Commission have advised that they are in agreement with the proposed 
disposition as herein set forth; 

The Commission finds that: 

It is reasonable and appropriate for the purpose of the Natural Gas Act that 
Cumberland dispose of the amount of $1,203,398.01 in the manner described in 
paragraph (b) above. 

The Commission orders that: 

(A) Cumberland dispose of the amount of $1,203,398.01 classified in account 
107, as of January 1, 1939, as described in paragraph (b) hereof; 

(B) Cumberland submit within 30 days of this order two certified copies of 
the entries giving effect to the disposition of the amount classified in account 
107 as herein ordered ; 

(C) The right to make such further analysis and examination of Cumber- 
land’s studies as the Commission may deem necessary, and to require Cumberland 
to make such further accounting adjustments as are necessary or appropriate in 
connection therewith, be and the same hereby is reserved ; 

(D) The provisions of this order shall not be construed as dispensing with 
the necessity for full compliance with the Public Utility Holding Company Act 
of 1935, or the rules, regulations, and orders issued by the Securities and 
Exchange Commission. 


Date of issuance: April 3, 1947. 


Order rescinding July 2, 1946 order, approving withdrawal of applications, and 
accepting surrender of license 


Bradley Mining Co. 
(Projects Nos. 1052, 1176, 1857) 
April 3, 1947 


Upon applications filed April 7 and June 15, 1942, February 15 and October 20, 
1944, and October 8, 1946, by Bradley Mining Co., licensee for major project No, 
1176, for withdrawal of applications for projects Nos. 1052 and 1857, for with- 
drawal of applications for amendment of license for project No. 1176, and for 
surrender of license for project No. 1176, as hereinafter provided, affecting lands 
of the United States within the Boise and Idaho National Forests; and 

It appearing that: 

(a) On January 31, 1941, and January 5, 1942, United Mercury Mines Co. 
filed applications for renewal and amendment, respectively, of license which ex- 
pired January 6, 1941, for the Meadow Creek development, project No. 1052; 

(6) On June 18, 1941, United Mercury Mines Co. filed application for a prelimi- 
nary permit for the East Fork development, project No. 1857, and on August 18, 
1941, it filed application requesting that the preliminary permit application be 
treated as an incomplete application for license; 
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(c) By deeds dated February 27, 1942, United Mercury Mines Co. transferred 
to Bradley Mining Co. all of its right, title, and interest in projects Nos. 1052 and 
1857, including the applications referred to in paragraphs (a) and (b) above; 

(d) On April 7, 1942, in project No. 1052, and on June 15, 1942, in project 
No. 1857, Bradley Mining Co. filed applications requesting withdrawal of the 
applications referred to in paragraphs (a) and (b) above; 

(e) By application filed February 15, 1944, licensee requested that the license 
for the Sugar Creek development (project No. 1176) be amended to include the 
Meadow Creek development and the East Fork development ; 

(f) On October 20, 1944, licensee filed application for amendment of license 
for Sugar Creek development (project No. 1176) to provide for construction of 
u new diversion dam to replace the dam under license; 

(9g) By order dated July 2, 1946 (5 F. P. C. 614), the Commission granted the 
applications referred to in paragraph (d) above, and authorized amendment 
of license for project No. 1176 as requested in paragraphs (e) and (f) above; 

(h) The licensee filed application on October 8, 1946, requesting surrender of 
license for project No. 1176, withdrawal of applications referred to in para- 
graphs (e) and (f) above, and advising that it purchases its electric energy 
requirements but continues the maintenance of the Meadow Creek development 
for stand-by and emergency purposes only ; 

(i) Application for license for the Meadow Creek development has been filed 
and assigned project No. 1958; 

The Commission finds that: 

(1) Public notice of the application for surrender of license for project No. 
1176 has been given as required by the Federal Power Act and no protest or 
request to be heard thereon has been received : 

(2) Rescission of the order dated July 2, 1946, referred to in paragraph (97) 
above, and approval of applications referred to in paragraphs (d) and (h) above 
for withdrawal of applications and surrender of license, will be consistent with 
the public interest ; 

It is ordered that: 

(A) The order dated July 2, 1946, referred to in paragraph (9) above, 
hereby rescinded ; 


is 


(B) Withdrawal of applications referred to in paragraphs (a), (b), (e) and 
(f) is hereby approved ; 

(C) Surrender of the license for project No. 1176 is hereby accepted effective 
as of December 31, 1946, subject to payment of annual charges for the calendar 
year ended December 31, 1946, and subject to restoration to a condition satis- 
factory to the Forest Service of all lands of the United States within the project 
boundary of projects Nos. 1176 and 1857. 


Date of issuance: April 4, 1947. 






———_______ 











Order authorizing issuance of license (minor) 
Bradley Mining Co, 
(Project No. 1958) 
April 3, 1947 


Upon application filed October 8, 1946, by Bradley Mining Co. of San Francisco, 
Calif., for license for constructed minor project No, 1958, located on South 
Meadow Creek, in Valley County near Stibnite, Idaho, and affecting lands of the 
United States within the Boise National Forest ; and 
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It appearing that: 

(a) The project consists of an earth-filled dam approximately 35 feet high 
and 290 feet long, a reservoir with approximately 700 acre-feet capacity, a steel 
pipe line 3,961 feet long, and a powerhouse containing a 90-horsepower Pelton 
water wheel direct-connected to a 75-kilovolt-ampere generator ; 

(b) A license for the project was issued January 6, 1931, under project No. 
1052, which expired January 5, 1941; 

(c) The Chief, Forest Service, under authority delegated by and acting for the 
Secretary of Agriculture, who has supervision over the Boise National Forest, 
has reported favorably on the application ; 

(d) The Assistant Secretary of the Interior has reported favorably on the 
application ; 

The Commission, having considered the application and the record thereon, 
finds that: 

(1) The applicant is a corporation organized under the laws of the State of 
California and has submitted satisfactory evidence of compliance with the re- 
quirements of all applicable State laws insofar as necessary to effect the pur- 
poses of such a license ; 

(2) No other application for the use of the lands or in conflict therewith is 
before the Commission ; 

(3) A license subject to and containing the terms and conditions hereinafter 
provided will not interfere or be inconsistent with the purposes for which the 
30ise National Forest was created or acquired ; 

(4) The installed capacity of the project is 90 horsepower and the energy gen- 
erated will be used for lighting and other purposes in applicant’s mining opera- 
tions in case of failure of the main power supply, which is to be furnished by Idaho 
Power Co. ; 

(5) The amount of annual charges to be paid by the licensee under the license 
for the purposes of reimbursing the United States for the costs of administration 
of part I of the Federal Power Act and for recompensing it for the use, occupancy, 
and enjoyment of its lands is reasonable as hereinafter fixed and specified ; 

(6) Exhibit F (F. P. C. No. 1958-1) supplemented by field notes in three type- 
written sheets and exhibit G conform to the Commission’s rules and regulations; 

(7) In issuing the license as hereinafter provided, it will be to the public 
interest to waive the following terms and conditions of part I of the act; 

Sections 4 (b), except the second sentence thereof; 4 (¢c), insofar as it 
relates to approval of plans by the Chief of Engineers and the Secretary of 
War and to public notice; 6, insofar as it relates to public notice and to the 
acceptance and expression in the license of terms and conditions of the act 
which are hereinafter waived; 10 (a) ; 10 (c), insofar as it relates to depre- 
ciation reserves; 10 (d) ; 10 (f) ; 11; 12; 14; 15; 18, except insofar as it re- 
lates to fishways; 19; 20; 22; and 23 (a), insofar as it relates to the deter- 
mination of fair value; and 

It is ordered that: 

(A) A new license be issued to applicant for the operation and maintenance of 
the project on the aforesaid lands of the United States for a period of 15 years 
effective January 6, 1941, with the usual conditions and provisions for licenses 
for such projects ; 

(B) Subject to the provisions of section 10 (e) of the Act, and the rules and 
regulations of the Commission thereunder, the licensee shall pay to the United 
States annual charges of $5 for reimbursing it for the costs of administration of 
part I of the Act, and $67.22 for recompensing it for the use, occupancy, and 
enjoyment of its lands involved ; 
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(C) Exhibit F (F. P. C. No. 1958-1) supplemented by field notes in three type- 
written sheets and exhibit G specified in finding (6) above Le and they are 
hereby approved as part of the license; 

(D) In issuing the license, the terms and conditions of part I of the Act set 
forth in finding (7) above be waived to the extent therein specified. 





Date of issuance: April 4, 1947. 


Determination under section 24 of the Federal Power Act 
Land Withdrawn in Power Site Reserve No, 92 
(Docket No. DA-263-Colorado—Merle F. Frey) 
April 3, 1947 


Upon application filed by Merle F. Frey, of Granite, Colorado, for restoration 
to mineral entry, requiring a determination under section 24 of the Federal 
Power Act with respect to the following described land: 



























Sixth Principal meridian, Colorado: T. 12 S., R. 79 W., sec. 8, E¥4 SEl,. 






And it appearing that: 
(a) The land, which is adjacent to the Arkansas River, is withdrawn in power 
site reserve No. 92, dated July 2, 1910, and is also included in first form reclama- 
tion withdrawal; 

(b) The Geological Survey has reported that development along this stretch 
of the river will be by low diversion dam and conduit; that development is not 
apparent within the next 5 years; that use of the land in the meantime for min- 
ing purposes will not adversely affect the power value to any extent; and that it 
recommends restoration of the land to entry, subject to the provisions of section 
24 of the Federal Power Act; 

The Commission determines that: 

The value of the above-described land will not be injured or destroyed for pur- 
poses of power development by location, entry, or selection under the public 


land laws, for mining purposes, subject to the provisions of section 24 of the 
Federal Power Act. 



















Date of issuance: April 4, 19 


~ 
‘ 


47. 


Findings and order issuing certificate of public convenience and necessity 






The Manufacturers Light & Heat Co. : 
(Docket No. G—632) 
April 3, 1947 
On April 7, 1945, the Manufacturers Light & Heat Co. (applicant) filed with 


the Commission an application for a certificate of public convenience and neces- 
sity pursuant to section 7 





of the Natural Gas Act, as amended, authorizing the 
removal, construction, extension, installation, and operation of the following 
facilities: 

(1) Remove two 1,100-horsepower gas compressors from applicant’s Hun- 
dred compressing station in Wetzel County, W. Va., and erect them at the pro- 
posed Hughes River compressing station in Ritchie County, W. Va., together 
with auxiliary equipment; 








APPENDIX—ORDERS 541 


(2) Remove the main compressor building at Hundred compressing station 
and erect and utilize it at the proposed Hughes River compressing station and 
install a compressor building at the Hundred station, which compressor building 
will be purchased from applicant’s associate Company, Cumberlend and Alle- 
gheny Gas Co.; 

(3) Remove auxiliary building at Rosbys Rock compressing station located in 
Clay District, Marshall County, W. Va., and erect and utilize it at the proposed 
Hughes River compressing station; 

(4) Remove two 80-horsepower gas compressors from the Sedalia compress- 
ing station, McClellan District, Doddridge County, W. Va., and erect and operate 
them at the proposed Hughes River compressing station as auxiliary power ; 

(5) Construct and operate 0.15 mile of 20-inch and 10.35 miles of 16-inch loop 
transmission pipe line, beginning at Miller farm in Sandhill District, Marshall 
County, W. Va., and extending in a northerly direction to a point of connection 
with its existing loop line near Donegal Township, Washington County, Pa.; 

(6) Construct and operate 12 miles of 16-inch loop transmission pipe line 
heginning at the Hix farm in Findley Township, Allegheny County, Pa., and 
extending in a northerly direction to a point of connection with its existing 16- 
inch pipe line at the town of Monaca, Beaver County, Pa.; 

(7) Install and operate an additional 600-horsepower gas compressor at appli- 
cant’s Ellwood City compressing station in Beaver County, Pa., which compressor 
is to be purchased from applicant’s affiliated company, United Fuel Gas Co. ; 

(8) Install and operate a gas measuring station and cooling system at the 
Ellwood City compressing station ; 

(9) Install and operate a 600-horsepower gas compressor at applicant’s lowa 
compressing station in Jefferson County, Pa., which compressor will be purchased 
from applicant’s associate company, United Fuel Gas Co. ; 

(10) Construct and operate 5.65 miles of 6-inch transmission pipe line beginning 
at applicant’s pipe line No. 88 in Big Beaver Township, Beaver County, Pa., and 
extending in a northerly direction to applicant’s pipe line No. 126, Big Beaver 
Township, Liwrence County, Pa.; 

(11) Install and operate an additional 600-horsepower gas compressor at 
applicant’s Donegal compressing station located in Donegal Township, Washing- 
ton County, Pa. 

Pursuant to due notice, a public hearing was held in the New Federal Building 
of Pittsburgh, Pa., commencing on June 13, 1945, and concluded on June 14, 1945, 
respecting the matters involved and the issues presented by the application. No 
protest to the application has been received. 

Temporary authorization to construct and operate an additional 600-horse- 
power compressor unit at applicant’s Donegal compressing station was granted 
by the Commission on May 14, 1945. 

Pursuant to the opinions Jn the Matter of Hope Natural Gas Co., et al., docket 
Nos, G-507, G—508, G-510, G-516, G-519 (4 F.C. 56), and In the Matter of Hope 

Vatural Gas Co., et al., docket Nos. G-507, G-508, G-510, G-516, G-519 (4 F. P. C. 
161), and accompanying order of July 22, 1944, entered in docket No. G-510, 
applicant’s predecessor company, the Manufacturers Light & Heat Co. (old) and 
Manufacturers Gas Co. were authorized to construct and operate certain of the 
facilities described above.’ 


'The facilities proposed by the Manufacturers. Light & Heat Co. in docket No. G-510 
were as follows: (@) Construct 900 feet of 20-inch and 11 miles of 16-inch loop transmission 
pipe line beginning at Miller farm in Sandhill District, Marshall County, W. Va., and ex- 
tending in a northerly direction to a point of connection with its existing loop line near 
Donegal Township, Washington County, Pa.: (6) construct 12 miles of 16-inch loop trans- 
mission line beginning at the Hix farm in Findley Township, Allegheny County, Pa., and 
extending in a northerly direction to a point of connection with its line at the town of 
802642—49 oo 
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By letter dated November 8, 1944, applicant’s predecessor company advised 
that after a further survey of the project authorized in the opinions, supra, and 
accompanying order of July 22, 1944, it decided many changes would have to be 
made necessitating the submission of a revised project which is the subject of the 
present application. 

An application was filed on November 9, 1944, at docket No. G-593 by the 
applicant herein, corporate successor to the Manufacturers Light & Heat Co. 
(old), applicant at docket No. G-510, for a certificate of public convenience and 
necessity permitting applicant to acquire the assets by the way of merger, and 
consolidation of the Manufacturers Light & Heat Co. (old), Greensboro Gas Co., 
Manufacturers Gas Co. and Pennsylvania Fuel Supply Co., and to acquire the 
assets of the Fayette County Gas Co. by way of purchase for a stock consideration. 

By the Commission’s order of December 29, 1944 (4 F. P. C. 821), entered in 
docket No. G—593 et al., applicant was authorized to acquire and operate the 
facilities, among others, of the Manufacturers Light & Heat (oJ]d) and Manu- 
facturers Gas Co. Such authorization, insofar as it concerned the acquisition 
and operation of the facilities involved in docket No. G-510, was limited to only 
such of the facilities as had been constructed strictly in conformity with the 
Commission’s opinion, supra, and accompanying order of July 22, 1944. Said 
order of December 29, 1944, also vacated the order of July 22, 1944, above 
referred to, to the extent that such order authorized applicant’s constituent 
companies, the Manufacturers Light & Heat Co. (old) and Manufacturers Gas 
Co., to construct and operate the facilities involved in docket No. G-510. In 
view of the limitations contained in the order at doeket No. G—593, applicant 
asserted it deemed it necessary to obtain authorization and certification of the 
facilities which it had constructed in lieu of those specifically authorized by the 
Commission in their opinion, supra, and accompanying order of July 22, 1944, 
entered at docket No. G-510. 

The evidence shows that the facilities removed, relocated, constructed, and 
operated by applicant, in lieu of those authorized by the Commission’s order of 
July 22, 1944, have been and will be utilized for the purpose of transporting 
from West Virginia an additional 14,000,000 cubic feet of natural gas per day 
through its main transmission pipe lines into northern Pennsylvania and southern 
New York for sale and delivery as authorized by the Commission in its order 
of July 22, 1944, in docket No. G-510 for sale of such natural gas to the United 
Natural Gas Co. in Pennsylvania and to the Home Gas Co. in New York for 
resale for ultimate public consumption and for the purpose of alleviating the 
critical gas shortage found to exist by the Commission in its opinions and its 
accompanying order of July 22, 1944. 

The estimated over-all capital cost of the facilities which applicant proposes 
to remove, relocate, extend, construct, and operate is $1,346,465, which applicant 
proposes to finance with its own corporate funds. 


Monaca, Beaver Couty, Pa.: (¢€) construct a total of 5 miles of suction and discharge pipe 
lines consisting of two parallel 12-inch lines extending from an existing 16-inch line west- 
ward to its Porters Falls compressor station in Wetzel County, W. Va.: (d) remove two 
1,100-horsepower gas compressors from its Hundred compressor station in Wetzel County, 
W. Va., and two 1,100-horsepower gas compressors from its Sedalia compressor station in 
Doddridge County, W. Va., and erect them at a proposed Hughes River compressor station 
in Ritchie County, W. Va., together with a dehydration plant and other appurtenant 
facilities: (€) remove one 400-horsepower gas compressor from its State line compressor 
station in Bedford County, Pa., and install it, together with other appurtenant facilities, 
at the Sedalia compressor station ; (f) install an additional 600-horsepower gas compressor 
at its Ellwood City compressor station in Beaver County, Pa.; (g) enlarge dehydration 
plant at Porters Falls compressor station ; and 

Py Manufacturers Gas Co. in docket No. G-510: Install an additional 700-borsepower 
compressor unit at its Iowa compressor station in Jefferson County, Pa, 
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The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Pennsylvania corporation having its principal place of busi- 
ness at Pittsburgh, Pa., owns and operates among other facilities, a natural-gas 
transmission pipe-line system located in the States of West Virginia, Pennsyl- 
vania, and Ohio, and by such operations applicant is engaged in the transporta- 
tion and sale of natural gas in interstate commerce for resale for ultimate public 
consumption, and is therefore, a “natural-gas company” within the meaning of 
the Natural Gas Act, as amended, as heretofore found by the Commission in its 
order of December 29, 1944, at docket No. G—593, et al., In the Matter of The 
Manufacturers Light and Heat Company (4 F. P. C. 821) ; 

(2) The facilities hereinbefore described have been and will be used in the 
transportation and sale of natural gas in interstate commerce, subject to the 
jurisdiction of the Commission, as integral parts of applicant’s existing pipe- 
line system, and the removal, relocation, extension, construction and operation 
thereof by applicant are subject to the requirements of subsections (c) and (e) 
of section 7 of the Natural Gas Act, as amended; 

(3) Applicant is financially able to remove, extend, construct, relocate, and 
operate the facilities hereinbefore described, and such construction and operation 
will have no adverse effect upon applicant’s existing rates and services; 

(4) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(5) The removal, relocation, extension, construction and operation by appli- 
eant of the facilities hereinbefore described are required by the public con- 
venience and necessity, and a certificate therefor should be issued as hereinafter 
ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be, and the same is 
hereby issued authorizing applicant to remove, relocate, extend, construct, and 
operate the facilities hereinbefore described, all as more fully described in the 
application and exhibits appended thereto, for the transportation and sale of 
natural gas as therein set forth, subject to the jurisdiction of the Commission, 
upon the terms and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the date 
of the removal, relocation, construction and operation of the facilities hereinbe- 
fore described, and the date of commencement of operations thereof by applicant ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: April 4, 1947. 
Order modifying order issuing certificate of public convenience and necessity 
Michigan Gas Storage Co. 
(Docket No. G-731) 
April 3, 1947 


It appearing to the Commnission that: 
(a) On December 3, 1946 (5 F.P.C. 965), the Commission entered an order 


issuing a certificate of public convenience and necessity to Michigan Gas Storage 
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= 


Co. (applicant) pursuant to section 7 of the Natural Gas Act, as amended, au- 
thorizing the construction and operation of certain facilities and the acquisi- 
tion and operation of certain other facilities, all as more fully described therein; 

(b) On February 14, 1947, applicant filed a petition, amended March 3, 1947, 
for modification of subparagraphs (b) (3), (b ) (5), and (b) (6) of said order 
of December 8, 1946, to permit : 

(1) Construction of a compressor station of 3,200 horsepower at the Chippewa 
River and the construction of 13g miles of 8-inch loop gas transmission pipe line, 
in lieu of construction of such compressor station at North Bradley, Mich. ; 

2) Construction of parallel 16-inch and 20-inch diameter transmission pipe 
lines extending from a point at or near Mount Pleasant, Mich., to the Winterfield 
and Cranberry Lake gas fields, in lieu of a 24-inch diameter pipe line ; 

(3) Construction of a 16-inch diameter pipe-line extending from the Cran- 
berry Lake gas field to applicant’s Muskegon River compressor station, in lieu of 
a 12-inch diameter pipe line; ; 

(c) The application, as amended, states that the changes referred to in the sub- 
paragraphs (1) and (3) above are necessary and desirable from an engineering 
standpoint and will permit more efficient operation of the pipe line systems; 
that the change referred to in subparagraph (2) above is made necessary by the 
inability of applicant to purchase and obtain delivery of steel pipe of 24-inch 
diameter to permit construction of the pipe line as proposed during the year 
1947, and that immediate construction of a line of available 16-inch diameter pipe 
is necessary, if applicant is to be enabled to carry out its storage program in 
order to provide the volumes of gas required for the 1947-48 winter season ; 

(d) At the hearing held upon the original application herein, evidence was 
introduced on behalf of applicant indicating that it might become necessary 
thereafter to amend or modify the proposed project in these respects depending 
upon developments after further investigation as to the engineering aspects 
with respect thereto and the availabality of materials and equipment therefor ; 

(e) Said petition for modification as filed with the Commission on February 
14, 1947, and the amendment thereto of March 3, 1947, have been served upon the 
parties to this proceeding, as evidenced by certificates of service attached to and 
made parts thereof. No protest or request to be heard has been filed ; 

The Commission finds that: 

It is appropriate in the public interest that the Commission's order of December 
3, 1946, be modified and amended as hereinafter ordered ; 

The Commission orders that: 

The Commission's order of December 3, 1946, herein, be and it is hereby modified 
and amended so that paragraphs (b) (3), (b) (5), and (%) (6) shall read 
as follows: 





(b) (3) A compressor station of 5,200 horsepower to be constructed at Chip- 
pewa River on the existing 12-inch natural-gas transmission line hereinbefore 
described which applicant proposes to acquire from Consumers Power (all of 
the compressor units to be initially installed at this station are to be transferred 
in 1948 or thereafter to other compressor stations of applicant as required) to- 
gether with 1% miles of 8-inch loop line; 

(b) (5) A 24-inch natural-gas transmission line extending from Freedom 
Junction approximately 113 miles in a northwesterly direction to a point at or 
near Mount Pleasant, together with take-off laterals extending to new city gates 
to be established for supplying the cities of Lansing and Alma, Mich., and parallel 
16-inch and 20-inch natural-gas transmission lines extending from said point 
at or near Mount Pleasant approximately 37 miles in a northwesterly direction 
to the Winterfield and Cranberry Lake gas fields; 
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(bv) (6) A natural-gas transmission pipe line approximately 16 inches in 
diameter extending from Cranberry Lake gas field approximately 444 miles to 
the Muskegon River compressor station. ~ 


Date of tssuance: April 3, 1947. 


Order setting oral argument on validity of claimed water rights and on application 
fer amendment of license 


The Niagara Falls Power Co. 
(Project No. 16) 
April 8, 1947 


Upon application filed February 17, as supplemented March 20, 1947, by the 
Niagara Falls Power Co., licensee, for project No. 16 located along the Niagara 
River at Niagara Falls, N. Y., for amendment of the license to include certain 
alleged water rights to be acquired from Buffalo Niagara Electric Corp. ; 

(1) The licensee proposes to acquire from Buffalo Niagara Electric Corp. 
(Buffalo-Niagara) certain alleged rights to take and withdraw from the hy- 
draulic basin of the licensee operated as a part of project No. 16 and to use 
under a head not exceeding 100 feet 262.6 cubic feet per second of water and 
to pay therefor the amount of $728,415.48 which it states is the original cost of 
said water rights to Niagara Lockport and Ontario Power Co. (Niagara-Lock- 
port), predecessor to Buffalo Niagara; and the licensee then requests that 
paragraph 13 of the license be changed to eliminate any reference to said water 
rights; 

(2) Paragraph 13 of the license reads as follows: 

Such taking over of the project shall also be subject to the rights, if 
any, of Pettebone-Cataract Paper Co. and Cataract City Milling Co. to with- 
draw water at a rate not erceeding 265 cubic feet per second from the 
hydraulic canal or basin of licensee, and to the rights, if any, of International 
Paper Co. 

And the licensee seeks to eliminate therefrom the language underscored ; 

(3) In 1925 certain lands and buildings and the water rights in question were 
sold by Pettebone-Cataract Paper Co. and Cataract City Milling Co. to Niagara- 
Lockport which in turn by a deed and agreement dated May 1, 1925, transferred 
all of the property except the water rights to the licensee. Article I of the 
deed and agreement conveys the lands and buildings, subject to the reservation 
of certain easements set out in another article. Article III of the deed and 
agreement provides that in consideration of the lease to the licensee of 262.6 
cubic feet per second of water for which water rights were claimed, the licensee 
is to deliver to Niagara-Lockport at Echota substation in Niagara Falls 2,000 
kilowatts of electric energy at a price of $6.70 per kilowatt per annum; this 
amount of energy being the equivalent of the energy which could be produced 
by 262.6 cubic feet per second of water through 100 feet of head, the use which 
was being made by the paper milling companies prior to 1925. The price of 
$6.70 is subject to readjustment after 15 years and at 5-year intervals thereafter ; 

(4) The Niagara River is an international boundary stream and a navigable 
water of the United States and the right to divert water therefrom and to use 
the water so diverted cannot be acquired without the authority of the United 
States, and no such authority is claimed for or has been granted to Buffalo- 
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Niagara or its predecessors in interest for the use of the 262.6 cubic feet per 
second in question, at least since June 10, 1920, the date of approval of the 
Federal Water Power Act (41 Stat. 1063) ; 

(5) The 262.6 cubic feet per second of water which the applicant licensee 
proposes to acquire is a part of the 19,725 cubic feet per second of water which 
the licensee was authorized by the license issued March 2, 1921, as amended, to 
divert through project No. 16. 

The Commission finds that: 

(6) Amendment of the license as requested should only be authorized if the 
water rights which the applicant licensee proposes to acquire from Buffalo- 
Niagara are valid rights which may be recognized under the Federal Power 
Act; 

(7) The facts necessary to determine the validity of the water rights in 
question are presented in sufficient detail in the application filed February 17, 
1947, together with the exhibits attached thereto, as supplemented March 20, 
1947 ; 

(8) Opportunity should be afforded the licensee to support the validity of 
said water rights and the authority of the Commission to approve the license 
amendment requested ; 

It is ordered that: 

(9) The question of the validity of the water rights referred to above and the 
authority of the Federal Power Commission to approve the license amendment 
requested are hereby set for oral argument before the Commission commencing 
at 10 o’clock a. m., on Friday, April 25, 1947, in the Commission’s Hearing Room, 
12th floor, Hurley-Wright Building, 1800 Pennsylvania Avenue NW., Washing- 
ton, D. C. 


Date of issuance: April 9, 1947. 


Order authorizing issuance of new license (minor) 
Fern Gold Mining Co. 
(Project No. 599) 
April 8, 1947 


Upon application filed April 24, 1945, as later supplemented, by Fern Gold 
Mining Co., of Spokane, Wash., for new license for project No. 599, located on 
Archangel Creek, a tributary of Little Susitna River in Willow Creek Mining 
District, Territory of Alaska, and affecting unsurveyed public lands of the United 
States; and 

It appearing that: 

(a) The project, which is operated only during the summer months, water not 
being available for winter operation, consists of log and rock diversion dams at 
the outlets of Upper and Lower Lakes on Archangel Creek, a conduit about 750 
feet long connecting Upper Lake with Lower Lake, a reservoir in Lower Lake 
capable of holding about 9 acre-feet of water, and a pressure pipe line about 1,400 
feet long leading from Lower Lake to a powerhouse; and occupies about 8 acres of 
lands of the United States; the original mill building in which generating equip- 
ment was located was destroyed by fire on March 19, 1946; the mill is being rebuilt 
and applicant proposes to install a 100-horsepower double Pelton wheel, belted 
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to compressor in the mill to replace the 60-horsepower Cassel water wheel de- 
stroyed by the fire; and new electrical equipment is to be installed at a later date; 

(b) The original project license was issued to Fern Gold Mining Co. on August 
10, 1925, for a period of 10 years and a new license was issued March 4, 1936, for 
a period terminating August 10, 1945; 

(c) The Assistant Secretary of the Interior, acting for the Secretary of the 
Interior, has reported favorably on the application ; 

The Commission, having considered the application and the project record, 
finds, that: 

(1) The applicant is a corporation organized under the laws of the State of 
Washington and has submitted satisfactory evidence of compliance with the 
requirements of all applicable State and territorial laws insofar as necessary 
to effect the purposes of a new license for the project; 

(2) No other application for the use of the lands or in conflict therewith is 
before the Commission ; 

(3) The project does not affect any Government dam, nor will the issuance of 
a new license therefor, as hereinafter provided, affect the development of any 
water resources for public purposes which should be undertaken by the United 
States itself; 

(4) A new license subject to and containing conditions as hereinafter pro- 
vided will not interfere or be inconsistent with the purposes for which any reser- 
vation or withdrawal of public lands of the United States was created or ac- 
quired ; 

(5) The installed capacity of the project is 100 horsepower and the energy 
generated thereby is to be used to furnish electric light for the mill, camp, and 
mine; to operate the mill; and to run an air compressor and other machinery for 
the operation of the mines owned by the applicant; 

(6) The map and statements designated as revised exhibit F (F. P. C. No. 
599-1), exhibit C, and exhibit G, respectively, conform to the Commission’s rules 
and regulations; 

(7) In issuing the new license as hereinafter provided, it will be to the public 
interest to waive the following terms and conditions of part I of the Federal 
Power Act: 

Sections 4+ (b), except the second sentence thereof; 4 (e), insofar as it re- 
lates to approval of plans by the Chief of Engineers and the Secretary of 
War and to public notice; 6, insofar as it relates to public notice and to the 
acceptance and expression in the license of terms and conditions of the 
act which are hereinafter waived; 10 (a); 10 (c), insofar as it relates to 
depreciation reserves; 10 (d); 10 (f); 11; 12; 14; 15; 18, except insofar 
as it relates to fishways; 19; 20; 22; and 23 (a), insofar as it relates to the 
determination of fair value; and 

It is ordered that: 

(A) A new license be issued without charge to the applicant for the opera- 
tion and maintenance of the project on the lands of the United States affected 
thereby for a period of 10 years from August 11, 1945; 

(B) The new license contain the usual conditions and provisions for licenses 
for such projects ; 

(C) The map and statements specified in finding (6) above be and they are 
hereby approved as part of the license; 

(D) In issuing the new license, the terms and conditions of part I of the act 
set forth in finding (7) above be waived to the extent therein specified. 

Date of issuance: April 10, 1947. 
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Vacation of withdrawal under section 24 of the Federal Water Power Act 
Lands Withdrawn in Project No. 30 


April 8, 1947 





It appearing that: 
(a) Under the provisions of section 24 of the Federal Water Power Act and 
pursuant to the filing of an application on May 5, 1922, by Beckman & Linden 
Engineering Corp. for preliminary permit for proposed project No. 30, certain 
lands, as later adjusted in part to conform with legal subdivisions shown on the 
official plat of independent resurvey, were reserved from entry, location, or other 
disposal under the laws of the United States until otherwise directed by the 
Commission or by Congress ; 

(b) On October 24, 1930, the Commission rejected the application for the pro- 
posed project because of conflict with the Boulder Canyon Project ; 

(c) The Bureau of Reclamation has undertaken the development of the power 
resources of the stretch of the Colorado River in the vicinity of the lands, thus 
apparently rendering, ineffectual the now existing power reserves insofar as they 
relate to the development of the power resources by other than Government 
agencies, and the interests of the United States as represented by the Bureau of 
Reclamation are protected by withdrawals under the Reclamation Act; 

The Commission, having considered the project record and all pertinent data, 
finds that: 

The existing power withdrawal pertaining to lands under section 24 of the 
Federal Water Power Act, pursuant to the filing of the application for preliminary 
permit for proposed project No. 30 serves no useful purpose ; and 

It is ordered that: 

The existing power withdrawal of lands under section 24 of the Federal Water 
Power Act, pursuant to the filing of application for preliminary permit for 
proposed project No. 30, be and it is hereby vacated. 


Date of issuance: April 10, 1947. 


Determination under section 24 of the Federal Power Act 


Land Withdrawn in Power Site Designation No. 14 










(Docket No. DA-657-California-—William von Alvensleben ) 
April 8, 1947 


Upon application filed by William von Alvensleben, of Eureka, Calif., for resto- 
ration to entry of the following described land, requiring a determination under 
section 24 of the Federal Power Act: 
Humboldt Meridian: T. 2 N., R. 4 E., See. 35, SWYNEY ; 

And it appearing that: 

(a) The land is situated on the slopes of a canyon through which Van Duzen 
Fork Eel River flows and is included in power site classification No. 14 approved 
November 26, 1921; 









(b) The Geological Survey has reported that the power value of the land lies 
in its possible use for conduit location ; that occupancy for any other purpose would 
not adversely affect such value to any material extent ; and recommends restora- 
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tion of the land to entry, subject to the provisions of section 24 of the Federal 
Power Act; 

The Commission determines that: oi 

The value of the above-described land will not be injured or destroyed for 
purposes of power development by location, entry, or selection under the public 
land laws, subject to the provisions of section 24 of the Federal Power Act. 


Date of issuance: April 10, 1947. 


Order granting exemption from provisions of balance sheet accounts 
instruction 5-E 


Southern California Edison Co,, Ltd. 
(Docket No. IT-—6050) 
April 8, 1947 


Upon consideration of the application of Southern California Edison Co., Ltd. 
(applicant), filed March 17, 1947, for permission to amortize premiums, relating 
to preferred stock to be refunded, by charges to earned surplus in annual amounts 
equal to the savings in annual dividend requirements resulting from the pro- 
posed refunding, and upon consideration of the supplementary data supplied 
by the applicant on March 24, 1947; 

It appears to the Commission that: 

(a) Applicant is contemplating a refunding of its presently outstanding pre- 


ferred stock, series B, 6 percent, $25 par value, consisting of 1,907,256 shares, 
and series C, 54% percent, $25 par value, consisting of 1,399,601 shares (out- 
standing preferred). The refunding is to be accomplished by issuance of an 
equal numbers of shares of preferred stock to be known, respectively, as cumu- 
lative preferred stock and preference stock (the latter convertible into common 
stock), issuable in series and ranking in this order between the outstanding pre- 
ferred and the common stock. The creation of the two new issues of preferred 
stock calls for an amendment of applicant’s articles of incorporation requiring a 
two-thirds vote of all outstanding stock; 

(bv) Holders of the outstanding preferred stock are to be given an opportunity 
to exchange their present holdings for the new isSues on the basis of one-half 
share of cumulative preferred and one-half share of preference stock for each 
share of outstanding preferred stock. The exchange is to be underwritten by 
investment bankers who will agree to buy the unexchanged balance of the 
cumulative preferred and preference stock at $28.75 per share; 

(c) If applicant is unsuccessful in obtaining the two-thirds vote of all out- 
standing stock necessary to effect the amendment of its articles of incorporation, 
applicant proposes to borrow sufficient funds to redeem the outstanding preferred 
stock, call such stock for redemption, amend the articles of incorporation by 
vote of the “original” preferred stock and the common stock in order to create 
the new cumulative preferred and preference stock, and offer this new stock for 
sale, such offering to be similarly underwritten by investment bankers; 

(d) Applicant seeks permission to charge to account 146, other deferred debits, 
the redemption premium of $3.75 per share on all shares of outstanding pre- 
ferred stock not exchanged but redeemed in cash, and to amortize this sum to 
account 271, earned surplus, in annual amounts equal to the savings in annual 
dividend requirements resulting from the proposed refunding. Applicant ad- 











550 FEDERAL POWER COMMISSION 



























vises that such savings are estimated to amount to approximately $1,100,000 a 
year; 

(e) Earned surplus of the applicant as of December 31, 1946, was $12,239,53 
before a contemplated charge of $3,859,432 representing (1) stock sales expense 
of $2,629,818 carried on its books in connection with the issuance of the out- 
standing preferred stock, and (2) an appropriation of $1,229,614 to the stated 
capital in respect of such outstanding preferred stock, being the amount by 
which the par value exceeds the present stated value of such stock ; 

(f) Balance sheet accounts instruction 5-E of the uniform system of ac- 
counts prescribed for public utilities and licensees provides that the redemption 
premiums, such as shown in paragraph (d), above, be charged to account 414, 
miscellaneous debits to surplus, at the time of retirement of the capital stock- 
to which the charges are related, if such debits exceed such balance in capital 
surplus as represents accumulated credits from the retirement of such stock. 

The Commission finds that: 

(1) Applicant is a corporation organized and existing under the laws of the 
State of California and is engaged in the business of generating, transmitting, 
and distributing electric energy. It owns and operates facilities for the trans- 
mission and sale at wholesale of electric energy which is transmitted from the 
State of Nevada and consumed at points outside the State from which it is 
transmitted, which facilities are in addition to, and do not include, facilities 
used for the generation of electric energy or facilities used in local distribution 
or only for the transmission of electric energy in intrastate commerce, or facili- 
ties used for the transmission of electric energy consumed wholly by the trans- 
mitter. Applicant is, therefore, a public utility within the meaning of that term 
as used in the Federal Power Act; 

(2) Good and sufficient cause has been shown why exemption should be granted 
by the Commission from the provisions of balance sheet accounts instruction 5-E 
of the uniform system of accounts, provided that the annual amortization is 
equal to the savings in annual dividend requirements resulting from the proposed 
refunding, and not less than $1,100,000 a year. 

\ The Commission orders that: 

























Exemption from the requirements of balance sheet accounts instruction 5-E 
of the uniform system of accounts is hereby granted to permit applicant to 
record the redemption premiums referred to in paragraph (d@), above, in account 
146, other deferred debits, and to amortize said amount by charges to account 
271, earned surplus, in annual amounts equal to the savings in annual dividend 
requirements resulting from the proposed refunding, and not less than $1,100,000 
a year; provided that applicant may accelerate such amortization if it shall 
desire to do so. 


Date of issuance: April 8, 1947. 


Order terminating procceding 





Michigan Consolidated Gas Co. v. Panhandle Eastern Pipe Line Co. and Michigan 
Gas Transmission Corp. 


(Docket No. G-—210) 





April 8, 1947 
It appears to the Commission that: 


(a) On July 16, 1941, Michigan Consolidated Gas Co. (Michigan Consolidated ) 
filed a complaint in this matter against Panhandle Eastern Pipe Line Co. and 
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Michigan Gas Transmission Corp., in which it was charged that Panhandle was 
providing and maintaining an undue preference or advantage to Consumers 
Power Co. and was subjecting Michigan Consolidated to an undue prejudice or 
disadvantage, and alleging further that Panhandle was maintaining an un- 
reasonable difference in rates, charges, service, facilities, or in other respects, 
either as between localities or as between classes of service ; 

(bv) Thereafter, on August 12, 1941, and August 15, 1941, Michigan Gas Trans- 
mission Corp. and Panhandle Eastern Pipe Line Co. filed respective answers to 
such complaint, denying the allegations thereof; 

(c) From October 20, 1941, to October 23, 1941, a public hearing was had 
before the Commission upon such complaint, and the matter was submitted on 
briefs thereafter filed ; 

(d) By order dated May 10, 1946, the Commission reopened the record for 
the purpose of taking further evidence thereon, and set the matter for hearing 
on August 26, 1946; 

(ce) Thereafter the hearing was postponed from time to time and is now set 
for April 15, 1947; 

(f) On August 8, 1946, Michigan Consolidated filed a document entitled “With- 
drawal of Complaint” wherein it recited that it “withdraws the complaint filed 
herein” ; 

The Commission finds that: 

Good cause exists for terminating this proceeding; 

The Commission orders that: 

This proceeding be and the same is hereby terminated. 

Date of issuance: April 9, 1947. 


Order terminating proceeding 


Panhandle Eastern Pipe Line Co. 
(Docket No. G—693) 
April 8, 1947 

It appears to the Commission that: 

(a) On January 10, 1946, Panhandle Eastern Pipe Line Co. (Panhandle) filed 
an application for a certificate of public convenience and necessity pursuant to 
section 7 of the Natural Gas Act, as amended, authorizing Panhandle to construct 
and operate certain. facilities, and for such other and further authorization as 
may be required to enable it to make the physical connection, the deliveries and 
the rendition of the service and sale of natural gas contemplated by its certain 
contract with the Ford Motor Co., executed by Panhandle on October 20, 1945, or, 
in the alternative, for a finding that the Commission is without jurisdiction over 
the subject matter of the application ; 

(b) By order dated March 14, 1946, (5 F. P. C. 406), the Commission dis- 
missed the aforementioned application without prejudice; 

(c) By order dated May 10, 1946, the Commission granted an application of 
Panhandle for reconsideration of the Commission's order of March 14, 1946, and 
reopened the proceedings in this matter ; 

(d) On September 16, 1946, Panhandle filed a withdrawal of its application 
in this matter ; 

(e) Good cause exists for terminating this proceeding ; 

The Commission orders that: 

This proceeding be and the same is hereby terminated. 


Date of issuance: April 9, 1947. 
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Findings and order issuing certificate of public convenience and necessity 
Northern Natural Gas Co. 
(Docket No. G-763) 


April 8, 1947 


On August 2, 1946, Northern Natural Gas Co. (applicant) filed with the Com- 
mission an application, and on November 14, 1946, filed an amendment thereto, 
for a certifiicate of public convenience and necessity pursuant to section 7 of the 
Natural Gas Act, as amended, authorizing the construction and operation of 
certain facilities for the transportation and sale of natural gas subject to the 
jurisdiction of the Commission and as hereinafter described : 

1. Compressor station additions. Sunray, Tex., compressor station (new 
station).—Two 1,000 horsepower Cooper-Bessemer horizontal gas engine-com- 
pressor units, complete with auxiliaries, cooling tower, cooling coils, buildings, 
and other appurtenances to be located in section 169, block 3 T. of T. & N. O. R. R. 
survey in Moore County, Tex. (First and second units.) 

Beaver, Okla., compressor station.—One 1,300 horsepower horizontal gas engine- 
compressor unit, together with other appurtenances and equipment. (Fifth unit.) 

Sublette, Kan., compressor station—Three 1,000 horsepower horizontal gas 
engine-compressor units, together with other appurtenances and equipment 
(eighth, ninth, and tenth units). 

Mullinville, Kans., compressor station—Three 1,300 horsepower horizontal 
gas engine-compressor units, together with other appurtenances and equipment 
(seventh, eighth, and ninth units). 

Bushton, Kans., compressor station—Three 1,300-horsepower horizontal gas 
engine-compressor units, together with other appurtenances and equipment 
(eighth, ninth, and tenth units). 

Clifton, Kans., compressor station—Five 1,000-horsepower horizontal gas 
engine-compressor units, together with other appurtenances and equipment (elev- 
enth to fifteenth units). 

Beatrice, Nebr., compressor station—Five 1,300-horsepower horizontal gas 
engine-compressor units, together with other appurtenances and equipment (sixth 
to tenth units). 

Palmyra, Nebr., compressor station—Two 1,300-horsepower horizontal gas 
engine-compressor units together with other appurtenances and equipment (fifth 
and sixth units). 

Hooper, Nebr., compressor station.—Two 800-horsepower horizontal gas engine- 
compressor units, together with other appurtenances and equipment (fifth and 
sixth units). 


South Siour City, Nebr., compressor station —Two 800-horsepower horizontal 


gas engine-compressor units, together with other appurtenances and equipment 
(fifth and sixth units). 


Paullina, Iowa, compressor station (formerly referred to as Cherokee, Iowa, 
compressor station).—Two 800-horsepower vertical gas engine-compressor units, 
together with other appurtenances and equipment (fourth and fifth units). 

Dunnell, Minn., compressor station (new station)—Four 800-horsepower 
vertical gas engine-compressor units, complete with auxiliaries, cooling tower, 
cooling coils, buildings, and other appurtenances, to be localted on the 16-inch 
main gas transmission line of applicant near Dunnell, Minn., in section 22, town- 
ship 101 north, range 33 west, Martin County, Minn. (first to fourth units). 

Ogden, Iowa, compressor station Two 800-horsepower gas engine-compressor 
units, together with other appurtenances and equipment (fifth and sixth units). 
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Ventura, Iowa, compressor station.—Two 800-horsepower horizontal gas engine- 
compressor units, together with other appurtenances and equipment (fourth and 
fifth units). " 

2. Loop line additions—Palmyra, Nebr., northeast —25.0 miles of 24-inch loop 
line and appurtenances thereto, from the Palmyra, Nebr., compressor station, 
extending in a northeasterly direction to a point in the northwest quarter of 
section 12, township 11 north, range 12 east, Cass County, Nebr. 

Oakland, Iowa, north.—9.4 miles of 24-inch loop line and appurtenances thereto, 
from the Oakland, Iowa, compressor station yard, extending in a northeasterly 
direction to the 24-inch valve setting No. 4 in the northwest quarter of section 18, 
township 76 north, range 37 west, Cass County, Iowa. 

Ogden, Iowa, north.—10.92 miles of 24-inch loop line and appurtenances thereto 
starting at valve setting No. 5 in the northeast quarter of section 28, township 
89 north, range 27 west, Webster County, Iowa, and running in a northerly 
direction to valve setting No. 6 in the northwest quarter of section 10, township 
90 north, range 26 west, Wright County, Iowa. 

Ventura, Iowa, north.—26.0 miles of 24-inch loop line and appurtenances thereto 
starting at valve setting No. 2 in the northeast quarter of section 13, township 
103 north, range 22 west, Freeborn County, Minn., and running in a northerly 
direction to a point in the southeast quarter of section 4, township 107 north, 
range 21 west, Steele County, Minn. 

Farmington, Minn., tie-in from east 18-inch to west 16-inch main lines. —11.75 
miles of 24-inch pipe line and appurtenances thereto from valve setting No. 11 
on the 18-inch east main line of applicant at a point in the northeast quarter of 
section 36, township 114 north, range 20 west, Dakota County, Minn., and running 
in a northwesterly direction to valve setting No. 36 on the 16-inch west main 
line of applicant in the southwest quarter of section 35, township 27 north, 
range 24 west, all in Dakota County, Minn. 

Palmyra, Nebr., north—27.1 miles of 20-inch loop line and appurtenances 
thereto, from Palmyra, Nebr., compressor station and extending northwesterly 
to valve setting No. 7 in the northwest quarter of section 27, township 13 north, 
range 8 east, Saunders County, Nebr. 

Hooper, Nebr., south.—6 miles of 18-inch loop line and appurtenances there- 
to, from the 20- by 18-inch swedge at valve setting No. 11, in the southwest quar- 
ter of section 27, township 16 north, range 8 east, Saunders County, Nebr., and 
extending northerly to 18-inch valve setting No. 12, near the south bank of the 
Platte River, in the northeast quarter of section 33, township 17 north, range 
8 east, Saunders County, Nebr. 

South Siour City, Nebr., south.—33.83 miles of 18-inch loop line and appur- 
tenances thereto, from valve setting No. 9 in the southwest quarter of section 
10, township 27 north, range 8 east, Burt County, Nebr., and extending northerly 
to valve setting No. 14, in the South Sioux City, Nebr., station yard in the south- 
east quarter of section 33, township 29 north, range 9 east, Dakota County, Nebr. 

3. Miscellaneous additions. Pipe line from Sunray, Tex., compressor station to 
24-inch Teras main line.—Approximately 35 miles of 16-inch main pipe line and 
appurtenances thereto, from the Sunray, Tex., compressor station, extending 
easterly to valve setting No. 5 on the 24-inch Texas main line of applicant, in 
section 11, block M 22 of T. C. R. R. survey, Hutchinson County, Tex. 

Two 108-inch by 40 foot adsorbers, Sublette dehydration plant—The construce- 
tion of two 108-inch by 40-foot adsorbers, together with other appurtenances and 
equipment, to be located at the present Sublette dehydration plant. 

Two 72-inch by 71-foot adsorbers, Sublette gasoline plant.—The construction 
of two 72-inch by 71-foot adsorbers and one 412-horsepower Murray boiler and 
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other appurtenances and equipment, to be located at the present Sublette gaso- 
line plant. 

Dehydration plant at Sunray compressor station.—The removal and recon- 
ditioning of the present dehydration plant of applicant near Hugoton, Kans., 
consisting of two 69- by 22-foot contractors and necessary appurtenances thereto, 
and the moving to and reconstruction of such plant at the Sunray, Tex., pro- 
posed compressor station site. 

sy order of the Commission, issued September 25, 1946, this proceeding was 
consolidated for the purpose of hearing with the proceedings in Mid-Continent 
Gas Transmission Co., docket No. G-699, and Cities Service Gas Co., docket Nos. 
G-729 and G-757, as well as with the proceedings filed by the applicant in docket 
Nos. G-747 and G-765. Pursuant to due notice, a public hearing in such consoli- 
dated proceeding was held in Kansas City, Mo., and later concluded in this 
docket with oral argument before the Commission on March 14, 1947, respecting 
the matters involved and the issues presented by the application herein. The 
State Corporation Commission of Kansas, Koppers Co., Inec., Anthracite Insti- 
tute, Order of Railway Conductors, Brotherhood of Locomotive Engineers, 
Brotherhood of Locomotive Firemen & Enginemen, Switchmen’s Union of North 
America, United Mine Workers of America, National Coal Association, Western 
Railroads, Baltimore & Ohio and Eastern Railroads, Chesapeake & Ohio Rail- 
way Co., Mid-Continent Gas Transmission Co., Cities Service Gas Co., Minnesota 
Natural Gas Co., Minneapolis Gas Light Co., Union Gas System, Inc., various 
coal bureaus, trade associations, and 19 cities and villages located along the 
route of the main pipe-line system of Northern Natural Gas Co. were permitted 
to intervene. 

The applicant is a Delaware corporation having its principal place of business 
at Omaha, Nebr. It is engaged in the production and purchase of natural gas 
in the Panhandle field in the State of Texas and in the Hugoton and Otis fields 
in the State of Kansas and in the transportation of such natural gas by means 
of its pipe-line system extending from a point in Texas through the States of 
Texas, Oklahoma, Kansas, Nebraska, Iowa, Minnesota, and South Dakota; and 
in the sale of such gas for resale for ultimate public consumption for domestic, 
commercial, and industrial uses in States other than those in which it is pro- 
duced or purchased. 

The estimated cost of the proposed facilities is approximately $12,441,000. 
The proposed facilities are necessary to augment applicant’s present system 
-apacity in order that it may be better able to supply the increased firm market 
demands. The proposed facilities will enable applicant to increase its present 
daily system capacity from 325,000 M. ec. f. to 407,000 M. c. f. north of its Clifton 
compressor station. 

The proposed operation of the additional facilities in conjunction with all of 
applicant’s existing facilities is required for the continuance of adequate natural- 
gas service to the customers presently served by applicant. In view of the public 
interest concerned in this application, even though consolidated for hearing with 
other applications, it is deemed appropriate and advisable that a separate deter- 
mination be made of the issues involved herein. 

The Commission, having considered the application, and the amendment there- 
to, and the record thereon with respect to the matters involved and the issues 
presented, further finds that: 

(1) Applicant, a Delaware corporation, having its principal place of business 
at Omaha, Nebr., is authorized to do business in the States of Texas, Oklahoma, 
Kansas, Nebraska, Iowa, Minnesota, and South Dakota, owns and operates a 
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natural-gas transmission pipe-line system in the afore-mentioned States, is en- 
gaged in the transportation and sale of natural gas subject to the jurisdiction 
of the Commission, and is, therefore, a “natural-gas company” within the mean- 
ing of the Natural Gas Act, as amended, as heretofore found by the Commission 
in its order of April 6, 1943, in docket No. G—-280 (3 F. P. C. 967) ; 

(2) The facilities hereinbefore described are proposed to be used as integral 


parts of applicant's pipe-line system for the transportation and sale of natural 
gas, subject to the jurisdiction of the Commission, and the proposed construction 


and operation thereof are subject to the requirements of subsections (c) and 
(e) of section 7 of the Natural Gas Act, as amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to operate the proposed facilities, and such 
operation will have no adverse effect upon applicant’s existing rates and services ; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(6) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application and the amendment 
thereto, in these proceedings and exhibits appended thereto, for the transporta- 
tion and sale of natural gas as therein set forth, subject to the jurisdiction of the 
Commission, upon the terms and conditions of this order ; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of operations; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regu- 
lations, or orders hereafter issued by the Commission. 


Date of issuance: April 10, 1947. 


Order suspending rate schedule 
Colorado Interstate Gas Co, 
(Docket No. G—886) 
April 9, 1947 


It appears to the Commission that: 

(a) Colorado Interstate Gas Co. (Colorado Interstate) on March 20, 1947, 
filed with the Commission an agreement dated December 4, 1946, between Col- 
orado Interstate Gas Co. and Publie Service Co. of Colorado designated by the 
Commission as rate schedule F. P. C. No. 11, together with a letter agreement 
dated March 14, 1947, between the above said parties designated by the Com- 
mission as supplement No. 1 to rate schedule F. P. C. No. 11; 





556 FEDERAL POWER COMMISSION 


(b) The aforesaid rate schedule and supplement purport to cancel and super- 
sede the existing rate schedule, as supplemented, of Colorado Interstate, desig- 
nated as Colorado Interstate Gas Co. rate schedule F, P. C. No. 1, pertaining 
to the sale of natural gas by Colorado Interstate to Public Service Co. of 
Colorado ; 

(c) Rate schedule F, P. C. No 11 and supplement No. 1 referred to in paragraph 
(a) above do not change the rates to be charged, and said rate schedule F, P. C. 
No. 11 and supplement No. 1 provide that the rates contained in schedules on 
file with the Commission and lawfully in effect from time to time shall be filed 
as a supplement or supplements to said rate schedule F. P. C. No. 11; 

(ad) Rate schedule F. P. C. No. 11 and supplement No. 1 referred to in para- 
graph (@) above provide that Public Service Co. of Colorado, as buyer, for a 
period of 20 years shall take and purchase from Colorado Interstate, subject 
to certain qualifications not here material, the entire amount of gas required 
by said Public Service Co, of Colorado to supply its consumers in the area of 
service defined therein whether now or hereafter connected to its distribution 
facilities ; 

(€) Supplement No. 1 referred to in paragraph (a) above provides that rate 
schedule F. P. C, No. 11 is to be made effective as of February 14, 1947, as the 
beginning date of the primary 20-year period of rate schedule F. P. C. No. 11; 

(f) The proposed conditions of service of said rate schedule F. P. C. No. 11 
and supplement No. 1, as noted in paragraph (d) above, may be inconsistent 
with the public interest and place an undue burden upon the ultimate consumers 
of natural gas, and, may be unjust and unreasonable and, therefore, unlawful ; 

(g) Unless suspended by order of the Commission, or otherwise ordered by 
the Commission, the aforesaid rate schedule F. P. C. No. 11 and supplement No. 1 
thereto will become effective on April 20, 1947; 

The Commission finds: 

It is necessary, desirable, and in the public interest that a public hearing be 
held concerning the lawfulness of the proposed conditions of service set forth 
in the rate schedule and supplement filed by Colorado Interstate Gas Co., re- 
ferred to in paragraph (a) above, and that said rate schedule and supplement 
be suspended pending hearing and decision thereon ; 

The Commission orders that: 

(A) A public hearing be held on a date and at a place to be fixed by further 
order of the Commission respecting the matters involved and the issues presented 
concerning the lawfulness of the proposed conditions of service set forth in rate 
schedule F. P. C. No. 11 and supplement No. 1 of Colorado Interstate Gas Co. 
referred to in paragraph (a) above; 

(B) Pending such hearing and decision thereon, rate schedule F. P. C. No. 11 
and supplement No. 1 filed by Colorado Interstate Gas Co., referred to in para- 
graph (a) above, insofar as such rate schedule and supplement provide for the 
sale of natural gas other than for resale for industrial use only, be and they 
hereby are suspended until September 20, 1947, and until such time thereafter 
aus said rate schedule and supplement shall be made effective in the manner 
prescribed by the Natural Gas Act ; 

(C) During the period of suspension Colorado Interstate Gas Co. rate schedule 
F. P. C. No. 1, as supplemented, shall remain in full force and effect ; 

(D) Interested State commissions may participate in said hearing as provided 
by rules 8 and 37 (f) (18 C. F. R.1.8 and 1.37 (f)) in the Commission’s Rules 
of Practice and Procedure (effective September 11, 1946). 


Date of issuance: April 9, 1947. 
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Order authorizing issuance of license (minor) 


Jack Byers 


(Project No. 1939) 
April 15, 1947 


(1) An application was filed September 28, 1945, by Jack Byers, of Horse 
Creek, Calif., for license for minor project No. 1939, to be located on Swanson 
Gulch, a tributary of Scott River, in Siskiyou County, Calif., and affecting lands 
of the United States within the Klamath National Forest ; 

(2) The project consists of a dam about 3 feet high and about 10 feet long; 
a ditch about 537 feet long; a V-shaped wooden trough about 363 feet long; a 
4-inch steel pipe about 416 feet long; a wooden powerhouse 6 feet wide and 8 
feet long containing a water wheel and a generator rated at 3.5 kilowatts; and 
a power line about 150 feet long from the powerhouse to the applicant’s residence ; 
und occupies about 0.45 acre of lands of the United States within the Klamath 
National Forest in section 20, T. 45 N., R. 10 W., Mount Diablo meridian, Siskiyou 
County, Calif. ; 

(3) The Chief, Forest Service, under authority delegated by and acting for 
the Secretary of Agriculture, who has supervision over the Klamath National 
Forest, has reported favorably on the application ; 

(4) The Acting Secretary of the Interior has reported that no fish protective 
facilities are required in Connection with the project ; 

The Commission, having considered the application and the record thereon, 
finds that: 

(5) The applicant is a citizen of the United States and has submitted satis- 
factory evidence of compliance with the requirements of all applicable State 
laws insofar as necessary to effect che purposes of such a license ; 

(6) No other application for the use of the lands or in conflict therewith is 
before the Commission ; 

(7) The project does not affect any Government dam, nor will the issuance 
of a license therefor as hereinafter provided affect the devolopment of any 
water resuorces for public purposes which should be undertaken by the United 
States itself; 

(8) A license subject to and containing the terms and conditions hereinafter 
provided will not interfere or be inconsistent with the purpose for which the 
Klamath National Forest was created or acquired; 

(9) The installed capacity of the project is 6 horsepower and the energy 
generated will be used for domestic purposes ; 

(10) The map filed as part of the application and designated as exhibit K 
(FE. P. C. No. 1930-1) conforms to the Commission's rules and regulations ; 

(11) In issuing the license as hereinafter provided, it will be to the public 
interest to waive the following terms and conditions of Part I of the Federal 
Power Act: 

Sections 4 (b), except the second sentence thereof; 4 (e), insofar as it 
relates to approval of plans by the Chief of Engineers and the Secretary 
of War and to public notice; 6, insofar as it relates to publie notice and to 
the acceptance and expression in the license of terms and conditions of the 
Act which are hereinafter waived; 10 (a); 10 (c), insofar as it relates to 
depreciation reserves; 10 (d); 10 (f); 11; 12; 14; 15; 18, except insofar as 
it relates to fishways: 19; 20; 22; and 23 (a), insofar as it relates to the 
determination of fair value; and 
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It is ordered that: 
(12) A license be issued to applicant, without charge, for the construction, 
operation, and maintenance of the project on the aforesaid lands of the United 
States for a period of 10 years; 

(13) The license contain the usual conditions and provisions for licenses for 
such projects and the following special provision : 

The licensee shall commence construction of the project works within 1 
year from the date of issuance of the license and shall complete the construc- 
tion on or before December 1, 1949. 

(14) The map specified in paragraph (10) above be and it is hereby approved as 
part of the license; 

(15) In issuing the license, the terms and conditions of part I of the Act set 
forth in paragraph (11) above be waived to the extent therein specified. 
Date of issuance: April 17, 1947. 


Order authorizing issuance of license (minor) 
Kennecott Copper Corp. 
(Project No. 1949) 
April 15, 1947 


(1) An application was filed on April 12, 1946, by Kennecott Copper Corp. of 
New York, N. Y., for license for project No. 1949, located on Grouse Creek near 
Latouche, Alaska, on Latouche Island, in the Third Judicial Division, which 
affects lands of the United States within Chugach National Forest ; 

(2) The project, which was constructed in 1915, consists of a rock-filled, timber- 
crib dam 25 feet high and 200 feet long located at the outlet of Hayden Lake; two 
reservoirs known as Hayden Lake and Putnam Lake, respectively; a pipe line 
7,129 feet long; a power plant located in applicant’s cold-storage plant containing 
a 60-inch Pelton water wheel of about 50 horsepower capacity, belt-connected to 
a 30-kilowatt generator; and the project occupies approximately 16.1 acres of 
lands of the United States within Chugach National Forest; 

(3) A minor-part license for the pipe line located on public land was issued 
by the Commission on July 1, 1936, and designated as project No. 1308, such license 
expiring, by its terms, on June 30, 1946; 

(4) A final power permit was issued by the Forest Service to the applicant on 
December 16, 1919, which permitted the construction, operation, and maintenance 
of a reservoir, conduits, powerhouse, and transmission line for the generation and 
distribution of electric energy and this permit, which was amended on April 27, 
1920, is still in force, and covers that portion of the project not covered by the 
minor-part license described in paragraph (3) above; 

(5) The present application proposes to include such facilities as were covered 
by the expired minor-part license and those now covered by the final power permit 
under one minor license, such final power permit to be canceled upon the issuance 
of a license for the entire project ; 

(6) The Secretary of Agriculture, who has supervision over the Chugach 
National Forest, has reported favorably on the application ; 

(7) The Assistant Secretary of the Interior, acting for the Secretary of the 
Interior, has reported that no special provision for the protection of fish life 
need be included in the license for the project ; 
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The Commission, having considered the application and the project record, 
finds that: 

(8) The applicant is a corporation organized under the laws of the State of 
New York, and has submitted satisfactory evidence of compliance with the require- 
ments of all applicable State laws insofar as necessary to effect the purposes of a 
license for the project ; 

(9) No other application for the use of the lands or in conflict therewith is 
before the Commission ; 

(10) The project does not affect any Government dam, nor will the issuance 
of a license therefor, as hereinafter provided, affect the development of any water 
resources for public purposes, which should be undertaken by the United States 
itself ; 

(11) A license subject to and containing conditions as hereinafter provided 
will not interfere or be inconsistent with the purposes for which the Chugach 
National Forest was created or acquired ; 

(12) The installed capacity of the project is 50 horsepower, and the energy 
generated thereby is used in the applicant’s cold-storage plant and by employees 
for domestic purposes, with a possible future use of such energy for mining 
and related industrial purposes ; 

(183) The maps and specifications designated as exhibit F (F. P. C. No. 1308-1, 
redesignated as F. P. C. No. 1949-2), insofar as they show the privately owned 
lands occupied by the project, and exhibit K (F. P. C. No. 1949-1) conform to 
the Commission's rules and regulations; 

(14) In issuing the license as hereinafter provided, it will be to the public 
interest to waive the following terms and conditions of Part I of the Federal 
Power Act: 

Sections 4 (b), except the second sentence thereof; 4 (e), insofar as 
it reiates to approval of plans by the Chief of Engineers and the Secretary 
of War and to public notice; 6, insofar as it relates to public notice and to 
the acceptance and expression in the licerfse of terms and conditions of the 
Act which are hereinafter waived; 10 (a); 10 (c), insofar as it relates to 
depreciation reserves; 10 (d) ; 10 (f); 11; 12; 14; 15; 18, except insofar as 
it relates to fishways; 19; 20; 22; and 23 (a), insofar as it relates to the 
determination of fair value. 

It is ordered that: 


(15) A license be issued to the applicant, for a period of 25 years from July 1, 


1946, for the operation and maintenance of the project on the lands of the 
United States affected thereby ; 

(16) The license shall contain the usual conditions and provisions for licenses 
for such projects and the special condition that the licensee shall undertake stream 
gaging whenever prescribed by the Commission ; 

(17) The maps and specifications referred to in paragraph (13) above be and 
they are hereby approved as part of the license ; 

(18) Subject to the provisions of section 10 (e) of the Act and the rules and 
regulations of the Commission, the licensee shall pay to the United States annual 
charges for the purpose of reimbursing the United States for the costs of admin- 
istration of part I of the Act in the amount of $5, and for the purpose of recom- 
pensing it for the use, occupancy, and enjoyment of its lands the sum of $16.10; 

(19) In issuing the license, the terms and conditions of part I of the Act set 
forth in paragraph (14) above be waived to the extent therein specified. 


Date of issuance: April 17, 1947. 
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Order allowing supplemental rate schedules to take 


effect 
Orange and Rockland Electric Co. (New York) 
(Docket No, IT-6034) 
April 15, 1947 
Upon consideration of the application filed by Orange and Rockland Electric 
Co. (New York) requesting that the following supplemental rate schedules, pro- 


viding by their terms for settlement of cancellation payment, and cancellation 
of rate schedule F. P. C. No. 2, be allowed to take effect as of January 2, 1947: 





































| 
Rate schedule designation Name of seller | Name of purchaser 





Supplements No. land No. 2to F. P.C. | Orange and Rockland Elec- | Orange and Rockland Electric 
No. 2. tric Co. (New York). | Co, (New Jersey). 








The Commission orders that: 
(A) The aforesaid supplemental rate schedules be and they hereby are allowed 
to take effect as of January 2, 1947; 

(B) The aforesaid supplemental rate schedules shall be deemed to have been 
filed and published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regu- 
lation, contract, or practice affecting such service or rate provided for in the 
above-designated rate schedules, nor shall this order be deemed as recognition of 
any claimed contractual right or obligation affecting or relating to such service 
or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this,Commission in any proceeding now pending, 
or hereafter instituted, by or against the applicant. 


Date of issuance: April 17, 1947. 


Order allowing supplemental rate schedules to take effect 
Appalachian Electric Power Co. and Kingsport Utilities, Ine. 
(Docket No. IT-—6038) 
April 15, 1947 
Upon consideration of the applications filed by Appalachian Electric Power 
Co. and Kingsport Utilities, Inc., requesting that the following rate schedules 
providing by their terms for concurrent exchange service, be allowed to take 


effect as of February 1, 1947: 





aia Rate schedule Rate schedules es 
Name of seller | desienation superseded Name of purchaser 


Appalachian Electric Power Co.| Supplement No. 1 to Kingsport Utilities, 
F. P.C. No. 9. Inc. 
Kingsport Utilities, Inc.........| Supplement No. 1 to | F. P. C. No, 4 and | Appalachian Electric 





| F.P.C. No.3. supplement No. 1 Power Co, 
thereto, 
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The Commission orders that: 

(A) The aforesaid rate schedules be and they hereby are allowed to take effect 
as of February 1, 1947; - 

(B) The aforesaid rate schedules shall be deemed to have been filed and pub- 
lished in compliance with the FederalP ower Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regula- 
tion, contract, or practice affecting such service or rate provided for in the aboyve- 
designated rate schedules, nor shall this order be deemed as recognition of any 
claimed contractual right or obligation affecting or relating to such service or 
rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, 
or hereafter instituted, by or against the applicants. 


Date of issuance: April 17, 1947. 


Order allowing rate schedule to take effect 
Washington Water Power Co. 
(Docket No. IT-6044) 
April 15, 1947 
Upon cousideration of the application filed by Washington Water Power Co. 
requesting that its rate schedule designated below, providing by its terms for the 


supply of the entire electrical requirements of Pierce Light & Power Co., be 
allowed to take effect as of February 20, 1947: 


Rate schedule designation Name of seller Name of purchaser 


- P. C. No. 32 Washington Water Power Co.} Pierce Light & Power Co, 


The Commission orders that: 

(A) The aforesaid rate schedule be and it is hereby allowed to take effect as 
of February 20, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, 
regulation, contract, or practice affecting such service or rate provided for in 
the above-designated rate schedule, nor shall this order be deemed as recognition 
of any claimed contractual right or obligation affecting or relating to such 
service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, 
or hereafter instituted, by or against the applicant. 

Date of issuance: April 17, 1947. 
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Determination under section 24 of the Federal Power Act 
Land Withdrawn in Power Site Reserve No. 268 and Project No. 866 
(Docket No. DA-670—California—L. B. Morgan) 
April 15, 1947 


Upon request filed by L. B. Morgan, of Sacramento, Calif., for a determination 
under section 24 of the Federal Power Act to permit restoration to mineral 
entry of the following described land: 

Mount Diablo meridian, California: T. 13 N., R. 10 E., sec. 19, lost 19 and 20; 

And it appearing that: 

(a) The land, which is traversed by the Middle Fork American River, is with- 
drawn in power site reserve No. 268, dated April 29, 1912, and was reserved 
pursuant to the filing of an application for preliminary permit for proposed 
project No. 866, which application was rejected by the Commission on August 
21, 1930; it was withdrawn by Interior Department order of August 5, 1939, under 
authority of the Act of June 26, 1936 (49 Stat. 1976), and section 21 of the Act 
of March 1, 1893 (27 Stat. 507, 510), from sale and entry under the laws of the 
United States and was reserved for the California Debris Commission at the 
request of the Secretary of War who advised that the River and Harbor Act 
of August 30, 1935 (49 Stat. 1028), authorized the construction of dams on the 
Yuba and American Rivers to retain debris from hydraulic mining operations in 
the Sacramento River basin and that such project required the acquisition of the 
land for storage reservoir areas; and the land is also included in first form 
reclamation withdrawal on February 14, 1942, under section 3 of the Reclama- 
tion Act of June 17, 1902 (32 Stat. 388) ; 

(b) By letter dated December 1, 1942, the Secretary of War advised the Sec- 
retary of the Interior that the principal purpose for the withdrawal had ceased 
to exist but that the land is still required as a possible source of material to 
be used in the construction of a dam, for access roads, for rights-of-way for 
telephone and power lines, and for flowage rights in connection with any dam 
that might be constructed downstream ; 

(c) The Bureau of Land Management, United States Department of the In- 
terior, has requested the Commission to make a determination under section 
24 of the Federal Power Act to permit restoration of this land so that the mineral 
resources of the land may be developed under the mining laws; 

(d) The Geological Survey reports that, although there appears to be some 
prospect of early power development affecting the land, gold-mining operations 
can be carried on in the meantime without injury to the power value of the 
land; 

(e) The Governor of California was notified of the filing of the request for 
release from power withdrawal and the State Director of Public Works advised 
the Governor that the State Engineer recommends that the Federal Power Com- 
mission be requested to continue the withdrawal of the land, or, if mining on it 
is permitted, that adequate provision be made for its future use for reservoir 
purposes ; and 

The Commission determines that: 

The value of the above-described land will not be injured or destroyed for 
purposes of power development by location, entry, or selection under the public 
land laws for mining purposes only, subject to the provisions of section 24 of 
the Federal Power Act, and subject to the stipulation that if and when the land 
is required wholly or in part for purposes of power development, any structures 
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or improvements placed thereon which shall be found to interfere with the 
proposed development shall be removed or relocated as may be necessary to 
eliminate interference with the power devélopment without expense to the United 
States, its transferees or assigns. 
Date of issuance: April 17, 1947. 


Order allowing rate schedules to take effect 
United Gas Pipe Line Co. and Lone Star Gas Co. 
(Docket No. G-—832) 

April 15, 1947 


Upon consideration of the application filed by each company named herein 
requesting that its respective rate schedule designated below, providing by its 
terms for the exchange of natural gas be allowed to take effect as of December 
13, 1946: 

Rate schedule 

Name of company : designations 
United Gas Pipe Line Co F. P. C. No. 91 
Lone Star Gas Co i isinlsnien: Me a eee 

The Commission orders that: 

(A) The aforesaid rate schedules be and they are hereby allowed to take 
effect as of December 13, 1946; 

(B) The aforesaid rate schedules shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above designated rate schedules; nor shall 
this order be deemed as recognition of any claimed contractual right or obliga- 
tion affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending 
or hereafter instituted by or against the applicants. 


Date of issuance: April 17, 1947. 


Findings and order issuing certificate of public convenience and necessity 


Hope Natural Gas Co. 
(Docket No. G—861) 
April 15, 1947 


On February 12, 1947, Hope Natural Gas Co. (applicant) filed with the Com- 
mission an application for a certificate of public convenience and necessity 
pursuant to section 7 of the Natural Gas Act, as amended, authorizing the con- 
struction and operation of the following described facilities : 

One 400-horsepower Cooper-Bessemer gas engine with one 22-inch low- 
stage compressor and one 11-inch high-stage compressor, also auxiliary 
equipment consisting of water pumps, air compressors, electric generators 
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and miscellaneous appurtenances and one compressor station structure to 
house the equipment. Said facilities to be located in Jackson County, W. Va., 
on line H-255, near Kenna. 


Pursuant to due notice, a public hearing was held in Washington, D. C., on 
April 8, 1947, respecting the matters involved and the issues presented by the 
application. No protest to the application has been received. 

The proposed facilities when installed are to be operated as un integral part 
of applicant’s transportation system for natural gas. The unused capacity of 
its line H-255 will be utilized and the main transmission pipe line of the system 
will be relieved thereby, thus making available for use capacity which is needed 
to accommodate an available supply of natural gas from welis in Wyoming 
County, W. Va., for transportation and sale to distributors for resale beyond the 
borders of West Virginia. 

The estimated total over-all capital cost of the proposed facilities is $40,000, 
which sum is to be taken from applicant’s general funds and will constitute the 
only source of financing of the project. 

The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a West Virginia corporation, having its principal place of 
business in Clarksburg, W. Va., is authorized to do business in West Virginia and 
owns and operates among other facilities, a natural-gas transmission pipe-line 
system located in West Virginia, is engaged in the production of natural gas 
in the State of West Virginia; and the purchase of natural gas produced in 
the States of West Virginia and Texas, and in the transportation and sale of 
such gas in interstate commerce for resale for ultimate public consumption in 
States other than those in which the gas is produced; by such operations appli- 
cant is engaged in the transportation and sale of natural gas in interstate com- 
merce subject to the jurisdiction of the Commission and is a “natural-gas com- 
pany” within the meaning of the Natural Gas Act, as heretofore found by the 
Commission in its order of April 27, 1943, in docket No. G—290, 3 F. P. C. 994; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the juris- 
diction of the Commission, as integral parts of applicant’s existing pipe-line 
system, and the construction and operation thereof by applicant are subject to 
the requirements of subsections (c) and (e) of section 7 of the Natural Gas Act, 
as amended; 

(3) Applicant’s gas supply will be adequate to meet the requirements of the 
service to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
cant’s existing rate and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(6) The proposed construction and operation of the facilities by applicant 
are required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facilities here- 
inbefore described, all as more fully described in the application in these pro- 
ceedings and exhibits appended thereto, for the transportation and sale of 
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natural gas as therein set forth, subject to the jurisdiction of the Commission, 
upon the terms and conditions of this order ; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of operations; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders hereafter issued by the Commission. 

Date of issuance: April 16, 1947. 


Order allowing rate schedule to take effect 
Natural Gas Co. of West Virginia 
(Docket No. G-—869) 

April 15, 1947 


Upon consideration of the application filed by the company named herein 
requesting that its rate schedule designated below, providing by its terms for the 
eancellation of emergency natural gas service, be allowed to take effect as of 
February 18, 1947: 


Name of Company : Rate schedule designation 
Natural Gas Co. of West Virginia_ Supplement No. 1 to F. P. C. No.1 


The Commission orders that: 

(A) The aforesaid rate schedule be and it is hereby allowed to take effect as 
of February 18, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above-designated rate schedule; nor shall this 
order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending 
or hereafter instituted by or against the applicant. 


Date of issuance: April 17, 1947. 


Order allowing rate schedules to take effect 
Kentucky Natural Gas Corp. 
(Docket No. G—871) 

April 15, 1947 


Upon consideration of the application filed by the company named herein 
requesting that its respective rate schedules designated below, providing by their 
terms for the sale of natural gas for resale for industrial use only, be allowed 
to take effect as of the dates requested : 
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| Requested 
Name of company Rate schedule designation effective 
| | date 
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Kentucky Natural Gas Corp ciiankcenieccanauaania F. P. C. No.: 


} RE STR es | July 7, 1946 
ions aeedbitenied enaiiigeaie Nov. 1, 1946 
40 cuecneasencal a ae 
ie pec tii dain 7 ee | Sept. 1, 1944 
i nutanakaimase aa Aug. 1, 1943 
: Sept. 1, 
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The Commission orders that: 
(A) The aforesaid rate schedules be and they are hereby allowed to take 
effect as of December 13, 1946; 

(B) The aforesaid rate schedules shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the re- 
quirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
eonstrued as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above designated rate schedules; nor shall 
this order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending or 
hereafter instituted by or against the applicant. 


Date of issuance: April 17, 1947. 


Order allowing rate schedules to take effect 
Kentucky Natural Gas Corp. 
(Docket No. G-871) 
April 15, 1947 





Upon consideration of the application filed by the company named herein 
requesting that its rate schedules designated below, providing by their terms for 
the application of optional rate schedules, be allowed to take effect as of the 
dates requested : 


— 


Name of company | Rate schedule designation | Requested 
| effective date 



















Kentucky Natural Gas Corp .....---| Supplement No. 1 to] Sept. 1,1946 

| F. P.C. No. 24. | 

} Supplement No. 2 to} Do, 

|} F.P.C, No. 24. 

|} Supplement No. 1 to| June 1,1946 

| F.P.C. No, 33. | 

| Supplement No, 3 to} Dee. 1,1946 
'. P.C.No.19. 

Supplement No, 1 to} Do. 
F.P.C. No.3. 

| Supplement No. 2 to} Do, 

| F.P.C.No.%. | 


The Commission orders that: 
(A) The aforesaid rate schedules be and they are hereby allowed to take 
effect as of the dates requested ; 
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(B) The aforesaid rate schedules shall be deemed to have been filed and 
published in compliance with the Natural Gas Act ; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting 
such service or rate provided for in thé above designated rate schedules; nor 
shall this order be deemed as recognition of any claimed contractual right or 
obligation affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now pend- 
ing or hereafter instituted by or against the applicant. 


Date of issuance: April 17, 1947. 


Order vacating order suspending rate schedule 
Colorado Interstate Gas Co. 
(Docket No. G—886) 
April 16, 1947 


It appears to the Commission that: 

(a) Colorado Interstate Gas Co. (Colorado interstate) on March 20, 1947, 
filed with the Commission an agreement dated December 4, 1946, between Colo- 
rado Interstate Gas Co. and Public Service Co. of Colorado designated by the 
Commission as rate schedule F. P. C. No. 11, together with a supplemental agree- 
ment dated March 14, 1947, between the above said parties designated by the 
Commission as supplement No. 1 to rate schedule F. P. C. No. 11; 

(b) By order of April 9, 1947, supra, p. 555, in the above docket, the Commis- 
sion suspended rate schedule F. P. C. No. 11 and supplement No. 1 thereto, re- 
ferred to in paragraph (@) above, insofar as such rate schedule and supplement 
provide for the sale of natural gas other than for resale for industrial use only, 
pending a hearing and decision thereon ; 

(c) Good cause exists for vacating the order of April 9, 1947, in the above 
docket, as referred to in paragraph (0b) above; 

The Commission orders that: 

(A) The order of April 9, 1947, in the above docket, be and the same is hereby 
vacated ; 

(B) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by the Commission in any proceeding involving 
Colorado Interstate Gas Co. 

Chairman SMmirH not participating. 


Date of issuance: April 16, 1947. 


Order authorizing and approving issuance of promissory notes 
Northwestern Public Service Co. 
(Docket No, IT-6051) 
April 18, 1947 


Northwestern Public Service (hereinafter applicant), a corporation having 
its principal business office at Huron, S. Dak., filed its application on March 21, 
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1947, requesting an order pursuant to section 204 of the Federal Power Act au- 
thorizing it to issue promissory notes to commercial banks in the aggregate 
amounts of $600,000 (exclusive of $400,000 in short-term notes now outstanding), 
such notes to be issued from time to time, to and including October 15, 1947, and 
to mature no later than December 31, 1947; 

It appears to the Commission that: 

(a) Applicant contemplates making short-term bank borrowing during 1947 
in the total amount of $1,000,000. Through certificate of notification filed pur- 
suant to section 204 (e) of the Federal Power Act, applicant advised the Com- 
mission that on February 17, 1947, it borrowed an aggregate amount of $200,000, 
and issued therefor two promissory notes payable on or before nine months 
from date of issue and bearing an interest rate of 1° percent per annum; 

(b) On March 15, 1947, applicant entered into a credit agreement with the 
First National Bank of Minneapolis, the Northwestern National Bank of Min- 
neapolis and the Chase National Bank of New York, under the terms of which 
the banks agree to make short-term loans to applicant, from time to time up to 
and including October 15, 1947, in the total amount of $800,000. Such loans 
are to be evidenced by promissory notes to be dated as of date of delivery, matur- 
ing no later than December 31, 1947, and bearing an interest rate of 154 percent 
per annum. The credit agreement further provides that applicant will pay a 
commitment fee of one-quarter of 1 percent per annum on the daily unused 
amount of the commitment ; 

(c) By certificate of notification filed pursuant to section 204 (e) of the Fed- 
eral Power Act, applicant advised the Commission that on March 17, 1947, it 
borrowed $200,000 under the credit agreement, referred to above, and issued there- 
for three promissory notes payable December 31, 1947; 

(d@) Pursuant to section 204 (e) of the Federal Power Act, no prior Commis- 
sion approval was required with respect to the notes issued on February 17 and 
March 17, 1947, in the aggregate amount of $400,000 and referred to in para- 
graphs (a) and (c), above; 

(e) Inasmuch as the issuance of any additional notes under the credit agree- 
ment will, together with the outstanding short-term notes in the amount of $400,- 
000, exceed the exemption allowed under section.204 (e) of the Act, applicant now 
seeks authorization to issue promissory notes from time to time during 1947 for 
the remaining $600,000 committed to it under the above-named credit agreement ; 

(f) No underwriter’s commissions or finder’s fees will be incurred or paid in 
connection with the proposed issue of notes ; 

(g) The purpose of the issuance of the notes is for the acquisition of capital 
to initially finance applicant’s planned construction program for the years 1947 
and 1948; 

(h) Written notice of the application has been given to the Public Utilities 
Commission of South Dakota, the State Railway Commission of Nebraska, and 
to the Governors of each of those States. Notice of the application was also 
published in the Federal Register on March 29, 1947 (12 F. R. 2101), stating that 
any person desiring to be heard or to make any protest with reference to the 
application should file a petition or pretest on or before April 14, 1947, No pro- 
test or petition or request to be heard in opposition to the granting of such appli- 
eation has been received ; 

The Commission finds that: 

(1) Applicant, a corporation, is a public utility within the meaning of section 
204 of the Federal Power Act subjeet to the jurisdiction of the Commission as 
heretofore described and set out in the Commission's order dated October 4, 1946, 
In the Matter of Northwestern Public Service Company, docket No. IT-5995, 
5 F. P. C. 818; 
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(2) The proposed issuance of promissory notes as described in paragraph (0b), 
above, is an issuance of securities within the purview of section 204 of the Federal 
Power Act; - 

(3) Applicant is not organized and operating in a State under the laws of 
which its security issues are regulated by a State commission within the meaning 
of section 204 (f) of the Federal Power Act, and the proposed issuance of securities 
is, therefore, not exempt by virtue of that section from the requirements of section 
204 of the act: 

(4) The proposed issuance of securities as hereinafter authorized and approved 
will be for a lawful object, within the corporate purposes of the applicant and 
compatible with the public interest, which is appropriate for and consistent with 
the proper performance by the applicant of service as a publie utility and which 
will not impair its ability to perform that service, and is reasonably appropriate 
for such purposes ; 

The Commission orders that: 

(A) The proposed issuance of promissory notes, described in paragraph (b), 
above, upon the terms and conditions and for the purposes specified in the appli- 
cation, be and the same hereby is authorized and approved, subject to the pro- 
visions of this order: 

(B) The foregoing authorization is without prejudice to the authority of this 
Commission or any other regulatory body with respect to rates, service, accounts, 
valuation, estimates or determination of cost, or any matter whatsoever which 
may come before this Commission or any other regulatory body, and nothing in 
this order shall be construed as an acquiescence by this Commission in any 
estimate or determination of cost or any valuation of property claimed or 
asserted ; 

























(C) Nothing in this order shall be construed to imply any guarantee or obliga- 
tion on the part of the United States in respect to any securities to which this 
order relates. 


Date of issuance: April 18, 1947. 


Order approving revised crhibit 
The Montana Power Co. 
(Project No. 1473) 


April 22, 1947 





(1) A request was filed July 16, 1946, by the Montana Power Co., licensee for 
major project No. 1473, for revision of exhibit K, now part of the license for the 
project, to show the project boundary of said project ; 

The Commission, having considered the request and the project record, finds 
that: 

(2) Appropriate notations should be made on exhibit K, sheets 1 and 2 (F. P. C. 
Nos. 1473-5 and 1473-6), now part of the license for project No. 1473, to show 
the project boundary in the vicinity of the dam site of the project and as so 
revised should be approved as part of the license for the project ; 

It is ordered that: 

(3) Sheets 1 and 2 of exhibit K (F. P. C. Nos. 1473-5 and 1473-6) be revised 
as specified in paragraph 2 hereof and as so revised be and they are hereby 
approved as part of the license for project No. 1473. 


Date of issuance: April 25, 19 
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Order accepting for filing revision of rate schedule and statement of rate base 
Safe Harbor Water Power Corp. 
(Docket No. IT-5914) 


April 22, 1947 





It appearing to the Commission that: 
(a) By Commission order and opinion In the Matter of Safe Harbor Water 
Power Corp., docket No. IT-5914, 5 F. P. C. 221, 66 P. U. R. (N. S.) 212, issued 
November 4, 1946, docket No. IT-5914, Safe Harbor Water Power Corporation 
(Safe Harbor) was required to “* * * file revised rate schedule F. P. C 
No. 1, dated June 1, 1931, and supplements thereto, providing for a 5-percent 


return on a rate base computed in accordance with findings (12) to (17) 
* * *” 





























of said order, inclusive, said revised schedule to be effective on and 
after January 1, 1947; 

(b) Safe Harbor submitted a letter, dated February 5, 1947, which has been 
designated as supplement No. 3 to its rate schedule F. P. C. No. 1, stating that 
it thereby revised its rate schedule F. P. C. No. 1, dated June 1, 1931, and sup- 
plements thereto, “* * * so as to provide for a 5 percent return on a rate 
base computed in accordance with findings (12) to (17), inclusive, of said order, 
this revised rate schedule to be effective on and after January 1, 1947”; 

(c) The second paragraph of said letter of February 5, 1947, provides that: 

Safe Harbor Water Power Corp.’s application for rehearing and for a stay 
of said order having been refused. by the Commission, it has filed a petition for 
review of the Commission’s said order with the United States Circuit Court 
of Appeals for the Third Circuit. In hereby revising its filed rate schedule, 
pursuant to the Commission's order in that case, Safe Harbor Water Power 
Corp. does not waive, but expressly reserves, the right to contest the validity 
of the Commission’s order, and if the order is ultimately held invalid, to 
collect from its customers its full lawful rates (as fixed by contract, un- 
changed by this revision of its rate schedule pursuant to an invalid order) 
for the entire period until the order is so held invalid and actually set aside. 

(d) By said order, Safe Harbor was also required to file, on or before Feb- 
ruary 15, 1947, a statement showing the computation of its rate base as of 
December 31, 1946; 

(e) With a letter, dated February 14, 1947, Safe Harbor submitted a state 
ment showing the computation of its rate base as of December 31, 1946, “in 
accordance with its interpretation of the order” ; 

(f) The second paragraph of said letter, dated February 14, 1947, provides 
that: 

Safe Harbor Water Power Corp.’s applications for rehearing and stay 
of the above order were filed on December 4, 1946, and denied by the Com- 
mission’s order issued December 24, 1946. On February 3, 1947, Safe Harbor 
Water Power Corp. petitioned the United States Circuit Court of Appeals 
for the Third Circuit for review of the Commission’s order issued Novem- 
ber 4, 1946. Therefore, in filing the enclosed statement, pursuant to said 
order, Safe Harbor Water Power Corp. does not waive, but on the contrary, 
expressly reserves the right to contest the validity of the Commission’s 
order, and if the order is ultimately held invalid, to collect from its cus- 
tomers its full and lawful rates (as fixed by contract, unchanged by any 
revision of its rate schedule pursuant to the requirements ef an invalid 
order) for the entire period during which such order, held to be invalid, 

remained in force. 
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(g) Yn response to requests for comments upon said letter, dated February 5, 
1947, submitted by Safe Harbor, Consolidated Gas Electric Light & Power Co. of 
Baltimore, one of Safe Harbor’s two customers, stated that it saw “no objection 
to it”; Pennsylvania Water & Power Co., the other customer, indicated its belief 
that Safe Harbor had “endeavored to comply with the Commission's order in the 
tendered filing’; the Pennsylvania Public Utility Commission responded, but 
submitted no comment; and the Public Service Commission of Maryland stated 
that the proposed revision appeared to be in compliance with the order, that the 
entire amount of any reduction in the rates and charges of Safe Harbor should 
go to the Consolidated Light & Power Co. of Baltimore, and that itis “* * * 
the intention of the Public Service Commission of Maryland to see that the 
savings to the Baltimore Co. resulting from the reduction in the rates charged 
it by the two generating companies are passed on to the customers of the Balti- 
more Co.” 

The Commission finds that: 

(1) Safe Harbor’s claimed contingent right to collect from its customers may 
depend upon matters of fact and law not yet established and may involve future 
determinations by this Commission or other tribunals, or both; 

(2) Said supplement No. 3 and said statement of rate base are aceeptable for 
filing pursuant to the Commission’s order issued November 4, 1946, subject to 
the provisions of this order; 

The Commission orders that: 

Said supplement No. 3 and said statement of rate base be, and the same hereby 
are, accepted for filing pursuant to the Commission’s order issued November 4, 
1946, subject to the following provisions: 

(i) Such acceptance for filing shall not constitute either approval or disap- 
proval of the statements quoted in paragraphs (c) and (f) above, or of the rights 
claimed therein, but rather, such statements are permitted to be filed only as a 
means of notification to the public in general and to customers of Safe Harbor 
in particular of the rights claimed therein by Safe Harbor ; 

(ii) Such acceptance for filing shall not constitute recognition by the Com- 
mission of Safe Harbor’s claimed contingent right against its customers, and 
shall further be without prejudice to the right of the Commission to take such 
future action with respect to Safe Harbor’s rates and charges as the facts and 
law may permit or require; 

(iii) Neither acceptance for filing of said statement of rate base nor absence 


of other relative action by the Commission shall constitute approval by the 


Commission of the accuracy of such statement or of the figures contained 
therein; and the right is hereby expressly reserved to the Commission to make 
any examination it may deem necessary and to require such adjustments as may 
be needed. 
Order allowing rate schedules to take effect 
Public Service Co. of Oklahoma and Oklahoma Gas & Electric Co. 
(Docket No. IT-—6035) 
April 22, 


Upon consideration of the applications filed by Public Service Co. of Oklahoma, 
and Oklahoma Gas & Electrie Co. requesting that the rate schedules designated 
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below, providing by their terms for the delivery of energy to Grand River Dam 
Authority, be allowed to take effect as of January 1, 1947: 


| 


Name of seller Rate schedule designa- | Rate schedule super- Name of purchaser 


tion | seded 
Public Service Co. of Oklahoma | Pa 0s ths Pe scans F. P. C. No. 22 and | Grand River Dam 
supplement No. 1 Authority. 
thereto. 
Oklahoma Gas & Electric Co.._| F. P. C. No. 12.-_- F. P. C. No. 11 and Do, 
supplement No. 1 
thereto. 


The Commission orders that: 

(A) The aforesaid rate schedules be and they are hereby allowed to take effect 
as of January 1, 1947; 

(B) The aforesaid rate schedules shall be deemed to have been filed and 
published in compliance with the Federal Power Act ; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, Classification, or any rule, regu- 
lation, contract, or practice affecting such service or rate provided for in the above- 
designated rate schedules, nor shall this order be deemed as recognition of any 
claimed contractual right or obligation affecting or relating to such service 
or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, or 
hereafter instituted, by or against the applicant. 


Date of issuance: April 25, 1947. 


Order instituting investigation 
Deepwater Light & Power Co. and Deepwater Operating Co. 
(Docket No. IT-6057) 
April 22, 1947 


It appears to the Commission that: 

(a) Deepwater Light & Power Co. (power company) and Atlantic City Electric 
Co. are joint owners of Deepwater generating station located in Lower Penns 
Neck Township, N. J. Pursuant to an agreement executed January 3, 1933, by 
and between power company and Atlantic City Electrie Co. as joint owners, and 
Deepwater Operating Co. (operating company), Deepwater generating station is 
operated by operating company. Under said agreement each of the owners is en- 
titled to 50 percent of the entire output of the generating station, after supplying 
the requirements of E. I. du Pont de Nemours & Co., and either owner is entitled 
to the unused capacity of the other owner ; 

(b) Under an agreement dated February 1, 1933, power company sells its 
entire entitlement of electric energy from Deepwater generating station to Phila- 
delphia Electric Co. The energy so sold is generated in New Jersey and trans- 
mitted and consumed in Pennsylvania by means of facilities, among others, 
owned or operated, by Deepwater Light & Power Co. and Deepwater Operating 
Co. Such a sale is a sale of electric energy at wholesale in interstate commerce, 
and Deepwater Light & Power Co. and Deepwater Operating Co. are therefore 
publie utilities within the meaning of the Federal Power Act; 

(c) Pursuant to the aforesaid agreement of February 1, 1933, designated in 
the files of the Commission as Deepwater Light & Power Co, rate schedule F. P. C. 
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No. 1 and Philadelphia Electric Co. rate schedule F. P. C. No. 3, Philadelphia 
Electric Co. through cost-of-service payments for the energy it purchases, vir- 
tually guarantees power company a return of approximately 7 percent on the 
latter’s undepreciated investment ; 

The Commission finds that: 

(1) It is necessary and proper in the publie interest, and to aid in the enforce- 
ment of the provisions of the Federal Power Act, that an investigation be insti- 
tuted by the Commission into and concerning any rate, charge, or classification, 
demanded, observed, charged, or collected, by Deepwater Light & Power Co. or 
Deepwater Operating Co. for or in connection with the sale of electric power and 
energy to Philadelphia Electric Co. under Deepwater Light & Power Co. rate 
schedule F. P. C. No. 1, and any rule, regulation, practice, or contract affecting 
such rate, charge, or classification ; 

(2) It is necessary and proper in the public interest, and to aid in the enforce- 
ment of the provisions of the Federal Power Act, that an investigation be insti- 
tuted by the Commission into and concerning all other rates, charges, or classifica- 
tions demanded, observed, charged, or collected by Deepwater Light & Power Co. 
or Deepwater Operating Co. for or in connection with any transmission or sale of 
electric energy subject to the jurisdiction of the Commission, and any rules, regu- 
lations, practices, or contracts affecting such rates, charges, or classifications ; 

The Commission orders that: 

An investigation be, and it hereby is, instituted for the purpose of enabling 
the Commission : 

(A) To determine whether any rate, charge, or classification demanded, 
observed, charged, or collected by Deepwater Light & Power Co. or Deepwater 
Operating Co, for or in connection with the sale of electric power and energy to 
Philadelphia Electric Co. under Deepwater Light & Power Co. rate sche. ule 
F. P. C. No. 1, or any rule, regulation, practice, or contract affecting such rate, 
charge, or classification is unjust, unreasonable, unduly discriminatory, or prefer- 
ential ; 

(B) To determine whether in connection with any transmission or sale of 
electric energy subject to the jurisdiction of this Commission under the Federal 
Power Act by Deepwater Light & Power Co. or Deepwater Operating Co., any 
rate, charges, classifications demanded, observed, charged, or collected, or any 
rules, regulations, practices, or contracts affecting such rates, charges, or classifi- 
cations are unjust unreasonable, unduly discriminatory, or preferential; and 

(C) If, after hearing, it shall find that any of such rates, charges, classitica- 
tions, rules, regulations, practices, or contracts are unjust, unreasonable, unduly 
discriminatory, or preferential, to determine and fix by appropriate order or 
orders just and reasonable rates, charges, classifications, rules, regulations, prac- 
tices, or contracts to be thereafter observed and in force. 

Date of issuance: April 23, 1947. 





Determination under section 24 of the Federal Power Act 
Lands Withdrawn in Power Site Reserve No. 124 
(Docket No. DA-262-Colorado—Clark Neil Brown) 

April 22, 1947 


Upon application filed by Clark Neil Brown, of Buford, Colo., for restoration 
to homestead entry, requiring a determination under section 24 of the Federal 
Power Act with respect to the following described lands only : 

802642—49——41 
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Sixth Principal meridian, Colorado: 
T. 1 N., R90 'W.: 
Sec. 19, lots 7 and 12; 
Sec. 20, lots 3, 4, and 6; 

And it appearing that: 

(a) The lands, which are situated just outside White River National Forest 
along the North Fork White River, are withdrawn in power site reserve No. 124 
as affected by interpretation No. 110; 

(b) The Geological Survey has reported that the lands lie on the slopes of 
a valley which is a potential reservoir site; that geologic investigations for a 
suitable location of a dam must be made before feasibility of the scheme can be 
determined ; that the valley lands are well developed hay ranches and are crossed 
by a h'ghway; that acquirement of these privately owned lands and relocation 
of the highway will add to the cost of development; that the market for power is 
not particularly attractive at the present time, and development is not im- 
minent; and that since use of the lands in the meantime for homestead purposes 
would not materially interfere with power development and would be in the 
public interest, it recommends restoration of the lands to entry, subject to section 
24 of the Federal Power Act; 

The Commission determines that: 

The value of the above-described lands will not be injured or destroyed for 
purposes of power development by location, entry, or selection under the public 
land laws, subject to the provisions of section 24 of the Federal Power Act. 


Date of issuance: April 25, 1947. 


Finding of Commission 
The Montana Light & Power Co. 
(Docket No. DI-174) 
April 22, 1947 


(1) On October 31, 1946, The Montana Light & Power Co. of Libby, Mont., 
filed declaration of intention pursuant to section 23 (b) of the Federal Power 
Act, to construct a dam at the outlet of Bull Lake on Lake Creek, Lincoln 
County, Mont.; 

2) The declarant is a corporation organized and operating under the laws of 
the State of Montana; 

(3) Declarant owns and operates a water-power development on Lake Creek 
at Troy, Mont., approximately 14 miles downstream from Bull Lake, consisting 
principally of a dam, a power plant with one unit which generates 1,250 kilowatts 
at unit power factor, and a transmission line operated at 33,000 volts extending 
approximately 18 miles to its steam electric generating plant at Libby, Mont. ; 

(4) The proposed dam will be approximately 15 feet high with control gates 
raising the mean high water level of Bull Lake providing a storage of 12,000 acre- 
feet and lowering the outlet of the lake 5 feet by deepening the channel 
over the bar in order to draw water from the lake during extreme low-water 
periods and to provide water for a second generating unit which will be installed 
in the existing power plant to supply 3,500 additional kilowatts; 

(5) The raising of water-surface elevation in Bull Lake for storage purposes 
as proposed will flood lands within the Kootenai National Forest, including lots 
1, 4, 5, 6, sec. 4, T. 28 N., R. 33 W., and lots 4, 5, 8, sec. 18; lots 1, 4, sec. 20; 
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lots 1,'4, sec. 30; lots 2, 3, 6, 7, sec. 32, T. 29 N., R. 33 W., Principal meridian, 
Montana ; 

The Commission finds that: 

(6) The lands described above are lands of the United States and they will 
be partly or wholly flooded by the additional storage created by construction of 
the proposed dam and will be affected by the project ; 

(7) A license for the construction, maintenance, and operation of the proposed 
project is required under the provisions of the Federal Power Act. 


Date of issuance: April 25, 1947. 





Order dismissing application under section 805 (b) of the Federal Power Act 
George Fredericks 
(Docket No. ID-1077) 


April 22, 1947 










It appears to the Commission that: 

On March 28, 1947, George Fredericks, 120-126 South Lawler Street, Mitchell, 
South Dakota, filed an application pursuant to section 305 (b) of the Federal 
Power Act to hold the following positions: 





IG a cite item tdiettn aictpiatei tad iii Northwestern Public Service Co. 
III inc titicisstrcasnviis _._.. The Mitchell National Bank. 












The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

(1) The following position described in the application is not within the 
purview of section 305 (b) : 





I acta cicsccetect ence act acttieeiciap aiaalialiaia The Mitchell National Bank. 















(2) The applicant does not seek to hold two or more positions requiring au- 
thorization within the purview of section 305 (b) ; 
The Commission orders that: 


The aforesaid application be and it is hereby dismissed. 





Date of issuance: April 25, 1947. 


Order modifying and amending order permitting supplemental rate schedules 
to become effective 


Mississippi River Fuel Corp. et al. 
(Docket No. G-—462) 


April 22, 1947 





It appears to the Commission that: 
(a) By order of November 9, 1945, 4 F. P. C. 340, 68 P. U. R. (N. 8S.) 89, as 
amended by order of November 30, 1945, in docket No. G—462, the Commission 
required Mississippi River Fuel Corp. (Mississippi) to file not later than 
January 21, 1946, new schedules of rates and charges for the transportation and 
sale of natural gas in interstate commerce to its customer companies for resale, 
reflecting a reduction, on an annual basis, of not less than $945,613 in its operat- 
ing revenues with relation to the volume of gas sold for resale in 1943, and to 
submit new schedules of rates and charges reflecting such reduction in a form 
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satisfactory to the Commission, to become effective as to all bills based on meter 
readings made after January 21, 1946; 

(b) On January 18, 1946, Mississippi tendered supplements to its then ef- 
fective rate schedules for filing in purported compliance with the requirements 
of the Commission’s orders of November 9, 1945, and November 30, 1945. On 
March 29, 1946, the Commission by letter rejected such supplemental rate 
schedules ; 

(c) Subsequently, on July 26, 1946, the Commission requested that within 10 
days Mississippi submit revised supplemental rate schedules “containing the rates 
ordered by the Commission and the changes in terms and conditions suggested 
in the Commission’s letter of March 29, 1946”; 

(d) On Augvst 6, 1946, Mississippi submitted revised supplements to then 
effective rate schedules which contained the following reservation: 

Mississippi River Fuel Corp. (herein called seller) is filing in the United 
States Circuit Court of Appeals a petition to review the order of the Fed- 
eral Power Commission entered November 9, 1945, as amended, November 30, 
1945, in Docket No. G-462, reducing rates of seller. Accordingly, the filing 
of this supplement is not done voluntarily but is made under protest and 
solely because of the compulsion of said order, and to avoid penalties which 
might be incurred in the event of a refusal to comply therewith. Seller 
reserves all rights against the purchasers of natural gas under the schedules 
to which the following provisions are filed as a supplement, to collect the 
rates and charges contained in said schedules (after due credit for the 
amount paid under this supplement) in the event said order of November 9, 
1945, as amended November 30, 1945, is modified or set aside by final court 
decree. Until said final court decree, all gas delivered to the Purchaser by 
Seller shall be billed at the rates and under the terms and conditions herein 
set forth. Seller also will furnish the purchaser with a monthly statement 
of the amount computed on the rates in effect prior to the filing of this 
supplement. 

(e) By order of September 27, 1946, 5 F. P. C. 802, the Commission permitted 
the supplemental rate schedules to become effective, and ordered as follows: 

(A) The purported reservation of legal right embodied in the statement of 
Mississippi, and set forth in paragraph (d) above. (The content of the reserva- 
tion referred to in the order of September 27, 1946, is the same as that set forth 
in paragraph (d) of this order.) which is all of page one of the supplements to 
existing rate schedules tendered for filing on August 6, 1946, be and the same is 
hereby rejected and eliminated from such rate schedules before acceptance for 
filing and the pages of such supplements now numbered 2 to 7, inclusive, shall 
be renumbered 1 to 6, inclusive ; 

(B) The supplements to existing rate schedules tendered for filing on August 
6, 1946, as enumerated in exhibit A hereto attached and made a part hereof, 
with page one thereof eliminated as provided in paragraph (A) above, be and 
the same are accepted for filing in compliance with the Commission’s orders of 
November 9, 1945, and November 30, 1945; 

(C) The supplements to existing rate schedules in the form and content de- 
scribed in paragraph (B) above, be and the same shall be effective as to all bills 
and charges based on meter readings from and after January 20, 1946, and the 
rates and charges provided in such supplemental rate schedules shall consti- 
tute the only rates which Mississippi may charge for gas sold under schedules 
enumerated in exhibit A hereto from and after that date. 

(f) On October 28, 1946, Mississippi filed an application for rehearing with 
respect to the Commission’s order of September 27, 1946, and a rehearing thereon 
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was granted by the Commission’s order of November 27, 1946. Pursuant to a 
further order of the Commission issued February 3, 1947, such rehearing, con- 
sisting of oral argument by counsel for Mississippi and counsel for the Commis- 
sion’s staff, was held on February 12, 1947. 

The Commission, upon reconsideration of its order of September 27, 1946, and 
consideration of the application for rehearing and the oral argument of counsel 
thereon, finds that: 

Paragraphs (1), (2), (A), (B), and (C) of the Commission’s order of 
September 27, 1946, in this matter should be modified and amended as here- 
inafter provided ; 

The Commission orders that: 

(1) Paragraph (1) of the Commission’s order of September 27, 1946, be 
modified and amended to read as follows: 

(1) The supplements to existing rate schedules (enumerated in exhibit A 
hereto) as tendered for filing by Mississippi on August 6, 1946, reasonably com- 
ply with the requirements of the Commission’s order of November 9, 1945, and 
November 30, 1945, and should be accepted for filing as hereinafter ordered and 
provided ; 

(II) Paragraph (2) of the Commission’s order of September 27, 1946, be 
modified and amended to read as follows: 

(2) The reservation by Mississippi which is embodied as page 1 of the ten- 
dered supplements as submitted on August 6, 1946, and as set forth in paragraph 
(d) above, should be permitted to be filed as a part of the tendered supple- 
ments for the purpose only of notifying customers of Mississippi of its claimed 
contingent right to collect, in the future, rates and charges other than those con- 
tained in the tendered supplements. Such reservation, however, should be neither 
approved nor disapproved by the Commission for the reason that Mississippi's 
claimed contingent right asserted therein may depend upon matters of fact 
and law not yet established, and which may involve future determinations by 
this Commission or other tribunals, or both; 

(III) Paragraph (A) of the Commission’s order of September 27, 1946, be 
modified and amended to read as follows: 

(A) The supplements to existing rate schedules as submitted by Mississippi 
River Fuel Corporation on August 6, 1946, and as enumerated in exhibit “A” 
hereto attached and made a part hereof, be and the same hereby are, accepted 
for filing pursuant to the Commission’s orders of November 9, 1945, and Novem- 
ber 30, 1945: Provided, however, That such acceptance shall not constitute either 
approval or disapproval of the reservation quoted in paragraph (d) above, or of 
the alleged rights claimed therein, and is permitted to be filed only as a means of 
notification to the public in general and to customers of Mississippi in particular 
of the rights claimed therein by Mississippi ; 

(IV) Paragraph (B) of the Commission’s order of September 27, 1946, be 
modified and amended to read as follows: 

(B) Such acceptance for filing shall not constitute recognition by the Com- 
mission of Mississippi's claimed contingent right against its customers, and shall 
further be without prejudice to the right of the Commission to take such future 
action with respect to Mississippi’s rates and charges as the facts and law may 
permit or require; 

(V) Paragraph (C) of the Commission’s order of September 27, 1946, be modi- 
fied and amended to read as follows: 

(C) The supplements to existing rate schedules shall be effective as to all bills 
and charges based on meter readings from and after January 20, 1946. 


Date of issuance: April 22, 1947. 
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Findings and order issuing certificate of public convenience and necessity and 
authorizing and approving abandonment of facilities 


Cities Service Gas Co. 
(Docket No. G-649) 
April 22, 1947 


On July 4, 1945, Cities Service Gas Co. (applicant) filed with the Commission 
an application for: 

(a) A certificate of public convenience and necessity pursuant to Section 7 
of the Natural Gas Act, as amended, authorizing the construction and operation 
by applicant of the following-described facilities subject to the jurisdiction of 
the Federal Power Commission : 

(i) Thirty-two miles of 20-inch gas loop line, from applicant’s North Welda 
compressor station, near Welda, Anderson County, Kans., to applicant’s Ottawa 
compressor station, near Ottawa, Franklin County, Kans. ; 

(ii) One dust scrubber at applicant’s North Welda compressor station, Ander- 
son County, Kans., and two dust scrubbers at applicant’s Ottawa compressor 
station, Franklin County, Kans. ; 

(iii) Two used 485 horsepower compressor units at applicant’s North Welda 
station; an extension to the main compressor building and additions to gas and 
water cooling equipment. 

(b) Approval and permission pursuant to section 7 (b) of the Natural Gas 
Act, as amended, to abandon and remove applicant’s Caney-American compressor 
station located in Montgomery County, Kans. 

Pursuant to due notice a public hearing was held in Kansas City, Mo., on 
August 22-24, 1945, respecting the matters involved and the issues presented by 
the application. No protest to the application has been received. 

Temporary authorization for the construction, operation, and abandonment 
of the facilities covered by the application filed herein was granted by the Com- 
mission on July 24, 1945, and at the time of the hearing in the matter applicant 
was proceeding with the construction and abandonment in accordance with such 
temporary authorization. 

The evidence adduced at the hearing in this proceeding shows that, at the time 
of the hearing, applicant’s pipe-line facilities were inadequate to meet the peak- 
day demands on the east side of its system. And, further, that the operation of 
the facilities described in paragraph (a) above would enable applicant to trans- 
port approximately 82,000 M. c. f. of natural gas per day from applicant’s Welda, 
Kans., storage fields and from the west side of its transmission pipe-line system 
south of Ottawa, Kans., to the east side of its system north of Ottawa. These 
operations would enable applicant to effectuate a more equitable distribution of 
the gas supplies available from its major gas producing areas located on the west 
side of its system to major markets located on the east side of the system, and 
reduce serious curtailments of natural gas to applicant’s customers. 

The evidence further shows that the Caney-American compressor station, 
described in paragraph (b) above, had not been used by applicant for some three 
years prior to the date of the hearing. The gas formerly handled at this station 
was being diverted to applicant’s Caney steam station, located about 2 miles south 
of the station being abandoned, which was capable of handling the increased 
volumes of gas. The discontinuance of the operation of Caney-American com- 
pressor station had in no way adversely affected the gas service being rendered 
by the applicant. The compressor units and equipment were being removed from 
this station for installation at applicant’s North Welda compressor station. 
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The over-all capital cost of the construction and abandonment of the facilities 
described in paragraphs (a) and (0) hereof estimated at $868,225, was, accord- 
ing to the evidence, to be financed by applicant from cash on hand. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation, having its principal place of business 
at Oklahoma City, Okla., owns and operates, among other facilities, a natural- 
gas transmission pipe-line system located in the States of Oklahoma, Texas, 
Kansas, Missouri, and Nebraska, and by such operations applicant is engaged in 
the transportation and sale of natural gas in interstate commerce for resale for 
ultimate public consumption, subject to the jurisdiction of the Commission, and is, 
therefore, a “natural-gas company” within the meaning of the Natural Gas Act 
as heretofore found by the Commission in its order of September 30, 1943, in 
docket No. G-493, 3 F. P. C. 598; 

(2) The facilities described in paragraph (a) above, constructed for the trans- 
portation and sale of natural gas in interstate commerce, subject to the jurisdic- 
tion of the Commission, as integral parts of applicant’s existing pipe-line system 
and the construction and operation thereof by applicant are subject to the 
requirements of subsections (¢c) and (e) of section 7 of the Natural Gas Act, as 
amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the facilities ; 

(4) Applicant is financially able to construct and operate the facilities, and 
such construction and operation will have no adverse effect upon applicant’s 
existing rates and services ; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) The construction and operation of the facilities are required by the public 
convenience and necessity, and a certificate therefor should be issued as herein- 
after ordered and conditioned ; 

(7) The facilities described in paragraph (b) above operated for the transpor- 
tation and sale of natural gas in interstate commerce, are subject to the jurisdic- 
tion of the Commission, and the abandonment thereof by applicant is subject 
to the requirements of subsection (b) of section 7 of the Natural Gas Act, as 
amended ; 

(8) The public convenience and necessity permit the abandonment, as re- 
quested by applicant, and permission and approval therefor by the Commission 
should be granted as hereinafter ordered; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facilities 
described in paragraph (a) hereof, all as more fully described in the applica- 


tion in this proceeding and exhibits appended thereto, for the transportation 


and sale of natural gas as therein set forth, subject to the jurisdiction of the 
Commission upon the terms and conditions of this order: 

(B) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission; 

(C) Permission and approval be and the same are hereby granted to applicant 
to abandon and remove the facilities described in paragraph (b) hereof, all as 
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more fully described in the application in this proceeding and the exhibits 
appended thereto. 


Date of issuance: April 24, 1947. 


Order dismissing application for certificate of public convenience and necessity, 
and for authority to abandon facilities 


Hope Natural Gas Co. 
(Docket No. G-654) 
April 22, 1947 


This is a proceeding under section 7 of the Natural Gas Act, as amended, upon 
an application of Hope Natural Gas Co. (applicant) filed August 29, 1945, and 
an amendment to such application filed October 12, 1945, for: 

(a) A certificate of public convenience and necessity authorizing applicant to 
construct and operate the following described facilities: 

Five steam-engine driven compressors of 2,000 horsepower each, and one 
steam-engine driven compressor of 500 horsepower, and other auxiliary 
compressor station equipment at its Hastings compressor station in Wetzel 
County, W. Va.; 

(bv) Authority to abandon the following described facilities: 

Twelve existing compressor units aggregating 17,025 horsepower and other 
auxiliary equipment and structures at its Hastings compressor station in 
Wetzel County, W. Va. 

Pursuant to due notice, a public hearing was held at Washington, D. C., on 
October 19, 1945, respecting the matters involved and the issues presented by the 
application. No protests to the application or petitions to intervene have been 
received. 

Pending final determination of an application therefor, temporary authoriza- 
tion was granted applicant to abandon a part of the facilities described in 
paragraph (b) above on August 21, 1945, and further temporary authoriza- 
tion to construct and operate the facilities described in paragraph (a) above 
was granted on October 3, 1945. 

At the time of the hearing in the matter, applicant was proceeding with the 
abandonment and the new construction in accordance with the temporary au- 
thorizations therefor granted by the Commission. 

The evidence submitted at the hearing in this proceeding discloses that the 
facilities described in paragraph (a) above were being installed by applicant to 
replace the facilities described in paragraph (b) above. The units being re 
moved by applicant were installed in the years 1904 and 1907 and have carried 
n heavy load for many years. Such units have become practically worn out and 
applicant has experienced great difficulty in obtaining repair parts. Their con- 
tinued use had become impractical because of increasingly frequent interrup- 
tions due to the necessity for repairs, and dangerous because of the hazard at- 
tending the operation of imperfect and defective equipment. 

Consideration had been given to the rebuilding of the old equipment, but after 
careful study applicant determined that it would be better economy to abandon 
the old engines and replace them entirely with new equipment. 

Upon installation of the facilities described in paragraph (a) hereof, the 
service rendered by applicant will be identically the same as it was theretofore. 
The removal of the old facilities will not impair applicant's ability to maintain 















——— << —_ 


APPENDIX*—ORDERS 581 


adequate service to its general markets or to any particular customer. Applicant 
proposes nothing other than the replacement of worn-out and obsolete machinery 
with new equipment of modern design and of greater efficiency. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a West Virginia corporation, having its principal place of 
business at Clarksburg, W. Va., owns and operates, among other facilities, a 
natural-gas transmission pipe-line system located in the State of West Virginia, 
and by such operations applicant is engaged in the transportation and sale of 
natural gas in interstate commerce for resale for ultimate public consumption 
subject to the jurisdiction of the Commission, and is, therefore, a “natural-gas 
company” within the meaning of the Natural Gas Act, as heretofore found by 
the Commission in its order of April 27, 1943, in docket No. G-290, 3 F. P. C. 994; 

(2) The facilities described in paragraph (a) hereof will be used by applicant 
for the transportation and sale of natural gas in interstate commerce, and the 
facilities described in paragraph (b) hereof have been used for the transporta- 
tion and sale of natural gas in interstate commerce and such facilities are, there- 
fore, subject to the jurisdiction of the Commission under the Natural Gas Act; 

(3) The removal of facilities described in paragraph (b) hereof and their 
replacement with the facilities described in paragraph (a) hereof without 
changing, impairing, or interrupting service to applicant’s customers do not 
constitute an abandonment of facilities under section 7 (b) or new construction 
or operation for which a certificate of public convenience and necessity is required 
pursuant to section 7 (c) of the Natural Gas Act, as amended; 

The Commission orders that: 

The application of Hope Natural Gas Co. filed herein be and the same is hereby 
dismissed. 


Date of issuance: April 24, 1947. 


Findings and order issuing certificate of public convenience and necessity 


Tennessee Gas & Transmission Co. 
(Docket No. G—780) 
April 22, 1947 


On September 23, 1946, Tennessee Gas & Transmission Co. (applicant) filed 
with the Commission an application for a certificate of public convenience and 
necessity pursuant to section 7 of the Natural Gas Act, as amended, authorizing 
the construction and operation of the following-described natural-gas pipe-line 
facilities, subject to the jurisdiction of the Commission: 

A 12%-inch O. D. pipe line approximately 7.1 miles in length and extending 
from a point of connection with applicant’s dehydration facilities at its 
existing compressor station No. 2 in Wharton County, Tex., to a point in 
the Chesterville gas field designated as W. Thompson Survey, section 16, 
abstract No. 708, Colorado County, Tex. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
April 16, 1947, respecting the matters involved and the issues presented by the 
application. No protests to the application has been received. 

Temporary authorization to construct and operate the facilities heretofore 
described was granted by the Commission on September 13, 1946. 

Applicant proposes by means of the facilities heretofore described to attach 
to its system additional gas reserves in the Chesterville field, thereby augment- 
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ing the gas supplies presently available to meet the requirements of its existing 
customers, particularly those serving the Appalachian area. The evidence shows 
that applicant entered into a gas purchase contract with various producers in 
the Chesterville field on December 1, 1946, for the purchase of gas therein for 
a period of 20 years; that an estimated 70,000,000,000 cubic feet of proven gas 
reserves in the Chesterville field will be attached to applicant’s system by means 
of the proposed facilities; and that the attachment of the Chesterville field will 
afford applicant with an additional needed source of natural gas supply. 
Applicant does not propose to increase the authorized delivery capacity of its 
pipe-line system by means of the facilities heretofore described. 

The estimated over-all capital cost of the proposed facilities is approximately 
$132,000, which will be financed from cash on hand. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Tennessee corporation having its principal place of business 
at Houston, Tex., owns and operates, among other facilities, a natural-gas trans- 
mission pipe-line system located in the States of Texas, Louisiana, Arkansas, 
Mississippi, Tennessee, Kentucky, and West Virginia, and by such operations, 
applicant is engaged in the transportation and sale of natural gas in interstate 
commerce for resale for ultimate public consumption subject to the jurisdiction 
of the Commission, and is, therefore, a “natural-gas company” within the mean- 
ing of the Natural Gas Act, as heretofore found by the Commission in its order of 
September 24, 1943, in docket No. G—230, 3 F. P. C. 574; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the jurisdiction 
of the Commission, as integral parts of applicant’s existing pipe-line system, and 
the construction and operation thereof by applicant are subject to the require- 
ments of subsections (c) and (e) of section 7 of the Natural Gas Act, as amended ; 

(3) The gas supplies available to applicant in the Chesterville field are ade- 
quate to meet the requirements of the service to be rendered by means of the 
proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
caunt’s existing rates and services ; 

(5) Applicant is able and willing properly to do the acts and to perform the 
Service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(6) The proposed construction and operation of the facilities by applicant 
are required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is here- 
by issued authorizing applicant to construct and operate the facilities herein- 
before described, all as more fully described in the application in this proceeding 
and exhibits appended thereto, for the transportation and sale of natural gas as 
therein set forth, subject to the jurisdiction of the Commission, upon the terms 
and conditions of this order ; 

(B) Applicant shall report to the Commission, in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, to- 
gether with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with provi- 
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sions of the Natural Gas Act, as amended, and any pertinent rules, regulations, dr 
orders heretofore or hereafter issued by the Commission. 






Date of issuance: April 24, 1947. 






 _ 





Findings and order issuing certificate of public convenience and necessity 





Panhandle Eastern Pipe Line Co. 









(Docket No. G 784) 





April 22, 1947 










On September 19, 1946, Panhandle Eastern Pipe Line Co. (applicant) filed 
with the Commission an application, as amended January 16, 1947, for a cer- 






tificate of public convenience and necessity pursuant to section 7 of the Natural 






Gas Act, as amended, authorizing the construction and operation of the follow- 






ing-described additional compressor units and appurtenant equipment at exist- 






ing compressor stations on its natural-gas transmission pipe-line system: 






One additional 2,400-horsepower compressor unit’ and appurtenant equip- 






ment at each of two existing compressor stations, namely, Centralia com- 






pressor station, in the State of Missouri, and Pleasant Hill compressor sta- 






tion in the State of Illinois; one additional 1,600-horsepower compressor 








unit and appurtenant equipment at each of five existing compressor stations, 






namely, Greensburg compressor station, Haven compressor station, and 






Olpe compressor station in the State of Kansas, Houstonia compressor 





station in the State of Missouri, and Montezuma compressor station in the 






State of Indiana; and one additional 1,000 horsepower compressor unit and 
appurtenant equipment at Louisburg compressor sistion in the State of 
Kansas. 






Pusuant to due notice, a public hearing in this matter was held in Washington, 





D. C., on April 16, 1947, respecting the matters involved and the issues presented 
by the application, as amended. No protest to the application has been received. 






Temporary authorization to construct and operate the facilities as proposed in 
the original application was granted by the Commission on October 25, 1945. 






The evidence shows that applicant's present facilities are and will be operated 






at near maximum capacity during both winter and summer months in order to 
supply the market requirements of applicant's presently attached gas customers; 


, 


that the construction and operation of the facilities heretofore described will 







render more adequate, and insure continuous gas service to attached customers, 






and will permit periodic repair and overhauling of presently installed gas com- 






pressor units during the summer months while maintaining system delivery 
capacity, thereby providing sales capacity for an estimated 5,000,000,000 cubie 






feet of additional gas annually for sales to markets or to fill contract commit- 






ments and enable gas utility customers on the eastern end of applicant’s pipe- 






line system to use such gas to build up underground storage. 






The estimated over-all capital cost of the proposed facilities is approximately 
$2,785,000. 

The Commission having considered the application, as amended, and the record 
thereon with respect to the matters involved and the issues presented, further 
finds that: 

(1) Applicant, a Delaware corporation having its principal place of business 
at Kansas City, Mo., owns and operates a natural-gas transmission pipe-line 
system located in the States of Texas, Oklahoma, Kansas, Missouri, Illinois, 
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Indiana, Ohio, and Michigan, and by such operations applicant is engaged in 
the transportation and sale of natural gas in interstate commerce for resale for 
ultimate public consumption, subject to the jurisdiction of the Commission, and 
is, therefore, a “natural-gas company” within the meaning of the Natural Gas 
Act, as heretofore found by the Commission in its order of October 17, 1945, in 
docket No, G-254, 4 F. P. C. 1081; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the jurisdic- 
tion of the Commission, as integral parts of applicant’s existing pipe-line system, 
and the construction and operation thereof by applicant are subject to the 
requirements of subsections (c) and (e) of section 7 of the Natural Gas Act, 
as amended; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
ecant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) The construction and operation of these facilities by applicant are required 
by the public convenience and necessity, and a certificate therefor should be issued 
as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application, as amended, in this 
proceeding and exhibits appended thereto, for the transportation and sale of 
natural gas as therein set forth, subject to the jurisdiction of the Commission, 
upon the terms and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of operations; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 

Date of issuance: April 24, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Republic Light, Heat & Power Co., Inc. 
(Docket No. G-795) 


April 22, 1947 





On October 4, 1946, Republic Light, Heat & Power Co., Inc., filed with the Com- 
mission an application as supplemented on November 19, 1946, for a certificate 
of public convenience and necessity pursuant to section 7 of the Natural Gas Act, 
as amended, authorizing the construction and operation of approximately 14 
miles of 444-inch O. D. pipe line in Livingston County, New York, commencing 
at a point on applicant’s Ontario District System at the village of Lima, and 
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extending westerly to a point on New York State Natural Gas Corp.’s 14-inch 
pipe line at a point one mile southeast of the village of Caledonia, N. Y. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
April 10, 1947, respecting the matters involved, and the issues presented by the 
application, and supplement thereto. No protest to the application has been 
received. 

Temporary authorization to construct and operate the facilities heretofore 
described was granted by the Commission on February 18, 1947. 

Applicant proposes by means of the facilities heretofore described, to connect its 
Ontario system with the 14-inch natural gas pipe line of New York State Natural 
Gas Corp., for the purpose of supplementing the declining local supply of natural 
gas to 1,248 customers in its Ontario district. 

The estimated over-all capital cost of the proposed facilities is $78,000, which 
will be financed from current cash on hand at the time of construction. 

The Commission, having considered the application as supplemented, and the 
record thereon with respect to the matters involved and the issues presented, 
further finds that: 

(1) Applicant, a New York corporation having its principal place of business 
in Buffalo, N. Y¥., is presently engaged in the transportation of natural gas 
produced outside the State of New York, and the sale of such gas for ultimate 
public consumption for domestic, commercial, and other uses in the State of 
New York, end is therefore, a “natural-gas company” within the meaning of the 
Natural Gas Act as heretofore found by the Commission in its order of June 8, 
1945, in docket No. G-579, 4 F. P. C. 989; 

2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the jurisdic- 


tion of the Commission, as integral parts of applicant's existing pipeline system, 
and the construction and operation thereof by applicant are subject to the re- 
quirements of subsections (c) and (e) of section 7 of the Natural Gas Act, as 
amended ; 


(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon 
applicant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(6) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facilities here- 
inbefore described, all as more fully described in the application and supplement 
in these proceedings and exhibits appended thereto, for the transportation and 
sale of natural gas as therein set forth, subject to the jurisdiction of the Com- 
mission, upon the terms and conditions of this order ; 

(B) Applicant shall report to the Commission, in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, to- 
gether with the date of commencement of operations; 
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(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: April 24, 1947. 


Findings and order issuing a certificate of public convenience and necessity 
New York State Natural Gas Corp. 
(Docket No. G-801) 
April 22, 1947 


On October 21, 1946, New York State Natural Gas Corp. filed with the Commis- 
sion an application for a certificate of public convenience and necessity pursuant 
to section 7 of the Natural Gas Act, as amended, authorizing the construction and 
operation of a regulating and measuring station, and the sale and delivery of 
natural gas to Republic Light, Heat & Power Co., Inc., at a point of delivery 
approximately one mile southeast of the village of Caledonia, Livingston County, 
I 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
April 10, 1947, respecting the matters involved and the issues presented by the 
application. No protest to the application has been received. 

Applicant proposes by the means of the facilities heretofore described to make 
sales and delivery of natural gas to Republic Light, Heat & Power Co., Inc., under 
the terms of a contract dated September 19, 1946, wherein it is provided that the 
buyer will take such quantities of natural gas in excess of the natural gas pro- 
duced from its own wells as is required to supply customers in its present franchise 
territory in Lima, Livingston County, Mendova, Monroe County, and Bristol, East 
Bloomfield, and West Bloomfield, Ontario County, N. ¥. Applicant’s obligation 
is limited to a maximum annual volume of 200,000 M. ce. f., for which buyer will 
pay 43 cents per M. ec. f., deliveries of which will commence on October 1, 1947, 
and continue until November 1, 1964. 

The Commission, having considered the application, and the record thereon with 
respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a New York corporation having its principal place of business 
at New York, N. Y., owns and operates an integrated natural-gas pipe-line system 
in the States of Pennsylvania and New York, and is engaged in the transportation 
and sale of natural gas in interstate commerce for resale for u'timate public con- 
sumption and is, therefore, a “natural-gas company” within the meaning of the 
Natural Gas Act, as has heretofore been found by the Commission in its orders, 
among others, entered Jn the Matter of New York State Natural Gas Corporation, 
docket No. G-312, October 27, 1942, 3 F. P. C. 844; In the Matters of Hope Natural 
Gas Company, et al., docket Nos. G-507, G—508, G-516, G-510, and G-519, April 26, 
1944, issued with opinion, 4 F. P. C. 59; and In the Matter of New York State 
Natural Gas Corporation, docket No. G-557, November 10, 1944, 4 F. P. C. 775; 

(2) Applicant’s proposed sales of natural gas to Republic Light, Heat and 
Power Co., Inc., are sales of natural gas in interstate commerce for resale for ulti- 
mate public consumption and the facilities proposed in connection therewith are 
to be used in the transportation and sale of natural gas in interstate commerce. 
The proposed sales of natural gas and the construction and operation of facilities 
incident thereto are subject to the jurisdiction of the Commission and to the 
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requirements of subsections (c) and (e) of section 7 of the Natural Gas Act, as 
amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
cant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) The proposed sale of natural gas and the construction and operation of the 
facilities incident thereto are required by the public convenience and necessity, 
and a cert ficate therefor should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to make sales of natural gas to Republic Light, Heat 
& Power Co., Inc., and to construct and operate the facilities incident to the sales, 
all as more fully described in the application in these proceedings and exhibits 
appended thereto, for the transportation and sale of natural gas as therein set 
forth, subject to the jurisdiction of the Commission, upon the terms and conditions 
of this order ; 

(B) Applicant shall report to the Commission, in writing, under oath, the 
compietion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of operations; 

(C) This certificate is not transferab!e and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance; April 24, 1947. 





Findings and order issuing a certificate of public convenience and necessity 
Penn-York Natural Gas Corp. 
(Docket No. G-833) 
April 22, 1947 


On December 18, 1946, Penn-York Natural Gas Corp. filed with the Commission 
an application for a certificate of public convenience and necessity pursuant to 
section 7 of the Natural Gas Act, as amended, authorizing the construction and 
operation of a compressor station located in the town of Areade, Wyoming 
County, N. Y., at a point on applicant's transmission system designated as Arcade 
Station, consisting of one 150-horsepower gas-driven compressor unit, together 
with appurtenant auxiliaries, such as cleaners, coolers, valves, pipes, buildings, 
ete, 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
April 10, 1947, respecting the matters involved and the issues presented by the 
application. No protest to the application has been received. 

Temporary authorization to construct and operate the facilities heretofore 
described was granted by the Commission on December 18, 1946. 

Applicant proposes by means of the facilities heretofore described to facilitate 
the transmission of larger volumes of natural gas at higher pressure to Republic 
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Light, Heat & Power Co., Inc., applicant’s only customer, whose demand now 
exceeds all previous estimates. 

The evidence shows that, by reason of insufficient compressor horsepower in 
applicant’s system, a serious shortage of natural gas occurred on December 2, 
1946, and that similar future shortages will occur in the future unless facilities 
proposed are constructed. The evidence further shows that applicant has avail- 
able the volume of gas neecsSary to meet increased demands and will be able 
tou make delivery thereof upon the completion of the proposed facilities. 

The estimated over-all capital cost of the proposed facilities is $30,000, which 
will be financed from current funds. 

The Commission having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Pennsylvania corporation having its principal place of busi- 
ness in Buffalo, N. Y., owns and operates, among other facilities, a natural-gas 
transmission pipe-line system located in the States of Pennsylvania and New York, 
purchases and produces natural gas in the State of Pennsylvania, and transports 
such gas to points in the State of New York for resale for ultimate public con- 
sumption; by such operations applicant is engaged in the transportation and sale 
of natural gas in interstate commerce for resale for ultimate public consumption 
and is, therefore, a “natural-gas company” within the meaning of the Natural 
Gas Act, as amended, as heretofore found by the Commission in its order entered 
on March 80, 1948, in docket No. G-260, 3 F. P. C. 958; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the jurisdic- 
tion of the Commission, as integral parts of applicant’s existing pipe-line system, 
and the construction and operation thereof by applicant are subject to the re- 
quirements of subsections (c) and (e) of section 7 of the Natural Gas Act, as 
amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
cant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(6) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned. 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application in these proceedings and 
exhibits appended thereto, for the transportation and sale of natural gas as 
therein set forth, subject to the jurisdiction of the Commission, upon the terms 
and conditions of this order ; 

(B) Applicant shall report to the Commission, in writing, under oath, the com- 
pletion date of the construction of the facilities hereinbefore described, together 
with the date of commencement of operations. 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
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provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: April 24, 1947. 


Findings and order issuing certificate of public convenience and necessity 
The Manufacturers Light & Heat Co, 
(Docket No. G-838) 
April 22, 1947 


On February 3, 1947, The Manufacturers Light & Heat Co, (applicant), filed 
with the Commission an application for a certificate of public convenience and 
necessity pursuant to section 7 of the Natural Gas Act, as amended, authorizing 
the construction and operation of the following described facilities: 

Approximately 120 feet of 2- and 3-inch pipe together with metering and 
regulating facilities at a point on applicant's system in Paruco Park Realty 

Co. Plan, Jeannette, Westmoreland County, Pa. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
April 17, 1947, respecting the matters involved and the issues presented by the 
application. No protest to the application has been received. 

Temporary authorization to construct and operate the facilities heretofore 
described was granted by the Commission on December 24, 1946. 

Applicant proposes by means of the facilities heretofore described to supply 
natural gas to the Westmoreland Gas Co. to enable it to meet the service require- 
ments of its consumers when the locally produced natural gas supply is inade- 
quate. 

The estimated over-all capital cost of the facilities is $1,133.15, which will be 
financed out of applicant’s general funds. 

The Commission, having considered the application and the record thereon with 
respect to the matters involved and the issues presented, further finds that? 

(1) Applicant, a Pennsylvania corporation having its principal place of busi- 
ness at Pittsburgh, Pennsylvania, owns and operates among other facilities, a 
natural-gas transmission pipe-line system located in the States of West Virginia, 
Pennsylvania, and Ohio, and by such operations applicant is engaged in the 
transportation and sale of natural gas in interstate commerce for resale for 
ultimate public cosumption, and is therefore, a “natural-gas company” within 
the meaning of the Natural Gas Act, as amended, as heretofore found by the 
Commission in its order of December 29, 1944, at docket No. G-593 et al., 4 F. 
P. C. 821; 

2) The facilities hereinbefore described have been and will be used in the 
transportation and sale of natural gas in interstate commerce, subject to the 
jurisdiction of the Commission, as integral parts of applicant’s existing pipe- 
line system, and the construction and operation thereof by applicant are subject 
to the requirements of subsections (c) and (e) of section 7 of the Natural Gas 
act, as amended; 

(3) Applicant is financially able to construct and operate the facilities herein- 
before described, and such construction and operation will have no adverse effect 
upon applicant’s existing rates and services; 

(4) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
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amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(5) The construction and operation by applicant of the facilities hereinberore 
described are required by the public convenience and necessity, and a certificate 
therefor should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be, and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application and exhibits appended 
thereto, for the transportation and sale of natural gas as therein set forth, sub- 
ject to the jurisdiction of the Commission, upon the terms and conditions of 
this order ; 

(B) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the construction of the facilities hereinbefore described, and the 
date of commencement of operations; 

(C) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in sccordance with 
the provisions of the Natural Gas Act, as amended, and any pertinent rules, 
regulations, or orders heretofore or hereafter issued by the Commission, 


Date of issuance: April 24, 1947. 


Order permitting intervention 
Atlantic Seabord Corp. and Virginia Gas Transmission Corp. 
(Docket No. G—854) 
April 22, 1947 


Upon consideration of the joint petition filed by the Baltimore & Ohio Railroad 
Co., the Central Railroad Co. of New Jersey (Walter P. Gardner, trustee), 
Cenfral Ruiilroad Co. of Pennsylvania, the Delaware and Hudson Railroad 
Corp., the Delaware, Lackawanna & Western Railroad Co., Erie Railroad Co., 
Lehigh & New England Railroad Co., Lehigh Valley Railroad Co., Long Island 
Rail Road, the Monongahela Railway Co., Montour Railroad Co., the New York 
Central Railroad Co., New York, Ontario & Western Railway Co. (Raymond 
L. Gebhardt and Ferdinand J. Seighardt, trustees), New York, Susquehanna 
& Western Railroad Co. (Henry K. Norton, trustee), Norfolk & Western Rail- 
way, the Pennsylvania Railroad Co., Pennsylvania-Reading Seashore Lines, the 
Pittsburgh & Lake Erie Railroad Co., the Pittsburgh & West Virginia Railway 
Co., Reading Co., the Virginian Railway Co., Western Allegheny Railroad Co., 
Western Maryland Railway Co., filed March 7, 1947, and the petition of the 
Anthracite Institute filed March 10, 1947, seeking leave to intervene in the 
above-docketed proceeding and the motions and answers filed March 24, 1947, 
by Atlantic Seaboard Corp. and Virginia Gas Transmission Corp., opposing the 
petitions for intervention and seeking dismissal thereof; and 

It appearing to the Commission that: 

(a) The participation of the above-named petitioners in this proceeding 
may be in the public interest ; 

(b) Sufficient cause has not been shown by the Atlantic Seaboard Corp. and 
Virginia Gas Transmission Corp. for dismissal of the petitions to intervene ; 

The Commission orders that: 

(A) The above-named petitioners be and they are hereby permitted to be- 
come interveners in this proceeding subject to the rules and regulations of the 
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Commission; provided, however, that the admission of such interveners shall 
not be construed as recognition by the Commission that they might be aggrieved 
because of any order or orders of the Commission entered in this proceeding. 

(B) The motions for dismissal of the petitions to intervene be and the same 
dre hereby denied. 


Date of issuance: April 23, 19 


Order allowing rate schedule and supplemental rate schedule to take effect 
Michigan Gas Storage Co. 
April 22, 1947 


Upon consideration of the application filed January 24, 1947, by Michigan Gas 
Storage Co. (storage company) requesting that an agreement, dated June 7, 1946, 
between storage company and Consumers Power Co., designated by the Com- 
mission as rate schedule F. P. C. No. 1, as modified by the Commission’s order of 
December 3, 1946, at docket No. G-731, 5 F. P. C. 965, designated for these pur- 
poses as supplement No. 1 to said rate schedule F. P. C. No. 1, be allowed to take 
effect as of January 1, 1947. Said rate schedule provides for the sale of natural 
gas to Consumers Power Co. for resale for ultimate public consumption. 

The Commission orders that: 

(A) The aforesaid rate schedule F. P. C. No. 1 and supplement No. 1 thereto 
be and the same are hereby allowed toe take effect as of the date requested ; 


(B) Nothing contained in this order shall be construed as constituting approval 


by this Commission of any service, rate, charge, classification, or any rule, regu- 
lation, contract, or practice affecting such service or rate provided for in the 
above-designated rate schedule; nor shall this order be deemed as recognition of 
any claimed contractual right or obligation affecting or relating to such service 
or rate; 

(C) This order is without prejudice to any findings or orders which may be 
made by the Commission in any proceedings now pending, or hereafter instituted, 
by or against Michigan Gas Storage Co. 


Date of issuance: April 25, 1947 


Order approving and directing disposition of amounts classified in account 100.5, 
electric plant acquisition adjustments, and account 107, electric plant adjust- 
ments 


Mississippi Power Co. 
April 22, 1947 


It appears to the Commission that: 

(a) On August 8, 1941, Mississippi Power Co. (hereinafter company), a sub- 
sidiary of Commonwealth & Southern Corp., filed reclassification and original 
cost studies of its electric plant, as of January 1, 1937, pursuant to electric plant 
accounts instruction 2—D of the Commission’s uniform system of accounts pre- 
scribed for publie¢ utilities and licensees and the Commission’s order of May 11, 
1937, pertaining thereto ; 

(b) A field examination of the studies was made during 1945 by the staff of 
the Commission, and after discussion of the adjustments recommended by the 
staff the company requested an opportunity to make some additional studies. 
Thereafter, a number of conferences were held between representatives of the 
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company and Commission’s staff, as a result of which, the company on January 
29, 1947, and April 4, 1947, filed revised studies, reflecting all the adjustments 
proposed by the Commission’s staff, together with a proposed plan for the dis- 
position of excess over original cost remaining in its plant accounts; 

(c) In the revised studies, the company as of January 1, 19387, classified 

5,754,297.80 in account 100.5, electric plant acquisition adjustments, representing 
the difference between cost to the company or its affiliates of acquired electric 
plant and the original cost thereof and $1,122,644.52, classified in account 107, elec- 
tric plant adjustments, representing retirement adjustments, improper charges, 
and miscellaneous intangible plant ; 

(d) Of the amount of $5,754,297.80, classified in account 100.5, the company’s 
revised studies show it has since January 1, 1937, disposed of the amount of 
$2,649,533.207 in connection with retirements of property, sales of property to 
Tennessee Valley Authority and certain refinancing, leaving a balance of $3,104,- 
764.60 in account 100.5 as of December 1, 1946. The company’s revised studies 
show that since January 1, 1937, the amount of $1,122,644.52, classified in account 
107, has been reduced through a charge to account 270, capital surplus, by $603,- 
877.99 * representing retirement adjustments, improper charges and miscellaneous 
intangible plant, leaving a balance of $518,766.53 in account 107 as of December 
1, 1946; 

(e) Under its plan of disposition referred to in paragraph (b), above, the 
company proposes to dispose of the $3,104.764.60 remaining in account 100.5 by an 
immediate charge of $1,553,718.45 to account 252, reserve for amortization of 
electric plant acquisition adjustments, and to amortize the balance of $1,551,046.15 
over a period of 14 years, starting January 1, 1947, by equal monthly charges of 
$9,233 to income, with concurrent credits to account 100.5, provided such amortiza- 
tion can be accelerated by the company at its option over a shorter period of time. 
The plan also provides for disposition of the amount of $518,766.53 remaining in 
account 107, by charges of $31,548.44, representing additional unrecorded retire- 
ments, to account 250, reserve for depreciation of electric plant, and $487,218.09, 
representing improper charges to the plant accounts including excessive over- 
heads and profit on fees paid to affiliated companies to account 252, reserve for 
amortization of electric plant acquisition adjustments,’ thereby exhausting that 
reserve ; 

The Commission finds that: 

The proposed dispositious referred to in paragraph (e), above, are reasonable 
and appropriate for the purposes of the Federal Power Act, provided that the 
amortization of the amount of $1,551,046.15, referred to in paragraph (e), above, 
is effectuated as hereinafter ordered. 


1 This amount was disposed of as follows : 


Account 250, reserve for depreciation of electric plant-......----- $559, 162. 00 
Account 252, reserve for amortization of electric plant acquisi- 
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2, 649, 533. 20 
The major portion of the above charge to capital surplus was approved by the Commission's 
order of October 7, 1941, docket No. IT-—5736, 2 F. P. C. 1046. 

2 The disposition of this amount to capital surplus was approved by Commission’s order 
dated October 7, 1941, docket No. IT—5736. 

8 Substantially all of the reserve for amortization of electric plant acquisition adjust- 
ments represents reduction in Federal income and excess profits taxes resulting from the 
amortization of emergency facilities on an accelerated basis for tax purposes. If the pro- 


visions to this reserve had not been made, earned surplus would have been correspond- 
ingly increased. 
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The Commission orders that: 

(A). Mississippi Power Co. dispose of (1) the amounts of $1,553,718.45 classified 
in Account 100.5, and $518,766.53 classifiéd in account 107, in the manner de- 
scribed in paragraph (¢), above; and (2) the balance of $1,551,046.15 classified in 
account 100.5, by amortization over a period of 14 years, starting with the month 
of January 1947 and regularly each month thereafter by charges of $9,233 to 
account 537, miscellaneous amortization, with concurrent credits to account 100.5, 
provided, however, that such amortization may be accelerated by the company, at 
its option, over a shorter period of time or the unamortized balance may in 
whole or in part be disposed of by a charge to earned surplus; 

(B) Mississippi Power Co. submit, within 30 days from the date of this order, 
two certified copies of entries giving effect to the disposition of the $1,553,718.45 
classified in account 100.5 and the $518,766.53 classified in account 107, and within 
30 days after the close of each year, beginning with the year 1947, two certified 
copies of the entries made during the year with respect to the amortization 
of the balance of $1,551,046.15 classified in account 100.5; 

(C) Mississippi Power Co. file within 6 months from date of this order a 
detailed classification by primary accounts of $13,419,790.68 classifiable in account 
100.1, as of January 1, 1937; 

(D) The provisions of this order are not to be construed as dispensing with 
the necessity for full compliance with the requirements of the Public Utility 
Holding Company Act of 1935, and the rules, regulations, and orders issued by 
the Securities and Exchange Commission. 


Date of issuance: April 23, 1947. 


Order allowing supplemental rate schedules providing emergency rules and 
regulations applicable to the 1947-48 heating season to take effect 


7 


Mississippi River Fuel Corp. 
April 22, 1947 


Upon consideration of the application of Mississippi River Fuel Corp. request- 
ing that the following designated supplements to its rate schedules providing for 
emergency service rules and regulations governing curtailments of natural gas 
applicable to the 1947-48 winter heating season be allowed to take effect as of 
April 1, 1947, which supplements were formulated at conferences held between 
representatives of the corporation, its customers, the State commissions of Llli- 
nois, Missouri, and Arkansas, and the staff of the Commission for the purpose 
of determining an equitable formula for service curtailment that may be necessi- 
tated by the inability of the corporation to complete its construction program : 





Rate | Rate 
Supple-| sched- Supple- | sched- 
ment ule Purchaser ment ule Purchaser 
No. |F.P.C. F.P.C. 
No. No. 


12 | Laclede Gas Light Co. 

14 | Arkansas-Louisiana Gas Co, 
18 | Laclede Gas Light Co. 

20 | Do. 

21 | Illinois Power Co. 

22 | Union Electric Power Co. 

24 | Arkansas Power & Light Co. 
25 | Arkansas-Louisiana Gas Co. 


Arkansas Power & Light Co. 
Missouri Natural Gas Co. 
Arkansas-Louisiana Gas Co. 
Laclede Gas Light Co. 
| Crossett Lumber Co. 
— Gas Light Co. 
0. 
St. Louis County Gas Co. 
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The Commission orders that: 
(A) The aforesaid rate schedules be and they are hereby allowed to take 
effect as of April 1, 1947; 

(B) The aforesaid rate schedules shall be deemed to have been filed and 
published in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it 
be construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above-designated rate schedules, nor shall this 
order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 
pending or hereafter instituted by or against the applicant. 

Date of issuance: April 22, 1947. 


Order allowing rate schedule and supplemental rate schedule to take effect 
Panhandle Eastern Pipe Line Co. 
April 22, 1947 
Upon consideration of the application filed January 24, 1947, by Panhandle 
Eastern Pipe Line Co. (Panhandle) requesting that an agreement, dated June 
7, 1946, between Panhandle and Michigan Gas Storage Co., designated by the 
Commission as rate schedule F. P. C. No. 113, as modified by Panhandle’s 
emergency service rules and regulations, designated for this purpose as supple- 
ment No. 1 to said rate schedule F. P. C. No. 113, be allowed to take effect as 
of January 1, 1947. Said rate schedule provides for the sale of natural gas to 
Michigan Gas Storage Co. for immediate resale for ultimate public consumption 
and for storage in gas fields for subsequent withdrawal and resale; 

The Commission orders that: 

(A) The aforesaid rate schedule F. P. C. No. 1183 and supplement No. 1 
thereto be and the same are hereby allowed to take effect as of the dates 
requested ; 

(B) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any rule, 
regulation, contract, or practice affecting such service or rate provided for in 
the above-designated rate schedule; nor shall this order be deemed as recog- 
nition of any claimed contractual right or obligation affecting or relating to 
such service or rate; 

(C) This order is without prejudice to any findings or orders which may be 
made by the Commission in any proceedings now pending, or hereafter insti- 
tuted, by or against Panhandle Eastern Pipe Line Co. 


Date of issuance: April 25, 1947. 


Order denying petition to reconsider and postponing oral argument 
First Iowa Hydro-Electric Cooperative 

(Project No. 1853) 

April 23, 1947 


(1) On April 8, 1947, in this proceeding, oral argument before the Commission 
was ordered on the issues raised by the applicant’s and the State of Iowa’s 
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exceptions and objections to the findings and conclusions and the recommended 
decision contained in the trial examiner’s report, other than on the issue of 
the Commission’s jurisdiction, said argument to commence at 10 a. m., on May 
9, 1947, in the Commission’s hearing room, 1800 Pennsylvania Avenue NW., Wash- 
ington, D. C.; 

(2) On April 21, 1947, the State of Iowa filed “Exceptions to Commission's 
Order Issued April 9, 1947, and Petition to Reconsider.” The State objects 
to exclusion from oral argument of the issue of the Commission’s jurisdiction 
and requests that it be granted the right to orally argue this excluded issue; 

The Commission finds that: 

(3) The oral argument should be postponed as hereinafter provided ; 

(4) No facts have been presented or alleged and no principles of law have 
been set forth which either were not fully considered by the Commission before 
it entered its order setting oral argument, or, having been considered, warrant 
modification of the order to permit oral argument on the issue of the Com- 
mission’s jurisdiction. 

It is ordered that: 

(5) The aforesaid petition to reconsider is hereby denied ; 

(6) Oral argument in the above-entitled matter is hereby postponed to com- 
mence at 10:15 a. m., on May 16, 1947, in the Commission's hearing room, 1800 
Pennsylvania Avenue NW., Washington, D. C. 

Date of issuance: April 24, 1947. 


Order extending emergency service rules and regulations to govern deliveries of 
natural gas by Panhandle Eastern Pipe Line Co. as permitted to become effec- 
tive by order of December 12, 1946 


City of Detroit, Mich., and County of Wayne, Mich., v. Panhandle Eastern Pipe 
Line Co. and Michigan Gas Transmission Corp.; Panhandle Eastern Pipe 


Line Co., Michigan Gas Transmission Corp., and Illinois Natural Gas. Co. 
(Docket Nos. G-200, G—207) 
April 23, 1947 


Upon consideration of representations made by State regulatory commissions 
having jurisdiction over gas-distributing utilities purchasing natural gas from 
Panhandle Eastern Pipe Line Co. (Panhandle), data and information sup 
plied by such gas-distributing utilities as to their estimate of requirements dur- 
ing 1947 and throughout the winter of 1947-48, as well as estimates of system 
delivery capacity supplied by Panhandle; and of the fact that, unless extended, 
presently effective emergency rules and regulations will expire on April 30, 
1947, before there is opportunity to formulate revised rules and regulations to 
govern emergency conditions likely to occur during the coming winter in the 
light of the present gas demand and supply situation ; and 

It appearing to the Commission that: 

(a) Total estimated requirements of gas-distributing companies dependent 
upon Panhandle for their supply of natural gas during 1947, and peak-day re- 
quirements during the winter of 1947-48, will materially exceed Panhandle’s 
system capacity, and, due to Panhandle’s inability to secure substantial deliveries 
of pipe during 1947, such system capacity during 1947 and during the winter 
season of 1947-48 will not be materially improved ; 

(b) A conference including representatives of interested State commissions, 
Panhandle, companies distributing gas supplied by Panhandle, and this Commis- 
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sion will meet in Chicago, May 7-8, 1947, to review the situation and consider 
the formulation of emergency rules and regulations to be effective during the 
remainder of 1947 and the winter of 1947-48; 

Wherefore, the Commission finds that: 

It is desirable and necessary in the public interest, in order that distributing 
utilities and regulatory authorities may be fully apprised as to the continuation 
of the emergency situation and the limitations upon maximum deliveries imposed 
thereby, that the presently effective emergency rules and regulations, governing 
deliveries of gas by Panhandle during the winter of 1946-47, be continued in 
full force and effect beyond the present expiration date, April 30, 1947, pending 
the formulation and the making effective of emergency rules and regulations to 
govern deliveries by Panhandle during the balance of 1947 and the winter of 
1947-48 ; 

Therefore, the Commission upon its own motion orders that: 

(A) The emergency service rules and regulations to govern deliveries of 
natural gas by Panhandle Eastern Pipe Line Co., which became effective pursuant 
to the provisions of the Commission’s order of December 12, 1940, 5 F. P. C. 983, 
be and the same are continued in full force and effect until the further order of 
this Commission ; 

(B) This order be and the same is hereby made a supplement to each and 
every presently effective rate schedule of Panhandle on file with the Commission ; 

(C) This order is without prejudice to any further findings or orders which 
may be made by the Commission in these proceedings, or in any proceeding now 
pending or which may hereafter be instituted by or against Panhandle. 


Date of issuance: April 24, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Cities Service Gas Co. 
(Docket No. G—840) 
April 28, 1947 


On January 23, 1947, Cities Service Gas Co. (applicant) filed with the Com- 
mission an application for a certificate of public convenience and necessity pur- 
suant to section 7 of the Natural Gas Act, as amended, authorizing the construc- 
tion and operation of a meter setting at a point mutually convenient to applicant 
and Georgia Oil & Gas Co. on applicant’s 18-inch pipe line in the southwest quar- 
ter (SW) of the southwest quarter (SW44) of section 15, township 28 north, 
range 13 east, Washington County, Okla. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
April 18, 1947, respecting the matters involved and the issues presented by the 
application. No protest to the application has been received. 

Temporary authorization to construct and operate the facilities heretofore 
described was granted by the Commission on December 31, 1946, pending the 
filing of the instant application. 

Applicant proposes by means of the facilities heretofore described to make 
emergency deliveries of gas to Georgia Oil & Gas Co. for resal2 to Copan Gas 
Co., which serves customers in Washington County, Okla. Local supplies of gas 
available to Georgia Oil & Gas Co. have become depleted to such an extent that 
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emergency service is required in order to insure an adequate supply:of gas to 
Georgia Oil & Gas Co. on winter days. Applicant will deliver such volumes of 
gas to Georgia Oil & Gas Co. as applicant can safely spare over and above the 
requirements of applicant’s existing customers. 

The estimated over-all capital cost of the proposed facilities is $700; which 
will be financed from cash on hand. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds 
that: 

(1) Applicant, a Delaware corporation, having its principal place of business 
in Oklahoma City, Okla., owns and operates, among other facilities, a natural- 
gas transmission pipe-line system located in the States of Oklahoma, Texas, 
Kansas, Missouri, and Nebraska and by such operations applicant is engaged 
in the transportation and sale of natural gas in interstate commerce for resale 
for ultimate public consumption, subject to the jurisdiction of the Commission, 
and is, therefore, a “natural-gas company” within the meaning of the Natural 
Gas Act as heretofore found by the Commission in its order of December 28, 
1943, in docket No. G—298, 4 F. P. C. 471; 

(2) The facilities hereinbefore described are proposed to be used for the sale 
of natural gas in interstate commerce, subject to the jurisdiction of the Com- 
mission, as an integral part of applicant’s existing pipe line system, and the 
construction and operation thereof by applicant are subject to the requirements 
of subsections (c) and (e) of section 7 of the Natural Gas Act, as amended; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed fa- 
cilities, and such construction and operation will have no adverse effect upon 
applicant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) The proposed construction and operation of the facilities by Applicant 
are required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned. 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facilities 
hereinbefore described, all as more fully described in the application in these 
proceedings and exhibits appended thereto, for the sale of natural gas as there- 
in set forth, subject to the jurisdiction of the Commission, upon the terms and 
conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, to- 
gether with the date of commencement of operations; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 

Date of issuance: April 25, 1947. 
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Findings and order issuing certificate of public convenience and necessity and 
permitting abandonment 


Cities Service Gas Coa. 
(Docket No. G—848) 
April 23, 1947 


On January 9, 1947, Cities Service Gas Co. (applicant) filed with the Com- 
mission an application, as amended by supplement filed on March 7, 1947, for a 
certificate of public convenience and necessity pursuant to section 7 of the 
Natural Gas Act, as amended, authorizing the construction and operation of 
approximately 1 mile of 8-inch natural-gas transmission pipe line in section 6, 
township 32 south, range 1 east, Sumner County, Kans. 

By said application, as amended, applicant also seeks permission and approval, 
pursuant to section 7 of the Natural Gas Act, as amended, to abandon the follow- 
ing facilities: 

(1) Approximately 314 miles of 8-inch pipe line formerly used to transmit gas 
from applicant’s Wellington compressor station to its main pipe-line system and 
to the point of mixing of field and main-line gas for resale in the city of Welling- 
ton, Kans. ; 

(2) Approximately 1 mile of 8-inch pipe line formerly used to transmit a mix- 
ture of Wellington field gas and main-line gas to the city of Wellington, Kans. ; 

(3) Approximately 1 mile of 6-inch pipe line formerly used to transmit gas 
from the main line to the point of mixture of field and main-line gas for resale 
in the city of Wellingten, Kans. ; 

(4) Wellington compressor station, including engines, compressors, buildings, 
and other equipment used to pump gas from the Wellington, Kans., field. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
April 18, 1947, respecting the matters involved and the issues presented by the 
application, as amended. No protest to the application has been received. 

Applicant proposes the construction and operation of the facilities heretofore 
described to serve the city of Wellington, Kans., with main-line gas in lieu of a 
mixture of main line and local gas, because local sources of gas supply have 
become depleted to the point where sufficient quantities are no longer available. 

Applicant proposes the abandonment of the facilities heretofore described 
because said facilities are no longer used or useful in view of the depletion of gas 
reserves in the Wellington field. The requirements of the city of Wellington, 
Kans., will be met by deliveries from applicant’s main pipe line. 

The estimated over-all capital cost of the facilities proposed to be constructed 
is $10,620, which will be financed from cash on hand. 

The Commission, having considered the application, as amended, and the record 
thereon with respect to the matters involved and the issues presented, further 
finds that: 

(1) Applicant, a Delaware corporation, having its principal place of business 
in Oklahoma City, Okla., owns and operates, among other facilities, a natural- 
gas transmission pipe-line system located in the States of Oklahoma, Texas, 
Kansas, Missouri, and Nebraska and by such operations applicant is engaged 
in the transportation and sale of natural gas in interstate commerce for resale 
for ultimate public consumption, subject to the jurisdiction of the Commission, 
and is, therefore, a “natural-gas company” within the meaning of the Natural 
Gas Act as heretofore found by the Commission in its order of December 28, 
1943, in docket No. G-298, 4 F. P. C. 471; 

(2) The facilities first described herein are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the juris- 
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diction of the Commission, as integral parts of applicant’s existing pipe-line 
system, and the construction and operation thereof by applicant are subject to 
the requirements of subsections (c) and (e) of section 7 of the Natural Gas 
Act, as amended; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be_rendered by means of the proposed facilities ; 

(4). Applicant. is financially able to constrnet and operate the proposed facili- 
ties, and such construction and operatian. will have no adverse effect upon appli- 
cant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) The proposed construction and operation of the facilities by applicant 
are required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

(7) The facilities proposed to be abandoned herein are used for the transpor- 
tation and sale in interstate commerce of natural gas, and are integral parts of 
applicant’s existing pipe-line system, and are subject to the requirements of 
subsection (b) of section 7 of the Natural Gas Act, as amended ; 

(8) The public convenience and necessity permit the abandonment and removal 
of the facilities hereinbefore described, as requested by applicant, and permission 
and appreval therefor should be granted as hereinafter ordered. 

The Commisston, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facilities first 
described herein, all as more fully described in the application, as amended, 
in these proceedings and exhibits appended thereto, for the transportation and 
sale of natural gas as therein set forth, subject to the jurisdiction of the Com- 
mission, upon the terms and conditions of this order ; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, to- 
gether with the date of commencement of operations; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations, hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
ticns, or orders heretofore or hereafter issued by the Commission ; 


(D) Permission and approval be and the same is hereby granted to applicant 
to abandon and remove the facilities hereinbefore described, all as more fully 
described in the application, as amended, and exhibits appended thereto, upon 
the terms and conditions of this order ; 


(E) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the abandonment and removal of the facilities referred to in para- 
graph (D) above. 


Date of issuance: April 25, 1947. 


Order authorizing amendment of license (major) 
Idaho Power Co. 
(Project No. 457) 
April 29, 1947 


(1) Idaho Power Co., of Boise, Idaho, filed an application on August 1, 1946, 
as supplemented on August 27, 1946, and October 23, 1946, respectively, for 
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amendment of license for major project No. 457 for redevelopment of the Lower 
Salmon Falls power site on Snake River, located in Twin Falls and Gooding 
Counties, Idaho, affecting public lands of the United States ; 

(2) The project covered by the original license issued June 25, 1928, and 
made effective January 1, 1928, for a period terminating June 30, 1970, consists 
of a dam about 12 feet high and 783 feet long, and an adjacent powerhouse section 
with three horizontal turbines direct-connected to generators having an installed 
eapacity of 7,600 kilovolt-amperes, operating under a static head of about 36 feet. 
The license was amended on June 11, 1934, to provide for release of such waters 
for navigatioa purposes as may be prescribed by the Secretary of War, and was 
amended on May 13, 1935, to provide for replacement of turbines Nos. 1 and 2 
with new turbines, together with appurtenant equipment; 

(8) As contemplated in the pending application for amendment, the re- 
developed project will consist of a new concrete dam about 600 feet long and 
about 40 feet high comprising a gated ogee section about 310 feet long with 
eight 30- by 1414-foot Taintor gates, an overflow section about 200 feet long and 
a nonoverfiow section about 90 feet long, located approximately 50 feet down- 
stream from the existing dam of project No. 457, a fishway, a reinforced-concrete 
powerhouse adjacent to the dam having installed three 21,000-horsepower fixed- 
blade propellor-type turbines and one 22,800-horsepower Kaplan turbine each 
connected to a 15,000-kilowatt generator with appurtenant equipment, operat- 
ing under a static head of 62 feet, provision for the installation of an additional 
turbine generator unit, and a reservoir with approximately 3,500 acre-feet of 
pond capacity with 6-foot drawdown ; . 

(4) Although not included in the application for amendment, the 138-kilovolt 
tap line from Lower Salmon Falls plant to its junction with the Boise-Hagerman 
Valley 138-kilovolt transmission line, to be used primarily to transmit energy 
away from Lower Salmon Falls plant, and the appurtenant switching station at 
Lower Salmon Falls are essential parts of the project and should be included 
in the license; 

(5) The application for amendment states that the power installations will 
utilize normal river flow at approximately 40 percent load factor, that the 
existing units will be taken out of service and removed upon completion of 
installation of two of the new 15,000-kilowatt units, and that the proposed changes 
are necessary and desirable in order to make full utilization of the power site and 
to provide energy and peaking capacity for existing increased load on the appli- 
cant’s system and for anticipated future increased load requirements ; 

(6) Pursuant to applicant’s written request, the Commission on August 8, 1946, 
advised applicant that preliminary construction of the work covered by the 
application, at applicant’s own risk, would not prejudice consideration of the 
pending application for amendment; 

(7) No additional lands of the United States will be affected by the redevelop- 
ment of the project, but the amount of private lands has been tentatively 
reduced ; 

(8) The Secretary of the Interior has been invited to report on the application 
concerning fishways; 

(9) The Secretary of War and the Chief of Engineers have reported favorably 
on the application ; 

(10) The effect of the amendment will be to increase the power capacity of 
the project from 9,265 horsepower to 28,600 horsepower, computed in accordance 
with the license provisions; 

The Commission, having considered the application as supplemented and the 
project record, finds that: 
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(11) There is no other application before the Commission in conflict with 
the pending application; a 

(12) Public notice has been given as required by the Act; 

(13) The tap line referred to in paragraph (4) above is a primary line and 
together with the appurtenant switching station at Lower Salmon Falls are 
within the definition of “project” as contained in section 3 (11) of the act, and 
constitute integral parts of the project; 

(14) Upon completion of the redevelopment of the project, the existing project 
will no longer be used or useful ; 

(15) The following maps and plans of the project submitted with the appli- 
cation for amendment as supplemented conform to the Commission’s rules and 
regulations and should be incorporated in the license as further amended: 

Erhibit J—(F. P. C. No. 457-19), superseding exhibit J (F. P. C. No. 457-1) ; 

Echibit K—Sheet 1 (F. P. C. No. 457-20), superseding exhibit K, sheet 1 
(F. P. C. No. 457-16) ; 

Exhibit K.—Sheet 5 (F. P. C. No. 457-18), superseding exhibit K, sheet 2 
(F. P. C. No. 456-6) ; 

Exhibit L.—In six sheets (F. P. C. No. 457-21 to 26 inclusive), superseding 
exhibit L in nine sheets (F. P. C. No. 457-7 to 15) ; 

Exhibit M—In one sheet, entitled, “General Description and Specifications of 
Equipment,” signed Idaho Power Co., by C. J. Strike, president and general 
manager on July 27, 1946, superseding exhibit M signed by W. R. Putnam, 
vice president as modified and supplemented by exhibit M, signed by 
K. M. Robinson, president. 

It is ordered that: 

(16) The license for project No. 457 be further amended to authorize the 
reconstruction, operation, and maintenance of Lower Salmon Falls project as 
described in paragraphs (3) and (4) above; 

(17) The license as amended shall contain the following special conditions: 

(i) Upon completion of the redevelopment of the Lower Salmon Falls project, 
the existing project shall be eliminated from the license; 

(ii) The licensee shall commence reconstruction of the project within six 
months from the date of issuance of the amendment and shall thereafter in good 
faith and with due diligence prosecute such reconstruction, and shall complete 
and place in operation the redeveloped project within three years from the date 
of issuance of the amendment, and at such time and to the extent that it is 
economically sound and in the public interest to do so, shall install such addi- 
tional generating equipment as the Commission may direct after notice and oppor- 
tunity for hearing; 

(iii) The licensee shall construct, maintain, and operate such fish protective 
devices as the Commission may prescribe upon recommendation of the Secre- 
tary of the Interior; 

(iv) Within 90 days after issuance of the amendment, the licensee shall file 
with the Commission appropriate exhibits showing the 138-kilovolt tap line from 
Lower Salmon Falls plant to its junction with the Boise-Hagerman Valley 138- 
kilovolt transmission line and the appurtenant switching station at Lower Salmon 
Falls; 

(18) The power capacity of the project under the license as amended shall 
be taken as 28,600 horsepower, upon which shall be based the charges for reim- 
bursing the United States for the costs of administration of part I of the act 
and for recompensing it for the use, occupancy, and enjoyment of its lands; 

(19) The exhibits described in paragraph (15) above as conforming to the 
Commission’s rules and regulations be and they hereby are approved as part 
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of the license as amended, and the exhibits described in the same paragraph as 
superseded be and they hereby are eliminated from the license as amended. 


Date of issuance: May 2, 1947. 





Order authorizing amendment of license (major) 


City of Seattle, Wash. 
(Project No. 553) 
April 29, 1947 


(1) An application was filed June 6, 1946, and later supplemented, by city 
of Seattle, Wash., licensee for major project No. 553, requesting amendment 
of license as hereinafter specified ; 

(2) This application contemplates construction of the third step of Ross Dam 
to raise the dam from elevation 1,550 feet to elevation 1,620 feet, plus or 
minus, at the roadway crest with the normal high-water level in the reservoir 
at 1,600 feet (top of spillway gates), creating a reservoir with a gross capacity 
of 1,400,000 acre-feet. The plans provide for two spillway sections near the 
abutments with fixed spillway crests at elevation 1,582 feet, and such accessory 
or additional facilities as may be necessary ; 

(3) The licensee proposes to complete the third step of Ross Dam, with the 
| exception of installing spillway gates, by October 1948; 

(4) With normal high-water level in the reservoir at 1,600 feet the area 
of lands of the United States within the Ross Reservoir will be increased, by 
3,790 acres; 

(5) The Acting Director, United States Geological Survey, has recommended 
that gages and stream gaging stations be constructed, maintained, and operated 
at the following locations: 

Lightning Creek near Newhalem 

Beaver Creek near Newhalem 

Ruby Creek near Newhalem 

Ross Dam, records of storage and waste 
Thunder Creek near Newhalem 

Diablo Dam, records of storage and waste 
Stettattle Creek near Newhalem 

Skagit River at Newhalem 

(G) The Chief, Forest Service, who has supervision over the Mount Baker 
National Forest, has reported favorably on the application ; 

(7) The Chief of Engineers and the Secretary of War have approved the plans 
insofar as they affect navigation, and have recommended that during the period 
November 1 to April 1, 200,000 acre-feet of storage be reserved in Ross Reservoir 
for the purpose of flood control and that methods of operating the reservoir in 
the interests of flood control be required as hereinafter provided ; 

(8) The Assistant Secretary of the Interior has recommended that continued 
responsibility for the protection of fisheries resources in the Skagit River remain 
with the State Department of Fisheries ; 

(9) The construction of the third step of Ross Dam with normal high-water 
level in the reservoir at 1,600 feet will cause the reservoir to extend into Canada. 
The International Joint Commission has authorized the licensee to raise the 
Ross Dam by stages to elevation 1,725 feet on condition that satisfactory arrange- 
ments be made with the Province of British Columbia to provide for proper and 
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adequate compensation to the Province for use of Crown lands. However, con- 
struction of the third step will affect only privately owned Canadian lands already 
acquired by the licensee. The Chairman, United States Section, International 
Joint Commission, has reported that his office has no objection to the granting 
of the pending application ; 

The Commission, having considered the application and the project record, 
finds that: 

(10) The license, further amended as hereinafter provided, will not interfere 
or be inconsistent with the purposes for which the Mount Baker National Forest 
or any reservation of public lands of the United States were created or acquired ; 

(11) Although not required by the Act, public notice has been given; 

(12) Under present circumstances and conditions, and upon the terms here- 
tofore and hereinafter imposed, the Ross Dam and Reservoir constructed to 
elevation 1,620 feet with the normal high-water level at 1,600 feet constitutes 
a part of a comprehensive plan for the development of the Skagit River and will 
be best adapted to a comprehensive plan for improving and developing the Skagit 
River for the use and benefit of interstate or foreign commerce, for the improve- 
ment and utilization of water-power development, and for other beneficial public 
uses, including recreational purposes ; 

(13) As a measure for the protection of life, health, and property, it is in the 
public interest to require the licensee to operate Ross Reservoir for the purpose 
of flood control as hereinafter provided ; 

(14) The amount of the annual charge to be paid under the license, as further 
amended, for recompensing the United States for the use, occupancy and enjoy- 
ment of its lands, exclusive of lands used for transmission line purposes, is reason- 
able as hereinafter fixed ; 

(15) Exhibit L, sheets R-2S84 to 286, inclusive (F. P. C. Nos. 553-105 to 107, 
inclusive) and exhibit K, sheets R-1 to 10, inclusive, and R-16 to 18, inclusive 
(F. P. C. Nos. 553-38 to 50, inclusive), insofar as it pertains to the operation of 
Ross Reservoir to elevation 1,600 feet, conform to the Commission's rules and 
regulations ; 

(16) The licensee should file for approval before starting construction of the 
third step of Ross Dam exhibit L drawings showing design details for the control 
of ice and debris on the Ross Dam; 

(17) The licensee should be required to construct, maintain, and operate gages 
and stream-gaging stations at the locations specified in paragraph (5) ; 

It is ordered that: 

(18) The license be amended to authorize construction of the third step of Ross 
Dam to elevation 1,620 feet, spillway crest at elevation 1,582 feet, and the opera- 
tion and maintenance of the project so constructed, subject to the following special 
conditions : 

(a) The licensee shall begin construction of the third step on or before October 
1, 1947, and shall complete such construction, with the exception of installing 
spillway gates, on or before October 1, 1948. The spillway gates shall be in- 
stalled at such future date as the Commission may direct; 

(b) The licensee shall file for approval before starting construction of the third 
step of Ross Dam the exhibit L drawings described in paragraph (16) ; 


(c) The licensee shall construct, maintain, and operate gages and stream-gaging 
stations at the locations specified in paragraph (5) ; 


(d) Upon installation of the spillway gates it is provided that during the period 
November 1 to April 1,200,000 acre-feet of storage space in Ross Reservoir shall be 
reserved by the licensee for flood control and utilized as prescribed herein. The 
reservoir level will be drawn down to elevation 1,582.5 by November 1 of each 
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year. When the flow of the Skagit River at the gaging station below Concrete ex- 
ceeds 25,000 second-feet (gage reading 21.0) on the rising stage of a flood, the 
licensee shall release only such flows from the Ross Dam as are necessary to the 
normal production of electric energy at the Ross, Diablo, and Gorge plants. Stor- 
ing of flood waters shall continue until the water level of the reservoir approaches 
the top of the gates (elevation 1,600) at which time the spillway gates will be 
opened gradually so as to hold the reservoir surface at that level or until all gates 
are completely opened. If all gates are opened fully during the storage period, 
the discharge shall be uncontrolled until the receding pool level approaches eleva- 
tion 1,600 at which time the spillway gates shall be closed gradually so that the 
pool level will be approximately elevation 1,600 by the time the inflow and dis- 
charge decrease to 10,000 second-feet. When the flow of the Skagit River at 
Concrete is 50,000 second-feet (gage reading 26.0) or less on receding flood stages 
and the pool level is at or below elevation 1,600, the stored flood waters in Ross 
Reservoir shall be released at a rate not to exceed 10,000 second-feet until the 
level drops to elevation 1,582.5 feet; 

(19) Article 24 of the license be amended to change the annual charge for the 
purpose of recompensing the United States for the use, occupancy and enjoyment 
of its lands, other than those used for transmission lines only, from $1,191.46 to 
$1,699.32 ; 

(20) The maps, plans and specifications, specified in paragraph (15) as con- 
forming to the Commission’s rules and regulations are hereby approved as part 
of the license for the project, except that exhibit K is approved only insofar 
as it pertains to the operation of Ross Reservoir to elevation 1,600 feet. 

Date of issuance: May 2, 1947. 


Order accepting surrender of licenses (transmission line) 
The California Oregon Power Co. 
(Projects Nos. 1154, 1515) 
April 29, 1947 


(1) An application was filed April 1, 1947, by the California Oregon Power Co., 
licensee for transmission-line projects Nos. 1154 and 1515, for surrender of 
licenses for the projects; 

(2) Project No. 1154 consists of a 13,200-volt transmission line extending from 
the licensee’s substation in the town of Alturas, Calif., to the town of Cedarville, 
Calif., and affects lands of the United States partly within the Modoc National 
Forest in Modoc County, Calif; 

(8) Project No. 1515 consists of a 60,000-volt transmission line which connects 
with the eastern end of a transmission line owned and operated under license by 
the California Oregon Power Co., and extends to the town of Lakeview, Oreg., and 
affects lands of the United States within the Fremont National Forest in Lake 
County, Oreg. ; 

(4) The lines are not primary lines within the meaning of the Federal Power 
Act and, therefore, are not subject to the licensing authority of the Commission; 

(5) Applicant states that requisite authority for continued maintenance and 
operation of the lines has been obtained from the Government departments having 
jurisdiction ; 

(6) The annual charges under the licenses for the projects have been paid 
through the year 1946 and the licensee’s copies of the license instruments have 
been returned; 
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The Commission, having considered the application and the project records, 
finds that: : 

(7) Acceptance of surrender of licenses for the projects is appropriate as herein- 
after provided ; and 

It is ordered that: 

(8) Surrender of the licenses for transmission-line projects Nos. 1154 and 1515 
be and it is hereby accepted, effective as of December 31, 1946. 


Date of issuance: May 2, 1947. 


Order dismissing application for license (transmission line) 
Talache Mines, Inc. 
(Project No. 1726) 
April 29, 1947 


(1) An application was filed June 20, 1940, by Talache Mines, Inc., of Boise, 
Idaho, for license for transmission-line project No. 1726; 

(2) The project consists of a 6,600-volt line occupying a 120-foot right-of-way 
across lands of the United States within the Boise National Forest, in Elmore 
County, Idaho, for an aggregate distance of 2.87 miles; 

Upon consideration of the source of energy transmitted over and the function 
served by the line, the Commission finds that: 

(3) The line is not part of a project within the meaning of section 3 (11) of the 
Federal Power Act and, therefore, is not within the licensing authority of the 
Commission and the application for license should be dismissed without prejudice ; 

It is ordered that: 

(4) The aforesaid application for license for project No. 1726 be and it is hereby 
dismissed without prejudice. 


Date of issuance: May 2, 1947. 


Order rescinding authorization of issuance of license (major) and 
dismissing applications for licenses 


Philadelphia Hydro-Electric Co. and the President, Managers & Co. 
of the Schuylkill Navigation Co. 


(Projects Nos. 1914, 1920) 


April 29, 1947 

It appearing that: 

(1) Pursuant to applications filed February 29, 1944, and August 3, 1944, by 
Philadelphia Hydro-Eiectrie Co. and the President, Managers & Co. of the Schuyl- 
kill Navigation Co. (herinafter referred to as the Schuylkill Navigation Co.), 
respectively, of Philadelphia, Pa., the Commission on September 24, 1946, 5 F. P. C. 
790, authorized issuance of a license to the said companies as joint licensees to the 
extent of the ownership and operation of facilities by each company for the 
operation and maintenance of a constructed project known as the Flat Rock 
hydroelectric project and designated as project No. 1914, located on the Schuylkill 
River, a navigable water of the United States, in Philadelphia and Montgomery 
Counties, Pa.; 

(2) Philadelphia Hydro-Electrie Co. owned and operated the portion of the 
project consisting of the generating plant and appurtenant switching and trans- 
-40-—_43 
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forming equipment located between the Manayunk Canal and the Schuylkill 
River and the Schuylkill Navigation Co. owned and operated the Flat Rock Dam 
and Manayunk Canal portion of the project ; 

(3) Copies of the proposed license for the project were transmitted by the 
Commission for acceptance by the above-mentioned companies as joint licensees 
and by letter dated March 21, 1947, Philadelphia Hydro-Electric Co. informed 
the Commission that after due consideration of the small size of the generating 
station, the financial results of operation and economic and other factors, it had 
decided to permanently shut down its generating plant and not accept the pro- 
posed license; it stated that the single purchaser of the entire output of the 
station (Philadelphia Transportation Co.) would obtain its energy elsewhere; 
and that cessation of hydroelectric generation would be satisfactory both to the 
Schuylkill Navigation Co. and the Water and Power Resources Board, Department 
of Forests and Waters, Commonwealth of Pennsylvania (hereinafter referred 
to as the Commonwealth of Pennsylvania), present owner and prospective owner, 
respectively, of the Flat Rock Dam and Manayunk Canal portion of the project 
(the Schuylkill Navigation Co. having entered into an agreement to transfer 
its project facilities to the Commonwealth of Pennsylvania) ; 

(4) This project is one of two formerly operated by Philadelphia Hydro- 
Electric Co. by taking water from the Manayunk Canal, the other, its Black Rock 
plant, having been shut down several years ago; 

(5) By letter dated March 22, 1947, the Schuylkill Navigation Co. and the 
Commonwealth of Pennsylvania informed the Commission that the decision of 
Philadelphia Hydro-Electric Co. is satisfactory to them; 

The Commission finds that: 

(6) Inasmuch as the generating plant of the project has been permanently 
shut down, no license is necessary and the September 24, 1946. order authorizing 
issuance of license for the project should be rescinded and the February 29, 1944, 
and August 3, 1944, applications for licenses for the project should be dismissed ; 
and 

It is ordered that: 

(7)The said September 24, 1946, order authorizing issuance of license for 
project No. 1914 is hereby rescinded ; and the said February 29, 1944, and August 
8, 1944, applications for licenses for the operation and maintenance of the project 
facilities are hereby dismissed. 


Date of issuance: May 2, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
John W. Gale 
(Docket No. ID-1033) 
April 29, 1947 


It appears to the Commission that: 
(a) On January 19, 1945, John W. Gale, 7 Main Street, Webster, Mass., by 
order of the Commission was authorized to hold the following positions: 


Vice president 
Director 
Vice president 
Director 
Director Worcester County Electric Co. 


-Central Massachusetts Electric Co. 


The Spencer Gas Co. 
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(b) On March 19, 1947, as amended April 15, 1947, applicant filed a supple- 
mental application pursuant to section 305 (b) of the Federal Power Act for 
authority to hold the following position: 


Vice president Worcester County Electric Co, 
The Commission, having considered said application, upon the information 


therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 


Applicant has made due showing in the form and manner prescribed by 
this Commission that neither public nor private interests will be adversely 
affected by his holding the positions described in paragraphs (@) and (0b) 
above, pending further order of the Commission in regard thereto ; 

The Commission orders that: 

(A) Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described in paragraphs (@) and (0b) above, 
subject to the provisions of part 45 of the Commission’s regulations under the 
Federal Power Act and to the specific reservation of the right of the Commis- 
sion to require said applicant to make further showing that neither public nor 
private interests will be adversely affected by his holding said positions ; 

(B) All orders heretofore made authorizing applicant to hold positions pursu- 
ant to section 305 (b) of the Federal Power Act be and they are hereby superseded. 


Date of issuance: May 2, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
Edward G. Twohey 
(Docket No. ID-1035) 
April 29, 1947 
It appears to the Commission that: 


(a) On October 5, 1945, Edward G. Twohey, 11 Foster Street, Worcester, Mass., 
by order of the Commission was authorized to hold the following positions: 


Director Central Massachusetts Electric Co. 
Director The Spencer Gas Co. 

Director Wachusett Electric Co. 

Director Worcester Suburban Electric Co. 


(b) On March 19, 1947, as amended April 15, 1947, applicant filed a supple 
mental application pursuant to section 305 (b) of the Federal Power Act for 
authority to hold the following positions: 


Vice president lw ster © ee 
Director f orcester County Electric Co. 


The Commission, having considered said application, upon the information 
therein contained, and othzr information in relation thereto furnished by the 
applicant, finds that: 

Applicant has made due showing in the form and manner prescribed by 
this Commission that neither public nor private interests will be adversely 
affected by his holding the positions described in paragraphs (a) and (b) 
above, pending further order of the Cgmmission in regard thereto; 
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The Commission orders that: 

(A) Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described in paragraphs (a) and (b) above, sub- 
ject to the provisions of part 45 of the Commission’s regulations under the Fed- 
eral Power Act and to the specific reservation of the right of the Commission 
to require said applicant to make further showing that neither publie nor private 
interests will be adversely affected by his holding said positions; 

(B) All orders heretofore made authorizing applicant to hold positions pur- 
suant to section 305 (b) of the Federal Power Act be and they are hereby 
superseded. 


Date of issuance: May 2, 1947. 


Order terminating proceedings 
Florida Power Corp. 
(Docket No. IT-6024) 

April 29, 1947 


It appearing to the Commission that: 

(a) On January 10, 1947, supra, p. 310, the Commission entered an order in 
the above-entitled proceedings suspending for a period of 5 months from January 
13, 1947, the operation of the agreement and rate schedule submitted by Florida 
Power Corp. and designated as Florida Power Corp. rate schedule F. P. C. No. 21, 
providing for changes in the rates and charges for the sale of electric energy 
to the city of Quincy, Fla., and ordered a hearing thereon which was subsequently 
fixed for May 6, 1947; 

(b) During the period of suspension the order directed that the rates or 
charges now being collected by Florida Power Corp. from the city of Quincy 
as provided in Florida Power Corp. rate schedule F. P. C. No. 16 shall continue 
in effect ; 

(c) On April 25, 1947, Florida Power Corp. filed a request for permission to 
withdraw its proposed rate schedule designated as Florida Power Corp. rate 
schedule F. P. C. No. 21 and notified the Commission that it will continue to 
serve the city of Quincy, Fla., pursuant to the agreement and rate schedule on 
file with the Commission designated as Florida Power Corp. rate schedule F, P. C. 
No. 16; 

The Commission orders that: 

The proceedings in this docket be and they are hereby terminated. 


Date of issuance: April 30, 1947. 


Order extending present allocation of emergency deliveries of gas from the 
Big Inch Lines 


Texas Eastern Transmission Corp. 
(Docket No. G-S80) 
April 29, 1947 


Upon consideration of the applic&tion filed by Texas Bastern Transmission 
Corp. (Texas Eastern) on March 18, 1947, for a temporary certificate of public 
convenience and necessity pursuant to section 7 of the Natural Gas Act, as 
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amended, authorizing the operation of the Big Inch and Little Big Inch pipe 
lines (Big Inch Lines) for the transportation and sale of natural gas in inter- 
state commerce; the Commission’s order issued on March 22, 1947, supra, p. 495, 
granting a temporary certificate of public convenience and necessity authorizing 
the temporary operation of such facilities; and the interim agreements and 
supplements submitted by Texas Eastern to the Commission on April 28, 1947, 
to govern the sale of natural gas during the period of operation of the Big Inch 
Lines under the temporary certificate of public convenience and necessity to (1) 
the East Ohio Gas Co., the Peoples Natural Gas Co., and New York State Natural 
Gas Corp. (Texas Eastern rate schedule F. P. C. No. 1 and supplement No. 1 
thereto), (2) the Manufacturers Light & Heat Co. and the Ohio Fuel Gas Co. 
(Texas Eastern rate schedule F. P. C. No. 2 and supplements Nos. 1 and 2 
thereto), and (3) Equitable Gas Co. (Texas Bastern rate schedule F. P. C. No. 3 
and supplements Nos. 1 and 2 thereto) ; 

It appears to the Commission that: 

(a) Such interim agreements and supplements submitted by Texas Eastern 
to govern the sale of natural gas during the emergency period reveal the fact 
that no provision has been made for delivery of natural gas from the Big Inch 
Lines to meet the emergency situation in the important areas served by the 
United Natural Gas Co. and the Panhandle Eastern Pipe Line Co. included in 
the areas provided for under presently effective allotments of gas from the 
Big Inch Lines; 

(b) Deliveries to such areas are expressly provided for in paragraph (C) 
of the Commission’s order issued March 22, 1947, and are presently being made 
under the allotment of March 7, 1947, ordered by the Commission on the basis 
of the unanimous recommendation of the Industry Advisory Committee ; 

Wherefore the Commission finds that: 

(1) Fair and equitable distribution of gas delivered through the Big Inch 
Lines to meet the anticipated gas shortage in the Appalachian areas and the 
area served by Panhandle Eastern Pipe Line Co. in accordance with the Com- 
mission’s order of March 22, 1947, requires provision for continued deliveries to 
tiie United Natural Gas Co. and Panhandle; 

(2) It is necessary and desirable in the public interest that the allocation of 
gas set forth in the Commission's telegram of March 7, 1947, to govern deliveries 
by Tennessee Gas & Transmission Co. (Tennessee) from the Big Inch Lines 
during the period ending April 30, 1947, and unanimously approved by the In- 
dustry Advisory Committee, be continued in full force and effect until further 
order of the Commission, following early conference with State commissions and 
the Industry Advisory Committee ; 

Therefore the Commission orders that: 

(A) The plan of allocation governing the delivery of natural gas by Ten- 
nessee Gas & Transmission Co. from the Big Inch Lines as specified in the Com- 
mission’s telegram of March 7, 1947, be and the same is hereby continued in 
full force and effect until otherwise provided by order of the Commission, and 
deliveries of natural gas from the Big Inch Lines by Texas Eastern during such 
period shall be as follows: 

(i) Beginning at 12:01 a. m. (e. s. t.) on May 1, 1947, when total daily de- 
liveries of natural gas from the Big Inch Lines equal 100 million cubic feet or 
more, such gas shall be delivered by Texas Eastern as follows: 

(1) Twenty million cubic feet to Panhandle Eastern Pipe Line Co.; 5 million 
cubie feet to Equitable Gas Co.; 344 million cubic feet to National Fuel Gas Co. 
(United Natural Gas Co.) ; 11% million cubic feet to Carnegie Natural Gas Co., 
and 
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(2) the balance shall be apportioned 47% to Columbia Gas & Electric Corp. 
(the Ohio Fuel Gas Co. and The Manufacturers Light and Heat Company), 33% 
to Consolidated Natural Gas Co. (the East Ohio Gas Co., New York State Natural 
Gas Corp., and the Peoples Natural Gas Co.), 10 percent to National Fuel Gas 
Co. (United Natural Gas Co.), and 10 percent to Equitable Gas Co. ; 

(ii) In the event total deliveries from the Big Inch Lines are below 100 
million cubie feet in any day, all amounts as allocated in (i) hereof shall be 
reduced proportionately ; 

(iii) Any gas not taken under any allocation herein specified shall be de- 
livered proportionately to the percentage allottees ; 

(B) This order is without prejudice to any further findings or orders which 
may be made by the Commission in these proceedings, or in any proceeding now 
pending or which may hereafter be instituted by or against Texas Nastern. 

Date of issuance: April 30, 1947. 


Order allowing rate schedules to take effect 
Cities Service Gas Co. 
(Docket No. G-141) 


May 2, 1947 





It appearing to the Commission that: 
(a) By the opinion and accompanying interim order of July 28, 1943, 3 F. P. C. 
459, 50 P. U. R. (N. S.) 65, the Commission directed that Cities Service Gas Co. 
(Cities Service) reduce its rates and charges for or in connection with the trans- 
portation and sale of natural gas in interstate commerce for resale for ultimate 
public consumption to reflect, when applied to 1941 transportation and sales, a 
reduction of not less than $4,445,871 per annum below its 1941 operating revenues; 
that it file, on or before September 1, 1943, new schedules of rates and charges 
effective as to all bills regularly rendered on and after September 1, 1943, to reflect 
the reduction in rates and charges ordered; and that in ordering that new sched- 
ules of reduced rates and charges be filed, the Commission reserved the right to 
reject all or any part of such new rate schedules and in lieu thereof to prescribe 
other schedules by further order ; 

(b) The rate reduction order of the Commission having been reviewed and 
sustained by the United States Circuit Court of Appeals for the Tenth Circuit 
(Cities Service Gas Company v. Federal Power Commission et al., 155 F. 2d 694, 
cert. den. 329 U. S. 773), Cities Service on March 26, 1947, submitted a proposed 
tariff for filing which, with revisions submitted on April 10, 1947 (Cities Service 
Gas Co. F. P. C. gas schedules), effects a reduction in its rates and charges of 
approximately $4,452,527, based on its 1941 operations, such proposed tariff to 
be effective as to all bills regularly rendered on and after September 1, 1943, and 
to supersede and cancel all rate schedules and supplements thereto, filed with the 
Commission and effective on and after September 1, 1943, except the following 
rate schedules which are to continue in full force and effect without modification 
or change: 

Covering sale and delivery of 






Oities Service rate schedule F. P. C. No.: natural gas to 
ON OT nai cn ick ities Consolidated Gas Utilities Corp. 
achicha tbh Eastern Kansas Gas Co. 
aids int cit heretics C. A. Leonard Oil & Gas Co. 


iliac mon elapsed Union Gas System, Inc. 
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The Commission finds that: - 

The rate tariff tendered for filing by Cities Service when applied to its 1941 
operations and sales provides a reduction in annual revenue in excess of $4,445,871 
per annum as provided in the Commissicn’s opinion and interim order of July 
28, 1943, and although not in all respects wholly satisfactory, is in substantial 
compliance with said opinion and order, and with the provisions of the Natural 
Gas Act, and should be accepted for filing as hereinafter ordered. 

The Commission orders that: 

(A) The rate tariff tendered for filing by Cities Service on March 26, 1947, as 
revised on April 10, 1947, be and the same is hereby accepted for filing, and the 
proceeding in this docket be and it is hereby terminated ; 

(B) The rate tariff referred to in paragraph (A) above be and the same is 
made effective as to all bills regularly rendered on and after September 1, 1943; 

(C) Nothing contained in this order shall be construed as a waiver of the re- 
quirements of section 7 of the Natural Gas Act, as amended; nor shad it be con- 
strued as constituting approval by this Commission of any service, rate, charge, 
classification, or any rule, regulation, contract, or practice affecting such service 
or rates provided for in such tariff accepted for filing; nor shall this order be 
deemed as recognition of any claimed contractual right or obligation affecting or 
relating to such service or rates; 

(D) This order is without prejudice to any findings or orders which may be 
made by the Commission in any proceedings now pending, or hereafter instituted, 
by or against Cities Service. 


Date of issuance: May 2, 1947. 


Order approving transfer of license (minor) 
William Torgramsen and Alaskan Allied Industries, Inc. 
(Project No. 1207) 

May 6, 1947 


(1) A joint application was filed November 18, 1946, as later amended, by 
William Torgramsen, licensee for minor project No. 1207, and Alaskan Allied 
Industries, Inc., of Cordova, Alaska, for approval of transfer of the license for 
the project from the former to the latter; 

(2) The original license for the project affecting lands of the United States 
within the Chugach National Forest, Third Judicial Division, Territory of Alaska, 
was issued January 23, 1933, to H. G. Cloes for a 10-year period; a new license 
was issued September 7, 1948, for a 10-year period from January 23, 1945; and 
on December 8, 1944, the present licensee acquired the interest of Prince William 
Sound Logging Co. in the project properties, the latter having acquired the interest 
of H. G. Cloes; 


2 


(3) The Forest Service in its operation report for the period July 1, 1945, to 


June 30, 1946, stated that the project had not been operated the past year and 


that all the improvements were in a state almost beyond repair: 

(4) Alaskan Allied Industries, Ine., apparently has acquired the interests of 
the present licensee in the project properties ; 

The Commission, having considered the joint application and the project record, 
finds that: 

(5) The proposed transferee is a corporation organized under the laws of the 
Territory of Alaska, and has submitted satisfactory evidence of compliance with 
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the requirements of all applicable Territorial laws insofar as necessary for the 
operation of the project, as required by section 9 (b) of the Federal Power Act; 

(6) Approval of the transfer, as hereinafter provided, will not be inconsistent 
with the public interest ; ‘ 

It is ordered that: 

(7) The transfer of license for project No. 1207 from William Torgramsen to 
Alaskan Allied Industries, Inc., be and it is hereby approved, effective as of the 
date of conveyance of the project properties, subject to section 9.3 of the Com- 
mission’s regulations; provided, that the new licensee shall be subject to all the 
conditions of the act not expressly waived in the license to the same extent as 
though it were the original licensee for the project ; provided, further, that within 
18 months from the date of acquisition of the project properties, the new licensee 
shall place the project in operating condition and make use of the power, 

Date of issuance: May 12, 1947. 


Order approving exhibit 


The Central Nebraska Public Power and Irrigation District 





























(Project No. 1417) 


May 6, 1947 





Upon filing of exhibit L on March 138, 1947, as corrected by filing on April 4, 
1947, by The Central Nebraska Public Power and Irrigation District, licensee for 
major project No. 1417; and 

It appearing that: 

Exhibit L, F. P. C. No. 1417-126 (licensee No. G 28 A-1-1) and F. P. C. No. 
1417-127 (licensee No. G 28 A-1-2), a drawing in two sheets showing the work 
performed at the outlet tower, was filed in accordance with paragraph B (ii) 
of the Commission’s order of February 6, 1947, supra, p. 387. 

The Commission finds that: 

Exhibit L, F. P. C. No. 1417-126 (licensee No. G 28 A-1-1) and F. P. C. No. 
1417-127 (licensee No. G 28 A-1-2), conforms to the Commission’s rules and 
regulations ; and 

It is ordered that: 

Exhibit L, F. P. C. No. 1417-126 (licensee No. G 28 A-1-1) and F. P. C. No. 
1417-127 (licensee No. G 28 A-1-2), showing the work performed at the outlet 
tower, is hereby approved as part of the license for project No. 1417. 

Date of Issuance: May 13, 1947. 


Order approving transfer of license (minor) 
Fred Simi, Fred Cook and Catherine Sullivan 
(Project No. 1479) 


May 6, 1947 





(1) On January 7, 1947, Fred Simi, licensee for minor project No. 1479, and 
Fred Cook and Catherine Sullivan, of Oakland, Calif., filed a joint application 
for approval of transfer of license for the project from the former to the 
latter ; 
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(2) The license for project No. 1479, affecting lands within the Tahoe Na- 
tional Forest, was issued September 28, 1938; to Fred Simi for a period of 10 
years. By deeds of conveyance dated March 23, 1946, and October 30, 1946, 
the project property, the license, and the water rights involved were conveyed 
to Fred Cook and Catherine Sullivan ; 

Having considered the joint application and the project record the Commis- 
sion finds that: 

(3) Fred Cook and Catherine Sullivan are citizens of the United States and 
have submitted satisfactory evidence of compliance with the requirements of 
all applicable State laws insofar as necessary for the operation of the project 
as required by section 9 (b) of the Federal Power Act; 

(4) Approval of the transfer as hereinafter provided will not be inconsistent 
with the public interest; 

It is ordered that: 

The transfer of license for project No. 1479 from the licensee to Fred Cook 
and Catherine Sullivan is hereby approved, effective as of March 23, 1946, the 
date of conveyance of the project properties, subject to section 9.3 of the Com- 
mission’s Rules and Regulations; provided, that the new licensees shall be sub- 
ject to all the provisions and conditions of the act not expressly waived in the 
license to the same extent as though they were the original licensees. 


Date of issuance: May 12, 1947. 


Order rescinding authorization of license (minor) and granting application 
for withdrawal 


Luke William Williams 
(Project No. 1928) 
May 6, 1947 


(1) Pursuant to application filed March 27, 1945, by Luke William Williams, of 
Grass Valley, Calif., for license for minor project No. 1928, the Commission 
on July 30, 1946, 5 F. P. C. 674, authorized the issuance of license therefor, and 
copies of same were transmitted on October 14, 1946, for acceptance within 60 
days of the latter date. 

2) Subsequently, applicant advised the Commission that he was unable to 
accept the license within the time specified or later because of the high price of 
Jabor and materials involved in operating a small mine, and on March 24, 1947, 
applicant was requested to return the unaccepted copies of the license and apply 
for withdrawal of his application for license. The latter application was received 
April 14, 1947, together with copies of the license. 

(3) The Commission finds that in the circumstances it will not be inconsistent 
with the public interest to rescind its July 30, 1946, authorization of license and 
grant the afore-mentioned application for withdrawal. 

(4) The Commission orders that its July 30, 1946, order authorizing issuance 
of license for minor project No. 1928 be and it is hereby rescinded and the appli- 
cation filed April 14, 1947, for withdrawal be and it is hereby granted, leaving 


applicant at liberty to apply for license for the project whenever circumstances 
permit. 


Date of issuance: May 12, 1947. 
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Determination under section 24 of the Federal Power Act 
Lands Withdrawn in Power Site Reserve No. 81 
(Docket No. DA-259-Colorado—Stanley C. Haynes) 


May 6, 1947 


(1) Application has been filed in behalf of Stanley C. Haynes of Idaho Springs, 
Colo., for restoration to mineral entry, requiring a determination under Section 
24 of the Federal Power Act with respect to the following described lands: 

Sixth Principal Meridian, Colorado: T. 3 S., R. 74 W., sec. 26, lots 17 and 22. 

(2) The lots, which are on or near Clear Creek, a tributary of South Platte 
River, were withdrawn in power site reserve No. 81 by Executive order dated 
July 2, 1910. 

(3) The dam site of the Empire Station Reservoir, proposed by the Chief 
of Engineers, United States Army, in a report of November 2, 1933, would 
possibly be located in part upon the lands. This reservoir and one proposed by 
the Bureau of Reclamation at the Floyd Hill site comprise the Clear Creek 
supplemental irrigation project. However, at present such a development ap- 
pears remote since the War Department’s plans have not been authorized and 
investigations being carried on by the Bureau of Reclamation are of a pre- 
liminary nature. 

(4) ‘The Commission determines that the value of the above-described lands 
will not be injured or destroyed for purposes of power development by location, 
entry, or selection under the public land laws, for mining purposes only, subject 
to the provisions of section 24 of the Federal Power Act, and subject to the 
stipulation that if and when the lands are required wholly or in part for pur- 
poses of power development, any structures or improvements placed thereon 
which shall be found to interfere with the proposed development shall be re- 
moved or relocated as may be necessary to eliminate interference with the power 
development without expense to the United States, its transferees or assigns. 


Date of issuance: May 13, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 


William L. Collins 
(Docket No. ID-300) 
May 6, 1947 
It appears to the Commission that: 
(a) On July 20, 1945, William L. Collins, 600 Electric Building, Buffalo, N. Y., 
by order of the Commission was authorized to hold the following positions: 
Chief purchasing agent____-_-__-~_- 
I acc teincindcgbtni alti la Buffalo Niagara Electric Corp. 
RII san ccihiaicceosacacnioeces 
Chief purchasing agent 
NUN NUNN Sip Sis saitctitinactrcecnctiaiadt 
Chief purchasing agent 


jmme Niagara Falls Power Co. 


SN acacia atelier apacinstin Niagara, Lockport & Ontario Power Co. 
Te igen 

Chief purchasing agent_______-_~-_- New York Power & Light Corp. 
aN a on 

I a basalt ccucnentia aceasta Niagara Electric Improvement Corp. 


Director 
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(b) On November 29, 1945, applicant notified the Commission that he no longer 

held the following positions: 
Chief purchasing agent____.____---_- 
PN Si iaicineitceahipiicalioecniemaitioel sina, Lockport & Ontario Power Co. 
Ve ee ee 

(c) On March 28, 1947, applicant filed a supplemental application, pursuant to 
section 305 (b) of the Federal Power Act, or authority to hold the following 
position : 

eR a eee The Niagara Falls Power Co. 

The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

(1) Applicant no longer holds the following positions: 

Chief purchasing agent____------~ 
SC sist iets Niagara, Lockport & Ontario Power Co. 
TW WO as ccesissttitrcics attnciciicrennicnaios 

(2) Applicant has made due showing in the form and manner prescribed by this 
Commission that neither public nor private interests will be adversely affected by 
his holding the following positions, pending further order of the Commission in 
regard thereto: 

Chief purchasing agent___.-----_~-- 
i acini Buffalo Niagara Electric Corp. 
Wee aati nnn 


Chief purchasing agent_______-_-~~- 

RON ics Si eeieindaed The Niagara Falls Power Co. 

Wee RONNIE cin cnet 

Chief purchasing agent._._-..--~-- New York Power & Light Corp. 
I sis st icin pacers 

INNO a iiiceginediemmcaldoes | seunainve Electric Improvement Corp 
iat a aac 


The Commission orders that: 

(A) Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described in paragraph (2) above, subject to the 
provisions of part 45 of the Commission’s Regulations under the Federal Power 
Act and to the specific reservation of the right of the Commission to require said 
applicant to make further showing that neither public nor private interests will be 
adversely affected by his holding said positions; 

(B) All orders heretofore made authorizing applicant to hold positions pur- 
suant to section 305 (b) of the Federal Power Act be and they are hereby 
superseded. 


Date of issuance: May 13, 1947. 


Order allowing rate schedule to take effect 
West Penn Power Co. 
(Docket No. IT-6049) 
May 6, 1947 


Upon consideration of the application filed by the company named herein 
requesting that the rate schedule designated below, providing by its terms for 
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the purchase, sale, and interchange of energy with Ohio Power Co., be allowed 
to take effect as of April 10, 1946: 


Rate schedule 
Name of company: designation 


IT TIN INN I a cca esac andes tad eeiiaee eins F. P. C. No. 8 

The Commission orders that: 

(A) The aforesaid rate schedule be, and it hereby is, allowed to take affect as 
of April 10, 1946; 

(B) The aforesaid rate schedule shall be deemed to have been filed and 
published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service cr rate provided 
for in the above-designated rate schedule, nor shall this order be deemed as 
recognition of any claimed contractual right or obligation affecting or relating 
to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 
pending, or hereafter instituted, by or against the applicant. 

Date of issuance: May 12, 1947. 


Order modifying opinion No. 147 and order in relation thereto of November 30 
and supplemental order in connection therewith of December 30, 1946 


Michigan-Wisconsin Pipe Line Co. 
(Docket No. G-669) 
May 6, 1947 


Upon further consideration of the Commission’s order of November 30, 1946, 
5 F. P. C. 953, issuing a certificate of public convenience and necessity pursuant 
to section 7 of the Natural Gas Act, as amended, authorizing the Michigan-Wis- 
consin Pipe Line Co. to construct and operate certain transmission gas pipe-line 
facilities, opinion Jn the Matter of Michigan-Wisconsin Pipe Line Co., docket 
No. G-669, 6 F. P. C. 1, 67 P. U. R. (N. 8.) 427, and supplemental order of 
December 30, 1946; 

The Commission finds that: 

It is in the public interest that its order of November 30, 1946, issuing a 
certificate of public convenience and necessity in this matter to Michigan-Wis- 
consin Pipe Line Co., its opinion and its supplemental order of December 30, 
1946, 5 F. P. C. 1022, be modified as hereinafter ordered; 

The Commission orders that: 

The certificate of public convenience and necessity issued to the Michigan- 
Wisconsin Pipe Line Co. by the Commission’s order of November 30, 1946, its 
opinion in relation thereto, and supplemental order of December 30, 1946, be 
and the same are hereby modified and revised as follows: 

(1) By changing the phrase “77,700 horsepower” appearing at page 21 of the 
opinion In the Matter of Michigan-Wisconsin Pipe Line Co., supra, with respect 
to horsepower to be added at the Hugoton compressor station at the end of the 
fifth year, to read “11,700 horsepower” ; 

(2) By substituting the following sentence for the first sentence of the second 
paragraph appearing on page 22 of the opinion: 
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The cost estimates contain substantial allowance for contingencies and 
overheads (13.9 percent for initial construction and 10.4 percent for sub- 
sequent construction). - 

(3) By deleting the word “firm” appearing at page 22 of the opinion, in the 
last sentence of the fourth paragraph ; 

(4) By revising paragraph (B) (vii) of its order of November 30, 1946, to 
read as follows: 

The facilities herein authorized shall not be used for the transportation or 
sale of natural gas subject to the jurisdiction of the Commission until appli- 
eant submits to this Commission a schedule of rates and charges in a form 
satisfactory to this Commission providing for adequate and reasonable rates 
and charges consistent with the public interest. 

(5) By substituting the following phrase for that which precedes the tabulation 
in paragraph (h), page 1024, of the Commission’s supplemental order of Decem- 
ber 30, 1946, 5 F. P. C. 1022: 

The following tabulation illustrates the sales requirements on the Pan- 
handle Eastern system on a zero-degree day: 

Commissioner Draper dissenting. 

Commissioner OLps not participating. 


Date of issuance: May 8, 1947. 


Order consolidating proceedings and fixing date of hearing 
Southern Natural Gas Co., East Tennessee Natural Gas Co, 


(Docket Nos. G-796, G-889) 


May 6, 1947 


Upon consideration of the following applications filed with the Federal Power 
Commission : 

(i) Application filed on October 7, 1946, as amended on March 18, 1947, and 
May 1, 1947, in docket No. G-796 by Southern Natural Gas Co. for a certificate of 
public convenience and necessity pursuant to section 7 of the Natural Gas Act, as 
amended, authorizing it to construct and operate the following-described pipe-line 
facilities subject to the jurisdiction of the Federal Power Commission: 

(A) 1947 construction program: 

(1) Main line compressor station additions: 

(a) Two thousand horsepower in two units at the Louisville station ; 
| (6) Two thousand horsepower in two units at the Reform station; 
(c) Two thousand horsepower in two units at the Tarrant station; 
(d) Two thousand horsepower in two units at the DeArmanville station; 
| 8,000—total horepower. 
| (2) Main line loop lines: 


(a) Three and five-tenths miles of 20-inch line between Reform and Tarrant 
compressor stations ; 

(b) One and five-tenths miles of 22-inch line between the Reform and Tarrant 
compressor stations ; 

(c) Eleven miles of 22-inch line extending eastward from the Tarrant station; 
(d) Two and five-tenths miles of 20-inch line between the DeArmanville sta- 
tion and Atlanta; 18.5 miles—total main line loops. 
| (3) Branch line loop lines: 
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(a) Meridian (Mississippi) branch line—9 miles of 6%-inch loop line. 

(b) Columbus-West Point (Mississippi) branch line—6.5 miles of 65¢-inch 
loop line. 

(B) 1947-48 construction program: 

(1) Main line compressor station additions: 

(a) Ten thousand horsepower in 10 units, at a new station (station A) to be 
located approximately midway between present Pickens and Louisville stations, 

(b) Ten thousand horsepower in 10 units, at a new station (station B) to be 
located approximately midway between the present Louisville and Reform 
stations. 

(c) Eight thousand horsepower in 8 units, at a new station (station C) to 
be located approximately midway between the present Reform and Tarrant 
stations. 

(ad) Six thousand horsepower in 6 units, at a new station (station D) to 
be located approximately midway between the present Tarrant and DeArman- 
ville stations. 

(e) Three thousand horsepower in 3 units, at a new station (station EB) to 
be located approximately 32 miles east of the present DeArmanville station. 

(2) Main line loop lines: 

(a) Five miles of 20-inch line between new station A and the Louisville 
station. 

(b) Three and five-tenths miles of 20-inch line between new station B and the 
Reform station. 

(c) Five and five-tenths miles of 20-inch line between new station B and At- 
lanta ; 14 total miles. 

(3) Branch line compressor station: 

Two thousand horsepower in two units at a new station (McConnell’s 
station) to be located at the point where the Montgomery-Columbus branch 
line takes off from the main line; 

(4) Gadsden branch line loop: 

Thirty-three miles of 12°4-inch pipe parallel to the present branch line; 

5) Facilities to extent applicant’s system to new markets: 

(a) An extension to Chattanooga, Tenn. This will comprise approximately 44 
miles of 85-inch line extending from a point on applicant’s Cedartown-Calhoun, 
Ga., branch line (at the end of the 63-inch section of said line in Gordon County, 
Ga.) to a point of delivery in Catoosa County, Ga., at or near the Georgia-Ten- 
nessee state line near Chattanooga. A new compressor station of 1,600 horse- 
power is to be installed at the end of 12*4-inch sections of the Cedartown-Calhoun 
branch line, near Rockmart, Ga., together with a meter station and dwelling 
houses at said point of delivery and appurtenant facilities. In the event appli- 
cant makes contracts for delivery of gas for distribution in Rossville, Dalton 
and other communities along the route of the Chattanooga extension, such facili- 
ties will also include lateral lines and measuring facilities, or such portions 
thereof as applicant may agree to construct, of appropriate sizes to supply such 
communities ; ; 

(b) An extension to Lexington, Miss. This will comprise anproximately 11 
miles of 414-inch line extending from a point north of Goodman, Miss., on the 
Goodman-Durant branch line in Holmes County, Miss., to the town of Lexing- 
ton, Miss., together with a meter station and appurtenant facilities; 

(c) An extension to various cities and towns in North Alabama, including 
Athens, Decatur, Florence, Hartselle, Huntsville, Sheffield, and Tuscumbia ; 

This extension will comprise approximately 97 miles of 10-inch line 
commencing at a point on applicant’s main line east of its Reform com- 
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pressor station and extending northward to Sheffield, and lateral lines com- 
prising approximately 39 miles of 85-inch line, 23 miles of 65g-inch line and 
28 miles of 414-inch line extending to the other cities mentioned above. This 
project also includes the installation of 1,000 horsepower of additional com- 
pressing facilities at applicant’s Reform compressor station, a river cross- 
ing consisting of two 65<-inch lines across the Tennessee River, meter sta- 
tions at various points of delivery and appurtenant facilities. 

In the event applicant makes contracts for the delivery of gas for dis- 
tribution in other communities along the route of this extension, the facili- 
ties will also include lateral lines and measuring facilities, or such portions 
thereof as applicant may agree to construct, of appropriate sizes to supply 
such communities. Such communities include Fayette, Winfield, Hamilton, 
Haleyville, Russellville, Town Creek, Leighton, Courtland, Wheeler, Hills- 
boro, and Trinity. 

(d) An extension to White Plains, Ala. This extension will comprise approxi- 
mately 7.5 miles of 44-inch line commencing at a point on applicant’s main line 
east of its DeArmanville compressor station and extending northward to a point 
in Calhoun County known as White Plains, where said line will connect with lines 
extending to the towns of Jacksonville and Piedmont, Ala. (which latter lines 
will be constructed and owned by the respective towns), together with a meter 
station and appurtenant facilities ; 

(e) Aconnection at Tallassee, Ala. This will consist of a tap and meter station 
at a point on applicant’s Montgomery-Columbus branch line in the town of Tal- 
lassee, Ala. 

(ii} Application filed on April 17, 1947, in docket No. G-889, by East Tennessee 
Natural Gas Co. for a certificate of public convenience and necessity pursuant to 
section 7 of the Natural Gas Act, as amended, authorizing it to construct and 
operate the following-described facilities subject to the jurisdiction of the Federal 
Power Commission: 

(a) Approximately 186.5 miles of 16-inch O. D. transmission pipe-line extending 
from a point to take-off from the line of Tennessee Gas & Transmission Co. at 
a point of interconnection approximately 5 miles northeast of that company’s 
compressor station No. 10, in an easterly or slightly southeasterly direction to a 
point near Chickamauga Dam in the immediate vicinity of Chattanooga, Tenn. ; 

(b) Approximately 112.4 miles of 12*4-inch O. ID. transmission pipe line extend- 
ing from the point last mentioned in paragraph (ii) (a) above in a northeasterly 
direction to a point southeast of Knoxville, Tenn., and in the immediate vicinity 
of the corporate limits of that city; 

(c) Approximately 32.4 miles of 6-inch O. D. pipe line, 143.1 miles of 4inch 
O. D. pipe line, and 70.9 miles of 314-inch O. D. pipe line, all of which will serve as 
lateral lines and will extend from the pipe lines described in paragraphs (ii) (@) 
and (b) above; 

It appears to the Commission that: 

Good cause exists for consolidating the proceedings in docket Nos. G 
and G-—889 for the purpose of hearing; 

The Commission, therefore, orders that: 

(A) The proceedings in docket Nos. G-796 and G—SS9 be and the same 


are 
hereby consolidated for the purpose of hearing; 


(B) Pursuant to the authority contained in and subject to the jurisdiction 


conferred upon the Federal Power Commission by sections 7 and 15 of the 
Natural Gas Act, as amended, and the Commission’s Rules of Practice and 
Procedure (effective September 11, 1946), a hearing be held commencing on 


the 26th day of May 1947, at 10 a. m., in grand jury room No. 355, Post Office 
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and Court House Building, Chattanooga, Tenn., concerning the matters in- 
volved and the issues presented by the applications and the amendments thereto, 
and other pleadings in these proceedings ; 

(C) Prior to the date herein fixed for the commencement of the public hearing 
with respect to the applications of Southern Natural Gas Co. and East Tennessee 
Natural Gas Co., the officer designated by the Commission to preside at the 
public hearing shall hold a prehearing conference of all parties participating 
in the proceedings concerning the matters of fact and law asserted in the 
applications, as amended, and other pleadings filed in the proceedings for the 
purposes of settling, simplifying or limiting the issues and further apprising 
the parties of the formulated or stipulated issues upon which evidence must be 
adduced at the public hearing. 

(D) Interested State commissions may participate as provided by rules 8 and 
37 (f) (18 Cc. F. R. 1.8 and 1.37 (f) of the Commission’s Rules of Practice and 
Procedure (effective September 11, 1946). 


Date of issuance: May 8, 1947. 


Findings and order issuing certificate of public convenience and necessity 
The Manufacturers Light & Heat Co. 
(Docket No. G-799) 
May 6, 1947 


On October 18, 1946, the Manufacturers Light & Heat Co. (applicant) filed with 
the Commission an application for a certificate of publie convenience and neces- 
sity pursuant to section 7 of the Natural Gas Act, as amended, authorizing the 
acquisition from Warrendale Oil & Gas Co. and J. D. Fowler & Co. of all of 
their fixed assets and materials and supplies, including wells, pipe, rights-of-way, 
meters, regulators, regulator and metering stations, road, stream and railroad 
crossing permits, tools, drilling and Cleaning equipment, gas purchase con- 
tracts, leases, all interest in real property, franchises, and all property on the 
ground or in warehouse, including office and automotive equipment, used or use- 
ful in the production, transmission, and sale of natural gas and to operate the 
same following the acquisition thereof in furnishing natural-gas service; but not 
their cash, accounts receivable or payable, security investments, or capital stock. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
April 28, 1947, respecting the matters involved and the issues presented by the 
application and supplement thereto. No protest to the application has been 
received. 

Applicant proposes by means of the facilities heretofore described to furnish 
natural-gas service to the village of Warrendale, the borough of Bradford 
Woods, and rural eustomers in Cranberry and Adams Townships in Butler 
County, and Marshall, Pine, and McCandless Townships in Allegheny County, 

’a., particularly along a stretch of U. S. Route 19, which runs through the 
territory, and additional persons as in the future may make application for gas 
service and who are located within reasonable distances of existing pipe lines. 

Warrendale Oil & Gas Co. and J. D. Fowler & Co. have a common ownership 
and management, are interconnected, and together form a unit for the production, 
purchase, transmission and distribution of natural gas solely in intrastate com- 
merce to approximately 561 domestic and 16 commercial customers, four municipal 
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and other public bodies, and 2 nonaffiliated natural gas utilities. Applicant, after 
acquisition of the aforesaid properties, wil] rehabilitate the same, so that natural 
gas from applicant’s existing transmission lines can be placed into the trans- 
mission lines to be acquired at higher pressures, thus insuring the customers of 
the companies an adequate supply of natural gas to meet their needs. The 
properties will become an integrated part of applicant’s existing facilities. 

Applicant will pay $30,000 from general funds on hand to the above companies 
for the aforesaid properties to be acquired, which amount will be apportioned 
between the two companies as the owners thereof shall direct. 

The original cost of the aforesaid properties to be acquired has not been 
determined. As of June 30, 1946, the combined book account of plant to be 
acquired was $88,248 and the combined reserve for depreciation was $70,933, 
leaving a net book amount of $17,315. Applicant proposes to record the facilities 
to be acquired in accordance with the uniform system of accounts prescribed by 
the Federal Power Commission for natural gas companies at original cost, which 
will be computed, and to transfer the difference between the original cost and 
cost to its reserve for depreciation. 

The Pennsylvania Public Utility Commission on February 17, 1947, after hear- 
ing, issued a certificate of public convenience approving the transfer by the sale of 
the physical property and rights of Warrendale Oil & Gas Co. and J. D. Fowler 
& Co. to applicant as necessary and proper for the service, accommodation, con- 
venience and safety of the public and on the same day, after hearing, issued a 
certificate of public convenience approving the territorial extension of applicant's 
transmission lines and places for distribution as necessary and proper for the 
service, accommodation, convenience and safety of the public, as related to the 
above application. 


The Commission, having considered the application and the record thereon with 





respect to the matters involved and the issues presented, further finds that: 


(1) Applicant, a Pennsylvania corporation with incipal place of business 


ts pr 





at Pittsburgh, Pa., owns and operates, among other facilities, a natural gas trans 
mission pipe-line system located in the States of Pennsylvania, Ohio and West 
Virginia, and by such operations applicant is engaged in the transportation and 
sale of natural gas in interstate commerce for resale for ultimate public con- 
sumption subject to the jurisdiction of the Commission, and is, therefore, a “nat 
ural-gas company” within the meaning of the Natural Gas Act as heretofore found 
by the Commission in its order of December 29, 1944, in docket No. G—593, 4 
BF. P. C. 821; 

(2) These facilities hereinbefore described which are proposed to be used in 
the transportation and sale of natural gas in interstate commerce, subject to the 
jurisdiction of the Commission, as integral parts of applicant’s existing pipe-line 
system, and the acquisition and operation thereof by applicant are subject to the 
requirements of subsections (c) and (e) of section 7 of the Natural Gas Act, as 
amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to acquire and operate the proposed facilities, 
and such acquisition and operation will have no adverse effect upon applicant’s 
existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules and regulations of the Commission there- 
under ; 
802642—49——44 
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(6) The proposed acquisition and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to acquire and operate the facilities hereinbefore 
described, all as more fully described in the application and supplement in these 
proceedings and exhibits appended thereto, which are proposed to be used for the 
transportation and sale of natural gas as therein set forth, subject to the juris- 
dictation of the Commission, upon the terms and conditions of this order ; 

(B) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the acquisition of the facilities hereinbefore described, together 
with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the pro- 
visions of the Natural Gas Act, as amended, and any pertinent rules, regulations 
or orders heretofore or hereafter issued by the Commission. 

Date of issuance: May 9, 1947. 





Findings and order issuing certificate of public convenience and necessity and 
dismissing application 


Kansas-Nebraska Natural Gas Co., Inc., and the Tri-County Gas Co. 
(Docket Nos. G—8S06, G-325) 
May 6, 1947 


On November 1, 1946, Kansas-Nebraska Natural Gas Co., Ine. (Kansas- 
Nebraska) filed an application with the Commission, docket No. G—806, requesting 
that a certificate of public convenience and necessity be issued pursuant to sec- 
tion 7 of the Natural Gas Act, as amended, authorizing the acquisition and opera- 
tion of facilities owned by the Tri-County Gas Co. (Tri-County) in rendering 
natural-gas service in the State of Kansas and the acquisition of a contract en- 
tered into between Tri-County and the Fin-Ker Oil & Gas Production Co. 

On May 4, 1942, Tri-County filed an application with the Commission, docket 
No. G-325, which was amended on May 8, 1942, wherein the Commission was re- 
quested to find said company not a natural-gas company within the meaning of 
the Natural Gas Act and in the event the Commission did not so find that it be 
issued a certificate of public convenience and necessity pursuant to the “grand- 
father” clause of section 7 of the act, as amended. On March 26, 1946, 5 F. P. C. 
414, the Commission issued a certificate of public convenience and necessity to 
Tri-County, and thereafter on April 25, 1946, Tri-County filed an application for 
reconsideration of said order of March 26, 1946, which was granted by the 
Commission. 

The Commission consolidated the aforesaid proceedings for hearing with pro- 
ceedings in other dockets, and the consolidated proceedings were heard on March 
4, 1947, at Wichita, Kans., after due and appropriate notice thereof. The Tri- 
County Gas Co. and the Fin-Ker Oil & Gas Production Co. were permitted to in- 
tervene in docket No. G—806, in support of Kansas-Nebraska’s application to ac- 
quire the facilities of Tri-County, and the State Corporation Commission of Kan- 
sas also intervened. No protests to the applications were made. 

Kansas-Nebraska, a corporation organized under the laws of the State of 
Kansas with its principal places of business at Phillipsburg, in the State of 
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Kansas, and at Hastings, in the State of Nebraska, is engaged in the production, 
purchase, transportation, and sale of natural gas in the States of Kansas and 
Nebraska by means of an integrated pipe-line system, and is a “natural-gas com- 
pany” within the meaning of the Natural Gas Act. 

Tri-County, a corporation organized under the laws of the State of Kansas 
with its principal place of business at Hayes, in the State of Kansas, is engaged 
at the present time in the transportation and sale of natural gas in the State of 
Kansas. The gas so transported and sold is produced and consumed in the said 
State of Kansas. 

Kansas-Nebraska entered into an agreement dated June 1, 1946, with Tri- 
County, in accordance with the terms of which Kansas-Nebraska agreed to buy 
for $250,000 substantially all of the physical properties of Tri-County, including 
but not limited to transmission and other pipe lines; distribution systems; ease- 
ments, rights-of-way, licenses, grants, franchises, ordinances, etc.; metering 
and regulating stations and equipment; office buildings, fixtures and equipment 
located at and near Scott City, Kans.; and to acquire all of the rights and inter- 
ests of Tri-County under a contract between said company and the Fin-Ker Oil 
& Gas Production Co. by the terms of which Fin-Ker agreed to deliver and sell 
gas from certain described acreage in the Hugoton gas field to Tri-County. The 
agreement dated June 1, 1946, was modified on July 31, 1946, under which Kansas- 
Nebraska agreed to operate the properties of Tri-County commencing August 1, 
1946, and pursuant to the agreement Kansas-Nebraska is now consolidating and 
rearranging the facilities for operation as a part of its integrated system. 

In general, Tri-County’s natural gas pipe lines extend from Lakin in an 
easterly direction to Holcomb, thence north approximately 30 miles, paralleling 
an existing pipe line owned and operated by Kansas-Nebraska, to Scott City and 
thence easterly to Dighton, which line with laterals serves the towns of Lakin, 
Deerfield, Holeomb, Shallow Water, Scott City, Amy, Dighton, and contiguous 
territory along the line, all within the State of Kansas. 

The Commission, at the time it issued a “grandfather” certificate to Tri- 
County, found it to be a natural-gas company within the meaning of the Natural 
Gas Act. as amended, by reason of a connection existing on February 7, 1942, 
between the pipe lines of Tri-County and Kansas-Nebraska existing at or near 
Scott City, Kans., which connection was installed and owned by Kansas Natural 
Gas, Inc., and by means of which gas was transported from the State of Kansas 
into the State of Nebraska. The aforesaid connection was temporary and was 
discontinued. 

Kansas-Nebraska will continue to operate the properties of Tri-County in ren- 
dering natural gas service within the State of Kansas, except that a part of the 
properties, consisting of approximately 8.4 miles of 85-inch line in the Hugoton 
gas field that connects with and delivers gas into the Holcomb compressor station 
and the pipe line extending from the Holcomb compressor station north to Scott 
City, Kans., will be used in part for the transportation of gas from the State of 
Kansas into the State of Nebraska. 

The aforesaid 8.4 miles of 8°%-inch line will be interconnected with existing 
gathering lines of Kansas-Nebraska in the Hugoton gas field south of the Hol- 
comb compressor station. It will serve as a feeder line to the compressor station 
picking up gas along its route, thus becoming an integral part of a system of 
lines for the delivery of gas from various wells to a common point, which in this 
instance is the Holcomb compressor station, for transportation of sucli gas as u 
unit beyond the limits of the Hugoton gas field. This interconnection will alse 
permit the gas in the field to be moved into the Holcomb compressor station at 
increased pressures over that now existing. 
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Of the $250,000 payment by Kansas-Nebraska to Tri-County, $50,000 is for 
the aforesaid contract between Tri-County and the Fin-Ker Oil & Gas Produc- 
tion Co. This contract relates solely to the production and gathering of natural 
gas and has now been superseded by a contract between Kansas-Nebraska and 
the Fin-Ker Oil & Gas Production Co. Kansas-Nebraska has proposed to record 
the $50,000 in its accounts as a deferred charge and to write it off within a two- 
year period, conceding by such accounting treatment that this item would not be 
a proper operating charge. The accounting for the balance of the purchase 
price must be presented to the Commission under gas plant accounts instruction 
4—D of the Commission’s Uniform System of Accounts for Natural Gas Companies, 
as all of the facilities to be acquired are to be retired or consolidated with the 
properties of Kansas-Nebraska. 

The contract dated as of June 1, 1946, between Kansas-Nebraska and the 
Fin-Ker Oil & Gas Production Co., together with other recent contracts secures 
to Kansas-Nebraska an adequate supply of natural gas to meet its requirements 
including those of Tri-County. 

Kansas-Nebraska proposes to meet the $250,000 payment to Tri-County out of 
current funds and no financing because of such payment will be necessary. 

The operation of Tri-County’s facilities by Kansas-Nebraska will result in 
improved service and such operations related to service to consumers in the State 
of Kansas will be subject to regulation by the State Corporation Commission of 
Kansas. 

Proceedings have been held before the State Corporation Commission of 
Kansas upon an application by Kansas-Nebraska for permission to acquire and 
operate certain facilities of Tri-County and an application by Tri-County for 
permission to transfer its certificates and facilities to Kansas-Nebraska. While 
the Kansas Commission has not as yet issued orders on the applications, it has 
indicated that they are entitled to favorable consideration. 

The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) The facilities to be acquired by Kansas-Nebraska from Tri-County, ex- 
tending from Holcomb compressor station at Holcomb, north approximately 30 
miles to Scott City, Kans., are proposed to be used in part for the transportation 
and sale of natural gas in interstate commerce as an integral part of Kansas- 
Nebraska's existing pipe-line system, and the acquisition and operation there- 
of by Kansas-Nebraska are subject to the requirements of subsections (c) and 
(e) of section 7 of the Natural Gas Act, as amended; 

(2) The facilities to be acquired by Kansas-Nebraska from Tri-County con- 
sisting of the 8.4 miles of 85¢-inch pipe line in the Hugoton gas field, connecting 
with and through which gas will be delivered to the Holcomb compressor sta- 
tion, will be used in part for transporting gas moving in interstate commerce, 
and will function as a part of the gathering system of Kansas-Nebraska, thus 
such facilities are not subject to the provisions of the Natural Gas Act, as 
amended ; 

(3) The remaining facilities to be acquired by Kansas-Nebraska from Tri- 
County will be used solely for the transportation and sale of gas in intrastate 
commerce and are not subject to the provisions of the Natural Gas Act, as 
amended ; 

(4) Kansas-Nebraska is able and willing properly to do the acts and to 
perform the service proposed and to conform to the provisions of the Natural 
Gas Act, as amended, and the requirements, rules, and regulations of the Com- 
mission thereunder ; 

(5) The proposed acquisition and operation of the facilities referred to in the 
above-designated paragraph (1) by Kansas-Nebraska are reauired bv the n»)lic 
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convenience and necessity, and a certificate therefor should be issued as here- 
inafter ordered and conditioned ; 

(6) Tri-County is not now engaged in the transportation or sale of natural 
gas in interstate commerce and its application should be dismissed for want of 
jurisdiction ; 

(7) It is imperatively and unavoidably required that the intermediate decision 
procedure provided for under the Administrative Procedure Act be omitted and 
that there be due and timely issuance of this certificate of public convenience and 
necessity in that continued service to the local communities required Kansas- 
Nebraska to rearrange the facilities of Tri-County and authorization by the State 
Corporation Commission of Kansas is being withheld pending issuance of this 
order. 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing Kansas-Nebraska Natural Gas Co., Inc. to acquire and 
operate the facilities referred to in the above designated paragraph (1), all as 
more fully described in the record in docket No. G-—806, for the transportation 
and sale of natural gas as therein set forth upon the terms and conditions of 
this order; 

(B) The application of Kansas-Nebraska Natural Gas Co., Inc., in docket No. 
G-806, for a certificate of public couvenience and necessity authorizing the acqui- 
sition of facilities other than the facilities referred to in the above paragraph 
(A) be and the same hereby is dismissed ; 

(C) The order of the Commission dated March 26, 1946, in docket No. G-325, 
be and the same hereby is vacated, and the application of The Tri-County Gas 
Co. in said docket for a certificate of public convenience and necessity be and the 
same hereby is dismissed ; 

(D) This certificate to Kansas-Nebraska Natural Gas Co., Inc., is not trans- 
ferable and shall be effective only so long as Kansas-Nebraska continues the opera- 
tions hereby authorized in accordance with the provisions of the Natural Gas 
Act, as amended, and any pertinent rules, regulations, or orders heretofore or 
hereafter issued by the Commission. 


Date of issuance: May 9, 1947. 





Findings and order issuing certificate of public convenience and necessity 
Interstate Natural Gas Co., Ine. 
(Docket No. G—8438) 
May 6, 1947 


On January 7, 1947, Interstate Natural Gas Co., Ine. (applicant) filed with the 
Commission an application and on April 22, 1947, an amendment thereto, for a 
certificate of public convenience and necessity pursuant to section 7 of the 
Natural Gas Act, as amended, authorizing the construction and operation of the 
following-described facilities: 

An 8-inch gas pipe line approximately 26 miles in length, from a point in 
section 31, township 15 north, range 3 east, Caldwell Parish, La., in the Vixen 
gas field, extending through the southeast corner of Ouachita Parish into 
Richland Parish to a point of connection with its (Interstate’s) main trans- 
mission line located in section 4, township 16 north, range 6 east, together 

with a metering station. 
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Pursuant to due notice, a public hearing was held in this matter in Washington, 
D. C., on April 28, 1947, respecting the matters involved and the issues pre- 
sented by the application. No protest to the application has been received. 

Applicant proposes by means of the facilities heretofore described to increase 
the supply of natural gas to its main-line customers from the source of supply in 
the Vixen field. 

The estimated over-all capital cost of the proposed facilities is $328,500.00, 
which will be financed by applicant out of current funds. 

The Commission, having considered the application, and the record thereon with 
respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation, having its principal place of business 
at Monroe, La., owns and operates, among other facilities, a natural-gas- 
transmission pipe-line system located in the States of Louisiana and Mississippi, 
and by such operations applicant is engaged in the transportation and sale of 
natural gas in interstate commerce for resale for ultimate public consumption, 
subject to the jurisdiction of the Commission, and is, therefore, a “natural-gas 
company” within the meaning of the Natural Gas Act as heretofore found by the 
Commission in its order of June 21, 1944, in docket No. G-544, 4 F. P. C. 626; 

(2) The facilities hereinbefore described are proposed to be used in the 
transportation and sale of natural gas in interstate commerce, subject to the 
jurisdiction of the Commission, as an integral part of applicant’s existing pipe- 
line system, and the construction and operation thereof by applicant are subject 
to the requirements of subsections (c) and (e) of section 7 of the Natural Gas 
Act, as amended ; 

(3) Applicant's gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
cant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facilities 
hereinbefore described, all as more fully described in the application and 
supplement in these proceedings and exhibits appended thereto, for the trans- 
portation and sale of natural gas as therein set forth, subject to the jurisdiction 
of the Commission, upon the terms and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, to- 
gether with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regu- 
lations, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: May 9, 1947. 
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Findings and order issuing certificate of public convenience and necessity 
United Fuel-Gas Co. 
(Docket No. G-849) 
May 6, 1947 


On January 10, 1947, United Fuel Gas Co. (applicant) filed with the Commis- 
sion an application for a certificate of public convenience and necessity pursuant 
to section 7 of the Natural Gas Act, as amended, authorizing the construction and 
operation of the following described facilities: 

Approximately 70 miles of 20-inch O. D. gas transmission lines in West 
Virginia, in the Counties of Roane, Calhoun, Gilmer, Doddridge, and Wetzel. 
Such lines to connect those portions of applicant’s 16-inch transmission lines, 
the construction of which was authorized in docket No. G-736. The pro- 
posed and authorized transmission lines will form a single high-pressure 
transmission line of approximately 115.7 miles extending from applicant's 
Cobb compressor station in Roane Courty to a point in Monongahela County, 
W. Va., where it will connect with the line of The Manufacturers Light & 
Heat Co. 

A measuring station with four 10-inch orifice meter runs and appurtenant 
equipment on the aforesaid transmission line near Hundred, W. Va., and 
the installation of six high-pressure compressor cylinders on three existing 
1,000-horsepower units at the Cobb compressor station. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
April 30, 1947, respecting the matters involved and the issues presented by the 
application and supplements thereto. No protest to the application has been 
received. 

Temporary authorization to construct and eperate the facilities heretofore 
described was granted by the Commission on April 17, 1947. 

Applicant proposes by means of the facilities heretofore described to increase 
the capacity of its existing facilities by 41,000 M. c. f. per day for delivery of 
natural gas to the Pittsburgh Group of the Columbia System, and such facilities 
are necessary for the adequacy and continuity of service to applicant’s present 
markets. 

The estimated over-all capital cost of the proposed facilities is $2,970,000, 
which amount Columbia Gas & Electric Corp. will provide or cause to be pro- 
vided if called upon to do so. 

The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a West Virginia corporation, having its principal place of 
business at Charleston, W. Va., owns and operates among other facilities, a nat- 
ural-gas-transmission pipe-line system located in the States of West Virginia, 
Kentucky, and Ohio, and by such operations applicant is engaged in the trans- 
portation and sale of natural gas in interstate commerce for resale for ultimate 
public consumption subject to the jurisdiction of the Commission, aad is, there- 
fore, a “natural-gas company” within the meaning of the Natural Gas Act as 
heretofore found by the Commission in its order of March 1, 1944, in docket 
No. G-341, 4 F. P. C. 534; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the jurisdic- 
tion of the Commission, as integral parts of applicant’s existing pipe-line system, 
and the construction and operation thereof by applicant are subject to the re- 
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quirements of subsections (c) and (e) of section 7 of the Natural Gas Act, as 
amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
cant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules and regulations of the Commission there- 
under ; 

(6) The proposed construction and operation of the facilities by applicant are 


required by the public convenience and necessity, and a certificate therefor 





should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application and supplement in these 
proceedings and exhibits appended thereto, for the transportation and sale of 
natural gas as therein set forth, subject to the jurisdiction of the Commission, 
upon the terms and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the construction of the facilities hereinbefore described, together 
with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: May 9, 1947. 


7? 


Order fixing date of hearing 
Atlantie Seaboard Corp. and Virginia Gas Transmission Corp. 
(Docket No. G—S54) 
Muy 6, 1947 


Upon consideration of the application filed January 27, 1947, in docket No. G-854 
by Atlantic Seaboard Corp. (Atlantic). a Delaware corporation with its principal 
place of business at Charleston, W. Va., and Virginia Gas Transmission Corp. 
(Virginia Gas), a Virginia corporation with its principal place of business at 
Charleston, W. Va., for a certificate of public convenience and necessity pursuant 
to section 7 of the Natural Gas Act, as amended, authorizing applicants to con- 
struct and operate natural-gas pipe-line facilities, subject to the jurisdiction of 
the Federal Power Commission, and described as follows: 

Construction by the Atlantic Seaboard Corp.—(1) A new 3200-horsepower 
compressor station in the vicinity of Plat Top, Mercer County, W. Va., on the 
existing main 20-inch transmission pipe line of Atlantic Seaboard Corp. ; 

(2) Approximately 185 miles of 24-inch O. D. gas-transmission line extending 
from the Cobb compressor station of United Fuel Gas Co. near Clendenin, W. Va., 
to the Virginia-West Virginia State line at which point connection will be made 
with the portion of the 24-inch O. D. gas transmission line for which authorization 
is sought herein by Virginia Gas Transmission Corp. ; 
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(83) Approximately 8 miles of 24-inch O. D. gas transmission line commencing 
at the point of juncture with that portion Of pipe line sought to be certificated 
herein by Virginia Gas Transmission Corp. on the Maryland-Virginia State line 
and extending to Rockville, Md., at a point of connection with an existing 20-ineh 
gas transmission line of Atlantic Seaboard Corp. ; 

(4) A quintuple river crossing of approximately 3,371 feet over the Potomac 
River, near Rockville, Md. ; 

(5) A measuring station at the West Virginia-Virginia State line; 

(6) Installation of additional measuring and regulating equipment at the 
Rockville measuring station; 

Construction by Virginia Gas Transmission Corp.—(1) Installation of two 
additional 800-horsepower gas engine compressing units at Bickers compressor 
station on its existing main 20-inch transmission pipe line; 

(2) Approximately 75 miles of 24-inch O. D. gas-transmission line extending 
from West Virginia-Virginia State line through Frederick, Shenandoah, Clarke, 
Loudoun, and Fairfax Counties, Va., to the Virginia-Maryland State line; 

(3) A measuring and regulating station in Fairfax County, Va., near the 
Virginia-Maryland State line; 

It appearing to the Commission that: 

(a) Applicants have requested that only part of their application covering 
authorization requested for the construction and operation of the above-mentioned 
5,.200-horsepower compressor station in the vicinity of Flat Top, Mercer County, 
W. Va., on the existing main 20-inch transmission pipe line of Atlantic, and the 
installation and operation of the two additional 800-horsepower gas engine 
compressing units at Bickers compressor station on the existing main 20-inch 
transmission pipe line of Virginia Gas, be heard at this time under the shortened 
procedure provided for by rule 32 (b) (18 C. F. R. 1.32 (b)) of the Commis- 
sion’s Rules of Practice and Procedure (effective September 11, 1946) ; 

(b) Applicants propose by means of the above-described compressor station 
and compressing units to meet primarily the estimated increased natural gas 
requirements in the winter of 1947-48, of Washington Gas Light Co. ; 

(c) The intervenors, Pennsylvania Public Utility Commission, Anthracite In- 
stitute, and Railroads, have expressed no interest in protesting the construction, 
installation, and operation of the above-mentioned compressor station and com- 
pressing units. No other request to be heard, protest, or petition has been filed 
subsequent to the giving of due notice of the filing of the application, including 
publication in the Federal Register on February 25, 1947 (12 F. R. 1359) ; 

The Commission, therefore, orders that: 

(A) Pursuant to the authority contained in and subject to the jurisdiction 
conferred upon the Federal Power Commission by sections 7 and 15 of the Natural 
Gas Act, as amended, and the Commission’s rules of practice and procedure 

(effective September 11, 1946), a hearing be held on May 22, 1247, at 9:30 a. m. 
(e. s. t.) in the hearing room of the Federal Power Commission, 1800 Pennsyl- 
vyania Avenue NW., Washington, D. C., concerning the matters of fact and law 
asserted in that part of the application filed in the above-entitled proceeding 
relating to the construction and operation of the 3,200 horsepower compressor 
station in the vicinity of Flat Top, Mercer County, W. Va., on the existing main 
20-inch transmission pipe line of Atlantic, and the installation and operation 
of the two additional 800-horsepower gas engine compressor units at Bickers 
compressor station on the existing main 20-inch transmission pipe line of Virginia 
Gas; Providing, however, If no request to be heard, protest, or petition to inter- 
vene raising in the judgment of the Commission an issue of substance, as to 
the construction, installation, and operation of the aforesaid compressor station 
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and compressing units, has been filed or allowed prior to the conclusion of the 
hearing provided for herein, the Commission may then forthwith dispose of the 
proceeding by order upon consideration of the application and evidence filed 
therein and incorporated in the record of the proceeding together with such 
additional evidence as may be available or as the Commission may require to 
be filed and incorporated in the record for its consideration ; 

(B) Interested State commissions may participate as provided by rules 8 
and 37 (f) (18 C. F. R. 1.8 and 1.37 (f)) of the Commission’s Rules of Practice 
and Procedure (effective September 11, 1946). 


Date of issuance: May 6, 1947. 


Order allowina rate schedules to take effect 
Cincinnati Gas & Electric Co. and Louisville Gas & Electric Co 
May 6, 1947 


Upon consideration of the applications filed by the companies named herein 
requesting that their respective rate schedules designated below, providing 
by their terms for the return of energy to the Tennessee Valley Authority, be 
allowed to take effect as of February 1, 1947: 

Rate schedule 
Name of company: designations 


Cincinnati Gas & Electric Co_----- , . -.°.0. Rae 
Louisville Gas & Electric Co_______ li aa alata F.P.C. No. 10 


The Commission orders that: 

(A) The aforesaid rate schedules be and they hereby are allowed to take effect 
as of February 1, 1947; 

(B) The aforesaid rate schedules shall be deemed to have been filed and 
published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided for 
in the above-designated rate schedules, nor shall this order be deemed as recogni- 
tion of any claimed contractual right or obligation affecting or relating to such 
service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now pend- 
ing, or hereafter instituted, by or against the applicants. 


Date of issuance: May 13, 1947. 


Order allowing rate schedules to take effect 
The Manufacturers Light & Heat Co. and Carnegie Natural Gas Co. 
May 6, 1947 
Upon consideration of the application filed by the companies named herein 
requesting that the rate schedules designated below, providing for the temporary 
exchange of natural gas to meet an emergency be allowed to take effect as of 


February 9, 1947: 
Rate schedule 


Name of company: designation 
The Manufacturers Light & Heat Co__.----------------- a 2. ORee 
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The Commission orders that: 

(A) The aforesaid rate schedules be and they hereby are allowed to take effect 
as of February 9, 1947; 

(B) The aforesaid rate schedules shall be deemed to have been filed and 
published in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above-designated rate schedules; nor shall 
this order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(D) This order is withont prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now pend- 
ing, or hereafter instituted, by or against the applicants. 


Date of issuance: May 13. 1947. 


Order allowing rate schedules to take effect 
United Gas Pipe Line Co. and Natural Gas Co. of West Virginia 
May 6, 1947 


Upon consideration of the applications filed by United Gas Pipe Line Co. re- 
questing that its rate schedule designated below, providing for a change in rate 
for gas resold to special industrial customers, be allowed to take effect as of 
December 26, 1946, and the Natural Gas Co. of West Virginia requesting that its 
rate schedule designated below, providing for the exchange of natural gas, be 
allowed to take effect as of December 1, 1946: 


Name of company: Rate schedule designation 
United Gas Pipe Line Co_--_-- iceesiiencunnl Supplement No. 9 to F. P. C. 
No. 46 
Natural Gas Co. of West Virginia______-_- F. P. C. No. 3 and supplement 


No. 1 to F. P. C. No. 3. 

The Commission orders that: 

(A) The aforesaid rate schedules be and they are hereby allowed to take effect 
as of the dates requested ; 

(B) The aforesaid rate schedules shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
Service or rate provided for in the above-designated rate schedules; nor shall this 
order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending or 
hereafter instituted by or against the applicants, 


Date of issuance: May 138, 1947. 
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Order allowing supplemental rate schedule to take effect 
Washington Water Power Co. 
May 6, 1947 


Upon consideration of the application filed by the company named herein 
requesting that the supplemental rate schedule designated below, providing by its 
terms for establishment of an additional delivery point and increase in amount 
of power and energy to be delivered by Washington Water Power Co. to Clear- 
water Valley Light & Power Association, Inc., for the account of the Bonneville 
Power Administration, be allowed to take effect as of March 26, 1947: 

Name of company: Supplemental rate schedule designation 
Washington Water Power Co__. Supplement No. 1 to supplement No. 9 to 
F. P. C. No. 20. 

The Commission orders that: 

(A) The aforesaid supplemental rate schedule be and it hereby is allowed to 
take effect as of March 26, 1947; 

(B) The aforesaid supplemental rate schedule shall be deemed to have been 
filed and published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regula- 
tion, contract, or practice affecting such service or rate provided for in the above- 
designated supplemental rate schedule, nor shall this order be deemed as recog- 
nition of any claimed contractual right or obligation affecting or relating to such 
service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by the Commission in any proceeding now pending, or 
hereafter instituted, by or against the applicant. 

Date of issuance: May 13, 1947. 


Order accepting surrender of license (minor) 
Mrs. Alberta E. Wilkinson and Pahaska Co, 
(Project No. 1021) 

May 138, 1947 


(1) An application was filed April 10, 1947, by Pahaska Co., of Cody, Wyo., for 
surrender of the license for minor project No. 1021; 

(2) Applicant states that last fall it purchased the project properties from the 
“late deceased” Mrs. Alberta E. Wilkinson, licensee of record for the project ; 

(3) Applicant states that the hydroelectric plant has not been in operation 
since 1942; that the generator has been disposed of ; and that the original building 
is down; 

(4) The annual charges under the license for the project have been paid 
through the year 1945, and applicant has been requested to return the deceased 
licensee’s copy of the license instrument ; 

The Commission, having considered the application and the project record, 
finds that: 

(5) Acceptance of surrender of the license is appropriate, as hereinafter 
provided ; 
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It is ordered that: 

(6) Surrender of the license for project ‘No. 1021 is hereby accepted, effective 
as of December 31, 1945, subject to restoration of the lands of the United States 
involved to a condition satisfactory to the Forest Service. 


Date of issuance: May 15, 1947. 





Order extending time for acceptance of license (major) 
Highland Mary Mines, Ine. 
(Project No. 1901) 
May 13, 1947 


(1) On March 7, 1947, triplicate copies of draft of license for project No. 1901 
were sent to Highland Mary Mines, Ine., at Arvada, Colo., for acceptance within 
60 days after receipt thereof ; 

(2) By letter received April 25, 1947, the corporation requested a 30-day exten- 
sion of the time for acceptance of the license in order to present the matter intelli- 
gently and fairly to its board of directors. 

(3) The Commission finds that extension of the time for acceptance is appro- 
priate; 

It is ordered that: 

(4) The time for acceptance of the license for project No. 1901 be and it is 
hereby extended to and including June 9, 1947. 


Date of issuance: May 15, 1947. 


Findings of the Commission 
Eastern New York Power Corp. 
(Docket No. DI-176) 
May 13, 1947 


Upon declaration of intention filed January 13, 1947, by Eastern New York 
Power Corp., New York City, N. Y., to construct a power project on the Saranac 
River at High Falls near Moffitsville, Clinton County, N. Y., approximately 25 
miles upstream from its mouth at Plattsburg; and 

It appearing to the Commission from an examination of the declaration of 
intention and information presently at hand that: 

(a) The declarant is a corporation organized and operating under the laws 
of the State of New York; 

(b) The proposed project is to consist of a solid concrete dam having a maxi- 
mum height of approximately 60 feet; a powerhause containing two tur- 
bines of 5,600 horsepower each operating under a gross head of 269 feet con- 
nected to two 4,000-kilowatt generators and utilizing about 400 cubic feet per 
second of water; the dam creating a reservoir having a useful storage capacity 
of 725 acre-feet under a maximum draw-down of 10 feet. The company proposes 
to operate the development as a run-of-river project due to the small storage 
capacity. Two transmission lines are to extend from the power plant to connect 
with other lines of declarant or its customers; 

(c) The Saranac River has its source in the southern part of Franklin County 
in the group of small lakes above the three Saranac lakes. From Clayburg, 
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mile 30.1, where the North Branch joins the main stem, the river falls about 
1,000 feet to its mouth in Plattsburg, where it empties into Lake Champlain. 
The average discharge at Plattsburg for 26 years of record was 813 cubic feet 
per second, the maximum discharge reaching 8,600 cubic feet per second, and 
the minimum daily discharge dropping to 15 cubic feet per second ; 

(2d) Construction and operation of the proposed project as proposed by declar- 
ant will not affect any lands or reservations of the United States; 

(e) Construction and operation of the project as proposed by declarant will 
have no appreciable effect upon the level of Lake Champlain. 

The Commission finds that: 

The interests of interstate or foreign commerce will not be affected by the 
proposed construction and no lands or reservations of the United States will be 
affected. 


Date of issuance: May 14, 1947. 


Order setting hearing 
New York Power & Light Corp. 
(Docket No. DI-177) 

May 13, 1947 


(1) On February 5, 1947, New York Power & Light Corp. filed a declaration 
of intention under section 23 (b) of the Federal Power Act to construct a dam 
and hydroelectric plant on the Sacandaga River at a site generally referred to as 
Stewarts Bridge in Saratoga County, approximately 3 miles upstream from its 
confluence with the Hudson River at Hadley, N. Y. The declarant has its prin- 
cipal office in Albany, N. Y¥., and is an operating public utility subsidiary of 
Niagara Hudson ; 

(2) The proposed dam is to be about 1,400 feet in length with a maximum 
height of approximately 112 feet above the natural bed of the river, providing 
99 feet of operating head and a normal usable volume of 1,800 acre-feet in the 
reservoir. One 37,500 kilovolt-ampere generating unit is to be installed in the 
powerhouse, the turbine having a rated capacity of 46,000 horsepower ; 

(8) No lands of the United States or Indian lands appear to be involved in 
the proposed construction but the Commission staff reports that the Sacandaga 
River has been used for both logging and boat navigation from its mouth up- 
stream for some distance above the proposed dam, and that the Hudson River 
has been used for both logging and boat navigation for long distances above 
Had'ey down to its mouth, including a connection with Lake Champlain which 
joins the Hudson River not far below Hadley; 

(4) The proposed dam is to be located downstream from the Conklingville 
Dam and Reservoir owned and operated by the Hudson River regulating district, 
a conservation district organized under State law. This reservoir has a useful 
capacity of around 690,000 acre-feet and is used to supply water to power plants 
located on the Sacanadaga and Hudson Rivers. The staff also reports that 
the operations of the Conklingville Reservoir and probably the power plants 
below affect the navigable capacity of the Hudson River; 

The Commission finds that: 

(5) Sufficient information is not at hand to pass upon the location of the 
upstream head of navigation on either the Sacandaga River or the Hudson 
River, nor upon the question of what effect, if any, the proposed construction 
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may have upon the interests of interstate or foreign commerce, and a hearing 
should be held to afford full opportunity-for presentation of all appropriate 
information which may bear upon these questions; 

It is ordered that: 

(6) A hearing be held commencing on Monday, July 14, 1947, at 10 a. m. 
(e. d. s. t.), in courtroom No. 2, Post Office and Court House Building, 
Albany, N. Y. v 


Date of issuance: May 19, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
Frank D. McAuley 
(Docket No. ID-1079) 
May 13, 1947 


It appears to the Commission that: 

On April 15, 1947, Frank D. McAuley, 85 North Main Street, Fall River, Mass., 
filed an application pursuant to section 305 (b) of the Federal Power Act for 
authority to hold the following positions: 


I i cacatiicnncuiniiiabaitadieasiniailab tee aes Attleboro Steam & Electric Co. 
TO a ae Fall River Electrie Light Co. 


The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

Applicant has made due showing, in the form and manner prescribed by this 
Commission, that neither public nor private interests will be adversely affected 
by his holding the positions described in the above paragraph, pending further 
order of the Commission in regard thereto; 

And the Commission orders that: 

Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described above, subject to the provisions of part 
45 of the Commission’s Regulations under the Federal Power Act, and to the 
specific reservation of the right of the Commission to require said applicant to 
make further showing that neither public nor private interests will be adversely 
affected by his holding said positions, 


Date of issuance: May 15, 1947. 


Determination under section 24 of the Federal Power Act 
Land Withdrawn in Power Site Reserve No. 92 
(Docket No. DA-261-Colorado—Standley R. Hogan) 
May 13, 1947 


(1) Application has been filed by Standley R. Hogan, of Leadville, Colo., for 
restoration for homestead purposes, requiring a determination under section 24 
of the Federal Power Act with respect to the following-described land: 

Sixth Principal meridian, Colorado: T. 8 S., R. 80 W., sec. 21, NESE. 

(2) The land, which is crossed by Tennessee Fork of the Arkansas River, is 
withdrawn in power site reserve No. 92; 
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(3) The Geological Survey, in recommending favorable action on the applica- 
tion, has reported that the land involved intercepts a drainage area of about 13 
square miles of a high mountainous region and that Tennessee Fork in this 
vicinity is not capable of being developed for power alone to an appreciable 
extent, but that it might be possible to produce a substantial amount of power 
by a combination of such development on this and other streams in the vicinity; 

(4) The @overnor of the State of Colorado, who was notified of the filing of 
the application, has reported favorably on the application ; 

(5) The main line of the Denver & Rio Grande Railroad crosses the afore- 
mentioned land, and since 1884 the railroad has held a permit for right-of-way 
for station grounds on the tract. Apparently, the applicant intends, among other 
things, to enlarge the facilities by putting in a spur track in order to continue 
with a contract for icing refrigerator cars, as indicated in his application; 

(6) The land does not appear to have sufficient power value to warrant with- 
holding it from entry. If any power development did occur it would be necessary 
to relocate the railroad ; 

(7) The Commission determines that the value of the above-described land 
will not be injured or destroyed for purposes of power development by location, 
entry, or selection under the public land laws, for homestead purposes only, 
subject to the provisions of section 24 of the Federal Power Act. 


Date of issuance: May 16, 1947. 


Determination under section 24 of the Federal Power Act 
Land Withdrawn in Project No. 284 
(Docket No. DA-654—California—Robert M. Stanford) 
May 13, 1947 


(1) Application has been filed by Robert M. Stanford, of Los Angeles, Calif., 
for restoration for homestead purposes, requiring a determination under seec- 
tion 24 of the Federal Power Act with respect to land described as the SWY4ANEY 
sec. 12, T. 6 N., R. 13 E., Mount Diablo meridian, California ; 

(2) The land is approximately one-half mile from the Middle Fork Mokelumne 
River, and was withdrawn from entry on July 31, 1922, pursuant to the filing 
by the Mokelumne River Power & Water Co. for a preliminary permit for pro- 
posed project No. 284, which application expired on March 5, 1924; 

(3) The power value of the land lies in its possible use for flowage of a reservoir 
under a proposed California State water plan. However, it does not seem likely 
that the land will be developed within the next 5 years; 

(4) The Commission determines that the value of the above-described land will 
not be injured or destroyed for purposes of power development by location, entry, 
or selection under the public land laws, for homestead purposes only, subject to 
the provisions of section 24 of the Federal Power Act, and subject to the stipula- 
tion that if and when the land is required wholly or in part for purposes of power 
development, any improvements placed thereon which shall be found to obstruct 
or interfere with such development shall be removed or relocated as may be nec- 
essary to eliminate interference with power development without expense to the 
United States or its licensees. 
Date of issuance: May 16, 1947. 
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Determination under section 24 of the Federal Power Act 


Lands Withdrawn in Power Site Reserve No. 217 and Power Site Classification 
No. 14 


(Docket No. DA-655-California—State Lands Commission of California) 
May 13, 1947 


(1) The State Lands Commission of California has filed an application for 
restoration for indemnity selection, requiring a determination under section 24 
of the Federal Power Act with respect to the following-described lands: 

Mount Diablo meridian, California : 
T. 20 N., R. 11 W.: Sec. 5, lot 4, W% lot 5; 
Se Mk Weg Me AE Wes 
Sec. 18, NEY4SW%4%4; 
Sec. 29, SWY4SWY,; 
Sec. 30, EXE; 
Sec. 32, E4W%, NYNW4. 

(2) The lands lie along Elk Creek, one of the two principal tributaries of 
Middle Fork Eel River. The NE4SW* sec. 18, T. 21 N., R. 11 W. was with- 
drawn for power site reserve No. 217 by Executive order of October 28, 1911, and 
the remaining lands are included in power site classification No. 14 approved 
November 26, 1921; 

(3) The Geological Survey has reported favorably on the application ; 

(4) The Commission determines that the value of the above-described lands 
will not be injured or destroyed for purposes of power development by location, 
entry, or selection under the public land laws, for indemnity selection only, sub- 
ject to section 24 of the Federal Power Act. 

Date of issuance: May 16, 1947. 





Order allowing rate schedule to take effect 
Kansas Gas & Electric Co, 
(Docket No. IT-6037) 

May 13, 1947 


Upon consideration of the application filed by Kansas Gas & Electric Co. re- 
questing that its rate schedule F. P. C. No. 32 (superseding rate schedule F. P. C. 
No. 15 and supplement No. 1 thereto) providing for the sale of electric energy 
to the Kansas Electric Power Co., be allowed to take effect as of January 27, 1947; 

The Commission orders that: 

(A) The aforesaid rate schedule be and it hereby is allowed to take effect as 
of January 27, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, 
regulation, contract, or practice affecting such service or rate provided for in 
the above-designated rate schedule, nor shall this order be deemed as recogni- 
tion of any claimed contractual right or obligation affecting or relating to such 
service or rate; 

802642—49-———45 
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(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 
pending, or hereafter instituted, by or against the applicant. 

Date of i8suance: May 16, 1947. 
















Order allowing rate schedule to take effect 
Washington Water Power Co. 
(Docket No. IT-6040) 


May 13, 1947 





Upon consideration of the application filed by Washington Water Power Co. 
requesting that its rate schedule F. P. C. No. 31 (superseding rate schedule 
F, P. C. No. 11 and exhibit B thereto) providing for the sale of electric energy 
to Potlatch Forests, Inc., be allowed to take effect as of January 15, 1947; 

The Commission orders that: 

(A) The aforesaid rate schedule be and it hereby is allowed to take effect as 
of January 15, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and 
published in compliance with the Federal Power Act ; 














(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided 
for in the above-designated rate schedule, nor shall this order be deemed as 
recognition of any Claimed contractual right or obligation affecting or relating to 
such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, or 
hereafter instituted, by or against the applicant. 


Date of issuance: May 16, 1947. 




















Order allowing supplemental rate schedules to take effect 





Washington Water Power Co. 
(Docket No. IT-6048) 
May 13, 1947 


Upon consideration of the application filed by Washington Water Power Co. 
requesting that: 

(i) Supplement No. 3 to supplement No. 4 to its rate schedule F, P. C. No. 20, 
providing for revision of compensation provisions for power delivered during 
interim period to Okanogan public utility district No. 1 for the account of Bonne 
ville Power Administration ; and 

(ii) Supplement No. 4 to supplement No. 4 to rate schedule F. P. C. No. 20, pro- 
viding for the cancellation of delivery to Okanogan public utility district No. 1 
for the account of Bonneville Power Administration ; 
be allowed to take effect as of August 1, 1946, and January 3, 1947, respectively ; 

The Commission orders that: 

(A) The aforesaid supplemental rate schedules be and they hereby are allowed 
to take effect as of the dates requested ; 

(B) The aforesaid supplemental rate schedules shall be deemed to have been 
filed and published in compliance with the Federal Power Act; 
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(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regu- 
lation, contract, or practice affecting such service or rate provided for in the 
above-designated rate schedules, nor shall this order be deemed as recognition of 
any claimed contractual right or obligation affecting or relating to such service 
or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, or 
hereafter instituted, by or against the applicant. 


Date of issuance: May 16, 1947. 


Order allowing supplemental rate schedule to take effect 
Wisconsin Public Service Co. 
(Docket No. IT-6045) 
May 13, 1947 


Upon consideration of the application filed by Wisconsin Public Service Co. 
requesting that supplement No. 1 to its rate schedule F. P. C. No. 1, providing 
for the sale of electric power and energy to Menominee and Marinette Light & 
Traction Co., be allowed to take effect as of October 16, 1946; 

The Commission orders that: 

(A) The aforesaid supplemental rate schedule be and it hereby is allowed 
to take effect as of October 16, 1945; 

(B) The aforesaid supplemental rate schedule shall be deemed to have been 
filed and published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regu- 
lation, contract, or practice affecting such service or rate provided for in the 
above-designated rate schedule, nor shall this order be deemed as recognition of 
any claimed contractual right or obligation affecting or relating to such service 
or rate; 

(D) This order is without prejudice to any findings or orders which have been 


or may hereafter be made by this Commission in any proceeding now pending, or 
hereafter instituted, by or against the applicant. 


Date of issuance: May 16, 1947. 


Order allowing supplemental rate schedule to take effect 
Gulf States Utilities Co. 
(Docket No. IT-6046) 
May 13, 1947 


Upon consideration of the application filed by Gulf States Utilities Co. re- 
questing that supplement No. 2 to its rate schedule F. P. C. No. 27 (superseding 
supplement No. 1 to rate schedule F. P. C. No. 27 and supplement No. 1 thereto) 
providing for the interchange of surplus power and energy with Louisiana Power 
& Light Co., be allowed to take effect as of March 1, 1946; 

The Commission orders that: 

(A) The aforesaid supplemental rate schedule be and it hereby is allowed 
to take effect as of March 1, 1946; 
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(B) The aforesaid supplemental rate schedule shall be deemed to have been 
filed and published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting 
approval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided 
for in the above-designated rate schedule, nor shall this order be deemed as 
recognition of any claimed contractual right or obligation affecting or relating 
to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, 
or hereafter instituted, by or against the applicant. 

Date of issuance: May 16, 1947. 


Order allowing rate schedules to take effect 
Ohio Power Co. and Wheeling Electric Co. 
(Docket No. IT-6048) 
May 13, 1947 


Upon consideration of the applications filed by Ohio Power Co. and Wheeling 
Electric Co. requesting that supplement No. 1 to Ohio Power Co. rate schedule 
F. P. C. No. 4 and Wheeling Electric Co. rate schedule F. P. C. No. 1 (certificate 
of concurrence), providing for the sale of electric power and energy by Ohio 
Power Co. to Wheeling Electric Co. and mutual use of the respective transmission 
systems, be allowed to take effect as of April 1, 1947; 

The Commission orders that: 

(A) The aforesaid rate schedules be and they hereby are allowed to take effect 
as of April 1, 1947; 

(B) The aforesaid rate schedules shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting 
approval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided for 
in the above-designated rate schedules, nor shall this order be deemed as recog- 
nition of any claimed contractual right or obligation affecting or relating to 
such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, 
or hereafter instituted, by or against either of the applicants. 


Date of issuance: May 16, 1947. 


Order allowing rate schedule to take effect 
Ohio Power Co. 
(Docket No. IT-6049) 
May 138, 1947 


its rate schedule F. P. C. No. 16, providing for the interchange of electric 
energy, other than that generated at the Windsor station, with West Penn 
Power Co., be allowed to take effect as of April 10, 1946: 

The Commission orders that: 


Upon consideration of the application filed by Ohio Power Co. requesting that | 
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(A) The aforesaid rate schedule be and-it hereby is allowed to take effect as 
of April 10, 1946; 

(B) The aforesaid rate schedule shall be deemed to have been filed and 
published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided 
for in the above-designated rate schedule, nor shall this order be deemed as 
recognition of any claimed contractual right or obligation affecting or relating 
to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 
pending, or hereafter instituted, by or against the applicant. 

Date of issuance: May 16, 1947. 





Findings and order issuing certificate of public convenience and necessity 
Northern Natural Gas Co. 
(Docket No. G-—500) 
May 13, 1947 


On March 14, 1947, Northern Natural Gas Co. (applicant) filed with the 
Commission an application for a certificate of public convenience and necessity 
pursuant to section 7 of the Natural Gas Act, as amended, authorizing the con- 
struction and operation of 4,508 feet of 414-inch O. D. branch pipe line extending 
from a point of connection with applicant’s 20-inch main pipe line to the Nebraska 
Ordnance Plant near Mead, Nebr., and a measuring station at the end of such 
branch line, located in sections 14 and 15, township 14 north, range 8 east, 
Saunders County, Nebr. 

Pursuant to due notice a public hearing was held in Washington, D. C., on April 
30, 1947, respecting the matters involved and the issues presented by the appli- 
cation. No protest to the application has been received. 

A temporary certificate of public convenience and necessity authorizing con- 
struction and operation of the facilities above described was issued in the Com- 
mission’s order of November 11, 1943, in this docket, and pursuant to such 
authorization said facilities were placed in service on December 14, 1943, and 
are now in service. 

Applicant's total investment in the facilites above described, as shown by 
applicant’s books as of December 31, 1946, is $8,331. 

Applicant, since December 14, 1943, by means of said facilities has been selling 
and delivering natural gas and proposes to deliver and sell natural gas to the 
Nebraska Ordnance Plant near Mead, Nebr. 

The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation, having its principal place of business 
at Omaha, Nebr., is authorized to do business in the States of Texas, Oklahoma, 
Kansas, Nebraska, Iowa, Minnesota, and South Dakota, owns and operates a 
natural-gas-transmission pipe-line system in the afore-mentioned states, is en- 
gaged in the transportation and sale of natural gas subject to the jurisdiction of 
the Commission, and is, therefore, a “natural-gas company” within the meaning of 
the Natural Gas Act, as amended, as heretofore found by the Commission in its 
order of April 6, 1943, in docket No. G—280, 3 F. P. C. 967; 
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(2) The facilities hereinbefore described, constructed for the transportation 
and sale of natural gas in interstate commerce, subject to the jurisdiction of the 
Commission, as intergral parts of applicant's existing pipe-line system, and the 
construction and operation thereof by applicant are subject to the requirements of 
subsections (c) and (e) of section 7 of the Natural Gas Act, as amended; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the facilities ; 

(4) Applicant is financially able to operate the facilities, and such operation 
will have no adverse effect upon applicant's existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
Service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, andthe requirements, rules, and regulations of the Commission 
thereunder ; 

(6) The construction and operation of the facilities are required by the public 
convenience and necessity, and a certificate therefor should be issued as herein- 
after ordered and conditioned ; 

The Commission, therefore, orders that : 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application in this proceeding and 
exhibits appended thereto, for the transportation and sale of natural gas as 
therein set forth, subject to the jurisdiction of the Commission upon the terms and 
conditions of this order ; 

(B) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the pro- 
visions of the Natural Gas Act, as amended, and any pertinent rules, regulations, 
or orders heretofore or hereafter issued by the Commission. 


Date of issuance: May 15, 1947 


Order consolidating proceedings and firing date for further hearing 
Northern Natural Gas Co. 
(Docket Nos. G—533, G—765) 
May 13, 1947 


It appears to the Commission that: 

(a) The Commissioner’s order entered January 10, 1946, 5 F. P. C. 333 at docket 
No, G—533 granted the application filed by Northern Natural Gas Co. (Northern 
Natural) in said proceeding on December 13, 1945, for rehearing and reconsid- 
eration of the order of the Commission entered November 6, 1945, 4 F. P. C. 1099, 
dismissing an application for a certificate of public convenience and necessity filed 
by Northern Natural, such rehearing to be held on a date to be fixed thereafter 
by the Commission ;? 


1 Leave to intervene in the proceeding at docket No. G—533 was granted to the following: 

National Coal Association ; 

United Mine Workers of America: 

Order of Railway Conductors, Brotherhood of Locomotive Engineers, Brotherhood 
of Locomotive Firemen and Enginemen, and Switchmen’s Union of North Amer- 
ica ; 

Coal Trade Association of Indiana, Central Illinois Coal Operators Committee, and 

Illinois Coal Traffic Bureau ; 
Northern Illinois Trade Association ; 
Iowa Railways Association. 
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(b) The Commission's order entered September 17, 1946, 5 F. P. C. 765, con- 
solidated the proceeding at docket No. G-765 with other proceedings’ for the 
purpose of hearing, and pursuant to said order, after due notice, the consolidated 
proceedings came on for public hearing at Kansas City, Mo. Oral argument 
in lieu of briefs took place before the Commission on March 14, 1947, respecting the 
matters involved and issues presented by the applications and amendments 
thereto at docket Nos. G—747, G-763, and G—765; * 


(c) The facilities proposed in docket No. G—533 involve construction neces- 


sary to effect delivery of volumes of gas by Northern Natural from its Boone- 





Ames, Iowa, 10-inch pipe line, to Iowa Electric Light & Power Co. (lowa Elec- 
tric) for use at Boone, Iowa: 

(d) The facilities proposed in docket No. G-765 involve construction neces- 
sary to extend Northern Natural’s Boone-Ames, Towa, 10-inch pipe line to Mar- 
shalltown, Iowa, with intervening connections to the towns of Colo and State 
Center, Lowa, and with delivery of the volumes of gas necessary to serve these 
towns to be made to Iowa Electric. 

The Comission finds that: 

(1) It is necessary and appropriate in the public interest that the record in 
the proceeding in docket No. G-765 be reopened for the purpose of receiving 
additional evidence with respect to the public convenience and necessity for the 
project proposed in said matter ; 

(2) The reopened preceedings referred to in paragraph (1) hereof may present 
issues and facts substantially similar to those presented in connection with docket 
No. G—533, and referred to in paragraphs (a) and (¢c) hereof, and good cause 
exists for consolidating the proceedings for purpose of hearing; 

The Commission orders that: 

(A) The rehearing heretofore granted Northern Natural in docket No. G-—533 
shall proceed in the manner and on the date hereinafter fixed for the taking of 
such additional evidence as may be presented; 

(B) The record in the proceeding in docket No. G—765 be and it is hereby re- 
opened for the purpose of receiving additional evidence with respect to ine public 
convenience and necessity for the project proposed in said matter; 

(C) The reopened proceedings in docket No. G-765 be consolidated for the 


-29 


purpose of hearing with the proceeding in docket No. G—533 ; 


(D) A public hearing be held in the consolidated proceedings commencing 
on June 16, 1947, at 10 a. m. (e. d. s. t.) in the hearing room of the Federal Power 
Commission, 1800 Pennsylvania Avenue NW., Washington, D. C.; 


2In the Matter of Mid-Continent Gas Transmission Company, docket No. G—699; In 
the Matter of Cities Service Gas Company, docket No. G-729: In the Matter of Northern 
Natural Gas Company, docket Nos. G—747 and G—763. 
’ Leave to intervene in the proceeding in docket No. G-765 was granted to the following: 
Mid-Continent Gas Transmission Co 
Minnesota Natural Gas Co 
Minneapolis Gas Light Co 
Union Gas System, Inc. ; 
Western Railroads ; 
National Coal Association ; 
United Mine Workers of America ; 
Order of Railway Conductors, Brotherhood of Locomotive Engineers, Brotherhood 
of Locomotive Firemen and Enginemen, Switchmen’s Union of North America; 
Central Illinois Coal Operators Committee, Illinois Coal Traffic Bureau, Middle 
States Fuels, Inc., Northern Illinois Coal Trade Association ; 
Belleville Fuels, Inc. ; 
5th and 9th Districts, Coal Traffic Bureau : 
24 towns and cities in Iowa, Missouri, and South Dakota; 


Various chambers of commerce, Manufacturers Association, ete. 
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(E) All interveners in the proceedings in docket Nos. G-533 and G-765 may 
participate in the reopened and consolidated proceedings in accordance with 
leave heretofore granted by the Commission ; ¢ 

(F) Interested State commissions may participate in said hearing as provided 
in the Commission’s Rules of Practice and Procedure. 


Date of issuance: May 14, 1947. 





Order allowing rate schedule to take effect 
Tennessee Natural Gas Lines, Inc. 
(Docket No. G—575) 

May 138, 1947 


Upon consideration of the application filed by the company named herein 
requesting that its rate schedule designated below, providing for the sale of 
natural gas for resale to the Nashville Gas & Heating Co., be allowed to take 
effect as of June 23, 1946: 

Rate schedule 


Name of company: designation 
Tennessee Natural Gas Lines, Inc__--.-__-_-_-------__- ti, ss FE PCRS 


The Commission orders that: 

(A) The aforesaid rate schedule be and it is hereby allowed to take effect as 
of June 23, 1946; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above-designated rate schedule; nor shall this 
order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending 
or hereafter instituted by or against the applicant. 

Date of issuance: May 16, 1947. 


Order amending and making rate schedules effective 
Tennessee Gas & Transmission Co. 
May 13, 1947 


It appearing to the Commission that: 
(a) By order dated December 2, 1946, In the Matter of Tennessee Gas and 
Transmission Company (Tennessee), docket No. G-824, 5 F. P. C. 956, the Com- 
mission issued a temporary certificate of public convenience and necessity to 
Tennessee authorizing said company to lease and operate the Big Inch and Little 
Big Inch pipe lines, and construct the facilities necessary to interconnect its 
* By Commission’s ordr adopted April 1, 1947, supra, p. 533, Mid-Continent Gas Trans- 
mission Co. was denied permission to continue to intervene in Docket No. G—765. 
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system with such pipe lines, for the transportation and sale of natural gas in inter- 
state commerce ; - 

(b) The issuance of such certificate and exercise of the rights granted there- 
under were upon the following condition, inter alia, contained in paragraph (B) 
of the order of December 2, 1946: 

Applicant [Tennessee] shall deliver natural gas transported through the 
facilities described above [the pipe lines and other facilities hereinbefore 
referred to] at the points, to the persons and in such volumes as may from 
time to time be prescribed by this Commission at a rate not to exceed 23 
cents per M. c. f. at a pressure base of 15.025 absolute. 

(c) On March 31, 1947, Tennessee tendered for filing an agreement with the 
Louisville Gas & Electric Co. for the sale and delivery of natural gas made 
available from the Big Inch and Little Big Inch pipe lines in quantities and 
for the period of time therein specified. The contract has been tentatively desig- 
nated rate schedule F. P. C. No. 23, and is to be effective as of January 1, 1947; 

(d) The tentative rate schedule provides that purchaser shall pay to Tennessee 
23 cents per M. c. f., at a pressure base of 15.025 pounds per square inch, for all 
natural gas delivered under such contract; that the purchaser shall reimburse 
Tennessee in an amount equal to any future sales tax levied by the United States 
or the States specified in such contract or any political subdivision thereof, on, 
or in respect of, sales of natural gas under such contract, if and to the extent any 
such sales tax shall be actually paid by Tennessee; and that the purchaser shall 
pay Tennessee three-fourths of the amount, if any, of certain additional taxes, 
specifically defined in said contract, which Tennessee may be required to pay on 
or in respect of sales of natural gas under the contract. The specific provisions 
setting forth such tax adjustments are contained in article 3, subparagraphs 2 and 
3 of the contract; and the definitions and billing, arrangements relating thereto 
are contained in paragraph 9 of section 1 and in paragraph 3 of section 5 of the 
“Definitions, General and Operating Terms and Conditions” attached to and 
made a part of the contract; 

(e) The tentative rate schedule further provides that Tennessee or the pur- 
chaser may respectively apply to the Federal Power Commission or any other 
body or court having jurisdiction for an increase or decrease in the price of gas 
in the event that the Federal Bureau of Labor’s Statistical Index of Wholesale 
Prices of All Commodities varies by certain specified amounts from a specified base 
level. Such provision, entitled “Price Adjustment,” is contained in section 16 of 
the “Definitions, General and Operating Terms and Conditions” ; 

The Commission finds that: 

The tax and price adjustment clauses contained in the tentative rate schedule, 
as identified in paragraphs (d) and (e) above, are irrelevant and unnecessary 
in the rate schedule filed with this Commission providing for the transportation 
and sale of natural gas in interstate commerce; and are contrary to and violate 
the terms and conditions of the Commission's order of December 2, 1946, in that 
they provide for a possible rate in excess of 23 cents per M. c. f. 

The Commission orders that: 

(A) The provisions specified in paragraphs (d) and (e), above, relating to tax 
and price adjustments be and they are hereby stricken from said tentative rate 
schedules and shall be of no force and effect; 

(B) Tennessee Gas & Transmission Co.’s tentative rate schedule, as amended 
by paragraph (A) of this order, be and it hereby is allowed to take effect as of 
the date requested ; 

(C) Nothing in this order shall be construed as denying to either purchaser or 
Tennessee the right of applying to this Commission for any increase or decrease 
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in the price of gas established in this schedule for any reason whatsoever or at 
any time in accordance with the Commission’s Regulations under the Natural 
zas Act. 

Date of issuance: May 16, 1947. 


Order providing for further consolidation of proceedings and modifying order 
fixing date of hearing 


Alabama-Tennessee Natural Gas Co., Southern Natural Gas Co., East Tennessee 
Natural Gas Co. 


(Docket Nos. G—585, G—796, G—-SS89) 
May 16, 1947 


It appears to the Commission that: 

(a) On October 9, 1944, Alabuma-Tennessee Natural Gas Co. (Alabama-Ten- 
nessee) filed an application for a certificate of public convenience and necessity 
pursuant to section 7 of the Natural Gas Act, as amended, authorizing it to 
construct and operate approximately 66 miles of 10%4-inch O. D. natural-gas-trans- 
mission pipe line originating at a point of connection to be made with the 24-inch 
pipe line of Tennessee Gas & Transmission Co. near Enville, Tenn., and extend- 
ing southeasterly across the Tennessee-Alabama State line to the plant of the 
Reynolds Metals Company at Listerhill, near Muscle Shoals, Ala.; together with 
facilities to permit the delivery of natural gas from such pipe line to the Na- 
tional Utilities Co. for resale at Florence, Sheffield, and Tuscumbia, Ala., and to 
the Tennessee Valley Authority at Muscie Shoals; 

(b) Proceedings upon the application of Alabama-Tennessee at docket No. 
G-—585 have been deferred until the present time upon the request of that ap- 
plicant, and because of its failure to furnish requested information in support 
of such application ; 

(c) The Commission, by its order of May 6, 1947, consolidated the proceedings 
at docket Nos. G-796 and G-S89, for the purpose of hearing to commence on May 
26, 1947, at Chattanooga, Tenn. ; 

(d) It may be in the public interest that there be an early disposition as to 
certain of the facilities, referred to under paragraph (i) (A) and subdivisions 
(1) to (4) inclusive, of paragraph (i) (B) of the Commission’s order of May 6, 
1947, to provide increased supplies of gas for existing customers ; 

The Commission finds that: 

(1) Good cause exists for consolidating the proceeding at docket No. G—585 
with the consolidated proceedings at docket Nos. G-796 and G—S89 for the pur- 
pose of hearing; 

(2) It is in the public interest that its order of May 6, 1947, be modified to the 
extent hereinafter ordered ; 

The Commission orders that: 

(A) The proceedings in docket Nos. G—585, G-796, and G-—SS89 be and the same 
are hereby consolidated for the purpose of hearing : 

(B) Pursuant to the authority contained in and subject to the jurisdiction 
conferred upon the Federal Power Commission by sections 7 and 15 of the Natural 
Gas Act, as amended, and the Commission’s Rules of Practice and Procedure (ef- 
fective September 11, 1946), a hearing be held commencing on the 26th day of 
May, 1947, at 10 a. m., in grand jury room No. 355, Post Office and Court House 
Building, Chattanooga, Tenn., concerning the matters involved and the issues 
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presented by the applications and the amendments thereto, and other pleadings 
in these proceedings ; . 

(C) Paragraph (C) of the Commission’s order of May 6, 1947, shall be 
modified and revised to read as follows: 

“(C) The officer designated by the Commission to preside at the public 
hearing may hold a conference of all parties participating in the proceedings, 
concerning the matters of fact and law asserted in the applications, as 
amended, and other pleadings filed in the proceedings for the purpose of 
settling, simplifying or limiting the issues and further apprising the parties 
of the issues upon which evidence must be adduced at the public hearing.” 

(D) Thereafter, the hearings shall proceed in the following order, to include 
complete proceedings upon each application : 
Southern Natural Gas Co., Docket No. G—796 
Alabama-Tennessee Natural Gas Co., Docket No. G-585 
East Tennessee Natural Gas Co., Docket No. G—S8S89 
(E) Interested State commissions may participate as provided by rules 8 and 
37 (f) (18 C. F. R. 1.8 and 1.37 (f)) of the Commission’s Rules of Practice and 
Trocedure (effective September 11, 1946). 


Date of issuance: May 19, 1947. 


Order allowing rate schedules to take effect 
Atlantic Seaboard Corp. and Virginia Gas Transmission Co. 
May 16, 1947 


Upon consideration of the application filed April 22, 1947, by Atlantic Seaboard 
Corp. and Virginia Gas Transmission Co. requesting that their schedules, desig- 
nated “Federal Power Commission gas schedules” of rates and charges, and classi- 
fications, practices and regulations affecting such rates and charges, as to service 
in the States of West Virginia and Virginia, respectively, providing among other 
things for a reduction in rates and charges, be allowed to take effect with final 
meter readings for all natural gas delivered during the billing month of April, 
1947 ; 

The Commission orders that: 

(A) The aforesaid designated “Federal Power Commission gas schedules” be 
and they hereby are allowed to take effect as of the time requested ; 

(B) The aforesaid rate schedules shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, Classification, or any rule, regulation, contract, or practice affecting 





Such service or rate provided for in the above-designated rate schedules, nor shall 
this order be deemed as recognition of any claimed contractual right or obliga- 
tion affecting or relating to such service or rate; 
(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any poceeding now pending 
or hereafter instituted by or against the applicant. 


Date of issuance: May 19, 1947. 
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Order fixing date of hearing 
Trans-Continental Gas Pipe Line Co., Ine. 
(Docket No. G-704) 

May 19, 1947 


Upon consideration of the first amended application filed in this matter on 
December 11, 1946, in lieu of the original application filed on March 1, 1946, 
by Trans-Continental Gas Pipe Line Co., Ine. (applicant), a Texas corporation 
with its principal place of business at Longview, Tex., for a certificate of public 
convenience and necessity pursuant to section 7 of the Natural Gas Act, as 
amended, authorizing it to construct and operate the following described natural- 
gas pipe-line facilities (including all necessary meter stations and other a;:pur- 
tenant facilities) subject to the jurisdiction of the Commission: 

One thousand three hundred and eighty miles of 26-inch natural-gas trans- 
mission pipe line beginning at applicant’s proposed #1 compressor station 
near Hemphill, Sabine County, Tex., and extending in a northeasterly direc- 
tion to various points of delivery located in the States of Maryland, Dela- 
ware, Pennsylvania, New Jersey, and New York; 

Two hundred miles of 26-inch transmission line from the Old Ocean gas 
field in Brazoria County, Tex., to the #1 compressor station at Hemphill, 
Tex. ; 

Sixty-five miles of 20-inch transmission line from the Carthage gas field, 
Panola County, Tex., extending in a southeasterly direction to the #1 com- 
pressor station at Hemphill, Tex. ; 

Seven miles of 12-inch transmission line from the Pledger gas field and 24 
miles of 16-inch transmission line from the Chocolate Bayou gas field, both 
in Brazoria County, Tex., extending in a southeasterly and northwesterly 
direction respectively to intersections with the 26-inch transmission line 
from the Old Ocean gas field to the #1 compressor station at Hemphill, Tex. ; 

Five miles of 14-inch transmission line extending from applicant’s main 
transmission line to a point near the city limits of Baltimore, Md.; 

Twelve miles of 10-inch transmission line extending from applicant’s main 
transmission line to a point near the city limits of Wilmington, Del. ; 

Ten miles of 12-inch transmission line extending from applicant’s main 
transmission line to a point near the south city limits of Philadelphia, Pa.; 

Ten miles of 12-inch transmission line extending from applicant’s main 
transmission line to a point near the north city limits of Philadelphia, Pa.; 

Eight miles of 8-inch transmission line extending from applicant’s main 
transmission line to a point near the city limits of Trenton, N. J. 


Compressor stations.—One compressor station having eleven 1,000-horsepower 
units, to be located near Hemphill, Tex. ; 

Thirteen compressor stations each having ten 1,000-horsepower units to be 
located in the vicinity of the following towns: Winfield, Tallulah, La.; Canton, 
Macon, Miss.; Bessemer, Edwardsville, Ala.; Buford, Ga.; Piedmont, S. C.; 
Lincolnton, Reidsville, N .C.; Buckingham, Manassas, Va.; Dublin, Md.; 

Gas dehydration plants—Two gas dehydration plants in the Carthage gas 
field, and one each in the Old Ocean, Chocolate Bayou, and Pledger gas fields, 
all in Texas; 

It appears to the Commission that: 

(a) Due notice of the filing of the first amended application at docket No. 
G-704 has been given, including publication thereof in the Federal Register on 
January 16, 1947 (12 F. R. 3830-31-32) ; 
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(b) Among the issues presented by such application, and other pleadings filed 
in connection therewith, are the following <° 

(1) Whether the proposed facilities as designed and the proposed method of 
operation thereof are adequate to render the service proposed ; 

(2) Whether the construction and operation of the proposed facilities by the 
applicant is economically feasible ; 

(3) Whether the construction and operation of the proposed facilities is in 
the public interest ; 

(4) Whether the estimated cost of constructing the proposed facilities is 
reasonable ; 

(5) Whether the applicant has available sufficient financial resources to con- 
struct, operate, and maintain the facilities proposed ; 

(6) Whether applicant has a reasonably adequate natural gas reserve dedi- 
cated to assure a continuing natural gas supply for the proposed pipe-line project ; 

The Commission, therefore, orders that: 

(A) Pursuant to the authority contained in and subject to the jurisdiction 
conferred upon the Federal Power Commission by sections 7 and 15 of the 
Natural Gas Act, as amended, and the Commission's Rules of Practice and Pro- 
cedure (effective September 11, 1946), a hearing be held commencing on the 9th 
day of June 1947, at 10 a. m. (e. d. s. t.) in the hearing room of the Federal Power 
Commission, 1800 Pennsylvania Avenue NW., Washington, D. C., concerning the 
matters involved and the issues presented by the first amended application, and 
other pleadings herein ; 

(B) Interested State commissions may participate as provided by rules 8 and 
37 (f) (148 C. F. R. 1.8 and 1.37 (f)) of the Commission's Rules of Practice and 
Procedure (effective September 11, 1946). 


Date of issuance: May 20, 1947. 


Order approving exhibit 
Bellows Falls Hydro-Electric Corp. 
(Project No. 1892) 

May 20, 1947 


(1) Bellows Falls Hydro-Electric Corp., licensee for project No. 1892, filed 
for approval on February 10, 1947, certain exhibit L drawings as hereinafter 
described, some of which supersede parts of exhibit L now incorporated in the 
license for the project. These drawings were filed in compliance with the Commis- 
sion’s order of October 31, 1946; 

(2) The Secretary of War and the Chief of Engineers, War Department, have 
approved the plans in so far as they concern the interests of navigation; 

The Commission finds that: 

(3) The following exhibit L drawings conform to the Commission’s rules and 
regulations and should be approved as part of the license: 

Hrhibit L.—Sheets 1B to 5B inclusive (F. P. C. No. 1892-13 to 17, inclusive), 
and, sheets 6A to 9A inclusive (F. P. C. No. 1892-18 to 21, inclusive). 

(4) Sheets 1A to 5A inclusive of exhibit L (I. P. C. No. 1892-8 to 12, inclusive) 
have been superseded and should be eliminated from the license; 

(5) Exhibit L, sheet 10A (F. P. C. No. 1892-22 


2-22), which shows the proposed 
project fishway, should not be approved at this time; 
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It is ordered that: 
Exhibit L described in paragraph (3) above is hereby approved as part 
of the license for project No. 1892 and the superseded sheets of exhibit L 
described in paragraph (4) above are hereby eliminated from the license. 


Date of issuance: May 27, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
Edwin S. Bundy 
(Docket No. ID-1053) 
May 20, 1947 


It appears to the Commission that: 
(a) On July 20, 1945, Edwin S. Bundy, 600 Electric Building, Buffalo, N. Y., 
by order of the Commission was authorized to hold the following positions : 


Vice president_____-_ _...._... Buffalo Niagara Electric Corp. 
Vice president______.________.. The Niagara Falls Power Co. 
Vice president____._._.._-._._._.___._ Niagara, Lockport and Ontario Power Co. 


(b) On November 29, 1945, applicant notified the Commission that he no longer 
held the following position: 

Vice president____._....__.___._.__ Niagara, Lockport and Ontario Power Co. 

(c) On April 17, 1947, applicant filed a supplemental application, pursuant to 
section 305 (b) of the Federal Power Act, for authority to hold the following 
position : 

a Buffalo Niagara Electric Corp. 

The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that : 

(1) Applicant no longer holds the following position : 

Tae NO i sinners Niagara, Lockport and Ontario Power Co. 

(2) Applicant has made due showing in the form and manner prescribed by 
this Commission that neither public nor private interests will be adversely 
affected by his holding the following positions, pending further order of the 
Commission in regard thereto: 


I cs soa scan cheetah agate ls ftalo Ni EI a 
WR III oa cic acnsncncecnaiattemetemecenein ae f uffalo Niagara Electric Corp. 
Oe I ii ietecnn sich The Niagara Falls Power Co. 


The Commission orders that: 

(A) Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described in paragraph (2) above, subject to the 
provisions of part 45 of the Commission’s regulations under the Federal Power 
Act, and to the specific reservation of the right of the Commission to require 
szid applicant to make further showing that neither public nor private interests 
will be adversely affected by his holding said positions ; 

(B) All orders heretofore made authorizing applicant to hold positions pur- 
suant to section 305 (b) of the Federal Power Act be and they are hereby super: 
seded. 


Date of issuance: May 27, 1947 
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Order dismissing application under section 305 (b) of the Federal Power Act 
Walter J. Allen 
(Docket No. ID—1078) 
May 20, 1947 


It appears to the Commission that: 

On April 7, 1947, Walter J. Allen, The Dakota Farmer Building, Aberdeen 
S. Dak., filed an application pursuant to section 305 (b) of the Federal Power 
Act to hold the following positions : 


Director__ ns cst siaas ; Northwestern Publie Service Co. 
Director_- : : aati \ Aberdeen National Bank. 


The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

(1) The following position described in the application is not within the 
purview of section 305 (b) : 


OG isis itches ‘iinet ibe Aberdeen National Bank. 


(2) The applicant does not seek to hold two or more positions requiring 
authorization within the purview of section 305 (b) ; 

The Commission orders that: 

The aforesaid application be and it is hereby dismissed. 

Date of issuance: May 27, 1947. 


Determination for a right-of-way under section 24 of the Federal Power Act 
Lands Withdrawn in Power Site Reserve No.155 
(Docket No. DA-135—-Montana—William T. and Alzado C. Carlisle) 
May 20, 1947 


Upon application (Billings 040023) filed by William T. and Alzado C. Carlisle 
under the act of March 3, 1891 (26 Stat. 1095, 1101-1102), as amended by the 
act of May 11, 1898 (30 Stat. 404), for a right-of-way for a ditch and a water 
pipe line, requiring a determination under section 24 of the Federal Power Act 
with respect to the affected portion of the following described lands only: 

Principal meridian, Montana: T.4S., R. 16 E., sec. 22, SE4.NW14, NEYSW% 

And it appearing that: 

(a) The lands, which lie along the Stillwater River, are withdrawn in power 
site reserve No. 155, dated October 20, 1910; 

(b) The Geological Survey has reported that possible development of power 
along the Stillwater River will be by low dams and conduits and that, although 
the amount of potential power available for development is of no great value 
when considered under present standards, there are possibilities of small develop- 
ments Which may be of considerable value in the future; that the main purpose 
for the right-of-way is for irrigation use, a higher use than for power; that the 
proposed right-of-way will not adversely affect the power value to any material 
extent; and that it recommends approval of the right-of-way, subject to the pro- 
visions of section 24 of the Federal Power Act; 
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The Commission determines that: 

The value of the affected portion of the above-described lands will not be 
injured or destroyed for the purposes of power development by location 
thereon of the proposed right-of-way, subject to the provisions of section 
24 of the Federal Power Act. 


Pate of issuance: May 27, 1947. 





Order terminating proceedings 
Minnesota Power & Light Co. 
(Docket Nos. IT-5545, IT-5610, IT-5769) 
May 20, 1947 


It appears to the Commission that: 

(a) By order entered June 20, 1939, in docket No. IT-5545, an investigation 
was instituted with respect to the rates and charges provided under Minnesota 
Power & Light Co. rate schedule DP-3 and the applicability thereof to service 
rendered to Northern Power Co. and Superior Water, Light and Power Co., under 
Minnesota Power & Light Co. rate schedules F. P. C. Nos. 1 and 2, respectively; 

(vb) By order entered March 7, 1941, Minnesota Power & Light Co. rate schedule 
F. P. C. No. 5, filed March 3, 1941, superseding Minnesota Power & Light Co. rate 
schedules F. P. C. Nos. 1, 2, and 3 and Northern Power Co. rate schedule F. P. C. 
No. 1, was allowed to take effect as of March 1, 1941, and the proceeding instituted 
pursuant to the order of June 20, 1939, was terminated but the show cause order 
of February 23, 1940, 2 F. P. C. 692, in the same proceeding, was continued in 
full force and effect; 

(c) On April 16, 1940, Minnesota Power & Light Co. was ordered to show 
cause in docket No, IT-5610, why it should not be required to comply with electric 
plant accounts instruction 2-D of the Commission's uniform system of accounts 
and with the order of May 11, 1937, in relation thereto; 

(d) By orders entered March 2, 1943, and September 13, 1946, 5 F. P. C. 760 
in docket No. IT—5769, the excess over original cost of its property in the plant 
accounts of Minnesota Power & Light Co., was disposed of by charges to surplus 
and other specified accounts; 

(ec) The proceedings in docket Nos. IT-5545, IT-5610 and IT-5769, should be 
terminated ; 

The Commission orders that: 

The proceedings in the docket referred to in (e€), above be and the same 
are hereby terminated. 


Date of issuance: May 27, 1947. 


Order approving alternative plan of disposition of amount classified in Account 
107, electric plant adjustments 


-acific Power & Light Co. 
(Docket No. IT-5611) 
May 20, 1947 


It appears to the Commission that; 
(a) By paragraph (B) of the order dated November 24, 1942, 3 F. P. C. 329, 46 
P. U. R. {N. 8.) 131, in this docket, the Commission directed Pacific Power & 
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Light Co. (Pacific) to dispose of the balance of $2,986,867.50 classified in 
account 107, electric plant adjustments, by a charge to account 271, earned 
surplus, provided, however, that all or any part of said $2,986,867.50 could be 
charged against a capital surplus properly created for that purpose. Pacific 
has been granted several extensions of time within which to comply with the 
provisions of paragraph (B); 

(0) The application for authorization to merge the facilities of Northwestern 
Electrie Co. into and with the facilities of Pacific, approved by Commission's 
opinion, docket No. IT-6000, 5 F. P. C. 312, 67 P. U. R. (N. S.) 1, outlined 
Pacific’s proposed plan for the disposition of the remaining amount of $2,986,- 
867.50, classified in account 107, by charges of $2,600,000 to capital surplus, 
$242,908.71 to earned surplus, and $143,958.79 to deferred credit—utility plant 
adjustments ; 

(c) On March 24, 1947, Pacific filed an application requesting permission to 
charge $143,958.79 of the $2,986,867.50 remaining in account 107, against a credit 
of like amount classified as deferred credit—utility plant adjustments ; + 

(d) By letter dated April 10, 1947, Pacific filed an amended plan wherein 
it proposes to dispose of the balance of $2,986,867.50 classified in account 107, 
by charges of $2,799,500° to account 270, capital surplus, $43,408.71 to acuount 
271, earned surplus, and $143,958.79 to account 242, deferred credit—utility 
plant adjustments ; 

(e) The Public Utilities Commissioner of Oregon, by order dated March 
21, 1947, and the Department of Public Utilities of Washington, by order dated 
March 21, 1947, have each approved the plan of disposition referred to in para- 
graph (d), above; 

The Commission finds that: 

It is reasonable and appropriate for the purposes of the Federal Power Act 
that Pacific dispose of the amount of $2,986,867.50 remaining in account 
107, as described in paragraph (d) above; 

The Commission orders that: 

(A) Pacific dispose of the balance of $2,986,867.50 classified in account 107, 
in the manner described in paragraph (d), above; 

(B) Pacific submit within 90 days from date of this order, two certified copies 
of the entries disposing of the balance of $2,986,867.50 classified in account 
107, referred to above; 

(C) The provisions of this order shall not be construed as dispensing with 
the necessity for full compliance with the Public Utility Holding Company Act 
of 1935, and the rules, regulations and orders issued by the Securities and Ex- 
change Commission. 


Date of issuance: May 21, 1947. 

1The credit of $143,958.79 classified as deferred credit—Utility plant adjustments arose 
through the recording of properties acquired by Pacific from Inland Power & Light Co. 
When the properties of Inland were acquired by Pacific, the investment in the Cove Plant, 
licensed project No. 1447, was recorded on the basis of an estimate which was less than the 
actual legitimate original cost of the project determined by the Commission. 

? Capital surplus in this amount is to be created by means of a cash contribution of 
$2,200,000 to be received from American Power & Light Company plus a reduction of $599,- 
500 in the stated value of Pacific’s common stock. 


802642— 49——_46 
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Order approving amendment to alternative plan of disposition of amount classified 
in Account 107, electric plant adjustments 


Northwestern Electric Co. 
(Docket No. IT—6008) 
May 20, 1947 


It appears to the Commission that: 

(a) By order dated April 14, 1942, 3 F. P. C. 83, 43 P. U. R. (N. S.) 148, 
the Commission affirmed its order of December 6, 1940, 2 F. P. C. 327, 36 P. U. R. 
(N. S.) 202, directing Northwestern Electric Co. (Northwestern), inter alia, 
to dispose of $3,500,000 classified in account 107, electric plant adjustments, by 
crediting account 107, electric plant adjustments, and charging account 414, 
miscellaneous debits to surplus, annually, commencing with the calendar year 
1940, with a sum equal to its net income (account 400, credit balance transferred 
from income account) less its preferred stock dividend appropriations for each 
such calendar year until the amount of $3,500,000 shall have been extinguished ; 

(b) By order dated February 18, 1947, supra, p. 426, the Commission approved 
the alternative plan of Northwestern to dispose of the remaining balance in 
its account 107 in the amount of $2,316,032.28 ($3,500,000 less $1,183,967.72 
disposed of in compliance with the order referred to in (a) above), by charges 
of $2,100,000 to account 270, capital surplus, and $216,032.28 to account 271, 
earned surplus; 

(c) On March 19, 1947, Northwestern filed an application requesting modifica- 
tion of the Commission’s order dated February 18, 1947, and the approval of 
its present plan to dispose of the remaining amount of $1,914,366.71° classified 
in account 107, by charges of $1,900,500 to account 270, capital surplus*® and 
$13,866.71 to account 271, earned surplus; 

(d@) The public utilities commissioner of Oregon by order dated March 21, 
1947, and the Department of Public Utilities of Washington by order dated 
March 21, 1947, have each approved the plan of disposition referred to in 
paragraph (c) above; 

The Commission finds that: 

It is reasonable and appropriate for the purpose of the Federal Power Act 
that Northwestern dispose of the amount of $1,914,566.71 remaining in 
account 107, as described in paragraph (c), above: 

The Commission orders that: 

(A) Northwestern dispose of the balance of $1,914,366.71 classified in account 
107, in the manner described in paragraph (c), above; 

(B) Northwestern submit within 90 days from the date of this order two 
eertified copies of the entries disposing of the balance of $1,914,366.71 classified 
in account 107, referred to above; 

(C) The provisions of this order shall not be construed as dispensing with 
the necessity for full compliance with the Public Utility Holding Company Act of 
1935, and the rules, regulations, and orders issued by the Securities and Exchange 
Commission. 


Date of issuance: May 22, 1947. 


1Copies of journal entries recorded during December 1946, whereby the amount of 
$401,665.57 was transferred from account 107 to account 414, miscellaneous debits to 
surplus, thereby reducing the remaining balance in account 107 to $1,914,366.71, were filed 
by Northwestern on April 11, 1947. 

* Required capital surplus is to be created by the surrender of 54,300 shares ($35 par 
value each) of Northwestern's common stock by American Power & Light Co. Under the 
plan of disposition approved February 18, 1947, 60,000 shares of common stock were 
proposed to be surrendered. 
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Order allowing supplemental rate schedules to take effect 
Appalachian Electric Power Co. and Kentucky and West Virginia Power Co., Inc. 
(Docket No. IT-6047) 

May 20, 1947 

Upon consideration of the applications filed by Appalachian Electric Power Co. 
and Kentucky and West Virginia Power Co., Inc., requesting that the following 
supplemental rate schedules, providing by their terms for a revision in the 
capacity requirements of Kentucky and West Virginia Power Co., Inc., be al- 


lowed to take effect as of April 1, 1947: 


Rate schedule 


Name of company : designation 
Appalachian Electric Power Co Supplement No. 1 to F. P. C. 
No. 2. 
Kentucky and West Virginia Power Co., Supplement No. 1 to F. P. C. 
Inc. No. 2. 


The Commission orders that: 

(A) The aforesaid supplemental rate schedules be and they hereby are al- 
lowed to take effect as of April 1, 1947; 

(LB) The aforesaid supplemental rate schedules shall be deemed to have been 
filed and published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any rule, 
regulation, contract or practice affecting such service or rate provided for in the 
above-designated rate schedules, nor shall this order be deemed as recognition 
of any claimed contractual right or obligation affecting or relating to such service 
or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now pend- 
ing, or hereafter instituted, by or against the applicant. 

Date of issuance: May 27, 1947. 


Order granting permission under balance sheet accounts instruction 6-E to 
amortize charges associated with bonds to be redeemed and refunded 


Northern States Power Co. (Wisconsin) 
(Docket No. IT-6052 
May 20, 1947 


Upon consideration of the application of Northern States Power Co. (Wiscon- 
sin) (“applicant”), filed March 24, 1947, as amended April 7, 1947, for permission 
under balance sheet accounts instruction 6—E of the Commission’s uniform system 
of accounts prescribed for public utilities and licensees, to amortize over a period 
of 5 years by charges to income, the estimated balance of redemption premium 
and expenses, in the amount of $703,697.92, applicable to refunding of applicant’s 
first mortgage bonds, 344 percent series due 1964; 

It appears to the Commission that: 

(a) Applicant in connection with a program of refinancing proposes to issue 
$19,000,000 principal amount of first mortgage bonds, 254 percent series due 1977; 
and 5,201 additional shares of common stock of $100 par value per share. Part 
of the proceeds from the sale of the new bonds will be applied to redeem 
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$16,975,000 of applicant’s presently outstanding first mortgage bonds, 314 per- 
cent series due 1964; 

(b) The proposed redemption will result in an estimated balance of expenses 
to be amortized in the amount of $703,697.92, determined by the applicant as 
follows: 


Redemption premium of 544 percent on the principal amount of 


NO dctdamnintdedebhdntieenaigunitesanebiteaenied --. $891, 187. 50 
Duplicate interest—1 month at 3% percent on the principal 
emnoumt Of BIG BTC OOO is a asks bari sentir o picidenninaiel * 49, 510. 42 
Estimated redemption expenses applicable to bonds___-_-~-- siekta 7, 000. 00 
po scipindassn teagdicccicpaaippasnaialhctiiaaiata amie, Ge ee 


Less: Special amortization equivalent to estimated reduction 
in income taxes resulting from incurring Certain relinancing 
expenses deductible for tax purposes__-—--~-~- ae = = 





Balance, estimated expenses applicable to refunded bonds pro- 

posed to be amortized ai ; mans = ae 

(c) Applicant states the proposed amortization period of five years is based 
upon estimated net annual interest «snd amortization savings of $143,534, based 
upon an interest rate of 2%4 percent’ for the new bonds ; 

(d) By its order dated April 22, 1947, the Public Service Commission of Wis- 
econsin has approved applicant’s refinancing program and amortization of re- 
funding expenses as herein described ; 

The Commission finds that: 

Good and sufficient cause has been shown why permission of the Commis- 
sion should be granted as hereinafter provided for exemption from the pro- 
visions of balance sheet accounts instruction 6-E of the uniform system 
of accounts ; 

The Commission orders that: 

(A) Permission is hereby granted applicant to dispose of the estimated bal- 
ance of redemption premium and expenses in the amount of $703,697.92 over a 
5-year period, to account 531, amortization of debt discount and expense: 
Provided, however, That applicant may accelerate the amortization of the 
$703,697.92 if it shall desire to do so: And provided, further, That applicant shall 
charge $244,000.u0 to accuunt 531, amortization of debt discount and expense, 
in 1947, the estimated tax savings to be realized on the refunding transaction ; 

(B) The permission granted herein is for accounting purposes only, and shall 
not be construed as a finding with respect to the reasonableness of such amorti- 
zation charges, should such an issue arise in any proceeding affecting the rates, 
charges, practices, rules, regulations, or operations or tariffs of the applicant. 
Date of issuance: May 21, 1947. 





Findings and order issuing certificate of public convenience and necessity and 
authorizing and approving abandonment of facilities 


The Kansas Power & Light Co. 
(Docket No. G—741) 
May 20, 1947 


On June 24, 1946, The Kansas Power & Light Co. (applicant) filed with the 
Commission an application, which was amended on December 2, 1946, for author- 


1Two and three-fourths percent was estimated by applicant prior to competitive bidding 
which resulted in an interest rate of 25¢ percent. 
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ity pursuant to sections 7 (b) and 7 (c) of the Natural Gas Act, as amended, per- 
taining to the following-described natural-gas facilities subject to the jurisdiction 
of the Commission, as follows: : 

(a) To abandon the facilities and the service rendered thereby: 

(i) The connection with Kansas-Nebraska Natural Gas Co. located in the 
southwest corner of section 8, township 1, range 2 west, Republic County, Kans., 
by disconnecting and removing the meter setting and removing approximately 
21,356 feet of 16-inch transmission line from the Mahaska tap of applicant north 
to the mentioned point of connection. 

(ii) The connection with the gas-transmission line of Cities Service Gas Co. 
near Hutchinson, Kans., by disconnecting and removing the applicant's 8-inch gas- 
transmission line extending from said meter setting in section 5, township 23 
south, range 5 west, Reno County, Kans., southwardly 11,514 feet to the said con- 
nection with the gas-transmission line of the Cities Service Gas Co., and the 
reducing and measuring station of applicant appurtenant thereto. 

(iii) The connection with Northern Natural Gas Co. (Northern) near the 
Clifton, Kans., compressor station of said company by disconnecting and removing 
the meter setting and by removing approximately 5.27 miles of 65¢-inch O. D. line 
extending from Northern's existing 24-inch line in NE of section 28, township 
1 south, range 4 east, Washington County, Kans., to the town of Hanover, Kans., in 
the SE14 of section 7, township 2 south, range 5 east, Washington County, Kans., 
and a regulation station in said above-described section 28, all as also described 
by Northern in its application in docket No. G-777. 

(bv) To construct and operate the following-described facilities necessary for 
applicant to render direct service in lieu of that rendered in part by Northern, as 
set forth in docket No. G—777: 

(i) 28.4 miles of 85-inch pipe line from the existing 16-inch pipe line of the 
applicant in the NE\ of section 30, township 4 south, range 1 west, Washington 
County, Kans., to the existing 6-inch line of the applicant in SE%4 of section 7 
township 2 south, range 5 east, Washington County, Kans. 

(ii) 5 miles of 41%4-inch O. D. pipe line from the existing 8-inch line of applicant 
in the SW of section 27, township 3 south, range 2 east, Washington County, 
Kans., to the existing 3-inch pipe line of the applicant in the SE, section 18, 
township 4 south, range 3 east, Washington County, Kans., for the purpose of 
supplying natural gas for local distribution by applicant in the towns of Seneca, 
Axtell, Baileyville, Frankfort, Linn, Beattie, Home City, Marysville, Hanover, 
Greenleaf, Blue Rapids, Irving, Waterville, Washington, Barnes, Haddam, and 
Morrowville, all in the State of Kansas. 

By order of the Commission entered November 12, 1946, 5 F. P. C. 901, this 
proceeding was consolidated for the purpose of hearing with the proceedings in 
Northern Natural Gas Co., docket No. G-777. Pursuant to due notice, a public 
hearing in this matter was held in Kansas City, Mo., on November 29 and Decem- 
ber 2, 1946, respecting the matters involved and the issues presented by the appli- 
cation. The Kansas Corporation Commission was permitted to intervene and 
participated in the hearing. No protest to the application has been received. 

Applicant has not made any deliveries of gas to Kansas-Nebraska Natural Gas 
Co. since April 17, 1946, nor to Cities Service Gas Co. since May 23, 1946, due to 
the expiration of contracts with said companies. In accordance with an order of 
this Commission in docket No. G-683, Kansas-Nebraska Natural Gas Co. has re- 
moved a part of the pipe through which it received deliveries of gas from appli- 
eant. Deliveries of gas were exchanged with Northern, as also set forth in its 
application in docket No. G-777, pursuant to a gas exchange contract obligating 
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either party to return to the other the quantities of gas which any one party had 
theretofore delivered. 

Applicant has requested authority to terminate the interchange of gas with and 
remove its facilities connecting with Northern under the terms of a proposal, also 
described by Northern in docket No. G—777, whereby Northern would acquire, 
by purchase, certain lateral pipe lines, meters, regulating station equipment and 
appurtenant facilities owned by applicant, as well as an existing metering sta- 
tion adjacent to Northern’s main transmission line, known as the Ellinwood tap, 
and render town border gas sales to the following cities and towns within the 
State of Kansas: 


Ashland. Coldwater. Lorraine. 
Belpre. Delphos. Macksville. 
Beverly. Englewood. Miltonvale. 
Bushton. Greensburg. Protection. 
Claflin. Holyrood. Tescott. 


and further pursuant to the proposal with Northern whereby applicant would 
construct and operate the facilities heretofore described in paragraph (b) hereof 
and render direct gas service to the following cities and towns within the State 
of Kansas: 


Seneca. Beattie. Blue Rapids. 
Axtell. Home City. Irving. 
Baileyville. Marysville. Morrowville. 
Frankfort. Haddam. Waterville. 
Barnes. Hanover. Washington, 
Linn. Greenleaf. 


Applicant requests the authority in order to conserve its gas supply which has 
an estimated life of 10 years if the herein described purchase by Northern of its 
facilities is authorized, and the abandonment of service requested by applicant 
is permitted. 

The Commission having considered the application and the record thereon with 
respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Kansas corporation, having its principal place of business 
at Topeka, Kans., owns and operates among other facilities, a natural gas trans- 
mission pipe-line system located in the State of Kansas, and is engaged in the 
transportation and sale of natural gas in interstate commerce for resale for 
ultimate public consumption, and by such operations, applicant is engaged in 
the transportation and sale of natural gas subject to the jurisdiction of the 
Commission, and is therefore a “natural-gas company” within the meaning of the 
Natural Gas Act, as amended, as heretofore found by the Commission in its 
order entered on December 28, 1943, docket No. G—324, 4 F. P. C. 470; 

(2) The facilities described in paragraph (a) above operated for the trans- 
portation and sale of natural gas in interstate commerce, are subject to the 
jurisdiction of the Commission, and the abandonment thereof by applicant is 
subject to the requirements of subsection (b) of the Natural Gas Act; 

(8) The public convenience and necessity permit the abandonment, as re- 
quested by the applicant, and permission and approval therefor by the Commis- 
sion should be granted as hereinafter ordered ; 

(4) The facilities described in paragraph (0) above, constructed for the 
transportation and sale of natural gas as integral parts of applicant's pipe-line 
system are necessary in order for applicant to serve the 17 towns listed in said 
paragraph (bd); 
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(5) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the facilities ; 

(6) Applicant is financially able to conStruct and operate the facilities, and 
such construction will have no adverse effect upon applicant’s existing rates 
and services ; 

(7) Applicant is able and willing properly to do the acts and perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under : 

The Commission, therefore, orders that: 

(A) Permission and approval be and the same are hereby granted to applicant 
te abandon and remove the facilities described in paragraph (a) hereof, all as 
more fully described in the application, as amended, and in the éxhibits in this 
proceeding upon the terms and conditions of this order; 

(B) The construction of the facilities described in paragraph (b) hereof shall 
be completed and said facilities shall be placed in service for the delivery of 
natural gas to the 17 towns listed in paragraph (b) before the facilities connect- 
ing the systems of applicant and Northern Natural Gas Co. at and north of North- 
ern’s Clifton compressor station are abandoned and removed ; 

(C) Applicant shall report to the Commission, in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described ; 

(D) Applicant shall report to the Commission, in writing, under oath, the 
effective date of the abandonment herein permitted and approved; 

(E) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations herein authorized in accordance with provi- 
sions of the Natural Gas Act, as amended, and any pertinent rules, regulations, or 
orders heretofore or hereafter issued by the Commission. 

Date of issuance: May 21, 1947. 


Findings and order issuing certificate of public convenience and necessity and 
authorizing and approving abandcnment of facilities 


Northern Natural Gas Co. 
(Docket No. G—777) 
May 20, 1947 


On September 6, 1946, Northern Natural Gas Co. (applicant) filed with the 
Commission an application for: 

(a) A certificate of public convenience and necessity pursuant to section 7 
of the Natural Gas Act, as amended, authorizing the acquisition by applicant 
of the following-described facilities from The Kansas Power & Light Co. and the 
operation thereof, subject to the jurisdiction of the Federal Power Commission: 

(1) Thirteen 2-inch-diameter branch natural-gas-transmission pipe lines vary- 
ing in length from 1,006 to 38,185 feet, together with appurtenant facilities, 
extending from applicant’s 24- and 26-inch natural-gas-transmission pipe lines, 
to and including metering stations at the communities of Miltonvale, Delphos, 
Tescott, Beverly, Holyrood, Lorraine, Claflin, Bushton, Macksville, Belpre, 
Greensburg, Ashland, and Englewood, all in Kansas, total length of such pipe 
being approximately 200,000 feet ; 

2) A natural-gas-transmission pipe line consisting of 25,725 feet of 3-inch 
pipe, 23,418 feet of 6-inch pipe, and 50,163 feet of S-inch pipe known as the 
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Coldwater-Protection main branch line, extending easterly from a point of con- 
nection with applicant’s 24-inch natural-gas-transmission pipe line in Clark 
County, Kans., to a point in Comanche County, Kans., including a main branch 
line regulator station located adjacent to applicant’s metering station at the 
aforesaid point of connection, together with appurtenant facilities ; 

(3) A 2-inch pipe line approximately 24,200 feet in length extending southerly 
from a point of connection with the Coldwater-Protection main branch line in 
Comanche County, Kans., to and including a metering station located at the 
terminus thereof near the corporate limits of Protection, Kans., in Comanche 
County, Kans., together with appurtenant facilities ; 

(4) A 2-inch pipe line approximately 15,631 feet in length extending southerly 
from a point of connection with the easterly terminus of the Coldwater-Protec- 
tion main branch line in Comanche County, Kans., to and including a metering 
station located at the terminus thereof near the corporate limits of Coldwater, 
Kans., in Comanche County, Kans., together with appurtenant facilities ; 

(5) A main-line metering station located near applicant's 26-inch natural- 
gas-transmission pipe line in Barton County, Kans., for measurement of natural 
gas delivered to Ellinwood, Kans. ; 

(6) Taps off the Beverly branch pipe line, the Claflin branch line, the Delphos 
branch line, and the Tescott branch line, together with appurtenant facilities, 
in Clay County, Kans., for servicing six rural customers ; 

(7) Twelve meters tapped off the Holyrood branch line for servicing twelve 
drilling and pumping customers; 

(b) Approval and permission pursuant to subsection (b) of section 7 of the 
Natural Gas Act to abandon and remove the following facilities : 

(1) A metering station located on the Marysville branch line near the inter- 
section of said line with applicant’s 24-inch natural-gas-transmission pipe line 
in Washington County, Kans., together with appurtenant facilities; 

(2) A regulator station located on the Washington branch line near the inter- 
section of said line with applicant’s 24-inch natural-gas-transmission pipe line 
in Washington County, Kans., together with appurtenant facilities ; 

(3) A metering station located on the Greensburg branch line, near the inter- 
section of said line with applicant’s 26-inch natural-gas-transmission pipe line 
in Kiowa County, Kans., together with appurtenant facilities, which station is 
to be moved to the southern end of the pipe line near the corporate limits of 
Greensburg, Kans., in Kiowa County, Kans.; 

(4) A metering station located on the Coldwater-Protection main branch line 
near the intersection of said line and applicant’s 24-inch natural-gas-transmis- 
sion pipe line in Clark County, Kans., together with appurtenant facilities ; 

(5) A metering station located on the Ashland branch line, near the intersec- 
tion of said line with applicant’s 24-inch natural-gas-transmission pipe line in 
Clark County, Kans., tegether with appurtenant facilities. 

(c) Approval and permission pursuant to section 7 (b) of the Natural Gas 
Act to abandon the service of natural gas to the communities supplied by the 
Marysville branch line, namely : Hanover, Washington County, Kans. ; Marysville, 
Home, Beattie, Axtell, Frankfort, Irving, Blue Rapids, and Waterville, all in 
Marshall County, Kans.; Baileyville and Seneca, both in Nemaha County, Kans. ; 
the community of Washington, Washington County, Kans., supplied by the Wash- 
ington branch line; the communities of Haddam and Morrowville, Washington 
County, Kans., served by the Haddam branch line; and the communities of 
Barnes, Greenleaf, and Linn, all in Washington County, Kans., served by the 
Barnes branch line, 
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By order of the Commission entered November 12, 1946, 5 F. P. C. 901, this 
proceeding was consolidated for the purpose of hearing with the proceedings In 
the Matter of The Kansas Power and Light Company, docket No. G-741. Pursu- 
ant to due notice, a public hearing in this matter was held in Kansas City, Mo., 
on November 29 and December 2, 1946, respecting the matters involved and the 
issues presented by the application. The Kansas Corporation Commission par- 
ticipated in the hearing as an intervener. No protest to thé application has been 
received. 

Presently, and for some years past, applicant, pursuant to an agreement provid- 
ing for the exchange and delivery of gas, has from time to time furnished the 
requirements of The Kansas Power & Light Co. for serving the 33 communities 
named hereinbefore, including rural customers. Applicant herein requests au- 
thority to deliver at the town borders and sell gas for resale in said fifteen 
communities, in addition to the Ellinwood tap, adjacent to the facilities, previ- 
ously described herein, which are proposed to be purchased and operated. Fur- 
ther, applicant requests permission and approval to abandon the service of gas 
to towns located north of its so-called Clifton Compressor Station and adjacent to 
the facilities described in paragraph (b) hereinbefore which are proposed to be 
abandoned and removed. 

In a related proceeding at docket No. G-741, The Kansas Power & Light Co. 
requests authorization to sell natural gas for resale in the 17 communities named 
in paragraph (c) hereinbefore, located north of Northern Natural Gas Co.'s 
Clifton compressor station. The Kansas Power & Light Co. also requests 
authority to construct and operate pipe-line facilities to be connected to its pres- 
ently owned system, for the purpose of supplying such communities. 

The proposed rearrangement of gas service between applicant and The Kansas 
Power & Light Co. will in effect increase applicant’s main-line-system capacity by 
approximately 5,000 M. c. f. per day north of applicant’s Clifton compressor 
station without the construction of additional facilities. 

The Commission having considered the application and the record thereon 
with respect to the matters involved and the issues presented, further finds 
that: 

(1) Applicant, a Delaware corporation, having its principal place of business 
at Omaha, Nebr., owns and operates a natural-gas-transmission pipe-line sys- 
tem located in the States of Texas, Oklahoma, Kansas, Nebraska, Iowa, Minne- 
sota, and South Dakota; and by such operations is engaged in the transporta- 
tion and sale of natural gas in interstate commerce for resale for ultimate 
public consumption subject to the jurisdiction of the Commission; and is, there- 
fore, a “natural-gas company” within the meaning of the Natural Gas Act as 
heretofore found by the Commission in its order of April 6, 1943, in docket No. 
G-280, 3 F. P. C. 967; 

(2) The facilities described in paragraph (a) hereinbefore which applicant 
propuses to acquire are proposed to be used in the transportation and sale of 
natural gas in interstate commerce subject to the jurisdiction of the Commis- 
sion, as integral parts of applicant's existing pipe-line system, and the acquisi- 
tion and operation thereof by applicant are subject to the requirements of sub- 
sections (c) and (e) of section 7 of the Natural Gas Act, as amended; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of such facilities; 

(4) Applicant is financially able to acquire and operate said facilities, and 
such purchase and operation will have no adverse effect upon applicant’s exist- 
ing rates and services; 
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(5) Applicant is able and willing properly to do the acts and to perform 
the service proposed and to conform to the provisions of the Natural Gas Act, 
as amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) The acquisition and operation of said facilities are required by the 
public convenience and necessity, and a certificate therefor should be issued as 
hereinafter ordered 4nd conditioned ; 

(7) The facilities described in paragraph (0b) hereinbefore are used in the 
transportation and sale of natural gas in interstate commerce subject to the 
jurisdiction of the Commission, and the proposed abandonment of such facili- 
ties and the service rendered thereby are subject to the requirements of sub- 
section (b) of section 7 of the Natural Gas Act, us amended; 

(8S) The public convenience and necessity permit the abandonment of the 
facilities and service as requested by applicant, and permission and approval 
therefor by the Commission should be granted as hereinafter ordered and con- 
ditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to acquire and operate the facilities described in 
paragraph (a) hereof, all as more fully described in the application in this pro- 
ceeding and exhibits appended thereto, for the transportation and sale of natural 
gas as therein set forth, subject to the jurisdiction of the Commission, upon the 
terms and conditions of this order; 

(B) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with pro- 
visions of the Natural Gas Act, as amended, and any pertinent rules, regulations, 
or orders heretofore or hereafter issued by the Commission ; 

(C) Permission and approval be and the same are hereby granted to applicant 
to abandon and remove the facilities described in paragraph (b) hereof, and to 
abandon the service rendered through such facilities, all as more fully described 
in the application in this proceeding and the exhibits appended thereto, Provided, 
however, that such facilities and service shall not be abandoned prior to the com- 
pletion of the construction of the facilities and the commencement of operation 
thereof by The Kansas Power & Light Co. as authorized by an order entered this 
date at docket No. G—741, In the Matter of The Kansas Power and Light Company; 

(D) Applicant shall report to the Commission, in writing, under oath, the 
date of the acquisition of the facilities hereinbefore described, together with the 
date of commencement of operations thereof by applicant, and the date of 
abandonment of the facilities referred to in paragraph (c) above. 


Date of issuance: May 21, 1947. 


Order denying motion to omit intermediate decision procedure 
Tennessee Gas & Transmission Co. 
(Docket No. G—808) 
May 20, 1947 


On April 24, 1947, Tennessee Gas & Transmission Co. (applicant) filed in the 
above-entitled proceeding a motion requesting that in lieu of an intermediate 
decision, the Commission find that due and timely execution of its functions im- 
peratively and unavoidably requires that it forthwith render the final decision 
in this case. 
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On April 29, 1947, the National Coal Association, an intervenor in this pro- 
ceeding, filed its response in opposition to this motion; on May 1, 1947, another 
intervenor, Industrial Gas Corp., advised of its acquiescence in the motion. No 
other parties to the proceeding filed or expressed any acquiescence or opposition 
to the shortened procedure requested by applicant. 

Applicant filed its application in this proceeding on November 8, 1946, and 
amendment thereto on March 7, 1947, requesting a certificate pursuant to section 
7 of the Natural Gas Act, as amended, to construct and operate additional 
natural-gas-pipe-line facilities designed to increase the delivery capacity of appli- 
cant’s system to approximately 600,000 M. c. f. per day, at an estimated cost 
of $53,000,000. Data in support of the application were filed late in February 1947 
by applicant ; shortly thereafter hearings were commenced on March 31, 1947, and 
concluded on April 25, 1947, 16 days’ hearings being held. The record of the 
hearing shows that applicant is in the process of constructing the facilities the 
Commission authorized in G-701 on July 3, 1946, 5 F. P. C. 683, and that applicant 
does not expect to complete those facilities until around November 1947, inereas- 
ing its system capacity to approximately 381,000 M. c. f. per day. 

In the motion to omit the intermediate decision procedure, applicant refers to 
the shortage of gas in the Appalachian area served in part through applicant's 
customer companies and urges that such shortage constitutes an emergency situa- 
tion warranting the Commission to find upon the record that the intermediate 
decision procedure should be omitted under an exception provided for by section 
8 of the Administrative Procedure Act and rule 30 (c) of the Commission's Rules 
of Practice and Procedure (effective September 11, 1946). 

In opposition to the motion, the intervenor, National Coal Association con- 
tends that although the assertion may be made that the shortage of gas in the 
Appalachian area constitutes an emergency, there is an absence of evidence in the 
record and absence of any assertion by applicant that were the Commission 
immediately to grant a certificate in this proceeding, the alleged emergency 
situation would be relieved. 

The finding requested by applicant in its motion in this case would need be 
premised on the fact that there exists in the Appalachian area a gas shortage 
and by reason of such shortage the determination of this certificate application 
is an emergency matter imperatively requiring immediate decision by the 
Commission. This is urged by applicant company in its motion filed on April 
24, 1947, notwithstanding the fact that in its application of November 8, 1946, 
and the amendment of March 7, 1947, no reference is made to any emergency 
requiring any departure from the standard procedure prescribed by the Admin- 
istrative Procedure Act of June 11, 1946. Upon the filing by the applicant in 
February 1947 of data and exhibits in support of its application, and the filing 
of the amendment on March 7, 1947, the Commission by its order of March 12, 
1947, set the matter for hearing to commence on March 31, 1947, allowing time 
for giving due notice required by statute. Thus, the Commission has endeavored 
to expedite this proceeding so that it might be disposed of with dispatch in 
accordance with the hearing and decision procedure prescribed by the Congress 
in the Natural Gas Act, as amended, and the Administrative Procedure Act. 

The Commission recognizes there exists a gas shortage in many parts of our 
country and in the Appalachian area in particular; it also takes notice of the 
fact that it has issued to the applicant company several certificates of public 
convenience and necessity during the past year authovizing applicant to construct 
and operate additional facilities designed to increase deliveries of natural gas to 
the Appalachian area. The latest of these certificates, issued at docket No. 
G-701, on July 3, 1946, authorized applicant to install facilities designed to in- 
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crease the system capacity from 263,000 M. c. f. to approximately 381,000 M. ¢c. fi 
per day, at an estimated cost of approximately $27,500,000. This construction 
program is going forward, and the record shows it is not expected to be com- 
pleted before late this year. 

Upon consideration of the circumstances of this case, its presentation by appli- 
cant, and upon the record developed at the hearings in this proceeding, there 
appears to be lacking a showing impelling a finding or the conclusion that the 
intermediate procedure should be omitted. It appears that the normal pro- 
cedure contemplated by the Administrative Procedure Act and the Commission’s 
Rules of Practice and Procedure should be pursued in this proceeding. 

The Commission, having considered the motion and the record in this proceed- 
ing with respect to the matters involved and the issues presented by the motion 
and responses filed thereto, finds that: 

Sufficient cause has not been shown to warrant the granting of applicant’s 
motion to omit the intermediate decision procedure in this proceeding; 

The Commission, therefore, orders that: 

Said motion to omit the intermediate decision procedure be and the same 
is hereby denied. 


Date of issuance: May 23, 1947. 


Order dismissing applications for certificates of public convenience and necessity 
for want of jurisdiction 


Kansas-Nebraska Natural Gas Co., Inc., and Kansas Natural Gas, Inc. 
(Docket Nos. G—856, G-494) 
May 20, 1947 


On February 7, 1947, Kansas-Nebraska Natural Gas Co., Ine. (Kansas-Ne- 
braska), filed an application with the Commission, docket No. G—856, requesting 
that a certificate of public convenience and necessity be issued pursuant to sec- 
tion 7 of the Natural Gas Act, as amended, authorizing the acquisition and opera- 
tion of the following facilities owned by Kansas Natural Gas, Inc., to wit: 

A certain gas pipe line consisting of approximately 29,502 feet of 16-inch, 
and 692 feet of 12%4-inch pipe extending from a point in the northeast quar- 
ter (NE) of section 5, township 25 south, range 35 west; thence south- 
westerly to a point approximately in the center of section 22, township 25 
south, range 36 west; all in Kearny County, Kans. ; 

Together with an 8-inch meter run in the northeast corner of said section 
5; a tract of 1 acre in the northeast corner of said section 5 and certain im- 
provements thereon. 

On August 4, 1943, 3 F. P. C. 1059, the Commission instituted an investigation, 
docket No, G-494, for the purpose of determining whether or not Kansas Natural 
Gas, Inc. (Kansas Gas), was a natural-gas company within the meaning of the 
Natural Gas Act. The Commission on March 26, 1946, 5 F. P. C. 418, found Kan- 
sas Gas to be a natural-gas company within the meaning of the act, and ordered 
it to file an application for a certificate of public convenience and necessity. Pur- 
suant to a petition for reconsideration filed by Kansas Gas, wherein it claimed 
not to be a natural-gas company, the Commission on May 21, 1946, granted a 
rehearing as to the above order of March 26, 1946, to be heard at a time and 
place to be thereafter named. 

The Commission consolidated the aforesaid proceeding for hearing with other 
dockets and the consolidated proceedings were heard on March 4, 1947, at Wichita, 





in 
Ce 
pr 


en 
th 
al 





APPENDIX—ORDERS 665 


Kans., after due and appropriate notice. Kansas Gas was permitted to intervene 
in docket No. G-856 in support of that application, and the State Corporation 
Commission of the State of Kansas intervened in the above proceedings. No 
protests to the applications were made. 

Kansas-Nebraska, a corporation organized under the State of Kansas, with 
its principal places of business at Phillipsburg, Kans., and at Hastings, Nebr., is 
engaged in the production, purchase, transportation, and sale of natural gas in 
the States of Kansas and Nebraska by means of an integrated pipe-line system, 
and is a natural-gas company within the meaning of the Natural Gas Act. 

Kansas Gas, a corporation organized under the laws of the State of Kansas, with 
its principal place of business at Hays, Kans., is engaged in the production, 
gathering, and sale of natural gas in the Hugoton gas field in Kansas, from eight 
wholly owned gas wells and six half owned gas wells. The gas from these wells 
is delivered to Kansas-Nebraska by means of short gathering lines and at well 
heads and the sale occurs at the respective delivery points. The gas so purchased 
flows through the pipe-line system of Kansas-Nebraska into the States of Kansas 
and Nebraska, where it is resold. Kansas Gas is not engaged in the purchase of 
natural gas from others. 

Kansas-Nebraska and Kansas Gas entered into a verbal agreement by which 
the aforesaid described facilities were sold to Kansas-Nebraska as of May 13, 
1946, for the sum of $75,256.82 as representing the depreciated cost of the prop- 
erty. Kansas-Nebraska has been operating the property since May 13, 1946. 

Prior to the sale, the facilities were used by Kansas Gas as a part of its 
gathering system, being constructed as a result of a gas-purchase contract be- 
tween Kansas Gas and Kansas-Nebraska, calling for delivery and metering of 
gas at or near the southern terminus of an 18-inch pipe line in the Hugoton gas 
field owned by Kansas-Nebraska, and at which point is located the Deerfield 
compressor station owned and operated by Kansas-Nebraska. Kansas Gas by 
means of the facilities gathered gas from yarious wells owned by The Fin-Ker 
Oil & Gas Production Co. in order to meet the requirements of said contract. 
Natural gas was and is now being delivered by various producers into and along 
the entire length of the Kansas-Nebraska 16-inch pipe line at various points. 

Subsequent to the agreenrent of May 13, 1946, covering the acquisition of the 
facilities, Kansas-Nebraska entered into a contract with The Fin-Ker Oil & Gas 
Production Co. under the terms of which contract Fin-Ker delivers and sells 
gas to Kansas-Nebraska along the length of the latter’s 16-inch pipe line and it 
is provided therein that Kansas-Nebraska will extend such line further into the 
Hugoton gas field to connect additional wells owned by Fin-Ker. 

The Commission issued its order of March 26, 1945, supra, directing Kansas 
Gas to file an application for a certificate of public convenience and necessity, 
because of the ownership and operation of two meter runs by Kansas Gas, con- 
sisting of: 

* * * one 6-inch and one 8-inch natural-gas pipe line, each approx- 
imately 50 feet in length, and appurtenant metering equipment, such pipe 
lines, which are laid in a northerly-southerly direction, being connected 
at the southerly ends thereof with the afore-mentioned pipe lines of Tri- 
County and Kansas-Nebraska, and at the northerly ends with another 
transmission line of Kansas-Nebraska extending into the State of Nebraska. 
The meter runs are used to meter the gas and to transport the same from 
the pipe lines of Tri-County and Kansas-Nebraska at the southerly ends 
thereof to the pipe line of Kansas-Nebraska at the northerly ends thereof. 
At the point last mentioned, Kansas Natural resells the gas to Kansuas- 
Nebraska, which company, to the knowledge of Kansas Natural, transports 
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the same to points in Nebraska for resale for ultimate public consumption 
for domestic, commercial, industrial and other use. In the above described 
operations, the flow of the natural gas from the points of production in 
Kansas to the points of distribution in Nebraska, is continuous and unin- 
terrupted, and such operations constitute an essential course of business, 


On October 9, 1944, the aforesaid meter runs were abandoned, dismantled, 
removed and placed in operation elsewhere or returned to Kansas Gas’ material 
and supplies stock. The installations so described were only temporary in 
nature, and it was not intended that they should remain permanently in opera- 
tion at that point. 

The Commission, having considered the applications and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) The facilities for which Kansas-Nebraska requests a certificate of public 
convenience and necessity functioned as a part of the gathering system of 
Kansas Gas and are presently being used as a part of the gathering system of 
Kansas-Nebraska and are therefore exempt from the provisions of the Natural 
Gas Act, and the application should be dismissed for want of jurisdiction ; 

(2) Kansas Gas is not now engaged in the transportation or sale of natural 
gas subject to the provisions of the Natural Gas Act and the Commission’s order 
of March 26, 1946, should be vacated and the proceeding dismissed; 

(3) It is appropriate that the intermediate decision procedure provided for 
under the Administrative Procedure Act be omitted, and that there be due and 
timely issuance of this certificate of public convenience and necessity in that 
authorization to acquire these facilities is now pending before the State Corpora- 
tion Commission of the State of Kansas; 

The Commission, therefore, orders that: 

(A) The application of Kansas-Nebraska in docket No, G—856 for a certificate 
of public convenience and necessity be and the same hereby is dismissed ; 

(B) The order of the Commission dated March 26, 1946, in docket No. G-—494 
be and the same hereby is vacated, and the proceeding dismissed. 


Date of issuance: May 22, 1947. 





Findings and order issuing certificate of public convenience and necessity 
United Fuel Gas Co. 
(Docket No. G—857) 
May 20, 1947 


On February 3, 1947, United Fuel Gas Co. (applicant) filed with the Commission 
an application for a certificate of public convenience and necessity pursuant to 
section 7 of the Natural Gas Act, as amended, authorizing the construction and 
operation of the following facilities: 

(a) 10 miles of 20-inch O. D. gas transmission pipe line extending from a tap on 
the Tennessee Gas & Transmission Co. pipe line, near Ceredo, W. Va., northwest 
to the Ohio River ; 

(b) A multiple river crossing across the Ohio River, terminating near Burling- 
ton, Ohio, to connect with a pipe line to be constructed by the Ohio Fuel Gas Co., 
an affiliate, extending from near Burlington, Ohio, to Ohio Fuel’s South Point 
compressor station, a distance of approximately 2 miles; and 

(c) A measuring station and office on the south bank of the Ohio River near 
Ceredo, W. Va. 


ee ae 


es 










































re 


—, oe - ten 






AREER AE IE RNR I OE 











































APPENDIX—ORDERS 667 


Pursuant to due notice a public hearing was held in Washington, D. C., on May 
14, 1947, respecting the matters involved ard the issues presented by the applica- 
tion and supplement thereto. No protest to the application has been received. 

Applicant proposes, by means of the facilities heretofore described, to increase 
the capacity of its transmission facilities to permit the delivery of an additional 
51,000 M. ¢. f. of natural gas per day to the Ohio Fuel Gas Co. 

The estimated over-all capital cost of the proposed facilities is $743,000, which 
will be financed by Columbia Gas & Electrie Corp. 

The Commission, having considered the application and the record thereon with 
respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a West Virginia corporation having its principal place of busi- 
ness at Charleston, W. Va., owns and operates, among other facilities, a natural- 
gas-transmission pipe-line system located in the States of West Virginia, 
Kentucky, and Ohio, and by such operations applicant is engaged in the transpor- 
tation and sale of natural gas in interstate commerce for resale for ultimate 
public consumption, subject to the jurisdiction of the Commission, and is, there- 
fore, a “natural-gas company” within the meaning of the Natural Gas Act as 
heretofore found by the Commission in its order of March 1, 1944, in docket 
No. G-341, 4 F. P. C. 534; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the juris- 
diction of the Commission, as integral parts of applicant’s existing pipe-line 
system, and the construction and operation thereof by applicant are subject to 
the requirements of subsections (c) and (e) of section 7 of the Natural Gas 
Act, as amended : 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon 
applicant’s existing rates and services ; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application and supplement in these 
proceedings and exhibits appended thereto, for the transportation and sale of 
natural gas as therein set forth, subject to the jurisdiction of the Commission, 
upon the terms and conditions of this order ; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, to- 
gether with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the pro- 
visions of the Natural Gas Act, as amended, and any pertinent rules, regulations, 
or orders heretofore or hereafter issued by the Commission. 


Date of issuance: May 23, 1947. 
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Findings and order issuing certificate of public convenience and necessity and 
permitting abandonment of facilities 


The Ohio Fuel Gas Co. 
(Docket No. G—858) 
May 20, 1947 


On February 4, 1947, The Ohio Fuel Gas Co. (applicant) filed with the Commis- 
sion an application which was supplemented by a further filing on March 19, 1947, 
pursuant to section 7 of the Natural Gas Act, as amended, for: 

(1) A certificate of public convenience and necessity authorizing the construc- 
tion and operation of about 90 miles of 20-inch O. D. natural-gas-transmission pipe 
line to be located in Lawrence, Gallia, Jackson, Vinton, Hocking, and Fairfield 
Counties, Ohio, extending from a point near the Village of Burlington, Ohio, about 
2 miles to South Point compressor station, and from there about 88 miles to 
Crawford compressor station, substantially paralleling and replacing an existing 
18-inch pipe line, designated by the company as line R-300, between South Point 
and Lick compressor stations and replacing several smaller lines between Lick 
and Crawford compressor stations; additions to South Point compressor station 
in Fayette Township, Lawrence County, Ohio, consisting of two 600-horsepower 
gas-engine compressor units, and modifications and additions to auxiliary equip- 
ment, for the transportation and sale of natural gas; and 

(2) Permission and approval permitting the abandonment, upon completion 
of the above-described facilities, of the existing 18-inch line, designated by the 
company as line R-300; approximately 41 miles between South Point and Lick 
compressor stations; about 150 miles of various size lines ranging from 4 inches 
to 18 inches between Lick and Crawford compressor stations; and the Lick 
compressor station. 

Pursuant to due notice a public hearing was held in Washington, D. C., on 
May 14, 1947, respecting the matters involved and the issues presented by the 
application and supplement thereto. No protest to the application has been 
received. 

Applicant proposes, by means of the above facilities to be constructed, to 
increase the capacity of its transmission facilities to permit receipt of greater 
volumes of gas from United Fuel Gas Company, which new facilities when 
installed will eliminate the necessity for the various lines to be abandoned. 
The proposed facilities are necessary to permit applicant to render adequate 
and continued service to its present markets, and are not for the purpose of 
serving additional new markets. 

The estimated over-all capital cost of the proposed facilities to be constructed 
is $3,655,620, which will be financed by Columbia Gas & Electric Corp. 

The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, an Ohio corporation, having its principal place of business at 
Columbus, Ohio, owns and operates, among other facilities, a natural-gas-trans- 
mission pipe-line system located in the States of Ohio and Indiana, and by such 
operations, applicant is engaged in the transportation and sale of natural gas 
in interstate commerce for resale for ultimate consumption, subject to the 
jurisdiction of the Commission, and is, therefore, a “natural-gas company” 
within the meaning of the Natural Gas Act, as heretofore found by the Commis- 
sion in its order of August 21, 1945, in docket No. G-371, 4 F. P. C. 1033; 

(2) The facilities to be constructed as hereinbefore described are proposed 
to be used in the transportation and sale of natural gas in interstate commerce, 
subject to the jurisdiction of the Commission, as integral parts of applicant’s 
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existing pipe-line system, and the construction and operation thereof by applicant 
are subject to the requirements of subsections (c) and (e) of section 7 of the 
Natural Gas Act, as amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facil- 
ities, and such construction and operation will have no adverse effect upon 
applicant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(6) The proposed construction and operation of the facilities for which appli- 
cation has been made by applicant are required by the public convenience and 
necessity, and a certificate therefor should issue as hereinafter ordered and 
conditioned ; 

(7) The present and future public convenience and necessity permit the pro- 
posed abandonment of the facilities for which application has been made and 
permission and approval therefor should be granted as hereinafter ordered and 
conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities for which 
application has been made as hereinbefore described, all as more fully described 
in the application and supplement in this proceeding and exhibits appended 
thereto, for the transportation and sale of natural gas as therein set forth, 
subject to the jurisdiction of the Commission, upon the terms and conditions of 
this order; 

(B) Permission and approval is hereby granted applicant upon completion of 
the facilities authorized by paragraph (A) above, to abandon the facilities for 
which application has been made, as hereinbefore described, all as more fully 
described in the application and supplement in this proceeding and exhibits 
appended thereto, upon the terms and conditions of this order; 

(C) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of Operations, and the date of the 
abandonment of facilities herein authorized ; 

(D) The certificate hereby issued is not transferable and shall be effective 
only so long as applicant continues the operations hereby authorized in accordance 
with the provisions of the Natural Gas Act, as amended, and any pertinent 
rules, regulations, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: May 23, 1947. 





Order approving transfer of amounts from depreciation, amortization, and 
depletion reserves to earned surplus 


Canadian River Gas Co. 
(Docket No. G—868) 
May 20, 1947 


It appears to the Commission that: 

(a) On February 27, 1947, Canadian River Gas Co. (applicant) filed an applica- 
tion, as amended, on March 31, 1947, under section 8 of the Natural Gas Act, and 
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under the Uniform System of Accounts Prescribed for Natural Gas Companies; 
for authority to reclassify and adjust applicant's depreciated, amortization, and 
depletion reserves and to transfer, as of December. 31, 1946, the amount of 
$1,013 283.47 from account 250.11, reserve for depreciation of gas plant in service, 
and the amount of $2,022,450.19 from account 250.21, reserve for amortization and 
depletion of producing natural gas land and land rights (a total of $3,035,733.66) 
to account 271, earned surplus ; t 

(b) Appropriate notice of the filing of this application was duly given, including 
publication in the Federal Register on March 14, 1947, 12 F. R. 1762. No protest 


~ 


or request to be heard has been received ; ( 
(c) In the determination of the adjusted reserves as covered by proposed 
journal entries submitted with its application, as amended, applicant has filed a 1 
depreciation study for the period January 1, 1940, to December 31, 1946, based 7 
upon the depletion and depreciation reserve requirement as of December 31, 1939, ‘ 
determined by this Commission In the Matter of Canadian River Gas Company, ‘ 
docket No. G-124, order of March 18, 1942, 3 F. P. C. 32, 48 P. U. R. (N. 8.) 205; 
(ad) The proposed adjustment will reflect, in the records of the company, the 1 
annual and accrued depreciation and depletion based upon the expired portion 
of the total estimated service life of the applicant’s plant and property; i 


(e) Applicant proposes henceforth to use the methods and rates adopted by the 


Commission in its opinion and order referred to in paragraph (c) above, subject i 
to such modification as may hereafter be required or desired in the light of 
experience ; . 
The Commission finds that: 
Under the circumstances presented in this case, applicant’s proposed reclassi- 
fication and adjustment, as amended, of its depreciation, amortization, and ‘ 
depletion reserves and transfer of $1,013,283.47 from aceount 250.11 and trans- ( 
fer of $2,022,450.19 from account 250.21 (a total of $3,035,733.66) to account 271 
are reasonable and appropriate for the purposes of the Natural Gas Act; 
The Commission orders that: 
(A) Canadian River Gas Co. be, and it is hereby, authorized to reclassify the 
amount of $1,013,283.47 from account 250.11, reserve for depreciation of gas 


plant in service, and the amount of $2,022,450.19 from account 250.21, reserve 


for amortization and depletion of producing natural gas land and land rights (a ' 

total of $3,035,733.66) to account 271, earned surplus, as hereinbefore referred 

to in this order, and as more fully described in its application, as amended, filed ' 

herein and proposed journal entries submitted therewith ; ( 
(B) This order is subject to any adjustment found to be necessary from fur- 

ther information or examination for the period subsequent to December 31, 1939, 

or upon authorized modification of the method of depleting, depreciating, or 

amortizing the cost of utility plant over its useful and productive service life. ' 


Date of issuance: May 21, 1947. 





; 
Findings and order issuing certificate of public convenience and necessity 
El Paso Natural Gas. Co. | 
(Docket No. G-881) , 
May 20, 1947 ‘ 
On April 1, 1947, El Paso Natural Gas Co. (applicant) filed with the Com- 7 


mission an application for a certificate of public convenience and necessity pur- 


suant to section 7 of the Natural Gas Act, as amended, authorizing the construc- 
tion and operation of the following described facilities: 
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A 6-inch.O. D.. loop line beginning at applicant’s mile post 35.3 miles 
located on. applicant’s Globe-Miami transmission line, Hidalgo County, 
N. Mex., and from that point extending if a northwesterly direction 17 mies, 
parallel and adjacent to applicant’s 8%-inch transmission line, to another 
point in Hidalgo County, near applicant’s mile post 52.3. 

Pursuant to due notice, a public hearing was held in this matter in Washing- 
ton, D. C., on May 13, 1947, respecting the matters involved and the issues pre- 
sented by the application. No protest to the application has been received. 

Temporary authorization to construct and operate the facilities heretofore 
described was granted by the Commission on March 27, 1947. 

Applicant proposes by means of the facilities heretofore described to increase 
the capacity of its pipe-line system to meet present demands of the Phelps- 
Dodge Corp.'s Morenci plant at Morenci, Ariz., requiring the transportation of 
2,500,000 cubic feet of natural gas per day from New Mexico to Arizona, over 
und above applicant's existing capacity, to meet a present demand. 

The estimated over-all capital cost of the facilities is $78,100.00, which will be 
financed with funds now held by applicant. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation, having its principal place of business 
in El Paso, Tex., owns and operates, among other facilities, a natural-gas-trans- 
mission pipe-line system located in the States of Texas, Arizona, and New Mexico, 
and by such operations applicant is engaged in the transportation and sale of 
natural gas in interstate commerce for resale for ultimate public consumption, 
subject to the jurisdiction of the Couimission, and is, therefore, a “natural-gas 
company” within the meaning of the Natural Gas Act, as heretofore found by the 
Commission in its order of January 11, 1944, in docket No. G—288, 4 F. P. C. 486; 

(2) The facilities hereinbefore described are to be used in the transportation 
and sale of natural gas in interstate commerce, subject to the jurisdiction of the 
Commission, as integral parts of applicant’s existing pipe-line system, and the con- 
struction and operation thereof by applicant are subject to the requirements of 
subsections (c) and (e) of section 7 of the Natural Gas Act, as amended; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
cant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
services proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under : 

(6) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity and a certificate therefor should 
be issued as hereinafter ordered and conditioned; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application in these proceedings and 
exhibits appended thereto, for the transportation and sale of natural gas as 
therein set forth, subject to the jurisdiction of the Commission, upon the terms and 
conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the construction of the facilities hereinbefore described, together 
with the date of commencement of operations; 
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(C) This certificate is not transferable and shall be effective only so long as 
applieant continues the operations hereby authorized in accordance with the pro- 
visions of the Natural Gas Act, as amended, and any pertinent rules, regulations, 
or orders heretofore issued by the Commission. 


Date of issuance: May 28, 1947. 





Finding upon application for status determination 
R. J. and D. E. Whelan 
(Docket No. G-899) 
May 20, 1947 


Upon consideration of the application filed May 19, 1947, by R. J. and D. E. 
Whelan, a partnership, for a determination that it is not a natural-gas company 
under the Natural Gas Act and that the partnership’s proposed operations will 
not be subject to the jurisdiction of the Commission ; 

It appears to the Commission that: 

(1) The partnership proposes to engage solely in the production and gathering 
of natural gas in the Whelan Field, Harrison County, Tex., and the sale of the 
natural gas so produced and gathered to Texas Eastern Transmission Corp. (Texas 
Eastern) after dehydration in a plant to be constructed by the partnership at 
or near the point of delivery to the latter company. For the puipose of making 
such sale, the partnership will construct its own gathering lines connecting its 
wells with the main transmission line of Texas Eastern, at which point the gas 
will be metered and sold; 

(2) There is no present affiliation, direct or indirect, between the partnership 
and any person engaged in natural-gas production, gathering or transmission 
operations and the contemplated contract between the partnership and Texas 
Eastern will be an “arm’s-length transaction” ; 

(3) The partnership will not be engaged in the transportation of natural gas 
in interstate commerce, subject to the jurisdiction of the Commission, in the 
delivery of natural gas to Texas Eastern under the proposed contract; 

Upon the facts presented in the application, the Commission therefore finds 
that: 

In its proposed operations the partnership of R. J. and D. E. Whelan will not 
be a “natural-gas company” and will not be subject to the orders, rules, and 
regulations of this Commission applicable solely to natural-gas companies as 
defined in the Natural Gas Act. 

Date of issuance: May 21, 1947. 


Order allowing rate schedule to take effect 
Idaho Power Co. 
May 20, 1947 


Upon consideration of the application filed by Idaho Power Co. requesting that 
the following rate schedule, providing by its terms for the sale of electric energy, 
be allowed to take effect as of March 10, 1947: 
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Rate schedule designation Rate —e super- | Name of seller Name of purchaser 
RO TR isascctcriniai | F. P. C. No. 12, as | Idaho Power Co.....- | City of Weiser, Idaho, 


amended, 


The Commission orders that: 

(A) The aforesaid rate schedule be and it hereby is allowed to take effect as 
of March 10, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, 
regulation, contract, or practice affecting such service or rate provided for in 
the above-designated rate schedule, nor shall this order be deemed as recogni 
tion of any claimed contractual right or obligation affecting or relating to such 
service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, 
or hereafter instituted, by or against the applicant. 


Date of issuance: May 27, 1947. 





Order allowing rate schedule to take effect 
Kansas Gas & Electric Co. 
May 20, 1947 


Upon consideration of the application filed by Kansas Gas & Electric Co. re- 
questing that the following rate schedule, providing by its terms for a sale of 
electric power and energy not heretofore rendered, to take effect as of March 
1, 1947: 


Rate schedule designated Name of seller Name of purchaser 


RS EE ial | Kansas Gas & Electric Co...... The Kansas Power & Light 
| Co. 
| | 


The Commission orders that: 

(A) The aforesaid rate schedule be and it hereby is allowed to take effect as 
of March 1, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, 
regulation, contract, or practice affecting such service or rate provided for in the 
above-designated rate schedule, nor shall this order be deemed as recognition of 
any claimed contractual right or obligation affecting or relating to such service 
or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, 
or hereafter instituted, by or against the applicant. 


Date of issuance: May 27, 1947. 
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Order allowing rate schedules to take effect 
Northern States Power Co. (Wisconsin) and Mississippi Valley 
Public Service Co. 
May 20, 1947 
Upon consideration of the applications filed by Northern States Power Co. 
(Wisconsin), and Mississippi Valley Public Service Co. requesting that the 
following rate schedules be allowed to take effect as of November 30, 1946: 


ate schedule desig- » schedule super- . 
Name of seller nae — wa — aT — Name of purchaser 
Sa a a a ees eT ee ee) ee 
F. P. C. No 

Northern States Power Co. Oe. nS ction adctseieeth ous ..| Mississippi Val- 

(Wisconsin). | ley Public Service 

| Co. 

Mississippi Valley Public Serv- TT ee | F. P.C. No.6 | Northern States Power 

ice Co. | Co. (Wisconsin). 


The Commission orders that: 

(A) The aforesaid rate schedules be and they are hereby allowed to take 
effect as of November 30, 1946; - 

(B) The aforesaid rate schedules shall be deemed to have been filed and 
published in compliance with the Federal Power Act ; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regula- 
tion, contract or practice affecting such service or rate provided for in the above- 
designated rate schedules, nor shall this order be deemed as recognition of any 
claimed contractual right or obligation affecting or relating to such service or 
rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 
pending, or hereafter instituted, by or against the applicant. 

Date of issuance: May 27, 1947. 


Order allowing rate schedules to take affect 
United Gas Pipe Line Co. 
May 20, 1947 


Upon consideration of the application filed by the United Gas Pipe Line Co. 
requesting that its rate schedules designated below, relating to minimum price 
provisions for gas resold for industrial use, be allowed to take effect on the 
following dates: 








| | Requested 
Name of company | Rate schedule designation effective 
| [ date 
NE SAGE FS SND Oo iccninntcnnsinintdnnwiiciiniidemipwind Supplement No. 2to F. P.C.| Mar. 1, 1947 


No. 61. 
| Supplement No.1 tosupple- | Dec. 26, 1946 
| ment No.6toF.P.C.No. | 

46. | 
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The Commission orders that: 

(A) The aforesaid rate schedules be and they are hereby allowed to take 
effect as of the dates requested ; 5 

(B) The aforesaid rate schedules shall be deemed to have been filed and 
published in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting 
such service, or rate provided for in the above designated rate schedules; nor 
shall this order be deemed as recognition of any claimed contractual right or 
obligation affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now pend- 
ing or hereatter instituted by or against the applicant. 


Date of issuance: May 27, 1947. 


Order allowing supplemental rate schedule to take effect 
Wisconsin-Michigan Power Co, 
May 20, 1947 


Upon consideration of the application filed by Wisconsin-Michigan Power Co. 
requesting that the following supplemental rate schedule, providing by its terms 
for the cancellation of rate schedule F. P. C. No. 9, be allowed to take effect as 
of March 1, 1947: 


Rate schedule designation Name of seller Name of purchaser 





Supplement No.1 to F. P. C. No, 9.....| Wisconsin-Michigan Power | City of Norway, Mich, 
Co. 


The Commission orders that: 

(A) The aforesaid supplemental rate schedule be and it hereby is allowed 
to take effect as of March 1, 1947; 

(B) The aforesaid supplemental rate schedule shall be deemed to have been 
filed and published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided for 
in the above-designated rate schedule, nor shall this order be deemed as recog- 
nition of any claimed contractual right or obligation affecting or relating to such 
service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, 
or hereafter instituted, by or against the applicant. 


Date of issuance: Mav 27, 1947. 
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Order approving exhibit 
City of Pasadena, Calif. 
(Project No. 1250) 
May 22, 1947 


(1) On April 2, 1947, City of Pasadena, Calif., licensee for major project No. 
1250, filed with the Commission exhibit L, sheet 6 (F. P. C. No. 1250-28), show- 
ing the project pen stock as constructed ; 

The Commission finds that: 

(2) The aforesaid exhibit conforms with the Commission’s rfules and regula- 
tions and should be approved as part of the license for the project ; 

It is ordered that: 

(3) Exhibit L, sheet 6 (F. P. C. No. 1250-28), be and it is hereby approved as 
part of the license for major project No. 1250. 


Date of issuance: May 23, 1947. 


Order authorizing issuance of securities 
California Electric Power Co, 
(Docket No. IT-6060) 

May 22, 1947 


California Electric Power Co. (hereinafter “applicant”), having its principal 
business office at Riverside, California, filed an application on May 9, 1947, for 
an order pursuant to section 204 of the Federal Power Act authorizing the is- 
suance of 80,000 shares of cumulative preferred stock, par value $50 per share; 

It appears to the Commission from said application, and from the exhibits in 
docket Nos. IT-5852 and IT-5991, incorporated by applicant by reference, that: 

(a) Applicant proposes to issue and sell through competitive bidding 80,000 
shares of new cumulative preferred stock of $50 par value at a price to ap- 
plicant of not less than the par value per share; 

(6b) Applicant proposes to advertise for written sealed bids on the new cumula- 
tive preferred stock at a price no less than that stated in paragraph (@) above, 
and the bid accepted will be that which produces the lowest annual cost of money 
to the applicant with respect to such stock ; 

(c) The purpose of the issuance of the new cumulative preferred stock is to 
enable applicant to obtain funds to be used for the development and expan- 
sion of the applicant's facilities and properties in accordance with its 1947-48 
construction program and to liquidate certain short-term borrowings aggregat- 
ing $1,500,000, which funds were used for construction purposes. The total ex- 
penses in connection with the proposed issue are estimated at $40,000; plus an 
undetermined amount for accrued dividends ; 

(d) The Arizona Corporation Commission by order dated March 28, 1947, has 
authorized the issuance and sale of the new cumulative preferred stock ; 

(e) Written notice of the application has been given to the Arizona Corporation 
Commission, the Railroad Commission of the State of California, the Public 
Service Commission of Nevada, and to the Governor of each of those States. 
Notice of the application has also been given by publication in the Federal Register 
on May 17, 1947 (12 F. R. 3236), stating that any person desiring to be heard 
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cr to make any protest with reference to the application should file a petition 
or protest on or before May 23, 1947. No protest or petition or request to be 
heard in opposition to the granting of such application has been received as of the 
day of this order; 

The Commission, having considered the application and other data referred 
to above, finds that: 

(1) Applicant, a corporation, is a public utility within the meaning of section 
204 of the Federal Power Act subject to the jurisdiction of the Commission as 
heretofore described and set out in the Commission’s order dated June 11, 1946, 
In the Matter of California Electric Power Company, docket No. IT—5991, 5 
F. P. C. 560; 

(2) The proposed issuance of cumulative preferred stock will constitute the 
issuance of securities within the purview of section 204 of the Federal Power Act; 

(3) Applicant is not organized and operating in a State under the laws of 
which its security issues are regulated by a State Commission within the meaning 
of section 204 (f) of the Federal Power Act, and the proposed issuance of securities 
is, therefore, not exempt by virtue of that section from the requirements of section 
204 of the act; 

(4) The proposed issuance of securities will permit applicant to liquidate cer- 
tain short-term borrowings and also furnish the capital necessary for the purpose 
of constructing additional properties and facilities ; 

(5) The proposed issuance and sale through competitive bidding of cumulative 
preferred stock as hereinafter authorized and approved will be for a lawful object, 
within the corporate purposes of the applicant and compatible with the public in- 
terest, which is appropriate for and consistent with the proper performance by 
the applicant of service as a public utility and which will not impair its ability 
to perform that service, and is reasonably appropriate for such purposes; 

The Commission orders that: 

(A) The proposed issuance of securities, described in paragraph (@), above, 
upon the terms and conditions, and for the purposes specified in the sppitelliie 
be, and the same hereby is, authorized and approved, subject to the provisions 
of this order; 

(B) The proposed issuance and sale at competitive bidding of the new cumula- 
tive preferred stock shall not be consummated until applicant shall have trans- 
mitted to the Commission the name of each person bidding; the dividend rate, 
price to applicant, and any other information necessary to state all the terms 
of the respective bids submitted; the name of the successful bidder; the offering 
price to the public proposed by the successful bidder; and a statement setting 
forth that the procedure as to competitive bidding as outlined in the application 
has been carried out; and not until the Commission has by subsequent order 
approved the cost of money to applicant, and the offering price to the public; 
and not until the Commission has disposed of any petition or protest or request 
to be heard in opposition to the granting of such application which may have 
been filed by 5 p. m. (e. d. s. t.), May 23, 1947; 

(C) This authorization shall expire unless the transactions hereby authorized 
are consummated within sixty (G0) days after the date of this order; 

(D) The foregoing authorization is without prejudice to the authority of 
this Commission or any other regulatory body with respect to rates, service, ac- 
counts, valuation, estimates, or determinations of cost, or any matter whatsoever 
which may come before this Commission or any other regulatory body, and noth- 
ing in this order shall be construed as an acquiescence by this Commission in 
any estimate or determination of cost or any valuation of property claimed or 
asserted ; 
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(E) Nothing in this order shall be construed to imply any guarantee or obli- 
gation on the part of the United States in respect to any securities to which this 8 
order relates. 





a 

Date of isswance: May 22, 1947. u 

t 

Findings and order issuing certificate of public convenience and necessity a 

Iroquois Gas Corp. 

(Docket No, G-601) i 

( 

May 22, 1947 ‘ 

On October 25, 1945, Iroquois Gas Corp. (applicant) filed with the Commission } 

an application for a certificate of public convenience and necessity pursuant to | , 
section 7 of the Natural Gas Act, as amended, authorizing the construction and 

operation of the following described facilities : 

An interconnection between an existing 4-inch high-pressure natural-gas 

pipe line designated as line N—-M 15, and an existing 3-inch high-pressure 


natural-gas pipe line acquired from New York State Electric & Gas Corp. 
at a point in the town of Lancaster, Erie County, N. Y. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
May 20, 1947, respecting the matters involved and the issues presented by the 
application. No protest to the application has been received. 

Temporary authorization to construct and operate the facilities heretofore 
described was granted by the Commission on December 13, 1944. 

Applicant has constructed and placed in operation the facilities above de- 
scribed for the purpose of augmenting the natural gas supply of approximately 
800 customers heretofore served through facilities acquired by applicant from 
the New York State Electric & Gas Corp. 

a Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a New York corporation, having its principal place of business 
at Buffalo, N. Y., owns and operates, among other facilities, a natural-gas-trans- 
mission pipe-line system located in the State of New York and extending from 
three points on the New York-Pennsylvania State line near Limestone, N. Y., to 
points in the western part of that State, which transport natural gas produced 
outside of New York and by such operation applicant is engaged in the transporta- 
tion and sale of natural gas in interstate commerce for resale for ultimate public 
consumption subject to the jurisdiction of the Commission, and is, therefore, a 
“natural-gas company” within the meaning of the Natural Gas Act as heretofore 
found by the Commission in its order of March 23, 1943, in docket No. G-384, 3 
F. P. C. 951; 

(2) The facilities hereinbefore described are used in the transportation and 
sale of natural gas in interstate commerce, subject to the jurisdiction of the 
Commission, as integral parts of applicant’s existing pipe-line system, and the 
construction and operation thereof by applicant are subject to the requirements 
of subsections (c) and (e) of section 7 of the Natural Gas Act, as amended ; 

(8) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the facilities ; 

(4) Applicant is financially able to construct and operate the facilities, and 
such construction and operation ‘will have no adverse effect upon applicant’s 
existing rates and services; 
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(5) Applicant is able and willing properly to do the acts and to perform the 
services proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(6) The construction and operation of the facilities by applicant are required 
by the public convenience and necessity and a certificate therefor should be issued 
as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application in these proceedings and 
exhibits appended thereto, for the transportation and sale of natural gas as there- 
in set forth, subject to the jurisdiction of the Commission, upon the terms and 
conditions of this order; 

(B) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the pro- 
visions of the Natural Gas Act, as amended, and any pertinent rules, regulations, 
or orders heretofore issued by the Commission. 


Date of issuance: May 23, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Colorado Interstate Gas Co. 
(Docket No. G—-837) 
May 23, 1947 


On December 20, 1946, Colorado Interstate Gas Co. and Canadian River Gas 
Co. filed with the Commission a joint application for a certificate of public 
convenience and necessity pursuant to section 7 of the Natural Gas Act, as 
amended, authorizing the construction and operation of certain natural-gas pipe- 
line facilities under one of two plans. 

By an amendment filed on March 13, 1947, Canadian River Gas Co. was 
eliminated as a party to the application, and Colorado Interstate Gas Co., herein- 
after referred to as applicant, sought authority to construct and operate approxi- 
mately 240 miles of 20-inch pipe line from Lakin, Kans., to Denver, Colo., an 
8,400-horsepower compressor station and dehydration plant at Lakin, Kans.; 
approximately 20 miles of 20-inch pipe line to serve as a bypass around the 
city of Denver to connect the proposed Lakin-Denver pipe line with applicant's 
existing pipe line; together with 170 miles of gathering lines ranging in size 
from 414-inch to 20-inch diameter to be used in delivering natural gas to the 
proposed compressor station at Lakin, Kans.; and other appurtenant facilities, 
all as more particularly described in the application, as amended. 

The Commission consolidated the aforesaid proceedings for hearing with the 
proceedings upon the application of Colorado-Wyoming Gas Co., docket No. 
G-809, and the consolidated proceedings were heard commencing on April 21, 
1947, at Denver, Colo., after due and appropriate notice thereof. No protest to the 
application was made. 

At the conclusion of the hearing on April 29, 1947, applicant filed, pursuant to 
rule 30 (c) of the Commission’s rules of practice and procedure, a request for 
omission of intermediate procedure wherein it is requested that the Commission, 
in lieu of any intermediate procedure, forthwith render the final decision in the 
above-entitled matter. 
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The proposed facilities will increase applicant’s system capacity by 100,000 
M. c. f. per day. The designed capacity of applicant’s presently existing system 
is 140,000 M. ec. f. per day. The peak-day firm requirements of applicant’s resale 
and direct-sale customers for the 1947-48 winter season is estimated to be 208,396 
M. ec. f., and 251,398 M. c. f. for the peak day of the 1948-49 winter season. 

Applicant has on hand 24314 miles of 20-inch pipe which is sufficient to con- 
struct the proposed Lakin-Denver pipe line. 

The acreage in the Hugoton (Kans.) field presently dedicated to applicant 
totals 57,131 acres, of which 56,280 acres have been classified by applicant as 
proven. 

The estimated over-all capital cost of the proposed facilities is $12,474,676, 
$12,000,000 of which will be financed by an unsecured loan at interest rates vary- 
ing from 1.75 to 2.75 percent per annum to be amortized over a period of 174% 
years. 

The Commission, having considered the application, the amendment thereto, 
and the record thereon with respect to the matters involved and the issues pre- 
sented, further finds that: 

(1) Applicant, a Delaware corporation, having its principal place of business 
at Colorado Springs, Colo., owns and operates, among other facilities, a natural- 
gas-transmission pipe-line system located in the States of New Mexico, Oklahoma, 
and Colorado, and by such operations applicant is engaged in the transportation 
and sale of natural gas in interstate commerce for resale for ultimate public 
consumption, subject to the jurisdiction of the Commission, and is, therefore, a 
“natural-gas company” within the meaning of the Natural Gas Act, as hereto- 
fore found by the Commission in its order of June 5, 1945, docket No. G-294, 
4F.P.C. 936; 

(2) The construction and operation by applicant of those facilities hereinbefore 
described which are proposed to be used in the transportation and sale of natural 
gas in interstate commerce, subject to the jurisdiction of the Commission, as 
integral parts of applicant’s existing pipe-line system, are subject to the require- 
ments of subsections (c) and (e) of section 7 of the Natural Gas Act, as amended; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facil- 
ities, and such construction and operation will have no adverse effect upon appli- 
cant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

(7) No objections having been filed to the granting of applicant’s request for 
omission of intermediate procedure hereinbefore referred to, and applicant having 
the required amount of pipe on hand to permit the construction of the proposed 
pipe line in time for the coming winter season, due and sufficient cause exists for 
granting applicant’s request for omission of intermediate procedure and, in lieu 
of any intermediate decision, for the Commission forthwith to render its final 
decision in the instant proceeding ; 

The Commission, therefore, orders that: 

(A) Applicant’s “Request for Omission of Intermediate Procedure” be and the 
same is hereby granted; 


















































APPENDIX—ORDERS 681 


(B) A certificate of public convenience and necessity be and the. same is hereby 
issued authorizing applicant to construct and operate those facilities hereinbefore 
described which are to be used for the transportation and sale of natural gas, 
subject to the jurisdiction of the Commission, all as more fully described in the 
application, as amended, and exhibits appended thereto upon the terms and 
conditions of this order; 

(C) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of operations ; 

(D) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the pro- 
visions of the Natural Gas Act, as amended, and any pertinent rules, regulations, 
or orders heretofore or hereafter issued by the Commissiv.:. 


Date of issuance: May 26, 1947. 


Order enlarging issues 
Metropolitan Edison Co, 
(Project No. 1888) 
May 27, 1947 


Upon consideration of an application filed December 6, 1944, by Metropolitan 
edison Co. for a rehearing on the Commission’s order of November 7, 1944, author- 
izing the issuance of a license for a constructed power project on the Susquehanna 
River near York Haven, Pa., project No. 1888; 

It appearing that: 

(a) Among other items applicant objected to the requirement prescribed in 
paragraph (B) of said order that amortization reserves created pursuant to 
section 10 (d) of the Federal Power Act should be set aside from earnings received 
in any calendar year, whereas applicant says that such reserves should be set 
aside only from accumulated earnings or earnings averaged over a reasonable 
period ; 

(bv) The amortization reserve is only one of several reserves which are to be 
deducted from the actual legitimate original cost of a licensed project when the 
net investment is determined under section 3 (13) of the act and such deduc- 
tions from cost are to be made if and to the extent that they have been accumu- 
lated during the period of the license from earnings in excess of a fair return on 
the investment in the property ; 

(c) Consideration should be given to the inclusion of the following special 
condition in the license for project No. 1888: 

During the entire period of the license, all project earnings in excess of a 
fair return upon the net investment in said project and which have not been 
appropriated to amortization, sinking fund, or similar reserves, shall be 
appropriated annually to a special reserve under account 258.1, amortization 
reserve—Federal, the credit balance in such special reserve to be applied an- 
nually as a deduction from actual legitimate original cost in determining net 
investment in accordance with section 8 (13) of the act. 

The Commission finds that: 

The rehearing upon the license for project No. 1888 should be reopened for 
the presentation of evidence and arguments with respect to the inclusion in the 
license of the special condition set forth in paragraph (c) above; 





































































682 FEDERAL POWER COMMISSION 


Upon its own motion the Commission orders that: 

A public hearing on inclusion of the special condition set forth in paragraph 
(c) above be held in the Commission’s hearing room on the 12th floor of the Hur- 
ley-Wright Building, 1800 Pennsylvania Avenue NW., Washington, D. C., begin- 
ning at 10 o’clock a. m. (e. d. s. t.) on July 28, 1947. 


Date of issuance: May 28, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
Richard R. Dunn 
(Docket No. ID-1080) 
May 27, 1947 
It appears to the Commission that: 


On April 24, 1947, Richard R. Dunn, 929 E Street NW., Washington, D. C., 
filed an application pursuant to section 305 (b) of the Federal Power Act for 
authority to hold the following positions: 


VEC PERU IRIE nnionnn Potomac Electric Power Co. 


I cists cininn tenetehinenctedinailineeiatiies 
NT OR is eee. _ ‘ , 

. Braddock Light & Power Co., Ine. 
Semiatant Seeretary ... nce | 


The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

Applicant has made due showing, in the form and manner prescribed by this 
Commission, that neither public nor private interests will be adversely affected 
by his holding the positions described in the above paragraph, pending further 
order of the Commission in regard thereto; 

And the Commission orders that: 

Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described above, subject to the provisions of part 
45 of the Commission’s regulations under the Federal Power Act, and to the 
specific reservation of the right of the Commission to require said applicant 
to make further showing that neither public nor private interests will be ad- 
versely affected by his holding said positions. 


Date of issuance: May 29, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
Vv. C. Brennan 
(Docket No. ID-1081) 
May 27, 1947 


It appears to the Commission that: 

On April 25, 1947, V. C. Brennan, 315 North Twelfth Boulevard, St. Louis, 
Mo., filed an application pursuant to section 305 (b) of the Federal Power Act 
for authority to hold the following positions: 


bg EE a Union Electric Power Co. of Missouri 
Ae I ast icin cecil ah tee eels aeteiaaabaiae Union Electric Power Co. 
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The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: a 

Applicant has made due showing, in the form and manner prescribed by this 
Commission, that neither public nor private interests will be adversely affected 
by his holding the positions described in the above paragraph, pending further 
order of the Commission in regard thereto; 

And the Commission orders that: 

Until further order of the Commission, said applicant be and he is hereby au- 
thorized to hold the positions described above, subject to the provisions of part 
45 of the Commission's regulations under the Federal Power Act, and to the spe- 
cific reservation of the right of the Commission to require said applicant to make 
further showing that neither public nor private interests will be adversely af- 
fected by his holding said positions. 

Date of issuance: May 29, 1947. 





Order allowing supplemental rate schedules to take effect 
Louisiana Power & Light Co., Arkansas Power & Light Co. 
(Docket No, IT-5507) 

May 27, 1947 


Upon consideration of the applications filed by Louisiana Power & Light Co, 
and Arkansas Power & Light Co. requesting that the following rate schedules, 
providing by their terms for coordinated operation of the respective systems, 
be allowed to take effect as of November 1, 1946: 


Name of company | Rate schedule designation | Rate schedules superseded 
Louisiana Power & Light Co............| Supplement No. 2 to F. P. C. | Supplement No. 1 to F. P. C. 
No. 1. No. 1. 
Arkansas Power & Light Co.........--- Suppiement No. 2 to F. P. C. | Supplement No. 1 to F. P. C, 
| No. 3. N.3. 


The Commission orders that: 

(A) The aforesaid rate schedules be and they hereby are allowed to take effect 
as of November 1, 1946; 

(B) The aforesaid rate schedules shall be deemed to have been filed and 
published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided 
for in the above-designated rate schedules, nor shall this order be deemed as 
recognition of any claimed contractual right or obligation affecting or relating 
to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 
pending, or hereafter instituted, by or against the applicant. 

(E) The proceedings instituted by the order of February 1, 1938, docket No. 
IT-—5507, be and the same are hereby terminated, 

Date of issuance: May 28, 1947. 
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Findings and order issuing certificate of public convenience and necessity 
Consolidated Gas Utilities Corp. 
(Docket No. G-851) 
May 27,1947 


On February 3, 1947, Consolidated Gas Utilities Corp. (applicant) filed with 
the Commission an application for a certificate of public convenience and neces- 
sity pursuant to section 7 of the Natural Gas Act, as amended, authorizing the 
construction and operation of approximately 34,000 feet of 6-inch pipe line, to- 
gether with necessary appurtenant equipment, extending from the Southeast 
Meno field in Major County, Okla., in a southeasterly direction to a point of 
connection with applicant’s existing 14-inch main gas-transmission pipe line 
in the southeast quarter of section 31, township 21 north, range 8 west, Garfield 
County, Okla. 

Pursuant to due notice a public hearing was held in Washington, D. C., on May 
21, 1947, respecting the matters involved and the issues presented by the applica- 
tion. No protest to the application has been received. 

Temporary authorization to construct and operate the above-described facili- 
ties was granted by the Commission on January 31, 1947. 

The estimated over-all capital cost of construction of the above-described 
facilities is $43,105, which will be financed from current funds. 

Applicant proposes by means of the facilities heretofore described to supple- 
ment its present declining sources of supply and assist it in meeting its present 
market requirements. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds 
that: 

(1) Applicant, a Delaware corporation, having its principal place of business 
at Oklahoma City, Okla., owns and operates, among other facilities, a natural- 
gas-transmission pipe-line system located in the States of Texas, Oklahoma, and 
Kansas, and by such operations applicant is engaged in the transportation and 
sale of natural gas in interstate commerce for resale for ultimate public con- 
sumption subject to the jurisdiction of the Commission, and is, therefore, a 
“natural-gas company” within the meaning of the Natural Gas Act as heretofore 
found by the Commission in its order of January 4, 1944, in docket No. G-365, 4 
F.P.C. 477; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the jurisdic- 
tion of the Commission, as integral parts of applicant’s existing pipe-line system, 
and the construction and operation thereof by applicant are subject to the re- 
quirements of subsections (c) and (e) of section 7 of the Natural Gas Act, as 
amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
cant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 
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(6) The proposed construction and operation of the facilities by applicant 
are required by the public convenience and necessity and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application and supplement in these 
proceedings and exhibits appended thereto, for the transportation and sale of 
natural gas as therein set forth, subject to the jurisdiction of the Commission, 
upon the terms and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, to- 
gether with the date of commencement of operations; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: May 29, 1947. 


Determination of emergency and granting of exemption for use of interconnection 
Gulf Oil Corp. 
(Docket No. IT—-6055) 
May 28, 1947 


Guif Oil Corp. (applicant), on April 15, 1947, filed its application for authority 
*to establish and maintain a permanent interconnection for emergency use be- 
tween its generating facilities at Port Arthur, Tex., and those of Gulf States 
Utilities Co. (Gulf States) under and pursuant to section 202 (d) of the Federal 
Power Act; 

From the application and other pertinent data in the records and files of the 
Commission it appears that: 

(a) Applicant is a corporation organized and existing under the laws of the 
Commonwealth of Pennsylvania, having its principal office at Pittsburgh, Pa., 
which owns and operates among other things, at Port Arthur, Tex., facilities 
for the refining of petroleum, including steam-electric generating stations; 

(b) Gulf States Utilities Co. is a corporation organized and existing under 
the laws of the State of Texas, having its principal office at Beaumont, Tex., 
engaged in the generation, transmission, distribution, and sale of electric energy 
in the States of Texas and Louisiana and owns and operates facilities for trans- 
mission and sale at wholesale of electric energy in interstate commerce and is 
a public utility, as heretofore determined, 4 F. P. C. 491, 493, within the meaning 
of that term as used in section 201 of the Federal Power Act; 

(c) The interconnection for which authorization is sought is to consist of a 
tie between one of the power stations of the applicant and the transmission 
facilities of Gulf States comprising about 1,500 feet of 33-kilovolt pole line, trans- 
former, controls, metering equipment, and switch gear, all on applicant’s property. 
The foregoing facilities were installed completely in October 1944, pursuant to 
the request of the War Production Board and with the exception of one span 
of the conductor removed in October 1945, are presently in place. The intercon- 
rection is to provide for interchange of energy up to 10,000 kilovolt-amperes in 
either direction under conditions of parallel operation; 
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(d) Gulf States represents that an emergency continues on its system by I 
reason of the fact that (1) during the war its margin of reserve capacity d 
steadily diminished due to inability to procure and install necessary equipment ; 


as scheduled to carry increasing loads; (2) the demands upon its system during 
the war were severe and of such duration as to disrupt normal inspection and 


maintenance schedules; (3) the acute shortage of generating and transmission ] 
equipment and facilities since the cessation of hostilities has prevented the ac- : 
quisition of the required equipment when and as needed to carry the increased ‘ 
load which exceeds that of the war years; and (4) until such time as it is able 
to complete its program of plant expansion necessary to alleviate the present ] 
emergency estimated as of June 30, 1949, it urgently requires the reserve capacity ( 
available through the proposed interconnection to insure maintenance of its , 
customer service ; 
The Commission finds and determines that: ‘ 


(1) An emergency exists within the meaning of section 202 (d) of the Federal 
Power Act in the system of Gulf States by reason of the unprecedented increase 
in the demand for electric energy and the shortage of generating and transmis- ‘ 
sion equipment and facilities necessary to adequately carry the increased load; 

(2) The interconnection proposed to be established is a permanent connection 
for emergency use within the meaning of section 202 (d) of the act; 

(3) The maintenance and use of such interconnection may involve the trans- 


mission and sale at wholesale of electric energy in interstate commerce within ‘ 
the meaning of section 201 of the act; 
(4) The maintenance and use of the proposed interconnection until June 30, 


1949, or the earlier termination of the emergency referred to, as hereinafter 
approved, will serve the emergency needs of Gulf States and be desirable in the 
public interest as expressed in the act; 

The Commission orders that: 

(A) The use and maintenance of the interconnection, described in paragraph 
(c) above, for the emergency referred to in finding (1) hereinabove, is approved 
to June 30, 1949, or the earlier termination of this emergency ; 

(B) The maintenance and use of the interconnection herein authorized shall 
not subject applicant to the jurisdiction of this Commission as a public utility 
within the meaning of that term as used in the Federal Power Act ; 

(C) The applicant, on or before the 15th of each month, shall report to the 
Commission the amounts of electric energy received and transmitted in each 
direction through such interconnection during the preceding calendar month as 
well as such other information as the Commission may from time to time require ; 

(D) The applicant shall notify the Commission promptly in the event the 
emergency herein referred to is terminated prior to June 30, 1949. 


Date of issuance: May 28, 1947. 





Order authorizing and approving interim issuance of promisory notes 
California Electric Power Co. 
(Docket No. IT-6060) 
May 28, 1947 


California Electric Power Co. (hereinafter applicant), having its principal 
business office at Riverside, Calif., filed application on May 16, 1947, and supple- 
ment thereto on May 19, 1947, requesting and order pursuant to section 204 of the 
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Federal Power Act authorizing it to issue promissory notes to the Bank of 
America National Trust & Savings Association in the aggregate amount of 
$500,000 (exclusive of $1,000,000 in short-term notes now outstanding). 

It appears to the Commission that: 

(a) On May 9, 1947, applicant filed an application in this docket for an order 
pursuant to section 204 of the Federal Power Act authoriz'ng the issuance of 
80,000 shares of cumulative preferred stock, par value $50 per share, and the 
sale of such stock through competitive bidding; 

(b) Pending consummation of the issuance and sale of such stock, applicant 
proposes to make a short-term loan in the amount of $500,000 from the Bank 
of American National Trust & Savings Association, pursuant to an agreement 
entered into January, 1947, and issue promissory notes therefor bearing an 
interest rate of 144% per annum. The loan here proposed together with out- 
standing short-term borrowings in the amount of $1,000,000 (total $1,500,000) 
will be repaid out of the net proceeds from the sale of the cumulative preferred 
stock, referred to in paragraph (a@), above, within 10 days after the sale of 
such stock is consummated ; 

(c) The proposed issuance of notes in the amount of $500,000 will, together 
with the outstanding short-term notes in the amount of $1,000,000, exceed the 
exemption allowed under section 204 (e) of the Federal Power Act; 

(d) No underwriter’s commissions or finder’s fees will be incurred or paid in 
connection with the proposed issuance of promissory notes ; 

(e) The purpose of the issuance of the promissory notes is to finance appli- 
cant’s construction work pending the obtaining of funds for such purpose through 
permanent financing ; 

(f) Written notice of the application has been given to the Arizona Corpora- 
tion Commission, the Railroad Commission of the State of California, the Public 
Service Commission of Nevada, and to the Governor of each of those States. 
Notice of the application was also published in the Federal Register (12 F. R. 
3309), stating that any person desiring to be heard or to make any protest with 
reference to the application should file a petition or protest on or before May 
27, 1947. No protest or petition or request to be heard in oppsition to the 
granting of such application has been received. 

The Commission finds that: 

(1) Applicant, a corporation, is a public utility within the meaning of section 
204 of the Federal Power Act subject to the jurisdiction*of the Commission as 
heretofore described and set out in the Commission’s order dated June 11, 1946, 
In the Matter of California Electric Power Company, docket No. IT-5991, 5 
F. P. C. 560; 

(2) The proposed issuance of promissory notes will constitute the issuance 
of securities within the purview of section 204 of the Federal Power Act; 

(3) Applicant is not organized and operating in a State under the laws of 
which its security issues are regulated by a State Commission within the mean- 
ing of section 204 (f) of the Federal Power Act, and the proposed issuance of 
securities is, therefore, not exempt by virtue of that section from the requirements 
of section 204 of the act; 

(4) The proposed issuance will enable applicant to continue with its con- 
struction program pending permanent financing, and together with other out- 
standing short-term borrowings in the amount of $1,000,000, will be repaid 
from the net proceeds of the sale of cumulative preferred stock, within 10 
days after the sale of such stock is consummated ; 

(5) The proposed issuance of securities as hereinafter authorized and approved 
will be for a lawful object, within the corporate purposes of the applicant and 
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compatible with the public interest, which is appropriate for and consistent 
with the proper performance by the applicant of service as a public utility and 
which will not impair its ability to perform that service, and is reasonably 
appropriate for such purposes ; 

The Commission orders that: 

(A) The proposed issuance of promissory notes, described in paragraph (b), 
above, the terms and conditions and for the purposes specified in the applications, 
be and the same hereby is authorized and approved, subject to the provisions of 
this order ; 

(B) The foregoing authorization is without prejudice to the authority of this 
Commission or any other regulatory body with respect to rates, service, accounts, 
valuation, estimates, or determination of costs, or any matter whatsoever which 
may come before this Commission or any Other regulatory body, and nothing in 
this order shall be construed as an acquiescence by this Commission in any esti- 
mate or determination of cost or any valuation of property claimed or asserted ; 

(C) Nothing in this order shall be construed to imply any guaranty or obliga- 
tion on the part of the United States in respect to any securities to which this 
order relates. 

Date of issuance: May 28, 1947. 


Finding and order issuing certificate of public convenience and necessity 
Panhandle Eastern Pipe Line Co. 
(Docket Nos. G—487, G-457) 


May 28, 1947 





On December 10, 1942, Panhandle Eastern Pipe Line Co. (applicant) filed 
with the Commission an application for a certificate of public convenience and 
necessity pursuant to section 7 of the National Gas Act, as amended, authorizing 
the construction and operation of the following described facilities (docket No. 
G-437) : 

A pipe line approximately 144 miles in length extending from a point on the 
applicant’s existing Michigan west line in Calhoun County, Mich., in a north- 
erly direction to the city limits of Albion, Mich., to be constructed of 2-inch 
pipe, together with valves, fittings, regulators, meters, other equipment and 
appurtenances necessary for the operation of the line and for the furnishing 
of natural gas to the Albion Gas Light Co. 

On March 18, 1943, applicant filed with the Commission an application for a 
certificate of public convenience and necessity pursuant to section 7 of the Natural 
Gas Act, as amended, authorizing the construction and operation of the following 
described facilities (docket No. G—457) : 

Approximately 4,600 feet of 2-inch pipe line extending from a point on ap- 
plicant’s Michigan north line to the plant of the Michigan Seamless Tube Co. 
situated in sections 29 and 30, township 1 north, range 7 east, Oakland County, 
Mich., together with valves, regulators, and other appurtenant facilities. 

Temporary authorizations to construct and operate the facilities above described 
in both docket Nos. G-487 and G-457 were granted by the Commission on March 
27 and May 27, 1943, respectively, for a period of 5 years or the duration of the 
national emergency. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on April 
29, 1947, respecting the matters involved and the issues presented by the applica- 
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tions, which were consolidated by order. No person or party appeared to oppose 
the granting of a certificate of public convenience and necessity, as applied for 
or to produce any evidence showing why a certificate should not issue. 

The approximate over-all capital costs of the facilities constructed by appli- 
cant pursuant to the respective applications are $10,800 and $9,100, respectively. 

Applicant now proposes to continue the transportation and sale of natural gas 
to the Albion Gas Light Co. for resale, through the facilities constructed in 
xvecordance with the temporary certificate issued on March 27, 1943, in docket 
No. G-437, and to continue the transportation of natural gas to the Michigan 
Seamless Tube Co. through the facilities constructed in accordance with the 
temporary certificate issued on May 27, 1943, in docket No. G—457. 

The Commission, having considered the applications and the record thereon 
with respect to the matters iivolved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation having its principal place of business 
at Kansas City, Mo., owns and operates a natural gas transmission pipe-line 
system located in the States of Texas, Oklahoma, Kansas, Missouri, Dlinois, 
Indiana, Ohio, and Michigan, and by such operations applicant is engaged in 
the transportation and sale of natural gas in interstate commerce for resale for 
ultimate public consumption, subject to the jurisdiction of the Commission and is, 
therefore, a “natural-gas company” within the meaning of the Natural Gas Act, 
as heretofore found by the Commission in its order of October 17, 1945, in 
docket No. G-254, 4 F. P. C. 1081; 

(2) The facilities described in the application in docket No. G-—487 are used 
in the transportation and sale of natural gas in interstate commerce, to the 
Albion Gas Light Co., subject to the jurisdiction of the Commission, as integral 
parts of applicant’s existing pipe-line system, and the construction and opera- 
tion thereof by applicant are subject to the requirements of subsections (c) 
and (e) of section 7 of the Natural Gas Act, as amended; 

(3) The facilities described in the application in docket No. G-—457 are used 
in the transportation of natural gas in interstate commerce to Michigan Seam- 
less Tube Co., subject to the jurisdiction of the Commission, as integral parts 
of applicant’s existing pipe-line system, and the construction and operation there- 
of by applicant are subject to the requirements of subsections (c) and (e) of 
section 7 of the Natural Gas Act, as amended ; 

(4) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules and regulations of the Commission there- 
under ; 

(5) The construction and operation of these facilities by applicant are required 
by the public convenience and necessity, and a certificate therefor should be 
issued as hereinafter ordered and conditioned. 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is here- 
by issued authorizing applicant to construct and operate the facilities herein- 
before described for the transportation and sale of natural gas to the Albion Gas 
Light Co. for resale and for the transportation of natural gas to the Michigan 
Seamless Tube Co., subject to the jurisdiction of the Commission, upon the terms 
and conditions of this order; 

(B) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the - 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: May 29, 1947. 
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Order severing proceedings and postponing date of hearing 


Alabama-Tennessee Natural Gas Co., Southern Natural Gas Co., East Tennessee 
Natural Gas Co. 


(Docket Nos. G-585, G-796, G-889) 
May 28, 1947 


It appearing to the Commission that: 
(a) On October 9, 1944, Alabama-Tennessee Natural Gas Co. (Alabama-Ten- 
nessee) filed an application for a certificate of public convenience and necessity 
pursuant to section 7 of the Natural Gas Act, as amended, authorizing it to 
construct and operate approximately 66 miles of 10%-inch O. D. natural-gas 
transmission pipe line originating at a point of connection to be made with the 
24-inch pipe line of Tennessee Gas and Transmission Co. near Enville, Tenn., 
and extending southeasterly across the Tennessee-Alabama State line to the plant 
of the Reynolds Metals Co. at Listerhill, near Muscle Shoals, Ala.; together with 
facilities to permit the delivery of natural gas from such pipe line to the Na- 
tional Utilities Co, for resale at Florence, Sheffield, and Tuscumbia, Ala., and 
to the Tennessee Valley Authority at Muscle Shoals; 

(b) Proceedings upon the application of Alabama-Tennessee at docket No. 
G-585 have been deferred until the present time upon the request of that appli- 
cant, and because of its failure to furnish requested information in support of 
such application. 

(c) In accordance with a request filed on May 14, 1947, by Alabama-Tennessee 
Natural Gas Co., the Commission by order of May 16, 1947, consolidated the 
proceedings upon the application of that company with the proceedings upon the 
applications at docket Nos. G-796 and G-889 for the purpose of hearing thereon 
which commenced May 26, 1947; 

(d) At said hearing on May 26, 1947, counsel for Alabama-Tennessee orally 
requested the presiding examiner to grant a postponement of the hearing upon 
the application of that company to permit the preparation of exhibits and other 
data in support of an amendment to said application, and also requested leave 
te file such amendment ; 

(e) Said proposed amendment, as generally stated by counsel, contemplates 
a major change in the project as set forth in the application heretofore filed 
by Alabama-Tennessee, and contemplates the sale of natural gas at communities 
in Mississippi and Alabama additional to those heretofore proposed to be served; 

The Commission orders that: ; 

(A) The hearing upon the application of Alabama-Tennessee Natural Gas Co. 
at docket No. G-585 be and it hereby is postponed to a date and place to be fixed 
by further order of the Commission ; 

(B) The proceedings upon said application of Alabama-Tennessee at docket 
No. G—585 be and they are hereby severed for all purposes from the proceedings 
upon the applications filed at docket Nos. G-796 and G-889 by Southern Natural 
Gas Co, and East Tennessee Natural Gas Co., respectively ; 

(C) The postponement of the hearing at docket No. G-585 upon request of 
Alabama-Tennessee is without prejudice to any action which the Commission 
has heretofore taken or may hereafter take upon the said applications filed at 
docket Nos. G—796 and G-889. 
Date of issuance: June 2, 1947. 
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Order modifying order issuing certificate of public convenience and necessity 
Panhandle Eastern Pipe Line Co. 
(Docket No. G—706) 
May 28, 1947 


It appearing to the Commission that: 

(a) On November 30, 1946, 5 F. P. C. 949, the Commission entered its findings 
and order issuing certificate of public convenience and necessity to Panhandle 
Eastern Pipe Line Co. (petitioner) pursuant to section 7 of the Natural Gas 
Act, as amended, authorizing the construction and operation of certain natural- 
gas facilities, as more fully therein described ; 

(b) On March 4, 1947, petitioner filed a petition, as supplemented on April 
28, 1947, for modification of said findings and order of November 30, 1946, to 
permit: 

(1)Construction and operation of a new 2,400-horsepower compressor station in 
Haskell County, Kans., to be designated as Satanta compressor station, and to 
be equipped with three 800-horsepower engines and appurtenant equipment; in 
lieu of the construction of additional 2,400-horsepower compressor capacity at pe- 
titioner’s Hugoton compressor station in Stevens County, Kans. ; 

(2) Construction and operation of approximately 10.6 miles of 26-inch O. D. 
steel welded, loop pipe line, extending from a terminal point on petitioner’s line 
No. 200 (between Liberal and Hansford compressor stations) in a southwesterly 
direction and parallel to petitioner’s line No. 100; in lieu of the construction of 
34 miles of 18-inch 0. D. steel welded, loop line extending from the Hugoton com- 
pressor station and terminating at the petitioner’s Liberal compressor station ; 

(3) Construction and operation of an additional 7,200 horsepower compressor 
capacity (three 2,400-horsepower engines and appurtenant equipment) at peti- 
tioner’s Liberal compressor station in Seward County, Kans.; in lieu of the con- 
struction of additional 6,000 horsepower compressor capacity (six 1,000 horse- 
power engines and appurtenant equipment) at such station. 

(c) The petition, as supplemented, states that petitioner has been unable 
to obtain the 18-inch pipe required for the construction of the previously au- 
thorized 34-mile loop pipe line between its Hugoton and Liberal compressor sta- 
tions, and that, frum available information, a considerable period of time may 
elapse before delivery of such pipe can be had. It is further stated that the 
inability to construct such 18-inch loop line has necessitated the revision of 
petitioner’s plans to provide the substitute construction now proposed in order 
to secure the delivery of 520,000 M. c. f. of gas per day at the inlet side of the 
Liberal compressor station to enable the increases in daily sales capacity origi- 
nally contemplated with the installation of the “Group B” facilities ; 

(d) According to the petition, as supplemented, it is estimated that the pro- 
posed substitution of facilities will result in an increased cost of approximately 
$160,000, but will occasion no appreciable net change in estimated annual op- 
erating expense. The total estimated cost of the group B facilities authorized 
by said order of November 30, 1946, was $23,751,550; 

(e) Said petition for modification as filed with the Commission on March 4, 
1947, has been served upon all parties to the proceeding, as evidenced by a cer- 
tificate of service attached to and made a part thereof. No protest or request to 
be heard has been filed ; 

The Commission finds that: 

It is in the public interest that the certificate of public convenience and 
necessity issued by the Commission’s order herein of November 30, 1946, be 
modified and amended as hereinafter ordered ; 
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The Commission orders that: 

The certificate of public convenience and necessity issued to Panhandle 
Eastern Pipe Line Co. by said findings and order of November 30, 1946, be 
and it hereby is modified and amended to authorize the construction and 
operation of the following-described facilities, in lieu of those referred to 
in paragraphs (ii), (iv), and (v) of said findings and order, subject to the 
terms and conditions of said order: 

(A) A new compressor station with 2,400 horsepower capacity to be located 
in Haskell County, Kans., and to be designated as the Satanta compressor station ; 

(B) Approximately 10.6 miles of 26-inch O. D., steel welded, loop pipe line 
extending from a terminal point on Panhandle Eastern Pipe Line Co.’s line No, 
200 (between the Liberal and Hansford compressor stations) in a southwesterly 
direction and parallel to its line No. 100; 

(C) An additional 7,200 horsepower of compressor capacity at the Liberal 
compressor station. 


Date of issuance: May 29, 1947. 


Findings and order issuing certificates of public convenience and necessity 
Atlantic Seaboard Corp. and Virginia Gas Transmission Corp. 
(Docket No. G-854) 

May 28, 1947 


On January 27, 1947, Atlantic Seaboard Corp. and Virginia Gas Transmission 
Corp. (applicants) filed with the Commission a joint application, and on March 
19, 1947, filed a supplement thereto, for certificates of public convenience and 
necessity pursuant to section 7 of the Natural Gas Act, as amended, authorizing, 
among other things, the construction and operation of a 3,200 horsepower 
compressor station in the vicinity of Mat Top, Mercer County, W. Va., on the 
existing 20-inch main natural-gas transmission pipe line of Atlantic Seaboard 
Corp., and the installation and operation of two additional 800-horsepower gas- 
engine compressor units at Bickers compressor station on the existing 20-inch main 
natural-gas transmission pipe line of Virginia Gas Transmission Corp. 

Pursuant to due notice, a public hearing was held in Washington, D. C., 
on May 22, 1947, respecting the matters involved and the issues presented by 
the application and supplement thereto as to the construction and operation 
of the above-mentioned compressor station and compressing units. The Pennsyl- 
vania Public Utility Commission, anthracite institute and various railroads were 
permitted to intervene, but made no protest to the issuance of a certificate for 
the construction and operation of the aforesaid compressor station and com- 
pressing units. 

Applicants propose, by means of the above-described compressor station and 
compressing units, to meet primarily the estimated increased natural-gas re- 
quirements in the winter of 1947-48 of Washington Gas Light Co. 

Atlantic Seaboard Corp. estimates the cost of the new Flat Top compressor 
station at $986,000, and the Virginia Gas Transmission Corp. estimates the cost 
of the two additional compressing units in the Bickers station at $314,000, a 
total cost of $1,300,000. The Columbia Gas & Electric Corp. proposes to advance 
$450,000 to Atlantic and $380,000 to Virginia Gas to finance in part the construc- 
tion, the balance to be financed by applicants from cash on hand, 
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The Commission, having considered the application, the supplement thereto, 
and the record thereon with respect to the matters involved and the issues pre- 
sented, further finds that: 

(1) Atlantic Seaboard Corp., a Delaware corporation with its principal place 
of business at Charleston, W. Va., is a subsidiary of Columbia Gas & Electric 
Corp., and is the parent company of Virginia Gas Transmission Corp., a Vir- 
ginia corporation with its principal place of business at Charleston, W. Va. 
Atlantic and Virginia own and operate for the transportation and sale of natural 
gas for resale a continuous 421-mile, 20-inch gas pipe line extending from Bold- 
man, Ky., through West Virginia, Virginia, and Maryland to a point on the Mary- 
land-Pennsylvania State line near the Susquehanna River. That portion of the 
pipe line and appurtenant facilities located in the States of Kentucky, West Vir- 
ginia, and Maryland is owned and operated by Atlantic, and that portion of the 
pipe line and appurtenant facilities located in the commonwealth of Virginia 
is owned and operated by Virginia Gas. By said aforesaid operations applicants 
are engaged in the sale and transportation of natural gas in interstate commerce 
for resale fur ultimate public consumption subject to the jurisdiction of the Com- 
mission, and are, therefore, natural-gas companies within the meaning of the 
Natural Gas Act, as heretofore found by the Commission in its order of March 
16, 1943, docket No. G—284, 3 F. P. C. 941, and March 16, 1943, in docket No. G-283, 
3 F. P. C. 940; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the juris- 
diction of the Commission, as integral parts of applicants’ pipe-line system, and 
the construction and operation thereof by applicants are subject to the require- 
ments of subsections (c) and (e) of section 7 of the Natural Gas Act, as amended; 

(3) Applicants’ gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 


(4) Applicants are financially able to construct and operate the proposed 
facilities, and such construction anc operation will have no adverse effect upon 
applicants’ existing rates and services; 

(5) Applicants are able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules and regulations of the Commission there- 
under ; 


(6) The proposed construction and operation of the facilities by applicants are 
required by the public convenience and necessity, and certificates therefor should 
be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same hereby 
is issued authorizing Atlantic Seaboard Corp. to construct and cperate a 3,200 
horsepower compressor station in the vicinity of Plat Top, Mercer County, W. Va., 
on its existing 20-inch, main gas transmission pipe line, and a certificate of public 
convenience and necessity be and the same is hereby issued to Virginia Gas Trans- 
mission Corp. to construct and operate two additional 800 horsepower gas-engine 
compressing units at its Bickers compressor station on its existing main 20-inch 
transmission pipe line, all as more fully described in the application and supple- 
ment in this proceeding and exhibits appended thereto, for the transmission and 
sale of natural gas as therein set forth, subject to the jurisdiction of the Com- 
mission, upon the terms and conditions of this order; 

(B) Applicants shall report to the Commission in writing, under oath, the com- 
pletion date of the construction of the facilities hereinbefore described, together 
with the date of commencement of operations ; 
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(C) These certificates are not transferable and shall be effective only so long 
as applicants continue the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission ; 

(D) This order is without prejudice to any findings or orders which may here- 
after be made by the Commission relating to the remaining part of the aforesaid 
application for certificates of public convenience and necessity for the construe- 
tion and operation of additional facilities by applicants. 


Date of issuance: May 29, 1947. 


Findings and order issuing a certificate of public convenience and necessity 
Penn-York Natural Gas Corp. 
(Docket No. G-877) 
May 28, 1947 


On March 10, 1947, Penn-York Natural Gas Corp. filed with the Commission 
an application for a certificate of public convenience and necessity pursuant to 
section 7 of the Natural Gas Act, as amended, authorizing the construction and 
operation of the following described facilities : 

Two 150 horsepower gas-engine driven compressor units at its main-line 
compressor station known as Arcade station located in the Town of Arcade, 
Wyoming County, N. Y. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
May 22, 1947, respecting the matters involved and the issues presented by the 
application. No protest to the application has been received. 

Temporary authorization to construct and operate the facilities heretofore 
described was granted by the Commission on April 28, 1947. 

Applicant proposes by means of the facilities heretofore described to facilitate 
the transmission of larger volumes of natural gas at higher pressure to Republic 
Light, Heat & Power Co., Inc. 

The evidence shows that demands on the systems of applicant and of Republic 
Light, Heat & Power Co., Inc., have greatly exceeded all estimates and the instal- 
lation of the facilities heretofore described are necessary to handle the now 
known gas load which exists on applicant’s system and to maintain efficient 
service to its customers. 

The estimated over-all capital cost of the proposed facilities is $57,500, which 
will be financed from current funds. 

The Commission having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Pennsylvania corporation having its principal place of busi- 
ness in Buffalo, N. Y., owns and operates, among other facilities, a natural gas 
transmission pipe-line system located in the States of Pennsylvania and New 
York, purchases and produces natural gas in the State of Pennsylvania, and 
transports such gas to points in the State of New York for resale for ultimate 
public consumption ; by such operations applicant is engaged in the transportation 
and sale of natural gas in interstate commerce for resale for ultimate public 
consumption and is, therefore, a “natural-gas company” within the meaning of the 
Natural Gas Act, as amended, as heretofore found by the Commission in its order 
entered on March 30, 1943, in docket No. G—260, 3 F. P. C. 958; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the juris- 
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diction of the Commission, as integral parts of applicant’s existing pipe-line sys- 
tem, and the construction and operation thereof by applicant are subject to the 
requirements of subsections (c) and (e) of section 7 of the Natural Gas Act, 
as amended; 

(3) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon ap- 
plicant’s existing rates and services; 

(4) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(5) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application in these proceedings and 
exhibits appended thereto, for the transportation and sale of natural gas as 
therein set forth, subject to the jurisdiction of the Commission, upon the terms 
and conditions of this order; 

(B) Applicant shall report to the Commission, in writing, under oath, the com- 
pletion date of the construction of the facilities hereinbefore described, together 
with the date of commencement of operations. 

(C) This certificate is not transferable and shall be effective only so long as ap- 
plicant continues the operations hereby authorized in accordance with the provi- 
sions of the Natural Gas Act, as amended, and any pertinent rules, regulations, or 
orders heretofore or hereafter issued by the Commission. 


Date of issuance: May 29, 1947. 


Order prescribing regulation for flood control 
Union Electric Co. of Missouri 
(Project No. 459) 

June 3, 1947 


(1) Article 17 of the license issued February 25, 1926, for project No. 459, known 
as the Bagnell Dam, which license is now held by Union Electric Co. of Missouri, 
provides, among other things, that the operations of the licensee, so far as they 
affect the use, storage, and discharge from storage of the water of the Osage River, 
shall at all times be controlled by such reasonable rules and regulations as the 
Federal Power Commission may prescribe in the interest of flood control; 

(2) Since completion of construction of the project in 1931, the Commission has 
received numerous complaints from downstream bottom land owners that the 
operation of the project dam has been causing them damages from flooding and 
erosion of their lands. Consequently, by order of September 21, 1944, the Com- 
mission required the licensee to submit data relating to: (a) the effect of opera- 
tion of the Bagnell Dam on downstream flood stages, (}) the various rules of 
operation which have been used or those contemplated, and (c) the feasibility of 
using storage above or below the normal water surface elevation 660 feet for flood 
control ; 
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(3) The licensee duly responded to the Commission’s aforementioned order, 
and upon completion of a review by the Comiinission’s staff of the data submitted, 
and pursuant to the Commission’s orders of July 23; 1946, and September 13, 1946, 
respectively, a public hearing was held on January 13, 1947, at Jefferson City, Mo., 
at which downstream property owners and representatives of the licensee pre- 
sented evidence on the effect of the project operations on floods of the Osage and 
Missouri Rivers below the project dam and on possible changes in the method of 
operation of the project; 

(4) Studies by the staffs of the licensee and the Commission made subsequent 
to the afore-mentioned hearing and on the basis of the evidence introduced 
thereat indicate that, if operated as hereinafter provided for, the project will 
neither increase nor decrease the maximum stage nor the rute of increase in 
discharge when the natural flow is above 50,000 cubic feet per second nor hasten 
the time of occurrence of the maximum discharge of floods at the United States 
Geodetic Survey Bagnell gage over what would occur under natural conditions 
for any flood which is of record for the selected period of the year; 

(5) The regulation hereinafter prescribed is of a compensatory nature intended 
to avoid aggravation of any flood of record without infringing upon the safety 
of the dam, thus requiring the reservation of some of the available power storage 
for flood control. Should a flood occur greater than the largest of record, the 
regulation contemplates that the project operation will be directed toward keeping 
the reservoir level from further rising in the interest of the safety of the dam 
beginning at elevation 665 feet ; 

(6) Exhibit A, which is hereinafter made a part of the regulation by reference, 
shows the relationship between natural valley storage and natural outflow as 
determined by joint agreement between the staffs of the licensee and the Commis- 
sion, and is subject to change as further studies may indicate; 

Upon consideration of the entire project record, including all data submitted to 
the Commission by the licensee, studies made thereon and independently by the 
Commission’s staff, and all evidence presented at the afore-mentioned hearing, the 
Commission finds that: 

(7) During 19 floods (when the flow past the Bagnell Dam was in excess of 
50,000 cubic feet per second) which occurred during the period 1932 through 1944, 
the operation of the project caused the following effects downstream from the 
Bagnell Dam: 

(a) The maximum stage at the United States Geodetic Survey Bagnell gage 
was increased during five floods, two were unaffected, and 12 were decreased 
from that which would have occurred under natural conditions. The five which 
were increased occurred before the adoption of the present rule of operation which 
is the result of the licensee’s improving its method of operation for handling floods ; 

(b) The rate of increase in discharge at the United States Geodetic Survey 
Bagnell gage at times was increased over that which would have occurred under 
natural conditions ; 

(c) The peak discharges of certain floods have occurred earlier than would 
have been the case under natural conditions ; 

(8) The licensee has no control over and is not responsible for the precipita- 
tion causing floods, the volume of run-off during floods, the frequency of floods 
reaching the reservoir and the time of their occurrence; 

(9) There is evidence that the reservoir is accumulating a portion of the 
silt which would be carried past the Bagnell dam site if the dam were not 
in existence, and this retention of silt is a normal occurrence in reservoirs of a 
type similar to the Bagnell reservoir ; 
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The Commission orders that: 

(10) To the fullest extent within the licensee’s control, the licensee shall, 
when the natural flow at the Bagnell Dam exceeds 50,000 cubic feet per second, 
operate the project during the floods on the Osage River so as: (a) On rising 
stages not to increase the discharge immediately below the Bagnell Dam over 
that which would occur under natural conditions; (b) Not to increase the 
time-rate of increase in said discharge over that which would occur under 
natural conditions; (c) Not to cause the peak discharge below the Bagnell dam 
to occur earlier than would occur under natural conditions. Natural conditions 
are to be considered as those which would exist if the project were not in 
existence. The records of the United States Geodetic Survey Bagnell gaging 
station shall be used for determining compliance with the requirements of this 
regulation ; 

(11) Whenever the natural discharge at the Bagnell Dam is in excess of 
50,000 cubie feet per second, the actual discharge at the dam shall be adjusted 
at short intervals and in any case not longer than 6 hours so as to maintain as 
closely as possible during rising stages the relation between natural valley 
storage and discharge at the Bagnell dam site as shown on the exhibit A (dated 
April 24, 1947) which is made a part of this regulation by reference, and the 
rate of increase in actual discharge shall not exceed the rate of increase in 
natural discharge for the same magnitudes of actual and natural flows; 

(12) In the event that there occurs a flood greater than any flood of record, or 
elevation 665.0 has been reached, and it appears that the reservoir level will 
continue to rise, any remaining discharge capacity will be employed at such a 
rate up to elevation 665.5 as to have due regard for safety to life, with the 
object of utilizing all discharge capacity by the time elevation 665.5 is reached; 

(13) In carrying out the requirements of this regulation, the maximum 
normal reservoir level shall not be above elevation 657 feet during the months 
of March, April, and May of each season. The maximum normal reservoir level 
may be increased uniformly from elevation 657 feet on June 1 to elevation 660 
feet on July 1 after which date it shall not exceed elevation 660 feet up to the 
following February 1. Starting February 1, the maximum normal reservoir 
level shall be decreased uniformly to elevation 657 feet on March 1. The above 
elevations shall be exceeded only when the inflow into the reservior is in excess 
of 50,000 cubic feet :per second ; 

(14) This regulation shall be subject to review and change by the Commission 
at any time deemed appropriate and expedient in the public interest. 


Date of issuance: June 4, 1947. 





Order allowing rate schedule to take effect 
New York State Natural Gas Corp. 
June 8, 1947 


Upon consideration of the application filed by the company named herein re- 
questing that the rate schedule designated below, providing by its terms for a 
temporary decrease in the volume of natural gas to be delivered, be allowed to 
take effect as of January 13, 1947: 

Name of company: 
Rate schedule designation 
New York State Natural Gas Corp__------ Supplement No. 1 to supplement 
No. 1 to F. P. C. No. 28. 
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The Commission orders that: 
(A) The aforesaid rate schedule be and it is hereby allowed to take effect as of 
January 13, 1947; : 

(B) The aforesaid rate schedule shall be deemed to. have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act; nor shall it be construed as 
constituting approval by this Commission of any service, rate, charge, classifica- 
tion, or any rule, regulation, contract, or practice affecting such service or rate 
provided for in the above-described rate schedule, nor shall this order be deemed 
as recognition of any claimed contractural right or obligation affecting or relating 
to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending or 
hereafter instituted by or against the applicant. 


Date of issuance: June 4, 1947. 


Order approving transfer of interest in license (minor) 


William F. Johnson and George Nolte, and William F. Johnson and Madge G. 
Johnson 


(Project No. 483) 


June 6, 1947 



























(1) A joint application was filed March 3, 1947, and later supplemented, by 
William F,. Johnson and George Nolte, licensees for minor project No. 433, and 
Madge G. Johnson, of Pomona, Calif., for approval of the transfer of the interest 
of George Nolte in the license for the project to William F. Johnson and Madge 
G. Johnson ; 

(2) The original license for the project, affecting lands of the United States 
within the Inyo National Forest, in Mono County, Calif., was issued to Roy 
Carson, of Mono Lake, Calif., on February 4, 1924, for a period of 5 years; a 
new license was issued to Mr. Carson for a period not exceeding 5 years from 
February 4, 1929; a third license, which was issued to Mr. Carson for a period 
terminating on June 13, 1944, was transferred as of July 15, 1940, to William F. 
Johnson and George Nolte; and the present license was issued to William F. 
Johnson and George Nolte on March 27, 1945, for a period of 10 years from June 
; 14, 1944; 

(3) By bill of sale executed July 30, 1946, the proposed transferees acquired 
the interest of George Nolte in the project properties ; 

The Commission, having considered the joint application and the project record, 
finds that: 

(4) The proposed transferees are citizens of the United States and have sub- 
mitted satisfactory evidence of compliance with the requirements of all applicable 
State laws insofar as necessary for the operation of the project, as 1equired by 
section 9 (b) of the Federal Power Act; 

(5) Approval of the transfer of the interest of George Nolte in the license for 
the project to William F. Johnson and Madge G. Johnson, as hereinafter pro- 

vided, will not be inconsistent with the public interest; 

It is ordered that: 

(6) The transfer of the interest of George Nolte in the license for project No. 
433 to William F. Johnson and Madge G. Johnson, be, and it is hereby, approved, 
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effective as of July 30, 1946, subject to section 9.3 of the Commission’s rules and 
regulations; provided, that the new licensees shall be subject to all the condi- 
tions of the license and to all the provisions and conditions of the act not expressly 
waived in the license to the same extent as though they were the original licensees 
for the project. 


Date of issuance; June 12, 1947. 


Order approving exhibits 
South Carolina Electric & Gas Co. 
(Project No. 516) 

June 6, 1947 


(1) On July 2, 1945, South Carolina Electric & Gas Co., licensee for project No. 
516, filed revised exhibits showing project modifications as constructed under 
amendment No. 2 of the license; 

(2) The revised exhibit L-1, sheets 10-1 through 14-1 (F. P. C. Nos. 516-178 
through 182), have been approved by the Chief of Engineers and the Secretary of 
War insofar as they affect navigation ; 

(3) The Commission finds that exhibit L-1, sheets 10-1 through 14-1 (F. P. C. 
Nos. 516-178 through 182), conforms to the Commission’s rules and regulations; 

(4) The Commission orders that exhibit L-1, sheets 10-1 through 14-1 (F. P. C. 
Nos. 516-178 through 182), which supersedes exhibit L—-1, sheets 10 through 14 
(F. P. C. Nos. 516-178 through 177), be and it hereby is approved as part of the 
license for project No. 516. The approval of exhibit L—1, sheet 11-1 (F. P. C. No. 
516-179) is, however, subject to the condition that the Commission may require 
further excavation in the spillway channel if found necessary to provide satisfac- 
tory discharge characteristics. 


Date of issuance: June 12, 1947. 


Order denying application for stay 
The Central Nebraska Public Power and Irrigation District 
(Project No. 1417) 
June 6, 1947 


(1) On June 2, 1947, the Central Nebraska Public Power and Irrigation Dis- 
trict, licensee for project No. 1417, filed application for stay of the Commission’s 
orders dated February 15, 3 F. P. C. 518, and August 15, 1944, 3 F. P. C. 683, 
and July 12, 1946, denying applications for exemption from payment of annual 
charges for the years 1942 and 1943, under article 15 of the license issued July 30, 
1937 ; 

(2) The licensee filed petition in the United States Circuit Court of Appeals 
for the Eighth Circuit for review of the Commission’s orders. Pursuant te 
motion filed by licensee, the court of appeals stayed the Commission’s orders 
pending final disposition of the matter by that court. On April 18, 1947, 160 
F.. 2d 782, cert. den., 332 U. S. 765, the court of appeals rendered its opinion and 
judgment affirming the Commission’s orders denying applications for exemption 
and requiring payment of the annual charges. By this application, licensee has 
requested that the Commission stay its orders pending final action by the Supreme 
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Court pursuant to a petition for a writ of certiorari which licensee proposes to 
file ; 

(3) Concurrently with the filing of this application for a stay of the Com- 
mission’s orders, the licensee paid, under protest, the annual charges required by 
said orders under the condition that the funds would be deposited by the Com- 
mission to a special account in the Treasury of the United States so that they 


could be refunded to licensee if licensee should be successful in the Supreme 
Court; 


The Commission finds that: 

(4) The payment under protest by licensee on June 2, 1947, of the annual 
charges required to be paid by its aforesaid orders dated February 15 and 
August 15, 1944, and July 12, 1946, renders it unnecessary and inappropriate to 
grant the application for a stay of said orders ; 

It is ordered that: 

(5) The said application for stay be and the same is hereby denied. 

Date of issuance: June 10, 1947. 


Order dismissing petition and terminating proceedings 
Petition of City of Cleveland re Standard Oil Co. (New Jersey) et al. 
(Docket No. G-184) 

June 6, 1947 


Upon consideration of the petition filed herein by the city of Cleveland, Ohio, 
for an examination by the staff of the Federal Power Commission of all books, 
accounts, memoranda, and records of Standard Oil Co. (New Jersey), Standard 
Oil Co. of New Jersey, Hope Construction & Refining Co., the Carter Oil Co., the 
East Ohio Gas Co., the River Gas Co., the Peoples Natural Gas Co., Domestic Coke 
Corp., and Gas Companies, Inc., relating to transactions with or the business of 
Hope Natural Gas Co., and for an investigation under section 14 (a) of the 
Natural Gas Act; and 

It appearing to the Commission that: 

(a) Such petition was initiated by the city of Cleveland in connection with its 
complaint against the rates and charges of Hope Natural Gas Co. and related 
proceedings at docket Nos. G—100, G-101, G-113, and G-—127, in the matter of 
City of Cleveland et al. v. Hope Natural Gas Company ; 

(6) By reason of the Commission’s order and opinion adopted May 26, 1942, 3 
F. P. C. 150, 44 P. U. R. (N. 8.) 1, in the matter of City of Cleveland et al. v. Hope 
Natural Gas Company, which order and opinion were subsequently affirmed on 
appeal (320 U. 8. 591), and which disposed of the complaint of the city of Cleve- 
land referred to in paragraph (@), above, the petition filed herein should be dis- 
missed without prejudice and this proceeding terminated ; 

(c) The city of Cleveland is agreeable to a dismissal, without prejudice, of 
its petition herein; 

The Commission orders that: 

Such petition filed herein by the city of Cleveland be and the same hereby is 
dismissed without prejudice and the proceedings herein are terminated. 

Date of issuance; June 11, 1947. 
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On May 10, 1946, Cities Service Gas Co. (applicant) filed with the Com- 
mission an application and on September 30, 1946, an amendment thereto for a 
certificate of public convenience and necessity pursuant to section 7 of the Nat- 
ural Gas Act, as amended, authorizing the construction and operation of the 
following-described facilities : 

Approximately 404 miles of 26-inch natural-gas pipe line extending from 
a proposed compressor station in section 3, township 29 south, range 35 
west, in Grant County, Kans., to a point near the south quarter corner of 
section 2, township 13 south, range 24 east, in Johnson County, Kans., thence 
north 3% miles to applicant’s Glavin measuring and regulating station; also 
from the point above indicated in Johnson County, Kans., east and north 
approximately 8 miles to a point near the east quarter corner of section 29, 
township 48 north, range 33 west, in Jackson County, Mo. 

Approximately 1 mile of 26-inch natural-gas pipe line extending from a 
point on the line hereinabove described northeast of the city of Ottawa, 
Kans., to “Ottawa Crossover” on applicant’s existing system. 

A new compressor station of 17,600 horsepower, a dehydration plant, and 
a company camp to be located at the western terminus of the line herein- 
above described at a point in section 3, township 29 south, range 35 west, 
in Grant County, Kans. 

A telephone line, approximately 75 miles in length, extending from the 
above-mentioned new compressor station to applicant’s Straight compressor 
station located in Texas County, Okla. 

Approximately 44.5 miles of 20-inch natural-gas pipe line (to replace an 
existing 16-inch line), beginning at a point near the south quarter corner 
of section 9, township 
extending east to a point in the southeast quarter of section 21, township 
33 south, range 25 erst, in Cherokee County, Kans. 

A compressor station of 1,200 horsepower at Hund Junction, in Leaven- 
worth County, Kans. 

An additional 250-horsepower compressor at applicant's existing Lyons, 
Kans., compressor plant, in Rice County, Kans. 

By orders entered September 17 and October 16, 1946, this proceeding was 
consolidated for the purpose of hearing with other pending and related proceed- 
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came on for public hearing commencing on November 25, 1946, at Kansas City, 
Mo., respecting the issues presented by the several applications.’ 

The Public Service Commission of Missouri participated jointly and coopera 
tively in the hearing of this proceeding pursuant to the rules and regulations of 





1Jn the Matter of Mid-Continent Gas Tranamission Company, docket No. G—699: In the 
Matters of Cities Service Gas Company, docket Nos. G-729 and G-757; In the Matters of 
Northern Natural Gas Company, docket Nos. G—763 and G-765. 


2? By order entered March 1947, supra, p. 519, the proceeding at docket No. G-757 was 


terminated. 


By order entered April 1, 1947, supra, p. 533, the proceeding at docket No. G-699 was 
terminated and the petition of Mid-Continent Gas Transmission Co. for permission to 
continue to intervene in the instant proceeding was cenied. 
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Findings and order issuing certificate of public convenience and necessity 


and pursuant to said orders, after due notice, the consolidated proceedings 
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Cities Service Gas Co. 
(Docket No, G—729) 


June 6, 1947 


3 south, range 18 east, Labette County, Kans., and 
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this Commission. Evidence both oral and documentary was introduced by appli- 
“ant and intervener city of Kansas City, Mo.’ None of the intervenors opposed 
the granting of this application. The state agencies and the city of Kansas City, 
as well as representatives of other intervening cities and towns, indicated support 
of the application. Thereafter, the proceedings herein were concluded with oral 
argument before the presiding examiner on May 7, 1947. 

Applicant is a Delaware corporation having its principal place of business at 
Oklahoma City, Okla. It is engaged in the production and purchase of natural 
vas in the States of Texas, Oklahoma, Kansas, and Missouri, and in the transpor- 
tation of such natural gas by means of its pipe-line system extending into and 
through the States of Texas, Oklahoma, Kansas, Missouri, and Nebraska; and in 
the sale of such gas for resale for ultimate public consumption for domestic, com- 
mercial, and industrial uses in States other than those in which it is produced or 
purchased. 

The proposed facilities hereinabove described are intended to meet increased 
demands experienced throughout applicant’s system and particularly those mar- 
kets on the “East Side” of the system, east of Ottawa, Kans., primarily in the 
Kansas City area. Applicant estimates its demands and available supply to be 
as follows: 


Peak-day demand and supply information (in M. c. f.) 


[Adjusted to system mean temperature of —4° F .] 





Demand 1948-49 1949-50 1950-51 

Domestic ; saan: ‘ 557, 136 591, 678 616, 391 
Industrial 

Not readily curtailable 136, 194 | 136, 194 | 136, 194 

Readily curtailable a , at atime ~ at 372, 862 374, 100 | 381, 275 

iE 3 5 ze ae eee ee ..-| 1,066,192 | 1, | 1, 133, 860 

Supply ! baie icicsith iopdeace sages ees tes nrsiereeioeadaaicnaeemannad 585, 714 | 4 | 567,714 

PN cnt 5c cas pe cceihets saleia dias ecediabeeskiaet | 480, 478 525, 258 566, 146 


1 Supply as presently available with existing facilities. 


To meet these deficiencies applicant proposes the construction of the facilities 
previously described herein. These facilities will have the effect of increasing 
the system sales capacity on a peak day by 237,000 M. c. f. and represent the initial 
phase of a proposed 4-year construction program of applicant which would 
ultimately increase the system peak-day sales capacity by 360,000 M. c. f. 








3 Leave to intervene in the proceeding in docket No. G—-729 was granted to the following: 
State Corporation Commission of Kansas; 
Corporation Commission of State of Oklahoma ; 
Union Gas System, Ine. ; 
Chesapeake & Ohio Railway Co. ; 
National Coal Association : 
United Mine Workers of America : 
Order of Railway Conductors, Brotherhood of Locomotive Engineers, Brotherhood 
of Locomotive Firemen and Enginemen, Switchmen’s Union of North America ; 
Central Illineis Coal Operators Committee, Illinois Coal Traffic Bureau, Middle 
States Fuels, Inc., Notthern Illinois Coal Trade Association ; 
Belleville Fuels, Ine. : 
5th & 9th Districts Coal Traffic Bureau ; 
City of Kansas City, Mo., and 30 other cities and towns in Missouri, Kansas, Iowa, 
and South Dakota: 
Various chambers of commerce, manufacturers associations, etc. 
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Applicant estimates that the proposed facilities described herein will be con- 
structed and in operation prior to the 1948-49 winter period. 

In order to provide necessary additional sources of gas supply to serve these 
new facilities and to meet increased demands in its existing markets, applicant 
has executed agreements for the purchase of gas underlying 300,000 acres of gas 
reserves in the Kansas-Hugoton field. This acreage has been dedicated to the 
proposed facilities and the markets served by applicant’s system. 

The estimated cost of the facilities proposed by the application is approximately 
$23,698,050, which will be financed by the issuance and sale of first mortgage pipe- 
line bonds under applicant’s existing indenture in the amount of sixty percent of 
the total cost of such facilities, and the balance to be financed by the issuance and 
sale of debentures. 

The Commission, having considered the application, and the amendment thereto, 
and the record thereon with respect to the matters involved and the issues pre- 
sented, further finds that: 

(1) Applicant, a Delaware corporation, having its principal place of business 
at Oklahoma City, Okla., is authorized to do business in the States of Oklahoma, 
Kansas, Texas, Nebraska, and Missouri, and owns and operates a natural-gas- 
transmission pipe-line system located in the States of Oklahoma, Kansas, Texas, 
Nebraska, and Missouri, is engaged in the transportation and sale of natural gas 
subject to the jurisdiction of the Commission, and is therefore, a “natural-gas 
company” within the meaning of the Natural Gas Act, as heretofore found by the 
Commission in its order of December 28, 1943, in docket No. G—-298, 4 F. P. C. 471; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the jurisdic- 
tion of the Commission, as integral parts of applicant’s existing pipe-line system, 
and the construction and operation thereof by applicant are subject to the require- 
ments of subsections (c) and (e) of section 7 of the Natural Gas Act, as amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
cant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application in these proceedings and 
exhibits appended thereto, for the transportation and sale of natural gas as therein 
set forth, subject to the jurisdiction of the Commission, upon the terms and con- 
ditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the construction of the facilities hereinbefore described, together 
with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
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provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders hereafter issued by the Commission. 


Date of issuance: June 9, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Northern Natural Gas Co. 
(Docket No. G-747) 
June 6, 1947. 


On July 8, 1946, Northern Natural Gas Co. (applicant) filed with the Commis- 
sion an application for a certificate of public convenience and necessity pursuant 
to section 7 of the Natural Gas Act, as amended, authorizing the construction 
and operation of the following described natural gas pipe line facilities: 

A measuring and regulating station to be known as the St. Paul town 
border station (Mendota station), consisting of two 10-inch orifice meter 
runs, two 6-inch regulator runs, together with appurtenances thereto, and 
one 21- by 29- by 8-foot concrete, steel, brick, and transite building to be 
located in the NE of section 23, township 28 N., range 23 W., Dakota 
County, Minn. 

Approximately 1,200 feet of 20-inch O. D. solid-welded steel pipe line, to- 
gether with appurtenances thereto, from the outlet of the St. Paul town 
border station (Mendota station), and extending in a northerly direction 
to the bank of the Mississippi River at a point of connection with the header 
of Northern States Power Co.’s proposed underwater crossing of the Mis- 
sissippi River in the SE% of section 14, township 28 N., range W., Dakota 
County, Minn. 

A measuring and regulating station to be known as the St. Paul town bor- 
der station (West St. Paul station), consisting of one 10-inch orifice meter 
run, one 4-inch orifice meter run, two 2-inch regulator runs, together with 
appurtenances thereto, and one 16- by 20- by 8-foot concrete, steel, and 
transite building, and the N4% of the SE% of section 29, township 28 N., 
range 22 W., Dakota County, Minn. 

Approximately 4,200 feet of 6%-inch O. D. solid-welded steel pipe line, 
together with appurtenances thereto, from a point of interconnection, in the 
E% of the NE of section 32, township 28 N, range 22 W, Dakota County, 
Minn., with applicant’s 124-inch line, and extending northeasterly to the 
proposed St. Paul town border station (West St. Paul station). 

By orders entered September 17 and October 16, 1946, this proceeding was 
consolidated for the purpose of hearing with other pending and related proceed- 
ings,’ and pursuant to said orders, after due notice, the consolidated proceedings 
came on for public hearing commencing on November 25, 1946, at Kansas City, 
Mo., respecting the issues presented by the several applications.’ Evidence both 
oral and documentary was introduced by applicant, interveners City of St. Paul, 
Minn., Northern States Power Co., Western Railroads, Koppers Co., Inc., Maher 

1In the Matter of Mid-Continent Gas Transmission Company, docket No, G—699; In the 
Matters of Cities Service Gas Company, docket Nos. G-729 and G—757; In the Matters of 
Northern Natural Gas Company, docket Nos. G—763 and G—765. 

2 By order entered March 27, 1947, supra, p. 533, the proceeding at docket No. G—-757 was 
terminated. 

By order entered April 1, 1947, supra, p. 519, the proceeding at docket No. G-699 was 
terminated and the petition of Mid-Continent Gas Transmission Co. for permission to 
continue to intervene in the instant proceeding was denied. 
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Coal Bureau, several cities and towns, and the Commission’s staff.° There- 
after, the proceedings herein were concluded with oral argument before the 
Commission on Mareh 14, 1947. 

Applicant is a Delaware corporation having its principal place of business at 
Omaha, Nebr. It is engaged in the production and purchase of natural gas in 
the Panhandle field in the State of Texas and in the Hugoton and Otis fields in 
the State of Kansas, and in the transportation of such natural gas by means of 
its pipe-line system extending from a point in Texas into and through the 
States of Oklahoma, Kansas, Nebraska, Iowa, Minnesota, and South Dakota; 
and in the sale of such gas for resale for ultimate public consumption for do- 
mestic, commercial, and industrial uses in States other than those in which it 
is produced or purchased. 

The proposed facilities hereinbefore described, are intended to be used for the 
transportation and sale of natural gas to Northern States Power Co. (Northern 
States) for resale in the cities of St. Paul, South St. Paul, West St. Paul, and 
environs, and in the unincorporated municipality of Rosetown, all in the State 
of Minnesota. 

Northern States purchases the entire supply of coke-oven gas manufactured by 
Koppers Co., Inc. (Koppers), which supply amounts to approximately 8,500,000 
eubie feet per day. Since 1942, Koppers has been unable to produce the volumes 
of coke-oven gas required for mixture with carburetted gas manufactured by 
Northern States to provide quantities sufficient to permit the latter to meet the 
demands of its customers in St. Paul and its environs. Accordingly the Com- 
mission, by order dated March 9, 1943, In the Matter of Northern Natural Gas 
Company, docket No. G—428, 3 F. P. C. 939, granted a temporary authorization 
to permit applicant to supply Northern States enough natural gas to meet the 
deficiency.“ Applicant has since been delivering approximately 2,000,000 cubic 
feet of natural gas per day to Northern States. 

The Council of the City of St. Paul, on February 28, 1945, adopted an ordinance 
authorizing a change-over to and distribution of straight natural gas, and said 
ordinance was, on April 30, 1946, approved by referendum vote of the people of 
St. Paul. The estimated additional amount of natural gas required in order to 
effect a change-over to straight natural gas in the city of St. Paul is approximately 
4,000,000 cubic feet per day. Applicant, Northern States, and the city of St. Paul 


* Leave to intervene in the proceeding in docket No. G—-747 was granted to the following: 
Mid-Continent Gas Transmission Co. ; 
Minnesota Natural Gas Co. ; 
Minneapolis Gas Light Co. : 
Union Gas System, Inc. : 
Northern States Power Co. ; 
Western Railroads ; 
Eastern Railroads ; 
Chesapeake & Ohio Railway Co. ; 
National Coal Association ; 
United Mine Workers of America ; 
Order of Railway Conductors, Brotherhood of Locomotive Engineers, Brotherhood 
of Locomotive Firemen and Enginemen, Switchmen’s Union of North America ; 
Koppers Company, Inc. ; 
Maher Coal Bureau ; 
Belleville Fuels, Inc. ; 
Fifth and Ninth Districts Coal Traffic Bureau ; 
City of St. Paul, Minn., and 25 other cities and towns in Minnesota, Iowa, Missouri, 
and South Dakota ; 
Various chambers of commerce, manufacturers associations, etc. 
*By order dated March 25, 1947, the temporary authorization was extended to October 
1, 1947. 
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desire to effect such change-over immediately upon the issuance of a certificate 
of public convenience and necessity authorizing the same. 

With a system capacity of approximately 325,000,000 cubic feet per day, ap- 
plicant, in the winter of 1946-47, found it necessary to request its utility cus- 
tomers to cease acceptance of new space heating and industrial loads. This 
was due to the sudden and unexpected growth in general demands which applicant 
experienced on its system. In accordance with restrictions thus imposed upon 
and accepted by its utility customers, no new markets are being taken on in 
order that applicant’s system capacity may be made available to the expanded 
needs of its present customers. 

Upon completion of the facilities heretofore authorized In the Matter of North- 
ern Natural Gas Company, docket No. G—763, the peak-day capacity of applicant's 
line north of its Clifton compressor station will be 407,000,000 cubic feet. Ap- 
plicant can provide for anticipated peak-day demand of presently attached 
line loops and compressor station additions (constituting part of the facilities 
authorized in docket No. G--763) which will increase its peak-day capacity for 
the winter of 1947-48 from 325,000,000 to 390,000,000 cubie feet per day. 

With this expected installation of 390,000,000 cubie feet of peak-day capacity 
north of applicant’s Clifton compressor station for the winter of 1947-48, ap- 
plicant can provide for anticipated peak-day demand of presently attached 
domestic and commercial customers and will have, in addition, only 32,000,000 
cubie feet of capacity’ for (1) service of all essential interruptible loads not 
having stand-by, (2) any increase in house-heating sales in Northern’s presently 
connected market area having a total population in excess of 1,500,000, (3) any 
increase in nonresidential sales, and (4) to provide a cushion for underestimates. 

The estimated cost of construction of the proposed facilities is $48,331, which 
will be financed out of the general funds of the applicant. 

The Commission having considered the application and other pleadings herein 
and the record thereon with respect to the matters involved and the issues 
presented, further finds that: 

(1) Applicant, a Delaware corporation, having its principal place of business 
at Omaha, Nebr., is authorized to do business in the States of Texas, Oklahoma, 
Kansas, Nebraska, lowa, Minnesota, and South Dakota, owns and operates a 
natural-gas-transmission pipe-line system in the afore-mentioned States, and by 
such operations applicant is engaged in the transportation and sale of natural 
gas in interstate commerce for resale for ultimate public consumption, subject to 
the jurisdiction of the Commission, and is, therefore, a “natural-gus company” 
within the meaning of the Natural Gas Act, as amended, as heretofore found by 
the Commission in its order of April 6, 19438, at docket No. G—280, 3 F. P. C. 967; 














M. c. f. 

® Actual deliveries on December 30, 1946, expanded to an S88-degree-day 
deficiency basis (including compressor fuel) _-.._____.-_-_--__---__.___... 344, 488 
Additional compressor fuel (peak day) for 390,000,000 cubic feet capacity___— 6, 000 
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Additional load to provide for conversion in Omaha, Nebr., from mixed 
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(2) The facilities hereinabove described are proposed to be used as integral 
parts of applicant’s pipe-line system for the transportation and sale of natural 
gas in interstate commerce, subject to the jurisdiction of the Commission, and 
the proposed construction and operation thereof are subject to the requirements 
of subsections (c) and (e) of section 7 of the Natural Gas Act, as amended ; 

(3) In consideration of applicant’s limited capacity and the prevailing re- 
strictions imposed on its present utility customers, hereinabove referred to, it is 
equitable that no additional loads be added on applicant’s system at this time, or 
even at such time as the completion of proposed facilities increases the system, 
capacity to 390,000,000 cubic feet per day as now contemplated for the winter of 
194748, since it does not appear that said restrictions will even then be removed ; 

(4) The facilities authorized in docket No. G—763 contemplates sufficient 
capacity to enable applicant to supply Northern States with approximately 
4,000,000 cubic feet of natural gas per day, in addition to present service, in 
order to serve St. Paul and environs with straight natural gas, and said 
1,000,000 cubie feet of gas should not be so supplied by applicant until the con- 
struction of all the facilities authorized in said docket No. G—763 shall have been 
completed ; 

(5) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon 
applicant’s existing rates and services; 

(6) Applicant is able and willing properly to do the acts and to perform the 
services proposed, and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(7) The proposed construction and operation of facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued to Northern Natural Gas Co. authorizing it to construct and operate 
the proposed facilities hereinbefore described, all as more fully described in the 
application in these proceedings and exhibits appended thereto, for the trans- 
portation and sale of natural gas as therein set forth, subject to the jurisdiction 
of the Commission, upon the terms and conditions of this order; 

(B) The certificate is granted upon the express condition that the facilities 
herein authorized shall not be used for the purpose of increasing the supply of 
natural gas to Northern States Power Cy. for use in St. Paul, South St. Paul, 
West St. Paul, and Rosetown, all in the State of Minnesota, unless and until the 
facilities heretofore authorized in docket No. G—763 have been fully constructed 
and placed in operation ; 

(C) Applicant shall report to the Commission in writing, under oath, the 
completion date of the facilities hereinbefore described, together with the date 
of commencement of operations; 

(D) Nothing contained in this order shall be construed as in any manner 
changing or affecting the Commission’s order adopted March 25, 1947, at docket 
No. G—428, extending the temporary authorization issued in said matter to 
October 1, 1947: 

(E) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: June 9, 1947. 
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Findings and order issuing certificates of public convenience and necessity 


Home Gas Co., The Manufacturers Light & Heat Co., Cumberland & Alleghany 
Gas Co., and Natural Gas Co. of West Virginia 


(Docket No. G—853) 
June 6, 1947 


On January 27, 1947, Home Gas Co. (Home), the Manufacturers Light & Heat 
Co. (Manufacturers), Cumberland & Alleghany Gas Co. (Cumberland), and 
Natural Gas Co. of West Virginia (West Virginia) filed with the Commission 
an application, which was supplemented on March 24, 1947, requesting that 
certificates of public convenience and necessity be issued pursuant to section 7 of 
the Natural Gas Act, as amended, authorizing the construction, operation, re- 
arrangement, and acquisition of the facilities as described in exhibit “A” at- 
tached hereto and by this reference made a part hereof. 

The United Fuel Gas Co. joined in the application solely for the purpose of 
indicating its assent to Manufacturers purchasing from it 7,300 feet of pipe line 
in West Virginia. 

Pursuant to due notice, including notice to the Governors and regulatory com- 
missions of New York, Pennsylvania, West Virginia, Maryland, and Ohio, a 
public hearing was held in Washington, D. C., on April 15, 1947. The Anthra- 
cite Institute and certain railroads were permitted to intervene by order of the 
Commission. 

Prior to the hearing a preliminary conference was held between representa- 
tives of the applicant and representatives of the Commission, as well as rep- 
resentatives of the Pennsylvania and New York regulatory commissions and the 
Anthracite Institute. No representative for intervening railroads appeared at 
the preliminary conference or at the hearing. 

The Pennsylvania Public Utilities Commission raised no objection to the 
granting of the application and neither did the New York Public Service Com- 
mission, which latter Commission was interested in having the so-called Coates- 
ville-Port Jervis line, hereinafter referred to, constructed so that service could 
be improved to present customers of Home and the distributors to which it sells 
natural gas. 

The Anthracite Institute, having been assured by applicants that the proposed 
construction of the so-called Coatesville-Port Jervis line was for the purpose of 
securing pipe-line capacity to serve more adequately and efficiently its existing 
customers in the territory presently served and that applicants were willing for 
the Commission to impose a restriction prohibiting the rendering of service to 
any new customer on any part of the proposed Coatesville-Port Jervis line, ex- 
cept upon prior approval by the Commission, withdrew iis objection to the 
granting of the application. 

Home is a corporation organized under the laws of the State of New York 
with its principal place of business at Pittsburgh, Pa., and is authorized to do 
business in the State of New York and the Commonwealth of Pennsylvania. 
It is engaged, among other things, in the transportation and sale of natural gas 
in interstate commerce for resale in the State of New York by means of pipe 
lines extending from the New York-Pennsylvania State line near Olean, N. Y., 
through the State of New York, to a connection with an affiliated company at two 
points on the New York-New Jersey State line. 

Manufacturers is a corporation organized under the laws of the Common- 
wealth of Pennsylvania with its principal place of business at Pittsburgh, Pa., 
and is authorized to do business in the Commonwealth of Pennsylvania and the 
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States of Ohio and West Virginia. It is engaged, among other things, in the 
transportation and sale of natural gas in interstate commerce for resale in 
eastern Ohio, northern West Virginia, and western Pennsylvania and through 
the southern tier of counties in Pennsylvania. 

Cumberland is a corporation organized under the laws of the State of West 
Virginia with its principal place of business at Pittsburgh, Pa., and is authorized 
to do business in the States of West Virginia and Maryland. It is engaged, 
among other things, in the transportation and sale of natural gas in interstate 
commerce for resale in northern West Virginia and northwestern Maryland. 

West Virginia is a corporation organized under the laws of the State of West 
Virginia with its principal place of business at Pittsburgh, Pa., and is authorized 
to do business in the States of West Virginia, Ohio, and the Commonwealth of 
Pennsylvania. It is engaged, among other things, in the transportation and sale 
of natural gas in interstate commerce for resale in eastern Ohio, northwestern 
West Virginia, and southwestern Pennsylvania. 

Home, Manufacturers, Cumberland, West Virginia, and United Fuel Gas Co, 
are all subsidiary companies of the Columbia Gas & Electric Corp. and have 
ofticers in common, and are natural-gas companies within the meaning of the 
Natural Gas Act and holders of certificates of public convenience and necessity 
issued by the Commission thereunder. 

The facilities of all of the applicants for the transportation of natural gas 
are operated as a single unit or system. The facilities of Manufacturers, Cum- 
berland, and West Virginia are classified as the principal part of the Pittsburgh 
division and the facilities of Home are classified as the principal part of the 
Binghamton division or New Yark division. The facilities, while classified as 
two divisions, are operated in common as part of the so-called Pittsburgh group 
companies of the Columbia Gas & Electric Corp. system and are interconnected 
and their operations are integrated and coordinated through common manage- 
ment. 

The capacity of applicants’ existing facilities is not adequate to meet the de- 
mands placed upon them. It is estimated that a demand of 393,000 M. c. f. of 
natural gas will be made upon the combined Pittsburgh group of companies on 
the 1947-48 peak day with only 354,000 M. c. f. available by means of existing 
facilities, resulting in a capacity deficiency of 39,000 M. c. f. It is estimated 
that the demand will increase to 445,000 M. c. f. for a peak day in 1951, which 
would result in a capacity deficiency of 91,000 M. c. f. if no additional facilities 
were installed. 

The projects involved in the application may logically be divided into two 
groups: (a) The installation of 180 miles of 14-inch transmission pipe line from 
a point on existing transmission facilities of Manufacturers near Coatesville in 
West Bradford Township, Chester County, Pa., and extending northeast across 
the State of Pennsylvania and a distance of 5 miles into New York State to a 
point on the existing transmission pipe lines of Home, northwest of the town 
of Port Jervis, N. Y., in Deer Park Town, Orange County, N. Y., together with 
a small compressor station, river crossings, and meter station on or in the vicin- 
ity of the line for the purpose of delivering additional volumes of gas to the 
Home Gas Co.; and (b) the installation of certain additional facilities and the 
acquisition and rearrangement of certain existing facilities among the applicants 
in western Pennsylvania, eastern Ohio, northern West Virginia, and northwestern 
Maryland. 

The facilities to be constructed, rearranged, and acquired will further the 
ability of applicants to meet their requirements and assist in alleviating gas 
shortages on the entire system of the Pittsburgh group and are to be used in 
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meeting the demands of existing customers in New York State, western Penn- 
sylvania, northern West Virginia, northwestern Maryland, and eastern Ohio. 
The acquisition of facilities by Manufacturers from West Virginia and United 
Fuel Gas Co. will result in more flexible and efficient operation and in the elim- 
ination of certain intercompany transactions, and the rearranging and discon- 
tinuance by Manufacturers of certain facilities are necessitated by the proposed 
construction. No service to existing customers will be discontinued. 

After deduction of salvage and cost of retiring property, the estimated over- 
all cost of construction, acquisition and other changes proposed by this joint 
application is $6,762,691. The proposed Coatesville-Port Jervis line is estimated 
to cost $5,393,428 of which amount Manufacturers will stand $5,196,463 and 
Home $196,965. The remaining construction, acquisition, and changes proposed 
by applicants represent an estimated net cost to Manufacturers of $1,307,288; a 
net cost to Cumberland of $29,450; and a net cost to West Virginia of $32,525. 
West Virginia and Cumberland will finance their cost from general funds. Co- 
lumbia Gas & Electric Corp. has entered into a commitment with Manufacturers 
and Home to the effect that it wil! either provide from its general funds or have 
provided to those companies from outside sources the required funds; it being 
the intention of Columbia to loan the money to Manufacturers and Home on 
314-percent promissory notes. 

Home, at the present time, has a contract with United Fuel Gas Co. under 
which United has agreed to furnish natural gas to Home in such quantities as 
Home may need in its operations. The contract calls for delivery to Manufac- 
turers for the account of Home at a point near the Pennsylvania-West Virginia 
State line about 20 miles southwest of Wheeling, at a connection at Spencer, 
and at another connection near Hundred, ail in the State of West Virginia. 
Home has a contract with Manufacturers by the terms of which Manufacturers 
has agreed to deliver gas from the aforesaid delivery points on its system to the 
Home-Manufacturers interconnection at the Pennsylvania-New York State line 
near Olean, N. Y. The gas contracted for by Home enters the lines of and be- 
comes a part of the gas in the general system of Manufacturers at the three 
delivery points and at these points Manufacturers also receives gas from United 
Fuel Gas Co., purchased under the same contract for its own customers.’ 

In the operation of the facilities of applicants as a single system the gas pur- 
chased under the above-mentioned contract by Manufacturers and Home from 
United Fuel Gas Co. is not segregated as to volumes assignable to any particular 
part of the system and the gas which United delivers to Manufacturers for 
transportation to Home is retained by Manufacturers for distribution to its 
customers in the Commonwealth of Pennsylvania. Manufacturers delivers to 
Home other gas than that delivered by United to Manufacturers for Home’s 
account. The contract entered into by Home and Manufacturers with United 


1 See the following table : 


Purchases from United Fuel Gas Co. 


Total | Home Gas Co. Manufacturers Light é& 

Heat Co. 

Year —— — 
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ae eae at > 

Mm.c.f. |? —_— of | Mm. ¢. f. J — of) mm.ec.t. | 2 — of 
1946 sia i 34, 192 100 100 29, 116 100 
1947 40, 653 119 119 34, 615 119 
1948...... so hes 41, 219 121 81 37, 129 128 
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1950 | 121 66 37, 949 130 
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Fuel Gas Co. and the contract between Home and Manufacturers under the 
operations as conducted resolves to an understanding between the parties for 
the price of gas sold to Home by Manufacturers with Home paying part of that 
price to United for gas delivered to Manufacturers for its use. 

Manufacturers proposes as to the operation of the Coatesville-Port Jervis 
line to transport gas for the account of Home and in the normal course of 
operation the gas transported through this line will flow into and through the 
existing facilities of Home westward to supply Binghamton, N. Y., and through 
the entire eastern portion of the existing facilities of Home. Such delivery 
of gas at the eastern side of Home’s system permits more flexible and efficient 
operation of such system and is desirable as an operating practice. The Coates- 
ville-Port Jervis line will also result in benefit to the existing customers of 
applicants served by the western facilities in that, to the extent necessary, the 
load presently being placed on these facilities to deliver gas to Home, south 
of Olean, can be made available to those customers in that area by transferring 
whatever may be necessary from time to time of Home's load from the western 
facilities to the proposed eastern facilities. 

It is proposed to transport to Home during the 1947-48 peak demand period 
8,000 M. ec. f. of gas per day through the proposed Coatesville-Port Jervis line, 
which volume will thereafter be increased to 30,000 M. c. f. per day to meet an 
estimated peak day demand in 1951 of 52,000 M. c. f. on the Binghamton division. 
The difference of 22,000 M. c. f. required to meet the 1951 peak day demand will 
be supplied as follows: 9,000 M. ¢c. f. of gas through existing facilities at Olean, 
8,000 M. ec. f. of gas from storage and 5,000 M. c. f. of gas from propane plants. 
The capacity of the proposed Coatesville-Port Jervis line on the 1947-48 peak 
demand day under proposed operating pressures of 200 pounds at Coatesville 
and 147 pounds at Port Jervis is approximately 10,000 M. c. f. per day. The 
line is designed to stand a pressure of approximately 1,300 pounds and at that 
pressure the line would have a capacity of approximately 100,000 M. c. f. per day, 
the additional capacity of the line being necessary, in applicants’ opinion, as 
a result of experience in the past of designing pipe lines of insufficient capacity 
to meet requirements over a reasonable period of time and with the further 
intention that additional capacity could be utilized for storage purposes to help 
meet peak day requirements. 

The volumes of gas to be delivered by Manufacturers to Home at Olean, N. Y., 
will be reduced from 5,076,000 M. c. f. in the year 1946 to 3,231,000 M. c. f. in the 
year 1951 and as to peak demand periods the volume will be reduced from 
14,000 M. ¢c. f. per day at present to approximately 9,000 M. c. f. per day in 1951, 
which difference in volumes to be transported will be retained for Manufacturers’ 
customers served from its existing lines, particularly in the Pittsburgh area. In 
the operation of the system of applicants, as a whole, it is the present practice 
as to gas service to prefer the customers in Pennsylvania, which preference will 
be eliminated by the construction of the Coatesville-Port Jervis line. 

During the off-peak demand periods in the first year of operation, Manufacturers 
will divert to the proposed Coatesville-Port Jervis line gas which it purchases 
from Atlantic Seaboard Corp., an affiliate. It is contemplated that subsequent 
deliveries through the proposed line will be gas purchased from the Atlantic 
Seaboard Corp.; however, no contracts with Atlantic Seaboard Corp. for such 
subsequent deliveries have been entered into and such deliveries are contingent 
upon future extensive construction by Seaboard for which application has been 
made to the Commission.*? Furthermore, the lines of Texas Eastern Transmission 
Corp., known as the Big Inch and Little Big Inch, cross the proposed Coatesville- 
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Port Jervis lines in the vicinity of Coatesville and a physical connection for the 
delivery of gas into the Coatesville-Port Jervis line for the use of Manufacturers 
and Home is feasible. 

Manufacturers, at the present time, is paying Atlantic Seaboard Corp. 34 cents 
per M. c. f. for natural gas delivered to it in the vicinity of Coatesville, which 
is higher than the price of gas delivered by United Fuel Gas Co., and there is 
no indication that the additional quantities for delivery to Home to meet its 
demands can be purchased from Seaboard at less cost. Under the operations of 
the system as proposed, increasing quantities of cheaper gas purchased from 
United will be sold in Manufacturers’ Pittsburgh area with Home being assigned 
progressively greater proportions of the higher-priced gas purchased from Sea- 
board. In 1951 it is proposed to deliver to Home an estimated total of 7,731,000 
M. c. f. of gas vf which 4,500,000 M. c. f., or 58 percent, of its requirements are 
to be delivered through the Coatesville-Port Jervis line. 

The proposed arrangements between Manufacturers and Home relative to the 
delivery of gas through Manufacturers’ system may result in substantial increase 
in the cost of gas to Home. 

Applicants have shown that the proposed facilities are the most feasible and 
economical that can be installed to serve the required needs. This is particu- 
larly true with reference to the Coatesville-Port Jervis line in that the installation 
of additional facilities in the western part of their system to serve the same pur- 
poses as those to be served by the Coatesville-Port Jervis line would cost almost 
twice as much as the Coatesville-Port Jervis line, and that even after such in- 
stallation the pipe-line systems of applicants would not be as flexibie or efficient 
in operation as will be the case following the installation of the proposed line. 

The Commission, having considered the application and supplement thereto, 
the record thereon, with respect to the matters involved and the issues presented, 
further finds that: 

(1) The facilities proposed to be constructed, acquired, and operated, for which 
authorization is requested, will be used in the sale and transportation of natural 
gas in interstate commerce, subject to the jurisdiction of the Commission as 
integral parts of applicants’ existing pipe-line systems and the construction, ac- 
quisition, and operation thereof are subject to the requirements of section 7 of the 
Natural Gas Act, as amended; 

(2) Applicants are able and willing properly to do the acts and to perform the 
service proposed and conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(3) The proposed construction, acquisition, and operation of the facilities, for 
which authorization is requested by the applicants, are required by the public con- 
venience and necessity, and certificates therefor should be issued as hereinafter 
ordered and conditioned; 

(4) While applicants have not requested waiver of the procedure providing 
for intermediate decision under rule 30 of the Commission’s rules of practice and 
procedure, application for shortened procedure under rule 32, was made at the 
time of filing the application; and it now appears to be required that the inter- 
mediate decision procedure provided for under the Administrative Procedure 
Act be omitted, and that there be due and timely issuance of these certificates of 
public convenience and necessity in that construction of the proposed facilities 
must be commenced as soon as possible to meet the requirements of existing cus- 
tomers in the territory now served: by applicants. 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing the Manufacturers Light & Heat Co. to construct, acquire, and 
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operate the facilities hereinbefore described, all as more fully described in the 
application and supplement in this proceeding and exhibits appended thereto, for 
the transportation and sale of natural gas as therein set forth, subject to the 
jurisdiction of the Commission, upon the terms and conditions of this order; 

(B) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing Home Gas Co. to construct and operate the facilities herein- 
before described, all as more fully described in the application and supplement in 
this proceeding and exhibits appended thereto, for the transportation and sale 
of natural gas as therein set forth, subject to the jurisdiction of the Commission, 
upon the terms,and conditions of this order ; 

(C) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing Cumberland & Alleghany Gas Co. to construct and operate the 
facilities hereinbefore described, all as more fully described in the application 
and supplement in this proceeding and exhibits appended thereto, for the trans- 
portation and sale of natural gas as therein set forth, subject to the jurisdiction 
of the Commission, upon the terms and conditions of this order ; 

(D) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing Natural Gas Company of West Virginia to construct and oper- 
ate the facilities hereinbefore described, all as more fully described in the applica- 
tion and supplement in this proceeding and exhibits appended thereto, for the 
transportation and sale of natural gas as therein set forth, subject to the juris- 
diction of the Commission, upon the terms and conditions of this order ; 

(E) The aforesaid applicants, except upon prior approval by the Commission, 
jointly or severally, shall not render service to any new customer on any part 
of the proposed new 130-mile pipe line to be installed between the point of connec- 
tion with existing facilities of the Manufacturers Light & Heat Co. near Coates- 
ville, Pa., and a point on the existing pipe line of Home Gas Co. in Deer Park 
Township, Orange County, N. Y., near the town of Port Jervis, N. Y., or at any 
point east of the Hudson River ; 

(F) Applicants shall report to the Commission in writing, under oath, the com- 
pletion date of the construction and the date of acquisition of the facilities herein- 
before described, together with the date of commencement of operation ; 

(G) These certificates are not transferable and shall be effective only so long 
as applicants continue the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission ; 

(H) Nothing in this order shall be construed as constituting approval by this 
Commission of any rate, charge or classification, or any rule, regulation, contract, 
or practice affecting such rate, charge, or classification pertaining to the trans- 
portation or sale of natural gas by the aforesaid applicants; and this order is 
without prejudice to any order that may hereafter be entered in any proceeding 
instituted by or against the applicants or any of them. 


Date of issuance: June 11, 1947. 





ExHIBIT A 


By Home Gas Co. 


Number 
1 Construct approximately 5 miles of 14-inch O. D. gas transmission line be- 
ginning at a point on the existing pipe lines of Home in Deer Park Town, 
Orange County, N. Y., near the town of Port Jervis, and extending south- 
westward to the New York bank of the Delaware River; 
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Construct a portion of the Delaware River crossing in Orange County, N. Y., 
by installing therein one 10-inch and one 12-inch pipe line from the north 
bank of the river to a point in midstream defined as the New York-Penn- 
sylvania State boundary; 


By the Manufacturers Light & Heat Co. 


Construct the balance of said Delaware River crossing in Pike County, Pa., 
by installing therein one 10-inch and one 12-inch line from the mid-point 
of said stream, where Home's construction ends, to the south bank of said 
river in Westfall Township, Pike County, Pa.; also install ore 10-inch 
and one 12-inch gas line across the Lehigh River in Northampton County, 
Pa., and the Schuylkill River in Montgomery and Chester Counties, Pa. ; 

Construct approximately 125 miles of 14-inch O. D. gas transmission line 
commencing at the south bank of the Delaware River in Westfall Town- 
ship, Pike County, Pa., and extending southwestward to a point on the 
Washington farm east of Coatesville, West Bradford Township, Chester 
County, Pa., at which point it will form a junction with Manufacturers’ 
existing two 8-inch lines No. 138 and an existing 20-inch line No. 1278; 

Install a gas-measuring station, with the necessary structure, on the south 
side of the Delaware River in Westfall Township, Pike County, Pa. ; 

Install three 118 horsepower rotary compressors near the community of 
Millway, Warwick Township, Lancaster County, Pa.; 

Construct 3.2 miles of 20-inch O. D. gas transmission line in North Fayette 
Township, Allegheny County, Pa., from a point of connection with line 
No. 1 on the Sam Walker farm in a westerly direction to connect with 
16-inch line No. 1360 on the Moore farm ; 

Install four 130-horsepower compressors at the Hickory mixing station in 
Mount Pleasant Township, Washington County, Pa.; 

Install compressors totaling 900 horsepower at the proposed Brinker com- 
pressor station on the Haag farm in Fairfield Township, Columbiana 
County, Ohio; 

Install storage measuring station at the proposed Brinker compressor 
station; 

Install an intercompany measuring station at the proposed Brinker com- 
pressor station ; 

Replace the present 500 pound working pressure pipe, valves, and fittings in 
Brinker storage field in Fairfield and Elk Run Townships, Columbiana 
County, Ohio, with 1,000 pound working pressure material ; 

Dismantle and retire from operation the 360 horsepower compressor station 
at the existing Brinker compressor station in Salem Township, Colum- 
biana County, Ohio; 

Dismantle the storage measuring station at the existing Brinker compressor 
station ; 

Dismantle the intercompany measuring station at the existing Brinker com- 
pressor station ; 

Retire all pipe, valves and fittings in the Brinker storage field; 

Purchase 10.5 miles of 8-inch transmission line No. 6023 in Fairfield and 
Unity Townships, Columbiana County, Ohio, from the Natural Gas 
Co. of West Virginia ; 

Install an intercompany measuring station for the community of New 

Waterford, Columbiana County, Ohio, at the junction between the New 

Waterford 2-inch line in Unity Township, Columbiana County, Ohio, 

and the 8-inch line No. 6023; 
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Construct 1,400 feet of 12-inch transmission line in West Finley Town- 
ship, Washington County, Pa., and.Sandhill District, Marshall County, 
W. Va., between Manufacturers’ Majorsville compressor station and 
the United Fuel Gas Co.’s 16-inch line known as the Cedarville line; 

Purchase the northerly 7,300 feet of the Cedarville 16-inch gas trans- 
mission line located in Sandhill District, Marshall County, W. Va., from 
the United Fuel Gas Co. ; 

Install two additional 600-horsepower and one additional 300-horsepower 
compressors at the Majorsville compressor station in West Finley Town- 
ship, Washington County, Pa., and install two 500 pound working pressure 
cylinders on an existing engine at that location: 

Install a 1,000 pound working pressure storage measuring station at the 
Majorsville compressor station ; 

Replace with 1,000 pound working pressure equipment, all pipe, valves, 
and fittings, with the exception of well lines, in the Majorsville storage 
field in West Finley Township, Washington County and Richhill Town- 
ship, Greene County, Pa., and Sandhill and Webster Districts, Marshall 
County, W. Va., as the existing equipment is only suitable for a maximum 
500 pounds working pressure ; 

Dismantle the existing 500-pound working pressure storage measuring 
station at the Majorsville compressor station ; 

Retire all pipe, valves, and fittings, except well lines, in Majorsville storage 
fleld ; 

Dismantle a portion of the main compressor station building at Majorsville; 

Dismantle a portion of gas piping, coolers and cylinders at Majorsville 
compressor station ; 

Install two 100-horsepower compressors at the Cross Creek compressor 
station, Jefferson Township, Washington County, Pa.; 

Dismantle one 300-horsepower gas engine-driven compressor at the Cross 
Creek compressor station for transfer to the Majorsville compressor 
station; 

Install a regulator and intercompany measuring station, with necessary 
structure, in Southhampton Township, Somerset County, Pa., north 
of Mount Savage, Md. ; 


By Cumberland & Alleghany Gas Co. 


Construct 2.2 miles of 6-inch gas transmission line between the Pennsylvania- 
Maryland State line and the community of Mount Savage, Allegany 
County, Md.; 


By Natural Gas Co. of West Virginia 


Install five 125-horsepower rotary compressors at the proposed Minerva 
compressor station in Paris Township, Stark County, Ohio, and three 
125-horsepower rotary compressors at the proposed Sebring compressor 
station in Butler Township, Columbia County, Ohio, both of which stations 
will be located between the Canton and Bolivar gas fields in Stark and 
Tuscarawas Counties, Ohio, and the Brinker compressor station ; 

Sell 10.5 miles of 8-inch line No. 6023 to Manufacturers, which line is located 

in Fairfield and Unity Townships, Columbiana County, Ohio, and extends 

from the QOhio-Vennsylvania State line in a westerly direction to the 

Brinker storage field. 
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Findings and order issuing certificate of public convenicnce and necessity 
West Texas Gas Co. 
(Docket No. G-879) 
June 6, 1947 


On March 17, 1947, West Texas Gas Co. (applicant) filed with the Commission 
an application for a certificate of public convenience and necessity pursuant to 
section 7 of the Natural Gas Act, as amended, authorizing the construction, instal- 
lation, and operation of the facilities described therein, notice of which appeared 
in the Federal Register on April 9, 1947. 

Pursuant to due notice, a public hearing was held in this matter in Washington, 
D. C., on June 2, 1947, respecting the matters involved and the issues presented 
by the application. No protest to the application has been received. 

Applicant proposes by means of the facilities, above referred to, to increase the 
amount of gas in its system to meet peak-day and growing market demands. 

The estimated over-all capital cost of the proposed facilities is $192,100, which 
will be financed by applicant out of corporate funds. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds that : 

(1) Applicant, a Delaware corporation, having its principal place of business 
at Lubbock, Tex., owns and operates, among other facilities, natural-gas pipe lines 
and appurtenances situated in Texas, and by means of certain pipe lines and 
other facilities in its interconnected system, and by means of the use and opera- 
tion applicant is engaged in the transportation and sale of natural gas in inter- 
state commerce for resale for ultimate public consumption subject to the juris- 
diction of the Commission, and is, therefore, a “natural-gas company” within the 
meaning of the Natural Gas Act, as heretofore found by the Commission in its 
order of March 23, 1943, in docket No. G-330, 3 F. P. C. 953; ' 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the jurisdic- 
tion of the Commission, as integral parts of applicant’s existing pipe-line system, 
and the construction and operation thereof by applicant are subject to the 
requirements of subsections (c) and (e) of section 7 of the Natural Gas Act, as 
amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facilities, 
and such construction and operation will have no adverse effect upon applicant's 
existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be. and the same is 
hereby, issued authorizing applicant to construct and operate the facilities herein- 
before described, all as more fully described in the application in these proceed- 
ings and exhibits appended thereto, for the transportation and sale of natural 
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gas as therein set forth, subject to the jurisdiction of the Commission, upon the 
terms and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the construction of the facilities hereinbefore described, together 
with the date of commencement of operation; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 

Date of issuance: June 10, 1947. 





Order allowing rate schedules to take effect 
Texas Eastern Transmission Corp. 
(Docket No. G-880) 
June 6, 1947 
Upon consideration of rate schedules and supplements thereto filed by Texas 
Bastern Transmission Corp. (Texas Eastern), relating to the sale and delivery 
of natural gas transported and sold by Texas Eastern via the Big Inch and Little 
Big Inch (Big Inch Lines) under temporary certificate of public convenience 


and necessity issued in this docket on March 21, 1947, such rate schedules and 
supplements being as follows: 


Date 
Rate schedule designation Dated tendered for 
filing 
Contract with the East Ohio Gas Co., the F. P. C. No. 1__--- ‘ Mar. 26,1947 | Apr. 28, 1947 
Peoples Natural Gas Co., and the New 
York State Natural Gas Corp. 
Letter addressed to Federal Power Commis- | Supplement No. 1 to above_| Apr. 28, 1947 Do. 
sion 
Contract with the Manufacturers Light & | F. P. C. No. 2 : ‘ Apr. 19, 1947 Do. 
Heat Co. and the Ohio Fuel Gas Co. 
Letter addressed to Federal Power Commis- | Supplement No. 1 to above _| Apr. 28, 1947 Do. 
sion. 
Letter agreement between parties named in | Supplement No. 2 to above.) Apr. 21, 1947 Do. 
F. P.C. No. 2 
Contract with Equitable Gas Co F. P. C. No.3 Apr. 15, 1947 Do. 
Letter addfvssed to Federal Power Commis- | Supplement No. 1 to above_.| Apr. 28, 1947 Do. 
sion. 
Letter agreement between parties named in | Supplement No. 2 to above. Apr. 21, 1947 Do. 
F. P. C. No. 3. 
Contract with Carnegie Natural Gas Co F. P. C. No. 4 Apr. 25,1947 | May 19, 1947 
Letter addressed to Federal Power Commis- | Supplement No. 1 to above_| Apr. 30, 1947 Do. 
sion 
Letter agreement hetween parties named in | Supplement No. 2 to above _| Apr. 25, 1947 Do. 


F. P. C. No. 4. 


The Commission finds that: 

The rate schedules and supplements enumerated above are in substantial com- 
pliance with the Commission’s order of March 21, 1947, supra, p. 495, issuing a 
temporary certificate of public convenience and necessity to Texas Eastern for 
the operation of the Big Inch Lines for the period of May 1, 1947; to and including 
November 30, 1947, and with the provisions of the Natural Gas Act and should 
be accepted for filing, effective as of May 1, 1947, and as hereinafter provided ; 
49 
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The Commission orders that: 

(A) The rate schedules and supplements thereto tendered for filing by Texas 
Eastern and enumerated above be and the same are hereby accepted for filing, 
effective as of May 1, 1947; 

(B) The acceptance of said rate schedules and supplements thereto for filing 
as provided herein shall not be construed as affecting, modifying, or changing 
in any way the order of this Commission entered on April 29, 1947, providing 
for the allocation of natural gas transported and sold by Texas Eastern pursuant 
to the terms and conditions of the temporary certificate of public convenience and 
necessity issued by order of March 21, 1947; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, Classification, or any rule, regulation, contract, or practice affecting such 
service or rates provided for in such rate schedules and supplements thereto 
accepted for filing; nor shall this order be deemed as recognition of any claimed 
contractual right or obligation arising out of such contracts or agreements 
accepted for filing as rate schedules or supplements thereto ; 

(D) This order is without prejudice to any findings or orders which may be 
made by the Commission in any proceedings now pending, or hereafter instituted, 
by or against Texas Eastern. 


Date of issuance: June 9, 1947 


Order allowing amendment to gas schedules to take effect 
Natural Gas Pipeline Co. of America 
June 6, 1947 


Upon consideration of proposed service rules for the allocation of system 
capacity, as evidenced by a third revised sheet No. 2, second revised sheet No. 
25, and original sheet Nos. 25-A, 25-B, and 25-C to Natural Gas Pipeline Co. of 
America Federal Power Commission gas schedules, tendered for filing on May 

2, 1947, to be effective from and after May 19, 1947; 

The Commission orders that: 

(A) The revised service rules for allocation of system capacity as evidenced 
by revised sheet Nos. 2 and 25, and original sheet Nos. 25—-A, 25-B, and 25-C to 
Natural Gas Pipeline Co. of America F. P. C. gas schedules tendered for filing 
on May 12, 1947, be, and the same are hereby, allowed to take effect as of May 19, 
1947 ; 

(B) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting 
such service rate provided for in the above-designated gas schedules; nor shall 
this order be deemed as recognition of any claimed contractual right or obliga- 
tion affecting or relating to such service or rate; 

(C) This order is without prejudice to any findings or orders which may be 
made by the Connnission in any proceedings now pending, or hereafter instituted, 
by or against Natural Gas Pipeline Co. of America. 


Date of issuance: June 12, 1947. 
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Order denying credit on annual charges 
Rechsteiner Milling Co. 
(Project No. 1087) 

June 10, 1947 


(1) An application was filed May 13, 1947, by Rechsteiner Milling Co., of 
Lowell, Ohio, for a credit on the annual charges under the license for project 
No. 1087 (located on Muskingum River near United States Dam No. 3, in Lowell, 
Washington County, Ohio), for the period during which it is unable to use the 
water (125 cubic feet per second) which it is authorized to use under the license 
for the project ; 

(2) Applicant states that since about April 1, 1947, it has been unable to use 
the water through its damaged turbines and that because the stage of the river 
remains high it can neither determine the extent of the damage nor make neces- 
sary repairs until about midsummer or later; 

(3) The license provides that the licensee shall be entitled to a credit in annual 
charges in case it is deprived for more than one month in any year of the use 
of the water authorized by the license either by temporary suspension by the 
United States district engineer in charge of the locality in the interests of navi- 
gation or by reason of the failure of the structures which belong to the United 
States and that no credit will be allowed for loss of water power on account 
of floods; 

The Commission, having considered the application and the project record, 
finds that: 

(4) Inasmuch as nonuse of the water appears to be due to the failure of the 
water turbines belonging to the applicant and not because of any deprivation 
of the use of water by temporary suspension by the United States engineer in the 
interests of navigation or by reason of the failure of structures belonging to the 
United States, the application should be denied ; 

It is ordered that: 

(5) The said application be and it is hereby denied. 


Date of issuance: June 12, 1947. 


Order authorizing issuance of license (minor) 
Peter E. Miller 
(Project No. 1963) 
June 10, 1947 


(1) An application was filed January 13, 1947, by Peter E. Miller of Stehekin, 
Wash., for license for minor project No. 1963, to be located on Purple Creek, a 
tributary of Lake Chelan, in Chelan County, Wash., and affecting lands of the 
United States within the Chelan National Forest ; 

(2) The project consists of a small diversion dam on Purple Creek, a 4-inch 
pipe line about 1,205 feet long, a powerhouse located on Lake Chelan with a 
5-horsepower water wheel connected to a 2'4-kilowatt generator, and a short 
transmission line from the powerhouse to the applicant’s residence; and occu- 
pies about 0.41 acre of lands of the United States within the Chelan National 
Forest: 

(3) The Chief, Forest Service, under authority delegated by and acting for 
the Secretary of Agriculture, who has supervision over the Chelan National For- 
est, has reported favorably on the application ; 
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(4) The Secretary of the Interior has been requested to report concerning 
fish-protective facilities in connection with the project; 

The Commission having considered the application and the record thereon, 
jinds that: 

(5) The applicant is a citizen of the United States and has submitted satis- 
factory evidence of compliance with the requirements of all applicable State laws 
insofar as necessary to effect the purposes of such a license; 

(6) The proposed project does not affect any Government dam, and no other 
application for the use of the lands or in conflict therewith is before the 
Commission ; 

(7) A license subject to and containing the terms and conditions hereinafter 
provided will not interfere or be inconsistent with the purpose for which the 
Chelan National Forest was created or acquired ; 

(8) The map filed as part of the application and designated as exhibit K 
revised (F. P. C. No. 1963-1) conforms to the Commission’s rules and regulations ; 

(9) In issuing the license as hereinafter provided, it will be to the public 
interest to waive the following terms and conditions of Part I of the Federal 
Power Act: 


Sections 4 (b), except the second sentence thereof; 4 (e), insofar as it 
relates to approval of plans by the Chief of Engineers and the Secretary of 
War and to public notice; 6, insofar as it relates to public notice and to the 
acceptance and expression in the license of terms and conditions of the Act 
which are hereinafter waived; 10 (a); 10 (c), insofar as it relates to de- 
preciation reserves; 10 (d); 10 (f) ; 11; 12; 14; 15; 18, except insofar as it 
relates to fishways; 19; 20; 22; and 23 (a), insofar as it relates. to the 
determination of fair value; and 

It is ordered that: 

(10) A license be issued to applicant, without charge, for the construction, 
operation, and maintenance of the project on the aforesaid lands of the United 
States for a period of 10 years; 

(11) The license contain the usual conditions and provisions for licenses for 
such projects and the following special provisions : 

(a) The licensee shall commence construction of the project works within 1 
year from the date of issuance of the license and shall complete the construction 
not later than 2 years after issuance of the license ; 

(b) The licensee shall construct, maintain, and operate such fish-protective 
devices as the Commission may prescribe upon the recommendation of the Sec- 
retary of the Interior; 

(12) The map specified in paragraph 8 above be and it is hereby approved 
as part of the license; 

(13) In issuing the license, the terms and conditions of part I of the act set. 
forth in paragraph 9 above be waived to the extent therein specified. 


Date of issuance: June 12, 1947. 


Order granting motions in part and denying in part 
Northern Natural Gas Co. 
(Docket No. G-867) 
June 10, 1947 


It appearing to the Commission that: 
(a) On May 20, 1947, Koppers Co., Inc., an intervener herein, filed a motion 
in the alternative for (1) dismissal of the application of Northern Natural Gas 
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Co. herein, or (2) an order requiring Northern Natural Gas Co. to amend its 
application to conform to the rules and regulations of the Commission ; 

(b) On May 26, 1947, Northern Naturai-Gas Co. filed a motion for (1) con- 
tinuance of the hearing herein, heretofore set for June 16, 1947, to a date not prior 
to September 16, 1947, and not later than October 14, 1947, and (2) for an order 
fixing the place of such hearing in the city of Omaha, Nebr., rather than in 
Washington, D. C.; 

(c) On June 3, 1947, Koppers Co., Inc., filed an answer to the motion of North- 
ern Natural Gas Co., concurring in the motion for continuance but opposing 
change of place of hearing; 

The Commission orders that: 

(A) The hearing in this proceeding, heretofore set for June 16, 1947, be and 
the same is hereby postponed to October 13, 1947, at the same time and place; 

(B) Northern Natural Gas Co. be and it is hereby directed to file with the 
Commission, not later than 30 days before the commencement of the hearing in 
this matter, a supplement to its application. Said supplement shall contain all 
information respecting the facilities applied for not now contained in the appli- 
cation, and which is required by the rules and regulations of the Commission 
respecting such matters ; 

(C) The said motions be and they are hereby denied in all respects other than 
those granted in paragraphs (A) and (B) above; 

(D) Prior to the date herein fixed for the commencement of the public hearing, 
the officer designated by the Commission to preside at the public hearing may hold 
a prehearing conference of all parties participating in the proceedings concerning 
the matters of fact and law asserted in the application and other pleadings filed 
in this proceeding for the purposes of settling, simplifying, or limiting the issues 
and further apprising the parties of the formulated or stipulated issues upon 
which evidence must be adduced at the public hearing. 


Date of issuance: June 11, 1947. 


Order allowing rate schedules to take effect 
Arkansas-Louisiana Gas Co. 
June 10, 1947 


Upon consideration of the application filed by the company named herein 
requesting that its rate schedules designated below, providing by its terms for 
the sale of gas to Interstate Natural Gas Co., Ine., be allowed to take effect as of 
the dates requested : 


Requested 





Name of company Rate schedule designation effective 
date 
Arkansas-Louisiana Gas Co--_.......-. F. P. C. No. 6.. i en Jan. 27,1944 
Supplement No. 1 to F. P. C. No. 6 Do 
Supplement No. 2 to F. P. C. No. 6 Dec. 29, 1945 


The Commission orders that: 

(A) The aforesaid rate schedules be and they are hereby allowed to take 
effect as of the dates requested; 

(B) The aforesaid rate schedules shall be deemed to have been filed and 
published in compliance with the Natural Gas Act; 
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(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, charge, 
classification, or any rule, regulation, contract, or practice affecting such service 
or rate provided for in the above-designated rate schedules nor shall this order 
be deemed as recognition of any claimed contractual right or obligation affecting 
or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 
pending or hereafter instituted by or against the applicant. 


Date of issuance: June 12, 1947. 





Order allowing rate schedule to take effect 
Mississippi River Fuel Corp. 
June 10, 1947 


Upon consideration of the application filed by the company named herein re- 
questing that its rate schedule designated below, providing by its terms for an 
extension of time for a 2-month period of a supplement which established a 
special delivery point for gas resold to a special industrial customer, be allowed 
to take effect as of April 26, 1947: 


Name of company: Rate schedule designation 
Mississippi River Fuel Corp___ Supplement No. 5 to supplement No. 6 to 
rate schedule F. P. C. No. 20 


The Commission orders that: 

(A) The aforesaid rate schedule be and it is hereby allowed to take effect 
as of April 26, 1947; 

(B) The aforesaid rate schedules shall be deemed to have been filed and 
published in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, charge, 
classification, or any rule, regulation, contract, or practice affecting such service 
or rate provided for in the above-designated rate schedule, nor shall this order 
be deemed as recognition of any claimed contractual right or obligation affecting 
or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 
pending or hereafter instituted by or against the applicant. 


Date of issuance: June 12, 1947. 
Order allowing rate schedule to take effect 
United Gas Pipe Line Co. 
June 10, 1947 


Upon consideration of the application filed by the company named herein re- 
questing that its rate schedule designated below, providing by its terms for the 
sale of natural gas to Texas Eastern Transmission Corp., be allowed to take 
effect as of May 1, 1947: 
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Rate schedule 
Name of company: designation 


United Gas Pipe Line Co______-- pivaiibaabtca ce SER OK 


The Commission orders that: 

(A) The aforesaid rate schedule be and it is hereby allowed to take effect 
as of May 1, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and 
published in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting 
such service or rate provided for in the above-designated rate schedule, nor 
shall this order be deemed as recognition of any claimed contractual right or 
obligation affecting or relating to such service or rate. 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 
pending or hereafter instituted by or against the applicant. 


Date of issuance: June 12, 1947. 


Order amending prior order issuing temporary certificate of public convenience 


and necessity 

Texas Eastern Transmission Corp. 
(Docket No. G—SS80) 
June 11, 1947 


Upon consideration of the Commission’s order of March 21, 1947, supra, p. 495, 
issuing a temporary certificate of public convenience and necessity authorizing 
the lease and operation of the Big Inch and Little Big Inch pipe lines (Big Inch 
lines) and the construction and operation of specified compressor facilities by 
Texas Eastern Transmission Corp. (applicant) and the application filed on 
June 9, 1947, by applicant, for modification and amendment of such prior order, 
to authorize (1) the construction and operation of four compressor stations to 
have a total installed capacity of 28,000 horsepower, estimated to cost $3,000,000 
and being two centrifugal blower type compressor stations of 7,500 horsepower 
each at pumping stations 5 and 15, and two reciprocating-type compressors at 
pumping stations 9 and 13, with 7,000 horsepower capacity at station 9 and 6,000 
horsepower at station 13, all to be completed not later than November 1, 1947, 
and designed to increase the daily delivery capacity of the Big Inch lines to 
265,000,000 cubic feet of gas per day, in the place and stead of the three compres- 
sor stations covered by certificate of public convenience and necessity issued 
by order of March 21, 1947, estimated to cost $3,500,000, having a total of 18,000 
installed horsepower, and designed to provide a deliverability of 250,000,000 
cubie feet of gas per day from the Big Inch lines; (2) the acquisition and 
operation of certain equipment and facilities installed and owned by Tennessee 
Gas and Transmission Co. (Tennessee) during the period of temporary opera- 
tion of the Big Inch lines by Tennessee as fully described in the bill of sale from 
Tennessee attached to such application and made a part thereof, and for which 
applicant proposes to pay $93,282.41; (3) the construction and operation of a 
meter station to cost approximately $26,000 in Monroe County, Ohio (already 
constructed and in operation), at the point where the Big Inch lines cross gas 
transmission lines of the East Ohio Gas Co. (East Ohio) designated as East 
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Ohio T. P. L. lines Nos. 3, 4, and 5, to provide for the more effective delivery of 
gas to East Ohio; and (4) the construction and operation of a meter station to 
cost approximately $12,000 at the point in Chester County, Pa., where applicant's 
line crosses a line of the Manufacturers Light and Heat Co. (Manufacturers), 
being line No. 1278 to be extended as authorized in docket No. G—853. 

The Commission finds that: 

The public interest is affected by the critical shortage of gas in the Appalachian 
area and the territory which may be served by the Big Inch lines which justi- 
fies and requires the issuance of a temporary certificate of public convenience 
and necessity authorizing the construction and operation of the increased 
compressor facilities which applicant seeks authority to construct and operate, 
the acquisition and operation of the facilities described in the bill of sale from 
Tennessee bearing date of April 30, 1947, the continued operation of the meter 
station in Monroe County, Ohio, for the more effective delivery of gas to East 
Ohio, and the construction and operation of a meter station in Chester County, 
Pa., so that gas may be delivered to Manufacturers upon completion of the 
eonstruction authorized in docket No. G—853, all as detailed above and more 
fully described in the application filed on June 9, 1947, by applicant; 

The Commission orders that: 

(A) The order of the Commission entered in this docket on March 21, 1947, 
issuing a temporary certificate of public convenience and necessity to Texas 
Eastern Transmission Corp. be and the same is hereby amended and modified 
to authorize (1) the construction and operation of the four compressor stations 
described, in the place and stead of the three compressor stations authorized 
in the prior order of March 21, 1947; (2) the acquisition and continued operation 
of the facilities acquired from Tennessee pursuant to bill of sale executed by 
Tennessee on April 30, 1947; (3) the continued operation of the meter station 
in Monroe County, Ohio, for the more effective delivery of gas te East Ohio; 
and (4) the construction and operation of a meter station in Chester County, Pa., 
at the point where the line of Manufacturers to be extended and as authorized in 
docket No. G—853 crosses the Big Inch lines; 

(B) The order of March 21, 1947, issuing a temporary certificate of public 
convenience and necessity, except as modified herein, is to remain in full force 
and effect and all terms and conditions therein specified shall relate to and be 
equally applicable to the facilities herein authorized and for which a temporary 
certificate of public convenience and necessity is hereby issued. 

Date of issuance: June 12, 1947. 


Order changing present allocation of emergency deliveries of gas from the Big 
Inch Lines 


Texas Eastern Transmission Corp. 
(Docket No. G—880) 
June 12, 1947 


Upon consideration of the order of the Commission of April 29, 1947, supra, p. 
608, extending, pursuant to the condition contained in paragraph (C) of the 
Commission’s order of March 21, 1947, supra, p. 495, the allocation of emergency 
deliveries of gas from the Big Inch lines from and after May 1, 1947, as therein 
specified, and the report of the Industry Advisory Committee respecting the 
allocation of gas from the Big Inch lines filed on June 4, 1947, following the 
deliberations of the committee in Washington, D. C., on that day; 

It appears to the Commission that: 
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(a) The report and recommendation of the Industry Advisory Committee 
respecting emergency allocation of gas from the Big Inch lines does not give 
adequate recognition to the gas shortage situation in the area served by Pan- 
handle Eastern Pipe Line Co. (Panhandle). Considering the total over-all es- 
timated deficiency in supply to meet requirements during the 5 months prior to 
November 1, 1947, such shortage of supply in the Panhandle area represents 16 
percent of the total over-all shortage in the combined Panhandle and Appalachian 
areas. Assuming the delivery capacity of the Big Inch lines will be not less 
than 140,000,000 cubic feet per day on the average during such 5 months, it 
would be indicated that the Panhandle area should receive approximately 16 
percent of 140,000,000, or about 23,000,000 cubic feet per day ; 

(b) Since the major companies in the Appalachian area have agreed in the 
report of the Industry Advisory Committee upon the percentage allocation of 
the gas available within that area, there does not appear to be any substantial 
reason for altering the recommendations in the report of the Industry Advisory 
Committee other than to provide for an equitable allocation from the Big 
Inch lines to the Panhandle area; 

(c) Further, as the capacity of the Big Inch lines will be increased by Novem- 
ber 1 and during the winter season of 1947-1948, consumers in the Panhandle 
area, as hereinafter specified, may then be entitled to larger amounts of gas to 
reduce the gas deficiency of such area; however, deliveries to the Panhandle 
area may be limited to 20,000 M. c. f. per day by the capacity of interconnections 
and ability of companies to deliver gas into the area served by Panhandle; 

The Commission finds that: 

It is necessary and desirable in the public interest that the allocation 
of deliveries of gas from the Big Inch lines from and after the issuance of 
this order shall be in accordance with the allocation hereinafter provided ; 

The Commission orders that: 

(A) From and after June 17, 1947, Texas Eastern Transmission Corp. shall 
make emergency deliveries of natural gas from the Big Inch lines to or for the 


account of the several companies, as follows: 
M.c. f. per day 


Paphamiile Tinaterts Binge Ebi Qe ccrcncicciecienes isricetgiirrininsccvitnttinteemeeid 20, 000 
Sebel. Bieta): Gat Ciianennsnsiinbattincintsinnnnnnlembaatiinnnataiiieiiaal 10, 000 


The remaining deliveries from the Big Inch Lines after providing for the above 
specified deliveries shall be apportioned as follows: 


Percent 
NI EN II. 5. saicestincccceseplinteenesieeqcecibliacenih igi eniaaaiantipataaitiabaaiiamaanadil 48 
CORMIERNNOR TORCUTEE GOW Fe istic ntercttccaenccntenaniien 40 
DOI CI Mik ccrecmmnneninnsvnstiintinanevnianlenntia aan eee: 
COC TRUE TG Gi vaiininintenctcincin sche beeen sc Sale 


(B) Any of the afore-mentioned companies not having a direct connection with 
Texas Eastern Transmission Corp. shall give at least 48 hours’ notice to Texas 
Eastern of its acceptance of deliveries of the allocated quantities of gas or of 
any change in such quantities, and shall specify at the time of giving notice the 
points of delivery of the gas and the company to which such gas shall be delivered. 
Any company agreeing to accept deliveries for the account of another shall con- 
firm its acceptance of such deliveries to Texas Eastern ; 

(C) Any quantity of gas not taken under the above allocation by the company 
or companies to whom it is allocated, shall be delivered to the remaining per- 
centage allottees using the total of the percentages specified for such allottees 
as the base for dividing that gas among such allottees; 

(D) This emergency allocation of natural gas from the Big Inch lines shall 
remain in force and effect until November 1, 1947, unless the Commission by prior 
order otherwise provides ; 
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(E) The Commission reserves the right to make any change in the allocation 
herein provided at any time when such action is indicated as necessary or 
desirable in the public interest or by reason of changing circumstances and 
conditions. 


Date of issuance: June 12, 1947. 


Order permitting intervention and denying dismissal of application 
Southern Natural Gas Co, 
(Docket No. G—884) 
June 12, 1947 


Upon consideration of the following: 

(a) Petition filed on April 14, 1947, by United Gas Corp. (United) seeking 
leave to intervene in the proceedings herein and requesting immediate dismissal 
of these proceedings ; 

(b) Answer to said petition filed by Southern Natural Gas Co. on May 13, 1947; 

(c) Amended petition filed on May 23, 1947, by United requesting the immediate 
dismissal of the application of Southern Natural Gas Co., as amended on May 
1, 1947; 

(d) Motion filed on June 5, 1947, by United to substitute in its place and stead 
Atlantic Gulf Gas Co., which, in turn, adopts the pleadings heretofore filed by 
United and referred to in paragraphs (a) and (c) above; 

It appearing to the Commission that: 

(a) The participation of the above-named petitioner, as substituted (Atlantic 
Gulf Gas Co.), in this proceeding may be in the public interest ; and 

(b) It has not been shown to be in the public interest to dismiss immediately 
the application, as amended, filed in this proceeding ; 

The Commission orders that: 

(A) The above-named petitioner, as substituted, be and it hereby is permitted 
to become an intervener in this proceeding, subject to the rules and regulations of 
the Commission; provided, however, that the participation of such intervener 
shall be limited to matters affecting asserted rights and interests specifically set 
forth in the petition for leave to intervene, as adopted by it, and provided further 
that the admission of such intervener shall not be construed as recognition by 
the Commission that it might be aggrieved because of any order or orders of the 
Commission entered in this proceeding. 

(B) The petition in so far as it requests immediate dismissal of the applica- 
tion, as amended, filed in this proceeding be and the same is hereby denied. 
Date of issuance: June 13, 1947. 


Order approving disposition of amounts classified in plant acquisition adjustments 
and plant adjustments accounts 


South Carolina Electric & Gas Co. 
June 12, 1947 


It appears to the Commission that: 

(a) On June 17, 1940, South Carolina Electric & Gas Co. (the Company), a 
member of the Associated Gas & Electric Co. System, submitted statements A and 
I of its reclassification and original cost studies pursuant to electric plant instruc- 
tion 2—-D of the Commission’s Uniform System of Accounts Prescribed for Public 
Utilities and Licensees and the Commission’s order of May 11, 1937, relating 
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thereto. Revised statements A and I, together with the remainder of the state- 
ments required by the order of May 11, 1937, were filed by the company on July 
17, 1940. Statement F, showing the company’s property by detail accounts, was 
incomplete, and additional information thereon was submitted on December 2% 
1940; 

(b) Thereafter, as a result of conferences with members of the staff of this 
Commission, the company filed revised studies on October 31, 1944. By letter of 
December 13, 1944, the company requested approval of a plan to dispose of its 
determined excess over original cost. The Commission informed the company 
by correspondence during December 1944 that a field examination of its revised 
studies would be made, and that for this reason it was considered advisable for 


’ 


the company to delay disposition of such excess. A field examination was started 
on January 4, 1945, upon completion of which, conferences were held with repre- 
sentatives of the company. Asa result thereof, and after further correspondence 
extending to August 17, 1946, the company submitted additional amendments to 
its reclassification and original cost studies ; 

(c) The company’s studies, as finally revised, reflect a total excess over original 
cost of its utility plant of $12,771,895.39, as of January 1, 1938, which total is 
classified as follows: 

Account 100.5, electric plant acquisition adjustments _ $1, 369, 957. 71 
Account 107, electric plant adjustments___---__-------- _.-. 79, 994, 752. 38 
Account 108, other utility plant sasstann 29071 


ER cicnincniliticiaetis ii ta o _ 12, 771, 895. 39 


2The company has stated that, since January 1, 1938, this amount has been reduced to 
$9,709,958.04 by disposition of $284,794.34 ($213,502.50 by charges to the depreciation 
reserve at the time certain retirements of its tangible property were recorded, and $71,- 
291.84 retired in connection with similar retirements by charges to capital surplus) leaving 
a balance of $9.709,958.04 classified in account 107. 

2 Inelnding $930.45 representing excessive interest capitalized on land used by more than 
one utility department, and $761,494.46 and $644,760.39, representing write-ups in its gas 


plant. The staff's examination of the gas plant account was limited to the “basket” acquisi- 
tion of electric, gas, and transportation utility plant on July 1, 1925. 


(d) The company proposes to dispose of the $1,369,957.71 classified in account 
100.5 by amortization over a period of 15 years by annual charges to an ap- 
propriate electric operating expense account and concomitant credits to account 
252, reserve for amortization of electric plant acquisition adjustments; 

(e) As to the remainder of the excess, $11,117,143.34, classified in accounts 
107 and 108, the company proposes the following disposition : 

To account 250, reserve for depreciation of electric plant, rep- 
spaniel bstistihiamint stilt $436, 309. 35 
To account 151, capital stock expense, representing capital 

SOT, ~ CEI ia ini tictce nin ecicicemnntnnttnetmianhtial sinha = 2, 500. 00 

To account 270, capital surplus____-__-_-_---~_ aan ia arial 605, 620. 67 


resenting unrecorded retirements 


To account 271, earned surplus, representing write-ups, exces- 
sive interest capitalized on land, and other improper charges 
to utility plant___----_- sich eis dasa 72, 913. 32 


To account 258, reserve for amounts in excess of original cost’ 
representing the remainder of write-ups and other improper 


charges te utility SHG ..cindicnctncnntindtiondddtdaninin _.. 10, 000, 000. 00 
Te eis cnciscisnsaascicscnnierp inet gietiniacacisirshastiaateni Hoods aeaaaamaieta 11, 117, 143.3 


1This reserve was created by a transfer from capital surplus, which surplus arose 
primarily in connection with the recording of a reproduction cost appraisal as of December 
31, 1930, plus some acquired surplus. The reserve was required to be created by this Com- 
mission’s order of May 29, 1943, authorizing the acquisition of the Lexington Water 
Power Co. 
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(f) Advice was received on May 22, 1947, from the South Carolina Public 
Service Commission indicating its concurrence in the company’s studies and pro- 
posals, as finally revised. 

The Commission finds that: 

It is reasonable and appropriate for the purposes of the Federal Power Act 
that the company dispose of the amount of $1,369,957.71, classified in account 
100.5, and of the amount of $11,117,143.34, classified in accounts 107 and 108, in 
the manner described in paragraphs (d) and (e) above, Provided, however, that 
the amount of $1,369,957.71, classified in account 100.5, be amortized by equal 
annual charges to account 537, miscellaneous amortization, beginning January 
1, 1945, rather than in the manner proposed by the company. 

The Commission orders that: 

(A) The amount of $1,369,957.71, classified in account 100.5 be amortized 
over a period of 15 years by equal annual charges to account 537, miscellaneous 
amortization, beginning January 1, 1945; and that the amount of $11,117,143.34, 
classified in accounts 107 and 108, be disposed of in the manner set forth in 
paragraph (e) above; 

(B) The company submit, within 30 days from the date of this order, 2 
certified copies of the entries disposing of the amounts classified in accounts 
107 and 108 and of the entries, applicable to the years 1945 and 1946, amortizing 
amounts classified in account 100.5, and submit within 30 days after the close 
of each year beginning January 1, 1947, 2 certified copies of entries reflecting 
the annual amortization of account 100.5 to account 537; 

(C) The provisions of this order shall not be construed as dispensing with 
the necessity for full compliance with the Public Utility Holding Company 
Act of 1935 and the rules, regulations, and orders issued by the Securities and 
Exchange Commission. 

Date of issuance: June 13, 1947. 


Order extending time for acceptance of amendment of license (major) 
Town of Petersburg, Alaska 
(Project No. 201) 
June 17, 1947 


(1) On March 27, 1947, triplicate copies of draft of amendment No. 8 of 
the license for project No. 201 were sent to Town of Petersburg, Alaska, licensee, 
for acceptance within 60 days after receipt thereof ; 

(2) By letter received June 2, 1947, the licensee requested permission to 
defer action on the matter until it has received certain information, which it 
believes will be received within a few days, concerning the new dam which 
the proposed amendment authorizes it to construct; 

(3) The Commission finds that extension of the time for acceptance is 
appropriate; 

It is ordered that: 

(4) The time for acceptance of the amendment of license for project No. 201 
be and it is hereby extended to and including July 1, 1947. 


Date of issuance: June 18, 1947. 
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Order approving transfer of license (minor) 
Hans Thorne and Helen A. Thorne and Chester O. Miller and Henry W. Miller 
(Project No. 1808) 
June 17, 1947 


(1) A joint application was filed April 15, 1947, by Hans Thorne and Helen 
A. Thorne, licensees for minor project No. 1808, and Chester O. Miller and Henry 
W. Miller, of route 4, Boise, Idaho, for approval of transfer of the license for the 
project from the former to the latter; 

(2) The license for project No. 1808, affecting lands of the United States 
within the Boise National Forest, in Boise County, Idaho, was issued October 
22, 1941, for a period of 10 years to Boise Trust Co., of Boise, Idaho, and was 
subsequently transferred as of March 1, 1945, to Hans Thorne and Helen A. 
Thorne, the present licensees ; 

The Commission, having considered the joint application and the project 
record, finds that: 

(3) The proposed transferees are citizens of the United States and have 
submitted satisfactory evidence of compliance with the requirements of all 
applicable State laws insofar as necessary for the operation of the project, as 
required by section 9 (b) of the Federal Power Act; 

(4) Approval of the transfer, as hereinafter provided, will not be inconsistent 
with the public interest ; 

It is ordered that: 

(5) The transfer of license for project No. 1808 from Hans Thorne and Helen 
A. Thorne to Chester O. Miller and Henry W. Miller be, and it is hereby, approved, 
effective as of the date of conveyance of the project properties, subject to section 
9.3 of the Commission’s Regulations; provided, that the new licensees shall be 
subject to all the conditions of the license and to all the provisions and conditions 
of the act not expressly waived in the license to the same extent as though they 
were the original licensees for the project. 

Date of issuance: June 18, 1947. 





Order authorizing issuance of license (majer) 
Pacific Gas & Electric Co. 
(Project No. 1962) 
June 17, 1947 


(1) On January 6, 1947, Pacific Gas & BPlectrie Co., of San Francisco, Calif., 
filed an application for license under the Federal Power Act to authorize the 
construction, operation, and maintenance of proposed Rock Creek and Cresta 
hydroelectric developments, designated as project No. 1962, on the North Fork 
of Feather River, in Butte and Plumas Counties, Calif., affecting lands of the 
United States within the Plumas and Lassen National Forests; 

(2)The proposed developments comprise: 

(a) The Rock Creek development consisting principally of a concrete gravity 
diversion dam about 115 feet high and about 550 feet long, creating a reservoir 
about 2 miles long with about 2,300 acre-feet of storage; an intake structure; 
a pressure tunnel about 34,500 feet long; a pen stock and surge chamber; a 
powerhouse containing two 73.500 horsepower vertical Francis turbines each 
direct-connected to a 63,000-kilovolt-amperes generator: a substation: and two 
single-circuit 230-kilovolt transmission lines each about 500 feet long, connecting 
to lines of or proposed for project No. 737; 
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(b) The Cresta development consisting principally of a concrete gravity 
diversion dam about 113 feet high and about 360 feet long, creating a reservoir 
about 1%, miles long with about 2,000 acre-feet of storage; an intake structure: 
a pressure tunnel about 20,000 feet long: a pen stock and surge chamber; a 
powerhouse containing two 46,500-horsepower vertical Francis turbines each 
direct-connected to a 37,500-kilovolt-amperes generator; a substation: and two 
single-circuit 230-kilovolt transmission lines each about 3,500 feet long, con- 
necting to lines of or proposed for project No. 737. 

(3) The applicant owns and operates the following existing projects within 
the North Fork drainage basin: The Caribou project, with 49,000 acre-feet of 
storage, licensed as project No. 1352; the Bucks Creek plant with 106,000 acre- 
feet of storage, licensed as project No. 619; the Big Bend power plant which is 
unlicensed; Lake Almanor reservoir, licensed as project No. 616, and transmis- 
sion line project No. 737, leading from the Bucks Creek plant. Lake Almanor 
reservoir, whose water storage benefits the Caribou and Big Bend plants, can 
conserve all of the water coming down from the drainage area above the outlet 
and is designed to be used for seasonal storage and for cyclic or long carry-over 
storage from one year to another although it is not now so used due to certain 
structural defects in the dam; 

(4) The Secretary of War and the Chief of Engineers have reported favorably 
on the application ; 

(5) The Secretary of the Interior has been requested to report on the appli- 
cation ; 

(6) The Assistant Secretary of Agriculture for the Secretary of Agriculture, 
who has supervision over the Plemas and Lassen National Forests, and the Cali- 
fornia Division of Fish and Game have each recommended that the license 
contain certain conditions for the protection and support of fish life. Since the 
conditions recommended are greatly at variance, provision is hereinafter made 
whereby the Commission may hereafter prescribe reasonable conditions for the 
protection and support of fish life after consideration of the respective conditions 
of the Secretary of Agriculture, the Secretary of the Interior, and the State of 
California ; 

The Commission, having considered the application and the record thereon, 
finds that: 

(7) The applicant is a corporation organized under the laws of the State of 
California and has submitted satisfactory evidence of compliance with the re- 
quirements of all applicable State laws insofar as necessary to effect the purposes 
of a license for the project ; 

(8) No conflicting application is before the Commission ; 

(9) Public notice has been given as required by the act; 

(10) The issuance of a license for the project, as hereinafter provided, will 
not interfere or be inconsistent with the purposes for which the Plumas and 
Lassen National Forests were created or acquired ; 

(11) The project will not affect any Government dam now in existence, nor 
will the issuance of a license therefor, as hereinafter provided, affect the develop- 
ment of any water-power resources for public purposes which should be under- 
taken by the United States itself; 

(12) The project is best adapted to a comprehensive plan for the improvement 
and utilization of water-power development and for other beneficial public uses, 
including recreational purposes ; 

(13) For the purpose of determining annual charges, the horsepower capacity 
hereinafter authorized to be installed in‘the project is 147,000 horsepower at the 
Rock Creek plant and 93,000 horsepower at the Cresta plant, making a total 
installed capacity of 240,000 horsepower ; 
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(14) The amount of annual charges to be paid under the license for the purpose 
of reimbursing the United States for the costs of administration of part I of the 
act, and for recompensing the United States for the use, occupancy, and enjoy- 
ment of its lands, including transmission line right-of-way, is reasonable as herein- 
after fixed and specified ; 

(15) In accordance with section 10 (d) of the act, the rate of return upon the 
net investment in the project and the proportion of surplus earnings to be paid 
into and held in amortization reserves are reasonable as hereinafter specified ; 

(16) The following maps, plans, specifications, and statements filed as part of 
the application or subsequent thereto, conform to the Commission’s rules and 
regulations, with the exception of sheets Al and A3 of exhibit L, the approval 
of which should be deferred for further consideration of certain details: 

Echibit J—Sheet Al (401419), F. P. C. No. 1962-1. 
Exhibit K—Sheet Al to A5, inclusive (401420-401424, inclusive), F. P. C. 

Nos. 1962-17 to 21, inclusive. 

Jrhibit K.—Sheet A6 (401425), F. P. C. No. 1962-7. 

Orhibit L.—Sheet Al (40126), F. P. C. No. 1967-8. 

Jrhibit L—Sheet A2 (401427), F. P. C. No. 1962-9. 

Jxhibit L.—Sheet A3 (40128), F. P. C. No. 1967-10. 

Srhibit L—Sheets A4 to A9, inclusive (401429-401434, inclusive), F. P. C. 

No. 1962-11 to 16, inclusive. 

Evrhibit M.—Pages 1 to 3, inclusive. 

It is ordered that: 

(17) A major license be issued for a period of 35 years, effective as of the 
first day of the month in which it is executed, to Pacific Gas & Electric Co. 


Se he Be of oo 


for the construction, operation, and maintenance of the proposed Rock Creek 
and Cresta developments, subject to the provisions of the Federal Power Aet, 
and the rules and regulations thereunder, said license to contain the usual con- 
ditions and provisions for licenses issued under section 4 (e) of the act for such 
projects and the following special conditions: 

(a) The licensee shall make such reasonable provisions for the protection 
and support of fish life and the recreational resources of the North Fork 
of Feather River as the Commission may hereafter prescribe after con- 
sideration of the recommendations of the Secretary of Agriculture, the 
Secretary of the Interior, and the State of California ; 

(b) The licensee shall begin construction of Cresta development not later 
than December 31, 1947, and shall complete the same not later than July 1, 
1950; shall begin construction of the Rock Creek development not later than 
July 1, 1948, and shall complete the same not later than July 1, 1951; 

(18) After the first 20 years of operation of the project under this license, 6 
percent per annum shall be the specified rate of return on the net investment 
in the project for determining surplus earnings in accordance with the provisions 
of section 10 (d) of the act for the establishment and maintenance of amortiza- 
tion reserves to be held until termination of the license, or in the discretion of 
the Commission, to be applied from time to time in reduction of the net invest- 
ment in the project, and one-half of all surplus garnings in excess of 6 percent 
per annum received in any calendar year shall be put into and held in such 
amortization reserves ; 

(19) Subject to the provisions of section 10 (e) of the act and the rules and 
regulations of the Commission thereunder, the licensee shall, effective as of 
the date of the license, pay to the United States the following annual charges: 

(a) For the purpose of reimbursing the United States for the costs of 
administration of part I of the act, 1 cent per horsepower on the horse- 

power capacity authorized to be installed by this license (240,000 horse- 
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power), plus 2% cents per 1,000 kilowatt-hours of gross energy generated 
by the project during the fiscal year ended June 30 of the calendar year for 
which the charge is made. A statement of the number of kilowatt-hours 
generated in both power plants during the said fiscal year, certified under 
oath, shall be filed with the Commission on or before September 1 following 
the end of said fiscal year; 

(b) For the purpose of recompensing the United States for the use, oc- 
cupancy, and enjoyment of its lands, exclusive of those used for transmission 
line right-of-way, $474; 

(c) For the purpose of recompensing the United States for the use, oc- 
cupancy, and enjoyment of its lands for transmission line right-of-way, 
$10.64 ; 

(20) The maps, plans, specifications, and statements referred to in paragraph 
(16) above as conforming to the Commission’s rules and regulations are hereby 
approved for incorporation in the license, but approval of sheets Al and A383 of 
exhibit L is hereby deferred. 


Date of issuance: June 17, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
Philip Sporn 
(Docket No. ID-1040) 


June 17, 1947 


It appears to the Commission that: 
(a) On January 24, 1947, Philip Sporn, 30 Church Street, New York, N. Y., by 
order of the Commission, was authorized to hold the following positions: 


Executive vice president_____-- -| 

Chief engineer____- aietacncienbiol ___} Appalachian Electric Power Co, 
Director eed cae en 
Executive vice president_____-~- 
Chief engineer_____.___-----__-__-_} Atlantic City Electric Co. 
I irre innednacrcel denen esha etaie | 

Vice president____-_~- caaiaciand 
Director______ : ees 
Executive vice president__-_ aia 


; Beech Bottom Power Co., Ine. 


Cet Snrineer nee Indiana & Michigan Electric Co. 


Director_____- 


Executive vice president___ as 
I III Soo ccecscsen andy cidoecncoctaanens 
Director_____- cenit 


- Kanawha Valley Power Co. 


Chief engineer | Kentucky & West Virginia Power Co., 
Director 7 Inc. 

Executive vice president__-_ ns 
Chief engineer______-_~_ 


Kingsport Utilities, Ine. 
Director ail 7 santa aii 
Executive vice president ____---- 

Chief engineer_____-_~_ be scat 
Director______ 


| 

| 

| 

= 

Executive vice president__-_ oa | 
| 

| 

| 

: The Ohio Power Co. 


Executive vice president______ 
Chief Engineer___________ _____...}Wheeling Electric Co. 
I asec eet actrees ee 


app 
to | 
(a) 
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(b) On June 5, 1947, as amended June §, 1947, applicant filed a supplemental 
application pursuant to section 305 (b) of the Federal Power Act for authority 
to hold the following positions in lieu of the positions described in paragraph 
(a) above: 


President : ee? 
Director me Appalachian Electric Power Co. 
Executive vice president 

Chief Engineer ant }Atilantic City Electric Co. 
Director oneal 

President 

rm Beech Bottom Power Co., Ine. 
Director ala 


President 
Director we (Indiana & Michigan Eleetrie Co. 
President 
Director at ; 
President Kentucky & West Virginia Power Co., 
Director asin Ine. 

President 
Director_- oan 
President 
Director - 
President 
Director 


Kanawha Valley Power Co. 


Kingsport Utilities, Ine 
>The Ohio Power Co. 
Wheeling Electric Co. 


Phe Commission, having considered said application, upon the infornmration 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

Applicant has made due showing in the form and manner prescribed by this 
Commission that neither public nor private interests will be adversely affected 
by his holding the positions described in paragraph (b) above, pending further 
order of the Commission in regard thereto; 

The Commission orders that: 

(A) Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described in paragraph (b) above, subject to 
the provisions of part 45 of the Commission's regulations under the Federal 
Power Act and to the specific reservation of the right of the Commission to require 
said applicant to make further showing that neither public nor private interests 
will be adversely affected by his holding said positions; 

(B) All orders heretofore made authorizing applicant to hold positions pur- 
suant to section 305 (b) of the Federal Power Act be and they are hereby 


superseded. 


Date of issuance: June 18, 1947. 


Order allowing rate schedules to take effect 
United Gas Pipe Line Co. and Kentucky Natural Gas Corp. 
June 17, 1947 


Upon consideration of the application filed by United Gas Pipe Line Co. 
requesting that its rate schedule designated below, relating to a change in source 
of supply be allowed to take effect as of April 30, 1947; and the application filed 
by Kentucky Natural Gas Corp. requesting that its rate schedule designated 
802642—+9——_51 
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below, providing by its terms for an optional rate, be allowed to take effect as of 
May 1, 1947: 


Name of company: Rate schedule designation 
United Gas Pipe Line Co____-_--__- Supplement No, 12 to F. P. C. Nos. 9, 10 
and 11. 
Kentucky Natural Gas Corp_-_-_--- Supplement No. 1 to F. P. C. No. 36. 


The Commission orders that: 

(A) The aforesaid rate schedules be and they hereby are allowed to take effect 
as of the dates requested; 

(B) The aforesaid rate schedules shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above-designated rate schedules, nor shall this 
order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now pend- 
ing or hereafter instituted by or against the applicants. 


Date of issuance: June 19, 1947. 


Order dismissing application for license (major) 
White River Power Co. 
(Project No. 654) 
June 19, 1947 


(1) An application was filed August 2, 1946, and later supplemented, by White 
River Power Co., of Pine Bluff, Ark., for a license under the Federal Power Act to 
authorize the construction, operation and maintenance of a hydroelectric plant at 
the downstream toe of the proposed Bull Shoals development on White River 
in Baxter County, Ark. This application is intended to supersede applications 
filed June 6, 1930, and May 16, 1934, by applicant for license for related projects 
at various sites on White River and its tributaries; 

(2) The application describes, in part, the proposed scheme of development as 
follows: 


The Bull Shoals Dam on White River in Arkansas has been authorized by 
Congress for flood control, power, and other purposes. The portion of the 
reservoir to be utilized for power will create a head which will have a normal 
range between 198 and 168 feet. Plans proposed by the Corps of Engineers 
for the development of the Bull Shoals project and authorized by Congress 
provide for the use of the storage capacity in the reservoir between elevation 
654 and 624, approximately 1,151,000 acre-feet, for power purposes. 

The applicant proposes to construct a hydroelectric plant at the down- 
stream toe of Bull Shoals Dam to make use of this head and storage. The 
power plant will * * * utilize pen stocks being installed in the dam by 
the Corps of Engineers. 

The power available 90 percent of the time at this site is estimated to be 
65,000 horsepower. 
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(3) The Flood Control Act of 1941, approved August 18, 1941 (55 Stat. 638), 
adopted and authorized a number of works-of improvement for the benefit of 
navigation and control of destructive flood waters and other purposes and 
provided that they be prosecuted as speedily as may be consistent with budg- 
etary requirements under the direction of the Secretary of War and the super- 
vision of the Chief of Engineers. The part of the act relating to White River 
Basin authorized the sum of $24,000,000 to be appropriated, in addition to pre- 
vious authorizations, for the prosecution of the comprehensive plan approved by 
the Flood Control Act of 1988 (52 Stat. 1215) for the White River Basin, in- 
cluding the projects for flood control and other purposes recommended by the 
Chief of Engineers in House Document No. 917, Seventy-sixth Congress, third 
session ; 

(4) In House Document No. 917 the Chief of Engineers recommended con- 
struction of the Bull Shoals Reservoir for the control of floods, the development, 
transmission, and sale of hydroelectric power, and for other beneficial uses 
generally in accordance with the plans outlined in the district engineer’s report, 
and recommended that the dam and power facilities be constructed, operated 
and maintained under direction of the Secretary of War and the supervision of 
the Chief of Engineers in order to safeguard the interests of navigation and 
flood control ; 

(5) The Flood control Act of 1944 approved December 22, 1944 (58 Stat. 887), 
provides that electric energy generated at reservoir projects under the control of 
the War Department and not required in the operation of such projects shall be 
delivered to the Secretary of the Interior who shall transmit and dispose of such 
electric energy in the manner specified in that Act; 

(6) At the request of the Commission, the Deputy Director of Civil Works for 
Flood Control, United States Corps of Engineers, by letter dated February 26, 
1947, made a report on the pending application for license which included the 
following information: 

(a) The War Department now plans to construct and operate hydroelectric 
generating facilities as part of the Bull Shoals development and plans to install 
three 42,100 kilowatt generating units and to install four additional pen stocks 
through the dam to provide for additional power installations at a future date; 

(b) A total of $8,500,000 has been appropriated toward construction of the 
project ; 

(c) Expenditures on the project have amounted to $2,377,351 and the obliga- 
tions amount to $6,599,000 ; 

(d) Plans and specifications for the dam and powerhouse are complete and 
ready for letting a contract for construction of the dam and related works and 
construction of the dam will be initiated during the fiscal year ending June 30, 
1947 ; 

(e) Contracts have been let tor the construction of an access railroad, an access 
highway, and for construction of an office and service building, all of which 
contracts will be coinpleted during the fiscal year ending June 30, 1947 ; 

(7) On May 29, 1940, the Commission directed a letter to the Chief of Engineers, 
United States Army, containing the comments of the Commission on the recom- 
mendations of the district and division engineers and the Board of Engineers 
for Rivers and Harbors that the Table Rock and Bull Shoals Reservoirs on White 
River be constructed by the United States. The Commission concluded that 
multiple-purpose projects at the Table Rock and Bull Shoals sites on White River 
in Missouri and Arkansas, respectively, are essential units in a plan to develop 
comprehensively the water resources of the White River Basin; that the Bull 
Shoals project should be the first of the two constructed; that the power market 
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available could absorb the output from the Bull Shoals project very soon after 
completion; that both projects are desirable and economically feasible: and that 
their construction should be authorized. These recommendations were before 
Congress as part of House Document No. 917, Seventy-sixth Congress, third 
session, which document contains a copy of the Commission's letter of May 29, 
1940, referred to above; 

Having considered the application and the matters related above, the Commis- 
sion finds that: 

(8) The Bull Shoals project, including power-generating facilities, has been 
authorized by Congress for construction under the direction of the Secretary of 
War and supervision of the Chief of Engineers, and the Secretary of the Interior 
has been authorized to transmit and dispose of the power to be generated at 
the project : 

(9) The sum of $8,500,000 has been allocated toward construction costs of the 
project out of funds appropriated by Congress for such purposes, and preliminary 
work has been started under plans to construct which include power-generating 
facilities ; 

(10) The issuance of a license as requested to utilize the head and storage 
to be created by the Bull Shoals development would be in direct conflict with the 
authority of the War Department to utilize this same head and storage: 

(11) Congress, on the basis of recommendations by the Corps of Engineers and 
the Commission that the Bull Shoals project, including power-generating facilities 
therein, be authorized, having authorized construction of the project and appro- 
priated funds therefor, no further report or recommendation pursuant to sections 
4 (e) or7 (b) of the Federal Power Act is appropriate ; 

(12) There is no evidence in the record at this time that construction of the 
power-generating facilities will not be carried out or the power disposed of as 
authorized and, in the absence of a showing that construction of the project 
under Congressional authorization »s found herein has been abandoned or 
modified so that the Commission would be justified in considering on its merits 
an application for development of the project under the Federal Power Act by 
non-Federal interests, the pending application for license should be dismissed ; 

It is ordered that: 

The application filed August 2, 1946, as supplemented, by White River Power 
Co. for license for project No. 654, and the applications for license filed June 6, 
1980, and May 16, 1934, intended to be superseded by the said August 2, 1946, 
application, are hereby dismissed. 

Date of issuance: June 20, 1947. 


Order denying application for vacation of prior order or for rehearing on and 
stay of such order 


City of Detroit, Mich., and County of Wayne, Mich., v. Panhandle Eastern Pipe 
Line Co., and Michigan Gas Transmission Corp.; Panhandle Eastern Pipe Line 
Co., Michigan Gas Transmission Corp., and Illinois Natural Gas Co. 


(Docket Nos. G—200, G-207) 
June 24, 1947 


Upon consideration of the application of Michigan Consolidated Gas Co., for 
vacation of the Commission's order of April 23, 1947, supra, p. 595, containing 
in effect emergency service rules and regulations to govern deliveries of natural 


gas by Panhandle Eastern Pipe Line Co. when curtailment of deliveries becomes 
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necessary, or for rehearing and a stay respecting such order, as well as the 
Commission’s order of June 24, 1947, hereto_attached and made a part hereof, 
amending its prior order of April 23, 1947; and fixing a date for hearing respecting 
the establishment of revised emergency service rules; 

The Commission orders that: 

The application of Michigan Consolidated Gas Co. filed on May 26, 1947, for 
a vacation of the Commission's order of April 23, 1947, extending emergency 
service rules and regulations to govern deliveries of natural gas from the Pan- 
handle system when curtailment of such deliveries becomes necessary, or for 
rehearing respecting such order of April 23, 1947. and a stay thereof, be and 
the same is hereby denied. 


y 
‘ 


Date of issuance: June 25, 194 


Order modifying prior order continuing emergency rules and regulations to 
govern deliveries of natural gas from the Panhandle system when curtailment 
of such deliveries becomes necessary and firing date for hearing 


Upon consideration of (1) the record made during the course of hearings in 
this docket convened in Chicago, I)]., October 23, 1946, and completed, after a 
recess, in Washington, D. C., on November 19, 1946, (2) the conference held in 
Chicago, Ill., on December 4 and 5, 1946, between representatives of the staff of 
the Commission, in cooperation with representatives of State commissions having 
jurisdiction over distributing companies dependent upon Panhandle Eastern Pipe 
Line Co. (Panhandle) for their supply of natural gas, and representatives of 
such distributing companies, and Panhandle, (3) the order of the Commission 
under date of December 12, 1946, 5 F. P. C. 983, making effective emergency 
service rules and regulations to govern deliveries of natural gas by Panhandle 
when curtailment of natural-gas deliveries became necessary during the winter 
heating season of 1946-47, (4) reports by Panhandle pursuant to the require- 
ments of the order of December 12, 1946, showing the extent and duration of 
curtailments pursuant to such emergency service rules and regulations, as well as 
violations of such rules and regulations during periods of curtailment by reason 
of excess takes of gas by certain distributing companies, (5) monthly estimates 
of requirements of natural gas during 1947, and peak-day requirements for the 
winter season of 1947-48, supplied by individual distributing companies and Pan- 
handle in response to requests for such information by the Commission during 
April 1947, (6) the order of the Commission under date of April 23, 1947, supra, 
p. 595, extending, until further order¢of the Commission, the emergency service 
rules and regulations to govern deliveries of natural gas during periods when 
curtailment of deliveries of gas by Panhandle may be necessary (emergency 
service rules), (7) data and information compiled by the Commission’s staff and 
submitted at the conference in Chicago, Ill., on May 7-9, 1947, between repre- 
sentatives of Panhandle. gas distributing companies served by Panhandle, State 
regulatory commissions of Missouri, Illinois, Indiana, Michigan, and Ohio, having 
jurisdiction over such distributing companies, and the staff of this Commission, 
and (8) revised data and information compiled by the Commission's staff, show- 
ing estimated requirements in the Panhandle area during the remaining months 
of 1947 and 1947-48 peak-day requirements, as well as like information and data 
for the Appalachian area, based on factual information and estimates supplied by 
distributing companies served by Panhandle and major gas-distributing utilities 
serving the Appalachian area, submitted at the conference in Washington, D. C 
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on June 4, 1947, between representatives of pipe-line companies and distributing 
companies serving such areas, representatives of the regulatory commissions of 
Missouri, Dllinois, Indiana, Ohio, Michigan, Pennsylvania, Maryland, New York, 
West Virginia, District of Columbia, and the staff of this Commission ; 

It appears to the Commission that: 

(a) The record of the hearings convened in Chicago, IIL, on October 23, 1946, 
and concluded in Washington, D. C., on November 19, 1946, disclosed that the 
sales capacity of the pipe-line facilities of Panhandle was estimated at 405,000 
M. ec. f. per day for the winter season of 1946-47 ; that the total estimated 1946-47 
peak-day requirements of distributing utilities dependent upon Panhandle for 
their supply of natural gas and the requirements of direct industrial and other 
consumers served by Panhandle, adjusted to reflect zero degree temperature, 
was 522,562 M. c. f. (440,398 M. ec. f. firm, 82,164 M. c. f. interruptible) ; that 
coincidental peak-day deliveries from the Panhandle system during the winter 
season of 1946-47 (February 4, 1947) totaled 466,434 M. c. f. (firm 456,692 M. c. f., 
interruptible 9,742 M. ec. f.), which total to the extent that it exceeds 405,000 
M. c. f. represented utilization of line pack; and that deliveries of natural gas 
from the Panhandle system on February 4, 1947, adjusted to reflect zero degree 
temperature, would indicate firm requirements of 479,079 M. ec. f.; 

(b) Estimates of firm requirements (based on zero-degree temperatures) to 
meet the consumer demands of distributing companies supplied from the Pan- 
handle system, as compiled by the staff of the Commission from data submitted 
by Panhandle and such distributing companies, show that peak-day requirements 
for the winter season of 1947-48 will approximate 518,000 M. c. f.; that in es- 
timating firm requirements for 1947-48 at 518,000 M. c. f. there was not included 
any amount whatsoever for interruptible sales; that Panhandle has estimated 
its delivery capacity for the winter season of 1947-48 at 425,000 M. c. f.; that 
such delivery capacity is based in part on the belief that the compressors and a 
part of the loop lines authorized by the Commission in its order of November 30, 
1946, 5 F. P. C. 949, as modified by order of May 28, 1947, supra, p. 691, in docket 
No. G—706, and that certain of the facilities authorized by order of April 22, 
1947, in docket No. G—784, supra, p. 583, will be completed and in operation 
early during the winter season of 1947-48; 

(c) The inability of Panhandle to complete facilities authorized by the Com- 
mission in docket Nos. G—706 and G—784 is due to the prevailing shortage of 
pipe and other essential material and equipment, and Panhandle will be unable 
to improve the delivery capacity of its system substantially beyond the estimated 
425,000 M. c. f. for the coming winter ; 

(d) By its order of June 12, 1947, suprayp. 724, in docket No. G-8S80, providing 
for the allocation of emergency deliveries of natural gas from the Big Inch Lines, 
the Commission allocated 20,000 M. ec. f. per day to Panhandle effective until 
November 1, 1947; 

(e) Considering estimates of requirements by distributing companies depend- 
ent upon Panhandle for their supply of natural gas, the estimate of delivery 
capacity from the Panhandle system during the winter season of 1947-48 (giving 
due consideration to the continuing emergency deliveries from the Big Inch 
lines to the Panhandle area) and the deficiency in delivery capacity when 
compared with reasonable estimates of requirements, clearly indicate that the 
Panhandle system cannot meet the requirements of its attached customers during 
the coming winter season and that the excess of requirements over delivery 
eapacity will be greater than that experienced during the winter season of 
194647 ; 

(f) Conferences called by the Commission to effect a voluntary agreement 


between distributing companies served by Panhandle as a basis for allocation of 
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available pipe-line capacity during the winter season of 1947-48, and attended 
by representatives of such distributing companies, State regulatory commissions 
having jurisdiction over such distributing companies, Panhandle, and this 
Commission, in Chicago, Ill., on May 7-9, 1947, and in Washington, D. C., on 
June 3-6, 1947, have not resulted in an accord; that subcommittees of such gen- 
eral conference are now working upon problems incident to agreement upon 
questions of allocation involved and a further meeting of the general conference 
will be called during the month of July upon completion of such subcommittees’ 
studies and for receipt of and action upon reports from such subcommittees ; 
that it is hoped that at such general conference satisfactory arrangements will 
be worked out so that revised emergency service rules may be filed and published 
to govern the allocation of pipe-line capacity when curtailment of deliveries of 
natural gas by Panhandle becomes necessary during the winter season of 1947-48 
(revised emergency service rules), that if such arrangements do not result, 
early public hearing will be necessary in the public interest so that revised 
emergency service rules may be established by order of the Commission and made 
effective not later than September 30, 1947; 

The Commission finds that: 

(1) Consumer demands upon distributing companies dependent upon the 
Panhandle system for their supply of natural gas will exceed the available pipe- 
line capacity of the Panhandle system for the coming winter; and the establish- 
ment of revised emergency service rules are necessary and required in the public 
interest ; 

(2) Unless reasonable and nondiscriminatory emergency service rules are 
filed by Panhandle as supplements to existing and presently effective rate 
schedules, then such reasonable and nondiscriminatory emergency service rules 
must be established by order of this Commission ; 

(3) By reason of the extreme emergency and the necessity that all distributing 
companies and consumers dependent upon Panhandle for their supply of gas may 
fully realize the urgency of the present situation, as well as the emergency which 
will obtain during the coming winter and the fact that during the coming winter 
distributing companies cannot expect substantially greater deliveries of firm 
natural gas from Panhandle on peak days than such companies were entitled 
to receive from Panhandle under step 4 of emergency service rules which were 
in effect during the winter season of 1946-47, it is necessary in the public interest 
that the emergency service rules as provided by order of April 23, 1947, be con- 
tinued in full force and effect until revised emergency service rules are adopted 
by the general conference to be convened in July 1947, filed and published by 
Panhandle and permitted to become effective by order of the Commission, or 
upon failure to adopt such revised emergency service rules, then the presently 
effective emergency service rules shall remain and be effective until, after hearing, 
the Commission by order establishes revised emergency service rules to be 
thereafter effective. 

Wherefore, the Commission orders that: 

(A) A public hearing to be held commencing at 10 a. m. (e. d. s. t.), in the hear- 
ing room of the Federal Power Commission, 1800 Pennsylvania Avenue NW., Wash- 
ington 25, D. C., on August 18, 1947, for the purpose of establishing all necessary 
facts respecting the natural gas requirements of Panhandle’s direct customers 
and distributing companies depending upon Panhandle for all or any part of 
their supply of natural gas, the pipe-line delivery capacity of the Panhandle 
system which will be available in meeting peak day requirements during the 
winter season of 1947-48 and such other and further matters of fact as may be 
necessary or desirable to enable the Commission to establish reasonable non- 
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discriminatory emergency service rules to govern curtailment of Panhandle 
deliveries of natural gas when necessary during the winter season of 1947-48 
and thereafter until the Commission by order shall otherwise provide ; 

(B) The order of the Commission dated April 23, 1947, extending emergency 
service rules and regulations to govern deliveries of natural gas by Panhandle 
Eastern Pipe Line Co., be and the same is hereby modified to provide that such 
extension of emergency service rules therein specified is only to be effective until 
such time as reasonable and nondiscriminatory emergency service rules are 
filed by Panhandle as supplements to existing rate schedules and made effective 
by the Commission or, upon failure to make such emergency service rules 
effective in such manner the Commission, following the hearing herein provided, 
shall by order establish such emergency service rules; Provided, howercr, That 
the presently effective emergency service rules shall not continue in force or 
effect beyond September 20, 1947, without further order of this Commission, 


Date of issuance: June 25, 19 


Order firing date of hearing 
Tennessee Gas Transmission Co, 
(Docket No, G—910) 


June 24, 1947 





Upon consideration of the application filed June 13, 1947, by Tennessee Gas 
Transmission Co. (applicant), a Delaware corporation with its principal place 
of business in Houston, Tex., for a certificate of public convenience aud necessity 
pursuant to section 7 of the Natural Gas Act, as amended, authorizing it through 
consolidation with Tennessee Gas & Transmission Co., a Tennessee corporation 
with its principal place of business in Houston, Tex., to do the following: 

(1) To acquire and operate all the facilities now operated by Tennessee 
Gas & Transmission Co., subject to the Commission's jurisdiction, and to acquire, 
construct and operate facilities now under construction and authorized to be 
constructed by Tennessee Gas & Transmission Co. pursuant to certificates of 
public convenience and necessity issued to it by the Commission; and 

(2) To succeed to all other rights and obligations of Tennessee Gas & Trans- 
mission Co. over which the Commission has jurisdiction under authority of the 
Natural Gas Act, as amended ; 

It appearing to the Conmnission that: 

(a) Applicant states that it has not begun operations of any nature as it 
was organized for the sole purpose of acquiring the properties and other assets 
and assuming the liabilities of Tennessee Gas & Transmission Co. ; 

(b) Applicant proposes the above-described acquisition and operation for the 
purpose of engaging in the transportation and sale in interstate commerce of 
natural gas for resale and states it will conduct its operations in all respects as 
Tennessee Gas & Transmission Co. presently operates and will, therefore, be a 
natural-gas company subject to the jurisdiction of the Commission ; 

(c) Among other things, applicant recites that it has entered into an agree- 
ment of consolidation with Tennessee Gas & Transmission Co., which agree- 
ment will constitute the charter or certificate of incorporation of the continuing 
corporation (applicant) after the consolidation; that applicant now has and the 
continuing corporation will have the same directors and officers as does Tennes- 
see Gas & Transmission Co.; that the outstanding capital stock of Tennessee 
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Gas & Transmission Co. will be converted into the same number of shares of the 


continuing corporation with substantially-the same rights and preferences ex- 


cept that the authorized amount of preferred stock will be increased from 
150,000 shares of the par value of $100 per share to 400,000 shares of the par 
value of $100 per share, and the authorized amount of common stock will be 
increased from 2,250,000 shares of the par value of $5 per share, to 5,000,000 
shares, of the par value of $5 per share: that the outstanding capital stock will 
not be increased by such consolidation and the funded and other indebtedness will 
not be affected thereby; that the proposed consolidation and acquisition by 
applicant will not require a revaluation of the properties of Tennessee Gas & 
Transmission Co., which will be acquired at their book values at the time of 
consolidation; and that no change will be recorded in the books of account of 
Tennessee Gas & Transmission Co. because of the consolidation ; nor will it neces- 
sitate any accounting entries, excepting the change of names: 

(d) Applicant has requested that its application be heard under the shortened 
procedure provided by rule 32 (b) (18 C. F. R. 1.82 (b)) of the Commission’s 
rules of practice and procedure (effective September 11, 1946) ; 

The Commission, therefore, orders that: 

(A) Pursuant to the authority contained in and subject to the jurisdiction 
conferred upon the Federal Power Commission by sections 7 and 15 of the Natural 
Gas Act, as amended, and the Commission's Rules of Practice and Procedure 
(effective September 11, 1946), a hearing be held on July 11, 1947, at 9:30 a. m. 
(e. d. s. t.), in the hearing room of the Federal Power Commission, 1800 Penn- 
sylvania Avenue NW., Washington, D. C., concerning the matters of fact and 
law asserted in the application filed in this proceeding: Provided, however, That 
if no request to be heard, or protest, or petition to intervene, raising in the 
judgment of the Commission an issue of substance, has been filed or allowed, 
the Commission may, after such hearing, forthwith dispose of the proceeding by 
order upon consideration of the application and the evidence filed therewith 
with such additional evidence as may be available or as the Commission may 
require to be filed and incorporated in the record for its consideration ; 

(B) Interested State commissions may participate as provided by rules 8 
and 37 (18 Cc. F. R. 18 and 1.37) of the Commission's rules of practice and 
procedure (effective September 11, 1946) ; 

(C) Any person desiring to be heard or to make any protest with reference 
to the application, shall file with the Federal Power Commission, Washington 25, 
D. C., not later than July 9, 1947, a petition to intervene or protest. Such 
petition or protest shall conform to the requirements of the rules of practice 
and procedure (effective September 11, 1946), and shall set out clearly and 
concisely the facts from which the nature of the petitioner or protestant’s 
alleged right or interest can be determined. 


Date of issuance: June 25, 1947. 


Order authorizing and approving issuance of securities 
Gulf Public Service Co., Ine. 
(Docket No. IT-6062) 
June 27, 1947 


Gulf Public Service Co., Inc. (hereinafter applicant), a corporation having its 
principal business office at New Iberia, La., filed its application on June 2, 1947, 
and amendment thereto on June 16, 1947, requesting an order pursuant to section 
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204 of the Federal Power Act authorizing it to issue $2,200,000 principal amount, 
356 percent, 25-year sinking fund debentures. 

It appears to the Commission that: 

(a) Applicant proposes to issue $2,200,000 principal amount of debentures to 
be known as 25-year 35g percent sinking fund debentures, series A. The de- 
bentures, to be dated July 1, 1947 and to mature July 1, 1972, will be secured by 
a trust indenture dated as of July 1, 1947. 

(b) Applicant proposes to sell $1,700,000 of the principal amount of the de- 
bentures to Massachusetts Mutual Life Insurance Co. and $500,000 of the prin- 
cipal amount of the debentures to Modern Woodmen of America at a unit price 
of $102, plus accrued interest on the principal amount from July 1, 1947, to 
the date of sale. 

(c) The proceeds of the proposed issue will be used to refund outstanding 
serial notes and short-term bank loans and for the completion, extension and 
improvement of applicant’s facilities. 

(d) No underwriter’s or finder’s fees will be incurred or paid in connection 
with the proposed issuance, and applicant estimates that the total expense of 
the proposed issuance will not exceed $10,420. 

(e) Written notice of the aforesaid application has been given to the Public 
Service Commission of Louisiana, the Railroad Commission of Texas and to the 
Governors of each of those States. Reasonable notice of the application was 
also published in the Federal Register on June 11, 1947 (12 F. R. 3816) stating 
that any person desiring to be heard or to make any protest with reference to 
the application should file a petition or protest on or before June 25, 1947. No 
protest or petition or request to be heard in opposition to the granting of such 
application has been received. 

The Commission finds that: 

(1) Applicant is a corporation organized and existing under and by virtue 
of the laws of the State of Louisiana, with its principal business office at New 
Iberia, La., and is engaged in the business of generating, transmitting, and dis- 
tributing electric energy within the State of Louisiana. It owns and operates 
facilities, among others, for the transmission of electric energy which is generated 
in Texas and transmitted therefrom to Louisiana and consumed at points out- 
side the State of Texas, which facilities are in addition to, and do not include 
facilities used for the generation of electric energy, facilities used in local dis- 
tribution or only for the transmission of electric energy in intrastate commerce, 
or facilities used for the transmission of electric energy consumed wholly by 
the transmitter. Applicant is, therefore, a public utility within the meaning of 
that term as used in section 204 of the Federal Power Act. 

(2) The proposed issuance of debentures will constitute an issuance of 
securities within the provisions of section 204 of the Federal Power Act. 

(3) Applicant is not organized and operating in a State under the laws of 
which its security issues are regulated by a State Commission within the mean- 
ing of section 204 (f) of the Federal Power Act, and the proposed issue is, 
therefore, not exempt by virtue of that section from the requirements of section 
204 of the Federal Power Act. 


(4) The proposed issuance of securities as hereinafter authorized and ap- 
proved will be for a lawful object, within the corporate purposes of applicant 
and compatible with the public interest which is appropriate for and consistent 
with the proper performance by applicant of service as a public utility and which 
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will not impair its ability to perform that service, and is reasonably appropriate 
for such purposes. 

The Commission orders that: 

(A) The proposed issuance of securities, described in paragraph (a), above, 
upon the terms and conditions and for the purposes specified in the application, 
be and the same hereby is authorized and approved, subject to the provisions of 
this order. 

(B) This authorization shall expire unless acted upon within 60 days after 
the date of this order ; 

(C) The foregoing authorization is without prejudice to the authority of 
this Commission or any other regulatory body, with respect to rates, service, 
accounts, valuation, estimates, or determinations of costs, or any matter what- 
soever which may come before this Commission, or any other regulatory body, 
and nothing in this order shall be construed as an acquiescence by this Com- 
mission in any estimate or determination of cost or any valuation of property 
claimed or asserted ; 

(D) Nothing in this order shall be construed to imply any guarantee of obliga- 
tion on the part of the United States in respect to any securities to which this 
order relates. 

Date of issuance : June 30, 1947. 


Order dismissing application for want of jurisdiction 
Northern States Power Co. 
(Docket No. IT-6042) 
June 27, 1947 


Northern States Power Co. (Northern States), a corporation having its prin- 
cipal business office at Eau Claire, Wisconsin, on March 3, 1947, filed an applica- 
tion for an order pursuant to section 203 of the Federal Power Act, authorizing 
the merger and consolidation into its own facilities and electric distribution sys- 
tem of the city of Colby, Wis. ; 

It appears to the Commission that: 

(a) Northern States proposes to merge or consolidate into its own facilities 
the electric distribution system of a municipality, the city of Colby, Wis. ; 

(b) The proposed merger or consolidation does not constitute a merger or 
consolidation of applicant’s facilities subject to the jurisdiction of this Commis- 
sion with those of any other person within the meaning of section 203 (a) of 
the Federal Power Act; 

The Commission finds that: 

The proposed merger or consolidation of the electric distribution system of 
the city of Colby into and with the facilities of Northern States is not subject 
to the provisions of section 208 of the Federal Power Act; 

The Commission orders that: 

The aforesaid application of Northern States dated March 3, 1947, be and 
the same hereby is dismissed for want of jurisdiction. 

Date of issuance : June 30, 1947. 
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Order modifying August 28, 1946, order authorizing amendment of license (major) 
and approving change in project works 










Southern California Edison Co., Ltd. 


(Project No. 120) 





June 27,1947 





(1) By order dated August 23, 1946, 5 F. P. C. 724, the Commission authorized 
umendment of Southern California Edison Co., Ltd.'s license for major project 



























No. 120 to provide for changes in dates in construction of generating units already 
provided for in the license ; 

(2) The Acting Secretary of Agriculiure and the Assistant Secretary of the 
Interior, acting for the Secretary of tie interior, have requested that the proposed 
amendment of license for the project be subject to the maintenance by the licensee 
at all times of a minimum fiow of three cubic feet per second in the San Joaquin 
River below dam No. 6, as provided in the agreement entered into on June 20, 
1946, by the licensee and the State of California, Department of Natural Re- 
sources, Division of Fish and Game ; 

(3) An application was filed September 11, 1946, by the licensee for approval 
of a change in the project works consisting of the construction of a reinforced 
concrete and steel machine shop approximately 88 feet long, 62 feet wide, and 41 
feet high, located outside of and adjacent to the south wall of the powerhouse 
immediately west of the valve pit; 

The Commission finds that: 

(4) Modification of the said August 23, 1946, order and approval of a change 
in the project works as hereinafter provided is appropriate ; 

It is ordered that: 

(5) Paragraph (A) of the Commission’s August 25, 1946, order authorizing 
amendment of license for project No. 120 be and it is hereby modified to read as 
follows: 

(A) The license for project No. 120 be further amended to provide for the 
aforesaid changes and the following special provision : 

The licensee shall maintain at all times a minimum flow of three cubic feet 
per second in the San Joaquin River immediately below dam No. 6; 

(6) The aforesaid change in the project works be and it is hereby approved. 

Date of issuance: July 1, 1947. 









Order approving exhibits 
Arkansas Power & Light Co. 


(Project No. 271) 









June 27, 1947 











Arkansas Power & Light Company, licensee for project No. 271, filed for 
approval on May 5, 1947, two exhibits, as hereinafter described, in compliance 
with the Commission’s order of March 4, 1947. 

The Commission finds that: 

The following exhibits conform to the Commission's rules and regulations and 
should be approved as part of the license: 
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Exhibit K/1 (supplemental)—One sheet entitled “Project No. 271—Car- 
penter, Description of Revision of Project Boundary in Conformance with 
Order Authorizing Amendment of License Dated March 4, 1947,” and filed 
on May 5, 1947, superseding in part field notes contained in exhibit C/1 of 
the license ; 

Exhibit K/7 (supplemental).—Eight sheets entitled “Project No. 271—Rem- 
mel, Description of Project Boundary as Revised by Order Authorizing 
Amendment of License Dated March 4, 1947, and filed on May 5, 1947, 


It is ordered that: 

The exhibits K/1 and K/7 described above are hereby approved as part of the 
license for project No. 271. 
Date of issuance: July 1, 1947. 


Order approving agreements granting casements 
Union Electric Co. of Missouri 
(Project No. 459) 
June 27, 1947 


(1) On May 9, 1947, Union Electric Co. of Missouri, licensee for project No. 459, 
filed an application for approval of three agreements granting three easements 
to Crawford Electric Cooperative, Inc., in Crawford County, Mo., for electric 
transmission and distribution lines across the project right-of-way ; 

(2) Under the agreements the cooperative will be permitted to construct, 
operate, and maintain seven 2-kilovolt transmission and distribution lines under 
the licensee's 134-kiloyolt Osage-Rivermines transmission line. The widths of the 
easements are not specified. The rights granted are required by the cooperative 
for the purpose of supplying certain localities and individuals with electric 
energy for light, heat, and power in Crawford County, Mo. Certified copies of 
the agreements, which have been executed, accompanied the application for 
approval ; 

The Commission finds that: 

(3) Approval of the aforementioned agreements will not be inconsistent with 
the public interest ; 

It is ordered that: 

(4) The aforementioned agreements between Union Electric Co. of Missouri 
and Crawford Electric Cooperative, Inc., be and they are hereby approved. 
Date of issuance: July 1, 1947. 


Order rescinding authorization of issuance of license (minor) and dismissing 
application for license 


Jack Byers 
(Project No. 1939) 
June 27, 1947 


(1) Pursuant to application filed September 28, 1945, the Commission, by order 
dated April 15, 1947, supra, p. 557, authorized issuance of a license to Jack Byers, 
of Horse Creek, Calif., for the construction, operation, and maintenance of minor 
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project No. 1939 on Swanson Gulch, a tributary of Scott River, in Siskiyou 
County, Calif., and affecting lands of the United States within the Klamath 
National Forest; 

(2) On April 28, 1947, the State of California Department of Public Works 
informed the Commission that applicant had transferred his right to appropriate 
water from Swanson Gulch for power purposes. 

(3) On June 16, 1947, in response to the Commission’s inquiry, applicant 
informed the Commission that it had been decided not to construct the proposed 
project and asked that the application for license therefor be dropped; 

The Commission finds that: 

(4) Inasmuch as the proposed project is not to be constructed, the April 15, 
1947, order authorizing issuance of license for the project should be rescinded 
and the September 28, 1945, application for license for the project should be 
dismissed ; 

It is ordered that: f 

(5) The said April 15, 1947, order authorizing issuance of license for project 
No. 1939 is hereby rescinded; and the said September 28, 1945, application for 
license for the project is hereby dismissed. 

Date of issuance: July 1, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Union Gas System, Inc. 
(Docket No. G-852) 
June 27, 1947 


On January 27, 1947, Union Gas System, Inc., a Kansas corporation, (applicant) 
filed with the Commission an application for a certificate of public convenience 
and necessity pursuant to section 7 of the Natural Gas Act, as amended, authoriz- 
ing the acquisition and operation of the facilities formerly operated by the 
Union Gas System, Ine., a Delaware corporation, consisting of a natural-gas 
transmission pipe-line system extending in general from northern Oklahoma to 
Burlington, Kans., and extending east and west from a point near Cedar Vale, 
Kans., to Altamont, Kans., and facilities in Johnson County, Kans. 

Pursuant to due notice a public hearing was held in Washington, D. C., on 
June 17, 1947, respecting the matters involved and the issues presented by the 
application. No protest to the application has been received. 

The Delaware corporation and the new Kansas corporation have been merged. 
By operation of law the applicant, Union Gus System, Inc., of Kansas, is the 
surviving corporation and has succeeded to and now owns and operates all of 
the properties of the former Union Gas System, Inc., of Delaware. 

Applicant proposes.to acquire and operate the above-described facilities in 
the same manner and to render the same service as heretofore performed by 
Union Gas System, Inc., a Delaware corporation. 

The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant is a Kansas corporation with its principal place of business at 
Independence, Kans., and the facilities to be operated will be principally facili- 
ties for the transportation of natural gas in interstate commerce, subject to the 
jurisdiction of the Commission, and such operations are subject to the require- 
ments of subsections (c) and (e) of section 7 of the Natural Gas Act, as amended; 
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(2) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(3) The proposed acquisition and operation by applicant are required by the 
public convenience and necessity and a certificate therefor should be issued as 
hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same hereby 
is issued authorizing applicant to acquire and operate the facilities hereinbefore 
described, all as more fully described in the application in this proceeding and 
exhibits appended thereto, for the transportation of natural gas as therein set 
forth, subject to the jurisdiction of the Commission, upon the terms and con- 
ditions of this order; 

(B) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations herein authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: June 30, 1947. 





Findings and order authorizing and approving abandonment of facilities 
Cities Service Gas Co. 
(Docket No. G—885) 
June 27, 1947 


On April 2, 1947, Cities Service Gas Co. (applicant) filed with the Commission 
an application for permission pursuant to section 7 of the Natural Gas Act, as 
amended, to abandon the following-described facilities subject to the jurisdiction 


of the Commission: 


| Approximately 8.09 miles of 4inch natural-gas transmission pipe line ex- 
tending from a point on applicant’s 10-inch pipe line in section 11, township 
25 south, range 2 west, Sedgwick County, Kans., north to a point near 
Halstead, Kans., in section 35, township 23 south, range 2 west, Harvey 
County, Kans. 


Pursuant to due notice, a public hearing in the matter was held in Washington, 
D. C., on June 18, 1947, respecting the matters involved and the issues presented 
by the application. No protests to the application have been received. The city 
of Halstead, Kans., filed a statement with the Commission that it did not have 
any objection to the application, but would not approve any removal of the pipe 
from the streets and alleys within the city limits of Halstead. Applicant has 
stated that it does not propose to remove any pipe from within the city limits 
of Halstead, Kans. 

Temporary authorization to abandon and remove the facilities hereinbefore 
described was granted by the Commission on May 23, 1947. 

The above-described facilities were constructed in 1906 in order to transport 
gas to the city of Halstead, Kans. At the present time the city of Halstead is 
operating its own gas distribution system for which it procures its natural-gas 
supply from Drillers Gas Co. The facilities herein described owned by applicant 
are not used for service to any other customers, and therefore are no longer 
used nor useful in the present location, 
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Applicant proposes to reclaim these facilities for use at other locations on its 
system. The approximate cost of the investment to be retired is $37,777. The 
value of the material to be salvaged is estimated to be $19,367, and the cost of 
reclaiming the line is estimated at $11,612, leaving a net estimated salvage value 
of $7,755. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation, having its principal place of business 
at Oklahoma City, Okla., owns and operates, among other facilities, a natural- 
gas transmission pipe-line system located in the States of Oklahoma, Texas, 
Kansas, Missouri, and Nebraska, and by such operations applicant is engaged 
in the transportation and sale of natural gas in interstate commerce for re- 
sale for ultimate public consumption, subject to the jurisdiction of the Com- 
mission, and is, therefore, a “natural-gas company” within the meaning of the 
Natural Gas Act as heretofore found by the Commission in its order on 
December 28, 1943, docket No. G-298, 4 F. P. C. 471; 

(2) The facilities described herein were used for the transportation and 
sale of natural gas in interstate commerce, subject to the jurisdiction of the 
Commission, and the abandonment thereof by applicant is subject to the require- 
ments of subsection (b) of section 7 of the Natural Gas Act, as amended; 

(3) The present and future public convenience and necessity permit the 
abandonment and removal of the facilities hereinbefore described, as requested 
by applicant, and permission and approval therefor should be granted as herein- 
after ordered ; 

The Commission, therefore, orders that: 

(A) Permission and approval be and the same are hereby granted to appli- 
eant to abandon and remove the facilities described herein, excepting those 
facilities which may be located in the streets and alleys within the city limits 
of Halstead, Kans., all as more fully described in the application and the 
exhibits appended thereto, subject to the terms and conditions of this order; 

(B) Applicant shall report to the Commission, under oath, the date of the 
completion of the abandonment and removal of such facilities. 








































Date of issuance: June 30, 1947. 

Order allowing supplemental rate schedule to take effect 

Connecticut Power Co. 
June 27, 1947 


Upon consideration of the application filed by Connecticut Power Co. request- 
ing that the following supplemental rate schedule, providing for the cancellation 
of rate schedule F. P. C. No. 8, be allowed to take effect as of April 30, 1947: 








Name of purchaser 





Rate schedule designation Name of seller 
ak 


|—— - oe 


Supplement No. 2 to F. P. C. No. 8.| Connecticut Power Co.._.......| Torrington Electric Light Co. 











The Commission orders that: 

(A) The aforesaid supplemental rate schedule be and it hereby is allowed 
to take effect as of April 30, 1947; 

(B) The aforesaid supplemental rate schedule shall be deemed to have been 
filed and published in compliance with the Federal Power Act ; 
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(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, 
regulation, contract, or practice affecting Such service or rate provided for in 
the above-designated rate schedule, nor shall this order be deemed as recognition 
of any claimed contractual right or obligation affecting or relating to such 
service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now pend- 
ing, or hereafter instituted, by or against the applicant. 


Date of issuance: July 2, 1947. 


Order allowing supplemental rate schedule to take effect 
Kansas Gas & Electric Co. 
June 27, 1947 


Upon consideration of the application filed by Kansas Gas & Electric Co. re- 
questing that the following supplemental rate schedule, providing for the can- 
cellation of rate schedule F. P. C. No. 17, be allowed to take effect as of October 
22, 1946: 


Rate schedule designation Name of seller Name of purchaser 


Supplement No. 1 to F. P. C. No. 17_| Kansas Gas & Electric Co__... City of Mulvane, Kans. 
i 


The Commission orders that: 

(A) The aforesaid supplemental rate schedule be and it hereby is allowed 
to take effect as of October 22, 1946; 

(B) The aforesaid supplemental rate schedule shall be deemed to have been 
filed and published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided for 
in the above-designated rate schedule, nor shall this order be deemed as recogni- 
tion of any claimed contractual right or obligation affecting or relating to such 
service or rate; 


(D) This order is without prejudice to any findings or orders which have 


been or may hereafter be made by this Commission in any proceeding now 
pending, or hereafter instituted, by or against the applicant. 


Daie of issuance: July 2, 1947. 


Order allowing rate schedule to take effect 
Monongahela Power Co. 
June 27, 1947 


Upon consideration of the application filed by Monongahela Power Co. re- 
questing that the following rate schedule, providing for a reduction in rates to 
Marietta Electric Co., be allowed to take effect as of May 1, 1947: 

802642—49—_52 
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| | 
Name of seller Rate schedule designation Name of purchaser 
| 
| 
| 


Monongahela Power Co..... ea ial | F. P. C. No. 10........-........| Marietta Electric Co. 


The Commission orders that: 


(A) The aforesaid rate schedule be and it hereby is allowed to take effect as 1 
of May 1, 1947; ] 
(B) The aforesaid rate schedule shall be deemed to have been filed and pub- ‘ 
lished in compliance with the Federal Power Act; 


(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regu- 
lation, contract, or practice affecting such service or rate provided for in the 
nbove-designated rate schedule, nor shall this order be deemed as recognition of 
eny claimed contractual right or obligation affecting or relating to such service 
or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, 
or hereafter instituted, by or against the applicant. 

Date of issuance: July 2, 1947. 





Order allowing supplemental rate schedule to take effect 
New Mexico Power Co. 
June 27, 1947 


Upon consideration of the application filed by Public Service Co. of New 
Mexico as successor to New Mexico Power Co. requesting that supplement No. 1 
to New Mexico Power Co. rate schedule F. P. C. No. 2, providing for the cancel- 
lation of rate schedule F. P. C. No. 2, be allowed to take effect as of December 31, 
1945 ; 

The Commission orders that: 

(A) The aforesaid supplemental rate schedule be and it hereby is allowed to 
take effect as of December 31, 1945; 

(B) The aforesaid supplemental rate schedule shall be deemed to have been 
tiled and published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regu- 
lation, contract, or practice affecting such service or rate provided for in the 
above-designated rate schedule, nor shall this order be deemed as recognition of 
any claimed contractual right or obligation affecting or relating to such service 
or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, or 
hereafter instituted, by or against the applicant. 


Date of issuance: July 2, 1947. 
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Order allowing supplemental rate schedule to take effect 
The Trinidad Electric Transmission, Railway & Gas Co. 
June 27,1947 


Upon consideration of the application filed by Frontier Power Co. as successor 
to the Trinidad Electric Transmission, Railway & Gas Co. requesting that sup- 
plement No. 1 to the Trinidad Electric Transmission, Railway & Gas Co. rate 
schedule F. P. C. No. 3, providing for the cancellation of rate schedule F. P. C. 
No. 3, be allowed to take effect as of December 31, 1945; 

The Commission orders that: 

(A) The aforesaid supplemental rate schedule be and it hereby is allowed 
to take effect as of December 31, 1945; 

(B) The aforesaid supplemental rate schedule shall be deemed to have been 
filed and published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate charge, classification, or any rule, regu- 
lation, contract, or practice affecting such service or rate provided for in the 
above-designated rate schedule, nor shall this order be deemed as recognition of 
any claimed contractual right or obligation affecting or relating to such service 
or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, 
or hereafter instituted, by or against the applicant. 

Date of issuance: July 2, 1947. 


Order approving and directing disposition of amounts classified in Account 107, 
electric plant adjustments 


Western Massachusetts Electric Co., Successor to by Merger and Consolidation 
of, Turners Falls Power & Electric Co., Western Massachusetts Electric Co., 
United Electric Light Co., and Pittsfield Electric Co. 


June 27, 1947 


It appears to the Commission that: 

(a) Reclassification and original cost studies of electric plant accounts, as 
of December 31, 1936, were filed initially by Turners Falls Power & Electric Co., 
Western Massachusetts Electric Co., United Electric Light Co., and Pittsfield 
Electric Co. between December 29, 1938, and September 30, 1942, pursuant to 
electric plant accounts instruction 2—D of the Commission’s uniform system of 
accounts prescribed for public utilities and licensees and the Commission's order 
of May 11, 1937, pertaining thereto; 

(b) As of December 31, 1942, the companies named in (a), above, were merged 
with and consolidated into Western Massachusetts Electric Co., 3 F. P. C. 345, 
355, 356; 

(c) A field examination of the studies was made during 1946 by the staff of the 
Commission and the studies, as of December 31, 1936, were brought up to date 
of consolidation, December 31, 1942. In the filed studies no amounts were in- 
cluded in account 1005, electric plant acquisition adjustments, nor in account 
107, electrie plant adjustments. At the conclusion of the field examination cer- 
tain adjustments proposed by the staff were discussed with company repre- 
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sentatives who requested an opportunity to make additional studies. After 
various conferences and correspondence of the staff with the company and the 
Massachusetts Department of Public Utilities a tentative agreement was reached 
with respect to the adjustments proposed by the staff and the disposition of the 
resulting excess over original cost; 

(d@) On April 8, 1947, Western Massachusetts Electric Co. filed revised studies 
reflecting all the adjustments proposed by the staff together with a proposed 
plan for the disposition of excess over original cost remaining in its plant ac- 
counts amounting to $334,658.90 classified in account 107 consisting of $243,977.19 
resulting principally from revaluation of land and $90,681.71 representing ex- 
cessive capitalization of interest during construction ; 

(e) Under its plan of disposition Western Massachusetts Electric Co. pro- 
poses to dispose of the $334,658.90 classified in account 107 by charging a like 
amount to account 258.2, reserve for write-down of plant and equipment, said 
reserve having been previously created by charges to earned surplus ; 

(f) Massachusetts Department of Public Utilities has indicated that upon the 
basis of its staff's review of the adjustments and disposition thereof as set forth 
herein, no exception is taken thereto ; 

The Commission finds that: 

The proposed disposition referred to in paragraph (e€), above, is reasonable 
and appropriate for the purposes of the Federal Power Act ; 

The Commission orders that: 

(A) Western Massachusetts Electric Co. dispose of the amount of $344,658.90 
classified in account 107 in the manner described in paragraph (e), above; 

(B) Within 30 days from the date of this order Western Massachusetts Electric 
Co. file two certified copies of the entries disposing of the $334,658.90 classified in 
account 107, referred to above. 


Date of issuance: June 30, 1947. 
} 


Order approving project exhibit 
Pacific Gas & Electric Co, 
(Project No. 137) 

July 3, 1947 


(1) In compliance with the Commission's December 20, 1946, order and 
amendment No. 6 of the license for Pacific Gas & Electric Co.’s project No. 137, 
the latter filed on May 19, 1947, a revised drawing showing the spillway struc- 
ture of Salt Springs Dam designated as hereinafter described ; 

The Commission finds that: 

(2) The revised drawing conforms to the Cominission’s rules and regulations 
and should be approved for incorporation as a part of the license for the project ; 

It is ordered that: 

(3) The following described revised drawing be and it is hereby approved as 
part of the license for project No. 137, superseding exhibit L, sheet 1C, drawing 
No. 47271 (F. P. C. No. 137-75), which is hereby eliminated from the license: 

Ecrhibit L.—Sheet ID, drawing No. 401662 (F. P. C. No. 137-117), entitled 
“Plan and Sections of Radial Gate Structure on Spillway of Salt Springs 
Dam Mokelumne River Development,” signed Pacific Gas & Electric Co. 
by A. Emory Wishon, vice president and general manager, on May 8, 1947. 
Date of issuance : July 10, 1947. 
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Order authorizing issuance of annual license (minor) 
George H. Wilking, doing business as‘the Hook Aston Milling Co. 
(Project No. 1080) 

July 3, 1947 


(1) An application was filed January 23, 1947, by George H. Wilking, doing 
business as the Hook Aston Milling Co., and licensee for minor project No. 1080, 
for renewal of license for the project, affecting lands of the United States near 
United States Dam No. 10 in the Muskingum River at Zanesville, Muskingum 
County, Ohio; 

(2) The original project license issued by the Commission expired May 1, 
1935, and annual licenses have been issued thereafter ; 

(5) The Chief of Engineers, War Department, has recommended that the 
annual license be renewed ; 

The Commission, having considered the application and the project record, 
finds that: 

(4) A license for a period of 1 year, subject to and containing conditions as 
hereinafter provided, will not interfere or be inconsistent with the purposes of 
any reservation or withdrawal of public lands of the United States; 

(5) The issuance of a license, as hereinafter provided, for the operation and 
maintenance of project No. 1080 from May 2, 1947, to May 1, 1948, is justified and 
compatible with the public interest ; 

(6) The annual charges, terms, and conditions for the issuance of a license, 
identical with those of the original license which expired May 1, 1985, exclusive 
of the period thereof, are reasonable and should be contained in the license to 
be issued as hereinafter provided ; 

It is ordered that: 

(7) A license containing the annual charges, terms, and conditions of the 
original license which expired May 1, 1935, exclusive of the period thereof, be 
issued to the applicant for project No. 1080, effective May 2, 1947, and terminating 
May 1, 1948. 


Date of issuance: July 11, 1947. 


Order authorizing issuance of annual license (minor) 
Rechsteiner Milling Co. 
(Project No. 1087) 
July 3, 1947 


(1) An application was filed January 27, 1947, by Rechsteiner Milling Co., of 
Lowell, Ohio, for renewal of license for project No. 1087, located partly on 
lands of the United States near United States Dam No. 3 in the Muskingum 
River near Lowell, Washington County, Ohio; 

(2) The original project license issued by the Commission expired May 1, 
1985, and annual licenses have been issued thereafter ; 

(3) The Chief of Engineers, War Department, has recommended that the 
annual license be renewed : 

The Commission, having considered the application and the project record, 
finds that: 
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(4) A license for a period of one year, subject to and containing conditions 
as hereinafter provided, will not interfere or be inconsistent with the purposes 
of any reservation or withdrawal of public lands of the United States; 

(5) The issuance of a license, as hereinafter provided, for the operation and 
maintenance of project No. 1087 from May 1, 1947, to April 30, 1948, is justified 
and compatible with the public interest ; 

(6) The annual charges, terms, and conditions for the issuance of a license, 
identical with those of the original license which expired May 1, 1935, exclusive 
of the period thereof, are reasonable and should be contained in the license to 
be issued as hereinafter provided. 

It is ordered that: 

(7) A license containing the annual charges, terms, and conditions of the 
original license which expired May 1, 1985, exclusive of the period thereof, be 
issued to the applicant for project No. 1087, effective May 1, 1947, and expiring 
April 30, 1948. 

Date of issuance: July 9, 1947. 


Order approving transfer of license (minor) 
Rose Farrington and Frank L. Tichenor and Olive A. Tichenor 
(Project No. 1186) 
July 3, 1947 


(1) A joint application was filed April 28, 1947, by R. A. Bennett. executor 
of the estate of Rose Farrington, deceased, licensee under the license for minor 
project No. 1186, and Frank L. Tichenor and Olive A. Tichenor of Cascade 
Locks, Oreg., for approval of transfer of the license to Frank L. and Olive A, 
Tichenor ; 

(2) The license for project No. 1186, which is located partly on lands of the 
United States in section 2, T. 2 N., R. 8 E., W. M., within Mount Hood National 
Forest, Oreg., was issued July 15, 1932, for a period of 20 years to W. H. 
Farrington; 

(3) On June 13, 1946, the Commission approved transfer of the license to Rose 
Farrington. By deed of conveyance Rose Farrington transferred all of her 
rights and interest in the project property to Frank L. Tichenor and Olive 
A. Tichenor, husband and wife, as of September 27, 1946. It appears, however, 
that the project works are not in operating condition and that they have not been 
in operation for some time; 

The Commission, having considered the joint application and the project 
record, finds that: 

(4) The proposed transferees are citizens of the United States and have sub- 
mitted satisfactory evidence of compliance with the requirements of all appli- 
cable State laws insofar as necessary for the operation of the project, as required 
by section 9 (b) of the Federal Power Act; 

(5) Approval of the transfer, as hereinafter provided, will not be inconsis- 
tent with the public interest; 

It is ordered that: 

(6) The transfer of license for project No. 1186 from Rose Farrington to 
Frank L. Tichenor and Olive A. Tichenor be and it is hereby approved, effective 
as of September 27, 1946: Provided, That the new licensees shall be subject to 
all the conditions of the license, and to all of the provisions of the Act not 
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expressly waived therein to the same extent as though they were the original 
licensees for the project, and subject to the condition that the new licensees 
shall place the project works in operating condition within one year from the 
date of this order. 


Date of issuance: July 10, 1947. 


Order rescinding authorization of new license and authorizing issuance of new 
license (minor) 


Alice Livesay and Basil L. and Zella L. Price 
(Project No. 1348) 
July 3, 1947 


(1) Pursuant to application filed December 11, 1946, by Alive Livesay of 
Fort Jones, Calif., for renewal of license for project No. 1348, the Commission, 
by order of March 27, 1947, supra, p. 511, authorized issuance of a new license for 
the project, without charge, for a period of 10 years from March 25, 1947; 

(2) The original license, which was issued to Alice Livesay on March 235, 
1937, expired on March 24, 1947, without issuance of the new license for the 
reason that by letter dated April 9, 1947, the State of California, Department of 
Public Works, informed the Commission that the water right of the former 
licensee had been assigned to Basil L. and Zella L. Price of Fort Jones, Calif., 
the new owners of the project ; 

(3) It was suggested, therefore, that the former licensee join the new owners 
of the project in a request that the Commission consider the afore-mentioned 
December 11, 1946, application for renewal of license as an application filed in 
behalf of the new owners ; 

(4) On June 2, 1947, the former licensee and the new owners of the project 
inadvertently filed a joint application for approval of transfer of the expired 
license from the former to the latter, rather than the filing suggested by the 
Commission. This latter application, however, is being treated by the Com- 
mission as a request to have the Commission consider the December 11, 1946, 
application as having been filed in behalf of the present owners; 

(5) In the circumstances, it would be appropriate to rescind the afore-men- 
tioned March 27, 1947, order of the Commission ; 

(6) The Secretary of Agriculture, who has supervision over Klamath Na- 
tional Forest, has reported favorably on the application ; 

(7) The Secretary of the Interior has been requested to report concerning 
fishways and the protection of wildlife resources ; : 

(8) The Public Utilities Commission of the State of California has been notified 
of the filing of the application for new license ; 

The Commission finds that: 

(9) The applicants, Basil L. and Zella L. Price, are citizens of the United 
Siates and have submitted satisfactory evidence of compliance with the re 
quirements of all State laws insofar as necessary to effect the purpose of a new 
license for the project ; 

(10) No other application for the use of the lands or in conflict therewith is 
before the Commission ; 

(11) The project does not affect any Government dam, nor will the issuance 
of any new license therefor, as hereinafter provided, affect the development 
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of any water resources for public purposes which should be undertaken by the 
United States itself ; 

(12) A new license subject to and containing conditions as hereinafter pro- 
vided, will not interfere or be inconsistent with the purposes for which Klamath 
National Forest was created or acquired ; 

(18) The installed capacity of the project is approximately 40 horsepower and 
the energy generated thereby is used by applicants for domestic purposes in con- 
nection with the operation of a mountain resort ; 

(14) Exhibit F (F. P. C. No. 1348-1) and exhibit G, formerly parts of the 
original license, conform with the Commission's rules and regulations and should 
be reapproved as parts of the new license for the project ; 

(15) In issuing the new license as hereinafter provided, it will be to the publie 
interest to waive the following terms and conditions of part I of the Federal 
Power Act: 

Sections 4 (b), except the second sentence thereof; 4 (e), insofar as it 
relates to approval of plans by the Chief of Engineers and the Secretary 
of War and to public notice: 6, insofar as it relates to public notice and to 
the acceptance and expression in the license of terms and conditions of the 
Act which are hereinafter waived; 10 (a); 10 (¢), insofar as it relates to 
depreciation reserves; 10 (d); 10 (f); 11; 12; 14: 15; 18, except insofar 
as it relates to fishways; 19; 20; 22; and 23 (a), insofar as it relates to 
the determination of fair value; 

It is ordered that: 

(16) The aforementioned Commission order of March 27, 1947, be and it 
hereby rescinded ; 


is 


(17) A new license be issued to Basil L. and Zella L. Price, without charge, 
for the operation and maintenance of the project on the lands of the United 
States involved for a period of 10 years from March 25, 1947; 

(18) The new license shall contain the usual conditions and provisions for 
licenses for such projects and the following special condition : 

The Licensees shall construct, operate and maintain such fish protective 
devices as may be hereafter prescribed upon the recommendation of the 
Secretary of the Interior; 

(19) The exhibits referred to in paragraph (14) above be reapproved as 
parts of the new license; 

(20) In issuing the new license, the terms and conditions of part I of the 
act set forth in paragraph (15) above be waived to the extent therein specified. 
Date of issuance: July 11, 1947. 


Finding of the Commission 
Nantahala Power & Light Co. 
(Docket No. DI-178) 
July 3, 1947 


(1) The Nantahala Power & Light Co., of Franklin, N. C., on March 31, 1947, 
filed its declaration of intention pursuant to section 23 (b) of the Federal Power 
Act to construct a diversion dam on Dick’s Creek and a diversion dam on White 
Oak Creek, tributaries of Nantahala River in Macon County, N. C., for the 
purpose of diverting the flows of these creeks by pipe lines and tunnel into the 
existing conduit leading from the reservoir to the powerhouse of the declarants’ 
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existing Nantahala development, the water so diverted to be used through the 
existing Nantahala powerhouse to increase its output ; 

(2) The proposed additions to the existing Nantahala development will 
consist of: 

(a) An earth-faced rock-filled diversion dam 18 feet high and 110 feet long 
on Dick’s Creek creating a pond with an area of 0.1 acre and a 24-inch diameter 
steel pipe line 3,890 feet long from the dam to Dick’s Creek Crossing of the 
conduit of the existing Nantuhala project ; 

(b) A concrete dam 25 feet high and 120 feet long on White Oak Creek creat- 
ing a pond with an area of 0.7 acre, and a conduit consisting of 7-foot diameter 
tunnel 2,100 feet long connected to a 52-inch diameter steel pipe line 9,670 feet 
long from the dam to Dick's Creek Crossing of the conduit of the existing 
Nantahala project. 

(3) The declarant’s Nantahala project was the subject of a declaration of 
intention (docket No. DI-156) and the Commission found on June 7, 1940, 
that the interests of interstate or foreign commrerce would not be affected by 
the construction of the then proposed Nantahala project ; 

(4) An investigation of the proposed construction, the declaration of intention, 
and all pertinent records, discloses the following facts: 

(a) The declarant is a cerporation organized and operating under the laws 
of the State of North Carolina ; 

(0b) Dick’s Creek has a drainage area of 3.6 square miles above the proposed 
diversion dam and a mean annual run-off of 11 cubic feet per second. White Oak 
Creek has a drainage area of 13.7 square miles above the proposed diversion 
dam and a mean annudl run-off of 40 cubic feet per second ; 

(¢) Dick’s Creek empties into Nantakala River about 2 miles downstream 
from the existing Nantahala dam and White Oak Creek about 5 miles below 
the same dam: and Nantahala River in turn empties into the Fontana Reservoir 
on the Little Tennessee River, a navigable water of the United States; 

(d@) Construction and operation of the additional power facilities in connec- 
tion with the existing Nantalala project as proposed by the declarant will not 
affect any lands or reservations of the United States; 

(e) Construction and operation of the additional power facilities in connection 
with the existing Nantahala project as proposed by the declarant can have no 
measurable effect upon the navigable capacity of any navigable water of the 
United States. 

The Comission finds that: 

(5) The interest of interstate or foreign commerce will not be affecte’ by the 
proposed construction and operation of additional power facilities in connection 
with the existing Nantahala project, and no lands or reservations of the United 
States will be involved. 


Date of issuance: July 7, 1947. 


Order approving rates for sale of electric power and energy from Denison Dam 
project to Teras Power & Light Company 


Southwestern Power Administration 
(Docket No. IT-6056) 
July 3, 1947 


Upon consideration of the request filed April 21, 1947, by the Administrator 


of Southwestern Power Administration (SPA) for the confirmation and approval 
by the Federal Power Commission pursuaut to the Flood Control Act of 1944 
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(58 Stat. 887) of rates and charges as set out in a contract between SPA and 
Texas Power & Light Co. (company) (Southwestern Power Administration rate 
schedule F. P. C. No. 12) for the sale of electric power and energy produced at 
the Denison Dam project on the Red River, Oklahoma-Texas ; 

It appears to the Commission that: 

(a) Southwestern Power Administration is an agency of the United States 
established in the Department of the Interior by order No, 2135 dated November 
21, 1945 (10 F. R. 14527), to execute the purposes of the Flood Control Act of 
1944 (58 Stat. 887), with respect to the disposition of electric power and energy 
made available to the Secretary of the Interior from the reservoir projects under 
the control of the War Department in the area defined as comprising the States 
of Arkansas and Louisiana and parts of the States of Kansas, Missouri, Texas, 
and Oklahoma, all as more fully set out in the above-named order No. 2135; 

(b) Notice of the request for confirmation and approval of the proposed con- 
tract was given to the Railroad Commission of Texas, the Corporation Commis- 
sion of Oklahoma, Senators from Oklahoma and Texas, and was published in 
the Federal Register on June 3, 1947 (12 F. R. 3568-3570). Comments were filed 
by the Oklahoma Gas & Electric Co. on June 16, 1947, and by the Southwestern 
Gas & Electric Co. on June 17, 1947, and were duly considered by the Commission ; 

(c) At the present time SPA sells energy generated at the Denison Dam to 
the company under a contract dated May 3, 1944, which was approved by the 
Commission on June 14, 1944, docket No. IT-5889, 4 F. P. C. 618, and was to 
continue in effect until July 1, 1949, or until 6 months after the date of the cessa- 
tion of hostilities, whichever date was earlier; 

(d) On February 13, 1947, supra, p. 407, the Commission approved SPA’s rate 
schedule A for a 6-year period, applicable to the sale in wholesale quantities of 
transmitted firm power (docket No. IT-5971) ; 

(e) On April 21, 1947, SPA filed for Commission approval and confirmation a 
proposed agreement covering rates and charges between SPA and the company. 
The proposed agreement, which would supersede the present contract, provides 
for the sale of power from the Denison Dam project to the company and permits 
SPA to withdraw power from the company’s system and make sales to specified 
customers on the company’s transmission system ; 

(f) At present there is only one generating unit with a rated capacity of 
35,000 kilowatts installed and in operation at Denison Dam. A second 35,000- 
kilowatt unit is scheduled for completion by July 1948. A third 35,000-kilowatt 
unit is planned for some time in the future. SPA owns the step-up substation at 
Denison, and a 138-kilovolt line extending to the company’s Payne substation 
in Texas some 13 miles south of Denison Dam; 

(7) The proposed agreement provides that SPA shall furnish the following 
Services, among others, to the company: 

(1) Until the completion of the second generating unit at Denison Dam, con- 
tinuation of the present delivery of 120,000.000 kilowatt-hours primary energy per 
year taken at a rate not to exceed the capacity of the unit minus 5,000 kilowatts 
plus such secondary energy as SPA elects to deliver to the company ; 

(2) After the completion of the second generating unit, the delivery of 
70,000,000 kilowatt-hours of primary energy per year taken at a rate not to 
exceed the capacity of one unit plus half the secondary energy of the project; 

(3) After the completion of the third generating unit, SPA shall make half 
the capacity of such unit available to the company except when such unit is 
required as reserve capacity for the other two units; in addition, SPA shall make 
the other half available except when needed for service to SPA’s other customers, 
all of which is in addition to the capacity and energy covered by item (2) above; 
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(h) The proposed agreement provides that SPA shall have the right to take 
out of the company’s system, at any points designated by SPA, power and energy 
in wholesale quantities to serve its own customers, provided that the maximum 
demand of SPA shall not exceed 20,000 kilowatts until the third generating unit 
at Denison Dam is installed and ready for commercial operation, and 25,000 
kilowatts thereafter, and provided that the company shall not be required to 
deliver power and energy to SPA or its customers for service in any town or 
municipality in which the company is now serving or may hereafter serve cus- 
tomers at retail; 

(() The proposed agreement provides that the company will pay the following 
charges to SPA: 


$59,000 per month with one generating unit installed at Denison; 
$52,000 per month with two generating units; 
$6,000 per month additional after the third generating unit is installed, but 
prorated if one unit is out of service except for scheduled maintenance. 
SPA will credit the company for power and energy taken to supply SPA’s 
customers at the following rates: $1.55 per month per kilowatt for the total 
billing demand of SPA’s customers on the company’s system and 4 mills per 
kilowatt-hour for energy in excess of 250 hours’ use per month of the billing 
demand. It is also provided that should SPA take over certain loads served 
by the company, except for Federal loads and cooperatives incorporated 
under the Texas Cooperative Act, SPA will pay the company the difference 
between the applicable company rate and the SPA rate for such services ; 


(j) The amount which SPA will credit the company for power and energy 
taken to supply SPA’s customers in effect represents the equivalent of SPA’s 
rate schedule A. The Commission's approval of SPA rate schedule A, as an 
interim schedule for use during SPA’s development period, was for a limited 
period not to extend beyond February 13, 19538. 

(k) The proposed agreement is to continue in effect for 20 years unless sooner 
terminated. Either party may terminate it at any time by giving 6 years’ written 
notice to the other party in advance of the effective date of termination thereof ; 

The Commission, having considered the request filed by Southwestern Power 
Administration, and the presently available information and data thereon, and 
having due regard for the purposes of the Flood Control Act of 1944, finds that: 

The proposed rates and charges for the sale of electric energy by SPA as 
set out in the proposed contract with the company, for a limited period not to 
extend beyond the period of approval of SPA rate schedule A, namely, February 
13, 1953, during which experience with the operation of such rates can determine 
the desirability for their continuance or modification, will not be inconsistent 
with the purposes of the Flood Control Act of 1944, and upon such condition 
should be confirmed and approved ; 

The Commission orders that: 

(i) The rates and charges set forth in the proposed contract with Texas Power 
& Light Co., designated in the Commission’s files as Southwestern Power Ad- 
ministration rate schedule No. 12, are hereby confirmed and approved for a 
period to extend concurrently with the approval of SPA rate schedule A, but in 
no event beyond February 13, 1953; 

(ii) Nothing herein contained shall be construed as constituting approval by 
the Commission of any provision of the agreement other than the rates and 
charges presently provided therein, or as affecting any action which may here- 
after be taken by the Commission in any matter concerning the Southwestern 
Power Administration or the Texas Power & Light Co. 

Date of issuance: July 7, 1947. 
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Order approving and authorizing acquisition of sccuritics, mcrgcr of facilities 
and assumption of liability on bonds 


Montana-Dakota Utilities Co. 
(Docket No. IT-6059) 
July 3, 1947 


Montana-Dakota Utilities Co. (applicant), a corporation having its principal 
business office at Minneapolis, Minn., filed an application on May 5, 1947, and 
amendments thereto on May 29, 1947, and June 5, 1947, for an order (1) au- 
thorizing applicant, pursuant to section 203 of the Federal Power Act, to ac- 
quire all of the outstanding common stock of Sheridan County Electrie Co. 
(Sheridan) ; (2) authorizing applicant, pursuant to said section 205, to acquire 
all of the electric utility properties of Sheridan: and (3) authorizing applicant, 
pursuant to section 204 of the Federal Power Act, to assume liability on bonds 
as hereinafter described ; 

It appears to the Commission from the application, as amended, the exhibits 
thereto and materials on file with the Commission that: 

(a) Applicant proposes, pursuant to a contract dated May 1, 1947, between 
applicant and Gerald L. Schlessman (a copy of which is made a part of said 
application as exhibit L-33), to acquire by purchase all of the outstanding com- 
mon stock of Sheridan, consisting of 6500 shares, of the par value of $100 per 
share, for a base price of $773,000 plus an amount equal to interest at the rate 
of 4 percent from June 1, 1947, to the closing date. Applicant further proposes 
immediately following its purchase of such securities to cause the liquidation 
of Sheridan; and to acquire all of the electric utility properties ; 

(b) Applicant further proposes to assume $750,000 principal amount of Sheri- 
dan’s first mortgage bonds, 31% percent series, due October 1, 1966. The bonds 
are secured by indenture of mortgage and deed of trust dated as of October 1, 
1941, as supplemented by supplemental indenture ; 

(c) The electric facilities proposed to be acquired consist of electric generat- 
ing, transmission and distribution facilities of Sheridan located in Sheridan 
County, Wyo., including the facilities formerly owned by its subsidiary, Sheridan 
Suburban Electric Co., which according to F. P. C. form No. 1 of Sheridan 
for 1946, consist of a 5,000-kilovolt-ampere steam-electrie generating station, 
27.4 miles of 3 phase 2.2 kilovolt transmission lines and approximately 190 miles 
of rural and urban distribution circuits including transformers, meters, and 
Services ; 

(d) Written notice of the aforesaid application has been duly given to the 
Public Service Commission of North Dakota, the Public Utilities Commission of 
South Dakota, the Public Service Commission of Wyoming, the Railroad and 
Warehouse Commission of Minnesota and the Montana Board of Railroad Com- 
missioners and to the governor of each of those States. Notice of application 
was also published in the Federal Register on May 13, 1947, in volume 12, Federal 
Register, at page 3132, stating that any person desiring to be heard, or to make 
any protest with reference to the application, should file a petition or protest 
on or before the 26th day of May 1947. No protest or petition to be heard in 

opposition to the granting of such application has been received ; 

(e) The Public Service Commission of North Dakota, by order dated May 7, 
1947, has approved the proposed purchase of securities, merger of facilities and 
assumption of liability on the bonds: 
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The Commission, having considered said application, as amended, exhibits 
and materials on file with the Commission, finds that: 

(1) Applicant, a corporation, is a public utility within the meaning of sec- 
tion 204 of the Federal Power Act subject to the jurisdiction of the Commission 
as heretofore described and set out in the Commission’s order dated November 
22, 1946, In the Matter of Montana-Dakota Utilities Co., docket No. IT-6011, 
5 F. P. C. 590; 

(2) The proposed assumption of liability on the bonds and indenture referred 
to in paragraph (b) hereof constitutes an assumption of liability within the 
purview of section 204 of the Federal Power Act; 

(3) The electric utility facilities of Sheridan which applicant proposes 
to acquire have a value in excess of $50,000. By the proposed acqaisition of 
securities and facilities applicant wiil, directly or indirectly, merge or consoli- 
date its facilities subject to the jurisdiction of this Commission, with the electric 
utility facilities of Sheridan, another person, within the meaning of section 203 
of the Federal Power Act and the merger accordingly requires prior authoriza- 
tion of the Cotnmission under that section; 

(4) Applicant is not organized and operating in a State under the laws of 
which the assumption of any obligation or liability as guarantor, indorser, 
surety, or otherwise in respect of any security of another person is regulated 
by a State commission within the meaning of section 204 (f) of the Federal Power 
Act, and the proposed assumption of liability on the bonds and indenture is 
therefore not exempt by virtue of that section from the requirements of section 
204 of the Act; 

(5) The proposed acquisition of securities, merger of facilities, and assumption 
of liability should result in improvement in etliciency and economy of operations ; 
and, upon the conditions hereinafter provided will be consistent with the public 
interest ; 

(6) The proposed assumption of liability on the bonds and indenture as 
hereinafter authorized and approved will be for a lawful object within the 
corporate purposes of the applicant and compatible with the public interest 
which is appropriate for and consistent with the proper performance by the 
applicant of service as a public utility and which will not impair its ability 
to perform that service, and is reasonably appropriate for such purpose; 

The Commission orders that: 

(A) The proposed acquisition of securities and merger of facilities be and 
the same hereby are approved and authorized on the terms and conditions set 
forth in the application, subject to the provisions of this order ; 

(B) The proposed assumption of liability by applicant referred to in para- 
graph (b) hereof be and the same hereby is authorized and approved upon the 
terms and conditions and for the purposes set forth in the application subject 
to the provisions of this order; 

(C) Applicant shall account for the acquisition of securities, merger of facili- 
ties, and assumption of liability in accordance with the provisions of the 
Commission’s uniform system of accounts for public utilities and licensees. 
Applicant shall charge off immediately that portion of the acquisition adjust- 
ment representing excess of purchase price in the present transaction over book 
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value at the date of acquisition, estimated at $23,373.77 on the basis of ac- 
counts as of April 30, 1947. In addition, applicant shall file with the Commis- 
sion reclassification and original cost studies of electric plant of Sheridan in 
accordance with the provisions of electric plant accounts instruction 2-D of 


the Commission’s uniform system of accounts and the Commission's order of 
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May 11, 1937, pertaining thereto, within 6 months after the consummation of 
the acquisition, merger, and assumption of liability authorized hereby; and 
shall dispose of amounts in excess of original cost as determined by such 
studies by charges to account 537, miscellaneous amortization, over a period 
of not in excess of 10 years; 

(D) This authorization shall expire unless acted upon within 60 days after 
the date of this order; 

(E) The foregoing authorization is without prejudice to the authority of 
this Commission or any other regulatory body with respect to rates, services, 
accounts, valuation estimates, or determination of cost, or any other matter 
whatsoever which may come before this Commission or any other regulatory 
body, and nothing in this order shall be construed as an acquiescence by this 
Commission in any estimate or determination of cost or any valuation of 
property claimed or asserted ; 

(F) Nothing contained in this order shall be construed to imply any guaran- 
tee or obligation on the part of the United States in respect to the acquisition 
of the securities and to the assumption of liability on the bonds and indenture 
to which this order relates. 


Date of issuance: July 7, 1947. 


Order authorizing sale of facilities 
Albany Lighting Co. 
(Docket No. IT-6061) 

July 3, 1947 


Albany Lighting Co. (hereinafter applicant), a corporation having its principal 
business office at Albany, Ill, on May 26, 1947, filed application, pursuant to 
section 203 of the Federal Power Act, for authority to sell the whole of its 
facilities subject to the jurisdiction of this Commission to the village of Albany, 
ee 

It appears to the Commission that: 

(a) Applicant is engaged principally in the transmission of electric energy 
generated in the State of Iowa and the sale at wholesale of said energy to the 
village of Albany, Il. ; 

(b) Applicant proposes to sell the whole of its facilities, consisting of a trans- 
mission line, supporting wood poles and one steel transmission tower to the village 
of Albany; 

(c) Written notice of the aforesaid application has been duly given to the 
Illinois Commerce Commission, the Iowa State Commerce Commission, and to 
the Governor of those States. Notice of the application was also published in 
the Federal Register on June 4, 1947 (12 F. R. 3687), stating that any person 
desiring to be heard or to make protest with reference to the application should 
file a petition or protest on or before June 20, 1947. No protest or petition or 
request to be heard in opposition to the granting of such application has been 
received ; 

The Commission finds that: 

(1) Applicant is a corporation organized and existing under and by virtue 
of the laws of the State of Iowa. It owns and operates only facilities for the 
transmission and sale at wholesale of electric energy generated in Iowa and 
consumed at points outside the State in which it is generated. Such facilities 
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are facilities for the transmission and sale at wholesale of electric energy in 
interstate commerce, and applicant is, therefore, a public utility within the 
meaning of that term as used in section 203 of the Federal Power Act; 

(2) The proposed sale of facilities by applicant is a sale of the whole of its 
facilities subject to the jurisdiction of the Commission, and the sale of such 
facilities is subject to the requirements of section 203 of the Federal Power Act; 

(3) The proposed sale of facilities as hereinafter authorized will be consistent 
with the public interest ; 

The Commission orders that: 

(A) The proposed sale by applicant of the whole of its facilities is hereby 
authorized and approved on the terms and conditions set forth in the application, 
subject to the provisions of this order ; 

(B) The foregoing authorization is without prejudice to the authority of this 
Commission or any other regulatory body, with respect to rates, service, accounts, 
valuations, estimates, or determination of costs, or any other matter whatsoever 
which may come before this Commission or such other regulatory body, and 
nothing in this order shall be construed as an acquiescence by this Commission 
in any estimate or determination of cost or any valuation of property claimed 
or asserted ; 

(C) This authorization shall expire unless acted upon within 90 days. 


Date of issuance: July 7, 1947. 


Findings and order issuing certificate of public convenience and necessity 
New York State Natural Gas Corp. 
(Docket No. G-817) 
July 3, 1947 


On November 20, 1946, New York State Natural Gas Corp. (applicant) filed 
with the Commission an application, as amended April 14, 1947, and supple- 
mented May 20, 1947, for a certificate of public convenience and necessity pur- 
suant to section 7 of the Natural Gas Act, as amended, authorizing the con- 
struction and operation of the following-described facilities: 

(1) To be constructed and placed in operation by December 1, 1947, in the 
State of Pennsylvania: 

(a) A continuous loop line to parallel portions of the existing 12%4-inch high- 
pressure lines Nos. 9 and 10 extending northward from a point in Armstrong 
County to a point in McKean County, consisting of 35 miles of 12%-inch pipe 
line and 55 miles of 14-inch pipe line. 

(b) Three 300-horsepower and three 600-horsepower gas-engine-driven com- 
pressors with auxiliary equipment, buildings, and coolers at the existing Boom 
compressor station in Tioga County and changes in piping, valves, and fittings in 
and about the station and adjacent to Boom storage pool. 

(2) To be constructed and placed in operation by December 1, 1948, in the 
State of Pennsylvania: 

(a) Continuation of the looping proposed for the year 1947 consisting of 24.5 
miles of 16-inch loop line extending southward from the southernmost point 
of the loop line planned to be built in 1947 to a point in Westmoreland County, 
and 21 miles of 14-inch loop line extending northward from the northernmost 
point of the loop line planned to be built in 1947 to a point in McKean County. 

(6) 13.4 miles of 16-inch pipe line to connect the north end of line No. 10, 
in Hebron Township, Potter County, with the south end of line No. 14 in Gene- 
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see Township, Potter County, at the State line compressor station where it will 
also connect with line No. 12 which leads to applicant’s Sabinsville compressor 
station. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
June 26, 1947, respecting the matters involved and the issues presented by the 
application, as amended. No protest to the application has been received. 

Applicant proposes by means of the facilities described above to enlarge its 
transmission and storage system in its efforts to provide sufficient capacity to 
meet the anticipated requirements of its customers. The evidence shows that 
the pipe lines described above which are to be completed by December 1, 1947, 
are to enable applicant to take 90,000 M. c. f. of gas per day from the Big Inch 
and Little Big Inch pipe lines and Hope Natural Gas Co., and that the re- 
mainder of the pipe-line facilities described above which are to be completed 
by December 1, 1948, are necessary if applicant is to take deliveries of 110,000 
M. ec. f. of gas per day from such companies thereafter. The evidence further 
shows that, when completed, Boom compressor station will have a total of 
3,200 horsepower which will permit gas to be stored in Boom storage pool in 
larger quantities and to be withdrawn therefrom at greater rates than now 
possible. 

The estimated over-all capital cost of construction of the facilities described 
herein is $5,842,366, which is to be financed by the issuance and sale of capital 
stock to Consolidated Natural Gas Co. 

The Commission, having considered the application, as amended, and the 
record thereon with respect to the matters involved and the issues presented, 
further finds that: 

(1) Applicant, a New York corporation having its principal place of business 
at New York, N. Y., owns and operates an integrated natural-gas pipe-line sys- 
tem located in the States of Pennsyivania and New York, and by such opera- 
tions applicant is engaged in the transportation and sale of natural gas in inter- 
state commerce for resale for ultimate public consumption subject to the juris- 
diction of the Commission, and is, therefore, a “‘natural-gas company” within 
the meaning of the Natural Gas Act, as heretofore found by the Commission in 
its orders, among others, entered Jn the Matter of New York State Natural 
Gas Corporation, docket No. G-312, October 27, 1942, 3 F. P. C. 844: In the 
Matters of Hope Natural Gas Company et al., docket Nos. G—-507, G—08, G—516, 
G-510, and G—519, April 26, 1944, issued with opinion 4 F. P. C. 59; and Jn the 
Matter of New York State Natural Gas Corporation, docket No. G-557, November 
10, 1944, 4 F. P. C. 775; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the jurisdic- 
tion of the Commission, as integral parts of applicant's existing pipe-line system, 
and the construction and operation thereof by applicant are subject to the 
requirements of subsections (c) and (e) of section 7 of the Natural Gas Act, 
as amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed fa- 
cilities, and such construction and operation will have no adverse effect upon 
applicant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform 
the service proposed and to conform to the provisions of the Natural Gas Act, 
as amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 
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(6) The proposed construction and operation of the facilities by applicant 
are required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: ; 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facilities here- 
inbefore described, all as more fully described in the application, as amended 
and supplemented, in this proceeding and exhibits appended thereto, for the 
transportation and sale of natural gas therein set forth, subject to the jurisdie- 
tion of the Commission, upon the terms and conditions of this order ; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regu- 
lations, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: July 8, 1947. 


Order allowing rate schedules to take effect 


New York State Natural Gas Corp., United Fuel Gas Co., Panhandle Eastern 
Pipe Line Co., Central Natural Gas Co., and Central Kentucky Natural Gas Co, 


July 3, 1947 


Upon consideration of the applications filed by New York State Natural Gas 
Corp. requesting that its rate schedules designated below providing for termina- 
tion of a temporary service arrangement be allowed to take effect as of April 30, 
1947; United Fuel Gas Co. requesting that its rate schedules designated below 
providing for the adoption of rate schedules of Warfield Natural Gas Co, be 
allowed to take effect with meter readings as of January 31, 1947; Panhandle 
tastern Pipe Line Co. and Central Natural Gas Co. requesting that their rate 
schedules designated below providing for the cancellation of rate schedules 
resulting from acquisition of distribution system be allowed to take effect as of 
May 1, 1947; and Central Kentucky Natural Gas Co. requesting that its rate 
schedule designated below providing for extension of a rate schedule for a 
5-year period be allowed to take effect as of May 17, 1947: 

Name of company : Rate schedule designation 
New York State Natural Gas Corp_.__ Supplement No. 2 to supplement No. 1 
to F. P. C. No. 28; supplement No. 1 
to F. P. C. No. 32. 


United Peel Gee Ot. ninnccscsricnmdos Original sheets Nos. 3A and 3B to Fed- 
eral Power Commission gas sched- 
ules. 

Panhandle Eastern Pipe Line Co__._. Supplement No. 3 to F. P. C. No. 43. 

Central Natural Gas Co__..._---_-_ Supplement No. 1 to F. P. C. No. 2. 


Central Kentucky Natural Gas Co__. Supplement No. 3 to F. P. C No.3. 
The Commission orders that: 
(A) The aforesaid rate schedules be and they hereby are allowed to take effect 
as of the dates requested ; 
(B) The aforesaid rate schedules shall be deemed to have been filed and 
published in compliance with the Natural Gas Act ; 
802642—49—_53 
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(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended: nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above-designated rate schedules, nor shall this 
order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending 
or hereafter instituted by or against the applicants. 


Date of issuance: July 9, 1947. 


Order authorizing and approving issuance of securities 
Florida Power Corp. 
(Docket No. IT-6063) 
July 7, 1947 


Florida Power Corporation (hereinafter applicant), a corporation having its 
principal business office at St. Petersburg, Fla., filed its application on June 3, 
1947, and amendment thereto on June 27, 1947, for an order pursuant to section 
204 of the Federal Power Act authorizing the issuance of 100,000 shares of com- 
mon stock of $7.50 par value per share. 

It appears to the Commission that: 

(a) Applicant proposes to issue 100,000 shares of common stock of $7.50 par 
value per share, and to offer such new stock, through subscription warrants, to 
present common stockholders in a ratio of one new share for each ten shares 
held, at a price of not more than $1 per share under the prevailing market, and, 
in any event, not less than $13 per share; 

(b) Applicant further proposes to enter into an underwriting agreement with 
the investment banking firms of Kidder, Peabody & Co., Merrill Lynch, Pierce, 
Fenner & Beane, and A. M. Kidder & Co., for the underwriting of the unsub- 
scribed portion of the proposed issue; 

(c) The proposed underwriter’s agreement provides for a commission of 60 
cents per share on all shares issued, including those subscribed, plus 40 cents 
per share for unsubscribed shares required to be purchased by the underwriters. 
If 85 percent of the issue is subscribed, the underwriting commission will not 
exceed 60 cents per share on the entire issue; 

(@) The purpose of the proposed issue is to obtain the balance of funds 
required by applicant for construction, extension, and improvement of facilities 
through the year 1947; 

(e) Written notice of the application has been given to the Railroad Com- 
mission of Florida, the Public Service Commission of Georgia, and to the Gov- 
ernors of each of those States. Notice of the application was also published 
in the Federal Register on June 12, 1947 (12 F. R. 3845), stating that any person 
desiring to be heard or to make any protest with reference to the application 
should file a petition or protest on or before June 25, 1947. No protest or peti- 
tion or request to be heard in opposition to the granting of such application 
has been received; 

The Commission finds that: 

(1) Applicant, a corporation, is a public utility within the meaning of section 
204 of the Federal Power Act subject to the jurisdiction of the Commission 
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as heretofore described and set out in the Commission's order dated October 
18, 1946, In the Matter of Florida Power Corporation, docket No. IT-6007, 5 
F. P. C. 856; E 

(2) The proposed issuance of common stock as described in paragraph (@), 
above, is an issuance of securities within the purview of section 204 of the 
Federal Power Act; 

(3) Applicant is not organized and operating in a State under the laws of 
which its security issues are regulated by a State commission within the meaning 
of section 204 (f) of the Federal Power Act, and the proposed issuance of 
securities is, therefore, not exempt by virtue of that section from the require- 
ments of section 204 of the act; 

(4) There is no affiliation, direct or indirect, through directors, officers, or 
stockholders, or through ownership of securities or otherwise, existing between 
applicant and either Kidder, Peabody & Co., Merrill Lynch, Pierce, Fenner & 
Beane, and A. M. Kidder & Co., and the underwriter’s commission to be paid 
was fixed by arm’s-length bargaining and does not appear to be unreasonable; 

(5) Under the circumstances of this case, sufficient cause has been shown for 
waiving the requirements of the Commission‘s rule relating to competitive 
bidding ; 

(6) The proposed issuance of securities as hereinafter authorized and ap- 
proved will be for a lawful object, within the corporate purposes of the applicant 
and compatible with the public interest, which is appropriate for and consistent 
with the proper performance by the applicant of service as a public utility and 
which will not impair its ability to perform that service, and is reasonably 
appropriate for such purposes ; 

The Commission orders that: 

(A) The proposed issuance of common stock, described in paragraph (a), 
above, upon the terms ‘and conditions and for the purposes specified in the appli- 
cation, be and the same hereby is authorized and approved, subject to the provi- 
sions of this order ; 

(B) The subscription price to present common stockholders and the price to 
underwriters for the unsubscribed shares shall be not more than $1 per share 
below the market price of applicant’s outstanding common stock current at the 
time of the execution of the underwriting agreement ; 

(C) The underwriting commission shall be not more than 60 cents per share 
for each of the 100,000 shares underwritten, plus an additional 40 cents per share 
in respect of all unsubscribed shares required to be purchased by the under- 
writers: Provided, however, That if the unsubscribed portion of the shares offered 
does not exceed 15,000 shares, the underwriting commission shall not exceed 60 
cents per share for the entire issue herein authorized and approved ; 

(D) This authorization shall expire unless the transactions hereby authorized 
are consummated within 60 days after the date of this order; 

(E) This authorization is without prejudice to the authority of this Commis- 
sion or any other regulatory body with respect to rates, service, accounts, valua- 
tion, estimates, or determinations of cost, or any other matter whatsoever that 
may come before this Commission or such other regulatory body, and nothing in 
this order shall be construed as an acquiescence by this Commission in any esti- 
mate or determination of cost or any valuation of property claimed or asserted; 

(F) Nothing in this order shall be construed to imply any guarantee or obli- 
gation on the part of the United States in respect of any securities to which this 
order relates. 

Date of issuance: July 8, 1947. 
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Order approving transfer of license (minor) 
John E. Owen and Charles R. Stimpson 
(Project No. 989) 

July 8, 1947 


(1) A joint application was filed May 2, 1947, by John E. Owen, licensee for 
minor project No. 989, and Charles R. Stimpson, of Rimrock, Ariz., for approval of 
transfer of the license for the project from the former to the latter ; 

(2) The license for the project, affecting lands of the United States within 
Coconino National Forest in Yavapai County, Ariz., was issued July 17, 1929, 
for a period not to exceed 20 years to Beaver Creek Ranch, of Prescott, Ariz., and 
has been transferred three times—first, as of December 12, 1936, to Beaver Creek 
Ranch, Inc., of Prescott, Ariz., then, as of September 24, 1937, to E. Hill Leith, 
of Rimrock, Ariz., and later, as of September 27, 1946, to John E. Owen, the 
present licensee ; 

(3) By instrument executed April 9, 1947, the proposed transferee acquired 
the interest of John E. Owen in the project properties ; 

The Commission, having considered the joint application and the project record, 
finds that: 

(4) The proposed transferee is a citizen of the United States and has sub- 
mitted satisfactory evidence of compliance with the requirements of all applicable 
State laws insofar as necessary for the operation of the project, as required by 
section 9 (b) of the Federal Power Act; 

(5) Approval of the transfer, as hereinafter provided, will not be inconsistent 
with the public interest ; 

It is ordered that: 

(6) The transfer of license for project No. 989 from John E. Owen to Charles 
R. Stimpson be and it is hereby approved, effective as of April 9, 1947, subject 
to section 9.3 of the Commission’s Regulations under the Federal Power Act; 
provided that the new licensee shall be subject to all the conditions of the license 
and to all the provisions and conditions of the Act not expressly waived in the 

license to the same extent as though he were the original licensee for the 
project. 
Date of issuance: July 11, 1947. 





Findings and order issuing certificates of public convenience and necessity 
Cities Service Gas Co., Frank Haucke and H. A. Amerine 
(Docket Nos. G—656, G—665) 

July 8, 1947 


On August 17, 1945, Cities Service Gas Co. (Cities Service) filed with the Com- 
mission in docket No. G—656 an application for a certificate of public convenience 
and necessity and on September 24, 1945, Frank Haucke and H, A. Amerine 
(Haucke and Amerine) filed with the Commission in docket No. G—665 an appli- 
cation for a certificate of public convenience and necessity, which application was 
supplemented on March 20, 1947, pursuant to section 7 of the Natural Gas Act, 
as amended, authorizing applicants to construct and operate natural gas pipe 
jine facilities described as follows: 
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Construction by Cities Service Gas Co—A 3-inch bypass around applicant’s 
present 20-inch main line gate; a 3-inch high-pressure regulator setting with a 
2-inch high-pressure regulator; a 4-inch orifice meter setting complete with a 
2-inch high-pressure regulator on the outlet ; a 3-inch gas pipe line extending 
from the bypass to the regulator setting above described; and a 4-inch gas pipe 
line extending from the aforesaid regulator setting to the orifice meter setting 
above described, to be constructed at a point in the southeast quarter of section 11, 
township 21 south, range 9 east, Chase County, Kans., adjacent to applicant’s 
existing 20-inch gas pipe line extending from Wichita to Ottawa, Kans., all for 
the purpose of delivering and selling natural gas to Haucke and Amerine, 

Construction by Franke Haucke and H. A. Amerine.—17.5 miles of 4-inch 
O. D. gas pipe line from the pipe line of Cities Service Gas Co. in section 11, 
township 21 south, range 9 east, in Chase County, Kans., to a point west of Cotton- 
wood Falls, Kans., and in close proximity thereto, in Chase County, Kans., 
together with appropriate terminal facilities at the above point of termination, 
as a base or station for the purpose of transmitting and selling natural gas flowing 
through the proposed facilities to the distribution companies furnishing the cities 
of Cottonwood Falls and Strong City and their inhabitants with natural gas. 

Pursuant to due notice a public hearing was held in Washington, D. C., on June 
24, 1947, respecting the matters involved and the issues presented by the applica- 
tions. No protests to the applications have been received. 

Temporary authorization to construct and operate the facilities heretofore 
described as to the Haucke and Amerine application was granted by the Com- 
mission on November 10, 1945, and temporary authorization to construct and 
operate the facilities heretofore described as to Cities Service was granted by 
the Commission on November 14, 1945. 

The facilities above described are necessary to augment the depleted local supply 
of natural gas used to meet requirements of Strong City and Cottonwood Falls, 
Kans., and surrounding areas, 

The estimated over-all capital cost of the facilities to Cities Service is $3,500; 
and the over-all capital cost of the facilities to Haucke and Amerine is $60,000. 

The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Cities Service, a Delaware corporation with its principal place of business 
at Oklahoma City, Okla., owns and operates, among other facilities, a natural-gas 
transmission pipe-line system, located in the States of Texas, Oklahoma, Kansas, 
Missouri, and Nebraska, and by such operations it is engaged in the transporta- 
tion and sale of natural gas in interstate commerce for resale for ultimate public 
consumption, subject to the jurisdiction of the Commission, and is, therefore, a 
“natural-gas company” within the meaning of the Natural Gas Act, as heretofore 
found by the Commission in its order of December 28, 1943, in docket No. G—298, 
4F. P. C. 471; 

(2) Haucke and Amerine, a copartnership with its principal place of business 
at Cottonwood Falls, Kans., by the construction authorized by the temporary 
certificate owns and operates, among other facilities, a natural-gas transmission 
pipe line system located in the State of Kansas, and by such operations it is en- 
gaged in the transportation and sale in interstate commerce of natural gas, sub 
ject to the jurisdiction of the Commission. and is, therefore, a “natural-gas com 
pany” within the meaning of the Natural Gas Act; 

(3) The facilities heretofore described are used in the transportation and sale 
of natural gas in interstate commerce. subject to the jurisdiction of the Com- 


mission, as integral parts of applicants’ existing pipe-line systems and the con- 
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struction and operation thereof by applicants ure subject to the requirements of 
subsections (c) and (e) of section 7 of the Natural Gas Act, as amended; 

(4) Applicants’ gas supply is adequate to meet the requirements of the 
service to be rendered by means of the proposed facilities ; 

(5) Applicants have constructed and are financially able to operate the sub- 
ject facilities and such construction and operation will have no adverse effect 
upon applicants’ existing rates and services; 

(6) Applicants are able and willing properly to do the acts and to perform 
the services proposed and to conform to the provisions of the Natural Gas Act, 
as amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(7) The construction and operation of the facilities by applicants are re 
quired by the public convenience and necessity and a certificate therefor should 
be issued as hereinafter ordered and conditioned. 

The Commission, therefore, orders that: 

(A) Certificates of public convenience and necessity be and the same hereby 
are issued to applicants authorizing the construction and operation of the 
facilities hereinbefore described, all as more fully described in the applications 
as supplemented in these proceedings and exhibits appended thereto, for the 
transportation and sale of natural gas as therein set forth, subject to the juris- 
diction of the Commission, under the terms and conditions of this order; 

(B) Applicants shall report to the Commission in writing, under oath, the 
completion dates of the construction of the facilities hereinbefore described, 
together with the dates of commencement of operations; 

(C) These certificates are not transferable and shall be effective only so 
long as applicants continue the operations hereinbefore authorized in accordance 
with the provisions of the Natural Gas Act, as amended, and any pertinent 
rules, regulations, or orders heretofore or hereinafter issued by the Commission. 
Date of issuance: July 9, 1947. 


Findings and order granting permission and approval to abandon certain facilities 
Interstate Natural Gas Co., Inc. 
(Docket No. G—878) 
July 8, 1947 


On March 14, 1947, Interstate Natural Gas Co., Inc. (applicant) filed with the 
Commission an application and filed supplemental information thereto on May 13, 
1947, for permission and approval pursuant to section 7 (b) of the Natural Gas 
Act, as amended, to abandon the following-described facilities : 


An 8.49-mile section of the 22-inch loop pipe line that has its beginning in 
section 32, township 12 north, range 8 east, Franklin Parish, La., 53.5 miles 
south of De Siard compressor station and ends in section 8, township 10 
north, range 8 east, Catahoula Parish, La., 61.99 miles south of De Siard 
compressor station, and 

A 48-mile section of the 22-inch loop pipe line that has it beginning in 
section 19, township 10 north, range 9 east, Catahoula Parish, La., 66.3 miles 
south of De Siard compressor station and ends in section 18, township 9 
north, range 9 east, Catahoula Parish, La., 71.1 miles south of De Siard 
compressor station. 
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Pursant to due notice a public hearing was held in Washington, D. C., on July 
1, 1947, respecting the matters involved and the issues presented by the applica- 
tion and supplemental information thereto. 


No protest to the application has 
been received. 


Applicant is now obtaining supplies of natural gas from other than the Monroe 
field, from which it heretofore obtained its entire supply, and the above-described 
loop lines are not required to continue service to its customers. 

The total installed cost of the property to be retired is $458,614.25. The cost 
of removal is estimated at $125,179.52 and the value of the salvageable material 
is estimated at $275,072.55. 

The Commission, having considered the application, supplemental information, 
and the record thereon with respect to the matters involved and the issues pre- 
sented, finds that: 

(1) Applicant, a Delaware corporation with its principal place of business at 
Monroe, La., owns and operates, among other facilities, a natural gas transmission 
pipe-line system located in the States of Louisiana and Mississippi, and by such 
operations is engaged in the transportation and sale of natural gas in interstate 
commerce for resale for ultimate public consumption, subject to the jurisdiction 
of the Commission, and is therefore a “natural-gas company” within the meaning 
of the Natural Gas Act, as heretofore found by the Commission in its order of 
June 21, 1944, in docket No. G—544, 4 F. P. C. 626: 

(2) The facilities proposed to be abandoned and removed were formerly used 
for the transportation and sale in interstate commerce of natural gas for resale 
for ultimate public consumption, as integral parts of applicant’s existing pipe-line 
system, and are subject to the requirements of section 7 (b) of the Natural Gas 
Act; 

(3) The ability of applicant to continue to render service to its customers will 
not be impaired by the abandonment of the aforesaid loop lines; 

(4) The present and future public convenience and necessity will permit the 
proposed abandonment and removal of the aforesaid described facilities ; 

The Commission orders that: 

(A) Permission and approval is hereby granted to applicant to abandon the 
aforesaid described facilities ; 

(B) Within 30 days after the removal of the faciilties herein authorized ap- 
plicant shall advise the Commission in writing, under oath, the date of such 
removal. 


Date of issuance: July 9, 1947. 


Order further amending prior order issuing temporary certificate of public 
convenience and necessity 


Texas Eastern Transmission Corp. 
(Docket No. G-880) 
July 8, 1947 


Upon consideration of the Commission’s order of March 21, 1947, supra, p. 495, 
issuing a temporary certificate of public convenience and necessity authorizing 
the lease and operation of the Big Inch and Little Big Inch pipe lines (Big Inch 
lines) and the construction and operation of specified compressor facilities by 
Texas Eastern Transmission Corp. (applicant); the Commission’s order of 
June 11, 1947, supra, p. 723, amending such prior order to authorize the construc- 
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tion, acquisition, and operation of certain specified equipment and facilities; 
and the application filed July 2, 1947, by applicant for a temporary certificate 
of public convenience and necessity authorizing the construction and operation 
of additional compressors and facilities increasing the total installed horsepower 
at compressor stations from 28,000 horsepower to 71,750 horsepower at an addi- 
tional cost of $3,200,000 and increasing the delivery capacity of the Big Inch 
lines from 265,000,000 cubic feet per day to 340,000,000 cubic feet per day, such 
additional compressor facilities being as follows: (1) Additional centrifugal type 
compressors at pumping station No. 5 with 2,500 installed horsepower ; (2) Install 
centrifugal type compressors at pumping station G with 3,750 installed horse 
power ; (3) Install reciprocating type compressors at pumping station No. 3 with 
5,000 installed horsepower; (4) Install centrifugal type compressors at puinping 
station No. 7 with 10,000 installed horsepower; (5) Install centrifugal type 
compressors at pumping station No. 10 with 7,500 installed horsepower; (6) In- 
stall centrifugal type compressors at pumping station No. 12 with 7,500 installed 
horsepower ; (7) Install centrifugal type compressors at pumping station No. 16 
with 7,500 installed horsepower ; 

The Commission finds that: 

The public interest is affected by the critical shortage of gas in the Appalachian 
area and the territory which may be served by the Big Inch lines, and it is 
appropriate and desirable in the public interest that the order of March 21, 
1947, as amended by order of June 11, 1947, issuing a temporary certificate of 
public convenience and necessity to Texas Eastern Transmission Corp., should 
be further amended to authorize the construction and operation of the additional 
compressors described above to increase the delivery capacity of the Big Inch 
lines from 265,000,000 to 340,000,000 cubic feet per day ; 

The Commission orders that: 

(A) The order of the Commission entered in this docket on March 21, 1947, 
as amended by order of June 11, 1947, issuing a temporary certilicate of public 
convenience and necessity to Texas Eastern Transmission Corp, be and the same 
is hereby further amended to authorize the construction and operation of the 
additional compression facilities hereinbefore described ; 

(B) The order of March 21, 1947, as amended by order of June 11, 1947, issu- 
ing a temporary certificate of public convenience and necessity to applicant is to 
remain in full force and effect and all terms and conditions therein specified shall 
relate to and be equally applicable to the compression facilities herein authorized 
and for which a temporary certificate of public convenience and necessity is 
hereby issued. 

Date of issuance : July 8, 1947. 


Findings and order issuing certificate of public convenicnce and necessity 
Chicago District Pipeline Co. 
(Docket No. G—890) 
July 8, 1947 


On April 18, 1947, Chicago District Pipeline Co. (applicant), a wholly owned 
subsidiary of the Peoples Gas Light & Coke Co., filed with the Commission an 
application which was supplemented on May 29, 1947, for a certificate of public 


convenience and necessity pursuant to section 7 of the Natural Gas Act, as 
amended, authorizing the acquisition by lease and operation of certain gas 
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transmission facilities now owned and operated by the Peoples Gas Light & Coke 
Co. (Peoples Gas) described as follows: 

(a) Approximately 5,500 feet of 20-inch and 5,450 feet of 24-inch diameter 
steel pipe lines being the extension of the present Crawford pipe lines of applicant 
from the city limits of Chicago to the Crawford Avenue gas plant of Peoples 
Gas. 

(b) Approximately 31,480 feet of 24-inch diameter steel pipe line, being the 
extension of applicant’s present Calumet line from the city limits of Chicago to 
the Calumet mixing station of Peoples Gas. 

(c) Approximately 560 feet of 20-inch and 8,730 feet of 24-inch diameter steel 
pipe line extending from the Peoples Gas Calumet station to the State line gener- 
ating station. 

(d) Approximately 1,750 feet of 14-inch diameter steel pipe line extending 
from the 24-inch line, item (0), to the Illinois-Indiana State line used to transport 
natural gas to Northern Indiana Public Service Co. 

(e) A 10-foot diameter concrete-lined tunnel under the Calumet River, used 
as a river crossing for lines described under item (0) and item (c) above. 

Pursuant to due notice, a public hearing was held at Washington, D. C., on July 
2, 1947, respecting the matters involved and the issues presented by the applica- 
tion and supplement thereto. No protests to the granting of the application, as 
supplemented, have been received. 

Applicant by leasing and operating the facilities heretofore described proposes 
tu extend its two main gas transmission pipe lines, the Crawford line and the 
Calumet line, which extend northerly and eastwardly to the city limits of Chi- 
eago from a point near Joliet, Ill., where applicant’s lines connect with the gas- 
transmission lines of Natural Gas Pipeline Co. of America. The facilities de- 
scribed under items (a) and (0b) are extensions of the Crawford and Calumet 
lines within the city limits of Chicago, and are used to carry natural gas to the 
plants of Peoples Gas where applicant's meters are located and gas is actually 
delivered to Peoples Gas. The facilities described under items (c) and (d) 
are lateral lines extending from the pipe line described in item (0). 

The evidence shows that when natural gas was brought into the Chicago area 
by the Natural Gas Pipeline Co., three Illinois gas-distributing utilities, including 
Peoples Gas, organized the applicant to serve the Chicago area on a “cost plus 
rate” basis, and constructed extensions and branch lines from applicant’s main 
gas-transmission lines to the facilities of such gas-distributing utilities in order to 
utilize the natural gas available. 

The applicant represents that the leased facilities are proposed to be operated 
in the same manner as applicant’s present pipe-line system, the acquisition 
neither increasing nor decreasing the capacity of applicant’s natural-gas trans- 
portation system. It is further represented that its total revenues, fixed charges, 
and total operating expenses will not be materially affected. 

The record further shows that applicant proposes to pay Peoples Gas as an 
annual rental for said facilities an amount equal to the sum of (1) 7 percent 
of the depreciated cost of said facilities as of December 31 of the year preceding 
such payment, and (2) 6.06 percent of the original cost of the facilities which 
includes 4.02 percent for depreciation and 2.04 percent for insurance and taxes, 
In addition to such payment, applicant is obligated to pay any and all fees, 
rentals, and compensations which may be incurred by Peoples Gas because of the 
use and operation of such facilities by applicant. All expense of maintaining 
the facilities, including the cost of all necessary repairs, renewals, and replace- 
ments, is to be borne by Peoples Gas. The original cost of the facilities as of 
December 31, 1946, is stated to be $743,424.45, and the depreciated cost thereof 


as of that date is stated as $351,025.73. 
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The Illinois Commerce Commission by order dated April 15, 1947, approved the 
execution of the lease between applicant and Peoples Gas to be effective when, and 
if, the applicant secures a certificate of public convenience and necessity from 
the Federal Power Commission authorizing the lease and operation by the appli- 
cant of such facilities. 

The Commission, having considered the application and supplement thereto, 
and the record thereon with respect to the matters involved and issues presented, 
further finds that: 

(1) Applicant, an Illinois corporation with its principal office in Joliet, IL, 
owns and operates, among other facilities, natural-gas transmission pipe lines 
extending from a point near Joliet, Ill, to the city limits of Chicago and trans- 
ports and sells natural gas in interstate commerce for resale for ultimate public 
consumption, subject to the jurisdiction of the Commission, and is, therefore, a 
“natural-gas company” within the meaning of the Natural Gas Act, as hereto- 
fore found by the Commission in its orders of February 3, 1943, in docket No. 
G-289, 3 F. P. C. 911, and May 10, 1946, in docket No. G—-664 ; 

(2) The facilities hereinbefore described which applicant proposes to lease 
and operate for the transportation and sale of natural gas in interstate commerce, 
subject to the jurisdiction of the Commission, will constitute an integral part 
of applicant’s existing gas-transmission system, and the acquisition by lease and 
operation thereof by applicant are subject to the requirements of subsections 
(c) and (e) of section 7 of the Natural Gas Act, as amended; 

(3) Applicant is financially able to carry out all terms of the lease with 
Peoples Gas, and such acquisition and operation will have no adverse effect upon 
applicant’s existing rates and services; 

(4) Applicant is able and willing properly to do the acts and to perform the 
service proposed, and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(5) The proposed acquisition by lease and the continued operation of the 
facilities hereinbefore described by applicant are required by public convenience 
and necessity and a certificate therefor should be issued as hereinafter ordered 
and conditioned. 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to acquire and operate the facilities here- 
inbefore described pursuant to the provisions of the form of lease submitted in 
evidence in this proceeding and designated as exhibit A to the application herein, 
all as more fully described in the application and supplement in these proceedings 
and exhibits appended thereto, which are proposed to be used for the transpor- 
tation and sale of natural gas as therein set forth, subject to the jurisdiction of 
the Commission, upon the terms and conditions of this order; 

(B) This certificate is granted upon the express condition that in computing 
the annual rental the 7-percent rate shall be applied to the depreciated original 
cost of the facilities herein covered. The reserve for depreciation to be used for 
this purpose is to be the reserve accumulated to December 31, 1946, plus the net 
reserve accumulated thereafter at the rate of 4.02 percent per annum; Provided 
further, that the rental computations shall exclude the depreciation charge at 
such time as the original cost of the property is fully depreciated ; 

(C) Prior to the commencement of operations by applicant of the previously 
described facilities, applicant shall file with the Commission a properly authen- 
ticated copy of the lease, and no changes shall be made therein without the prior 
consent and approval of this Commission ; 
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(D) Applicant shall report to the Commission in writing, under oath, the date 
of the acquisition by lease of the facilities hereinbefore described, together with 
the date of commencement of operations ; 

(E) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission ; 

(F) This certificate is without prejudice to the authority of this Commission or 
any other regulatory body with respect to rates, contracts, service, accounts, 
valuation, estimate, or determination of cost, depreciation, rate of return, or any 
other matter whatsoever now pending or which may come before this Commission 
or other regulatory body, and nothing herein shall be construed as an acquiescence 
or approval by this Commission of any estimate or determination of cost, depre- 
ciation, rates, rate of return, payments under the terms of the lease herein 
involved, whether rental or otherwise, or valuation of property claimed or 
asserted. 


Date of issuance: July 9, 1947. 


Order authorizing issuance of securities and rescinding previous order 
California Electric Power Co. 
(Docket No. IT-6060) 
July 12, 1947 


California Electric Power Co. (hereinafter applicant), having its principal 
business office at Riverside, Calif., filed an amended application on June 26, 1947, 
and supplement thereto on July 7, 1947, for an order pursuant to section 204 
of the Federal Power Act authorizing the issuance of 60,000 shares of $2.50 
dividend cumulative preferred stock, par value $50 per share. 

It appears to the Commission that: 

(a) On May 22, 1947, supra, p. 676, the Commission issued its order in this 
matter authorizing applicant to issue 80,000 shares of new cumulative preferred 
stock of $50 par value per share, and to sell such stock through competitive 
bidding ; 

(ob) Prior to date for opening of bids, applicant, in view of the market con- 
ditions existing at the time, withdrew its offer to sell the 80,000 shares of 
cumulative preferred stock, and so notified the interested prospective bidders 
and this Commission; 

(c) Applicant in its amended and supplemented application proposes to issue 
60,000 shares of $2.50 cumulative preferred stock of $50 par value per share, at 
a price to applicant and offering price to the public determined pursuant to an 
agreement between applicant and a group of underwriters represented by Shields 
& Co. and the First Boston Corp. ; 

(d@) The proposed underwriter’s agreement provides for a price to applicant 
of par value per share, plus acerued dividends from July 1, 1947, and an offering 
price to the public of $52 per share plus accrued dividends from July 1, 1947, 
thereby allowing a commission of $2 per share to the underwriters: 


(e) The purpose of the proposed issue is to enable applicant to obtain part 
of the funds to be used for the development and expansion of its facilities and 
properties in accordance with its 1947-48 construction program; 

(f) The Arizona Corporation Commission by order dated June 27, 1947, has 


50 cumulative preferred stock; 


authorized the issuance and sale of the $ 





















































FEDERAL POWER COMMISSION 





(g) Written notice of the amended application has been given to the Arizona 
Corporation Commission, the Railroad Commission of the State of California, 
the Public Service Commission of Nevada and to the Governors of each of those 
States ; 

The Commission, having considered the application as amended and supple- 
mented, finds that: 

(1) Applicant, a corporation, is a public utility within the meaning of section 
204 of the Federal Power Act subject to the jurisdiction of the Commission 
as heretofore described and set out in the Conrmission’s order dated June 11, 
1946, In the Matter of California Electric Power Company, docket No. IT.-5991, 
5 F. P. C. 560; 

(2) The proposed issuance of $2.50 cumulative preferred stock as described in 
paragraph (c) above, is an issuance of securities within the purview of section 
204 of the Federal Power Act; 

(3) Applicant is not organized and operating in a State under the laws of 
which its security issues are regulated by a State commission within the meaning 
of section 204(f) of the Federal Power Act, and the proposed issuance of se- 
curities is, therefore, not exempt by virtue of that section from the requirements 
of section 204 of the Act; 

(4) There is no aftiliation, direct or indirect, through directors, officers, or 
stockholders, or through ownership of securities or otherwise between applicant 
and either Shields & Co. and the First Boston Corp., and the underwriter’s 
commission to be paid was fixed by arm’s-length bargaining und does not appear 
to be unreasonable ; 

(5) Under the circumstances of this case, sufficient cause has been shown for 
waiving the requirements of the Commission’s rule relating to competitive 
bidding ; 

(6) The proposed issuance of securities as hereinafter authorized and approved 
will be for a lawful object, within the corporate purposes of the applicant 
and compatible with the public interest, which is appropriate and consistent 
With the proper performance by the applicant of service as a public utility and 
which will not impair its ability to perform that service, and is reasonably 
appropriate for such purposes ; 

The Commission orders that: 

(A) The proposed issuance of preferred stock, described in paragraph (c) 
above, at the price to applicant and initial offering price to the public set forth 
in paragraph (d), above, and upon the terms and conditions and for the pur- 
poses specified in the application, be and the same hereby is authorized and 
approved, subject to the provisions of this order ; 

(B) This authorization shall expire unless the transactions hereby author- 
ized are consummated within 60 days after the date of this order; 

(C) The foregoing authorization is without prejudice to the authority of this 
Commission or any other regulatory body with respect to rates, service, accounts, 
valuation, estimates, or determinations of cost, or any other matter whatsoever 
which may come before this Commission or any other regulatory body, and 
nothing in this order shall be construed as an acquiescence by this Commission 
in any estimate or determination of cost or any valuation of property claimed or 
asserted. 

(D) Nothing in this order shall be construed to imply any guarantee or obli- 
gation on the part of the United States in respect to any securities to which this 
order relates. 

(E) The authorization contained in the Commission's order dated May 22, 
1947, in this matter, be and the same hereby is rescinded. 


Date of issuance: July 14, 1947. 
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Findings and order issuing certificate of public convenience and necessity 


Tennessee Gas Transmission Co. 


(Docket No. G-910) 
July 12, 1947 


On June 13, 1947, Tennessee Gas Transmission Co. (applicant), a Delaware 
corporation, filed with the Commission an application for a certificate of public 
couvenience and necessity pursuant to section 7 of the Natural Gas Act, as 
amended, authorizing it through consolidation with Tennessee Gas & Trans- 
mission Co., a Tennessee corporation with principal place of business in Houston, 
Tex., to do the following: 

(a) To acquire and operate all the facilities now operated by Tennessee Gas 
& Transmission Co., subject to the Commission's jurisdiction, and to acquire, 
coustruct, and operate facilities now under construction and authorized to be 
constructed by Tennessee Gas & Transmission Co. pursuant to certificate of public 
convenience and necessity issued to it by the Commission; and 

(b) To succeed to all other rights and obligations of Tennessee Gas & Trans- 
mission Co. over which the Commission has jurisdiction under authority of the 
Natural Gas Act, as amended. 

Pursuant to due notice, a public hearing was held in this matter in Washing- 
ton, D. C., on July 11, 1947, respecting the matters involved and the issues pre- 
sented by the application. No protest to the application has been received. 

Applicant, as the resultant owner and operator of the facilities of Tennessee 
Gas & Transmission Co., proposes to engage in the transportation and sale in 
interstate commerce of natural gas for resale and to conduct its operations in 
all respects as Tennessee Gas & Transmission Co. presently operates its interstate 
natural-gas pipe-line system. 

The evidence shows that applicant was organized for the sole purpose of 
enabling it through consolidation to acquire the properties and other assets and 
assume the liabilities of Tennessee Gas & Transmission Co.; that it owns no 
physical properties and its assets consist of $1,000, representing the subscription 
price of its capital stock all of which is owned by Tennessee Gas & Transmission 
Co. ; and that it has not yet begun operations of any nature. 

The evidence further shows that applicant entered into an agreement of consoli- 
dution under date of June 11, 1947, with Tennessee Gas & Transmission Co., 
subject to the adoption thereof by the stockholders of each corporation; that 
such agreement of consolidation, a copy of which was submiited as exhibit 8 to 
the application will constitute the charter or certificate of incorporation of the 
continuing corporation (applicant) after consolidation; that such agreement of 
consolidation has been executed by the boards of directors of these two corpora- 
tions; and that the contemplated consolidation is authorized under the corpora- 
tion laws of the States of Tennessee and Delaware. Applicant represents that it 
will submit evidence satisfactory to the Commission of such consolidation when 
it has become effective, and that it will secure permits to do business in the 
States of Texas, Louisiana, Arkansas, Mississippi, Tennessee, Kentucky, and 
West Virginia, the States in which the operations of Tennessee Gas & Transmis- 
sion Co. are conducted and in which its facilities are located. 

The evidence shows that applicant now has and the continuing corporation will 
have the same directors and officers as does Tennessee Gas & Transmission Co. ; 
that the outstanding capital stock of Tennessee Gas & Transmission Co. will be 
converted into the same number of shares of the continuing corporation with sub- 
stantially the same rights and preferences except that the authorized amount of 
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preferred stock will be increased from 150,000 shares of the par value of $100 per 
share to 400,000 shares of the par value of $100 per share, and the authorized 
amount of common stock will be increased from 2,250,000 shares of the par value 
of $5 per share, to 5,000,000 shares, of the par value of $5 per share; that the 
outstanding capital stock will not be increased by such consolidation and the 
funded and other indebtedness will not be affected thereby ; that the properties of 
Tennessee Gas & Transmission Co. will be acquired by applicant at their book 
value at the time of consolidation; that applicant as the continuing corporation 
will take over the books of account of Tennessee Gas & Transmission Co. and no 
change will be made in any of the amounts presently recorded in such books 
because of the consolidation ; that no accounting entries will be required or made 
to effect the consolidation, except a memorandum in the Capital stock accounts to 
indicate the changes in name and in the State of incorporation; and that no 
increase in operating expenses or in the cost of service will result from the 
change in the Strate of incorporation. 

The evidence further shows that applicant as the continuing corporation will, 
after such consolidation, own all the assets and rights of Tennessee Gas & Trans- 
mission Co. and be subject to all its liabilities and obligations; that it will be 
substituted for Tennessee Gas & Transmission Co. under the latter’s gas purchase 
and sales contracts and the consolidation will bring about no change in the price 
paid or received for gas by Tennessee Gas & Transmission Co. or in the gas 
reserves held under contract by it; and that the gas rate schedules currently on 
file with the Commission will remain the same, and at the appropriate time, 
request will be made to substitute the applicant as the seller under such gas rate 
schedules. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation having its principal place of business 
at Houston, Tex., will, as the continuing corporation, upon the completion of the 
aforementioned consolidation own and operate, among other facilities, a natural- 
gas transmission pipe-line system located in the States of Texas, Louisiana, 
Arkansas, Mississippi, Tennessee, Kentucky, and West Virginia, and by such 
ownership and operation will be engaged in the transportation and sale of natural 
gas in interstate commerce for resale for ultimate public consumption, subject to 
the jurisdiction of the Commission, and will be, therefore, a “natural-gas com- 
pany” within the meaning of the Natural Gas Act, as amended; 

(2) The subject facilities are proposed to be used by applicant in the trans- 
portation and sale of natural gas in interstate commerce, subject to the jurisdic- 
tion of the Commission, and the acquisition, construction and operation thereof 
by applicant are subject to the requirements of subsections (c) and (e) of 
section 7 of the Natural Gas Act, as amended ; 

(3) Upon completion of the aforementioned consolidation, applicant, as the 
successor in interest to Tennessee Gas & Transmission Co. under that company’s 
purchase contracts, will have a gas supply adequate to meet the requirements of 
the service to be rendered by means of the existing and proposed facilities ; 

(4) Applicant, as the successor in interest to Tennessee Gas & Transmission 
Co., will be financially able to construct and operate the facilities described in 
paragraph (a) above, and such construction and operation will have no adverse 
effect upon the existing services now being rendered by means of such facilities 
or on the rates charged therefor; 

(5) Applicant is willing and through consolidation with Tennessee Gas & Trans- 
mission Co. will be able properly to do the acts and to perform the service proposed 
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and to conform to the provisions of the Natural Gas Act, as amended, and the 
requirements, rules, and regulations of the Commission thereunder ; 

(6) The proposed acquisition, construction and operation of the facilities by 
applicant, as described in paragraph (a@)*‘above, are required by the public 
convenience and necessity, and a certificate therefor should be issued as herein- 
after ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
Issued authorizing applicant to acquire through the proposed consolidation the 
existing facilities, and to construct the proposed facilities, and to operate the 
same, all as more fully described in the application in this proceeding and exhibits 
appended thereto, for the transportation and sale of natural gas as therein set 
forth, upon the terms and conditions of this order; 

(B) Applicant shall submit evidence satisfactory to the Commission that the 
proposed consolidation has been effected, and that applicant has secured permits 
to do business in the States of Texas, Louisiana, Arkansas, Mississippi, Tennessee, 
Kentucky, and West Virginia ; 

(C) Applicant shall report to the Commission in writing, under oath, the date 
of the assumption of ownership of the facilities, as described in paragraph (a) 
above, together with the date of commencement of operation of such facilities ; 

(D) Applicant upon such consolidation shall succeed to all rights and assume 
all obligations of Tennessee Gas & Transmission Co. over which this Commission 
has jurisdiction under the Natural Gas Act, as amended, including, but not 
limited to, all rights and obligations under prior orders of the Commission and 
shall thereupon be substituted as respondent in the proceedings at docket No. 
G—606, and as the applicant in the proceedings at docket No. G-808; 

(E) This certificate is without prejudice to the authority of this Commission 
over Tennessee Gas & Transmission Co. or applicant with respect to rates, service, 
accounts, contracts, valuation, estimate, or determination of cost, or any other 
matter whatsoever now pending or which may come before this Commission, and 
nothing herein shall be construed as acquiescence by this Commission in any 
estimate or determination of cost or any valuation of property claimed or 
asserted ; 

(F) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 

Date of issuance: July 15, 1947. 


Order authorizing and approving issuance of promissory notes 
Sierra Pacific Power Co. 
(Docket No. IT-6064) 
July 18, 1947 


Sierra Pacific Power Co. (applicant), a corporation organized under the laws of 
the State of Maine duly authorized to conduct business operations in the States of 
California and Nevada, having its principal business office in Reno, Nev., filed 
application on June 9, 1947, and amendment thereto June 23, 1947, for an order 
pursuant to section 204 of the Federal Power Act (act) authorizing it to issue 
promissory notes to commercial banks in the aggregate face amount of $1,000,000, 










































































































































































780 FEDERAL POWER COMMISSION 







including $475,000 face amount of such notes issued up to June 3, 1947, such notes 

to be issued from time to time, to mature in six months from date of issuance, to 
bear interest at the rate of 2% per annum and subject to prepayment at the option 
of the applicant at any time ac the face amount thereof. 

It appears to the Commisszron that: 

(a) Applicant contemplates making short-term bank borrowings during 1947 in 
the total amount of $1,000,000 the proceeds of which are to reimburse it for con- 
struction expenditures heretofore made and to provide a portion of the funds 
necessary to finance temporarily a construction program now in progress; 

(b) Pursuant to the provisions of section 204 (e) of the act no prior authoriza- 
tion and approval was required with respect to the notes issued prior to June 3, 
1947, in the aggregate face amount of $475,000, referred to above; 

(c) Since the issuance of the additional notes in the face amount of $525,000 
and the aggregate amount of all notes issued and to be issued exceed the exemp- 
tion provided in section 204 (e) of the act, applicant seeks authorization to issue 
during 1947 the balance of the promissory notes in the face amount of $525,000, to 
mature in 6 months after issuance, to bear interest at the rate of 2 percent per 
annum and subject to prepayment at the option of the applicant at any time at 
the face amount thereof in accordance with its plan and for the purpose indicated 
above; 

(d) No underwriter’s commissions or finder’s fees will be incurred or paid 
in connection with the proposed issue of notes; 

(e) The purpose of the issuance of the notes is to make available initially 
the funds necessary to effectuate the program of construction adopted by the 
applicant ; 

(f) Written notice of this application has been given to the California Public 
Utilities Commission, the Nevada Public Service Commission and to the Governor 
of each of those States. Notice of the application was also published June 13, 
1947, in the Federal Register (vol. 12, p. 3874) stating that any person desiring 
to be heard or to make any protest with reference to the application should file 
a petition or protest on or before June 28, 1947. No petition, protest, or request 
to be heard in opposition to the granting of such application has been received. 

The Commission finds that: 

(1) Applicant, a corporation, is a publie utility within the meaning of 
section 204 of the Act subject to the jurisdiction of the Commission as heretofore 
described and set out in the Commission’s order entered November 26, 1940, 
Sierra Pacific Power Company, docket No. IT-5658, 2 F. P. C. 839; 

(2) The proposed issuance of promissory notes will constitute the issuance of 
securities within the purview of section 204 or the Federal Power Act; 

(3) Applicant is not organized and operating in a State under the laws of 
which its security issues are regulated by a State commission within the meaning 
of section 204 (f) of the Federal Power Act, and the proposed issuance of 
securities is, therefore, not exempt by virtue of that section from the requirements 
of section 204 of the Act; 

(4) The proposed issuance of notes will enable applicant to continue with its 
construction program pending permanent financing ; 

(5). The proposed issuance of securities as hereinafter authorized and approved 
will be for a lawful object, within the corporate purposes of the applicant and 
compatible with the public interest, which is appropriate for and consistent with 
the proper performance by the applicant of service as a public utility and which 
will not impair its ability to perform that service, and is reasonably appropriate 
for such purposes ; 

The Commission orders that: 
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(A) The proposed issuance of promissory notes, described in paragraph (c), 
above, upon the terms and conditions and for the purposes specified in the 
application as amended, be and the same hereby is authorized and approved, 
subject to the provisions of this order; - 

(B) The foregoing authorization is without prejudice to the authority of this 
Commission or any other regulatory body with respect to rates, service, accounts, 
valuation, estimates or determination of costs, or any matter whatsoever which 
may come before this Commission or any other regulatory body, and nothing in 
this order shall be construed as an acquiescence by this Commission in any 
estimate or determination of cost or any valuation of property claimed or 
asserted ; 

(C) Nothing in this order shall be construed to imply any guarantee or 
obligation on the part of the United States in respect to any securities to which 
this order relates. 


Date of issuance: July 18, 1947. 


Order authorizing amendment of license (minor part) 
The Western Colorado Power Co. 
(Project No. 733) 

July 22, 1947 


(1) On March 21, 1947, an application was filed by the Western Colorado 
Power Co., licensee for project No. 733, for amendment of the license to include 
therein a constructed signal circuit line extending from Ouray Dam to Ouray 
powerhouse, which serves to transmit information on the stage of the water 
in the pool above the dam; 

(2) The line is about 6,085 feet long of which about 2,039 feet are on lands of 
the United States within Uncompahgre National Forest. The letter transmitting 
the application states that the line was inadvertently omitted from the license 
at the time the license was issued on April 13, 1931; 

(3) The effect of the amendment will be to increase the acreage of lands of 
the United States occupied by the project from 2.703 acres to 4.377 acres; 

(4) The Secretary of Agriculture, who has supervision over Uncompahgre 
National Forest, has reported favorably on the application ; 

The Commission, having considered the application and the project record, 
finds that: 

(5) The license, amended as hereinafter provided, will not interfere or be 
inconsistent with the purposes for which Uncompahgre National Forest was 
created or acquired, and will not alter any of the basic facts upon which the 
license was issued ; 

(6) The increased amount of annual charges to be paid under the license as 
amended, for the purpose of reimbursing the United States for the costs of 
administration of part I of the Federal Power Act, and for recompensing the 
United States for the use, occupancy, and enjoyment of its lands, is reasonable 
as hereinafter fixed and specified ; 

(7) Amended exhibit K (F. P. C. No. 733-5) filed with the application for 
amendment and showing the location of the pipe conduit and signal circuit line, 
conforms to the Commission’s rules and regulations and should be incorporated 
in the license as amended, superseding the exhibit K portion of exhibits K and L 
(F. P. C. No. 733-2) now part of the license ; 
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It is ordered that: 

(8) The license for project No. 733 be amended, effective as of April 13, 1931. 
to include therein the signal circuit line from Ouray Dam to Ouray powerhouse; 

(9) The annual charges now fixed in the license for the purpose of reimbursing 
the United States for the costs of administration of part I of the Federal Power 
Act be increased to $33.84, and for recompensing the United States for the use, 
occupancy, and enjoyment of its lands be increased to $13.54 ; 

(10) The licensee shall pay to the United States as reimbursement for the 
costs of administering part I of the act and for the use, occupancy, and enjoyment 
of its lands occupied by the signal circuit line, an annual charge of $17.38 from 
April 13, 1931, to the date of issuance of the amendment of license herein 
authorized ; 

(11) Amended exhibit K (F. P. C. No. 733-5) be and it is hereby approved as 
part of the license as amended, superseding the exhibit K portion of exhibits K 
and L (F. P. C. No. 733-2) which portion is hereby eliminated from the license. 
Date of issuance: July 28, 1947. 


Order approving transfer of license (minor) 
Stamina Mining & Milling Co., and Edgar F. Percival and Ruth R. Percival 
(Project No. 980) 
July 22, 1947 


(1) A joint application was filed May 1, 1947, by Stamina Mining & Milling 
Co., licensee for minor project No. 980, and Edgar F. Percival and Ruth R. Per- 
cival, of Hillside, Colo., for approval of transfer of the license for the project 
from the former to the latter; 

(2) The original license for the project, affecting lands of the United States 
within San Isabel National Forest, Custer County, Colo., was issued June 6, 
1929, for a period not exceeding ten years to the Cloverdale Mines Co., of Hill- 
side, Colo., and a second license, which was issued to the same company for a 
period ending June 6, 1949, was transferred first as of March 10, 1941, to William 
Kleine and Frank Homan and later, as of March 23, 1942, to the present licensee ; 

(3) By bill of sale executed December 1, 1946, the proposed transferees acquired 
the interest of Stamina Mining & Milling Co. in the project properties ; 

The Commission, having considered the joint application and the project 
record, finds that: 

(4) The proposed transferees are citizens of the United States and have 
submitted satisfactory evidence of compliance with the requirements of all 
applicable State laws insofar as necessary for the operation of the project, as 
required by section 9 (b) of the Federal Power Act; 

(5) Approval of the transfer, as hereinafter provided, will not be inconsistent 
with the public interest; 

It is ordered that: 

(6) The transfer of license for project No. 980 from Stamina Mining & Milling 
Co. to Edgar F. Percival and Ruth R. Percival be and it is hereby approved, 
effective as of December 1, 1946, subject to section 9.3 of the Commission’s 
regulations under the Federal Power Act: Provided, That the new licensees shall 
be subject to all the conditions of the license and to all the provisions and con- 
ditions of the Act not expressly waived in the license to the same extent as though 
they were the original licensees for the project. 


Date of issuance: July 28, 1947. 
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Order waiving penalties for delinquency 
Loup River Public Power District 
(Project No,.1256) 

July 22, 1947 


(1) The Commission's regulations provide that, unless application for exemp- 
tion is on file, annual charges shall be paid by a licensee within 30 days from 
the end of each calendar year or within 30 days of rendition of a bill therefor 
by the Commission, whichever is later. Provision is also made for a penalty 
pursuant to the provisions of the Federal Power Act for delinquency in pay- 
ment unless otherwise ordered by the Commission ; 

(2) On December 27, 1945, and December 31, 1946, the Commission rendered 
bills to Loup River Public Power District (licensee) for the annual charges due 
under its license for the calendar years 1945 and 1946, respectively. The licensee, 
on February 20, 1946, filed application for exemption for the year 1945, and on 
April 17, 1947, it filed application for exemption for the year 1946; 

(3) The licensee has also filed applications for exemption covering the years 
1942 to 1944, inclusive, but, since the questions involved would be decided in 
similar applications by the Central Nebraska Public Power and Irrigation Dis- 
trict, it was mutually satisfactory with licensee and the Commission that 
licensee’s applications would not be set for hearing; 

(4) After hearing and upon consideration of the record, the Commission denied 
the Central Nebraska applications for exemption from payment of annual charges. 
On April 18, 1947, the United States Circuit Court of Appeals for the Eighth 
Circuit affirmed the Commission’s orders requiring payment, and on June 2, 
1947, Central Nebraska paid its charges, under protest, subject to reversal by 
the Supreme Court, 160 F. 2d 782, cert. den. 68 S. Ct. 72; 

The Commission finds that: 

(5) It will not be inconsistent with the public interest to waive penalties 
arising by reason of delay in filing the aforesaid applications for exemption ; 

It is ordered that: 

(6) Payment of penalties arising out of licensee’s delay in filing applications 
for exemption from payment of annual charges is hereby waived, provided pay- 
ment of all annual charges due under the license for the calendar years 1942 
to 1946, inclusive, are paid within 30 days from the date of receipt of a copy of 
this order. 


Date of issuance: July 24, 1947. 


Order modifying October 25, 1946, order authorizing issuance of license (major) 
Utah Power & Light Co. 
(Project No, 1744) 
July 22, 1947 


(1) By order dated October 25, 1946, 5 F. P. C. 865, the commission authorized 
the issuance of a license to Utah Power & Light Co., of Augusta, Maine, for its 
constructed major project No. 1744, located on Weber River in Davis, Morgan, 
and Webér Counties, Utah, and affecting public lands and lands of the United 
States within the Cache National Forest; 
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by the Secretary of the Interior; 








provision to protect its interests is satisfactory to it; 
The Commission finds that: 














is appropriate ; 
It is ordered that: 











for major project No. 1744 be and it is hereby modified as follows: 
(a) Paragraph (6): 
























































50-foot transmission-line right-of-way ; 
(b) Paragraph (B): 














by the Secretary of the Interior: 



























































tenant irrigation structures across, over, or upon said lands. 








(2) The proposed licensee has requested a change in the description of the 
project transmission line and also in the provision to protect the interests of 
the Bureau of Reclamation recommended for insertion in the proposed license 


further agrees that the Bureau of Reclamation, its officers, agents, and em- 


(3) The Bureau of Reclamation has reported that the suggested change in the 


(4) Modification of the said October 25, 1946, order as hereinafter provided 


(5) The Commission's October 25, 1946, order authorizing issuance of license 


(b) The project consists of a reservoir; a concrete overflow dam about 
14 feet high and 189 feet long; a reinforced-concrete pipe and wood stave 
pipe line about 9,120 feet long; a brick powerhouse 73% feet long and 
56%4 feet wide, having installed rated capacity of 2,500 kilowatts operating 
under a static head of 185 feet; a 44,000-volt switch rack; the Weber 
station 44,000-volt loop transmission line consisting of about 550 feet 
of the Weber-Devils slide 44.000-volt transmission line and about 550 feet of 
the Weber station 44,000-volt tap line; a 44,000-volt tower line about 2.88 
miles long to the Farmington-Weber line; a 2,.300-volt control line and tele- 
phone line and a 1-inch iron pipe line which conducts water from two springs 


to the station grounds where it is used for domestic water supply purposes ; 
' and occupies 18.36 acres of public lands of the United States in Davis, Mor- 


gan, and Weber Counties, Utah, and lands of the United States within the 
Cache National Forest in Morgan County, Utah, exclusive of 0.04 mile of 


(B) The license contain the usual conditions and provisions for licenses 
for such projects on such lands and the following special provision requested 


“There is reserved to the Bureau of Reclamation, its successors and as- 
signs, the prior right to use any of the public lands of the United States 
occupied by this project, to construct, operate, and maintain dams, dikes, 
reservoirs, canals, wasteways, laterals, ditches, telephone and telegraph 
lines, electric transmission lines, roadways, and appurtenant irrigation 
structures, without any payment made by the Bureau of Reclamation or its 
successors for such right, with the agreement on the part of the licensee 
that if the construction of any or all of such dams, dikes, reservoirs, Canals, 
wasteways, laterals, ditches, telephone and telegraph lines, electric trans- 
mission lines, roadways, or appurtenant irrigation structures across, over, 
or upon said lands should be made more expensive by reason of the existence 
of improvements or workings of the licensee thereon, such additional expense 
is to be estimated by the Secretary of the Interior, whose estimate is to be 
final and binding upon the parties hereto, and that within 30 days after 
demand is made upon the licensee for payment of any such sums, the licensee 
will make payment thereof to the United States or its successors construct- 
ing such dams, dikes, reservoirs, canals, wasteways, laterals, ditches, tele- 
phone and telegraph lines, electric transmission lines, roadways, or appur- 


The licensee 
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ployees and its successors and assigns shall not be held liable for any damage 
to the said improvements or workings of the licensee resulting from the 
construction, operation, and maintenance of any of the works hereinabove 
enumerated. Nothing contained in this paragraph shall be construed as in 
any manner limiting other reservations in favor of the Bureau of Recla- 
mation contained in this license” ; 


o~ 


(6) Nothing herein shall be construed as modifying the said October 25, 1946, 
order in any other respect. 


Date of issuance: July 29, 1947. 
t { 


Order waiving penalties for delinquency 


Platte Vailey Public Power aud Irrigation District 


(Project No. 1835) 
July 22, 19 


(1) The Commission's regulations provide that, unless application for exemp- 
tion is on file, annual charges shall be paid by a licensee within 30 days from the 
end of each calendar year or within 30 days of rendition of a bill therefor by 
the Commission, whichever is later. Provision is also made for a penalty pur- 
suant to the provisions of the Federal Power Act for delinquency in payment 
unless otherwise ordered by the Commission ; 

(2) On December 27,,.1945, and December 31, 1946, the Commission rendered 
bills to Platte Valley Public Power and Irrigation District (licensee) for the 
annual charges due under its license for the calendar years 1945 and 1946, 
respectively. The licensee, on February 15, 1946, filed application for exemption 
for the year 1945, and on February 14, 1947, it filed application for exemption 
for the year 1946; 

(3) The licensee has also filed applications for exemption covering the years 
1941 to 1944, inciusive, but, since the questions involved would be decided in 
similar applications by the Central Nebraska Public Power and Irrigation Dis- 
trict, it was mutually satisfactory with licensee and the Commission that 
licensee’s applications would not be set for hearing; 

(4) After hearing and upon consideration of the record, the Commission de- 
nied the Central Nebraska applications for exemption from payment of annual 
charges. On April 18, 1947, the United States Circuit Court of Appeals for the 
Eighth Cirenit affirmed the Commission’s orders requiring payment, and on 
June 2, 1947, Central Nebraska paid its charges, under protest, subject to 
reversal by the Supreme Court, 160 F. 2d 782, cert. den. 68 S. Ct. 72; 

The Commission finds that: 

(5) It will net be inconsistent with the public interest to waive penalties 
arising by reason of delay in filing the aforesaid applications for exemption; 

It is ordered that: 

(6) Payment of penalties arising out of licensee’s delay in filing applications 
for exemption from payment of annual charges is hereby waived, provided pay- 
ment of all annual charges due under the license for the calendar years 1941 to 
1946, inclusive, are paid within 30 days from the date of receipt of a copy of 
this order. 


Date of issuance: July 24, 1947. 
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Order approving transfer of license (major) 
Harry M. Williamson and Ozark-Mahoning Co. 
(Project No. 1886) 

July 22, 1947 


(1) Joint application has been filed on May 19, 1947, by Harry M. Williamson, 
licensee for project No. 1886, and Mahoning Mining Co., later incorporated as 
Ozark-Mahoning Co., of Tulsa, Okla., for approval of transfer of the license for 
the project from the former to the latter ; 

(2) The license for the project, affecting lands of the United States within 
Roosevelt National Forest, in Boulder County, Colo., was issued on July 1, 
19438, to Harry M. Williamson for a period of 50 years; 

The Commission, having considered the joint application and the project 
record, finds that: 

(3) The proposed transferee is a corporation organized under the laws of 
the State of Delaware, and has submitted satisfactory evidence of compliance 
with the requirements of all applicable State laws insofar as necessary for the 
operation of the project, as required by section 9 (b) of the Federal Power Act; 

(4) Approval of the transfer, as hereinafter provided, will not be inconsistent 
with the public interest ; 

It is ordered that: 

(5) The transfer of license for project No. 1886 from Harry M. Williamson 
to Ozark-Mahoning Co. be and it is hereby approved, effective as of the date of 
conveyance of the project properties, subject to section 9.3 of the Conimission’s 
regulations, provided that the new licensee shall be subject to all the provisions 
of the Act to the same extent as though it were the original licensee for the 
project. 

Date of issuance: July 28, 1947. 





Order rescinding order authorizing issuance of license (major) and dismissing 
application for license 


Don Jones 
(Project No. 1891) 
July 22, 1947 


(1) By order dated June 19, 1945, in the matter of projects Nos. 1891 and 
742 the Commission authorized the issuance of a license to Don Jones for con- 
structed major project No. 1891 on Little White River in Mellette County, S. Dak., 
and dismissed a separate application filed previously by Emily Schwarz, a former 
owner of the project facilities, for a new license for minor-part project No. 
742; 

(2) It is admitted that when the project was first constructed prior to 1980 
some Indian tribal lands were flooded during periods of high water, but the 
applicant contends that in subsequent years the preject reservoir has filled with 
silt and there is not much possibility of flooding tribal lands in the future. The 
superintendent of the Rosebud Indian Agency has advised that the reservoir 
does not occupy Indian agency lands. All project works such as the dam and 
powerhouse are located on privately owned lands; 
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(3) During the years subsequent to construction of the project, the United 
States Biological Survey established the LaCreek Migratory Waterfowl Refuge 
upstream from the project dam and impounded large bodies of water taken 
from the Little White River causing considerable loss of water by seepage and 
evaporation that would otherwise flow down the river to be utilized by the 
project. In addition, the United States Bureau of Indian Affairs has established 
various diversion works on Little White River above the project dam for the 
purpose of using water from the river for irrigation. From the above it is 
readily apparent that the conditions of flow in the Little White River have been 
substantially altered since the license was originally issued for the project in 
1927; 

(4) The Assistant Secretary of the Interior advised the Commission by letter 
of June 10. 1947. that the Office of Indian Affairs reports that none of the 51.7 
acres of Indian tribal lands included in the project area when originally licensed 
are now being flooded, but recommended that the lands be retained in the license 
as there is a possibility that the lands may be flooded at some future date; 

The Commission, having considered the application and the record thereon 
finds that: 

(5) Due to changed conditions the Indian tribal lands adjacent to the project 
have not been flooded for a number of years by operation of the project and there 
is no evidence indicating that the lands will be subject to periodic flooding in 
the future. Therefore, the operation of the project will not affect any public 
lands or reservations of the United States and consequently the project is not 
within the licensing authority of the Commission at the present time. It follows 
that the Commission’s order of June 19, 1945, insofar as it authorized issuance 
of a license for project No. 1891 should be rescinded and the application for 
license for the project should be dismissed ; 

It is ordered that: 

(6) The aforesaid order of June 19, 1945, be and it is hereby rescinded insofar 
as it authorized issuance of a license for project No. 1891 and the application 
fur license for the project filed August 21, 1944, by Don Jones be and it is hereby 
dismissed ; 

(7) Nothing herein shall be construed as giving permission to flood or affect 
any public lands or reservations of the United States. 


Date of issuance: July 25, 1947. 
! } 


Order approving supplemental project erhibit 
Southern California Edison Co. 
(Project No. 1933) 

July 22, 1947 


(1) On May 12, 1947, Southern California Edison Co., proposed licensee for 
project No. 1933, filed a drawing (F. P. C. No. 1933-26) to supplement and amend 
exhibit K, sheet No. 4 (F. P. C. No. 1933-6) which was filed May 15, 1945, as part 
of the application for license for the project ; 

(2) The supplemental drawing shows the project boundary of the transmis- 
sion line extending from Santa Ana No. 1 powerhouse terminating at the exterior 
boundary of the switch rack site at Santa Ana No. 3 powerhouse and shows the 
transmission line project boundary terminating at station 212 + 87.18, whereas 
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the exhibit filed with the application for license shows the switch rack site at 

the Santa Ana No. 3 powerhouse as included in the project properties ; 

(3) Paragraph B of Article 2 of the proposed license for project No. 1933 
describes the aforementioned line as extending from Santa Ana powerhouse 
No. 1 to but not including the switch rack at Santa Ana powerhouse No, 3, 
Such exclusion is consistent with the Commission’s order authorizing issuance 
of license for the project and with its November 21, 1944, order in connection 
with transmission facilities of the company’s project No, 382. When the present 
Forest Service authorization for Santa Ana No. 3 expires and a Commission 
license is considered for that project, the switch rack at that project will more 
properly be attached thereto for licensing purposes ; 

The Commission finds that: 

(4) The aforementioned supplemental project drawing conforms to the Com- 
mission’s rules and regulations; 

It is ordered that: 

(5) The following described supplemental drawing be and it is hereby approved 
as part of the proposed license for project No. 1933, superseding in part exhibit 
K, sheet 4 (F. P. C. No. 1933-6) : 

Exhibit K (Supplemental).—Drawing No. 116590 (F. P. C. No. 1983-26) 
signed Southern California Edison Co, Ltd. by E. R. Davis, vice president, 
on May 5, 1947, and superseding in part exhibit K, sheet 4 (F. P. C. No. 
1933-6). 


Date of issuance: July 28, 1947. 









Order authorizing issuance of license (minor) 
Fred M. O’Neill and Sarah Fenton 


(Project No. 1944) 






July 22, 1947 







(1) An application was filed January 28, 1946, by Fred M. O'Neill and Sarah 
Fenton, of Baranof, Alaska, for license for minor project No, 1944, to be located 
on Baranof Island and Baranof River, a tributary of Warm Springs Bay, in the 
First Judicial Division, Alaska, and affecting public lands and lands of the United 
States within the Tongass National Forest ; 






















(2) The project consists of a concrete weighted pipe intake, 1,538 feet of wood- 
stave pipe, a frame powerhouse with installation of about 4 horsepower, and short 
distribution lines and occupies approximately 1 acre of lands of the United States 
partly within the Tongass National Forest ; 

(3) The Chief, Forest Service, under authority delegated by and acting for 
the Secretary of Agriculture, who has supervision over the Tongass National 
Forest, has reported favorably on the application as hereinafter provided; 

(4) The Chief of Engineers has reported that insertion in the license of condi- 
tions in the interest of navigation is not considered necessary ; 

(5) The Assistant Secretary of the Interior, acting for the Secretary of the 
Interior, has reported favorably on the application ; 

The Commission, having considered the application and the record thereon, 
finds that: 

(6) The applicants are citizens of the United States and have submitted satis- 
factory evidence of compliance with the requirements of all applicable territorial 
laws insofar as necessary to effect the purposes of such a license; 
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(7) No other application for the use of the lands or in conflict therewith is 


before the Commission ; 

(8) The project does not affect any Government dam, nor will the issuance 
of a license therefor as hereinafter provided affect the development of any water 
resources for public purposes which should be undertaken by the United States 
itself ; 

(9) A license subject to and containing the terms and conditions hereinafter 
provided will not interfere or be inconsistent with the purposes for which the 
Tongass National Forest was created or acquired nor with any reservation or 
withdrawal of public lands: 

(10) The installed capacity of the project is about 4 horsepower and the 
energy generated will be used for lighting tourist cabins and other buildings 
owned by the applicants; 

(11) The amount of annual charges to be paid by the licensees under the 
license for the purposes of reimbursing the United States for the costs of ad- 
ministration of part I of the Federal Power Act and for recompensing it for the 
use, occupancy 
specified ; 


, and enjoyment of its lands is reasonable as hereinafter fixed and 


(12) The map filed as part of the application and designated as exhibit K, re- 
vised (F. P. C. No. 1944-1), conforms to the Commission's 
TIONS ; 


rules and regula- 


(15) In issuing the license as hereinafter provided, it will be to the public 
interest to waive the following terms and conditions of part I of the act: 
Sections 4 (b), except the second sentence thereof: 4 (e), insofar as it 
relates to approval of plans by the Chief of Engineers and the Secretary of 
War and to public notice; 6, insofar as it relates to public notice and to the 
acceptance and expression in the license of terms and conditions of the Act 
which are hereinafter waived; 10 (a); 10 (c), insofar as it relates to de- 
preciation reserves; 10 (d); (10) (f); 11; 12; 14; 15; 18, except insofar as 
it relates to fishways; 19; 20; 22; and 23 (a), insofar as it relates to the 
determination of fair value. 

It is ordered that: 

(14) A license be issued to applicants for the construction, operation, and 
maintenance of the project on the aforesaid lands of the United States, for a 
period of 10 years; 

(15) The license contains the usual conditions and provisions for licenses for 
such projects and the following special provisions: 

(a) The licensees are hereby limited under the terms of this license to diver- 
sion from Baranof River of 1 cubic foot per second of water, said amount being 
the approximate capacity of the proposed project works. In case a license for a 
more complete development of the stream is granted, such license shall contain 
a provision safeguarding the licensees in their right to divert, during the life 
of this license, the said 1 cubic foot per second of water except when the natural 
flow of the stream falls below 8 cubic feet per second, at which time the licensees 
shall be entitled to excess of natural flow over the first 7 cubic feet previously 
assigned under the license for project No. 1185: Provided, That should an appli- 


cant for a license for the more complete development so elect he may be required, 


in lieu of releasing said 1 cubic foot per second of water to flow down Baronof 
River for the use of the licensees, to furnish the licensees free of charge, at the 
townsite boundary, five continuous electrical horsepower or such part thereof 
and at such times as the licensees may demand and the licensees shall accept this 
provision in lieu of the 1 cubic foot of water hereinbefore provided ; 








790 - FEDERAL POWER COMMISSION 





(b) The licensees shall commence construction of the project within 1 year 
from the date of issuance of the license and shall complete construction on or 
before December 31, 1949; 

(16) Subject to the provisions of section 10 (e) of the act, and the rules and 
regulations of the Commission thereunder, the licensees shall pay to the United 
States annual charges of $5 for reimbursing the United States for the costs of 
administration of part I of the act, and $5 for recompensing it for the use, oc- 
cupancy, and enjoyment of its lands involved; 

(17) The map specified in paragraph (12) above be and it is hereby approved 
as part of the license ; 

(18) In issuing the license, the terms and conditions of part I of the act set 
forth in paragraph (13) above be waived to the extent therein specified. 


Date of issuance: July 28, 1947. 





Authorization pursuant to section 305 (b) of the Federal Power Act 
A. E. Craig 


(Docket No. ID—1052) 





July 22, 1947 






It appears to the Commission that: 
(a) On July 17, 1945, A. E. Craig, 30 Church Street, New York, N. Y., by order 
of the Commission was authorized to hold the following positions: 


Assistant secretary and assistant treasurer. Appalachian Electric Power Co. 

Assistant secretary and assistant treasurer. Atlantic City Blectrie Co. 

Assistant secretary and assistant treasurer. Indiana & Michigan Electric Co. 

Assistant secretary and assistant treasurer. Kentucky & West Virginia 
Power Co., Inc. 

Assistant secretary and assistant treasurer. Kingsport Utilities, Inc. 

Assistant secretary and assistant treasurer. The Ohio Power Co. 

Assistant secretary and assistant treasurer. The Scranton Electric Co. 

Assistant secretary and assistant treasurer. Wheeling Electric Co. 


(b) On May 15, 1946, applicant notified the Commission that he no longer 
held the following positions: 


Assistant secretary and assistant treasurer. The Scranton Electric Co. 





(c) On June 9, 1947, applicant filed a supplemental application, pursuant to 
section 305 (b) of the Federal Power Act, for authority to hold the following 
positions: 


Assistant secretary and assistant treasurer. Kanawha Valley Power Co. 





The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 
(1) Applicant no longer holds the following positions: 
Assistant secretary and assistant treasurer. The Scranton Electric Co. 
(2) Applicant has made due showing in the form and manner prescribed 
by this Commission that neither public nor private interests will be adversely 


affected by his holding the following positions, pending further order of the 
Commission in regard thereto: 







































APPENDIX—ORDERS 791 


Assistant secretary and assistant treasurer. Appalachian Electric Power Co. 

Assistant secretary and assistant treasurer. Atlantic City Electric Co. 

Assistant secretary and assistant treasurer. Indiana & Michigan Electric Co. 

Assistant secretary and assistant treasufer. Kanawha Valley Power Co. 

Assistant secretary and assistant treasurer. Kentucky & West Virginia 
Power Co., Ine. 

Assistant secretary and assistant treasurer. Kingsport Utilities, Inc. 

Assistant secretary and assistant treasurer. The Ohio Power Co. 

Assistant secretary and assistant treasurer. Wheeling Electric Co. 

The Commission orders that: 

(A) Until further order of the Commission, said applicant be and he is 
hereby authorized to hold the positions described in paragraph (2) above, subject 
to the provisions of part 45 of the Commission’s regulations under the Federal 
Power Act and to the specific reservation of the right of the Commission to 
require said applicant tou make further showing that neither public nor private 
interests will be adversely affected by his holding said positions ; 

(B) All orders heretofore made authorizing applicant to hold positions pur- 
suant to section 305 (b) of the Federal Power Act be and they are hereby 
superseded. 


Date of issuance: July 29, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
Dwight W. Edwards 
(Docket No. ID-1082) 
July 22, 1947 


It appears to the Commission that: 

On May 22, 1947, Dwight W. Edwards, 224 East College Street, Iowa City, 
Iowa, filed an application pursuant to section 305 (b) of the Federal Power Act 
for authority to hold the following positions: 

Vice president . s P 
Director } atissour Service Co. 


Director Northwestern Public Service Co. 


The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

Applicant has made due showing, in the form and manner prescribed by this 
Commission, that neither public nor private interests will be adversely affected 
by his holding the positions described in the above paragraph, pending further 
order of the Commission in regard thereto ; 

And the Commission orders that: 


Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described above, subject to the provisions of 
part 45 of the Commission’s regulations under the Federal Power Act, and to 
the specific reservation of the right of the Commission to require said applicant 
to make further showing that neither public nor private interests will be ad- 
versely affected by his holding said positions. 


Date of issuance: July 29, 1947. 
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Order dismissing application under section 305 (b) of the Fedcral Power Act 
Donald C. Barnes 
(Docket No, TID-248) 
July 22, 1947 


It appearing to the Commission that: 
(a) On November 1, 1938, Donald C. Barnes, 90 Broad Street, New York, 
N. Y., by order of the Commission was authorized to hold the following positions: 


POD IE iirc idkinncatiislintncutalaie | 
a a at since 
Vice president____-- 
Director__- 

Vice president 
Director__ 


El] Paso Electric Co. 


ve | Guit States Utilities Co. 


pce fanless aaa 
iyeerh the Wate eae ee | Virginia Electric & Power Co. 
~-------=--------------------.| 
(b) On May 22, 1947, applicant filed a supplemental application pursuant to 
section 305 (b) of the Federal Power Act for authority to hold the following 


position in lieu of the position of Vice President : 
Chairman of the board of directors én _ Virginia Electrie & Power Co, 


(c) On June 9, 1947, applicant notified the Commission that he had resigned 
from the following positions: 

Vice president—- 

Director_- 


be aso Electric Co. 


wnee PRONG = 8 i ae - : ite: s 
Dissetee. a saeoreh ee (Gulf States Utilities Co. 

The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that the applicant no longer holds two or more positions re- 
quiring authorization within the purview of section 305 (b) ; 

The Commission orders that: 

(A) Said application be and it is hereby dismissed. 

(B) All orders heretofore made authorizing applicant to hold positions pur- 
suant to section 305 (b) of the Federal Power Act be and they are hereby 
terminated. 


Date of issuance: July 29, 1947. 


Finding under section 24 of the Federal Powcr Act 
Land Withdrawn in Project No. 82 
(Docket No. DA-6-Alabama) 
July 22, 1947 


(1) The Bureau of Land Management, Department of the Interior, by letter 
of October 1, 1946, requested that a determination under section 24 of the Federal 
Power Act be made as to the advisability of disposing of the following land under 
the public Jand Jaws: 

St. Stephens meridian, Alabama: T. 23 N., R. 15 E., sec. 36, Fractional NEY 
area: 90.30 acres; 
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(2) The land was reserved for power purposes November 3, 1920, pursuant to 
section 24 of the Act upon the filing of an application by Alabama Power Co. 
for license for project No, 82 but this reservation was later modified to include 
only those portions of the land lying below the 360-foot contour along the Coosa 
River, and an additional strip 100 feet wide along the west edge of the tract 
embracing the transmission line of project No. 82. The remainder of the tract is 
not now reserved for power purposes and is not subject to a determination under 
section 24 of the Act; 

(3) The reservation for power purposes of the strip of land along the trans- 
mission line was made subject to the general determination of the Commission 
dated April 17, 1922 (Second Annual Report of the Federal Power Commission 
128) that the power value of such land will not be injured or destroyed for the 
purposes of power development by location, entry, or selection under the public 
land laws, subject to the provisions of section 24 of the act; 

(4) The portion of land lying below the 360-foot contour is affected by flowage 
caused by project No. 82 and is being used for power purposes. 

The Commission finds that: 

(5) No further determination under section 24 of the act is required with 
respect to the 100-foot strip of land along the transmission line of project No. 82; 

(6) A determination that the value of that portion of the land described in 
paragraph (1) located within the project boundary of project No. 82 and lying 
below the 360-foot contour along the Coosa River will not be injured or destroyed 
for purposes of power development by location, entry, and selection under the 
public land laws is not justified. 


Date of issuance: July 30, 1947. 


Determination under section 24 of the Federal Power Act 


Land Withdrawn in Power Site Classification No. 221 and Partially Withdrawn 
in Projects Nos. 1185 and 1944 


(Docket No. DA-39-Alaska—F red Bahovec) 
July 22, 1947 


(1) Application has been filed in behalf of Fred Bahovec, of Baranof, Alaska, 
for restoration of land requiring a determination under section 24 of the Federal 
Power Act; 

(2) The land comprises about 1.3 acres, known as block 1 of the old Baranof 
Townsite located on the north side of Baranof River at Warm Spring Bay, 
within Tongass National Forest, Alaska, and is reserved in power site 
classification No. 221, approved May 14, 1929. A narrow strip of the land is 
embraced in applicant’s power development designated as project No. 1185, and 
a 20-foot wide right-of-way through the land is included in a pending application 
for license filed by Fred M. O’Neill and Sarah Fenton for proposed project 
No. 1944; 

(3) Power values in this particular tract of land are relatively small in 
comparison with its value for use in connection with pulp and paper manufacture, 
or other purpose. However, any large development in the area such as for pulp 
and paper manufacture, with a plant having a daily capacity of 400 or 500 tons 
would require a much greater area than that occupied by applicant. Such a 
plant would necessarily be dependent upon water power development, not only 
at this site, but at the several nearby power sites with attendant transmission 
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line connections. Ample land area in the general vicinity, comparably situated 
to the land in question, appears available for pulp and: paper plant purposes ; 

(4) The power value of the land lies in its possible use in connection with 
minor power development, to which a part has already been devoted, and not in 
the development to its maximum capability. Accordingly, it seems safe to 
assume, and the Forest Service appears to substantiate the assumption, that the 
Baranof power site may be developed to its ultimate capacity at some future 
date, but there are no known plans for such development ; 

(5) The Commission determines that the value of the above-described land 
lying outside the boundaries of project No. 1185 and proposed project No. 1944 
will not be injured or destroyed for purposes of power development by location, 
entry, or selection under the public land laws, subject to the provisions of section 
24 of the Federal Power Act. 


Date of isswance: July 80, 1947. 


Determination of emergency and granting of exemption for use of interconnection 
Magnolia Petroleum Co, 


(Docket No. IT—G6065) 
July 22, 1947 


Magnolia Petroleum Co. (applicant), on June 16, 1947, filed its application for 
authority to establish and maintain a permanent interconnection for emergency 
use between its generating facilities at Beaumont, Tex., and those of Gulf 
States Utilities Co. (Gulf States) under and pursuant to section 202 (d) of the 
Federal Power Act; 

From the application and other pertinent data in the records and files of the 
Commission it appears that: 

(a) Applicant is a corporation organized and existing under the laws of the 
State of Texas, having its principal office at Dallas, Tex., which owns and oper- 
ates, among other things, at Beaumont, Tex., facilities for the refining of petro- 
leum, including steam-electric generating stations; 

(b) Gulf States Utilities Co., is a corporation organized and existing under 
the laws of the State of Texas, having its principal office at Beaumont, Tex., 
engaged in the generation, transmission, distribution, and sale of electric energy 
in the States of Texas and Louisiana and owns and operates facilities for trans- 
mission and sale at wholesale of electric energy in interstate commerce and is 
a public utility, as heretofore determined, in docket No. IT-5877, 4 F. P. C. 491, 
within the meaning of that term as used in section 201 of the Federal Power 
Act; 

(c) The interconnection for which authorization is sought is to consist of 
a tie between the power station of the applicant and the transmission facilities 
of Gulf States comprising about one-half mile of 33-kv pole line, transformers, 
controls, metering equipment and switchgear, specific items thereof owned in- 
dividually by applicant and Gulf States. The foregoing facilities were installed 
completely in September 1944, pursuant to the request of the War Production 
Board and are presently in place. The interconnection is to provide for inter- 
change of energy up to 10,000 kilovolt-amperes in either direction under condi- 
tions of parallel operation ; 

(d) Gulf States represents that an emergency continues on its system by reason 
of the fact that (1) during the war its margin of reserve capacity steadily dimin- 
ished due to inability to procure and install necessary equipment as scheduled 
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to carry increasing loads; (2) the demands upon its system during the war were 
severe and of such duration as to disrupt normal inspection and maintenance 
schedules; (3) the acute shortage of generating and transmission equipment 
and facilities since the cessation of hostilities has prevented the acquisition of 
the required equipment when and as needed to carry the increased load which 
exceeds that of the war years; and (4) until such time as it is able to complete 
its program of plant expansion necessary to alleviate the present emergency 
estimated as of June 30, 1949, it urgently requires the reserve capacity available 
through the proposed interconnection to insure maintenance of its customer 
service ; 

The Commission finds and determines that: 

(1) An emergency exists within the meaning of section 202 (d) of the Federal 
Power Act in the system of Gulf States by reason of the unprecedented increase 
in the demand for electric energy and the shortage of generating and transmis- 
sion equipment and facilities necessary to adequately carry the increased load; 

(2) The interconnection proposed to be established is a permanent connection 
for emergency use within the meaning of section 202 (d) of the Act; 

(3) The maintenance and use of such interconnection may involve the trans- 
mission and sale at wholesale of electric energy in interstate commerce within 
the meaning of section 201 of the Act; 

(4) The maintenance and use of the proposed interconnection until June 30, 
1949, or the earlier termination of the emergency referred to, as hereinafter 
approved, will serve the emergency needs of Gulf States and be desirable in 
the public interest as expressed in the Act; 

The Commission orders that : 

(A) The use and maintenance of the interconnection, described in paragraph 
(c) above, for the emergency referred to in finding (1) hereinabove, is approved 
to June 30, 1949, or the earlier termination of this emergency ; 

(B) The maintenance and use of the interconnection herein authorized shall 
not subject applicant to the jurisdiction of this Commission as a public utility 
within the meaning of that term as used in the Federal Power Act ; 

(C) The applicant, on or before the 15th of each month, shall report to the 
Commission the amounts of electric energy received and transmitted in each 
direction through such interconnection during the preceding calendar month as 
well as such other information as the Commission may from time to time require; 

(D) The applicant shall notify the Commission promptly in the event the 
emergency herein referred to is terminated prior to June 30, 1949. 

Date of issuance: July 22, 1947. 


Order authorizing issuance of bonds 
Northwestern Public Service Co. 
(Docket No. IT-6066) 


July 22, 1947 


Northwestern Public Service Co. (hereinafter applicant) having its principal 
business office at Huron, S. Dak., filed an application on June 20, 1947, for an 
order pursuant to section 204 of the Federal Power Act authorizing the issuance 
of $1,000,000 principal amount first-mortgage bonds, 3-percent series, due 1973; 

It appears to the Commission from said application, and from the informa- 
tion set forth under docket Nos. IT-5995 and IT-6051, incorporated by appli- 
eant by reference, that: 
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(a) Applicant proposes to issue $1,000,000 principal amount first-mortgaze 
bonds, 3-percent series, due 1973, on or about August 1, 1947, to mature on October 
1, 1973. The proposed issue will be secured by the trust indenture dated 
August 1, 1940, as supplemented by the supplemental indenture dated 
October 1, 1946, and will be of the same series and similar in all respects to 
applicant’s first-mortgage bonds, 3-percent series, due 1973, now outstanding; 

(b) Applicant proposes to sell the bonds to the Hquitable Life Assurance 
Society of the United States, for investment purposes, at a price of 101% per- 
eent of the principal amount, plus accrued interest from April 1, 1947, to the 
date of delivery and payment; 

(c) The proceeds of the proposed issue will be used to pay at maturity out- 
standing short-term bank loans which were made as the initial step in financing 
applicant’s construction program ; 

(d@) The bonds will not be underwritten. A finder’s fee of $5,000, being 0.5 
percent of the principal amount of the bonds, will be paid to the First Boston 
Corp. for services rendered in connection with the sale of the bonds; 

(e) Written notice of the aforesaid application has been given to the Public 
Utilities Commission of South Dakota, the State Railway Commission of Ne- 
braska, and to the Governor of each of those States. Reasonable notice of the 
application was also published in the Federal Register on June 28, 1947 (12 F. R. 
4238), stating that any person desiring to be heard or to make any protest with 
reference to the application should file a petition or protest on or before July 11, 
1947. No protest or petition or request to be heard in opposition to the granting 
of such application has been received ; 

The Commission finds that: 

(1) Applicant, a corporation, is a public utility within the meaning of section 
204 of the Federal Power Act subject to the jurisdiction of the Commission as 
heretofore described and set out in the Commission’s order dated October 4, 1946, 
In the Matter of Northwestern Public Service Company, docket No. IT-5995; 

(2) The proposed issuance of first-mortgage bonds as described in paragraph 
(a), above, is an issuance of securities within the purview of section 204 of the 
Federal Power Act; 

(3) Applicant is not organized and operating in a State under the laws of 
which its security issues are regulated by a State commission within the mean- 
ing of section 204 (f) of the Federal Power Act, and the proposed issuance of 
securities is, therefore, not exempt by virtue of that section from the requirements 
of section 204 of the act; 

(4) The finder’s fee to be paid to the First Boston Corp. appears not unreason- 
able; 

(5) The proposed issuance of securities as hereinafter authorized and approved 
will be for a lawful object within the corporate purposes of the applicant and 
compatible with the public interest, which is appropriate for and consistent 
with the proper performance by the applicant of service as a public utility and 
which will not impair its ability to perform that service, and is reasonably 
appropriate for such purposes ; 

The Commission orders that: 

(A) The proposed issuance of first-mortgage bonds, described in paragraph (a), 
above, upon the terms and conditions and for the purposes specified in the applica- 
tion, be and the same hereby is authorized and approved, subject to the provi- 
sions of this order ; 

(B) This authorization shall expire unless acted upon within 60 days after the 
date of this order ; 
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(C) The foregoing authorization is without prejudice to the authority of this 
Commission or any other regulatory body with respect to rates, service, accounts, 
yaluation, estimates or determinations of cost, or any matter whatsoever which 
may come before this Commission or any other regulatory body, and nothing in 
this order shall be construed as an acquiescence by this Commission in any esti- 
mate or determination of cost or any valuation of property claimed or asserted ; 

(D) Nothing in this order shall be construed to imply any guarantee or obliga- 
tion on the part of the United States in respect to any securities to which this 
order relates. 


Date of issuance: July 23, 1947. 


Order confirming and approving rate for temporary off-peak service 
Bonneville Project, Columbia River, Washington-Oregon 
(Docket No. IT-6068) 


July 22, 1947 



























Upon consideration of rates and charges for electric energy to be furnished 
from the Bonneville project to Columbia Metals Corp. for temporary operation 

of electric boilers at the Salem Alumina Plant, Salem, Oreg., for the production 

of fertilizer, as embodied in a proposed contract filed with the Federal Power 

Commission by the Administrator of the Bonneville project on July 14, 1947, 

pursuant to the provisions of the Bonneville Act (50 Stat. 731) as amended ; 

It appears to the Commission that : 

(a) Columbia Metals Corp. has leased the Salem, Oreg., alumina plant for { 
the production of fertilizer, and has entered into a contract with the Bonneville 
Power Administration for electric energy for an interim period until an oil- 
fired boiler can be installed ; 

(b) Under the proposed contract the electric energy is to be supplied during 
the off-peak hours of 10 p. m. to 8 a. m. weekdays and all day Saturdays and 
Sundays at a rate of 2.5 mills per kilowatt-hour at a rate of delivery not to 
exceed 10,000 kilowatts ; 

(c) The proposed contract provides for the supply of electric energy for a 
period beginning July 1, 1947, until the company’s oil-fired boiler is placed in 
service, but not beyond September 30, 1947, and the rates and charges contained 
therein are submitted for confirmation and approval by the Federal Power 
Commission for such interim period ; 

The Commission finds that: 

For a period from July 1, 1947, to September 30, 1947, the proposed rates 
and charges set forth under the proposed contract should be confirmed and 
upproved ; 

The Commission orders that: 








The rates and charges set forth in the proposed contract are hereby confirmed 
und approved for a period from July 1, 1947, to September 30, 1947, upon con- 
dition that such approval shall not be considered as establishing any precedent 
with respect to rates and charges for other electric power or energy to be sold 
hy the Bonneville Power Administration. 


Date of issuance: July 22, 1947. 
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Findings and order issuing certificate of public convenience and necessity 
Hope Natural Gas Co. 
(Docket No. G—803 ) 
July 22, 1947 


On May 15, 1947, Hope Natural Gas Co. (applicant) filed with the Commission 
an amended application for a certificate of public convenience and necessity 
pursuant to section 7 of the Natural Gas Act, as amended, authorizing the con- 
struction and operation of natural-gas transmission facilities, which application 
supersedes and replaces in entirety an application in docket No. G-803 filed by the 
applicant on October 29, 1946, as supplemented on February 12, March 15, and 
April 3, 1947. The proposed facilities for which authorization is requested are 
described as follows: 

(a2) Four 1,000 horsepower gas-engine-driven compressor units, together with 
auxiliary equipment and buildings at its existing Cornwell compressor station ; 

(b) Thirty-one miles of 16-inch loop line, to be designated Line No. TL-264, 
paralleling the existing 12-inch high-pressure line No. H-192, commencing at a 
point in Gilmer County, W. Va., approximately 47 miles north of Cornwell com- 
pressor station, and extending to a point in Doddridge County, W. Va., approxi- 
mately 16 miles south of Hastings compressor station ; 

(c) A booster station, to be known as Middle Island station, aggregating 6,000 
horsepower, to be installed at a point in Doddridge County, W. Va., on lines H—192 
and TL-264, together with auxiliary equipment and buildings, located approxi- 
mately 63 miles north of Cornwell compressor station and 21% miles south of 
Hastings station. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
July 17, 1947, respecting the matters involved and the issues presented by the 
amended application. No protest to such application has been received. 

Applicant proposes by means of the facilities hereinbefore described to provide 
additional compressor and transmission capacity for its system, enabling it to 
receive up to 165,000 M. c. f. per day from Tennessee Gas & Transmission Co. for 
further transmission to present customers and affiliates, the East Ohio Gas Co., 
the Peoples Natural Gas Co., the River Gas Co., and New York State Natural Gas 
Corp., in order to help such companies meet increased demands on their systems. 

The estimated over-all capital cost of the proposed facilities is $3,004,507, which 
will be financed by applicant from cash resources as augmented by the sale of 
additional capital stock to its parent company, Consolidated Natural Gas Co. 

The Commission, having considered the amended application, and the record 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a West Virginia corporation, having its principal place of busi- 
ness in Clarksburg, W. Va., is authorized to do business in West Virginia, owns 
and operates among other facilities, a natural-gas transmission pipe-line system 
located in West Virginia, is engaged in the production of natural gas in the State 
of West Virginia, the purchase of natural gas produced in the States of West 
Virginia and Texas, and in the transportation and sale of such gas in interstate 
commerce for resale for ultimate public consumption in States other than those in 
which the gas is produced; by such operations applicant is engaged in the trans- 
portation and sale of natural gas in interstate commerce subject to the jurisdic- 
tion of the Commission and is a “natural-gas company” within the meaning of the 

Natural Gas Act, as heretofore found by the Commission in its order of April 27, 
1943, in docket No. G—290, 3 F. P. C. 994; 
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(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the jurisdic- 
tion of the Commission, as integral parts of applicant’s existing pipe-line system, 
and the construction and operation thereof by applicant are subject to the require- 

ments of subsections (c) and (e) of section 7 of the Natural Gas Act, as 

amended ; 

(3) Applicant is financially able to construct and operate the proposed fa- 
cilities, and such construction and operation will have no adverse effect upon 
applicant's existing rates and services ; 

(4) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(5) The proposed construction and operation of the facilities by applicant are 
required by the publie convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the amended application in these pro- 
ceedings and exhibits appended thereto, for the transportation and sale of natural 
gas as therein set forth, subject to the jurisdiction of the Commission, upon the 
terms and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, to- 
gether with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regu- 
lations, or orders hereafter issued by the Commission. 

Date of issuance: July 23, 1947. 


Order permitting intervention and denying petition for dismissal 
Southern Natural Gas Co. 
(Docket No. G—884) 


July 22, 1947 





Upon consideration of the petition filed May 23, 1947, by United Gas Pipe Line 
Co., seeking leave to intervene in the proceedings herein and requesting dismissal 
of these proceedings; and the answer to said petition filed June 30, 1947, by 
Southern Natural Gas Co. (applicant) ; and 

It appearing to the Commission that: 

(a) The participation of the above-named petitioner in this proceeding may 
be in the public interest ; 

(b) Good cause has not been shown for dismissing the application of Southern 
Natural Gas Co., as amended, filed in this proceeding ; 

The Commission orders that: 

(A) The above-named petitioner be and it hereby is permitted to become an 
intervener in this proceeding, subject to the rules and regulations of the Com- 
mission: Provided, however, That the participation of such intervener shall be 
limited to matters affecting asserted rights and interests specifically set forth 
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in such petition for leave to intervene, and provided, further, that the admission 
of such intervener shall not be construed as recognition by the Commission 
that it might be aggrieved because of any order of the Commission entered in 
this proceeding ; 

(B) The said petition insofar as it requests dismissal of the application of 
Southern Natural Gas Co. herein, as amended, be and the same is hereby 
denied. 


Date of issuance: July 24, 1947. 


Findings and order issuing certificate of public convenience and necessity 
United Natural Gas Co. 
(Docket No. G-891) 
July 22, 1947 


On April 18, 1947, United Natural Gas Co. (applicant) filed with the Commis- 
sion an application for a certificate of public convenience and necessity pur- 
suant to section 7 of the Natural Gas Act, as amended, supplemented by further 
filings on June 16, 1947, and July 7, 1947, authorizing the construction and opera- 
tion of the following described facilities: 

Approximately 71 miles of 20-inch o. d. welded pipe line extending from 
the south end of the United Natural Gas Co.’s 12-inch line in Franklin Town- 
ship, Beaver County, Pa., in a southerly direction to connect with the Big 
Inch and Little Big Inch pipe lines in Rich Hill Township, Greene County, 
Pa. 


Pursuant to due notice, a public hearing was held in this matter in Wash- 
ington, D. C., on July 18, 1947, respecting the matters involved and the issues 
presented by the application and supplements thereto. No protest to the appli- 
cation has been received. 

Applicant proposes by means of the facilities heretofore described to connect 
its system with the Big Inch and Little Big Inch pipe lines for the purpose of 
obtaining an additional supply of natural gas therefrom. 

The evidence of record shows the applicant is in need of additional supplies of 
natural gas to replace depleting local sources of supply to enable it to meet 
present and future requirements of its customers. 

The estimated over-all capital cost of the facilities is $3,307,131, which will 
be financed in part from applicant’s own cash resources and in part by a loan 
transaction wherein National Fuel Gas Co. (parent company) will borrow 
a sufficient amount to supplement the cash resources of the applicant. Applica- 
tion has been made to the Securities and Exchange Commission for approval 
of this plan of financing. 

The Commission, having considered the application, supplements thereto, and 
the record thereon, with respect to the matters involved and the issues presented, 
further finds that: 

(1) Applicant, a Pennsylvania corporation having its principal place of 
business at Oil City, Pa., owns and operates, among other facilities, a natural- 
gas transmission pipe-line system located in the State of Pennsylvania and by 
such operations is engaged in the transportation and sale of natural gas in 
interstate commerce for resale for. ultimate public consumption, subject to the 
jurisdiction of the Commission, and is, therefore, a “natural-gas company” 
within the meaning of the Natural Gas Act as heretofore found by the Com- 
mission in its order of March 30, 1943, in docket No. G-328, 3 F. P. C. 959; 
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(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the juris- 
diction of the Commission, as integral parts of applicant’s existing pipe-line 
system, and the construction and operation thereof by applicant are subject to 
the requirements of subsections (c) and (e) of section 7 of the Natural Gas Act, 
as amended ; 

(3) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon 
applicant’s existing rates and services; 

(4) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(5) Applicant having requested the omission of the intermediate decision 
procedure and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 
1.32 (b)) having been satisfied, sufficient cause exists for the Commission forth- 
with to render its final decision in the instant proceeding; 

(6) The proposed construction and operation of the facilities by applicant 
are required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facilities 
hereinbefore described, all as more fully described in the application in these 
proceedings and exhibits appended thereto, for the transportation and sale of 
natural gas as therein set forth, subject to the jurisdiction of the Commission, 
upon the terms and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the 
eompletion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of operations; 

(C) This certificate is granted to applicant upon the condition that approval 
of the proposed plan of financing the construction of the proposed facilities shall 
be obtained from the Securities and Exchange Commission, and the grant of the 
certificate herein authorized shall be without prejudice to any action which 
may be taken by that Commission ; 

(D) This certificate is subject to the conditions herein specified and is not 
transferable, and shall be effective only so long as applicant continues the oper- 
ations hereby authorized in accordance with the provisions of the Natural Gas 
Act, as amended, and any pertinent rules, regulations, or crders heretofore or 
hereafter issued by the Commission ; 

(E) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in the matter of Texas 
Eastern Transmission Corp., docket No. G-880. 


Date of issuance: July 23, 1947. 


Findings and order issuing certificate of public convenience and necessity 
West Texas Gas Co. 
(Docket No. G-897) 
July 22, 1947 


On April 30, 1947, West Texas Gas Co. (applicant) filed with the Commission 
an application for a certificate of public convenience and necessity pursuant to 



















































































































































































802 FEDERAL POWER COMMISSION 







section 7 of the Natural Gas Act, as amended, authorizing the construction and 
operation of the following described facilities : 
Two 300 brake horsepower Cooper-Bessemer type GMX-6, gas engine 
driven compressor units together with necessary buildings, auxiliary equip- 
ment, and piping located in section 113, block M-7, B. S. & F. Survey, Deaf 
Smith County, near Hereford, Tex. 

Pursuant to due notice, a public hearing in this matter was held in Washing- 
ton, D. C., on July 17, 1947, respecting the matters involved and the issues pre- 
sented by the application. No protest to the application has been received. 

Temporary authorization to construct and operate the requested facilities was 
granted by the Commission on June 2, 1947. 

Applicant proposes by means of the heretofore-described facilities to increase 
deliveries of gas on its McSpadden-Farwell transmission line in order to supply 
the demands for gas made on its system. Applicant has estimated its firm load 
requirements to be delivered out of the McSpadden-Farwell line as 11,317 M. c. f. 
at 16.4 pounds per square inch absolute on a peak day during the 1947-48 heat- 
ing season. Of this amount, 9,400 M. ¢. f. daily are the requirements of Southern 
Union Gas Co. for resale in New Mexico and in Farwell, Tex. Applicant esti- 
mates that the proposed facilities will have a capacity of 12,420 M. c. f. per day 
measured at 16.4 pounds absolute with a suction pressure of 200 pounds gage and 
discharge pressure of 400 pounds gage. 

The estimated over-all capital cost of the proposed facilities is $131,482, which 
will be financed by applicant out of current funds. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds 
that: 

(1) Applicant, a Delaware corporation having its principal place of business 
at Lubbock, Tex., owns and operates a natural-gas transmission pipe-line system 
located in the State of Texas, and extending to a point adjacent to the boundary 
line of the States of Texas and New Mexico, and is engaged in the interstate 
transmission of natural gas. By virtue of such operations applicant is engaged 
in the transportation and sale of natural gas in interstate commerce for resale 
for ultimate public consumption subject to the jurisdiction of the Commission, 
and is, therefore, a “natural-gas company” within the meaning of the Natural 
Gas Act, as heretofore found by the Commission in its order of March 23, 1948, 
in docket No. G-330, 3 F. P. C. 953; 

(2) The facilities hereinbefore described are proposed to be used in the 
transportation and sale of natural gas in interstate commerce, subject to the 
jurisdiction of the Commission, as integral parts of applicant’s existing pipe-line 
system, and the construction and operation thereof by applicant are subject to 
the requirements of subsections (c) and (e) of section 7 of the Natural Gas Act, 
as amended; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
cant’s existing rates and services ; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules and regulations of the Commission there- 
under ; 

(6) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 
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The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application in this proceeding and 
exhibits appended thereto, for the transportation and sale of natural gas as 
therein set forth, subject to the jurisdiction of the Commission, upon the terms 
and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, to- 
gether with the date of commencement of operations; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission, 

Date of issuance: July 23, 1947. 


Findings and order issuing certificate of public convenience and necessity 


Consolidated Gas Utilities Corp. 
(Docket No. G—900) 
July 22, 1947 


On May 19, 1947, Consolidated Gas Utilities Corp. (applicant) filed with the 
Commission an application for a certificate of public convenience and necessity 
pursuant to section 7 of the Natural Gas Act, as amended, authorizing the con- 
struction, installation, and operation of certain natural-gas facilities described 
therein, notice of which appeared in the Federal Register on June 11, 1947 
(12 F. R. 3815-16). 

Temporary authorization to construct and operate the facilities described in 
said application was granted by the Commission on June 6, 1947. 

Pursuant to due notice, a public hearing was held in this matter in Washing- 
ton, D. C., on July 15, 1947, respecting the matters involved and the issues pre- 
sented by the application. No protest to the application has been received. 

Applicant proposes, by means of the facilities above referred to, to deliver 
additional quantities of natural gas to Cities Service Gas Co., an existing cus- 
tomer of applicant. 

The estimated over-all capital cost of the proposed facilities is $404,102.79 
which will be financed incidental to the refunding of applicant’s present out- 
standing funded indebtedness. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation, having its principal place of business 
at Oklahoma City, Okla., owns and operates a natural gas transmission pipe-line 
system in the States of Texas, Oklahoma, and Kansas, and by means of such 
operations applicant is engaged in the transportation and sale of natural gas in 
interstate commerce for resale for ultimate public consumption, subject to the 
jurisdiction of the Commission, and is, therefore, a “natural-gas company” with- 
in the meaning of the Natural Gas Act, as heretofore found by the Commission 
in its order of January 4, 1944, in docket No. G-365, 4 F. P. C. 477; 

(2) The facilities hereinbefore referred to are proposed to be used in the 
transportation and sale of natural gas in interstate commerce, subject to the 
jurisdiction of the Commission, as integral parts of applicant's existing pipe- 








804 FEDERAL POWER COMMISSION 


line system, and the construction and operation thereof by applicant are subject 
to the requirements of subsection (c) and (e) of section 7 of the Natural Gas 
Act, as amended; 

(3) Applicant’s gas supply is adequate to meet the requirements of service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon 
applicant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform 
the service proposed and to conform to the provisions of the Natural Gas Act, 
as amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) The proposed construction and operation of the facilities by applicant 
are required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facilities 
hereinbefore referred to, all as more fully described in the application in these 
proceedings and exhibits appended thereto, for the transportation and sale 
of natural gas as therein set forth, subject to the jurisdiction of the 
Commission ; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore referred to, 
together with the date of commencement of operation ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regu- 
lations, or orders heretofore or hereafter issued by the Commission. 

























Date of issuance: July 23, 1947. 


Order allowing supplemental rate schedule to take effect 


Public Service Electric & Gas Co. 






July 22, 1947 





Upon consideration of the application filed by Public Service Electric & Gas 
Co., requesting that the following supplemental rate schedule providing by its 
terms for the revision of reserve capacity obligations of Public Service Electric 
& Gas Co., Pennsylvania Power & Light Co., and Philadelphia Electrie Co., be 
allowed to take effect as of June 1, 1947: 





Name of company : Rate schedule designation 
Public Service Electric & Gas Co__----- Supplement No. 11 to F. P. C. No. 3 













The Commission orders that: 
(A) The aforesaid supplemental rate schedule be and it hereby is allowed to 
take effect as of June 1, 1947; 

(B) The aforesaid supplemental rate schedule shall be deemed to have been 
filed and published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
ky this Commission of any service, rate, charge, classification, or any rule, regu- 
lation, contract, or practice affecting such service or rate provided for in the 
above-designated rate schedule, nor shall this order be deemed as recognition of 
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any Claimed contractual right or obligation affecting or relating to such service 
or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, or 
hereafter instituted, by or against the applicant. 


Late of issuance: July 29, 1947. 


Order allowing rate schedules to take effect 
Otter Tail Power Co. 
July 22, 1947 


Upon consideration of the applications filed by Otter Tail Power Co., requesting 
that its rate schedules designated below, relating to sales of electric energy to REA 
financed cooperatives and to emergency interchange service, be allowed to take 
effect as of the dates indicated: 


Rate schedule designation Name of purchaser Requested date effective 


F. P. C. No. 24 (supersedes F. P. C. | Douglas County REA ..| Aug. 1, 1945. 
No. 13 } 
F. P. C. No. 25 (supersedes F. P. C. | Lake region REA (Pelican Rapids, | Do. 
Nos. 14, 17, and 18). Minn.) | 
F. P. C. No. 26 Traverse REA e Do 
Supplement No. 1 to F. P. C. No. 26 pinta Sept. 30, 1946. 
F. P. C. No.: 


Lake region REA (Webster, 8. | Apr. 1, 1946. 
Dak.). | 

Kingsbury REA Sept. 5, 1946. 

James Valley RE 

Lyon-Lincoln RE 


A Dec. 1, 1946. 
A Oct. 1, 1945 
McLean REA Oct. 21, 1946. 
Minnkota REA (Finley and Me- | June 1, 1946. 
Ville, N. Dak.). 
Minnkota REA (Devils Lake, N. | Sept. 1, 1946. 
Dak 
| North Central REA ..-| Oct. 1, 1945. 
Baker REA Sept. 12, 1945. 
R. 8. R. REA Aug. 1, 1945 
37 Tri-County REA Do. 
38 Verendrye REA Do 
= Minnkota REA (Bemidji, Minn.) Nov. 16, 1945. 
Tisce Cass County REA Feb. 1, 1946 
41 Hamlin REA Date of initial service. 
42 Whetstone Valley, REA Do. 
43 Agra Lite REA Do 
i4 Minnesota Valley, REA Mar. 1, 1947. 
F. P. C. No. 45 (supersedes F. P. C. | City of Alexandria, Minn Jan. 20, 1942. 
No. 11). 
F. P. C. No. 46 (supersedes F. P. C. | City of Flandreau__........ ...-| Oct. 1, 1946. 
No. 19) 


The Commission orders that: 

(A) The aforesaid rate schedules be and they are hereby allowed to take 
effect as of the dates requested ; 

(B) The aforesaid rate schedules shall be deemed to have been filed and 
published in compliance with the Federal Power Act ; 

(C) Nothing contained in this order shall be construed as constituting 
approval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided for 
in the above-designated rate schedules, nor shall this order be deemed as recog- 
nition of any claimed contractual right or obligation affecting or relating to such 
Service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 
pending, or hereafter instituted, by or against the applicant. 

Date of issuance: July 29, 1947. 
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Order allowing supplemental rate schedules to take effect 
Connecticut Power Co. and Hartford Electric Light Co. 


July 22, 1947 












Upon consideration of the applications filed by Connecticut Power Co. and 
Hartford Electric Light Co. requesting that the following supplemental rate 
schedules, providing by their terms for the termination of their rate schedules 
F. P. C. No. 4, as amended, and F. P. C. No. 1, respectively, be allowed to take 
effect as of June 30, 1947: 












Name of seller | Rate schedule designation | Name of purchaser 
Connecticut Power Co-_--..-....-- Supplement No. 2 to F. P. C. Connecticut Light & Power Co. 
| No, 4. | 
Hartford Electric Light Co__......| Supplement No. 1 to F. P. C. | Connecticut Power Co. 
| No.1 


























The Commission orders that: 

(A) The aforesaid supplemental rate schedules be and they hereby are allowed 
to take effect as of June 30, 1947 ; 

(B) The aforesaid supplemental rate schedules shall be deemed to have been 
filed and published in compliance with the Federal Power Act ; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any rule, 
regulation, contract, or practice affecting such service or rate provided for in the 
above-designated rate schedules, nor shall this order be deemed as recognition of 
any claimed contractual right or obligation affecting or relating to such service 
or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by the Commission in any proceeding now pending, 
or hereafter instituted, by or against either of the applicants. 

Date of issuance: July 29, 1947. 


Order allowing supplemental rate schedules to take effect 


Connecticut Power Co. and Hartford Electric Light Co. 







July 22, 1947 





Upon consideration of the applications filed by Connecticut Power Co. and 
Hartford Electric Light Co., requesting that the following supplemental rate 
schedules, providing by their terms for a renewal for a period of one year of 
the agreement for the sale of electric energy between such companies, be allowed 
to take effect as of June 1, 1947: 





| 
Name of seller Rate schedule designation | Name of purchaser 





Connecticut Power Co-_-.-......-- Supplement No. 13 to F. P. C. | Hartford Electric Light Co. 
| No.3. 

.-.---| Supplement No. 7to F. P.C. No.2 Connecticut Power Co. 
| | 





Hartford Electric Light Co 






The Commission orders that: 


(A) The aforesaid supplemental rate schedules be and they hereby are allowed 
to take effect as of June 1, 1947; 
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(B) The aforesaid supplemental rate schedules shall be deemed to have been 
filed and published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regu- 
lation, contract, or practice affecting such service or rate provided for in the 
above-designated rate schedules, nor shall this order be deemed as recognition 
of any claimed contractual right or obligation affecting or relating to such service 
or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, or 
hereafter instituted, by or against the applicant. 

Date of issuance: July 29, 1947. 


Order authorizing issuance of license (major) 
Georgia Power Co. 
(Project No. 1951) 


July 24, 1947 


Upon application filed June 18, 1946, by Georgia Power Co., of Atlanta, Ga., 
for license under the Federal Power Act for a major project (known as the Fur- 
man Shoals development and designated as project No. 1951) located on the 
Oconee River, a navigable water of the United States, about 4.25 miles northeast 
of Milledgeville, in Baldwin, Hancock, Putnam, and Jones Counties, Ga., which 
application was filed pursuant to the Commission’s order of March 28, 1944, 4 


F. P. C. 33, 538 P. U. R. (N.S.) 177, as corrected April 11, 1944; and 

It appearing that: 

(1) The project, which is partly constructed and will be operated as a storage 
hydroelectric development, consists of a dam about 100 feet high, with over-all 
length of about 2,780 feet, including a spillway section with 24 crest gates 18 feet 
by 30 feet each, two bulkhead sections, and a powerhouse intake section, all of 
masonry or concrete, and an earth-filled section with concrete core wall; a power- 
house containing two 30,500-horsepower vertical-type turbines connected to two 
generators with capacity of 22,500 kilowatts each; a reservoir which at normal 
elevation of 337 feet will cover approximately 15,000 acres and contain about 
294,000 acre-feet of water, 188,000 acre-feet of which is usable storage to mini- 
mum pool elevation of 320 feet; a step-up transformer station; and appurtenant 
works; 

(2) Construction of the proposed project was started in October 1929, and 
carried on until November 30, 1930, without Federal authority, which fact should 
be considered in fixing the term of the license; 

(3) The Secretary of War and the Chief of Engineers have approved the plans 
of the project structures affecting navigation, subject to the imposition of con- 
ditions hereinafter provided for ; 

(4) The Assistant Secretary of the Interior, acting for the Secretary of the 
Interior, has reported favorably on the application, subject to the imposition 
of certain conditions in the interest of fish life ; 

(5) The Oconee River is a navigable water of the United States at least in the 
section from Milledgeville to its mouth, and the Commission has found that the 
interests of interstate commerce will be affected by construction of the proposed 
project. (See Georgia Power Company v. Federal Power Commission, 152 F. 2nd 
908 (C. C. A. 5, 1946).) 
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The Commission, having considered the application and the project record, 
finds that: 

(6) The applicant is a corporation organized under the laws of the State of 
Georgia and a subsidiary of the Commonwealth & Southern Corp. (of Delaware) 
and has submitted satisfactory evidence of compliance with the requirements 
of all applicable State laws insofar as necessary to effect the purposes of a license 
for the project; 

(7) No conflicting application is before the Commission ; 

(8) Public notice has been given as required by the Federal Power Act; 

(9) The project does not affect any Government dam, nor will the issuance of 
a license therefor as hereinafter provided affect the development of any water 
resources for public purposes which should be undertaken by the United States 
itself ; 

(10) Under present circumstances and conditions, and upon the terms herein- 
after imposed, the project is best adapted to a comprehensive plan for improving 
and developing the Oconee River for the use and benefit of interstate commerce, 
for the improvement and utilization of water power development, and for other 
beneficial public uses, including recreational purposes ; 

(11) The horsepower capacity hereinafter authorized to be installed in the 
project will be 61,000 horsepower and the energy generated thereby will be used 
for public-utility purposes ; 

(12) In accordance with section 10 (d) of the act, the rate of return upon the 
net investment in the project and the proportion of surplus earnings to be paid 
into and held in amortization reserves are reasonable as hereinafter specified ; 

(13) The amount of annual charges to be paid under the license for the pur- 
pose of reimbursing the United States for the costs of administration of part I of 
the act is reasonable as hereinafter fixed and specified ; 

(14) The maps, plans, specifications, and statements filed as part of the appli- 
cation and designated as Exhibits J (drawing No. 11-505-D1; F. P. C. No. 1951-1), 
L (drawing No. 11-505-D6; F. P, C. No. 1951-6), and M, respectively, conform to 
the Commission’s rules and regulations; 

(15) Exhibits L (drawing No. 11-505-D5; F. P. C. No. 1951-5), F, and K filed 
as part of the application may need revision as hereinafter provided for ; 

(16) Further consideration should be given by the Commission to the condi- 
tions recommended by the Assistant Secretary of the Interior for insertion in 
the license in the interest of fish life; and 

It is ordered that: 

(17) A license, effective September 1, 1947, be issued to the applicant for a 
period of 35 years for the construction, operation, and maintenance of the project, 
subject to the provisions of the act and the rules and regulations of the Commis- 
sion thereunder ; 

(18) The license contain the usual conditions and provisions for licenses issued 
under section 4 (e) of the act for such projects, and the following special 
provisions : 

(a) The licensee shall resume construction of the project works within 2 years 
from the date of issuance of the license, and shall complete and place in operation 
the project within 414 years from the date of issuance of the license ; 

(b) The licensee shall not less than 4 months before construction is to be 
resumed submit to the Commission for approval revised exhibit L, detail plans 
of the project, in accordance with the Commission's rules and regulations; 

(c) The licensee shall within 1 year from the date of issuance of the license 
file with the Commission revised exhibits F and K for the project in accordance 
with the Commission’s rules and regulations ; 
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(d) The United States specifically retains and safeguards the right to use 
water in such amount, to be determined by the Secretary of War, as may be 
necessary for the purposes of navigation and the operations of the licensee so 
far as they affect the use, storage, and discharge from storage of waters affected 
by this license, shall at all times be controlled by such reasonable rules and 
regulations as the Secretary of War may prescribe in the interest of navigation, 
and as the Commission may prescribe for the protection of life, health, and 
property, and in the interest of the fullest practicable conservation and utilization 
of such waters for power purposes and for other beneficial public uses, including 
recreational purposes ; 

(e) The licensee, when so directed by the Secretary of War in accordance 
with the rights reserved to the United States in paragraph (18) (d) above, shall 
discharge from the Furman Shoals reservoir a continuous and uninterrupted 
flow of water in the interest of navigation, the amount of said discharge to be 
determined at the time it is required ; 

(f) The licensee shall construct, maintain, and operate such fish protective 
devices and shall comply with such special conditions in the interest of fish 
life as may be hereafter prescribed upon the recommendation of the Secretary 
of the Interior ; 

(19) The license provides that after the first 20 years of operation of the 
project under the license, 6 percent per annum shall be the specified rate of 
return on the net investment in the project for determining surplus earnings 
in accordance with the provisions of sections 10 (d) of the act, for the estab- 
lishment and maintenance of amortization reserves to be held until the termina- 
tion of the license or, in the discretion of the Commission, to be applied from 
time to time in reduction of the net investment in the project, and one-half of 
all surplus earnings in excess of 6 percent per annum received in any calendar 
year shall be paid into and held in such amortization reserves ; 

(20) Subject to the provisions of section 10 (e) of the act and the rules and 
regulations of the Commission thereunder, the licensee shall pay to the United 
States an annual charge starting September 1, 1947, for the purpose of reim- 
bursing the United States for the costs of administration of part I of the act, 
of 1 cent per horsepower on the capacity authorized to be installed (61,000 horse- 
power), plus 24% cents per 1,000 kilowatt-hours of gross energy generated by 
the project during the fiscal year ended June 30 of the calendar year for which 
the charge is made; 


(21) The maps, plans, specifications, and statements specified in paragraph 
(14) above be and they are hereby approved as part of the license. 


Date of issuance; July 25, 1947. 


Order authorizing and approving issuance of securities 
Otter Tail Power Co. 
(Docket No. IT—6067) 
July 24, 1947 


Otter Tail Power Co. (applicant), a corporation organized under the laws of 
the State of Minnesota, qualified to transact business in the States of North 
Dakota and South Dakota, having its principal business office in Fergus Falls, 
Minn., filed its application on June 25, 1947, and amplification thereof on July 11, 
1947, requesting an order pursuant to section 204 of the Federal Power Act (act) 
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authorizing it to issue $3,000,000 principal amount, 2% percent first mortgage 
bonds series of 1977. 

It appears to the Commission that: 

(a) Applicant proposes to issue $3,000,000 principal amount of 2% percent of 
first mortgage bonds, series of 1977, to be dated June 1, 1947, and to mature 
June 1, 1977, secured by a trust deed and supplemental indentures dated July 1, 
1936 ; 

(6) Applicant proposes to sell the entire issue of $3,000,000 principal amount 
of bonds privately to institutional investors at the principal amount thereof and 
accrued interest from June 1, 1947, to date of sale; 

(c) No underwriter’s or finder’s fees or commissions will be incurred or paid 
in connection with the proposed issuance and applicant estimates that total 
expense of the issuance will be $17,700; 

(d@) The proceeds of the proposed issue are to be used to provide a portion of 
the funds for construction of additional utility facilities under a program of 
plant expansion presently under way to meet increasing load requirements; 

(e) Written notice of the aforesaid application has been given to the Railroad 
and Warehouse Commission of Minnesota, Public Service Commission of North 
Dakota and Public Utilities Commission of South Dakota and to the Governors 
of each of those States. Notice of the application was also published in the 
Federal Register on July 3, 1947 (12 F. R. 4355), stating that any person desiring 
to be heard or to make any protest with reference to the application should file 
a petition or protest on or before July 17, 1947. No protest or petition or request 
to be heard in opposition to the granting of such application has been received; 

The Commission finds that: 

(1) Applicant is a corporation organized and existing under and by virtue 
of the laws of the State of Minnesota qualified to transact business in the States 
of North Dakota and South Dakota with its principal business office in Fergus 
Falls, Minn., and is engaged principally in the business of generating, purchasing, 
transmitting, and distributing electric energy in the States of Minnesota, North 
Dakota, and South Dakota. It acknowledges the jurisdiction of this Commission 
over it as a public utility within the meaning of that term as used in section 
204 of the act; 

(2) The proposed issuance of bonds will constitute an issuance of securities 
within the provisions of section 204 of the act ; 

(3) The applicant is not organized and operating in a State under the laws of 
which its security issues are regulated by a State commission within the meaning 
of section 204 (f) of the act and the proposed issue is, therefore, not exempt by 
virtue of that subsection from the requirements of section 204 of the act; 

(4) The proposed issuance of securities as hereinafter authorized and ap- 
proved will be for a lawful object, within the corporate purposes of applicant 
and compatible with the public interest which is appropriate for and consistent 
with the proper performance by applicant of service as a public utility and 
which will not impair its ability to perform that service, and is reasonably 
appropriate for such purposes ; 

The Commission orders that: 

(A) The proposed issue of securities, described in paragraph (a), above, upon 
the terms and conditions and for the purposes specified in the application, be 
and the same hereby is authorized and approved, subject to the provisions of 
this order; 

(B) This authorization shall expire unless acted upon within 60 days after 
the date of this order ; 
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(C) The foregoing authorization is without prejudice to the authority of 
this Commission or any other regulatory body, with respect to rates, service, 
accounts, valuation, estimates or determinations of costs, or any matter whatso- 
ever which may come before this Commission, or any other regulatory body 
and nothing in this order shall be construed as an acquiescence by this Com- 
mission in any estimate or determination of cost or any valuation of property 










claimed or asserted ; 
(D) Nothing in this order shall be construed to imply any guarantee or 
obligation on the part of the United States in respect to any securities to which 






this order relates. 








Date of issuance: July 25, 1947. 


Findings and order issuing certificate of public convenience and necessity 






Equitable Gas Co. 






(Docket No. G-905) 






July 24, 1947 







On May 28, 1947, Equitable Gas Co. (applicant), filed with the Commission 
an application for a certificate of public convenience and necessity pursuant to 
section 7 of the Natural Gas Act, as amended, authorizing the construction and 







operation of the following natural-gas pipe-line facilities : 
(a) Approximately 60,000 feet of 12-inch pipe line extending from applicant’s 
existing Rogersville compressor station to the Kirby storage pool; 






(b) Approximately 7,500 feet of 8-inch and approximately 7,000 feet of 6-inch 





pipe line connecting 10 storage wells in the Kirby storage pool ; 
(c) A 400-horsepower compressor unit with auxiliary equipment and building 






to be located at applicant's Rogersville compressor station ; 





(d) Two orifice meters, one to be installed at the discharge side of the 
togersville compressor station and the other at the intersection of the proposed 
new 12-inch line and applicant’s existing 16-inch main line. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
July 21, 1947, respecting the matters involved and the issues presented by 
the application. No protest to the application has been received. 

The proposed facilities are to enable applicant to operate its Kirby storage 











pool at up to 750 pounds wellhead pressure to obtain maximum storage, at which 
time it is estimated that the pool will be able to deliver a maximum of 15,200 






M. c. f. per day to meet peak day demands. 
The estimated over-all capital cost of the proposed facilities is $460,000, which 






amount applicant expects to finance from cash on hand. 





The Commission, having considered the application, and the record thereon 





with respect to the matters involved and the issues presented, further finds that: 





(1) Applicant, a Pennsylvania corporation having its principal place of busi- 






ness at Pittsburgh, Pa., owns and operates, among other facilities, a natural- 





gas transmission pipe-line system located in the State of Pennsylvania extend- 
ing from several points on the West Virginia-Pennsylvania State line, and by 






such operations applicant is engaged in the transportation and sale of natural 





gas in interstate commerce for resale for ultimate public consumption, subject to 





the jurisdiction of the Commission, and is, therefore, a “natural-gas company” 





within the meaning of the Natural Gas Act, as heretofore found by the Com- 
mission in its order of May 9, 1944, in docket No. G-275, 4 F. P. C. 588; 
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(2) The facilities hereinbefore described are proposed to be used in the 
transportation and sale of natural gas in interstate commerce, subject to the 
jurisdiction of the Commission, as integral parts of applicant’s existing pipe- 
line system, and the construction and operation thereof by applicant are sub- 
ject to the requirements of subsections (c) and (e) of section 7 of the Natural 
Gas Act, as amended; 





(3) Applicant’s gas supply is adequate to meet the requirements of the serv- 
ice to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effeet upon appli- 
cant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform 
the service proposed and to conform to the provisions of the Natural Gas Act, 
as amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(6) The proposed construction and operation of the facilities by applicant 
are required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 







(7) Applicant having requested the omission of the intermediate-decision 
procedure and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 
1.32 (b)) having been satisfied, due and sufficient cause exists for the Com- 
mission forthwith to render its final decision in the instant proceeding ; 

The Commission, therefore, orders that: 

























(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facilities here- 
inbefore described, all as more fully described in the application in these proceed- 
ings and exhibits appended thereto, for the transportation and sale of natural 
gas as therein set forth, subject to the jurisdiction of the Commission, upon the 
terms and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of operations; 

(C) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regu- 
lations, or orders heretofore or hereafter issued by the Commission. 

Date of issuance: July 29, 1947. 


Order authorizing transmission of electric energy to Mexico and rescinding 
previous authorizations 


California Electric Power Co. 
(Docket Nos. IT-60138, IT-5648, IT-5751) 
July 29, 1947 


Upon application filed November 12, 1946, as amended by letter dated Feb- 
ruary 19, 1947, by California Electric Power Co. (hereinafter applicant) for 
authority to transmit electric energy from the United States to Mexico, pursuant 
to section 202 (e) of the Federal Power Act; 

It appears to the Commission that: 

(a) Pursuant to section 202 (e) of the Federal Power Act, the Commission 
by order dated July 31, 1942 (docket No. IT-5751), authorized California Elec- 
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tric Power Co. and Compania de Luz Electrica de Mexicali S. A., to transmit 
electric energy from a point at Calexico, Calif., to a point on the international 
boundary line, United States and Mexico, adjacent to Mexicali, Baja California, 
Mexico. 

(b) Pursuant to section 202 (e) of the Federal Power Act, the Commission 
by order dated May 31, 1945 (docket No. IT-5648), authorized California Electric 
Power Co. to transmit electric energy from (i) two points in Calexico, Calif., to 
two points on the international boundary line adjacent to Mexicali, Baja Cali- 
fornia, Mexico; (ii) a point in the town of Andrade, Calif., to a point on the 
international boundary line adjacent to Algodones, Baja California, Mexico; and 
(iii) from two points near Gadsden, Ariz., to two points on the international 
boundary line adjacent to San Luis, Sonora, Mexico. 

(c) The applicant as successor in interest to the facilities on the United 
States side of the border of Compania de Luz Electrica de Mexicali, S. A., trans- 
mits to Industrial Electrica Mexicana, S. A., as successor in interest to South- 
ern Sierras Power of Mexico, S. A. and Compania de Luz Electrica de Mexicali, 
S. A., the electric energy hereinafter authorized to be transmitted from the six 
points in the United States, referred to in paragraphs (a) and (b), above (three 
points in or near Calexico, Calif.; one point in or near Andrade, Calif.; and two 
points in or near Gadsden, Ariz.), to six points on the international boundary 
line, United States and Mexico. 

(d@) Imperial Irrigation District is the source of the electric energy exported 
at the four points in or near Calexico and Andrade, Calif., and Bureau of Re- 
clamation, Department of the Interior (Parker Dam) is the source of the electric 
energy exported at the two points in or near Gadsden, Ariz. 

(ec) The electric energy is sold to Industrial Electrica Mexicana, 8, A., under 
the rates and terms contained in agreements filed by applicant with this Com- 
mission and designated as export rate schedule F. P. C. No. 5, supplement No, 2 
to export rate schedule F. P. C. No. 5, export rate schedule F. P. C. No. 12, sup- 
plement No. 1 to export rate schedule F. P. C. No. 12 and export rate schedule 
F. P. C. No. 14. 

(f) On July 11, 1947, applicant accepted the terms and conditions of a Presi- 
dential permit signed by the President of the United States on June 19, 1947, 
authorizing the operation, maintenance, and connection at the border of the 
United States of facilities and structures to be used in the transmission of electric 
energy to Mexico hereinafter authorized, which Presidential permit supersedes 
those signed by the President of the United States on May 2, 1942, and Septem- 
ber 21, 1944, and released by this Commission on July 31, 1942, and May 31, 
1945, respectively. 

(y) Notice of the filing of the application was published in the Federal Register 
on November 22, 1946 (11 F. R. 13759) and given to interested State officials, 
and no protest or request for hearing thereon has been received. 

The Commission finds that : 

(1) Inasmuch as the applicant is the successor in interest to the facilities 
on the United States side of the border of Compania de Luz Electrica de Mexicali, 
S. A., and the latter company is no longer the transmitter of the electric energy 
authorized to be transmitted by the Commission’s order referred to in para- 
graph (a) above, said order should be rescinded. 

(2) Inasmuch as Industrial Electrica Mexicana, S. A., is the successor in 
interest to Southern Sierras Power of Mexico, S. A., and Compania de Luz Elec- 
tricia de Mexicali, S. A., as purchaser of the electric energy authorized to be 
ransinitted by the Commission’s orders referred to in paragraphs (a) and (b) 
above, said orders should be rescinded, 
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(3) The transmission of elctric energy from the United States to Mexico as 
limited herein and as hereinafter authorized will not impair the sufficiency of 
the electric supply within the United States and will not impede or tend to 
impede the coordination in the public interest of facilities subject to the juris- 
diction of the Commission. 

The Commission orders that : 


(A) The Commission’s order of July 31, 1942, referred to in paragraph (a) 
above, and its order of May 31, 1945, referred to in paragraph (b) above, be and 
they are hereby rescinded. 

(B) Applicant be and it hereby is authorized to transmit electric energy from 
the United States to the Republic of Mexico in accordance with the terms and 
conditions of the agreements referred to in paragraph (e€) above, and subject 
to the provisions of this order. 

(C) The electric energy which applicant is hereby authorized to transmit 
from the United States to Mexico, in the manner described and at the points 
designated in its application filed November 12, 1946, as amended by letter dated 
February 19, 1947, shall not exceed the kilowatt-hours and rate of supply for 
the years shown, in the following table: 


3 points in or near 1 point in or near 2 points in or near 
‘ . 
Calexico Andrade Gadsden 


Kilowatt- 


a Kilowatt- Kilow: Kilowatt 
ours 


Kilowatts hours hours 


Kilowatts 


1947 ee 20, 000, 000 4, 500 1, 500, 000 2, 750, 000 1,310 
1948 on a i a 22, 000, 000 5, 0CO0 2, 000, 000 | . 3, 500, 000 1, 660 
1449 24, 200, 000 5, 500 2, £00, 000 J 4, 000, 000 1, 900 
1950 a 26, 600, 000 6, 100 3, 000, 000 , of 4,300, 0€0 | 2, 050 


| 


1951 and thereafter_...........| 29,000, 000 6, 6060 3, 500,000 ; 4, 500, 000 | 2, 100 
| | 


(D) The authorization herein granted may be modified from time to time, or 
terminated upon further order of the Commission, but in no event shall such 
authorization extend beyond the date of termination or expiration of a Presi- 
dential permit authorizing the operation, maintenance, and connection of the 
facilities used in the transmission of the electric energy herein authorized. 

(E) The applicant shall conduct all operations pursuant to the authorization 
herein granted in accordance with the provisions of the Federal Power Act and 
any pertinent rules, regulations, or orders issued by the Commission. 

(F) The applicant shall install and maintain adequate metering equipment to 
measure the flow of all energy transmitted from the United States to Mexico 
pursuant to the authority herein granted; shall make, keep, and preserve full 
and complete records with respect to the movement of such energy; and shall 
furnish to the Commission such reports with respect to said transmission of 
electric energy as the Commission may deem necessary and appropriate and in 
such form and manner as the Commission may prescribe. 

(G) This authorization to transmit electric energy from the United States to 
Mexico shall not be transferable or assignable, but shall continue in effect tem- 
porarily for a reasonable time thereafter in the event of the involuntary transfer 
of facilities used hereunder by operation of law (including such transfers to 
receivers, trustees, or purchasers under foreclosure or judicial sale) pending the 
making of an application for permanent authorization and decision thereon, 
provided notice is promptly given in writing to the Commission, accompanied 
by a statement that the physical facts relating to sufficiency of supply, rates, and 
nature of use remain substantially the same as before the transfer. 





APPENDIX—-ORDERS 815 


(H) This authorization shall be without prejudice to the authority of any 
State or State regulatory commission for the exercise of the lawful authority 
vested in such State or State regulatory commission over applicant. 

(1) This authorization is without prejudice to the authority of this Commis- 
sion or any other regulatory body with respect to rates, service, accounts, valua- 
tion, estimate or determination of cost, or any other matter whatsoever now 
pending or which may come before this Commission, or other regulatory body, 
and nothing herein shall be construed as an acquiescence by this Commission in 
any estimate or determination of cost or any valuation of property claimed or 
asserted. 

(J) Concurrently with the service of this order, the Presidential permit 
described in paragraph (f) hereof be released and a copy transmitted by the 
Secretary. 


Date of issuance: July 29, 1947. 


Determination under section 24 of the Federal Power Act 
Land Withdrawn in Proposed Project No. 276 
(Docket No. DA—7—Alabama—Lewie F. Roberts) 


July 29, 1947 


(1) Application has been filed by Lewie F. Roberts, of Newton, Ala., for 
restoration of the SW'4NW'4 section 4, T. 4 N., R. 25 E., St. Stephens meridian, 
Alabama, requiring a determination under section 24 of the Federal Power Act; 

(2) The land is a portion of that withdrawn January 27, 1922, upon the filing 
of an application for license by the Houston Power Co. for proposed power project 


No. 276. The license was surrendered on October 10, 1927, after the licensee 
found that completion of the project would be impracticable because of market 
conditions ; 

(3) Although the power value of the land lies in its possible use for flowage 
purposes, the Geological Survey, in reporting favorably on the application, states 
that it has no information regarding the feasibility of developing the site; 

(4) The Commission determines that the value of the above-described land will 
not be injured or destroyed for purposes of power development by location, entry, 
or selection under the public land laws, subject to the provisions of section 24 
of the Federal Power Act, and subject to the stipulation that if and when the land 
is required wholly or in part for purposes of power development, any structures 
or improvements placed thereon which shall be found to interfere with the 
proposed development shall be removed or relocated in so far as necessary to 
eliminate interference with power development without expense to the United 
States or its licensee. 

Date of Issuance: July 29, 1947. 


Determination under section 24 of the Federal Power Act 
Lands Withdrawn in Power Site Reserve No. 66 
(Docket No. DA-358—Oregon—Dant & Russell, Inc.) 
July 29, 1947 
(1) An application was filed by Dant & Russell, Inc., of Portland, Oreg., for 


restoration to mineral entry, requiring a determination under section 24 of the 
Federal Power Act with respect to the portion of the following described lands 
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lying within the existing withdrawal for power site reserve No. 
July 2, 1910: 
Willamette meridian, Oregon: 
T.68S.,R.13 E.: 
Sec. 13, lots 8 (SW14SE\4), 9, and 10; 
Sec. 24, EYANEY; 
T.68.,R.14E.: 
See. 18, lot 5; 
Sec. 19, lots 1 and 10; 

(2) The lands are adjacent to the Deschutes River and a portion thereof 
(among other lands) is included in the existing withdrawal for power site 
reserve No. 66, dated July 2, 1910, said withdrawal having been modified to 
permit the right-of-way for the Oregon trunk line across the S4SW 4 of section 
18, of which lot 5 is a part, and across the NWYNWY, including lot 1, of section 
19, T.65S., R. 14 E.; 

(3) The power value of the lands lies in their possible use for flowage upon 
the development of the suggested Frieda power site (Water Supply Paper 344, 
p. 128). However, the suggested construction is not imminent and use of the 
lands in the meantime for mining purposes would not materially injure their 
power value; 

(4) The Commission determines that the value of the above-described lands 
will not be injured or destroyed for purposes of power development by location, 
entry, or selection under the public land laws, for mining purposes only, subject 
to the provisions of section 24 of the Federal Power Act, and subject to the stipu- 
lation that, if and when the lands are required wholly or in part for purposes 
of power development, any structures, machinery, or improvements placed thereon 
which shall be found to interfere with such development shall be removed or 
relocated as may be necessary to eliminate interference with the power develop- 
ment without expense to the United States, its permittees or licensees, 


Date of issuance: July 29, 1947. 


Order dismissing petition and applications 


Independent Industrial Gas Co., Petitioner, v. Cities Service Gas Co., Defendant, 
Union Gas System, Inc., Intervener; Independent Industrial Gas Co., Union 
Gas System, Inc., Union Gas System, Inc. 


(Docket No. G-626, G-—677, G-685, G-694) 
July 29, 1947 


Upon consideration of the motion filed May 19, 1947, by Independent Industrial 
Gas Co. and Union Gas System, Inc., requesting dismissal of the proceedings 
relating to the former company’s petition for direct service by Cities Service Gas 
Co., in docket No. G-626; the motion filed February 13, 1946, by Independent 
Industrial Gas Co., requesting dismissal of its application for a certificate of 
public convenience and necessity in docket No. G-677; the motion filed May 19, 
1947, by Union Gas System, Inc., requesting dismissal-of its applications for 
certificates of public convenience and necessity in docket Nos. G-685 and G—694; 

It appearing to the Commission that: 

Good cause exists for granting the above motions; 

The Commission orders that: 

The aforesaid motions be and the same hereby are granted and the proceedings 
dismissed. 


Date of issuance: July 36, 1947. 
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Order allowing supplemental rate schedule to take effect 
Union Electric Power Co. 
July 30, 1947 


Upon consideration of the application filed by Union Electric Power Co., re- 
questing that its supplemental rate schedule designated below, relating to the 
sale of electric power and energy to Illinois Power Co., be allowed to take effect 
as of August 1, 1947: 


Rate schedule designation | Name of seller Name of purchaser 


| “7 
Supplement No. 5 to rate schedule | Union Electric Power Co__.....| Ilinois Power Co. 
F. P. C. No. 4. } 
' 


The Commission orders that: 

(A) The aforesaid supplemental rate schedule be and it hereby is allowed to 
take effect as of August 1, 1947. 

(B) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regu- 
lation, contract, or practice affecting such service or rate provided for in the 
above-designated rate schedule, nor shall this order be deemed as recognition of 
any claimed contractual right or obligation affecting or relating to such service 
or rate. 

(C) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in docket No. IT—6001, docket No. 
IT-6054, or in any other proceeding now pending or hereafter instituted by or 

gainst the applicant. 
Date of issuance: July 31, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
H. D. Anderson 
(Docket No. ID-236) 
July 30, 1947 


It appears to the Commission that: 
(a) On January 24, 1947, H. D. Anderson, 30 Church Street, New York, N. Y., 
by order of the Commission was authorized to hold the following positions: 
Vice president__--_~~- , ; , s 
tone f Appalachian Electric Power Co. 
Vice president 
Director gencnd 
Vice president _.. Indiana and Michigan Electric Co. 
Vice president 
Mo | 


Vice president__-_ -le ‘ <~ einai ied 
i entucky ant es rginia Power Co., Inc. 
Director_______ entucky an st Virginia Power Co., Inc 


» Atlantic City Electric Co. 


Kanawha Valley Power Co. 


Vice president eS ace tl 
Director f Kingsport Utilities, Inc. 
Vice president The Ohio Power Co. 
Vice president 


Titeerher Wheeling Electric Co. 
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(b) On June 24, 1947, applicant filed a supplemental application pursuant to 
section 305 (b) of the Federal Power Act for authority to hold the following 
positions: 


Vice president 


i ndiana Service Corp. 
Director Indiana § I 





The Commission, having considered said application, upon the information 
therein contained and other information in relation thereto furnished by the 
applicant, finds that: 

Applicant has made due showing in the form and manner prescribed by this 
Commission thut neither public nor private interests will be adversely affected 
by his holding the positions described in paragraphs (a) and (b) above, pend- 
ing further order of the Commission in regard thereto ; 

The Commission orders that: 

(A) Until further order of the Commission, said applicant be and he is 
hereby authorized to hold the positions described in paragraphs (a) and (b) 
above, subject to the provisions of part 45 of the Commission’s regulations 
under the Federal Power Act and to the specific reservation of the right of the 
Commission to require said applicant to make further showing that neither 
public nor private interests will be adversely affected by his holding said 
positions ; 

(B) All orders heretofore made authorizing applicant to hold positions pur- 
suant to section 305 (b) of the Federal Power Act be and they are hereby 
superseded. 

Date of issuance: July 31, 1947. 


Authorization pursuant to section 305 (6) of the Federal Power Act 
Graham Claytor 
(Docket No. ID-316) 
July 30, 1947 


It appears to the Commission that: 
(a) On October 16, 1946, Graham Claytor, 30 Church Street, New York, N. Y., 
by order of the Commission, was authorized to hold the following positions: 





St DIE, iene cana . seeks = : . 
Director___ Appalachian Electric Power Co. 





Vice president__--- : atlantic City Ei — 
Director Atlantic City Electric Co. 







Vice president 


TT j aeiane and Michigan Electric Co. 

We INE, asc atiisicis Scenes ies: / 

ak ak ak a Kanawha Valley Power Co. 

Vice president__--- pico _._ |Kentucky and West Virginia Power Co., 


| a eee ee 
We I sinc icctcegarrcnctins Ki estate 
Tiieester ingsport Utilities, Inc. 









Vice president__--___- ---——-— |r Gikée tiem : 
NN cain nasginidianomtncal 1e Ohio Power Co. 


Vice president__--___- Leeda lw ing El 
hs f heeling Electric Co. 
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(vb) On June 24, 1947, as amended July 17, 1947, applicant filed a supple- 
mental application pursuant to section 305 (b) of the Federal Power Act for 
authority to hold the following positions: 


Vice president__-__-~- ‘ _. Beech Bottom Power Co., Inc. 
Vice president____~ : adalat ’ hae J 
Bientee ee _ indiana Service Corp. 

The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by 
the applicant, finds that: 

Applicant has made due showing in the form and manner prescribed by this 
Commission that neither public nor private interests will be adversely affected 
by his holding the positions described in paragraphs (@) and (0) above, 
pending further order of the Commission in regard thereto; 

The Commission orders that: 

(A) Until further order of the Commission, said applicant be and he is 
hereby authorized to hold the positions described in paragraphs (@) and (b) 
above, subject to the provisions of part 45 of the Commission’s Regulations 
under the Federal Power Act, and to the specific reservation of the right of 
the Commission to require said applicant to make further showing that neither 
public nor private interests will be adversely affected by his holding said 
positions ; 

(B) All orders heretofore made authorizing applicant to hold positions 
pursuant to section 305 (b) of the Federal Power Act be and they are hereby 
superseded. 


Date of issuance: July 31, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
W. J. Jeffers 
(Docket No. ID-484) 
July 30, 1947 


It appears to the Commission that: 
(a) On February 27, 19145, W. J. Jeffers, 30 Church Street, New York, N. Y. 


y 


by order of the Commission was authorized to hold the following positions: 
Assistant secretary__-_ sé 
Aattetees trenaioes: - Pes hlal | Appalachian Electric Power Co. 
Assistant secretary 
Assistant treasurer 4 Atlantic City Electric Co. 
Director 
Assistant secretary_______- : lp i 5 
ies teem cai’ seech Bottom Power Co., Inc. 
Assistant secretary 


dude, imeniaa a Indiana & Michigan Electric Co. 
Assistant secretary ‘ — ‘ 

hentebeet (renee : Indiana General Service Co. 
Assistant secretary__---~- } 

Assistant treasurer | is ; Kanawha Valley Power Co. 


Assistant secretary__--__- .._|Kentucky and West Virginia Power Co., 
Assistant treasurer____- { Ine. 

Assistant secretary - c = 

Ahanletent treasures : »Kingsport Utilities, Inc. 
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Assistant secretary___-_ 


Assistant treasurer___.____-__-_ 








Assistant secretary____- 
Assistant treasurer 
ee 
Assistant secretary___ 
Assistant treasurer 























Assistant secretary 
Assistant treasurer___._--_..-_~~- 
Assistant secretary______-----_-- 

















Assistant treasurer 
Director 
Director 

















position : 








Assistant secretary_____----~~- 











applicant, finds that: 











Assistant secretary__ Kt aa 


Assistant treasurer 
Assistant secretary 











Assistant treasurer_-_ 
Director___-__-- 
Director 


























Commission in regard thereto: 





Assistant secretary 
Assistant 
Assistant 
Assistant 
Assistant 
Assistant 
Assistant 
Assistant 
Assistant secretary 
Assistant secretary____ 
Assistant treasurer 
Assistant secretary____ 





treasurer__ 
secretary 














treasurer__-_- 
secretary_—_ 

treasurer 
secretary_— 





























treasurer__ 
































Assistant treasurer___.___---_- 
Assistant secretary___-_ 
Assistant treasurer___. _-_~- 
Assistant secretary_____- 
Assistant treasurer___- 

Assistant secretary_____._-__-__ 
Assistant treasurer___- 
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The Ohio Power Co. 


}me Scranton Electric Co. 


| Wheeling Electric Co. 


(b) On March 1, 1945, May 15, 1946, and September 6, 1946, applicant notified 
the Commission that he no longer held the following positions: 


-} 


‘Indiana General Service Co. 


._\The Scranton Electric Co. 


Atlantic City Electric Co. 


(c) On June 24, 1947, applicant filed a supplemental application pursuant to 
section 305 (b) of the Federal Power Act for authority to hold the following 


.. Indiana Service Corp. 
The Commission, having considered said application, upon the information 
therein contained and other information in relation thereto furnished by the 


(1) Applicant no longer holds the following positions: 


4 


‘Indian General Service Co. 


The Scranton Electric Co. 


. Atlantic City Electric Co. 

(2) Applicant has made due showing in the form and manner prescribed by 
this Commission that neither public nor private interests will be adversely 
affected by his holding the following positions, pending further order of the 


(Appalachian Electric Power Co. 


-?>Atlantie City Electric Co. 
‘Beech Bottom Power Co., Ine. 


> Indiana and Michigan Electrie Co. 
_ Indiana Service Corp. 
~>Kanawha Valley Power Co. 


.| Kentucky and West Virginia Power Co., 


Ine. 


‘Kingsport Utilities, Ine. 


‘The Ohio Power Co. 





"> Wheeling Electric Co. 
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The Commission orders that: 

(A) Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described fn paragraph (2) above, subject to 
the provisions of part 45 of the Commission's regulations under the Federal Power 
Act, and to the specific reservation of the right of the Commission to require 
said applicant to make further showing that neither public nor private interests 
will be adversely affected by his holding said positions ; 

(B) All orders heretofore made authorizing applicant to hold positions pur- 
suant to section 305 (b) of the Federal Power Act be and they are hereby 
superseded. 


Date of issuance: July 31, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
George N. Tidd 
(Docket No. ID-642) 
July 30, 1947 
It appears to the Commission that: 
(a) On February 18, 1986, George N. Tidd, 30 Church Street, New York, N. Y., 
by order of the Commission was authorized to hold the following positions: 
President 
Director 
President____~- 


DONG incited 
President____-__ 


Appalachian Electric Power Co. 
pAtiemtie City Electrie Co. 
ieiie | Beech Bottom Power Co., Ine. 
President 

Director 

President 

ee 
President 
TI as tescicistnsiena j 
President ) Kentucky & West Virginia Power Co., 
Director___~~-- __-.{ Ine. 

President 
Director____ 
President 
Director 
President____ 
Director 
President_ 
Director......... 


rIndiana & Michigan Electrie Co. 
>Indiana General Service Co. 


Kanawha Valley Power Co. 


Kingsport Utilities, Ine. 
>The Ohio Power Co. 


¢The Seranton Electric Co. 





Wheeling Electric Co. 


(b) On March 1, 1945, August 10, 1945, May 15, 1946, and June 6, 1947, appli- 
cant notified the Commission that he no longer held the following positions: 
President 
Director ‘ ‘ 
President ae Atlantic City Electric Co. 
President 
Director 


] ; ‘ 
pindiana General Service Co. 


\mne Scranton Electric Co. 











FEDERAL POWER COMMISSION 
















NN nis accent _.._.._.. Appalachian Electric Power Co. 

PE foie ie _.__.. Indiana & Michigan Electric Co. 

PR side weec ccs CSL Kanawha Valley Power Co. 

ren ask ho tle _. Kentucky & West Virginia Power Co., 
Ine. 

PIO. ati id ----..-..... Kingsport Utilities, Inc. 

IN ict ees _... The Ohio Power Co. 

President 


Pa hel tel ei Sod __... Wheeling Electric Co. 


(c) On June 24, 1947, applicant filed a supplemental application pursuant 
to section 305 (b) of the Federal Power Act for authority to hold the following 
position: 





cs i nes ._..._.. Indiana Service Corp. 


The Commission, having considered said application upon the information 
therein contained, and other information in relations thereto furnished by the 
applicant, finds that: 


(1) Applicant no longer holds the following positions: 











I IN tiara eat acer Ly / Ba a 

ieee ndiana General Service Co. 

Pee Siscconk ceeds mamcssioeka fetta Atlantic City Electric Co. 

nibs = 2S aes Bee te : : 

aie i fk od Ue) ie The Scranton Electric Co. 

UN ii ei ia cect cata Sets Appalachian Electric Power Co. 

Prgneeets . Se ee aes Indiana & Michigan Electric Co. 

OE gas ere aig ee ay Kanawha Valley Power Co. 

NR dane al Le Kentucky & West Virginia Power Co., 
Ine. 

SR ities. os Kingsport Utilities, Ine. 

PN iis ces id ecticcarnecenrlicaen canes The Ohio Power Co. 

a a Wheeling Electric Co. 








(2) Applicant has made due showing in the form and manner prescribed by 
this Commission that neither public nor private interests will be adversely 
effected by his holding the following positions, pending further order of the 
Commission in regard thereto: 











nee Appalachian Electrict Power Co. 
I Sikri naan ilies Atlantic City Electric Co. 





NE nied Sa ee ee . 

‘ Beech Bottom Power Co., Ine. 
I hcriitas antsascitarocibicadosminteis cuban | 
OR ee eee Indiana & Michigan Electric Co. 
SN eA ns enka ea Indiana Service Corp. 
Re a eek eee ae Kanawha Valley Power Co. 











os ateenrree _..._._.__. Kentucky & West Virginia Power Co., 
Ine. 

I a car a el Kingsport Utilities, Inc. 

NOOO sci iat be tcbeccnecenbt .___.. The Ohio Power Co. 

SOMO iti eee _._.. Wheeling Electric Co. 








The Commission orders that: 
(A) Until further order of the Commission said applicant be and he is hereby 
authorized to hold the positions described in paragraph (2) above, subject to 
the provisions of part 45 of the Commission’s Regulations under the Federal 
Power Act and to the specific reservation of the right of the Commission to require 





Lat 
ng 


on 
he 
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said applicant te make further showing that neither public nor private interests 
will be adversely affected by his holding said positions ; 

(B) All erders heretofore made authorizing applicant to hold positions pur- 
suant to section 305 (b) of the Federal Power Act be and they are hereby 
superseded. 










Date of issuance: July 31, 1947. 






Authorization pursuant to section 305 (b) of the Federal Power Act 


K. B. Crumb 






(Docket No. ID-1039) 






July 30, 1947 









It appears to the Commission that: 
(a) On January 24, 1947, K. B. Crumb, 30 Church Street, New York, N. Y., by 
order of the Commission was authorized to hold the following positions: 










SIND itiesitie ccna } 
OI Saini dita encase aintasiatoni ta | 
I ins Be ietincctibitatdiiet bebe tes } 
NNER ccc leseeskaeeenen { 
CNOA oo ssi ett i ) 4 ae : le 
Tee pindiana & Michigan Electric Co. 
SOE I scsi cctensscinip ascii tepiiatnin ice a 


Appalachian Electric Power Co. 






Atlantie City Electric Co. 







| 
Kanawha Valley Power Co. 
eid hitiicnntictaiinabatne, of y 


a withitanabttbinaiatciaglecaial 
ORONO so htt eens, 
RU hice i cies cieccinhansectictninin tania eleagen ease 






Kentucky & West Virginia Power Co., 
Ine. 







cincinnati 
hiss arcs ccd pat a acne _\Kingsport Utilities, Inc. 
Ni aia eckd enews ane 4 


BOTT nn kn cheno e . : 
i The Ohio Power Co. 
I icicles ahiaeneed tA ceed ceeneesaanes { 






oi isitetemnin amie poet 
coc Sireccnctnancscantenneaaie __.‘\Wheeling Electric Co. 
Sessa iicalaiciclnsacibin dbtnanieniecnacdltos anes : 









(b) On June 24, 1947, as amended July 17, 1947, applicant filed a supplemental 
application pursuant to section 305 (b) of the Federal Power Act for authority to 
hold the following positions: 










NEE ss encacs 4h ok tacteden venta a thavenai tte ) 
Beech Bottom Power Co., Inc. 





ME iota ccticienit c eee 3 
OO tients _....... Indiana Service Corp. 





The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

Applicant has made due showing in the form and manner prescribed by this 
Commission that neither public nor private interests will be adversely affected by 
his holding the positions described in paragraphs (a) and (b) above, pending 
further order of the Commission in regard thereto. 

The Commission orders that: 
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(A) Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions deseribed in paragraphs (@) and (0b) above, 
subject to the provisions of part 45 of the Commission's regulations under the 
Federal Power Act, and to the specific reservation of the right of the Commission 
to require said applicant to make further showing that neither public nor private 
interests will be adversely affected by his holding said positions ; 

(B) All orders heretofore made authorizing applicant to hold positions pur- 
suant to section 305 (b) of the Federal Power Act be and they are hereby super- 
seded. 


Date of issuance: July 31, 1947. 





Authorization pursuant to section 305 (b) of the Federal Power Act 
Philip Sporn 
(Docket No. TID-1040) 


July 30, 1947 





It appears to the Commission that: 
(a) On June 17, 1947, Philip Sporn, 30 Church Street, New York, N. Y., by 
order of the Commission was authorized to hold the following positions: 


at sac teinintacdbiiea a } 


» Appalachian Electric Power Co. 
























President 


Ni sciatic cat etianiipatoes 

Executive Vice President_~-_-_ — 

CRINGE URI oases Atlantic City Electric Co. 
etl ae ae | 

PE eee ateongea enero | Beech Bottom Power Co., Ine 
I a iinet manera | ” . 
Pract 

Director nf Indiana & Michigan Blectrie Co. 
PUGHEO Goda ti coal cee kacenaens 

iii Kanawha Valley Power Co. 

NT ce al ih _ in Kentucky & West Virginia Power 
ra re {  Co., Ine. 

> +3 

Director 22} Ringsport Utes, Ine 
eaaneee ce ene ee tne ee 19> oe | The Ohio Power Co. 

DOE ic cm ienn capt apaigiaaiza { 

NN a caieciancineeterdseonceni cae ac wingh 


Director f Wheeling Electric Co. 





(b) On June 24, 1947, applicant filed a supplemental application pursuant to 
section 305 (b) of the Federal Power Act for authority to hold the following 
positions: 


Executive vice president___---_~-_] 5 : . 
ee ( Indiana Service Corp. 

The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

Applicant has made due showing in the form and manner prescribed by this 
Commission that neither public nor private interests will be adversely affected by 
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*by his holding the positions described in paragraphs (a) and (b) above, pending 

ve, further order of the Commission in regard thereto; 

the The Commission orders that: 

ion (A) Until further order of the Commission, said applicant be and he is hereby 

ate authorized to hold the positions described in paragraphs (a) and (b) above, sub- 

ject to the provisions of part 45 of the Commission’s Regulations under the 
ur- Federal Power Act and to the specific reservation of the right of the Commis- 
er- sion to require said applicant to make further showing that neither public nor 

private interests will be adversely affected by his holding said positions ; 

(B) All orders heretofore made authorizing applicant to hold positions pur- 
suant to section 305 (b) of the Federal Power Act be and they are hereby super- 
seded. 

Date of issuance: July 31, 1947. 
Authorization pursuant to section 305 (b) of the Federal Power Act 
A. E. Craig 
(Docket No. ID-1052 

by July 30, 194% 

It appears to the Commission that: 

(a) On July 17, 1945, A. B. Craig, 30 Church Street, New York, N. Y., by order 
of the Commission was authorized to hold the following positions: 

Assistant secretary and assistant treasurer. Appalachian Electric Power Co. 

Assistant secretary and assistant treasurer. Atlantic City Electrie Co. 

Assistant secretary and assistant treasurer. Indiana & Michigan Electric Co. 

Assistant secretary and assistant treasurer. Kentucky & West Virginia 
Power Co., Ine. 

Assistant secretary and assistant treasurer_ Kingsport Utilities, Ine. 

Assistant secretary and assistant treasurer, The Ohio Power Co. 

Assistant secretary and assistant treasurer, The Scranton Electric Co. 

Assistant secretary and assistant treasurer. Wheeling Electric Co. 

(0) On May 15, 1946, applicant notified the Commission that he no longer 
held the following positions : 

Assistant secretary and assistant treasurer. The Seranton E‘ectric Co. 

(c) On June 24, 1947, applicant filed a supplemental application pursuant to 
section 305 (b) of the Federal Power Act for authority to hold the following 
position: 

oO Assistant secretary___...__..._._____._____._. Indiana Service Corp. 

5 The Commission, having considered said application upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

(1) Applicant no longer holds the following positions : 

a Assistant secretary and assistant treasurer. The Scranton Electric Co. 

e (2) Applicant has made due showing in the form and manner prescribed by 
this Commission that neither public nor private interests will be adversely af- 

, fected by his holding the following positions, pending further order of the 





Commission in regard thereto: 
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Assistant secretary and assistant treasurer. Appalachian Electrie Power Co. 

Assistant secretary and assistant treasurer. Atlantic City Electrie Co. 

Assistant secretary and assistant treasurer. Indiana & Michigan Electric Co. 

Ansistant secretary... ....--—2...2.. Indiana Service Corp. 

Assistant secretary and assistant treasurer. Kentucky & West Virginia 
Power Co., Inc. 

Assistant secretary and assistant treasurer. Kingsport Utilities, Ine 

Assistant secretary and assistant treasurer. The Ohio Power Co. 

Assistant secretary and assistant treasurer, Wheeling Electric Co. 


The Commission orders that: 

(A) Until further order of the Commission said applicant be and he is hereby 
authorized to hold the positions described in paragraph (2) above, subject to 
the provisions of part 45 of the Commission's regulations under the Federal 
Power Act and to the specific reservation of the right of the Commission to 
require said applicant to make further showing that neither public nor private 
interests will be adversely affected by his holding said positions ; 

(B) All orders heretofore made authorizing applicant to hold pesitions pur- 
suant to section 305 (b) of the Federal Power Act be and they are hereby 
superseded. 


Date of issuance: July 31, 1947. 





Order denying application for rehearing 
Northern Natural Gas Co. 
(Docket No. G-—747) 

August 1, 1947 


Upon consideration of the application filed on July 3, 1947, by Koppers Co., 
Ine., for rehearing on the Commission’s order issued June 9, 1947, in this 
proceeding ; 

The Commission finds that: 

Good cause has not been shown for granting such application. 

The Commission orders that: 

The said application of Koppers Co., Inc., be and the same is hereby denied, 





Date of issuance: August 4, 1947. 


Order consolidating proceedings and firing date of hearing 
Austin Field Pipe Line Co. and Michigan Consolidated Gas Co. 
(Docket Nos. G—-834, G-—839, G—918) 

August 1, 1947 


Upon consideration of the application filed on June 27, 1947, at docket No. 
3-918, by Michigan Consolidated Gas Co. (Michigan Consolidated), a Michigan 
corporation having its principal place of business at Detroit, Mich., for a certifi- 
7 of the Natural 
Gas Act, as amended, authorizing the construction and operation of certain 
natural-gas facilities, and the operation of other such facilities, or, in the 
alternative, a finding by the Commission that such construction and operation 


cate of public convenience and necessity pursuant to section 
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are not subject to the requirements of said section 7 of the Natural Gas Act, 
as amended, all as more fully described in_such application on file with the 
Commission and open to public inspection, public notice thereof having been 
given, including publication in the Federal Register on July 19, 1947 (12 
FR 4834) ; and 

It appearing to the Commission that: 

(a) Pursuant to the Commission’s order of March 20, 1947, hearings were 
held on April 14 to 23, 1947, inclusive, upon the applications filed by Austin Field 
Pipe Line Co. (Austin Co.) at docket No. G-834 and Michigan Consolidated at 
docket No. G-839, the proceedings upon which had been consolidated for the 
purpose of hearing; 

(b) On May 1, 1947, Panhandle Eastern Pipe Line Co. (Panhandle Eastern), 
an intervener, acting pursuant to the provisions of Rule 28 of the Commission’s 
Rules of Practice and Procedure (effective September 11, 1946) (18 C. F. R. 
1.28), including prior notice of its intention so to do, filed a motion to reverse 
certain rulings of the trial examiner made in course of the above-mentioned 
hearings at docket Nos. G—834 and G—839; 

(c) It is in the public interest that further hearings be held with respect 
to the applications filed at docket Nos. G-834 and G—S839 for the reception of 
evidence as to the effect thereon of the construction and operations proposed by 
Michigan Consolidated at docket No. G-918; 

(d) Good cause exists for consolidating the further proceedings to be had 
at docket Nos. G—-834 and G—839 with proceedings at docket No. G—918 for the 
purpose of hearing: 

The Commission, therefore, orders that: 

(A) Further proceedings be held with respect to the applications filed at 
docket Nos. G—834 and G-839, limited to the reception of evidence as to the 
effect thereon of the construction and operations proposed by Michigan Con- 
solidated Gas Co. at docket No. G-918 and the ultimate usefulness of the pro- 
posed facilities, including the Austin field line, should circumstances require, 
for the transportation and storage of gas which might be obtained from the 
Panhandle Eastern Pipe Line Co. ; 

(B) Such further proceedings at docket Nos. G-834 and G—839 be and the same 
are hereby consolidated with the proceedings at docket No. G-918 for the pur- 
pose of hearing; 

(C) Pursuant to the authority contained in and subject to the jurisdiction 
conferred upon the Federal Power Commission by sections 7 and 15 of the Natural 
Gas Act, as amended, and the Commission’s Rules of Practice and Procedure 

(effective September 11, 1946), a hearing be held on the 13th day of August 
1947, at 10 a. m. (e. d. s. t.) in the hearing room of the Federal Power Commis- 
sion, 1800 Pennsylvania Avenue NW., Washington, D. C., concerning the mat- 
ters involved and the issues presented by the applications and other pleadings in 
the above-entitled proceedings as limited by paragraph (A) above; 

(D) Interested State commissions may participate as provided by rules 8 
and 37 (f) (18 C. F. R. 1.8 and 1.37 (f)) of the Commission's rules of practice 
and procedure. 


Date of issuance: August 4, 1947. 

















































828 FEDERAL POWER COMMISSION 


Findings and order issuing certificate of public convenience and necessity 
Iroquois Gas Corp. 
(Docket No. G—920) 
August 5, 1947 


On June 30, 1947, Iroquois Gas Corp. (applicant) filed with the Commission 
an application as supplemented on July 30, 1947, for a certificate of public con- 
venience and necessity pursuant to section 7 of the Natural Gas Act, as amended, 
authorizing the construction and operation of approximately 15.2 miles of 12°4- 
inch O. D. pipe line, as a loop section in applicant’s Main transmission system, 
from applicant’s Zoar bypass located in the Town of Collins, Erie County, N, Y., 
and running northerly ‘to Eckert Road injunction near the boundary line of the 
towns of Eden and Hamburg, Erie County, N. Y. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
August 4, 1947, respecting the matters involved and the issues presented by the 
application. No protest to the application has been received. 

Temporary authorization to construct and operate the facilities heretofore 
described was granted by the Commission on July 22, 1947. 

The purpose of the proposed loop section is to eliminate excessive pressure drop 
which now occurs in applicant’s transmission system north of Zoar bypass, par- 
ticularly between Zoar bypass and Eckert Road junction and provide additional 
capacity to meet increased requirements of its customers. With pressures of 110 
pounds at Zoar bypass and 65 pounds at the city gate stations of Buffalo, N. Y., 
the capacity of applicant's existing transmission system is 68,000 M. ¢. f. per 
day. Applicant estimates that the proposed loop line will provide au additional 
11,000 M. c. f. on peak days which is expected to be received from its affiliate, 
United Natural Gas Co. Applicant estimates its deficiency on the 1946-47 peak 
day was 10,000 M. c. f., of which a substantial portion was for domestic customers. 

The estimated over-all capital cost of the proposed facilities is $310,000 which 
will be financed partly with applicant’s own funds and partly with a loan by 
short-term notes from applicant’s parent, National Fuel Gas Co. 

The Commission, having considered the application and the record thereon with 
respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a New York corporation having its principal place of business 
at Buffalo, N. Y., owns and operates, among other facilities, a natural-gas truns- 
mission pipe-line system extending from four points on the Pennsylvania-New 
York State line near Limestone, N. Y., to points in the western part of New York 
State, and by such operations applicant is engaged in the transportation and sale 
of natural gas in interstate commerce for resale for ultimate public consumption, 
subject to the jurisdiction of the Commission, and is, therefore, a “natural-gas 
company” within the meaning of the Natural Gas Act, us amended, as heretofore 
found by the Commission in its order of March 23, 1943, in docket No. G-384, 
3F. P.C. 951; 

(2) The facilities hereinbefere described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the jurisdiction 
of the Commission, as integral parts of applicant’s existing pipe-line system, and 
the construction and operation thereof by applicant are subject to the require 
ments of subsections (¢c) and (e) of section 7 of the Natural Gas Act, as amended: 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 
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(4) Applicant is financially able to construct and operate the proposed facilities, 
and such construction and operation will have no adverse effect upon applicant’s 
existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(6) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

(7) Applicant having requested the omission of the intermediate decision 
procedure and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 
1.32 (b)) having been satisfied, sufficient cause exists for the Commission forth- 
with to render its final decision in the instant proceeding ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application in these proceedings and 
exhibits appended thereto, for the transportation and sale of natural gas as therein 
set forth, subject to the jurisdiction of the Commission, upon the terms and con- 
ditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the construction of the facilities hereinbefore described, together 
with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: August 5, 1947. 


Order allowing rate schedule to take effect 
Kentucky Natural Gas Corp. 
August 5, 1947 


Upon consideration of the application filed by the company named herein re- 
questing that the rate schedule designated below, providing by its terms for an 
optional rate, be allowed to take effect as of May 1, 1947: 


Name of company: Rate schedule designation 


Kentucky Natural Gas Corp___---__---- Supplement No. 1 to F. P. C. No. 29 


The Commission orders that: 

(A) The aforesaid rate schedule be and it is hereby allowed to take effect as 
of May 1, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the re- 
quirements of section 7 of the Natural Gas Act; nor shall it be construed as 
constituting approval by this Commission of any service, rate, charge, classi- 
fication, or any rule, regulation, contract or practice affecting such service or 
rate provided for in the above described rate schedule, nor shall this order be 
802642—49 57 
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deemed as recognition of any claimed contractual right or obligation affecting 
er relating to such service or rate; 
(D) This order is without prejudice to any findings or orders which have 











































been or may hereafter be made by this Commission in any proceeding now pend- 
ing or hereafter instituted by or against the applicant. 
Date of issuance: August 6, 1947. 


Order allowing rate schedules to take effect 
Mississippi River Fuel Corp. 


August 5, 1947 





Upon consideration of the application filed by the company named herein 
requesting that the rate schedules designated below, providing by their terms 
for extension agreements pending negotiations for new agreements, be allowed 
to take effect as of July 1, 1947: 


Name of company: Rate schedule designation 
Mississippi River Fuel Corp________ Supplement No. 8 to F. P. C. No. 11; 
supplement No. 16 to F. P. C. No. 20 

The Commission orders that: 

(A) The aforesaid rate schedules be and they are hereby allowed to take 
effect as of July 1, 1947; 

(B) The aforesaid rate schedules shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act; nor shall it be construed as 
constituting approval by this Commission of any service, rate, charge, classi- 
fication, or any rule, regulation, contract or practice affecting such service or 
rate provided for in the above designated rate schedules, nor shall this order be 
deemed as recognition of any claimed contractual right or obligation affecting 
or relating to such service or rate ; 

(D) This order shall be without prejudice to any findings or orders which 
have been or may hereafter be made by this Commission in any proceeding now 
pending or hereafter instituted by or against the applicant. 


Date of issuance: August 6, 1947. 





Order allowing rate schedule to take effect 
United Gas Pipe Line Company 


August 5, 1947 





Upon consideration of the application filed by the company named herein 
requesting that the rate schedule designated below providing by its terms for the 
establishment of a new delivery point, be allowed to take effect as of May 28, 
1947 : 
Name of company: Rate schedule designation 

United Gas Pipe Line Co_____-___----___ Supplement No. 1 to F. P. C. No. 71 





The Commission orders that: 
(A) The aforesaid rate schedule be and it is hereby allowed to take effect as 
of May 28, 1947; 
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(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Aet; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act; nor shall it be construed as 
constituting approval by this Commission of any service, rate, charge, classifica- 
tion, or any rule, regulation, contract or practice affecting such service or rate 
provided for in the above-described rate schedule; nor shall this order be deemed 
as recognition of any claimed contractual right or obligation affecting or relating 
to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or hereafter may be made by this Commission in any proceeding now pend- 
ing or hereafter instituted by or against the applicant. 


Date of issuance: August 6, 1947. 


Order denying request to consider application for amendment of license as 
application for new license (major) 


Idaho Power Co. 
(Project No. 457) 
August 6, 1947 


(1) By letter filed May 20, 1947, Idaho Power Co., licensee for major project 
No. 457, requested the Commission to consider its application filed August 1, 1946, 
as supp!emented, for amendment of license for redevelopment of the project, 
as an application for a new 50-year license for the redeveloped project, effective 
from the date of its issuance; 

(2) Pursuant to the August 1, 1946, application as supplemented, the commis- 


sion, by its order of April 29, 1947, supra. p. 599, authorized amendment of the 
license to cover the redeyelopment ; 


(3) In support of its request for reconsideration, the company alleges that: 
(a) in redevelopment of the project it first contemplated the installation of 
additional generating units with retention of a section of the existing power- 
house with two of the three generating units and various other existing project 
facilities; (b) the steps were taken to file the application for amendment while 
the scheme was still being studied, and the form of the filing was not changed 
when the decision was made to remove all existing equipment, including the 
powerhouse, as the significance of the change was not realized with respect to 
the form of the application to be filed; and (¢) since the original project license, 
issued June 25, 1928, was made effective as of January 1, 1928, for a period ending 
June 30, 1970, only 23 years remain of the license period which, in effect, would 
amount to acceptance by the company of a 23-year license for a new plant repre- 
senting a major investment ; 

(4) The application for amendment of the license for project No. 457 to cover 
the redevelopment stated that the project site is to be redeveloped to utilize 
all of the available head, and it would appear, therefore, that the redevelopment 
is merely an enlargement of the project presently covered by the license. This 
being so, it is not in harmony with the intent of the Federal Power Act to issue 
a new license for further development of a project already under license; 

(5) A new 50-year license would provide for amortization to commence 20 
years from the effective date of the license, whereas the 20-year period under 
the present license for the project will by the terms of the license expire in 
1948 ; 
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The commission, having considered the request, the project record and its 
past practice in such matters, finds that: 

(6) It would be incompatible with the intent of the Federal Power Act and 
inconsistent with the public interest to grant the company’s request ; 
It is ordered that: 
(7) Idaho Power Co.’s request be and it is hereby denied, 


Date of issuance: August 7, 1947. 





Order terminating proceedings 
Northern Natural Gas Co. 
(Docket No. G-428) 
August 6, 1947 


It appearing to the Commission that: 

(a) By its order of March 9, 1943, the Commission issued a temporary certif- 
icate of public convenience and necessity to Northern Natural Gas Co. (Northern 
Natural) for the duration of the war emergency, but not beyond 90 days after 
the cessation of hostilities, authorizing the sale by Northern Natural to Northern 
States Power Co. (Northern States) for resale for ultimate public consumption 
in St. Paul, South St. Paul, West St. Paul, and Rosetown, Minn., of such volumes 
of natural gas as are required by Northern States in excess of the volumes of 
gas which Koppers Co., Inc., is able and is required to supply under a certain 
contract between Koppers Co., Inc., and Northern States; 

(b) By its order of March 25, 1947, the Commission extended the said temporary 
certificate of public convenience and necessity to and including October 1, 1947; 

(c) By an order entered this date, the Commission has modified its order of 
June 9, 1947, at docket No. G—747, supra, p. 704, issuing a certificate of public con- 
venience and necessity so as to make such certificate effective forthwith to the 
extent that Northern Natural is now authorized to deliver natural gas to North- 
ern States pursuant to the Commission’s temporary authorization herein; 

The Commission finds that: 

In view of the foregoing, it is appropriate that the proceedings herein be 
terminated ; 

The Commission, therefore, orders that: 

The proceedings herein be and the same are hereby terminated. 


Date of issuance: August 7, 1947. 


Order modifying order issuing certificate of public convenience and necessity 
Northern Natural Gas Co. 
(Docket No, G-747) 
August 6, 1947 


Upon consideration of the applications for rehearing and for modification of 
the Commission’s order issued June 9, 1747, supra, p. 704, herein filed by North- 
ern States Power Co., on July 7, 1947, by John A. Maher and associated 
companies, and by the intervening railroads, on July 9, 1947, each of which is an 
intervener herein; and 
It appearing to the Commission that: 
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(a) Northern States Power Co. (Northern States) is now receiving a maximum 
of approximately 2,400 M. c. f. of natural gas from Northern Natural Gas Co. 
(Northern Natural) pursuant to temporary authorization granted by the Com- 
mission at docket No. G-428, which temporary authorization, unless extended, 
will terminate on October 1, 1947 ; that Northern States purchases its entire supply 
of coke oven gas from Koppers Co., Inc. (Koppers), which amounts to approxi- 
mately 8,500 M. c. f. per day; and that in order to effect a change-over to straight 
natural gas service in the city of St. Paul, Minn., and environs, the estimated 
additonal amounth of natural gas required is approximately 4,000 M. c. f. per day; 

(b) The Olive Street gas manufacturing plant of Northern States is presently 
capable of manufacturing 14,000 M. c. f. per day of 550 B. t. u. gas; that with the 
installation of new facilities, at an approximate cost of $25,000, this plant will be 
capable of manufacturing 10,000 M. c. f. of 1,000 B. t. u. oil gas per day for several 
continuous days; 

(c) The application of Northern States for rehearing or, in the alternative, for 
amendment of said order issued June 9, 1947, requests, among other things, that 
Northern Natural be authorized to sell and deliver to Northern States sufficient 
additional volumes of natural gas to enable Northern States to distribute straight 
natural gas in St. Paul and environs, on condition— 


(1) that Northern States will limit its withdrawals from Northern 
Natural’s system to a total of 4,000 M. c. f. per day requested so to do by 
Northern Natural, (2) that such additional deliveries shall not commence 
until Northern Natural’s system delivery capacity shall have reached 
390,000 M. c. f. per day, but in no event prior to April 1, 1948, and (3) that 
Northern States be permitted to share with other utility customers in any 
increase of Northern Natural’s delivery capacity above 390,000 M. c. f., until 
the facilities applied for by Northern Natural at docket No. G—867 have 
been completed; such conditions to obtain only until the last-mentioned 
facilities have been completed. The effect of such conditions would be 
(a) to reduce the added natural-gas requirements of Northern States on a 
peak day to approximately 1,600 M. c. f. per day, instead of approximately 
4,000 M. c. f. additional as heretofore estimated; and (b) to delay such 
increased withdrawals until after the winter of 1947-48, thereby avoiding 
any interference with deliveries to other utility customers of Northern 
Natural during that period; 


(d) In its application at docket No. G-763 and as shown in the record in 
said matter, Northern Natural has provided for the delivery of approximately 
4,000 M. c. f of natural gas per day to Northern States, in addition to the amount 
now being delivered, out of the total capacity of 407,000 M. c. f. applied for and 
authorized by the Commission’s order issued April 10, 1947, at docket No. 
G-763, supra, p. 552; 

The Commission, having considered the afore-mentioned petitions and the 
record herein with respect to the matters involved and the issues presented, 
fds that: 

It is appropriate in the circumstances and in the public interest that the 
said order issued June 9, 1947, issuing a certificate of public convenience and 
necessity, be modified and amended as hereinafter ordered ; 

The Commission, therefore, orders that: 

The aforesaid order of June 9, 1947, be and it is hereby modified and amended 
in the following respects: 

(A) Paragraph (B) thereof shall read as follows: 
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The certificate is granted upon the express conditions that: 

*“(1) Applicant shall deliver to Northern States such volumes of natural 
zaS as are necessary to enable Northern States to make distribution of 
straight natural gas in the city of St. Paul, and environs, commencing at 
such time as the system sales capacity of applicant reaches 390,000 M. c. f,, 
but in no event prior to April 1, 1948; 

“(2) Applicant shall not commence such increased deliveries, until 
Northern States shall have demonstrated to the satisfaction of applicant 
that it has installed at its Olive Street plant facilities which will produce 
volumes of 1,000 B. t. u. gas sufficient to insure a continuity of service by 
Northern States at such time as deliveries by applicant to it will not exceed 
4,000 M. c. f. per day; and 

“(3) Applicant shall limit deliveries of natural gas to Northern States 
to 4,000 M. c. f. per day when required to protect firm service to other utility 
customers, until such time as the facilities authorized at docket No. G—763 
have been completed and operation thereof has commenced” ; 

(B) Paragraph (D) thereof shall read as follows: 

This certificate shall become effective forthwith to the extent that North- 
ern Natural is now authorized to deliver natural gas to Northern States 
pursuant to the Commission’s authorization at docket No. G-428; 


(C) The aforesaid applications for rehearing be and they are hereby denied 
in all other respects. 


Date of issuance: August 7, 1947. 


Order consolidating proceedings and fixing date of hearing 
Lyles Ford Tri-County Power Authority and South Carolina Electric & Gas Co. 
(Projects Nos. 1956, 1965) 
August 7, 1947 


(1) On September 9, 1946, the Lyles Ford Tri-County Power Authority (the 
authority), a municipal corporation, of Union, S. C., filed an application for 
preliminary permit under the Federal Power Act for a proposed hydroelectric 
development (project No. 1956) to be located on Broad and Congaree Rivers in 
South Carolina, the project facilities, exclusive of transmission lines, to be lo- 
cated in Chester, Fairfield, Laurens, Lexington, Newberry, Richland, and Union 
Counties, 8. C. The permit; if issued, will be for the sole purpose of maintaining 
priority of application for a license for the project under the act for a period 
not exceeding a total of 3 years as may be necessary for making examina- 
tions and surveys, for preparing maps, plans, specifications, and estimates, and 
for making financial arrangements. The proposed project will consist of three 
units known respectively as the Blairs and Frost Shoals developments on Broad 
River and Columbia regulating dam on Congaree River. Each unit of develop- 
ment will consist of a dam, reservoir, powerhouse, and appurtenant facilities; 

(2) On January 27, 1947, the South Carolina Electric & Gas Co. (the South 
Carolina Co.), of Columbia, S. C., filed an application for preliminary permit 
under the Federal Power Act for a proposed hydroelectric development (project 
No. 1965) to be located on Saluda River in Richland and Lexington Counties, 
8. C. The proposed project, known as the lower Saluda development, will consist 
of a dam and powerhouse to be located about 1 mile above the mouth of Saluda 
River; 
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(3) Public notice of the filing of the two applications has been given as re- 
quired by the act; “a 

(4) The authority has filed a protest against the granting of the application for 
preliminary permit for the South Carolina Co.’s project No. 1965 and the latter 
company has in turn protested the granting of the application for preliminary 
permit for the authority’s project No. 1956. It appears that the Columbia reg- 
ulating dam on Congaree River proposed by the authority would raise the water 
level of the Saluda River to an elevation suflicient to flood the dam site which 
the South Carolina Co. proposes to utilize on that river. Therefore, it is appar- 
ent that the plans for project No. 1956 and project No. 1965 are in conflict. 

The Commission finds that it is desirable and in the public interest to consol- 
idate these two matters for the purpose of a hearing and to hold such a hearing 
respecting the matters involved and the issues raised in the two proceedings. 

It is ordered that a public hearing be held concerning these matters com- 
mencing on Tuesday, September 23, 1947, at 10 a. m. (e. s. t.) in the Federal court- 
room, United States Courthouse, Columbia, 8S. C. 


Date of isuance: August 12, 1947. 
f / 


Finding upon application for status determination 
Hassie Hunt Trust 
(Docket No. G-925) 
August 7, 1947 


On July 23, 1947, Roy Lee as trustee for the Hassie Hunt trust whose business 
address is 700 Mercantile Bank Building, Dallas, Tex., filed an application pursu- 
ant to rule 7 (c) of the Commission’s rules of practice and procedure for a status 
determination and a declaratory order that said trust is not a natural-gas com- 
pany under the Natural Gas Act and that its proposed acts and operations will 
not be subject to the jurisdiction of the Commission ; 

The application states in substance that the Hassie Hunt trust is engaged in 
producing, purchasing, gathering, and selling natural gas in the northeast Lisbon 
field, Claiborne Parish, La. The northeast Lisbon field is located adjacent to the 
main transmission pipe-line system of the Texas Eastern Transmission Corp. 
(Texas Eastern). Twenty-eight wells have been completed in this field of which 
27 are productive of gas and condensate. Of the 27 which are productive of gas 
and condensate, applicant operates 13 and is also operating 1 oil well completed 
in the field. Other producers own interests in some of the wells operated by appli- 
cant and applicant owns an interest in 3 of the wells which have been completed 
and are operated by others. Applicant is engaged in the drilling of 2 additional 
wells and asserts that further development may enlarge the productive area of the 
field. Applicant’s present and proposed operations as described in the application 
may be summarized as follows: 

Applicant owns a gas-gathering system in the northeast Lisbon field and gathers 
from the wells operated by it the gas and condensate produced therefrom. A part 
of the gas, after separation of the condensate and other liquid hydrocarbons is 
sold to Texas Eastern and a part of the gas after separation of condensate and 
other liquid hydrocarbons, is processed in the plant of the Claiborne Gasoline Co. 
and sold at the outlet of said plant to the Arkansas Louisiana Gas Co. (Arkansas 
Louisiana) ; 

The gas produced from each well and gathered by applicant is metered at or 
near the mouth of the well and the liquids are separated at the same point. There 
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is thereafter allocated to each well the proportionate part of the gas sold to 
Arkansas, Louisiana, and Texas Eastern. Applicant also purchases gas at the 
wellhead from the Stanolind Oil & Gas Co. under the same methods of measure- 
ment and allocation applicable to others; 

As an integrated part of its gathering system, applicant has installed a gas 
dehydration plant near the point at which applicant’s gathering lines connect 
with the main pipe line of Texas Eastern. The pressures in the field are suffi- 
cient so that the gas will flow from the wells through the gathering system and 
to the pipe lines of Arkansas, Louisiana, and Texas Eastern without any com- 
pression ; 

At the present time applicant is selling gas to Texas Eastern under a tempo- 
rary contract but proposes to sell gas to that company under a new contract as yet 
unexecuted ; 

Applicant proposes to make its gathering system available to other producers 
in the field who may desire to participate on a ratable basis so as to afford each 
producer an opportunity to participate equitably in the market in the proportion 
of the allowable production of their respective wells. If necessary to carry out 
this arrangement, applicant will extend its gathering system accordingly ; 

Applicant’s activities in the northeast Lisbon field will be limited to the explora- 
tion and drilling for and the production of oil, gas, and condensate, the gathering 
of gas from its own wells and the wells of others, the purchase of gas from such 
producers, the movement of such gas to the points at which applicant’s gathering 
lines connect with the lines of Arkansas, Louisiana, and Texas Eastern, the sale to 
the Claiborne Gasoline Co. of liquids produced by gas gathered by applicant, the 
sale to Arkansas-Louisiana at the outlet side of the gasoline plant, and the sale 
to Texas Eastern after dehydration near the point of delivery to the latter ; 

There is no present affiliation, direct or indirect, between applicant and 
Arkansas, Louisiana, and Texas Eastern or the Claiborne Gasoline Co. by owner- 
ship of corporate stock or otherwise, and the present contracts between such 
parties appear to be arm’s-length transactions; 

From the foregoing facts, as recited in the application, it appears that the func- 
tions or operations of applicant are those of an independent producer, gatherer, 
and processor of gas. The movement of gas through the gathering facilities of 
applicant for processing and thereafter for sale to others and the actual sale of 
the gas as proposed appear, further, to be a part of the aforementioned functions 
and operations in which applicant is engaged ; 

Upon the facts presented in the application, the Commission, therefore, finds 
that: 

In the proposed operations described above the Hassie Hunt trust will not be 
construed to be a “natural-gas company” within the meaning of the Natural 
Gas Act. 

Commissioner Draper dissenting. 


Date of issuance: August 8, 1947. 


Finding upon application for status determination 
H. L. Hunt 
(Docket No. G-926) 
August 7, 1947 
On July 23, 1947, H. L. Hunt, an individual, whose business address is 700 


Mercantile Bank Building, Dallas, Tex., filed an application pursuant to rule 
7 (c) of the Commission’s rules of practice and procedure for a status determi- 
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nation and a declaratory order that said individual is not a “natural-gas com- 
pany” under the Natural Gas Act and that his proposed acts and operations will 
not be subject to the jurisdiction of the Commission ; 

Applicant asserts in his application that he is engaged solely in gathering 
gas purchased from producers at the wellhead in the Whelan (Harleton) Field, 
Harrison County, Tex. This field is located adjacent to the main pipe line 
of Texas Bastern Transmission Corp. (Texas Eastern). At the present time 
there are nine producing wells in this field, of which five are operated by the 
Placid Oil Co. Applicant’s present and proposed operations as described in the 
application are as follows: 

Applicant owns and operates a field gathering system in the Whelan field which 
is used for conveying his purchased gas from the several wells to his dehydration 
plant thence to the point of delivery to Texas Eastern. At the present time 
applicant sells gas to Texas Eastern under a temporary contract but proposes 
to execute a new contract dependent upon the acquisition by Texas Eastern of 
the Inch pipe lines. The pressures in the field at the present time are sufficient 
so that no compression is necessary prior to the sale and delivery of gas to Texas 
Eastern ; 

Applicant also proposes to make its facilities available to other producers who 
desire to participate on a ratable basis in disposing of gas to applicant’s customers ; 

Applicant’s activities in the Whelan field will continue to be restricted to the 
purchase of gas from producers at the wells and the movement of such gas to 
the point of sale to Texas Eastern; 

Applicant is not affiliated directly or indirectly with Texas Eastern by owner- 
ship of corporate stock or otherwise and the present contract between applicant 
and Texas Eastern appears to be an arm’s-length transaction ; 

From the foregoing facts, as recited in the application, it appears that the 
functions or operations of applicant are those of an independent gatherer of 
natural gas. The operation of the gathering facilities and the movement of the 
natural gas through such facilities for sale to Texas Eastern appear to be a 
part of such functions and operations in which applicant is engaged; 

From the facts presented in the application the Commission, therefore, finds 
that: 

In the proposed operations described above applicant will not be construed to 
be a “natural-gas company” within the meaning of the Natural Gas Act. 

Commissioner DRAPER dissenting. 


Date of issuance: August 8, 1947. 


Finding upon application for status determination 
H. L. Hunt 
(Docket No. G-927) 
August 7, 1947 


On July 23, 1947, H. L. Hunt, an individual, whose business address is 700 
Mercantile Bank Building, Dallas, Tex., filed an application pursuant to rule 7 
(c) of the Commission’s rules of practice and procedure for a status determina- 
tion and a declaratory order that said individual is not a “natural-gas company” 
under the Natural Gas Act and that his proposed acts dnd operations will not be 
subject to the jurisdiction of the Commission ; 

According to the application, applicant is engaged solely in gathering gas pur- 
chased from producers in the Lucky field, Bienville Parish, La., and in selling 
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such gas to Texas Eastern Transmission Corp. (Texas Eastern). The Lucky 
field is located adjacent to the main transmission pipe-line system of Texas 
Eastern. Applicant’s gathering system is connected to 16 wells in the field, 
all purchases being made at the wellhead. The gas then moves through the gather- 
ing system to a dehydration plant owned by applicant situated at or near the 
point of sale to Texas Eastern. At the present time applicant is selling such 
gas to Texas Eastern under a temporary contract; 

Applicant is not engaged in the production of gas from the Lucky field and 
it is asserted that his activities will continue to be restricted to the purchase 
of gas from producers at the wells and the movement of such gas through appli- 
cant’s gathering line and the sale to Texas Eastern of such gas after dehydration 
at or near the point of delivery ; 

It is asserted that applicant is not affiliated directly or indirectly with Texas 
Eastern by ownership of corporate stock or otherwise and that the contemplated 
contract between applicant and Texas Eastern will be an arm’s-length transaction ; 

From the foregoing facts, as recited in the application, it appears that the 
functions or operations of applicant are those of an independent gatherer of 
natural gas purchased from others at the wellhead. The movement of the natural 
gas so purchased through the gathering facilities, the dehydration thereafter, 
and the actual sale of the gas are all part of the afore-mentioned functions and 
operations in which applicant is engaged ; 

Upon the facts presented in the application, the Commission, therefore, finds 
that: 

In the proposed operations described above H. L. Hunt will not be construed 
to be a “natural-gas company” within the meaning of the Natural Gas Act. 

Commissioner Draper dissenting. 


Date of issuance: August 8, 1947. 





Order modifying order authorizing issuance of license (major) 
Southern California Edison Co. 
(Project No. 1930) 
August 8, 1947 


(1) Request has been filed on September 23, 1946, by Southern California 
Edison Co., Ltd., of Los Angeles, Calif., now known as Southern California Edison 
Co., for modification of the Commission’s August 9, 1946, 5 F. P. C. 692, order au- 
thorizing issuance of license for project No. 1930, known as the Kern River 
No. 1 project, to show that the double circuit primary transmission line from the 
Kern River No. 1 powerhouse terminates at mile 1 tower 6, and that the two 
lines described in paragraph (0) of the afore-mentioned order as extending beyond 
the Pacific Gas & Electric Co. tap point for an approximate distance of 18% miles 
as being parts of project No. 1930, are essential parts of the proposed licensee’s 
interconnected transmission system and accordingly are not parts of project 
No. 1930; 

(2) Paragraph (D) of the Commission’s August 9, 1946, order requires the 
proposed licensee to apply for an amendment of the license for the project within 
60 days after its issuance to include the afore-mentioned 1814 miles of trans- 
mission lines from the poirxt where one of the circuits is tapped for connection with 
-acific Gas & Electric Co.’s Kern Canyon plant to the point where one circuit 
continues south to Saugus and the other bears east to Monolith; 
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(3) On the basis of the additional information furnished by the proposed 
licensee, it appears that project No. 1930 should include as a primary transmis- 
sion line only the transmission line from the Kern No, 1 powerhouse to the point 
of connection with Pacific Gas & Electric Co. at a point on the line described by 
the proposed licensee as mile 1 tower 7, including the switches on towers 6 and 7. 
The inclusion of this segment of the line should not prevent the inclusion of some 
or all of the 18% mile extension of the double circuit line at some future time 
should the mode of operation, now designated as normal, be changed by the 
location of switches, breakers, or bypasses in the lines between the point of 
intersection with the Pacific Gas & Electric Co. and the point of divergence of the 
two lines or at the latter point ; 

(4) The proposed licensee’s application for license for project No. 1930 and 
exhibits filed as part thereof include the double circuit line to mile 1 tower 6, 
and in this circumstance, an amendment of the application to include the addi- 
tional span to mile 1 tower 7 does not appear justifiable at this time; 

The Comm'ssion finds that: 

(5) Modification of the afore-mentioned August 9, 1946, order of the Commis- 
sion as hereinafter provided is appropriate and desirable ; 

It is ordered that: 

(6) The Commission’s August 9, 1946, order authorizing issuance of license for 
project No. 1930 be and it is hereby modified so as to eliminate therefrom para- 
graphs (b) and (D) and to include the following provision : 

The license shall include a condition expressly reserving to the Commission 
the right to consider at a later date the question of what additional trans- 
mission line facilities, if any, should be covered in the license and included 
as part of the project works. 

Date of issuance: August 12, 1947. 


Order authorizing and approving issuance of bonds 
Sierra Pacific Power Co. 
(Docket No. IT-6069) 
August 15, 1947 


Sierra Pacific Power Co. (applicant), a corporation organized under the laws 
of the State of Maine, duly authorized to conduct business operations in the 
States of California and Nevada, having its principal business office in Reno, 
Nev., filed application on July 23, 1947, and amendment thereto August 8, 1947, 
for an order pursuant to section 204 of the Federal Power Act (act) authorizing 
it to issue $975,000 principal amount of first-mortgage bonds to be dated August 
1, 1947, and to mature August 1, 1977, with interest at the rate of 2% percent 
per annum. 

It appears to the Commission that: 

(a) The bonds for which authorization is sought are proposed to be sold pri- 
vately to an institutional purchaser at a price of 101 percent of the principal 
amount thereof plus accrued interest to date of sale and are to be secured by 
indenture of mortgage, dated as of December 1, 1940, as supplemented and modi- 
fied by first supplemental indenture to be dated as of August 1, 1947, to the New 
England Trust Co. and Fletcher C. Chamberlin, trustees ; 

(b) Applicant proposes to use the proceeds arising from the issuance and sale 
of the bonds referred to above to retire its outstanding short-term promissory 
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notes held by commercial banks and to finance part of its construction program 
presently in progress; 

(c) No underwriter’s commissions or finder’s fees will be incurred or paid in 
connection with the proposed issue of bonds; 

(d) Applicant estimates the fees and expenses associated with the issuance 
of the proposed bonds will approximate $9,000; 

(e) Written notice of this application has been given to the California Public 
Utilities Commission, the Nevada Public Service Commission and to the Governor 
of each of those States. Notice of the application was also published on the 
31st of July 1947, in the Federal Register (vol. 12, p. 5243) stating that any person 
desiring to be heard or to make any protest with reference to the application 
should file a petition or protest on or before August 13, 1947. No petition, protest, 
or request to be heard in opposition to the granting of such application has been 
received ; 

The Commission finds that: 

(1) Applicant, a corporation, is a public utility within the meaning of section 
204 of the act subject to the jurisdiction of the Commission as heretofore 
described and set out in the Commission’s order entered November 26, 1940, 
Sierra Pacific Power Company, docket No. IT-5658 (2 F. P. C. 839); 

(2) The issuance of the proposed bonds will constitute the issuance of securi- 
ties within the purview of section 204 of the Federal Power Act; 

(3) Applicant is not organized and operating in a State under the laws 
of which its security issues are regulated by a State Commission within the mean- 
ing of section 204 (f) of the Federal Power Act, and the proposed issuance of 
securities is, therefore, not exempt by virtue of that section from the requirements 
of section 204 of the act; 

(4) The proposed issuance of bonds will enable applicant to retire outstanding 
short-term notes and to continue with its construction program presently in 
progress ; 

(5) The proposed issuance of securities as hereinafter authorized and ap- 
proved will be for a lawful object, within the corporate purposes of the applicant 
and compatible with the public interest, which is appropriate for and consistent 
with the proper performance by the applicant of service as a public utility and 
which will not impair its ability to perform that service, and is reasonably 
appropriate for such purposes ; 

The Commission orders that: 

(A) The proposed issuance of first-mortgage bonds, referred to above, upon 
the terms and conditions and for the purposes specified in the application as 
amended, be and the same hereby is authorized and approved, subject to the 
provisions of this order ; 

(B) The foregoing authorization is without prejudice to the authority of this 
Commission or any other regulatory body with respect to rates, service, accounts, 
valuation, estimates, or determination of costs, or any matter whatsoever which 
may come before this Commission or any other regulatory body, and nothing in 
this order shall be construed as an acquiescence by this Commission in any 
estimate or determination of cost or any valuation of property claimed or 
asserted ; 

(C) Nothing in this order shall be construed to imply any guarantee or obliga- 
tion on the part of the United States in respect to any securities to which this 
order relates. 


Date of issuance: August 15, 1947. 
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Order approving transfer of license (minor) 
Mrs. E. F. Raymond & Sons and Sam J. Wilson 
(Project No. 1075) 

August 15, 1947 


(1) A joint application was filed May 27, 1947, by Mrs. E. F. Raymond & 
Sons, licensees under the Federal Power Act for minor project No. 1075, and 
Sam J. Wilson, of Crescent City, Calif., for approval of transfer of the license 
for the project from the former to the latter ; 

(2) The original license for project No. 1075, a.fecting lands of the United 
States within the Siskiyou National Forest in Del Norte County, Calif., was 
issued to Mrs. E. F. Raymond & Sons on June 17, 1930, for a period of 10 years, 
and a new license was issued to the same licensees for a period of 10 years from 
June 17, 1940. By bills of sale the project properties were conveyed to Sam J. 
Wilson on August 8, 1946; 

Having considered the joint application and the project record, the Commission 
jinds that: 

(3) Sam J. Wilson is a citizen of the United States and has submitted satis- 
factory evidence of compliance with the requirements of all applicable State laws 
insofar as necessary for the operation of the project as required by section 9 (b) 
of the act; 

(4) Approval of transfer as hereinafter provided will not be inconsistent with 
the public interest ; 

It is ordered that: 

(5) The transfer of license for project No. 1075 is hereby approved, effective 
as of August 8, 1946, the date of sale of the project properties, subject to section 
9.3 of the Commission’s regulations; provided, that the new licensee shall be 
subject to all the conditions of the iicense and to all of the provisions and con- 
ditions of the act not expressly waived in the license to the same extent as though 
he were the original licensee. 

Date of issuance: August 19, 1947. 


Order authorizing amendment of license (minor) 
R. R. Sisac 
(Project No. 1522) 


August 15, 1947 


(1) Application has been filed on May 1, 1947, by R. R. Sisac, of Skyway, 
Colo., licensee for project No. 1522, for amendment of the license for the project, 
as hereinafter provided, affecting lands of the United States within Grand 
Mesa National Forest, Colo. ; 


(2) The application for amendment seeks to extend the penstock upstream a 
distance of 30 feet to a new diversion dam, increase the size of the generator to 
10 kilowatts, and to construct new transmission lines; 

(3) In its letter of May 27, 1947, the Commission advised the Forest Service 
that reconstruction and replacement of the project facilities at licensee’s own 
risk prior to amendment of the license would not prejudice consideration by the 
Commission of the application for amendment ; 
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(4) According to the application for amendment, the changes are necessary 
because the present 5-kilowatt generator is worn out and does not have sufficient 
capacity. The applicant proposes to furnish energy to the Mesa Lake Ranger 
Station and summer homes; 

(5) The Chief, Forest Service, under authority delegated by and acting for 
the Secretary of Agriculture, who has supervision over Grand Mesa National 
Forest, has reported favorably on the application ; 

(6) The Secretary of the Interior has been invited to report on the application 
concerning fish and wild life protective facilities ; 

The Commission, having considered the application and the project record, 
finds that: 

(7) Amendment of the license, as hereinafter provided, will not interfere or 
be inconsistent with the purposes for which Grand Mesa National Forest was 
created or acquired ; 

(8) Supplemental exhibit F (F. P. C. No. 1522-2) submitted with the appli- 
eation and subsequently revised conforms substantially with the Commission’s 
rules and regulations and should be approved and included in the license ; 

It is ordered that: 

(9) The license for project No. 1522 be amended to provide for the extension 
of the 18-inch penstock upstream a distance of 30 feet to a new diversion dam 
6 feet high, installation of a 10-kilowatt generator, and construction of two ad- 
ditional transmission lines extending to summer home sites and Mesa Lakes 
Ranger Station; 

(10) Supplemental exhibit F (F. P. C. No. 1522-2) be and it is hereby approved 
as part of the license as amended. 


Date of issuance: August 19, 1947. 


Order amending rate schedule 
Southwestern Power Administration 
(Docket No. IT-5971) 
August 15, 1947 


Upon consideration of the request filed July 31, 1947, by the Southwestern 
Power Administration for Commission approval of a “first revised sheet super- 
seding original sheet No. 1” of rate schedule A, approved by the Commission 
on February 13, 1947, supra, p. 407, docket No. IT-5971; 

It appears to the Commission that: 

(a) The paragraph proposed to be revised originally read: 

Character of service.—Alternating current, 3 phase, 60 cycle, delivered and 
metered at any voltage agreed upon between the Administrator and the 
customer. 

(b) It is proposed to revise the above paragraph to read: 

Character of service.—The electric power and energy shall be delivered here- 
under as three phase or single phase alternating current at a frequency of 
approximately 6)-cycles per second and at a nominal delivery voltage agreed 
upon between the Administrator and the customer with an allowable variation 
of 5 percent above or below nominal voltage; 

The Commission, having considered the above revision filed by the South- 
western Power Administration, finds it is not inconsistent with the purposes of 
the Flood Control Act of 1944, and that it should be confirmed and approved. 
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The Commission orders that the first revised sheet superseding original sheet 
No. 1 be accepted for filing and confirmed and approved to the extent, and sub- 
ject to the limitations and conditions of, the approval of February 13, 1947, re- 
ferred to above. 


Date of issuance: August 15, 1947. 


Order authorizing and approving issuance of bonds 
Sierra Pacific Power Co. 
(Docket No. IT-6069) 
August 15, 1947 


Sierra Paeific Power Co. (applicant), a corporation organized under the laws 
of the State of Maine duly authorized to conduct business operations in the 
States of California and Nevada, having its principal business office in Reno, 
Ney., filed application on July 23, 1947, and amendment thereto August 8, 1947, 
for an order pursuant to section 204 of the Federal Power Act (Act) authoriz- 
ing it to issue $975,000 principal amount of first-mortgage bonds to be dated 
August 1, 1947, and to mature August 1, 1977, with interest at the rate of 
2% percent per annum; 

It appears to the Commission that: 

(a) The bonds for which authorization is sought are proposed to be sold 
privacely to an institutional purchaser at a price of 101 percent of the principal 
amount thereof plus accrued interest to date of sale and are to be secured 
by indenture of mortgage, dated as of December 1, 1940, as supplemented and 
modified by first supplemental indenture to be dated as of August 1, 1947, 
to the New England Trust Co. and Fletcher C. Chamberlin, trustees ; 

(b) Applicant proposes to use the proceeds arising from the issuance and sale 


of the bonds referred to above to retire its outstanding short-term promissory 


notes held by commercial banks and to finance part of its construction program 
presently in progress ; 

(c) No underwriter’s commissions or finder’s fees will be incurred or paid in 
connection with the proposed issue of bonds ; 

(d) Applicant estimates the fees and expenses associated with the issuance of 
the proposed bonds will approximate $9,000 ; 

(e) Written notice of this application has been given to the California Public 
Utilities Commission, the Nevada Public Service Commission and to the Governor 
of each of those States. Notice of the application was also published on the 
3ist of July 1947 in the Federal Register (vol. 12, p. 5243) stating that any 
person desiring to be heard or to make any protest with reference to the appli- 
cation should file a petition or protest on or before August 13, 1947. No petition, 
protest, or request to be heard in opposition to the granting of such application 
has been received ; 

The Commission finds that: 

(1) Applicant, a corporation, is a public utility within the meaning of section 
204 of the act subject to the jurisdiction of the Commission as heretofore de- 
scribed and set out in the Commission’s order entered November 26, 1940, 
Sierra Pacific Power Company, docket No, IT-5658 ; 

(2) The issuance of the proposed bonds will constitute the issuance of secu- 
rities within the purview of section 204 of the Federal Power Act; 

(3) Applicant is not organized and operating in a State under the laws of 
which its security issues are regulated by a State Commission within the mean- 
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ing of section 204 (f) of the Federal Power Act, and the proposed issuance of 
securities is, therefore, not exempt by virtue of that section from the require- 
ments of section 204 of the act; 

(4) The proposed issuance of bonds will enable applicant to retire outstand- 
ing short-term notes and to continue with its construction program presently 
in progress; 

(5) The proposed issuance of securities as hereinafter authorized and approved 
will be for a lawful object, within the corporate purposes of the applicant 
and compatible with the public interest, which is appropriate for and con- 
sistent with the proper performance by the applicant of service as a public 
utility and which will not impair its ability to perform that service, and is 
reasonably appropriate for such purposes ; 

The Commission orders that: 

(A) The proposed issuance of first mortgage bonds, referred to above, upon 
the terms and conditions and for the purposes specified in the application as 
amended, be and the same hereby is authorized and approved, subject to the 
provisions of this order; 

(B) The foregoing authorization is without prejudice to the authority of this 
Commission or any Other regulatory body with respect to rates, service, accounta, 
valuation, estimates, or determination of costs, or any matter whatsoever which 
may come before this Commission or any other regulatory body, and nothing 
in this order shall be construed as an acquiescence by this Commission in any 
estimate or determination of cost or any valuation of property claimed or 
asserted ; 

(C) Nothing in this order shall be construed to imply any guarantee or obliga- 
tion on the part of the United States in respect to any securities to which this 
order relates. 


Date of issuance: August 15, 1947. 


Order granting leave to file additional evidence and reopening record for such 
purpose 


Southern Natural Gas Co. and East Tennessee Natural Gas Co. 
(Docket Nos. G—796, G—889) 
August 15, 1947 


It appearing to the Commission that: 

(a) Southern Natural Gas Co. (Southern Natural), filed its application on 
October 7, 1946, as amended on March 18, and May 1, 1947, in docket No. G—796, 
for a certificate of public convenience and necessity pursuant to section 7 of the 
Natural Gas Act, as amended, authorizing it to construct and operate certain 
facilities for the transportation of natural gas, subject to the jurisdiction of the 
Commission, for the purpose of augmenting its present system capacity, and, in 
addition, for the purpose of supplying several new markets in Mississippi, Ala- 
bama, Georgia, and Tennessee ; 

(b) On April 17, 1947, in docket No. G-889, East Tennessee Natural Gas Co. 
(East Tennessee) filed its application for a certificate of publie convenience and 
necessity pursuant to section 7 of the Natural Gas Act, as amended, authorizing 
it to construct certain facilities, subject to the jurisdiction of the Commission, 
for the purpose of supplying the natural gas requirements of various communi- 
ties in the State of Tennessee, including the cities of Chattanooga and Knoxville; 
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(c) The Commission, by its order adopted May 6, 1947, supra, p. 617, consoli- 
dated the proceedings upon such applications for the purpose of hearing, which 
hearing was held, commencing on May 26, 1947, in the city of Chattanooga and 
concluding on June 10, 1947; 

(d) During the course of the hearing in this proceeding, testimony was intro- 
duced on behalf of Southern Natural to the effect that the additional main line 
capacity contemplated in its application could be made available by the construe- 
tion of parallel pipe lines as well as by the installation of additional compressor 
facilities as proposed in the application; that in order to make the additional 
main line capacity available at the earliest possible date, and being unable to 
obtain the required pipe and able to obtain the necessary compressing equip- 
ment, Southern Natural intended to install the proposed compressor facilities; 
that the installation of such compressor facilities would necessitate somewhat 
larger expenditures than would be required for the purchase of pipe, if available, 
for loop lines to provide an equivalent capacity; that the operating costs of the 
compressor facilities would be considerably greater than for loop pipe lines; and 
that the compressor facilities would consume gas for fuel; 

(e) On August 4, 1947, Southern Natural filed a petition requesting that, pur- 
suant to the provisions of rule 33 of the Commission's rules of practice and pro- 
cedure (18 C. F. R. 1.33), the record in this proceeding be reopened for the limited 
purpose of incorporating therein certain evidence of material changes of fact 
which arose subsequent to the conclusion of the hearing in these matters. Such 
new evidence purports to show that Southern Natural now has commitments for 
the delivery to it of quantities of pipe sufficient for it to construct loop lines 
which, when operated in conjunction with a much lesser total of additional com- 
pressor capacity, will result in a slightly greater increase in main line capacity 
over that which would be available under its original program. Such new evi- 
dence also purports to show, among other things, the revised construction pro- 
gram proposed, and the revised estimates of capital expenditures and operating 
costs 5 

(f) Pursuant to the requirements of said rule 33, due notice of the filing of 
such petition was given to all parties, as is evidenced by a certificate attached to 
and made a part of such petition ; 

(g) A response to such petition was filed by East Tennessee on August 12, 1947; 

The Commission, having considered said petition and the response thereto and 
the pertinent portions of the record herein, finds that: 

It is appropriate and in the public interest that the record in this consolidated 
proceeding be reopened for the limited purpose of incorporating therein the 
additional evidence set forth in said petition and the several exhibits attached 
thereto ; 

The Commission orders that: 

The record in this proceeding be and it is hereby reopened for the limited pur- 
pose of incorporating therein (a) the supplementary evidence set forth as part 
6 of said petition of Southern Natural Gas Co. and (0b) the exhibits attached 
to and made parts of such petition. 


Date of issuance: August 18, 1947. 
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Findings and order issuing certificate of public convenience ana necessity 
Central Kentucky Natural Gas Co. 
(Docket No. G—S892) 


August 15, 1947 





On April 22, 1947, Central Kentucky Natural Gas Co. (applicant) filed witn 
the Commission an application, as supplemented on June 12, 1947, for a certifi- 
cate of public convenience and necessity pursuant to section 7 of the Natural 
Gas Act, as amended, authorizing the construction and operation of the follow- 
ing described natural-gas facilities: 

(1) 23.2 miles of 24-inch O. D. gas tranmission pipe line extending from a point 
near Foster, Ky., to a point on the Ohio River near Brent, Ky. ; 

(2) A multiple river crossing approximately 3,500 feet in length and con- 
sisting of four lines of 12%4-inch O. D. pipe, across the Ohio River from a point 
near Brent, Ky., terminating on the Ohio side of the river near California, Ohio, 
where it will connect with a pipe line to be constructed by Cincinnati extending 
from said point to Cincinnati’s East Works, a distance of approximately 5.3 miles; 

(3) A multiple river crossing, approximately 3,500 feet in length and consist- 
ing of two lines of 12%4-inch O. D. pipe, across the Ohio River near Covington, Ky., 
terminating on the Ohio side of the river near Cincinnati’s West Works; 

(4) A measuring and regulating station and office near Cold Springs, Ky., to 
replace the measuring and regulating station at Johns Hill, Ky. 

Temporary authorization to construct and operate the above-mentioned fa- 
cilities was granted by the Commission on July 18, 1947. 

Pursuant to due notice, a public hearing was held in this matter in Washington, 
D. C., on August 7, 1947, respecting the matters involved and the issues presented 
by the application and supplement. No protest to the application has been 
received. 

Applicant proposes, by means of the above-described facilities, to deliver 
additional quantities of natural gas to the Cincinnati Gas & Electric Co. for 
resale in Cincinnati and adjacent communities in Ohio, and to the Union Light, 
Heat & Power Co. for resale in Covington arid adjacent communities in Ken- 
tucky. Both of said companies are existing customers of applicant. 

The estimated total over-all capital cost of the proposed facilities is $1,933,000. 
Applicant’s parent, Columbia Gas & Electric Corp., will either itseif provide 
or cause to be provided from other sources such funds as may be required for 
the construction of the proposed facilities. 

The Commission, having considered the application and supplement thereto, and 
the record thereon with respect to the matters involved and the issues presented, 
further finds that: 

(1) Applicant, a Kentucky corporation, having its principal place of business 
at Charleston, W. Va., owns and operates a natural gas transmission pipe-line 
system in the State of Kentucky, and by means of such operations applicant is 
engaged in the transportation and sale of natural gas in interstate commerce 
for resale for ultimate public consumption, subject to the jurisdiction of the 
Commission, and is, therefore, a “natural-gas company” within the meaning 
of the Natural Gas Act, as heretofore found by the Commission in its order of 
September 7, 1948, in docket No. G—3338, 3 F. P. C. 1083-84; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the juris- 
diction of the Commission, as integral parts of applicant’s existing pipe-line 
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system, and the construction and operation thereof by applicant are subject to 
the requirements of subsections (c) and (e) of section 7 of the Natural Gas Act, 





as amended ; 
(3) Applicant’s gas supply is adequate to meet the requirements of the service 





to be rendered by means of the proposed facilities ; 
(4) Applicant is financially able to construct and operate the proposed facilities, 
and such construction and operation wiil have no adverse effect upon applicant’s 







existing rates and services; 
(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 






amended, and the requirements, rules, and regulations of the Commission there- 





under ; 

(6) Applicant having requested the omission of the intermediate decision pro- 
cedure and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 1.32 
(b)) having been satisfied, sufficient cause exists for the Commission forthwith 
to render its final decision in the instant proceeding ; 

(7) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 









be issued as hereinafter ordered and conditioned ; 
The Commission, therefore, orders that: 
(A) A certificate of public convenience and necessity be, and the same is hereby, 






issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application and supplement in these 
proceedings and exhibits appended thereto, for the transportation and sale of 
natural gas as therein set forth, subject to the jurisdiction of the Commission, 








upon the terms and conditions of this order ; 
(B) This certificate is granted to applicant upon the condition that approval 





of the proposed plan of financing the construction of the proposed facilities shall 
be obtained from the Securities and Exchange Commission, and the grant of the 
certificate herein authorized shall be without prejudice to any action which may 
be taken by that Commission ; 

(C) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the construction of the facilities hereinbefore described, together 
with the date of commencement of operation ; 

(D) This certificate is not transferable-and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the pro- 
visions of the Natural Gas Act, as amended, and any pertinent rules, regulations, 
or orders heretofore or hereafter issued by the Commission. 














Date of issuance: August 18, 1947. 







Findings and order issuing certificate of public convenience and necessity 






Pennsylvania Gas Co. 






(Docket No. G-£09) 






August 15, 1947 






On June 12, 1947, Pennsylvania Gas Co. (applicant) filed with the Commission 
an application, which was supplemented by a further filing on July 8, 1947, for 





a certificate of public convenience and necessity pursuant to section 7 of the 
Natural Gas Act, as amended, authorizing the construction and operation of the 







following-described facility : 
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Approximately 15 miles of 10-inch diameter welded pipe line which will 
parallel applicant’s two existing 10-inch pipe lines extending from the Elk 
County Gas Field in Highland Township to its Roystone compressor station 
in Sheffield Township, Warren County, Pa. 


Pursuant to due notice, a public hearing in this matter was held in Washington, 
D. C., on August 6, 1947, respecting the matters involved and the issues presented 
by the application. No protest to the application has been received. 

Temporary authorization to construct and operate the proposed facility was 
granted on July 22, 1947. 

Applicant proposes by means of the heretofore-described facility to provide 
additional capacity between applicant’s Elk County field and Roystone compressor 
station to meet the increased requirements of its customers. The proposed 
facility would loop the two existing 10-inch lines and permit the transportation 
of gas under sufficiently high pressures to enable it to bypass Roystone com- 
pressor station and feed into applicant’s main transmission lines without pump- 
ing. It is estimated that the construction of the proposed facility will enable 
applicant to increase the production of wells in the Elk County field by about 
1,000 to 1,500 M. ec. f. daily and also permit applicant to obtain additional supplies 
of gas originating in the Southwest. The existing 10-inch lines are expected 
to have a capacity of 13,500 M. ¢. f. on peak days in the 1947-48 winter season, 
and the proposed facility will provide an additional 10,000 M. c. f. per day when 
operated at an inlet pressure of 268 pounds and an outlet pressure of 250 pounds. 

The estimated over-all capital cost of the proposed facility is $300,000, which 
will be financed by applicant out of current funds. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Pennsylvania corporation having its principal place of busi- 
ness at Warren, Pa., owns and operates a natural-gas transmission pipe-line 
system located in the States of Pennsylvania and New York, and by such opera- 
tions applicant is engaged in the transportation of natural gas in interstate com- 
merce subject to the jurisdiction of the Commission, and is therefore, a “natural- 
gas company” within the meaning of the Natural Gas Act, as heretofore found 
by the Commission in its order of November 10, 1942, in docket No. G-370, 3 
F. P. C. 866; 

(2) The facility hereinbefore described is proposed to be used in the transpor- 
tation of natural gas in interstate commerce, subject to the jurisdiction of the 
Commission as an integral part of applicant’s existing pipe-line system, and the 
construction and operation thereof by applicant are subject to the requirements of 
subsections (c) and (e) of section 7 of the Natural Gas Act, as amended; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facility ; 

(4) Applicant is financially able to construct and operate the proposed facility, 
and such construction and operation will have no adverse effect upon applicant's 
existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules and regulations of the Commission 
thereunder ; 

(6) Applicant having requested the omission of the intermediate decision 
procedure and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 
1.32 (b)) having been satisfied, sufficient cause exists for the Commission forth- 
with to render its final decision in the instant proceeding; 
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(7) The proposed construction and operation of the facility by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facility herein- 
before described, all as more fully described in the application in this proceeding 
as supplemented and exhibits appended thereto, for the transportation of natural 
gas as therein set forth, subject to the jurisdiction of the Commission, upon the 
terms and conditions of this order ; 

(B) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the construction of the facility hereinbefore described, together 
with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the pro- 
visions of the Natural Gas Act, as amended, and any pertinent rules, regulations, 
or orders heretofore or hereafter issued by the Commission. 


Date of issuance: August 18, 1947. 


Findings and order granting permission and approval to abandon certain facilities 
Interstate Natural Gas Co., Inc. 
(Docket No. G—912) 
August 15, 1947 


On June 16, 1947, Interstate Natural Gas Co., Ine., (applicant) filed an applica- 
tion with the Commission pursuant to section 7 (b) of the Natural Gas Act for 
permission and approval to abandon and remove a certain portion of its natural- 
gas transmission pipe-line facilities described as follows: 

Approximately 1.63 miles of 10.75-inch pipe in the second from the upstream 
line across the Mississippi River, near Natchez, Miss., beginning at the main 
line header in section 20, township 7 north, range 10 east, Concordia Parish, 
La., and ending at the main line header in section 56, township 7 north, 
range 3 west, Adams County, Miss. 

Pursuant to due notice, a public hearing in this matter was held in Washington, 
D. C., on August 7, 1947, respecting the matters involved and the issues presented 
by the application. No protest to the application has been received ; 

Applicant proposes to remove in part and to abandon in place the remainder 
of the heretofore described facilities. The portion to be removed and reclaimed 
for use elsewhere extends from the main line header to the water’s edge in 
Concordia Parish, La., and from the main line header to the water’s edge in 
Adams County, Miss. The pipe to be abandoned in place is that portion that 
lies in the river bed. The application states that the pipe-line crossing has not 
been in service since December 19, 1944, at which time it was broken by the 
anchor of a vessel and it cannot be economically repaired ; 

Applicant has stated that there will not be any impairment of service by 
reason of the abandonment and removal of this pipe; 

The estimated over-all capital cost of removing a portion of the 1.63 miles of pipe 
is $5,327.65. The estimated total original installed cost of the material to be 


retired is $67,185.49; and the estimated total value of salvable material is 
$11,236.43. 
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The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, further finds 
that: 

(1) Applicant, a Delaware corporation having its principal place of business 
at Monroe, Louisiana, owns and operates a natural-gas transmission pipe-line 
system located in the States of Louisiana and Mississippi, and by such operations 
is engaged in the transportation and sale of natural gas in interstate commerce 
for resale for ultimate public consumption, subject to the jurisdiction of the 
Commission, and is, therefore, a “natural-gas company” within the meaning 
of the Natural Gas Act, as heretofore found by the Commission in its order of 
June 30, 1943, in docket No. G—468, 3 F. P. C. 1030; 

(2) The facilities proposed to be abandoned were formerly used for the 
transportation and sale of natural gas in interstate commerce for resale for 
ultimate public consumption, subject to the jurisdiction of the Commission, and 
the abandonment and removal thereof are subject to the requirements of subsec- 
tion (b) of section 7 of the Natural Gas Act, as amended ; 

(3) The ability of applicant to continue to render service to its customers 
will not be impaired by the abandonment of the afore-described facilities ; 

(4) The present and future public convenience and necessity permit the 
abandonment and removal of the facilities hereinbefore described, as proposed 
by applicant, and permission and approval therefor should be granted as herein- 
after ordered; 

The Commission orders that: 

(A) Permission and approval be and the same are hereby granted to applicant 
to abandon and remove the facilities hereinbefore described, all as more fully 
described in the application and exhibits appended thereto, subject to the terms 
and conditions of this order ; 

(B) Applicant shall report to the Commission in writing, under oath, the date 
of the completion of the abandonment and removal of such facilities. 

Date of issuance: August 18, 1947. 


Order allowing rate schedule to take effect 
Consolidated Gas Utilities Corp. 


August 15, 1947 


Upon consideration of the application filed by the company named herein 
requesting that the rate schedule designated below, providing by its terms for 
an extension of an agreement for the sale of natural gas for resale to Northern 
Oklahoma Gas Co., be allowed to take effect as of August 23, 1947: 


=, 
Name of company: Rate schedule designation 
Consolidated Gas Utilities Corp Supplement No. 3 to rate schedule 
F. P. C. No. 17. 

The Commission orders that: 

(A) The aforesaid rate schedule be, and it is hereby, allowed to take effect 
as of August 23, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act; nor shall it be construed as 
constituting approval by this Commission of any service, rate, charge, classifica- 
tion, or any rule, regulation, contract, or practice affecting such service or rate 





APPENDIX—ORDERS 851 


provided for in the above-described rate schedule, nor shall this order be deemed 
as recognition of any claimed contractual right or obligation affecting or relating 
to such service or rate; ¥ 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending 
or hereafter instituted by or against the applicant. 
Date of issuance: August 19, 1947. 


Order allowing rate schedule to take effect 
Hope Producing Co. 
August 15, 1947 


Upon consideration of the application filed by the company named herein re- 
questing that its rate schedule designated below, providing by its terms for re- 
duction in the volume of natural gas to be delivered to Interstate Natural Gas 
Company, Inc., be allowed to take effect as of April 1, 1947: 


Name of company: Rate schedule designation 


Hope Producing Co Supplement No. 1 to rate schedule F. P. C. No. 7 


The Commission orders that: 

(A) The aforesaid rate schedule be and it is hereby allowed to take effect 
as of April 1, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the re- 
quirements of section 7 of the Natural Gas Act, as amended; nor shall it be con- 
strued as constituting approval by this Commission of any service, rate, charge, 
classification, or any rule, regulation, contract, or practice affecting such service or 
rate provided for in the above-designated rate schedule, nor shall this order be 
deemed as recognition of any claimed contractual right or obligation affecting or 
relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 


or may hereafter be made by this Commission in any proceeding now pending or 
hereafter instituted by or against the applicant. 


Date of issuance: August 19, 1947. 


Order allowing rate schedule to take effect 
New York State Natural Gas Corp. 
August 15, 1947 


Upon consideration of the application filed by the company named herein re- 
questing that the rate schedule designated below, providing by its terms for a 
change in delivery point for a portion of the gas sold to Dempseytown Gas Com- 
pany, be allowed to take effect as of May 4, 1947: 


Name of company : Rate schedule designation 
New York State Natural Gas Corp Supplement No. 2 to rate schedule 


F. P. C. No. 21. 
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The Commission orders that: 

(A) The aforesaid rate schedule be and it is hereby allowed to take effect as 
of May 4, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act; nor shall it be construed as 
constituting approval by this Commission of any service, rate, charge, classifica- 
tion, or any rule, regulation, contract, or practice affecting such service or rate 
provided for in the above-described rate schedule, nor shall this order be deemed 
as recognition of any claimed contractual right or obligation affecting or relating 
to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending 
or hereafter instituted by or against the applicant. 


Date of issuance: August 19, 1947. 


Order allowing supplemental rate schedule to take effect 
The Washington Water Power Co. 
August 15, 1947 


Upon consideration of the application filed by The Washington Water Power 
Company requesting that the following supplemental rate schedule, providing by 
its term for the cancellation of rate schedule F. P. C. No. 13, be allowed to take 
effect as of July 1, 1947: 


Rate schedule designation Name of seller 


Name of purchaser 


Supplement No. 2 to F. P. C. No. 13.! The Washington Water Power | City of Harrison, Idaho, 
Co. | 


The Commission orders that: 

(A) The aforesaid supplemental rate schedule be and it hereby is allowed to 
take effect as of July 1, 1947; 

(B) The aforesaid supplemental rate schedule shall be deemed to have been 
filed and published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regula- 
tion, contract, or practice affecting such service or rate provided for in the above- 
designated rate schedule, nor shall this order be deemed as recognition of any 
claimed contractual right or obligation affecting or relating to such service or 
rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, or 
hereafter instituted, by or against the applicant. 

Date of issuance: August 19, 1947. 
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City of Detroit, Mich., and County of Wayne, Mich. v. Panhandle Eastern Pipe 
Line Co., and Michigan Gas Transmission Corp. ; Panhandle Eastern Pipe Line 
Co., Michigan Gas Transmission Corp., and Illinois Natural Gas Co. 


(Docket Nos. G—200, G—207) 
August 16, 1947 


Upon consideration of data and information in the official files of the Com- 
mission, facts and circumstances relied upon as a basis for the letters of August 
8, 1947, addressed to Panhandle Eastern Pipe Line Co. and Michigan Consolidated 
Gas Co., the affidavit proposed to be executed by Mr. Louis Zanoff, of the Com- 
mission’s staff, the affidavit executed by the members of the Indiana Public Service 
Commission, and the affidavit executed by the Chairman of the Illinois Commerce 
Commission, it appears to the Commission that the sale and delivery of natural 
gas by Panhandle Eastern Pipe Line Co. and the purchase and receipt of such 
gas by Michigan Consolidated Gas Co., in the manner and in the respects set 
forth in the Commission’s letters of August 8, 1947, addressed to such companies 
by direction of the Commission and signed by its secretary, Leon M. Fuquay, 
violates Panhandle’s filed rate schedule F. P. C. No. 12, as supplemented, as set 
forth in the complaint to be filed by the Federal Power Commission in the United 
States District Court at Detroit, Mich. ; 

Furthermore, the Commission finds that the sale and delivery of natural gas 
by Panhandle Eastern Pipe Line Co. and the purchase and receipt of such gas 
by Michigan Consolidated Gas Co. to supply the requirements of the customers 
named in such letters of August 8, 1947, are contrary to public interest in that 
such gas should be placed in storage during summer months for use during the 
coming winter to relieve partially the critical situation which faces consumers 
of gas, particularly domestic consumers in the States of Kansas, Missouri, Illinois, 
Indiana, Ohio, and Michigan dependent upon Panhandle Eastern Pipe Line Co. 
for their supply of natural gas; and that the public interest requires the prompt 
termination of such sales and deliveries of gas by Panhandle Eastern Pipe Line 
Co. and the purchase and receipt thereof by Michigan Consolidated Gas Co. for 
resale to the industrial customers specified in the aforementioned letters and 
complaint. 


Date of issuance: August 18, 1947. 


Order approving maintenance of permanent connection for emergency use only 


The Connecticut Light & Power Co. 
(Docket No. IT-6073) 
August 18, 1947 


The Connecticut Light & Power Co. (hereinafter applicant) filed an application 
on August 11, 1947, for approval by the Commission of a permanent connection 
for emergency use only of transmission facilities of the applicant with trans- 
mission facilities of the Connecticut Power Co. at New Britain, Conn., pur- 
suant to section 202 (d) of the Federal Power Act; 

From the application, previous correspondence and orders of the Commission 
with respect to the same interconnection, the data referred to in said orders, 
the power system statement (F. P. C. form No. 12) filed by the applicant, by the 
Connecticut Power Co., by the United Illuminating Co. and by Farmington 
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River Power Co., this Commission’s opinion and order issued May 29, 1947, 
In the Matter of The Connecticut Light and Power Company, docket No, 
IT-5665, supra, p. 104, and supplement No. 2 to F. P. C. rate schedule No. 4 
filed by Connecticut Power Co. on June 3, 1947, it appears that: 

(a) Applicant is a corporation specially chartered by and organized under 
the laws of the State of Connecticut, having its principal office at Hartford, 
Conn., and engaged principally in the production, purchase, transmission, dis- 
tribution, and sale of electric energy and gas in that State; 

(b) The Connecticut Power Co. (hereinafter power company), a Connecti- 
eut corporation having its principal office in New London, Conn., owns and 
operates facilities for the transmission and sale at wholesale of electric energy 
in interstate commerce and is a public utility within the meaning of section 
201 of the Federal Power Act; 

(c) The proposed interconnection which applicant proposes to maintain until 
December 31, 1948, is to be made between a 66-kilovolt transmission line of ap- 
plicant, which terminates at its New Britain substation, and a double circuit 66- 
kilovolt transmission line of power company, which passes somewhat more than 
a mile south of such substation. A substantial part of the facilities for the 
said interconnection have been in place for several years, previous intercon- 
nection approved by the Commission’s orders of August 4, 1942, 3 F. P. C. 778, 


October 28, 1942, 3 F. P. C. 848, and September 17, 1946, 5 F. P. C. 763, docket No, 
IT-5793, last being reported disconnected on March 28, 1947. The proposed inter- 
connection will be completed by erecting six conductors in one span of applicant’s 
said line and reestablishing six taps to said line of power company; 

(d) The proposed establishment of the interconnection is for the purpose of 
enabling applicant to safeguard its electric service and that of the companies 
with which it is now interconnected. By the establishment of interconnection 
there will be available emergency power to the extent of 25,000 kilowatts which 
should be sufficient to take care of any power shortage created by outage of the 
largest generating unit oif the systems of such companies ; 

The Commission finds that: 

(1) The proposed interconnection is a permanent connection within the mean- 
ing of section 202 (d) of the Federal Power Act; 

(2) Maintenance and use of such interconnection may involve the transmis- 
sion and sale at wholesale of electric energy in interstate commerce within the 
meaning of section 201 of the act; 

(3) The maintenance and use of the proposed interconnection until Decem- 
ber 31, 1948, will serve any emergency needs of applicant and be desirable in 
the public interest, as expressed in the act. 

The Commission orders that: 

(A) The maintenance of the aforesaid permanent connection until December 
31, 1948, for emergency use only, as the term “emergency” is defined in section 
32.20 of the Commission’s regulations under the Federal Power Act, is hereby 
approved, and shall not affect the status of applicant under the act; 

(B) The aforesaid connection shall be maintained with connecting switches 
open at all times except during emergencies and every closing of the switches 
shall be deemed a use of the connection; 

(C) Applicant shall report each use of the connection to the Commission in 
accordance with section 32.23 of the Commission’s regulations under the Federal 
Power Act. 


Date of issuance: August 19, 1947. 
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Findings and order issuing certificate of public convenience and necessity and 
dismissing application in part 






Consolidated Gas Utilities Corp. 







(Docket No. G-916) 






August 18, 1947 





On June 26, 1947, Consolidated Gas Utilities Corp. (applicant) filed with the 
Commission an application for a certificate of public convenience and necessity 
pursuant to section 7 of the Natural Gas Act, as amended, authorizing the con- 
struction and operation of the following described facilities: 

(a) Approximately 8 miles of 74-inch O. D. pipe line beginning at applicant’s 
Hunnewell compressor station located in section 16, township 35 south, range 1 
east, and extending in a northeasterly direction to a point of connection with 
applicant’s existing 7-inch pipe line in the southwest quarter of section 2, township 
35 south, range 2 east, all in Sumner County, Kans. ; 

(b) Approximately 10,500 feet of 14-inch O. D. pipe line to replace a like amount 
of 12%4-inch pipe line now installed in that portion of applicant’s interstate pipe- 
line system extending northerly from a point near the southwest corner of 
section 33, township 34 south, range 1 east, Sumner County, Kans, ; 

Pursuant to due notice a public hearing was held in Washington, D. C., on 
August 11, 1947, respecting the matters involved and the issues presented by 
the application. No protest to the application has been received; 

Temporary authorization to construct and operate the above described facilities 
was granted by the Commission on July 22, 1947; 

The estimated over-all capital cost of construction of the facilities described 
in subparagraph (a) of paragraph (1) above is $87,378 which will be financed 



















from current funds; 
The estimated over-all capital cost of construction of the facilities described 
in subparagraph (b) of paragraph (1) above is $38,515 which will be financed 







from current funds. 
Applicant proposes by means of the facilities described in subparagraph (a) 





above, to transport natural gas from applicant’s Hunnewell compressor station, 





located on applicant’s main interstate natural-gas transmission pipe line, to a 
point of connection with existing facilities owned and operated by applicant, 
which are connected with a small natural-gas field in Cowley County, Kans., for 
the purpose of placing natural gas in storage during the summer and with- 
drawing the same in winter, in order to enable applicant to maintain adequate 








service to existing customers. 

Applicant proposes by means of the facilities described in subparagraph (b) 
above to replace a portion of its existing interstate natural-gas transmission pipe 
line which has deteriorated to such an extent that adequate and dependable 
service can no longer be rendered thereby. Upon replacement of this portion 
of applicant’s pipe-line system, the service to be rendered by applicant will be 
substantially the same as at present. Such removal and replacement is necessary 
to prevent excessive leakage and waste and to enable applicant to maintain 









adequate service to existing customers. 
No service to new customers is proposed to be rendered by applicant with the 






facilities described herein. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 
(1) Applicant, a Delaware corporation, having its principal place of business 
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at Oklahoma City, Okla., owns-and operates, among other facilities, a natural-gas 
transmission pipe-line system located in the States of Texas, Oklahoma, and 
Kansas, and by such operations applicant is engaged in the transportation and 
sale of natural gas in interstate commerce for resale for ultimate public con- 
sumption, subject to the jurisdiction of the Commission, and is, therefore, a 
“natural-gas company” within the meaning of the Natural Gas Act as heretofore 
found by the Commission in its order of January 4, 1944, in docket No. G-365, 4 
F. P. C. 477; 

(2) The facilities described in subparagraph (@) above are proposed to be 
used in the transportation and sale of natural gas in interstate commerce, 
subject to the jurisdiction of the Commission, as integral parts of applicant’s 
existing pipe-line system, and the construction and operation thereof by applicant 
are subject to the requirements of subsections (c) and (e) of section 7 of the 
Natural Gas Act, as amended; 

(3) The replacement of deteriorated existing facilities as described in sub- 
paragraph (0) above without change, impairment, or interruption of present 
service to applicant’s customers, does not constitute new construction or opera- 
tion for which a certificate of public convenience and necessity is required pur- 
suant to section 7 (c) of the Natural Gas Act, as amended; 

(4) Applicant’s gas supply is adequate to meet the requirements of the 
service to be rendered by means of the proposed facilities ; 

(5) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon 
applicant’s existing rates and services; 

(6) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(7) The proposed construction and operation by applicant of the facilities 
described in subparagraph (a) above are required by the public convenience and 
necessity, and a certificate therefor should be issued as hereinafter ordered and 
conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facilities de- 
scribed in subparagraph (@) above, all as more fully described in the applica- 
tion and supplement in these proceedings and exhibits appended thereto, for 
the transportation and sale of natural gas as therein set forth, subject to the 
jurisdiction of the Commission, upon the terms and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of all of the facilities hereinbefore de- 
scribed, together with the date of commencement of operations; 

(C) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission ; 

(D) The application filed herein be and the same hereby is dismissed insofar 
as it pertains to the facilities described in subparagraph (b) above. 

Date of isuance: August 19, 1947. 
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Order allowing supplemental rate schedule to take effect 
‘ Gulf States Utilities Co. 


August 18, 1947. 






Upon consideration of the application filed by Gulf States Utilities Co. re- 
questing that the following supplemental rate schedule be allowed to take effect 
as of April 1, 1947: 





Name of company Rate schedule designation Rate schedule canceled 






Gulf States Utilities Pees Supplement No. 2 to F. P. C. | F. P. C. No. 19, as amended. 
No. 19. 


| - | 
























The Commission orders that: 

(A) The aforesaid supplemental rate schedule be and it hereby is allowed to 
take effect as of April 1, 1947; 

(B) The aforesaid supplemental rate schedule shall be deemed to have been 
filed and published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regu- 
lation, contract, or practice affecting such service or rate provided for in the 
above-designated supplemental rate schedule, nor shall this order be deemed as 
recognition of any claimed contractual right or obligation affecting or relating 
to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
made or may hereafter be made by this Commission in any proceeding now 
pending, or hereafter instituted, by or against the applicant. 


Date of issuance: August 21, 1947. 


Order allowing rate schedule to take effect 
New Hampshire Gas & Electric Co. 


August 18, 1947 







Upon consideration of the application filed by New Hampshire Gas & Electric 
Co. requesting that the following rate schedule be allowed to take effect as of 
June 1, 1947: 









Name of company Rate schedule designation | Rate schedule superseded 


| 


New Hampshire Gas & Electric Co--.--- | Ws Bh Bs BB Gitar sscontdcnd | F. P. C. No. 2. 












The Commission orders that: 
(A) The aforesaid rate schedule be, and it hereby is, allowed to take effect 
as of June 1, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regu- 
lation, contract, or practice affecting such service or rate provided for in the 
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above-designated rate schedule, nor shall this order be deemed as recognition of 
any claimed contractual right or obligation affecting or relating to such service 
or rate; 

(D) This order is without prejudice to any findings or orders which have been 
made or may hereafter be made by this Commission in any proceeding now pend- 
ing or hereafter instituted by or against the applicant. 

Date of issuance: August 21, 1947. 


Order allowing rate schedule to take effect 
Orange & Rockland Electric Co. 


August 18, 1947 





Upon consideration of the application filed by Orange & Rockland Electric Co. 
requesting that the following rate schedule be allowed to take effect as of July 
1, 1947: 

























Name of company | Rate schedule designation | Rate schedule superseded 
| | 


——!' —_———— — — 


Orange & Rockland Electric Co_......-- Be a ee OOS dheedeuties ctbebe | F. P. C. No. 1. 


The Commission orders that: 

(A) The aforesaid rate schedule be and it hereby is allowed to take effect as 
of July 1, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act ; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any rule, 
regulation, contract, or practice affecting such service or rate provided for in the 
above-designated rate schedule, nor shall this order be deemed as recognition of 
any claimed contractual right or obligation affecting or relating to such service 
or rate; 

(D) This order is without prejudice to any findings or orders which have been 
made or may hereafter be made by this Commission in any proceeding now pend- 
ing, or hereafter instituted, by or against the applicant. 





Date of issuance: August 21, 1947. 





Order allowing rate schedule to take effect 
Public Service Co. of Oklahoma 
August 18, 1947 


Upon consideration of the application filed by Public Service Co. of Okla- 
homa requesting that the following rate schedule be allowed to take effect as of 
May 9, 1947: 

Rate schedule 
Name of company: designation 


Public Service Co. of Oklahoma___-_-- anssniapiinntsnincmmendn Se Ce Ce a ae 












The Commission orders that: 
(A) The aforesaid rate schedule be and it hereby is allowed to take effect as of 
May 9, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 
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(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting, such service or rate provided for 
in the above-designated rate schedule, nor shall this order be deemed as recog- 
nition of any claimed contractual right or obligation affecting or relating to 
such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been made or may hereafter be made by this Commission in any proceeding 
now pending, or hereafter instituted, by or against the applicant. 


Date of issuance: August 21, 1947. 


Order approving permanent connection for emergency use only 
Texas Electric Service Co., Texas Power & Light Co., and Dallas Pewer & Light Ge. 
(Docket No. IT-6077) 
August 19, 1947 


Texas Electric Service Co. (Texas Electric) on August 15, 1947, filed an appli- 
eation in which Texas Power & Light Co. (Texas Power), and Dallas Power & 
Light Co. (Dallas) join for approval of a permanent interconnection for emer- 
geney use between the facilities of Texas Electric in the Lamesa-Andrews area 
and the facilities of Southwestern Public Service Co. (Southwestern) near the 
southern end thereof, in the State of Texas, under and pursuant to section 202 
(d) of the Federal Power Act (Act) ; 

Irom the application and the power system statements of the applicants and 
Southwestern Public Service Co., it appears that: 

(a) Texas Electric is a corporation organized and existing under the laws of 
the State of Texas, having its principal office at Fort Worth, Tex., engaged in 
the generation, transmission, distribution and sale of electric energy in the 
State of Texas; 


(b) Texas Power and Dallas are corporations organized and existing under 


the laws of the State of Texas, having their principal offices at Dallas, Tex., 


engaged in the generation, transmission, distribution and sale of electric energy 
in the State of Texas and are interconnected with Texas Electric and are part 
of the so-called North Texas Interconnected System ; 

(c). Southwestern is a corporation organized and existing under the laws of 
the State of New Mexico, having its principal office at Amarillo, Tex., engaged 
in the generation, transmission, distribution and sale of electric energy in the 
States of Kansas, New Mexico, Oklahoma, and Texas and is a public utility, as 
heretofore determined (4 F. P. C. 1123, 1124) within the meaning of that term 
as used in section 201 of the Act; 

(d) Community Public Service Co. (Community) is a corporation organized 
and existing under the laws of the State of Delaware, having its principal 
office at Fort Worth, Tex., engaged in the generation, transmission, distribution, 
and sale of electric energy in the States of New Mexico, Texas, and others, and 
is a party to the aforesaid application by reason of its interconnection with 
and partial dependence for its energy requirements upon Texas Electric and 
Texas Power; 

(e) The interconnection for which authorization is sought is to consist of 
a tie line 50 miles or more in length between a point on the southern portion of 
the transmission facilities of Southwestern and the northern extremities of 
the transmission facilities of Texas Electric in the Lamesa-Andrews area of 
Texas and will make available to the North Texas Interconnected System from 
20,000 to 40,000 kilowatts of reserve capacity of Southwestern ; 
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(f) The application represents that an emergency condition prevails in the 
area served by Texas Electric, Texas Power, and Dallas by reason of (1) a 
sudden and unprecedented increase in the demand for electric energy; (2) the 
inability to secure generating and related equipment on order to complete 
the program of construction designed to meet the increased load; (3) the demand 
for service by industries in the area resulting from their inability to procure 
essential equipment for power purposes, which industries have heretofore 
utilized their own prime movers; and (4) until such time as the joint applicants 
are enabled to procure and install the necessary generating and related equip- 
ment to alleviate the present emergency, estimated as of December 31, 1949, the 
North Texas Interconnected System requires the reserve capacity available 
through the proposed interconnection to insure maintenance of service to the 
customers of Texas Electric, Texas Power, Dallas, and Community; 

The Commission finds and determines that: 

(1) The facilities which applicants own and operate in Texas may not include 
facilities for the transmission and sale at wholesale of electric energy in inter- 
state commerce and applicants accordingly may not be public utilities within the 
meaning of section 201 of the Act; 

(2) The interconnection proposed to be established will be a permanent con- 
nection within the meaning of section 202 (d) of the act; 

(3) The maintenance and use of such interconnection may involve the trans- 
mission and sale at wholesale of electric energy in interstate commerce within 
the meaning of section 201 of the act; 

(4) The maintenance and use of the proposed interconnection for emergency 
use only as hereinafter approved, until November 1, 1948, or as hereafter extended 
by order of this Commission, may serve the emergency needs of North Texas 
Interconnected System and is desirable in the public interest as expressed in 
the act; 

The Commission orders that: 

(A) The maintenance of the aforesaid permanent connection until November 1, 
1948, or such later date as the Commission may hereafter by order fix, for emer- 
gency use only, as the term “emergency” is defined in section 32.20 of the Com- 
mission’s Regulations under the Federal Power Act, is hereby approved, and 
shall not affect the status of any of the applicants under the act; 

(B) Texas Electric Service Co. shall furnish, without delay, maps, diagrams, 
plans, and other pertinent data providing a more particular description of the 
location, capacity, and physical characteristics of the interconnection ; 

(C) Texas Electric Service Co., on or before the 15th of each month, shall 
report to the Commission every emergency use of the interconnection, the nature 
of the emergency, and the amounts of electric energy received through such inter- 
connection in each such emergency during the preceding calendar month as well 
as such other information as the Commission may from time to time require. 


Date of issuance: August 20, 1947. 


Order denying application to expunge and for rehearing 
Northern Natural Gas Co. 
(Docket No. G—747) 
August 19, 1947 


Upon consideration of the following entitled filing in the above proceeding: 
“Application to expunge Void Order from Record and for Rehearing,” filed on 
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the August 8, 1947, by Koppers Co., Inc., an intervener herein, and relating to the 
re Commission's order entered August 6, 1947, herein; 
vows The Commission finds that: re 
all Good cause has not been shown for granting said application ; 
oe The Commission orders that : 
ase The above-mentioned application of Koppers Co., Inc., be and the same hereby 
ate is denied. 
1ip- Date of issuance: August 21, 1947. 
the 
ible 
the 
Order consolidating proceedings and firing date of hearing 

Eastern Indiana Gas Co., Summit Gas and Water Co., Inc., and Knightstown 
ude Natural Gas Co. 
ter- 
the (Docket Nos. G-776, G-810, G-820) 
ani August 19, 1947 

Upon consideration of the following applications filed with the Commission 

s- pursuant to the provisions of section 7 of the Natural Gas Act, as amended: 
hin (1) Applicaton filed September 6, 1946, and the supplement thereto filed on 

November 1, 1946, at docket No. G—776, by Eastern Indiana Gas Co. (Eastern 
ancy Indiana), an Indiana corporation having its principal office at Indianapolis, Ind. ; 
ded (2) Application filed on November 12, 1946, at docket No. G-810, by Summit 
=ae Gas and Water Co., Inc. (Summit), an Indiana corporation having its principal 

in place of business at Mount Summit, Ind. ; 

(3) Application filed on November 25, 1946, and the supplement thereto filed 
on January 24, 1947, at docket No. G—820, by Knightstown Natural Gas Co. 

ri, (Knightstown Natural), an Indiana corporation having its principal place of 

ler~ business at Knightstown, Ind. ; 

»m- It appears to the Commission that: 

ind (a) Due notice of the filing of the applications has been given, including publi- 
cation in the Federal Register on September 20, 1946, of notice of the application 

a, at docket No. G-776, and on December 14, 1946, of notices of the applications at 

the docket Nos. G-810 and G-820 (11 F. R. 10617-10618, 14332-14333, and 14333- 
14334, respectively) ; 

all (b) Copies of the said applications at docket Nos. G-776, G-810, and G-—820 

ure have been served on the Public Service Commission of Indiana ; 

ter (c) Copies of the application at Docket No. G-776 were served on Panhandle 

vel Eastern Pipe Line Company (Panhandle) and Indiana Gas and Water Company 

ire. (Indiana Gas and Water) on September 20, 1946, which companies have filed re- 
sponses with the Commission ; 

(d) Copies of the applications at Docket Nos. G-810 and G-820 were served on 
Panhandle, Eastern Indiana, and Indiana Gas and Water on December 12, 1946, 
which companies have filed responses with the Commission ; 

(e) The issues presented by the said applications, as supplemented, and other 
pleadings herein, in addition to the usual issues presented in certificate cases, 
include the following: 

(1) Whether the proposed facilities, as designed and applied for, and the pro- 
posed methods of operation thereof are adequate to render the services proposed, 

ng: and to meet the estimated demands for natural gas in the areas to be served. 
on 
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(2) Whether the estimated costs of construction of the proposed facilities are 
reasonable and adequate and whether each applicant has available sufficient 
financial resources to construct the facilities respectively proposed. 

(3) Whether there exists sufficient capacity in Indiana Gas and Water’s 8-inch 
natural-gas transmission line, extending from its connection with Panhandle’s 
natural-gas transmission facilities near Muncie, Indiana, to Newcastle, Indiana, 
to transport the additional volumes of gas contemplated by the applications at 
Docket Nos. G—776, G-810, and G—S20, and, further, whether such proposed trans- 
portation by Indiana Gas and Water would impair its ability to render adequate 
service to its customers. 

(4) Whether Indiana Gas and Water is engaged in the transportation of nat- 
ural gas in interstate commerce, or the sale in interstate commerce of such gas 
for resale, and whether it is a “natural-gas company”, within the meaning of the 
Natural Gas Act, as amended. 

(5) Whether the issuance of orders, as requested by the respective applicants, 
directing the establishment of certain physical connections of natural-gas trans- 
portation facilities, and directing the sale and delivery of natural gas to the said 
applicants, is necessary or desirable in the public interest, and whether the is- 
suance of such orders would place upon any of such respondents and undue 
burden or impair their ability to render adequate service to their customers. 

(f) For a more detailed statement of facts and law asserted, interested per- 
sons may refer to said applications and supplements and other pleadings filed 
in these proceedings, which may be inspected at the offices of the Federal Power 
Commission, Washington, D. C. ; 

(9) Good cause exists for consolidating the proceedings at docket Nos. G-776, 
G-810, and G-820 for the purpose of hearing ; 

The Commission therefore orders that: 

(A) The proceedings at docket Nos. G—776, G—S10, and G— 820 be and the same 
are hereby consolidated for the purpose of hearing ; 

(B) Pursuant to authority contained in and subject to the jurisdiction con- 
ferred upon the Federal Power Commission by sections 7 and 15 of the Natural 
Gas Act, as amended, and the Commission’s Rules of Practice and Procedure 
(effective September 11, 1946), a public hearing be held on the 10th day of Septem- 
ber, 1947, at 10 a. m. (c. d. s. t.) in room 216, Post Office and Courthouse Building, 
Indianapolis, Ind., concerning the matters involved and the issues presented by 
the applications and other pleadings in these proceedings ; 

(C) Prior to the date herein fixed for the commencement of the public hear- 
ings, the officer designated by the Commission to preside at the public hearing, 
hold a prehearing conference of all parties participating in the proceedings con- 
cerning the matters of fact and law asserted in the applications and other 
pleadings filed in the proceedings, for the purpose of settling, simplifying, or 


limiting the issues and further apprising the parties of the formulated or stipu- 


lated issues upon which evidence must be adduced at the public hearings, such 
prehearing conference to be held commencing on the 8th day of September at 
10 a. m. (¢. 


d. s. t.) in room 216, Post Office and Courthouse Building, Indianapolis, 
Ind. ; 


(D) Interested State commissions may participate as provided by rules 8 
and 37 (f) (18 C. F. R. 18 and 1.37 


(f)) of the said rules of practice and 
procedure. 


Date of issuance: August 21, 1947. 
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Order granting motion to omit intermediate decision procedure and fixing date 
for oral argument 


Texas Eastern Transmission Corp. 
(Docket No. G—880) 
August 19, 1947 


Upon consideration of the motion filed herein on August 18, 1947, by Texas 
Eastern Transmission Corp., requesting (a) that, in lieu of an intermediate 
decision, the Commission find that due and timely execution of its functions 
imperatively and unavoidably requires that it forthwith render the final decision 
herein, and (0) that the Commission require that oral argument be had before 
the Commission in lieu of the filing of briefs ; 

The Commission finds that: 

(1) Due and timely execution of its functions imperatively and unavoidably 
requires that the Commission render the final decision in this case; 

(2) Good cause exists for granting the motion for oral argument before the 
Commission ; 

The Commission, therefore, orders that: 

(A) The above-mentioned motion of Texas Eastern Transmission Corp. be 
and the same is hereby granted ; 

(B) Oral argument in lieu of briefs be had in this proceeding before the 
Commission on September 22, 1947, at 10 a. m. (e. d. s. t.) in the hearing room 
of the Commission, 1800 Pennsylvania Avenue NW., Washington, D. C.; 

(C) All parties to the proceeding be and they are hereby granted permission 
to file memoranda of law and facts in support of their oral arguments: Pro- 
vided, however, That said memoranda shall be filed not later than the date 
hereinabove set for such argument. 


Date of issuance: August 20, 1947. 


Order allowing rate schedules to take effect 


‘ 


Baltic Operating Co. 
August 19, 1947 


Upon consideration of the application filed by the company named herein 
requesting that its rate schedules designated below, providing for the sale of 
natural gas to the United Gas Service Co. and the Baltic Springs Gas Co., re- 
spectively, for resale, be allowed to take effect as of July 23, 1947: 

Rate schedule 


designation 
Baltic Operating Co_- ; i ‘ se aw FP Neil 


Baltic Operating Co_-- ‘i ee Siac F. P. C. No.8 


Name of company : 


The Commission orders that: 
(A) The aforesaid rate schedules be and they are hereby allowed to take effect 
as of July 23, 1947; 


(B) The aforesaid rate schedules shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 
(C) Nothing contained in this order shall be construed as a waiver of the 


requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
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charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above-designated rate schedules; nor shall 
this order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending 
or hereafter instituted by or against the applicant. 


Date of issuance: August 21, 1947. 


Findings and order issuing certificate of public convenience and necessity 
United Gas Pipe Line Co. 
(Docket No. G—893) 
September 2, 1947 


On April 24, 1947, United Gas Pipe Line Co. (applicant) filed with the Com- 
mission an application, as supplemented on July 22, 1947, for a certificate of 
public convenience and necessity pursuant to section 7 of the Natural Gas 
Act, as amended, authorizing the construction and operation of the following- 


described facilities: 


A tap and meter station in township 3 south, range 4 east, Baldwin 
County, Ala., on applicant’s Mobile-Pensacola natural gas transmission line, 


Pursuant to due notice, a public hearing in this matter was held in Wash- 
ington, D. C., on August 20, 1947, respecting the matters involved and the 
issues presented by the application and the supplement thereto. No protest 
to the application, as supplemented, has been received. 

Temporary authorizations to construct and operate the requested facilities 
was granted by the Commission on July 25, 1947. 

Applicant proposes by means of the heretofore-described facilities to tap its 
main transmission line from Mobile, Ala., to Pensacola, Fla., and to construct 
and operate a metering station to sell gas to the Cities of Atmore and Brewton 
for resale in those communities and in Flomaton, Ala. Applicant will deliver 
the gas to the cities at a point on applicant’s existing 12-inch line and the 
cities, none of which has natural gas service, will build a 6-inch pipe line 19.79 
miles to Atmore and 30 miles farther to Flomaton and Brewton. Peak day 
demands during the 1947-48 season are expected to be 900 M. c. f. Applicant 
has estimated that the proposed connection will have a capacity of 7,000 M. c. f. 
per day. 

The estimated over-all capital cost of the facilities proposed to be constructed 
by applicant is $5,800 which will be financed from cash on hand. 

The Commission, having considered the application, as supplemented, and 
the record thereon with respect to the matters involved and the issues presented, 
further finds that: 

(1) Applicant, a Delaware corporation having its principal place of business 
at Shreveport, La., owns and operates a natural-gas transmission pipe-line 
system located in the States of Alabama, Florida, Louisiana, Mississippi, and 
Texas, and by such operations is engaged in the transportation and sale of 
natural gas in interstate commerce for resale for ultimate public consumption, 
subject to the jurisdiction of the Commission, and is, therefore, a “natural- 
gas company” within the meaning of the Natural Gas Act, as heretofore found 
by the Commission in its order of November 10, 1942, at docket No. G—232 
(3 F. P. C. 8638). 
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(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the juris- 
diction of the Commission, as integral parts of applicant’s existing pipe-line 
system, and the construction and operation thereof by applicant are subject 
to the requirements of subsections (c) and (e) of section 7 of the Natural 
Gas Act, as amended. 

(3) Applicant’s gas supply is adequate to meet the requirements of the 
service to be rendered by means of the proposed facilities. 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon 
applicant’s existing rates and services. 

(5) Applicant is able and willing properly to do the acts and to perform 
the service proposed and to conform to the provisions of the Natural Gas Act, 
as amended, and the requirements, rules, and regulations of the Commission 
thereunder. 

(6) Applicant having requested the omission of the intermediate decision 
procedure and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 
1.32 (b)) having been satisfied, sufficient cause exists for the Commission forth- 
with to render its final decision in the instant proceeding. 

(7) The proposed construction and operation of the facilities by applicant 
are required by the public convenience and necessity and a certificate therefor 
should be issued as hereinafter ordered and conditioned. 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application, as supplemented, in this 
proceeding and exhibits appended thereto, for the transportation and sale of 
natural gas as therein set forth, subject to the jurisdiction of the Commission, 
upon the terms and conditions of this order. 

(B) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the construction of the facilities hereinbefore described, together 
with the date of commencement of operations. 

(C) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions or orders heretofore or hereafter issued by the Commission. 


Date of issuance: September 2, 1947. 


Order denying application to expunge and for rehearing 
Northern Natural Gas Co. 
(Docket No. G-747) 
September 2, 1947 


Upon consideration of the application to expunge void order from record and 

for rehearing, filed on August 20, 1947, by John A. Maher and others,’ inter- 
veners herein, and relating to the Commission’s order entered August 6, 1947, 
herein ; 
1 Berwind Fuel Co. ; Carnegie Dock & Fuel Co. ; Clarkson Coal Co. ; Cleveland Cliffs Dock 
Co.; Great Lakes Coal & Dock Co.; Hickman, Williams & Co.; Inland Coal & Dock Co.; 
Northern Coal & Dock Co.; North Western-Hanna Fuel Co.; Philadelphia & Reading Coal 
& Iron Co.; Pickands Mather & Co.; Pittsburgh & Ashland Coal & Dock Co.; Pittsburgh 
Coal Co. of Wisconsin ; and C. Reiss Coal Co. 
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The Commission finds that: 
Good cause has not been shown for granting said application. 
The Commission orders that: 


The above-mentioned application of John A. Maher and others be and the same 
hereby is denied. 


Date of issuance: September 4, 1947. 


Order approving exhibits 
South Carolina Public Service Authority 
(Project No. 199) 
September 2, 1947 


(1) On March 24, 1947, South Carolina Public Service Authority, licensee for 
project No. 199, filed for approval the following exhibits : 

Exhibit L.—Sheet 25 (F. P. C. No. 199-70) entitled “General Plan of Strue- 
tures for Completion of Slope Protection” signed South Carolina Public 
Service Authority by R. M. Jefferies, general manager, on March 21, 1947; 

Exhibit M—Two typewritten sheets entitled “General Description of Com- 
pletion of the Slope Protection” signed South Carolina Public Service 
Authority by R. M. Jefferies, general manager, on March 21, 1947; 

(2) Exhibit L has been approved by the Chief of Engineers and the Secretary 
of War insofar as it affects navigation ; 

(3) Exhibit M does not contain the type of data contemplated by the Com- 
mission’s rules and regulations to be included in an exhibit M; 

The Commission finds that: 

(4) Exhibit L conforms to the Commission’s rules and regulations and should 
be approved as part of the license; 

(5) Exhibit M does not conform to the Commission’s rules and regulations and 
it is not appropriate that either the exhibit or the information contained therein 
be made a part of the license; 

It is ordered that: 

(6) Exhibit L is hereby approved as part of the license for project No. 199; 

(7) This order is without prejudice to the determination of the actual legiti- 
mate original cost of or the net investment in project No. 199. 


Date of issuance: September 5, 1947. 


Order approving erhibit 
The Central Nebraska Public Power and Irrigation District 
(Project No. 1417) 
September 2, 1947 


(1) On December 16, 1946, the Central Nebraska Public Power and Irrigation 
District, licensee for project No. 1417, filed two exhibit drawings (F. P. C. No. 
1417-124 and — 125) showing respectively the general location of the diversion 
dam, and the details of the proposed fishway ; 

(2) Drawing (F. P. C. No. 1417-124) shows only the general location of the 
diversion dam which information is given on other exhibit drawings now a part 


of the license. Therefore, its approval and inclusion as part of the license is 
not required ; 
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The Commission finds that: 

(3) Exhibit L, drawing No. UD-FWI (F. P. C. No. 1417-125) entitled “Fish- 
Way, Upper Diversion Dam” conforms with the Commission’s rules and 
regulations ; 

It is ordered that: 

(4) The above exhibit L, drawing (F. P. C. No. 1417-125), is hereby approved as 
part of the license. 


Date of issuance: September 5, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
Alexander Wilson 
(Docket No. ID-916) 
September 2, 1947 
It appears to the Commission that: 


(a) On June 29, 1943, Alexander Wilson, 1000 Chestnut Street, Philadelphia, 

Pa., by order of the Commission was authorized to hold the following positions: 

Director : Southern Pennsylvania Power Co. 
Director Conowingo Power Co. 

(b) On July 25, 1947, applicant filed a supplemental application pursuant to 
section 305 (b) of the Federal Power Act for authority to hold the following 
position : 

President Conowingo Power Co. 


The Commission, having considered said application, upon the information 


therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

Applicant has made due showing in the form and manner prescribed by this 
Commission that neither public nor private interests will be adversely affected 
by his holding the positions described in paragraphs (a) and (b) above, pending 
further order of the Commission in regard thereto; 


The Commission Orders that: 

(A) Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described in paragraphs (@) and (0b) above, sub- 
ject to the provisions of part 45 of the Commission's regulations under the Federal 
Power Act and to the specific reservation of the right of the Commission to 
fequire said applicant to make further showing that neither public nor private 
interests will be adversely affected by his holding said positions ; 

(B) All orders heretofore made authorizing applicant to hold positions pursu- 
ant to section 505 (b) of the Federal Power Act be and they are hereby superseded. 
Date of issuance: September 4, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
J. Frank Blake, Jr. 
(Docket No. ID-1074) 
September 2, 1947 


It appears to the Commission that: 
(a) On September 27, 1946, J. Frank Blake, Jr., Elkton, Maryland, by order 
of the Commission, was authorized to hold the following positions: 
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(b) On July 25, 1947, applicant filed a supplemental application pursuant to 
section 305 (b) of the Federal Power Act for authority to hold the following 
position : 
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The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

Applicant has made due showing in the form and manner prescribed by this 
Commission that neither public nor private interests will be adversely affected 
by his holding the positions described in paragraphs (@) and (b) above, pending 
further order of the Commission in regard thereto ; 

The Commission orders that: 

(A) Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described in paragraphs (a) and (0) above, 
subject to the provisions of part 45 of the Commission’s regulations under the 
Federal Power Act and to the specific reservation of the right of the Commission 
to require said applicant to make further showing that neither public nor 
private interests will be adversely affected by his holding said positions; 

(B) All orders heretofore made authorizing applicant to hold positions pursuant 
to section 305 (b) of the Federal Power Act be and they are hereby superseded. 
Date of issuance: September 4, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
Avery W. Hall 
(Docket No. ID-1083) 


September 2, 1947 










It appears to the Commission that: 

On August 4, 1947, Avery W. Hall, 105 Calvert Street, Salisbury, Md., filed an 
application pursuant to section 305 (b) of the Federal Power Act for authority 
to hold the following positions: 





I ii oe Eastern Shore Public Service Co. of 
Virginia. 

OSI iit hint anticcne pes The Eastern Shore Public Service Co. 
of Maryland. 














The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

Applicant has made due showing, in the form and manner prescribed by this 
Commission, that neither public nor private interests will be adversely affected 
by his holding the positions described in the above paragraph, pending further 
order of the Commission in regard thereto; 

And the Commission orders that: 

Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described above, subject to the provisions of 
part 45 of the Commission’s regulations under the Federal Power Act, and to the 
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specific reservation of the right of the Commission to require said applicant to 
make further showing that neither public nor private interests will be adversely 
affected by his holding said positions. r 


Date of issuance; September 4, 1947. 


Order providing for issuance of subpoenas duces tecum 
Arkansas Power & Light Co. 
(Docket No. IT-5829) 
September 2, 1947 


It appears to the Commission that: 

(a) This proceeding, involving, inter alia, the reclassification and original 
cost studies of electric plant of Arkansas Power & Light Co. (Arkansas Power), 
is set for hearing at Washington, D. C., commencing on December 1, 1947; 

(b) Prior to April 22, 1925, the Southern Power & Light Co. (Southern), a 
Maryland corporation, was a holding company owning the controlling securities, 
inter alia, of Arkansas Light & Power Co. and the Pine Bluff Co., predecessors 
of Arkansas Power. Southern was largely owned and controlled by H. C. Couch 
(afterward president of Arkansas Power) and certain associates, including Chase 
Securities Corp. (predecessor to Amerex Holding Corp.) and John Nickerson & 
Co., both of New York City. 

(ce) On or about April 22, 1925, an agreement was entered into between South- 
ern and Electric Power & Light Corp. (Electric), as a result of which Electric 
purchased the property and assets of Southern for 96,181 shares of preferred stock 
and 48,09014 shares of common stock of Electric and/or exchanged such sbares 
of its preferred and common stock for all of the outstanding capital stock of 
Southern, and caused Southern to be liquidated ; 

(d) Thereafter, on or about October 13, 1926, Electric transferred the proper- 
ties of Arkansas Light & Power Co. and the Pine Bluff Co. to Arkansas Power, 
a subsidiary of Electric ; and these properties may have been recorded in the books 
of Arkansas at amounts substantially in excess of cost shown by the books of 
the immediate predecessors ; 

(e) Books, records, memoranda, reports, correspondence, and other evidentiary 
material relating to the transaction referred to in paragraph (c), hereof, which 
were at one time in the possession of Arkansas Power and H. C. Couch are 
allegedly unavailable ; * 

(f) The following are pertinent to the question as to whether the transaction 
referred to in paragraph (c), hereof, was, or was not, of such a nature as to give 
rise to a valid acquisition cost : 

All books, papers, correspondence, memoranda, contracts, agreements, or other 
récords in the possession or under the control of Amerex Holding Corp. (successor 
to Chase Securities Corp.) and John Nickerson & Co., and each of them, which 
contain, show, or constitute, or purport to contain, show, or constitute, the 
following: 


(i) Any of the terms of, or conditions of, or the nature of, or negotiations 
leading up to, or circumstances or considerations affecting the making of, that 
certain agreement entered into as of April 22, 1925, and consummated on or about 
July 7, 1925, between Southern and Electric, whereby, or as a result whereof, 


1See the Commission staff’s report herein dated March 20, 1943, p. 15; Response of 
Arkansas Power filed on September 18, 1943, pp. 2—4. 
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Electric purchased the property and assets of Southern for 96,181 shares of 
preferred stock and 48,0904 shares of common stock of Electric and/or exchanged 
such shares of its preferred and common stock for all of the outstanding capital 
stock of Southern ; 

(ii) The basis for arriving at the number of shares of Electric’s stock paid for 
the assets of Southern and/or exchanged for the stock of Southern; the value 
placed by any of the parties to the exchange on the respective stocks exchanged; 
or any reasons or considerations entering into the determination of the basis 
for the exchange; 

(iii) Any other agreement or agreements entered into by Electric, or Southern, 
or any of the stockholders, directors, officers, or agents of Electric or of Southern, 
at or about the same time as, and concerning the subject-matter of, the agree- 
ment referred to in paragraph (f), subdivision (i) hereof ; 

(iv) The execution or performance of the agreements referred to in para- 
graph (f), subdivisions (i) and (iii), hereof, either in whole or in part, by any 
of the parties thereto ; 

(v) The relationship between the parties to the agreements referred to in 
paragraph (f) subdivisions (i) and (iii), hereof ; 

(vi) That certain letter agreement dated October 31, 1924, entered into between 
H. C. Couch, Chase Securities Corp., John Nickerson & Co., Ford, Bacon & Davis, 
Ine., and the Shermar Corp. (which persons are hereinafter collectively referred 
to as “the Syndicate”), which recited that H. C. Couch and associates agreed 
to sell, and said other parties agreed to purchase, 40,000 shares of the common 
stock of the Southern Power & Light Co., a Delaware corporation (predecessor 
to Southern of Maryland), at the purchase price of $35 per share, in the following 
proportions: 


Shares 
Say IEE IONE oi ern. ccic mcccie we nemn nade ammdabaeal 10, 000 
I RI TR ne cr cctng ecinicsnrcs cxtenerin wag eiinie en taesirorines niocban iene age a 
ye, nn a a rs icc b a eles eieenddedaieeen 10, 000 
I CON a a ch ett es Deccan dnc acaebaeascnbasen 2 pieces _... 10,000 


and whereby the parties agreed, inter alia, to deposit not less than 75,000 shares 
of the capital stock of said the Southern Power & Light Co. in trust under an 
accompanying “Syndicate agreement,” such shares consisting of the 40,000 shares 
heretofore mentioned, 15,000 additional shares owned by H. C. Couch, and not 
less than 20,000 shares already owned by John Nickerson & Co. and associates ; 

(vii) The “Syndicate agreement” referred to in the letter agreement of Octo- 
ber 31, 1924, described in paragraph (f), subdivision (vi), hereof; 

(viii) The true consideration for the shares of common stock of the Southern 
Power & Light Co. (Delaware) referred to in the aforesaid agreement of October 
31, 1924, as being sold by H. C. Couch to Chase Securities Corp., John Nickerson 
& Co., Ford, Bacon & Davis, Inc., and the Shermar Corp., whether or not $35 
per share; and the circumstances leading up to the acquisition of such shares of 
stock from H. C. Couch; 

(ix) The time or times when the “not less than 20,000 shares” of the capital 
stock of Southern referred to in the agreement of October 31, 1924, as being 
already owned by John Nickerson & Co. and associates, were acquired by John 
Nickerson & Co. and associates; the names of such associates of John Nickerson 
& Co.; and the consideration for such shares of stock ; 

(x) The names of the persons appearing on the books of the Southern Power 
& Light Co. (Delaware) as the owners of the “not less than 75,000 shares” of 
the capital stock of Southern referred to in the agreement of October 31, 1924, 
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during the period from October 31, 1924, to the time of dissolution of said cor- 
poration in or about March 1925; and if they were persons other than the mem- 
bers of the syndicate, the relationship of such persons to the members of the 
syndicate ; 

(xi) The reason or occasion for the organization of the Southern Power & 
Light Co. (Maryland) in January 1925 and the transfer to it of the assets of 
the Southern Power & Light Co. (Delaware). 

(xii) The names of any of the holders of the common capital stock of the 
Southern Power & Light Co. (Maryland) and the number of shares held by each, 
during the period from March 1925 to June 1925, inclusive; or any relationship 
of such stockholders to the syndicate or to any of its members ; 

(xiii) Any transactions of the syndicate, or of any of its members, with Elec- 
tric and/or Southern relating to the execution or performance of the agreements 
referred to in paragraph (f), subdivisions (i) and (iii), hereof; 

(xiv) Any agreements or understandings between or among any members of 
the syndicate, and/or between or among any members of the syndicate, Electric, 
and/or Southern, respecting, the retention, sale, transfer or disposition of the 
stock of Electric received by any of said members as a result of the agreements 
referred to in paragraph (f), subdivisions (i) and (iii), hereof; 

(g) That Amerex Holding Corp. has some such materials in its possession is 
indicated by oral responses of representatives of Amerex Holding Corp. to a 
written request by the Secretary of the Commission for permission for members 
of the Commission’s staff to inspect “such correspondence, memoranda, and rec- 
ords aS you may have in your custody or subject to your control relating to a 
trust agreement of October 31, 1924, to which H. C. Couch, Chase Securities Corp., 
John Nickerson & Co., Ford, Bacon & Davis, Inc., and the Shermar Corp. were 
parties, or relating to transactions occurring pursuant to that agreement or as 
a result thereof” ; 

(h) Inspection by the Commission’s staff of the material described in para- 
graph (f), hereof, is necessary in preparation for the hearing in this proceeding 
and as basis for a determination as to whether any additional issues should be 
set for hearing. 

The Commission finds that: 

The books, papers, correspondence, memoranda, contracts, agreements, and 
other records described in paragraph (f), hereof, are relevant to the inquiry with 
respect to the original cost and reclassification studies filed by Arkansas Power 
and its responses to the show cause orders entered in this proceeding; 

The Commission orders that: 

Appropriate subpoenas duces tecum be issued and directed to Amerex Holding 
Corp. and John Nickerson & Co., and each of them, to produce the materials 
described in paragraph (f), hereof, before D. J. Wait, regional engineer of the 
Federal Power Commission, in the regional office of the Federal Power Com- 
mission, Park-Murray Building, 11 Park Place, in the City of New York, N. Y., 
or at such other place as the regional engineer shall in writing designate for the 
convenience of Amerex Holding Corp., John Nickerson & Co., and members of the 
staff of the Federal Power Commission, and thereafter to keep such materials 
available daily during reasonable office hours, for inspection by members of the 
Commission's staff, and for copying of such portions thereof as members of the 
Commission’s staff shall desire, provided that the person submitting the same 
shall be entitled, on payment of lawfully prescribed costs, to procure a copy of 
the material copied by the members of the Commission's staff. 








872 FEDERAL POWER COMMISSION 


Order allowing rate schedules to take effect and dismissing complaint 
Montana-Dakota Utilities Co. and Northwestern Public Service Co. 
(Docket No. IT-6004 and Waiver of Notice For Filed Rate Schedules) 
September 2, 1947 





It appears to the Commission that: 
(a) On August 12, 1946, Montana-Dakota Utilities Co. (hereinafter com- 
plainant) filed a complaint with this Commission against Northwestern Public 
Service Co. (hereinafter defendant) alleging among other things, that, under 
the agreement between it and defendant, dated July 1, 1941, and supplemented 
by an agreement, dated March 13, 1943: 
The rates and charges exacted from complainant by defendant * * * 
are unjust and unreasonable and complainant should not be required * * * 
to pay to defendant anything on account of the transmission line amortiza- 
tion * * * or anything on account of the capacity of the Aberdeen 
generating station in excess of 6,000 kw capacity; and should be paid by the 
defendant not less than 6% mills per kilowatt-hour for all energy furnished 
by complainant to defendant. 

(6) On January 21, 1947, defendant filed a proposed notice of cancellation of 
the aforementioned agreements between it and the complainant, to become effec- 
tive as of August 31, 1947, in accordance with a notice of termination served by 
complainant upon defendant under the terms of the aforementioned agreements; 

(c) On February 20, 1947, complainant amended its complaint of August 12, 
1946, by requesting that the Commission order the maintenance of the facilities 
interconnecting it and defendant and fix the rates for power to be interchanged by 
complainant and defendant ; 

(d@) On August 20, 1947, complainant and defendant made application re- 
questing that the following rate schedules, providing by their terms for tempo- 
rary emergency interchange service be allowed to take effect at midnight August 
31, 1947: 



















|Rate schedule} 


Name of seller designation 








Rate schedule superseded | Name of purchaser 
| 
| 
| 


Northwestern Public Service F.P.C.No.7 F.P.C. No. 6, as amended __| Montana- Dakota Utilities 


0. Co. 

Montana-Dakota Utilities Co_| F.P.C. No.4 F.P.C. No. 3, as amended _ | Northwestern Public Service 
| | | Co. 

| | 








(e) By the terms of the agreement filed August 20, 1947, the issues involved 
in the complaint, as amended, have become merely moot and the public interest 
will be served by dismissing the same; 

The Commission orders that: 

(A) The aforesaid rate schedules be and they hereby are allowed to take 
effect at midnight August 31, 1947; 

(B) The aforesaid rate schedules shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided for 
in the above-designated rate schedules, nor shall this order be deemed as recog- 
nition of any claimed contractual right or obligation affecting or relating to such 
service or rate; 
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(D) The foregoing provisions of this order are without prejudice to any 
findings or orders which have been or may hereafter be made by this Commis- 
sion in any proceeding now pending, or hereafter instituted, by or against the 
applicants. 

(E) The complaint filed on August 12, 1946, and as amended on February 20, 
1947, by Montana-Dakota Utilities Co. against Northwestern Public Service Co. 
be and it is hereby dismissed. 


Date of issuance: September 4, 1947. 


Findings and order issuing certificate of public convenience and necessity 
United Gas Pipe Line Co. 
(Docket No. G-874) 
September 2, 1947 


On February 12, 1947, United Gas Pipe Line Co. (applicant) filed with the 
Commission an application, as supplemented on May 9 and August 18, 1947, 
for a certificate of public convenience and necessity pursuant to section 7 of the 
Natural Gas Act, as amended, authorizing the construction and operation of the 
following-described natural-gas transmission facilities: 

(1) Construct approximately 93 miles of 18-inch natural-gas transmission pipe 
line, and appurtenant facilities, beginning at a point in the Baxterville gas field 
in Marion County, Miss., and extending in an easterly direction to a point of 
connection with applicant’s Bento Junction-Mobile and Lirette-Mobile transmission 
lines at or near their junction (Whistler Junction), near the City of Mobile, Ala. ; 

(2) Remove approximately 8.3 miles of 12-inch pipe line on applicant’s Mo- 
bile-Pensacola main transmission line, being that part of said line extending 
in an easterly direction approximately 8.3 miles from Whistler Junction, near 
Mobile, Ala., and replace same with 16-inch pipe and; 

(3) Loop the present 6-inch tap line extending from applicant's Mobile-Pensa- 
cola main line to the plant of Florida Pulp & Paper Co., near Cantonment, Fla., 
with approximately 3.5 miles of 8-inch line. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
August 27, 1947, respecting the matters involved and the issues presented by 
the application, as supplemented. No protest nor application to intervene in 
these proceedings has been received. 

The purpose of the proposed construction is to increase the sales capacity of 
applicant’s natural-gas transmission system in the Jackson District, especially 
the Mobile-Pensacola area, in which locations substantial curtailments of gas 
deliveries have occurred due to insufficient pipe-line transmission capacity. The 
total peak-day requirements of the Jackson District during the 1946-47 winter 
season were 257,609 M. ¢c. f., of which 206,529 M. c. f. was supplied and 51,080 
M. c. f. was curtailed. In the Mobile-Pensacola area, the peak-day requirements 
during that winter were 109,567 M. c. f. (42.53 percent of the total Jackson 
District requirements), of which 73,061 M. c. f. was supplied and 36,506 M. ec. f. 
was curtailed (71.47 percent of total Jackson District curtailments). Applicant 
estimates an increase to 337,647 M. ¢. f. in total peak-day demands in the 
Jackson District by the winter of 1950-51. The peak-day demands in the 
Mobile-Pensacola area during the same period are expected to increase to 131,357 
M. c. f. (an increase of 21,790 M. ec. f.). 
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Applicant contemplates the operation of the proposed new 18-inch pipe line 
from Baxterville field to Whistler Junction at an inlet pressure of approximately 
650 pounds per square inch and an outlet pressure of 520 pounds per square inch 
with an estimated capacity for the line of 77,000 M. c. f. per day. The proposed 
replacement of 8.3 miles of existing 12-inch pipe line with 16-inch pipe and an 
increase of inlet pressure of the line from 300 to 520 pounds per square inch 
is expected to increase the daily delivery capacity of the Mobile-Pensacola line 
from 26,000 M. ec. f. to 49,000 M. ec. f. The proposed 3.5 miles of 8-inch loop 
line to applicant’s existing 6-inch lateral to Florida Pulp and Paper Company is 
expected to increase peak-day delivery to that company from 4,910 M. c. f. to 
13,750 M. ec. f. by the winter of 1947-48. 

The estimated over-all capital cost of the proposed facilities is $3,150,343, 
which will be financed either by a loan on unsecured notes by applicant’s parent 
corporation, United Gas Corp., or by a sale of bonds in accordance with appli- 
eant’s mortgage and deed of trust dated September 25, 1944, to said United 
Gas Corp. to extent of funds procured. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds 
that: 

(1) Applicant, a Delaware corporation having its principal place of business 
at Shreveport, La., owns and operates, among other facilities, a natural-gas trans- 
mission pipe-line system located in the States of Alabama, Florida, Louisiana, 
Mississippi, and Texas, and by such operation is engaged in the transportation 
and sale of natural gas in interstate commerce for resale for ultimate public 
consumption, subject to the jurisdiction of the Commission, and is, therefore, a 
“natural-gas company” within the meaning of the Natural Gas Act as heretofore 
found by the Commission in its order of November 10, 1942, in docket No. G—232, 
3 F. P. C. 863; 

(2) The facilities hereinbefore described are proposed to be used in the 
transportation and sale of natural gas in interstate commerce, subject to the 
jurisdiction of the Commission, as integral parts of applicant’s existing pipe- 
line system, and the construction and operation thereof by applicant are subject to 
the requirements of subsections (c) and (e) of section 7 of the Natural Gas Act, 
as amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facilities, 
and such construction and operation will have no adverse effect upon applicant’s 
existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 





(6) Applicant, having requested the omission of the intermediate decision 
procedure and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 
1.62 (b)) having been satisfied, sufficient cause exists for the Commission forth- 
with to render its final decision in the instant proceeding ; 

(7) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application, as amended, in this 
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proceeding and exhibits appended thereto, for the transportation and sale of 
natural gas as therein set forth, subject to the jurisdiction of the Commission 
upon the terms and conditions of this order 7° 

(B) This certificate is granted to applicant upon the condition that approval 
of the proposed plan of financing the construction of the proposed facilities 
shall be obtained from the Securities and Exchange Commission and the grant 
of the certificate herein authorized shall be without prejudice to any action 
which may be taken by that Commission; 

(C) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the construction of the facilities hereinbefore described, together 
with the date of commencement of operations ; 

(D) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with 
the provisions of the Natural Gas Act, as amended, and any pertinent rules, 
regulations, or orders heretofore or hereafter issued by the Commission. 


Date of Issuance: September 2, 1947. 


Findings and order issuing certificate of public convenience and necessity 
United Gas Pipe Line Co. 

(Docket No. G—894) 

September 2, 1947 


On April 24, 1947, United Gas Pipe Line Co. (applicant) filed with the Com- 
mission an application, supplemented on July 22, 1947, for a certificate of public 
convenience and necessity pursuant to section 7 of the Natural Gas Act, as 
amended, authorizing the construction and operation of the following described 
facilities : 
A tap and meter station in township 2 south, range 3 east, Baldwin County, 
Ala., on applicant’s Mobile-Pensacola natural-gas transmission line. 

Pursuant to due notice, a public hearing in this matter was held in Washington, 
D. C., on August 20, 1947, respecting the matters involved and the issues pre- 
sented by the application and the supplement thereto. No protest to the applica- 
tion, as supplemented, has been received. 

Applicant proposes by means of the heretofore described facilities to tap its 
main transmission line from Mobile, Ala., to Pensacola, Fla., and to construct 
and operate a metering station to sell gas to the towns of Foley and Fairhope, 
Ala., for resale in the communities of Elberta, Fairhope, Foley, Loxley, Magnolia 
Springs, Port Clear, Robertsdale, Silverhill, Stapleton, and Steelwood, all in 
Baldwin County, Ala., none of which has natural gas service at present. The 
aforesaid towns will build approximately 23.5 miles of 6-inch, 31.5 miles of 4-inch 
and 14 miles of 2-inch transmission line to transport the gas to these communi- 
ties. The town of Foley has estimated the total annual consumption to be 178,000 
M. c. f. with a maximum hourly demand of 138 M. ec. f. Applicant has estimated 
the maximum daily demand as 900 M. ce. f. in 1948 and that the proposed con- 
nection to provide service will have a capacity of 7,000 M. c. f. per day. 

The estimated over-all capital cost of the facilities proposed to be constructed 
by applicant is $5,300 which will be financed from cash on hand. 

The Commission, having considered the application, as supplemented, and the 
record thereon with respect to the matters involved and the issues presented, 
further finds that: 

(1) Applicant, a Delaware corporation having its principal place of business 
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at Shreveport, Louisiana, owns and operates a natural-gas transmission pipe-line 
system located in the States of Alabama, Florida, Louisiana, Mississippi, and 
Texas, and by such operations is engaged in the transportation and sale of natural 
gas in interstate commerce for resale for ultimate public consumption subject 
to the jurisdiction of the Commission, and is therefore, a “natural-gas company” 
within the meaning of the Natural Gas Act, as heretofore found by the Com- 
mission in its order of November 10, 1942, at docket No. G—232, 3 F. P. C. 863; 

(2) The facilities hereinbefore described are proposed to be used in the 
transportation and sale of natural gas in interstate commerce, subject to the 
jurisdiction of the Commission, as integral parts of applicant’s existing pipe-line 
system, and the construction and operation thereof by applicant are subject to 
the requirements of subsections (c) and (e) of section 7 of the Natural Gas Act, 
as amended; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facilities, 
and such construction and operation will have no adverse effect upon applicant’s 
existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules and regulations of the Commission there- 
under; 

(6) Applicant having requested the omission of the intermediate decision pro- 
cedure and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 1.32 
(b)) having been satisfied, sufficient cause exists for the Commission forthwith 
to render its final decision in the instant proceeding ; 

(7) The proposed construction and operation of the facilities by applicant 
are required by the public convenience and necessity and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facilities here- 
inbefore described, all as more fully described in the application, as supple- 
mented, in this proceeding and exhibits appended thereto, for the transportation 
and sale of natural gas as therein set forth, subject to the jurisdiction of the 
Commission, upon the terms and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, to- 
gether with the date of commencement of operations; 

(C) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: September 2, 1947. 


Findings and order issuing certificate 





of public convenience and necessity 
Memphis Natural Gas Co, 
(Docket No. G-914) 


September 2, 19. 





On June 17, 1947, Memphis Natural Gas Co. (applicant) filed with the Com- 
mission an application, as supplemented Ju y 31, 1947, for a certificate of public 
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convenience and necessity pursuant to section 7 of the Natural Gas Act, as 
amended, authorizing the construction and operation of the following described 
facilities : 

(a) One 1,200 horsepower gas compressor unit at its Lula, Miss., compressing 
station. 

(b) One 1,200 horsepower gas compressor unit at its Benoit, Miss., compress- 
ing station. 

(c) One 1,200 horsepower gas compressor unit at its Wilmot, Ark., compressing 
station. 

(d) One 14-inch O. D. submarine pipe line across the Mississippi River near 
Greenville, Miss., to replace one 10-inch line lost by changing river currents. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
August 25, 1947, respecting the matters involved and the issues presented by 
the application, as supplemented. Memphis Light, Gas, and Water Division, 
a division and agency of the city of Memphis, Tenn., intervened in support of 
the application. No protest to the application, as supplemented, has been 
received. 

The purpose of the proposed construction is to increase the sales capacity of 
applicant's natural-gas transmission system by 25,046 M. c. f. per day which is 
needed in order to supply the demands made on the system. The proposed river 
crossing will replace a 10-inch river crossing which was destroyed by changing 
river currents. Applicant’s present maximum pipe line flow capacity, excluding 
gas for company’s use, is 159,954 M. c. f. and the estimated peak day require- 
ments for the 1947-48 winter season is 185,000 M. c. f. 

The estimated over-all capital cost of the proposed facilities is $654,323, 
which will be financed partly with applicant’s own funds and partly by bank 
loans on unsecured notes totaling $500,000 and bearing interest at a rate of 
2% percent per annum. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds 
that: 

(1) Applicant, a Delaware corporation having its principal place of business 
at Memphis, Tenn., owns and operates, among other facilities, a natural-gas 
transmission pipe-line system located in the States of Louisiana, Arkansas, 
Mississippi, and Tennessee, and by such operations is engaged in the trans- 
portation and sale of natural gas in interstate commerce for resale for ultimate 
public consumption, subject to the jurisdiction of the Commission, and is, 
therefore, a “natural-gas company” within the meaning of the Natural Gas 
Act as heretofore found by the Commission in its order of September 9, 1942, 
in docket No. G-315, 3 F. P. C. 812; 

(2) The facilities hereinbefore described are proposed to be used in the 
transportation and sale of natural gas in interstate commerce, subject to the 
jurisdiction of the Commission, as integral parts of applicant’s existing pipe- 
line system, and the construction and operation thereof by applicant are subject 
to the requirements of subsections (c) and (e) of section 7 of the Natural 
Gas Act, as amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon 
applicant’s existing rates and services ; 

(5) Applicant is able and willing properly to do the acts and to perform 
the service proposed and to conform to the provisions of the Natural Gas Act, 
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as amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) Applicant having requested the omission of the intermediate decision 
procedure and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 
1.32 (b)) having been satisfied, sufficient cause exists for the Commission 
forthwith to render its final decision in the instant proceeding ; 

(7) The proposed construction and operation of the facilities by applicant 
are required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facilities 
hereinbefore described all as more fully described in the application, as sup 
plemented, in these proceedings and exhibits appended thereto, for the trans- 
portation and sale of natural gas as therein set forth, subject to the jurisdiction 
of the Commission, upon the terms and conditions of this order ; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: September 4, 1947. 


Findings and order issuing certificate of public convenience and necessity 
United Natural Gas Co. 
(Docket No. G-923) 
September 2, 1947 


On July 11, 1947, United Natural Gas Co. (applicant) filed with the Commis- 
sion an application, as supplemented on July 24, 1947, for a certificate of public 
convenience and necessity pursuant to section 7 of the Natural Gas Act, as 
amended, authorizing the construction and operation of the following-described 
facilities : 

Seven gas engine driven compressors with a combined rating of 1,450 
horsepower, and auxiliary equipment, to be installed in a proposed new com- 
pressor station to be located in Franklin Township, Beaver County, Pa. 


Pursuant to due notice, a public hearing was held in this matter in Washington, 
D. C., on August 21, 1947, respecting the matters involved and the issues presented 
by the application and supplement thereto. No protest to the application has 
been received. ® 

Applicant proposes by means of the facilities described to recompress natural 
gas to be supplied from the Big Inch and Little Big Inch pipe lines, so long 
as the pressure provided at a connection between these lines and a new 20-inch 
line to be built by applicant (docket No. G—891) is insufficient to transport to 
other points on applicant’s system such gas as may be delivered to applicant, and 
for recompressing natural gas which is now being purchased under contract 
from the Manufacturers Light & Heat Co., which contract limits the delivery 
pressure thereof to 365 pounds per square inch. 
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The estimated over-all capital cost of construction of the proposed facilities is 
$274,000, to be financed as follows: Natural Fuel Gas Co., parent company of 
applicant, will borrow temporarily from banks a sufficient amount to supplement 
cash resources of applicant and in turn will loan to applicant on promissory notes 
of three months’ maturities. Permanent financing to the extent necessary will be 
accomplished at a later date. 

The Commission, having considered the application, the supplement thereto, 
and the record thereon with respect to the matters involved and the issues 
presented, further finds that: 

(1) Applicant, a Pennsylvania corporation having its principal place of busi- 
ness at Oil City, Pa., owns and operates, among other facilities, a natural-gas 
transmission pipe-line system located in the State of Pennsylvania and by such 
operations is engaged in the transportation and sale of natural gas in interstate 
commerce for resale for ultimate public consumption, subject to the jurisdiction 
of the Commission, and is, therefore, a “natural-gas company” within the mean- 
ing of the Natural Gas Act, as heretofore found by the Commission in its order 
of March 30, 1943, in docket No. G—-328, 3 F. P. C. 959; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the juris- 
diction of the Commission, as integral parts of applicant’s existing pipe-line 
system, and the construction and operation thereof by applicant are subject 
to the requirements of subsections (c) and (e) of section 7 of the Natural Gas 
Act, as amended ; 

(3) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon 
applicant's existing rates and services; 

(4) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(5) Applicant having requested the omission of the intermediate decision 
procedure and all the requirements of provisions of rule 32 (b) (18 C. F. R. 
1.32 (b)) having been satisfied, sufficient cause exists for the Commission 
forthwith to render its final decision in the instant proceeding ; 

(6) The proposed construction,and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned. 

The Commission, therefore, orders that : 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application in these proceedings, as 
supplemented, and exhibits appended thereto, for the transportation and sale of 
natural gas as therein set forth, subject to the jurisdiction of the Commission, 
upon the terms and conditions of this order ; 

(B) This certificate is granted to applicant upon the condition that approval 
of the proposed plan of financing the construction of the proposed facilities 
shall be obtained from the Securities and Exchange Commission, and the grant 
of the certificate herein authorized shall be without prejudice to any action 
which may be taken by that Commission ; 

(C) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of operations ; 
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(D) This certificate is subject to the conditions herein specified and is not 
transferable, and shall be effective only so long as applicant continues the 
operations hereby authorized in accordance with the provisions of the Natural 
Gas Act, as amended, and any pertinent rules, regulations, or orders heretofore 
or hereafter issued by the Commission ; 

(E) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in the matter of Texas Eastern 
Transmission Corp., docket No. G-880. 


Date of issuance: September 4, 1947. 
/ 


Order modifying June 25, 1946, order authorizing issuance of license (major) and 
approving exhibits 


Wisconsin Michigan Power Co. 
(Project No. 1759) 
September 9, 1947 


(1) By order dated June 25, 1946, 5 F. P. C. 590, the Commission authorized 
issuance of license to Wisconsin Michigan Power Company, of Appleton, Wis., 
for the operation and maintenance of its major project No. 1759, consisting of 
the Way, Peavy Falls, and Twin Falls developments: 

(2) On March 19, 1947, the proposed licensee requested, among other things 
which were answered by Commission letter dated May 5, 1947, that (1) the 
installed power capacity of the Twin Falls plant. shown in paragraph (5) of 
the said order to be 7,150 horsepower, be changed to 9.300 horsepewer, and (2) 
the capacity of the project, shown in paragraph (C) (i) of said order to be 
28,550 horsepower, be changed to 30,700 horsepower : 

(3) On August 30, 1946, and March 3, 1947, certain exhibits were filed pur- 
suant to paragraph (D) of said order, which provides, among other things, 
that— 


The applicant shall, within 90 days of the date of this order (1) file 
with the Commission additional drawings showing the lands occupied by, 
the courses and bearings of and the right-of-way widths for the Peavy 
Falls-Brule and the Peavy Falls-Randville 66 kilovolt transmission lines, 
and (2) revise exhibit K (F. P. C. 1759-80 to show completely the project 
boundary for the Twin Falls development, all in accordance with the Com- 
mission’s rules and regulations, 


The Commission finds that: 

(4) Modification of the said June 25, 1946, order as hereinafter provided 
is appropriate; 

(5) The following of the above-referred-to exhibits conform to the Commis- 
sion’s rules and regulations and should be approved for. incorporation in the 
license for the project: 


Exhibit J, sheet 1 (F. P. C. No. 1759-33), entitled “Michigamme River- 
Peavy Falls Development, Transmission Lines.” 

Exhibit K (F. P. C. No. 1758-34), entitled “Menominee River-Twin Falls 
Development, Project Boundary,” and superseding exhibit K (F. P. C. 
No. 1759-30) approved by the Commission June 25, 1946, for incorporation 
in the license. 
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Exhibit M, a statement in eight sheets entitled “Statement of General 
Descriptions and General Specifications of Equipment to be Installed as 
part of Project,’ signed Wisconsin Michigan Power Co., by W. E. Schubert, 
vice president, on August 28, 1946, and superseding exhibit M filed March 
31, 1941, and approved by the Commission June 25, 1946, for incorporation 
in the license. 

It is ordered that: 

(6) The said June 25, 1946, order be and it is hereby modified to read as follows: 

(a) Paragraph (5): 

Substitute “9,300” for the figure “7,150” in line 3 of said paragraph ; 

(ob) Paragraph (C) (i): 

Substitute “30,700” for the figure “28,500” in line 3 of said paragraph ; 

(7) The exhibits specified above be and they are hereby approved for in- 
corporation in the license for project No. 1759. 


Date of issuance: September 11, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
Nevin Elwell Funk 
(Docket No. ID-100) 
September 9, 1947 


It appears to the Commission that: 
(a) On May 20, 1941, Nevin Elwell Funk, 1000 Chestnut Street, Philadelphia, 
Pennsylvania, by order of the Commission was authorized to hold the following 
positions: 
Vice president ae he] J tala 
Director._____._______ hl Deepwater Light & Power Co. 
Vice president ae ‘ ..... Philadelphia Electric Co. 
Vice president____ 
Director 


Vice president . - _ 
: > Suse . Liectric ). 
Director_ itt peat The Susquehanna Electric C« 


Philadelphia Electric Power Co. 
i 


Vice president 


: moet s -ower Co. 
Director 2 j The Susquehanna Power C« 


(b) On July 31, 1947, applicant filed a supplemental application pursuant to 
section 305 (b) of the Federal Power Act for authority to hold the following 
position : 


eae ae _........ Philadelphia Electric Co. 


The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

Applicant has made due showing in the form and manner prescribed by this 
Commission that neither public nor private interests will be adversely affected by 
his holding the positions described in paragraphs (a) and (b) above, pending fur- 
ther order of the Commission in regard thereto; 

The Commission orders that: 

(A) Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described in paragraphs (@) and (b) above, sub- 
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ject to the provisions of Part 45 of the Commission’s Regulations under the 
Federal Power Act and to the specific reservation of the right of the Commission 
to require said applicant to make further showing that neither public nor private 
interests will be adversely affected by his holding said positions ; 

(B) All orders heretofore made authorizing applicant to hold positions pursuant 
to section 305 (b) of the Federal Power Act be and they are hereby superseded. 
Date of issuance: September 11, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
Bernard F. Braheney 
(Docket No. ID-268) 


September 9, 1947 





It appears to the Commission that: 
(a) On November 16, 1943, Bernard F. Braheney, 15 South Fifth Street, Minne- 


apolis, Minn., by order of the Commission was authorized to hold the following 
positions : 
















NN oe on ep nedtncde Interstate Light & Power Co. (Delaware) 


Wie DrOmGent i es aoe 

IE i cicksatencidiandpacinmee Northern States Power Co. (Minnesota) 

NN a 

SI hic cakchc tian cites pituliait Northern States Power Co. (Wisconsin) 

a Sic chsctstaeioes valtnanta-cebcite Pa a . 

EE ce ee er (St. Croix Falls Wisconsin Improvement Co. 


Treasurer 
Director 


bbb te ote ae So Sad | St. Croix Power Co. 


(b) On December 26, 1944, and August 22, 1947, applicant notified the Com- 
mission that he no longer held the following positions: 


IR os ete, oe Interstate Light & Power Co. (Delaware) 
OD INE ii ciccinth wre ] 

7 > Nie +» PDP, oO $ ac f 
SO ee ee Te | Northern States Power Co. (Minnesota) 
| i air aan lees Northern States Power Co. (Wisconsin) 
IR niki nincnceen seen aot 
a eee [ve Croix Falls Wisconsin Improvement Co 


I Rk L. . ; 
i St. Croix Power Co, 
Director | t. Croix 









(c) On August 22, 1947, applicant filed a supplemental application pursuant 
to section 305 (b) of the Federal Power Act for authority to hold the following 
positions : 






President 
I cain ialicgeteccicccnteclinieeitcemie 

RN a i i centile ae Northern States Power Co. (Wisconsin). 
i Bit ici te ees ced St. Croix Falls Wisconsin Improvement Co. 
PN ie eae ced St. Croix Power Co. 


Northern States Power Co. (Minnesota). 






The Commission, having considered said application upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 
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(1) Applicant no longer holds the following positions: 


Treasurer Interstate Light & Power Co. (Delaware). 
Vice president ] 

Director al Northern States Power Co. (Minnesota). 
Director Northern States Power Co. (Wisconsin). 
Treasurer ea) anal & ; * 
Director , ; _.| St. Croix Falls Wisconsin Improvement Co. 
Treasurer idee oat . 

Director pst. Croix Power Co. 


(2) Applicant has made due showing in the form and manner prescribed by 
this Commission that neither public nor private interests will be adversely 
affected by his holding the following positions, pending further order of the 
Commission in regard thereto: 

President 

Treasurer Northern States Power Co. (Minnesota ) 
Director 

Director ‘ Northern States Power Co. (Wisconsin). 
Director _. St. Croix Falls Wisconsin Improvement Co. 
Director St. Croix Power Co. 

The Commission orders that: 

(A) Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described in paragraph (2) above, subject to 
the provisions of part 45 of the Commission’s regulations under the Federal 
Power Act, and to the specific reservation of the right of the Commission to 
require said applicant to make further showing that neither public nor private 
interests will be adversely affected by his holding said positions ; 

(B) All orders heretofore made authorizing applicant to hold positions pur- 
suant to section 305 (b) of the Federal Power Act be and they are hereby 
superseded. 


Date of issuance: September 11, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
Horace P. Liversidge 
(Docket No. ID-520) 
September 9, 1947 


It appears to the Commission that: 
(a) On April 2, 1940, Horace P. Liversidge, 1000 Chestnut Street, Philadelphia, 
Pa., by order of the Commission was authorized to hold the following positions: 


President__- : aa ) ; ; 
Director____. | Deepwater Light & Power Co. 
President - | Plilladeinhia Electric C 
a ee aT _{ é phia Electric Co. 

os ggg : | Philadelphia Electric Power C 
Director _| i phia Kiectrie Power Co. 


President__--~_-- sate a ve ; ' - cad 
Director 1e Susquehanna ctrie Co 


Loe bat ad hed 
President aeekee . ; 

. ‘The Susquehanna Power Co. 
Director J 
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(b)On July 24, 1947, applicant notified the Commission that he no longer held 
the following positions: 

President Deepwater Light & Power Co. 
President Philadelphia Electric Co. 
President Philadelphia Electric Power Co. 
President The Susquehanna Electric Co. 
Wh isd Elie Sit inden . The Susquehanna Power Co. 

(c) On July 24, 1947, applicant filed a supplemental application pursuant to 
section 305 (b) of the Federal Power Act for authority to hold the following 
position : 

Chairman of board of directors Philadelphia Electric Co. 

The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

(1) Applicant no longer holds the following positions: 

Prendgent ........... chet ie tee Deepwater Light & Power Co. 
President Philadelphia Electric Co. 
President Philadelphia Electric Power Co. 
PRORIGON nn cceininerinanmmicinnimtunagene Le Besquenanne Heectric Co. 
President__....---_~. ....._.__._._......_..._. The Susquehanna Power Co. 

(2) Applicant has made due showing in the form and manner prescribed by 
this Commission that neither public nor private interests will be adversely 
affected by his holding the following positions pending further order of the 
Commission in regard thereto: 

Director Deepwater Light & Power Co. 
Chairman board of directors__-___---~- Philadelphia Electric Co. 
OR ins ck cit cence « on Philadelphia Electric Power Co. 
Director The Susquehanna Electric Co. 
Director ; The Susquehanna Power Co. 

The Commission orders that: 

(A) Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described in paragraph (2) above, subject to the 
provisions of part 45 of the Commission’s regulations under the Federal Power 
Act, and to the specific reservation of the right of the Commission to require 
said applicant to make further showing that neither public nor private interests 
will be adversely affected by his holding said positions; 

(B) All orders heretofore made authorizing applicant to hold positions pursuant 
to section 305 (b) of the Federal Power Act be and they are hereby superseded. 


Date of issuance: September 11, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
Henry B. Bryans 
(Docket No. ID-773) 
September 9, 1947 


It appears to the Commission that: 

(a) On July 2, 1940, Henry B. Bryans, 1000 Chestnut Street, Philadelphia, 
Pennsylvania, by order of the Commission was authorized to hold the following 
positions: 
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eld Wee WR tis ee hie } 4 i 3 
tah 88 1s Bie eT ol Pa BL 5 (Deepwater Light & Power Co. 
FR hi on ere Rie oo tame airy 
Cea! (eee ieee ee wae P hiladelphia Electric Co. 
. Vice president_——_—-—------------------. Saari lie aliil 
I Se Ran en en f liladelphia Electric Power Co. 
TWO NG a ces tice if 5 a eile 
Die SS re oe Dla f The Susquehanna Electric Co. 
“a bs scan EOP ae niente reat eeniornane The Susquehanna Power Co. 
I eto rie a atipiecta eee tae J 
(b) On August 8, 1947, applicant filed a supplemental application pursuant to 
a section 305 (b) of the Federal Power Act for authority to hold the following 
ne positions: 
Pe cael ncaa _......... Deepwater Light & Power Co. 
sins cpitieincn Sel nciiniiesateeasenetbbciodes __._.. Philadelphia Electric Co. 
ats ciiticnasic de guniaincbianiintasackesaancietiiee Philadelphia Electric Power Co. 
Br isa tices carreras anak daumetiplomimseete The Susquehanna Electric Co. 
Be iinet techincal eteaatainllaa The Susquehanna Power Co. 
The Commission, having considered said application, upon the information 
therein contained and other information in relation thereto furnished by the 
Ny applicant, finds that: 
ly Applicant has made due showing in the form and manner prescribed by this 
¥ Commission that neither public nor private interests will be adversely affected 
by his holding the positions described in paragraphs (a) and (b) above, pending 
further order of the Commission in regard thereto; 

The Commission orders that: 

(A) Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described in paragraphs (a) and (6) above, sub- 
ject to the provisions of part 45 of the Commission’s regulations under the Fed- 
eral Power Act and to the specific reservation of the right of the Commission to 
require said applicant to make further showing that neither public nor private 

y interests will be adversely affected by his holding said positions; 

7 (B) All orders heretofore made authorizing applicant to hold positions pur- 
' suant to section 305 (b) of the Federal Power Act be and they are hereby 
- superseded. 

: Date of issuance: September 11, 1947. 

t 


Authorization pursuant to section 305 (b) of the Federal Power Act 







Walter D. Myers 
(Docket No. I1D—1084) 







September 9, 1947 






It appears to the Commission that: 

On August 18, 1947, Walter D. Myers, 311 West Chestnut Street, Louisville, Ky., 
filed an application pursuant to section 305 (b) of the Federal Power Act for 
authority to hold the following positions: 







Vice president in charge of sales | | et) : 
a i ae souisville Gas & Electric Co. 


Vies gresigent............ 
NS iste saciid adeaceitinsecstplas 







>Louisville Transmission Corp. (Indiana) 
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Vice president 
BOTT se sccehsccingicrsns 
Vice president__._____- act ici el cas xe ie) 

Piveane Of Berl inns 7. pees Valley Transmission Corp. 


5 ea | Louisville Transmission Corp. (Kentucky) 


The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

Applicant has made due showing in the form and manner prescribed by this 
Commission that neither public nor private interests will be adversely affected 
by his holding the positions described in the above paragraph pending further 
order of the Commission in regard thereto; 

And the Commission orders that: 

Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described above, subject to the provisions of 
part 45 of the Commission’s regulations under the Federal Power Act, and to 
the specific reservation of the right of the Commission to require said applicant 
to make further showing that neither public nor private interests will be ad- 
versely affected by his holding said postions. 

Date of issuance: September 11, 1947. 


Findings and order issuing certificate of public convenience and necessity 
New York State Natural Gas Corp. 
(Docket No. G-888) 


September 9, 1947 





On April 14, 1947, New York State Natural Gas Corp. (applicant), filed with 
the Commission an application, as supplemented on May 14, 1947, for a certificate 
of public convenience and necessity pursuant to section 7 of the Natural Gas Act, 
as amended, authorizing the construction and operation of following-described 
facilities: 

(a) Preston compressor station, situated in Greene County, Pa., near the place 
where applicant’s main transmission pipe line No. 9 crosses the Big Inch and 
Little Big Inch pipe lines (Inch Lines), consisting of five 1,200 horsepower gas 
engines and compressors with auxiliary equipment, tankage and storage, cooling 
tower, structures for housing the machinery, and appurtenant equipment; 

(b) Approximately eight-tenths of a mile of 20-inch pipe line from the Inch 
Lines to Preston Station and approximately three-tenths of a mile of 20-inch 
pipe line from Preston Station to applicant’s pipe line No. 9. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
September 4, 1947, respecting the matters involved and the issues presented by 
the application, as supplemented. No protest to the application has been received. 

Temporary authorization to construct and operate the facilities heretofore 
described was granted by the Commission on May 22, 1947. 

Applicant proposes by means of the facilities heretofore described to receive 
gas from the Inch Lines and to discharge it into its pipe line No. 9 against the 
operating pressures of the latter line in order to meet the anticipated requirements 
of its customers for 1947 and 1948. The evidence shows that applicant, together 
with its affiliates, the East Ohio Gas Co. and Peoples Natural Gas Co., entered into 
an interim contract to run during the period the Inch Lines are operated under 
lease and also a long-term contract with Texas Eastern Transmission Corp. to 
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purchase gas to be delivered from the Inch Lines. Applicant and its affiliates are 
to receive under the interim agreement up to 125,000 M. c. f. per day and under the 
long-term contract initially up to 125,000 M ¢, f. per day, with options to receive 
200,000 M. ce. f. per day, and with possible options to receive ultimately 400,000 
M. c. f. per day. The record shows that during the winter of 1946-47 Hope 
Natural Gas Co. failed to deliver to applicant sufficient gas to meet the require- 
ments of all its customer companies and that gas must be obtained from the 
Inch Lines and Hope Natural Gas Co. if applicant is to meet the anticipated 
requirements of its customers for 1947 and 1948. 

The estimated over-all capital cost of construction of the facilities described 
herein is $1,313,785, which is to be financed by the issuance and sale of capital 
stock to its parent, Consolidated Natural Gas Co. 

The Commission, having considered the application, as amended, and the 
record thereon with respect to the matters involved and the issues presented, 
further finds that: 

(1) Applicant, a New York corporation having its principal place of business 
at New York, N. Y., owns and operates an integrated natural-gas pipe-line system 
located in the States of Pennsylvania and New York, and by such operations 
applicant is engaged in the transportation and sale of natural gas in interstate 
commerce for resale for ultimate public consumption subject to the jurisdiction 
of the Commission, and is, therefore, a “natural-gas company” within the mean- 
ing of the Natural Gas Act, as heretofore found by the Commission in its order 
of October 27, 1942, in docket No. G-312,3 F. P. C. 844; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the jurisdic- 
tion of the Commission, as integral parts of applicant's existing pipe-line system, 
and the construction and operation thereof by applicant are subject to the re- 
quirements of subsections (c) and (e) of section 7 of the Natural Gas Act, as 
amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
cant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform 
the service proposed and to conform to the provisions of the Natural Gas Act, 
as amended, and the requirements, rules, and regulations of the Commission 
thereunder; — 

(6) Applicant having requested the omission of the intermediate decision pro- 
cedure and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 1.32 
(b)) having been satisfied, sufficient cause exists for the Commission forthwith 
to render its final decision in the instant proceeding. 

(7) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned. 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facilities here- 
inbefore described, all as more fully described in the application, as supplemented, 
in this proceeding and exhibits appended thereto, for the transportation and 
sale of natural gas therein set forth, subject to the jurisdiction of the Commis- 
sion, upon the terms and conditions of this order ; 
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(B) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the construction of the facilities hereinbefore described, together 
with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the pro- 
visions of the Natural Gas Act, as amended, and any pertinent rules, regulations, 
or orders heretofore or hereafter issued by the Commission ; 

(D) This certificate is granted to applicant upon the condition that approval 
of the proposed plan of financing the construction of the proposed facilities shall 
be obtained from the Securities and Exchange Commission, and the grant of the 
certificate herein authorized shall be without prejudice to any action which may 
be taken by that Commission ; 

(E) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission In the Matter of Teras Eastern 
Transmission Corporation, docket No. G-880 and Jn the Matter of New York 
State Natural Gas Corporation, in docket No. G-818. 


Date of issuance: September 10, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Arkansas-Oklahoma Gas Co. 
(Docket No. G-907) 
September 9, 1947 


On June 6, 1947, Arkansas-Oklahoma Gas Co. (applicant) filed with the Com- 
mission an application, which was supplemented by a further filing on August 
11, 1947, for a certificate of public convenience and necessity pursuant to section 
7 of the Natural Gas Act, as amended, authorizing the construction and opera- 
tion of 38,000 feet (7.2 miles) of 12%4-inch O. D. natural-gas transmission pipe line 
extending from the Spiro Field, La Flore County, Okla., to a point north of 
the town of Spiro, Okla., paralleling and partially looping an existing 10%4-inch 
pipe line. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
September 8, 1947, respecting the matters involved and the issues presented by the 
application. No protest to the application has been received. 

Applicant proposes by means of the facilities heretofore described to insure 
against complete curtailment of service to Fort Smith, Ark., in case a break 
should occur in the present pipe line, and to enable applicant to meet increasing 
future peak day demands with lower operating pressures. 

The estimated over-all capital cost of the proposed facilities is $122,000, which 
will be financed out of corporate funds on hand. 

The Commission, having eonsidered the application, the supplement thereto, 
and the record thereon with respect to the matters involved and the issues pre- 
sented, further finds that: 

(1) Applicant, a Delaware corporation having its principal place of business at 
Fort Smith, Ark., owns and operates, among other facilities, a natural-gas trans- 
mission pipe-line system located in the States of Arkansas and Oklahoma, and 
by such operations applicant is engaged in the transportation and sale of natural 
gas in interstate commerce for resale for ultimate public consumption, subject to 
the jurisdiction of the Commission, and is, therefore, a “natural-gas company” 
within the meaning of the Natural Gas Act, as heretofore found by the Commis- 
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sion at docket No. G-443, 3 F. P. C. 486, In the Matter of Southern United Gas 
Company, predecessor of applicant ; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the jurisdic- 
tion of the Commission, as integral parts of applicant’s existing pipe-line system, 
and the construction and operation thereof by applicant are subject to the require- 
ments of subsections (c) and (e) of section 7 of the Natural Gas Act, as amended; 

(3) Applicant's gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facilities, 
and suck construction and operation will have no adverse effect upon applicant’s 













existing rates and services ; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) Applicant having requested the omission of the intermediate decision pro- 
cedure and all the requirements of the provisions of’rule 32 (b) (18 C. F. R. 
1.32 (b)) having been satisfied, sufficient cause exists for the Commission forth- 
with to render its final decision in the instant proceeding ; 

(7) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application and supplement in these 
proceedings and exhibits appended thereto, for the transportation and sale of 
natural gas as therein set forth, subject to the jurisdiction of the Commission, 



















upon the terms and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the construction of the facilities hereinbefore described, together 
with the date of commencement of operations; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 












Date of issuance: September 10, 1947. 


Findings and order issuing certificate of public convenience and necessity 







Montana-Dakota Utilities Co. 






(Docket No. G-913) 






September 9, 1947 





On June 17, 1947, Montana-Dakota Utilities Co. (applicant), filed with the 
Commission an application for a certificate of public convenience and necessity 
pursuant to section 7 of the Natural Gas Act, as amended, authorizing the 
construction and operation of one 300-horsepower compressor at applicant’s 
Saco compressor station near Saco, Mont., and two 300-horsepower compressors 


at applicant's Fort Peck compressor station near Fort Peck, Mont., together 
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with necessary appurtenances, including cooling facilities, building additions, 
and changes incident to the installation thereof. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
September 3, 1947, respecting the matters involved and the issues presented 
by the application. No protest to the application has been received. 

Temporary authorization to construct and operate the facilities heretofore 
described was granted by the Commission on July 18, 1947. 

The proposed facilities will increase the installed horsepower of the Saco 
compressor station to 1,440 horsepower, and of the Fort Peck compressor 
station to 2,400 horsepower. Such facilities together with a 10%-inch pipe line 
authorized at docket No. G—732 will assertedly provide additional pipe-line 
capacity to enable applicant to meet the anticipated peak demands on its Baker- 
Bowdoin system in the winter season of 1947-48, and to carry on its storage 
program during the summer months. 

The estimated over-all capital cost of the proposed facilities is $188,452, which 
will be financed from funds presently available to the applicant. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds 
that: 

(1) Applicant, a Delaware corporation having its principal place of business 
at Minneapolis, Minn., owns and operates, among other facilities, a natural- 
gas transmission system located in the States of Montana, North Dakota, and 
South Dakota, and by such operations applicant is engaged in the transporta- 
tion of natural gas in interstate commerce, subject to the jurisdiction of the 
Commission, and is, therefore, a “natural-gas company” within the meaning 
of the Natural Gas Act, as heretofore found by the Commission in its order 
of April 6, 1943, at docket No. G-282, 3 F. P. C. 968; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation of natural gas in interstate commerce, subject to the jurisdiction 
of the Commisison, as integral parts of applicant’s existing pipe-line system, 
and the construction and operation thereof by applicant are subject to the 
requirements of subsections (c) and (e) of section 7 of the Natural Gas Act, 
as amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon 
applicant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed, and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) Applicant having requested the omission of the intermediate decision 
procedure, and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 
1.32 (b)) having been satisfied, sufficient cause exists for the Commission forth- 
with to render its final decision in the instant proceeding; 

(7) The proposed construction and operation of the facilities by applicant 
are required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facilities here- 
inbefore described, all as more fully described in the application in these 
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proceedings and exhibits appended thereto, for the transportation of natural 
gas as therein set forth, subject to the jurisdiction of the Commission, upon 
the terms and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of operations; 

(C) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with 
the provisions of the Natural Gas Act, as amended, and any pertinent rules, 
regulations, or orders heretofore or hereafter issued by the Commission. 

Date of issuance: September 10, 1947. 


Order allowing supplemental rate schedules to take effect 
Idaho Power Co. 
September 9, 1947 


Upon consideration of the application filed by Idaho Power Co. requesting 


that the following supplemental rate schedules be allowed to take effect as of 
July 1, 1947: 


Name of company Rate schedule designation Rate schedules superseded 


Idaho Power Co ; Supplement No. 1 to F. P | F. P. C. No. 1 and supplement No. 


1, and sapplement No | 1toF.P.C No. 15, respectively. 
| F.P.C. No. 15. 


The Commission orders that: 

(A) The aforesaid supplemental rate schedules be and they hereby are 
allowed to take effect as of July 1, 1947; 

(B) The aforesaid supplemental rate schedules shall be deemed to have 
been filed and published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, 
regulation, contract, or practice affecting such service or rate provided for 
in the above-designated supplemental rate schedules, nor shall this order be 
deemed as recognition of any claimed contractual right or obligation affecting 
or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been made or may hereafter be made by this Commission in any proceeding 
now pending, or hereafter instituted, by or against the applicant. 


Date of issuance: September 11, 1947. 


Order allowing rate schedules to take effect 
United Fuel Gas Co. and Central Kentucky Natural Gas Co. 
September 9, 1947 


Upon consideration of the applications filed by the companies named herein 
requesting that their rate schedules designated below, providing by their terms 


for a reduction in wholesale rates be allowed to take effect with meter readings 
of April 30, 1947: * 
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Name of company: Rate schedule designation 



























United Fuel Gas Co__-------__--_ First revised sheet No. 3 to F. P. C. gas 
schedules. 
Central Kentucky Natural Gas Co. Second revised sheet No. 3 to F. P. C. gas 


schedules, 





The Commission orders that: 
(A) The aforesaid rate schedules be and they hereby are allowed to take 
effect with meter readings of April 30, 1947; 

(B) The aforesaid rate schedules shall be deemed to have been filed and 
published in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting 
such service or rate provided for in the above-designated rate schedules, nor 
shall this order be deemed as recognition of any claimed contractual right or 
obligation affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now pend- 
ing or hereafter instituted by or against the applicants. 


Date of issuance: September 11, 1947. 


Order allowing supplemental rate schedules to take effect 
Utah Power & Light Co. 


September 9, 1947 





Upon consideration of the application filed by Utah Power & Light Co. request- 
ing that the following supplemental rate schedules be allowed to take effect 
as of July 1, 1947: 


| 
Name of company Rate schedule designation Rate schedules superseded 


. | 
Utah Power & Light Co___-..--- Supplement No. 1 to F. P.C. No. | F. P. C. No. 1and supplement No. 
1, and supplement No. 2 to 1 to F. P.C. No. 19, respectively. 
F. P.C. No. 19. 


















The Commission orders that: 

(A) The aforesaid supplemental rate schedules be and they hereby are 
allowed to take effect as of July 1, 1947; 

(B) The aforesaid supplemental rate schedules shall be deemed to have been 
filed and published in compliance with the Federal Power Act ; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided for 
in the above-designated supplemental rate schedules, nor shall this order be 
deemed as recognition of any claimed contractual right or obligation affecting 
or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been made or may hereafter be made by this Commission in any proceeding 
now pending, or hereafter instituted, by or against the applicant. 

Date of issuance: September ly 1947. 
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Order authorizing amendment of license (major) 
Southern California Edison Co. 
(Project No. 67) 

September 11, 1947 


(1) Application has been filed on June 30, 1947, by Southern California 
Edison Co., licensee for project No. 67 under the Federal Power Act, for amend- 
ment of the license to eliminate the existing amortization reserve provisions 
and to include the present standard provision providing that one-half of the 
earnings in excess of 6 percent on the net investment in the project shall be set 
aside in the amortization reserve ; 

(2) The “Now therefore” paragraph of the license, as amended, for project 
No. 67 incorporates by reference amortization reserve regulation No. 17 ap- 
proved February 28, 1921, and the provisions of such amortization reserve 
regulation are set forth in article 10 of the license. 

(3) Public notice of the application has been given as required by the Fed- 
eral Power Act and no protest or request for hearing thereon has been received. 

The Commission, having considered the application and the project record, 
finds that: 

(4) The amendment of license as hereinafter provided will not be incon- 
sistent with the public interest ; 

It is ordered that: 

(5) The license, as amended, for project No. 67 be further amended to 
eliminate from the “Now therefore” paragraph thereof reference to regulation 
No. 17, amortization reserves, approved February 28, 1921, and article 10 of 
the license be amended to read as hereinafter set forth : 

Article 10.—After the first 20 years of operation of the project under this 
license; namely, after March 2, 1941, 6 percent per annum shall be the 
specified rate of return on the net investment in the project for determining 
surplus earnings in accordance with the provisions of section 10 (d) of 
the act for the establishment and maintenance of amortization reserves to 
be held until the termination of the license, or, in the discretion of the 
Commission, to be applied from time to time in reduction of the net invest- 
ment in the project, and one-half of all surplus earnings in excess of 6 percent 
per annum received in any calendar year shall be paid into and held in such 
amortization reserves. 


(6) Nothing in the license as above amended shall be construed as reflecting 
an interpretation by the Commission of section 3 (13) of the Federal Power 
Act. 


Date of issuance: September 12, 1947. 
Dp t 


Order authorizing amendment of license (major) 
Southern California Edison Co. 
(Project No. 120) 

September 11, 1947 


(1) Application has been filed on June 30, 1947, by Southern California Edison 
Co., licensee for project No. 120 under the Federal Power Act, for amendment 
of the license to eliminate the existing amortization reserve provisions and to 
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include the present standard provision providing that one-half of the earnings 
in excess of 6 percent on the net investment in the project shall be set aside in 
the amortization reserve ; 

(2) The “Now therefore’ paragraph of the license, as amended, for project 
No. 120 incorporates by reference amortization reserve regulation No. 17 ap- 
proved February 28, 1921, and the provisions of such amortization reserve regu- 
lation are set forth in article 18 of the license ; 

(3) Public notice of the application has been given as required by the Federal 
Power Act and no protest or request for hearing thereon has been received ; 

The Commission, having considered the application and the project record, 
finds that: 

(4) The amendment of license as hereinafter provided will not be inconsistent 
with the public interest ; 

It is ordered that: 

(5) The license, as amended, for project No. 120 be further amended to elimi- 
nate from the “Now therefore” paragraph thereof reference to regulation No. 17, 
amortization reserves, approved February 28, 1921, and article 18 of the license 
be amended to read as hereinafter set forth : 

Article 18.—After the first 20 years of operation of the project under this 
license ; namely, after June 7, 1944, 6 percent per annuin shall be the specified 
rate of return on the net investment in the project for determining surplus 
earnings in accordance with the provisions of section 10 (a) of the act for 
the establishment and maintenance of amortization reserves to be held until 
the termination of the license, or, in the discretion of the Commission, to be 
applied from time to time in reduction of the net investment in the project, 
and one-half of all surplus earnings in excess of 6 percent per annum received 
in any calendar year shall be paid into and held in such amortization reserves. 


(6) Nothing in the license as above amended shall be construed as reflecting 
an interpretation by the Commission of section 8 (13) of the Federal Power Act. 


Date of issuance: September 12, 1947. 


Order accepting surrender of license (transmission line) 
California Electric Power Co. 
(Project No. 255) 
September 11, 1947 


(1) An application was filed June 25, 1947, by California Electric Power Co., 
licensee for transmission-line project No. 255, for surrender of the license for 
the project, affecting lands of the United States partly within the San Bernardino 
National Forest, San Bernardino County, Calif. ; 

(2) Applicant states that the line had deteriorated to such an extent that 
its reconstruction became necessary, that it has completed a new line in another 
location to replace it, and that it now proposes to dismantle and remove the 
old line; 

(3) The annual charges under the license for the project have been paid 
through the year 1946 and the licensee’s copy of the license instrument has been 
returned ; 

The Commission, having considered the application and the project record, 
finds that: 
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(4) Acceptance of surrender of the license is appropriate as hereinafter 
provided ; 

It is ordered that: 

(5) Surrender of the license for transmission-line project No. 255 be and it is 
hereby accepted, effective as of the date of restoration of the lands of the United 
States involved to a condition satisfactory to the Forest Service and the Secretary 


of the Interior, and subject to the payment of annual charges under the license 
for the project through said date. 


Date of issuance: September 12, 1947. 


Order authorizing amendment of license (major) 
Southern California Edison Co. 
(Project No. 382) 
September 11, 1947 


(1) Application has been filed June 30, 1947 by Southern California Edison 
Co., licensee for project No. 382 under the Federal Power Act, for amendment of 
the license to eliminate the existing amortization reserve provisions and to include 
the present standard provision providing that one-half of the earnings in excess 
of 6 percent on the net investment in the project shall be set aside in the amorti- 
zation reserve ; 

(2) The “Now therefore” paragraph of the license for project No. 382 incor- 
porates by reference alortization reserve regulation No. 17 approved February 
28, 1921, and the provisions of such amortization reserve regulation are set forth 
in article 20 of the license ; 

(3) Public notice of the application has been given as required by the Federal 
Power Act and no protest or request for hearing thereon has been received ; 

The Commission, having considered the application and the project record, 
finds that: 

(4) The amendment of license as hereinafter provided will not be inconsistent 
with the public interest ; 

It is ordered that: 

(5) The license for project No. 382 be amended to eliminate from the “Now 
therefore” paragraph thereof reference to “Regulation No. 17, Amortization 


Reserves, approved February 28, 1921,” and article 20 of the license be amended 
to read as hereinafter set forth: 

Article 20.—After the first 20 years of operation of the project under this 
license; namely, after February 27, 1945, 6 percent per annum shall be the 
specified rate of return on the net investment in the project for determining 
surplus earnings in accordance with the provision of section 10 (d) of the 
act for the establishment and maintenance of amortization reserves to be 
held until the termination of the license, or, in the discretion of the Com- 
mission, to be applied from time to time in reduction of the net investment 
in the project, and one-half of all surplus earnings in excess of 6 percent 
per annum received in any calendar year shall be paid into and held in such 
amortization reserves. 

(6) Nothing in the license as above amended shall be construed as reflecting 
an interpretation by the Commission of section 3 (13) of the Federal Power Act. 


Date of issuance: September 12, 1947. 
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Order authorizing and approving issuance of promissory notes 
Montana-Dakota Utilifies Co. 
(Docket No. IT-6076) 
September 11, 1947 


Montana-Dakota Utilities Co. (applicant), a Delaware corporation, having its 
principal business office at Minneapolis, Minn., filed its application on August 15, 
1947, for an order pursuant to section 204 of the Federal Power Act, authorizing 
it to issue $2,000,000 principal amount of promissory notes ; 

It appears to the Commission from the application that : 

(a) Applicant proposes to issue $2,000,000 of promissory notes of $100,000 each 
or a multiple thereof, bearing interest, payable quarterly, at the rate of 2 percent 
per annum, to be dated on the date of issuance and payable July 1, 1948. A commit- 
ment fee, payable quarterly of 44 of 1 percent. per annum on the average daily 
unused amount of the commitment will be paid by the applicant ; 

(b) Of the $2,000,000 proceeds from the issuance of the notes, $1,400,000 will 
be upplied to retire two notes of $700,000 each, payable to the National City Bank 
of New York, dated July 1, 1947, and August 12, 1947, respectively, and each due 
6 months after dates of issue and bearing interest at 2 percent per annum, The 
proceeds from the issue of these notes has been and is being used to finance part 
of the cost of applicant’s 1947 construction program ; 

(c) The remaining $600,000 of the proceeds from the $2,000,000 notes con- 
templated by applicant’s application will also be used to finance its 1947 construc- 
tion program; 

(d) No underwriter’s commissions or finder’s fees will be incurred or puid in 
connection with the proposed issue of notes ; 

(e) Written notice of aforesaid application has been given to the Public Serv- 
ice Commission of North Dakota, the Public Service Commission of Wyoming, 
the Public Utilities Commission of South Dakota, the Board of Railroad Com- 
missioners of Montana, the Railroad and Warehouse Commission of Minnesota 
and to the Governors of each of those states, Notice of application was also 
published in the Federal Register on August 22, 1947 (vol. 12, No. 165, p. 5684), 
stating that any person desiring to be heard or to make any protest with ref- 
erence to said application should on or beiore the 5th day of September 1947, 
file with the Federal Power Commission a petition or protest. No petition, pro- 
test, or request to be heard in opposition to the granting of such application has 
been received ; 

The Commission finds that: 

(1) Applicant, a corporation, is a public utility within the meaning of section 
204 of the Act subject to the jurisdiction of the Commission as heretofore de- 
scribed and set out in the Commission’s order entered August 23, 1946, In the 
Matter of Montana-Dakota Utilities Co., docket No. IT-6003, 6 F. P. C. 728; 

(2) The proposed issue of the promissory notes will constitute an issuance of 
securities within the purview of section 204 of the Federal Power Act; 

(3) Applicant is not organized and operating in a State under the laws of which 
its security issues are regulated by a State commission within the meaning of 
section 204 (f) of the Federal Power Act, and the proposed issue of the promis- 
sory notes is, therefore, not exempt by virtue of that section from the require- 
ments of section 204 of the act; 

(4) The proposed issuance of the promissory notes as hereinafter authorized 
and approved will be for a lawful object, within the corporate purposes of the 
applicant and compatible with the public interest, which is appropriate for and 
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consistent with the proper performance by the applicant of service as a public 
utility and which will not impair its ability.to perform that service, and is rea- 
sonally appropriate for such purposes within the meaning of section 204 (a) of 
the act; 

The Commission orders that: 

(A) The proposed issuance of the $2,000,000 principal amount of promissory 
notes referred to in paragraph (a@) above, upon the terms and conditions and 
for the purposes specified in the application, be and the same hereby is author- 
ized and approved, subject to the provisions of this order ; 

(B) The foregoing authorization is without prejudice to the authority of this 
Commission or any other regulatory body with respect to rates, service, accounts, 
valuation, estimates or determinations of costs, or any matter whotsoever which 
may come before this Commission or any other regulatory body, and nothing in 
this order shall be construed as an acquiescence by this Commission in any esti- 
mate or determination of cost or any valuation of property claimed or asserted ; 

(C) Nothing in this order shall be construed to imply any guarantee or obli- 
gation on the part of the United States in respect to any securities to which 
this order relates. 


Date of issuance: September 11, 1947. 


Findings and order issuing certificate of public convenience and necessity 
United Gas Pipe Line Co. 
(Docket No. G—S96) 
September 11, 1947 


On April 29, 1947, United Gas Pipe Line Co. (applicant) filed with the Com- 
mission an application for a certificate of public convenience and necessity 
pursuant to section 7 of the Natural Gas Act, as amended, approving the con- 
struction and authorizing the continued operation of the following-described 
natural-gas facilities : 

(1) A sales meter constructed at station 3740+-50 on applicant’s Latex-Port 
Neches line serving the village of Bronson, Sabine County, Tex. 

(2) A sales meter on Temple Lumber Co.’s 2-inch gas line to measure gas 
delivered to the city of Pineland, Tex., at a point near station 4112+-79 on 
applicant's said Latex-Port Neches line. 

Pursuant to due notice, a public hearing was held in this matter in Wash- 
ington, D. C., on September 9, 1947, respecting the matters involved and the 
issues presented by the application. No protest to the application has been 
received. 

The above-described facilities have already been constructed and applicant, 
since November 16, 1944, and September 15, 1945, has been selling natural gas 
by means of said facilities to the city of Pineland (now Temple Lumber Co.) 
for resale in the city of Pineland, Tex., and to Hugh N. Wood for resale in the 
Village of Bronson, Tex., respectively. 

The total over-all capital cost of the facilities constructed was $1,232.91, all 
of which applicaut financed out of cash on hand. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented. further finds that: 

(1) Applicant, a Delaware corporation, having its principal place of business 


at Shreveport, La., owns and operates a natural-gas transmission pipe-line system 
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located in the States of Texas, Louisiana, Mississippi, Alabama, and Florida, and 
by means of such operations applicant is engaged in the transportation and sale 
of natural gas in interstate commerce for resale for ultimate public consumption, 
subject to the jurisdiction of the Commission, and is, therefore, a “natural-gas 
company” within the meaning of the Natural Gas Act, as heretofore found by the 
Commission in its order of November 10, 1942, in docket No. G—232, 3 F. P. C. 863; 

(2) The facilities hereinbefore described are being used in the transportation 
and sale of natural gas in interstate commerce, subject to the jurisdiction of the 
Commission, as integral parts of applicant’s existing pipe-line system, and the 
construction and operation thereof by applicant are subject to the requirements 
of subsections (c) and (e) of section 7 of the Natural Gas Act, as amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
being rendered by means of the above-described facilities ; 

(4) Applicant is financially able to continue to operate the above-described 
facilities, and the construction and operation thereof will have no adverse effect 
upon applicant’s existing rates and services ; 

(5) Applicant is able and willing properly to do the acts and to continue to 
perform the service now being rendered and to conform to the provisions of the 
Natural Gas Act, as amended, and the requirements, rules, and regulations of 
the Commission thereunder : 

(6) Applicant having requested the omission of the intermediate decision pro- 
cedure and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 1.32 
(b)) having been satisfied, sufficient cause exists for the Commission forthwith 
to render its final decision in the instant proceeding; 

(7) The construction and continued operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued approving the construction and authorizing the continued operation by 
applicant of the facilities hereinbefore described, all as more fully described in 
the application in these proceedings and exhibits appended thereto, for the 
transportation and sale of natural gas as therein set forth, subject to the juris- 
diction of the Commission, upon the terms and conditions of this order; 

(B) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: September 11, 1947. 


Order authorizing issuance of securities 
Duke Power Co. 
(Docket No. IT-6074) 


September 12, 1947 





Duke Power Co. (hereinafter “applicant’’), a corporation having 





its principal 
business office at Charlotte, N. C., filed its application on August 12, 1947, for an 
order pursuant to section 204 of the Federal Power Act, authorizing the issuance 
of 252,512 additional shares of common stock without par value; 


It appears to the Commission that: 
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(a) Applicant proposes to issue 252.512 additional shares of common stock 
without par value and having a stated value of $75 per share. The new stock will 
rank equally in all respects with the presently outstanding common stock ; 

(b) Applicant proposes to offer the additional shares of common stock at the 
price of $82.50 to the holders of applicant’s outstanding common stock at the rate 
of one share of such additional common stock for each four shares of outstanding 
common stock. Rights to purchase the additional stock will be evidenced by 
transferable subscription warrants to be issued to stockholders entitled thereto. 
All such additional common stock not subscribed to under the warrants will be 
purchased by the Duke endowment at the price of $82.50 per share; 

(c) The proceeds of the proposed issuance of common stock will be issued to 
finance in part completion of applicant’s construction program undertaken since 
January 1, 1946; 

(@) No underwriter’s or finder’s fees will be incurred or paid in connection 
with the proposed issuance of common stock, and applicant estimates that the 
total expense of the issuance will be approximately $86,883 ; 

(e) Written notice of the aforesaid has been given to the Utilities Commission 
of North Carolina, the Publie Service Commission of South Carolina and to the 
Governors of each of those States. Notice of the application was also published 
in the Federal Register on August 20, 1947 (12 F. R. 5604) stating that any person 
desiring to be heard or to make any protest with reference to the application 
should file a petition or protest on or before September 2, 1947. No protest or 
petition or request to be heard in opposition to the granting of such application 
has heen received: 

(f) The North Carolina Utilities Commission and the Public Service Commis- 
sion of South Carolina by orders issued August 6, 1947, have each authorized 
the issuance of additional share of common stock. 

The Commission finds that: 

(1) Applicant, a corporation, is a public utility within the meaning of section 
204 of the Federal Power Act, subject to the jurisdiction of the Commission as 
described and set out in the Commission’s order issued this date, In the Matter 
of Duke Power Company, docket No. IT-6075, infra, p. 900; 

(2) The proposed issuance of additional shares of common stock as described 
in paragraph (a), above, is an issuance of securities within the purview of sec- 
tion 204 of the Federal Power Act ; 

(3) Applicant is not organized and operating in a state under the laws of 
which its security issues are regulated by a State Commission within the meaning 
of section 204 (f) of the Federal Power Act, and the proposed issuance of securities 
is, therefore, not exempt by virtue of that Section from the requirements of 
section 204 of the Act; 

(4) The proposed issuance of securities as hereinafter authorized and ap- 
proved will be for a lawful object, within the corporate purposes of the applicant 
and compatible with the public interest, which is appropriate for and consistent 
with the proper performance by applicant of service as a public utility, and which 
will not impair its ability to perform that service, and is reasonably appropriate 
for such purposes ; 

The Commission orders that: 

(A) The proposed issuance of additional shares of common stock, described in 
paragraph (7), above, upon the terms and conditions and for the purposes speci- 


fied in the application, be and the same hereby is authorized and approved, subject 
to the provisions of this order; 


(B) This authorization shall expire unless acted upon within 60 days from the 
date of this order ; 
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(C) The foregoing authorization is without prejudice to the authority of this 
Commission or any other regulatory body with respect to rates, service, accounts, 
valuation, estimates, or determination of costs, or any matter whatsoever which 
may come before this Commission or any other regulatory body, and nothing in 
this order shall be construed as an acquiescence by this Commission in any 
estimate or determination of costs or any valuation of property claimed or 
asserted ; 

(D) Nothing in this order shall be construed to imply any guarantee or obliga- 
tion on the part of the United States in respect to any securities to which this 
order relates. 


















Date of issuance: September 12, 1947. 


Order authorizing issuance of bonds 
Duke Power Co. 
(Docket No. IT-6075) 


September 12, 1947 

























Duke Power Company (hereinafter “applicant’), a corporation having its 
principal business office at Charlotte, N. C., filed its application on August 12, 
1947, and amendment thereto on August 25, 1947, for an order pursuant to sec- 
tion 204 of the Federal Power Act authorizing the issuance of $40,000,000 prin- 
cipal amount of first and refunding mortagage bonds, 2.65 percent series, due 
1977 ; 

It appears to the Commission that: 

(a) Applicant proposes to issue $40,000,000 principal amount of first and re- 
funding mortgage bonds, 2.65 percent series, to be dated September 1, 1947, and 
to mature September 1, 1977. The proposed issue will be secured by an in- 
denture dated December 1, 1927, as supplemented and amended by supplemental 
indenture dated September 1, 1947; 

(b) Applicant proposes to sell the bonds privately to the Duke Endowment and 
Metropolitan Life Insurance Co. at a price equal to the principal amount thereof 
plus accrued interest from September 1, 1947, to the date of the sale; 

(c) Applicant proposes to use $31,500,000 of the proceeds of the proposed issue 
to redeem and retire its presently outstanding bonds, 31% percent series, due 1967, 
in the principal amount of $30,000,000, held by the Duke Endowment, and to apply 
the remainder of the proceeds towards the future financing, in part, of its 
extensive construction program undertaken since January 1, 1946; 

(d@) No underwriter’s or finder’s fees will be incurred or paid in connection 
with the proposed issuance of bonds; 

(e) Written notice of the aforesaid application has been given to the Utilities 
Commission of North Carolina, the Public Service Commission of South Carolina 
and to the Governors of each of those States. Notice of the application was 
also published in the Federal Register of August 20, 1947 (12 F. R. 5604), 
stating that any person desiring to be heard or to make any protest with refer- 
ence to the application should file a petition or protest on or before September 
2, 1947. No protest or petition or request to be heard in opposition to the 
granting of such application has been received ; 

(f) The North Carolina Utilities Commission and the Public Service Commis- 
sion of South Carolina by orders issued August 6, 1947, have each authorized the 
issuance of the bonds; 
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The Commission finds that: 

(1) Applicant is a corporation organized and existing under and by virtue of 
the laws of the State of New Jersey, with its principal office at Charlotte, N. C., 
and is engaged, principally, in the business of generating, purchasing, transmit- 
ting, and distributing electric energy in the States of North Carolina and South 
Carolina. It owns and operates facilities, among others, for the transmission 
and sale at wholesale of electric energy which is transmitted between the States 
of North Carolina and South Carolina, and consumed at points outside the State 
in which it is generated, which facilities are in addition to, and do not include, 
facilities used for the generation of electric energy, facilities used in local 
distribution or only for the transmission of electric energy in intrastate com- 
merce, or faciilties used for the transmission of electric energy consumed wholly 
by the transmitter. Applicant is, therefore, a public utility within the meaning 
of that term as used in section 204 of the Federal Power Act ; 

(2) The proposed issuance of bonds will constitute an issuance of securities 
within the provisions of section 204 of the Federal Power Act ; 

(3) Applicant is not organized and operating in a State under the laws of 
which its security issues are regulated by a State Commission within the meaning 
of section 204 (f) of the Federal Power Act, and the proposed issue is, therefore, 
not exempt by virtue of that section from the requirements of section 204 of 
the Federal Power Act; 

(4) The proposed issuance of securities as hereinafter authorized and approved 
will be for a lawful object, within the corporate purposes of the applicant and 
compatible with the public interest, which is appropriate for and consistent with 
the proper performance by applicant of service as a public utility and which will 
not impair its ablity to perform that service, and is reasonably appropriate for 
such purposes ; 

The Commission orders that: 

(A) The proposed issuance of bonds, described in paragraph (a), above, upon 
the terms and conditions and for the purposes specified in the application, be 
and the same hereby is authorized and approved, subject to the provisions of 
this order ; 

(B) This authorization shall expire unless acted upon within 60 days from 
the date of this order ; 

(C) The foregoing authorization is without prejudice to the authority of this 
Commission or any other regulatory body with respect to rates, service, accounts, 
valuation, estimates, or determinations of cost, or any matter whatsoever which 
may come before this Commission or any other regulatory body, and nothing in 


this order shall be construed as an acquiescence by this Commission in any esti- 
mate or determination of cost or any valuation of property claimed or asserted ; 
(D) Nothing in this order shall be construed to imply any guarantee or obli- 


gation on the part of the United States in respect to any securities to which this 
order relates. 


Date of issuance: September 12, 1947. 
L 1 


Order denying petition for reconsideration and for hearing 
White River Power Co. 
(Project No. 654) 
September 16, 1947 


(1) By petition filed under the Federal Power Act on August 18, 1947, White 
River Power Co. (petitioner) requests that the Commission reconsider its order 
dated June 19, 1947, dismissing Petitioner’s application for license (project No. 
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654) for power generating facilities at the flood-control project authorized for 
construction by the United States at Bull Shoals on the White River in Arkansas, 
and that the Commission hold a hearing on said application. 

(2) As stated in the order of June 19, 1947, Congress has authorized con- 
struction of the Bull Shoals project, including construction of the power plant, 
thereby deciding, as a matter of policy, that the entire development should be 
built by the United States. The petition for reconsideration does not claim or 
allege that the Federal Power Commission has authority to issue a license for 
the power plant under the circumstances or that any new facts could be pre- 
sented at a hearing which would justify issuance of a license as requested. 

(3) The petition for reconsideration was not filed within 30 days after the 
issuance of the order of June 19, 1947. Although proposed findings which the 
Commission staff then considered recommending to the Commission were sub- 
mitted to the petitioner prior to the action of June 19, 1947, petitioner did not 
then request a hearing on its application for license. 

(4) Except for the request for a formal hearing, the petition for reconsidera- 
tion does not contain any matter which was not considered by the Commission 
in dismissing the application for license. 

The Commission finds that: 

(5) No valid reason has been shown by petitioner to justify reconsideration 
of the order of June 19, 1947, or the granting of a hearing, and the pending 
petition for reconsideration and for hearing should be denied. 

It is ordered that: 

(6) The petition for reconsideration and for hearing filed August 18, 1947, is 
hereby denied. 


Date of Issuance : September 18, 1947. 





—_————_—_ 









Findings and order authorizing issuance of license (major) 





Maverick County Water Control and Improvement District Number One 
(Project No. 1952) 
September 16, 1947 


(1) On June 20, 1946, as supplemented July 9, 1946, Maverick County Water 
Control and Improvement District No. 1 of Eagle Pass, Tex., hereinafter called 
the District, filed application for license pursuant to the provisions of the 
Federal Power Act for a proposed rock-filled diversion dam about 9 feet high 
and 440 feet long with a 24-foot flashboard spillway across the Rio Grande 
approximately 42 miles above Eagle Pass, a protection earth levee about 2,910 
feet long across low ground on the United States side of the river, and a 
constructed gravity diversion canal with a capacity of 1.500 second-feet ; 

(2) An application for a preliminary permit was filed by the District on 
December 22, 1928, pending the completion of plans for its then proposed di- 
version canal, for the diversion of water from the Rio Grande for power and 
irrigation purposes, project No. 948. On June 14, 1929, upon consideration of 
the application for a preliminary permit, the Commission found that the 
Rio Grande was not then navigable at the proposed point of diversion and 
that the interests of interstate or foreign commerce would not be affected by the 
proposed construction. A preliminary permit was not issued for the diversion 
canal; 

(3) There has been a continuous recession in the normal water level in the 
Rio Grande at the proposed project since about 1890 due to diversions of water 
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from the Rio Grande and its tributaries for irrigation above the project. Prior 
to 1890 the Rio Grande was navigated regularly by steamboats between its 
mouth and Roma. Tex. Small boats navigated the Rio Grande between Roma 
and points many miles above the proposed dam before the water level of the 
river was reduced by diversions for irrigation ; 

(4) The District diverts water from the Rio Grande by a gravity canal for 
the generation of hydroelectric energy at a power plant located on the United 
States side of the Rio Grande about 32 miles below the canal intake channel, and 
for the irrigation of land in Kinney and Maverick Counties, Tex. The normal 
water level in the Rio Grande at District's intake channel has receded 4 feet 
since 1932 reducing the District's diversion from 1,500 second-feet to 700 second- 
feet. The purpose of the proposed dam is to raise the water to the 1932 level 
at the canal intake so that District can divert 1,500 second-feet of which 600 
second-feet will ultimately be used for irrigation and 900 second-feet for power 
generation ; 

(5) Pursuant to the treaty of February 3, 1944, between the United States 
and Mexico, the International Boundary and Water Commission approved the 
project by its minutes Nos. 181 and 181—A, dated April 4, 1946, and July 15, 1946, 
respectively. The Secretary of War and the Chief of Engineers, War Depart- 
ment, have approved the plans of the project structures so far as concerns the 
interests of navigation, subject to a condition hereinafter provided; 

(6) The Seeretary of State, the Secretary of the Interior, and the Texas Board 
of Water Engineers have reported favorably on the application as supplemented ; 

The Commission finds that: 

(7) The district is a municipal corporation organized and existing under the 
laws of the State of Texas, and has submitted satisfactory evidence of com- 
pliance with the requirements of all applicable State laws insofar as necessary 
to effect the purposes of a license for the project ; 

(8) The Rio Grande is an international boundary stream between the United 
States and Mexico at the project, and the project as constructed and proposed 
on the United States side of the international boundary is located in or along 
navigable waters of the United States; 

(9) The District is anxious to proceed with construction of the proposed dam 
without delay. In the circumstances, it is desirable to reserve for determination 
at a future date the question of whether the power plant of Central Power & 
Light Co. located on the diversion canal a few miles above Eagle Pass, Tex., is a 
part of the complete project and should be included in the license; 

(10) The project works referred to in paragraph 1 above are best adapted to a 
comprehensive plan for improving and developing the Rio Grande for the use 
and benefit of interstate or foreign commerce, for the improvement and utiliza- 
tion of water-power development, and for other beneficial public uses, including 
recreational purposes. The project works do not affect any Government dam and 
no application fur a similar project or in conflict therewith is before the 
Commission ; 

(11) In accordance with section 10 (d) of the act, the rate of return upon 
the net investment in the project and the proportion of surplus earnings to be 


paid into and held in amortization reserves are reasonable as hereinafter speci- 
fied ; 


(12) Subject to the provisions of section 10 (e) of the act, District shall pay 
such reasonable annual charges as may be fixed by the Commission for the 
purpose of reimbursing the United States for the costs of administration of 
part I of the act; 

(18) Exhibit J (F. P. C. No. 1952-1), and exhibit L, in five (5) sheets (F. P. C. 
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Nos. 1952-2 through -6), filed with the application as supplemented, conform to 
the Commission’s rules and regulations; 

It is ordered that: 

(14) A major license for a period of 50 years effective from June 30, 1946, 
be issued to Maverick County Water Control and Improvement District No. 1 
for the construction, operation, and maintenance of the part of the proposed dam 
across the Rio Grande located on the United States side of the International 
boundary between the United States and Mexico, for the construction, operation, 
and maintenance of the propesed protecting earth level and for the operation 
and maintenance of the 32-mile section of the constructed gravity diversion canal 
used for the development of hydroelectric energy ; 

(15) The license authorized herein shall be subject to the provisions of the 
Federal Power Act, the Commission’s rules and regulations thereunder, the usual 
conditions and provisions of licenses issued under section 4 (e) of the act for 
such projects, and the following special conditions : 

(a) The diversion of water from the Rio Grande shall be made only to the 
extent, for the purposes, and in the manner set forth in Minutgs Nos. 181 and 
181-A of the International Boundary and Water Commission, United States and 
Mexico, dated April 4, 1946, and July 15, 1946, respectively ; 

(b) If future operations by the United States require an alteration of the 
structures covered by the license or if, in the opinion of the Secretary of War, 
they shall cause unreasonable obstruction to the free navigation of said water, 
the licensee shall upon due notice from the Secretary of War remove or alter the 
structures without expense to the United States, so as to render navigation rea- 
sonably free, easy and unobstructed. No claim shall be made against the United 
States on account of any such removal or alterations ; 

(¢c) Licensee shall install and maintain a fish screen at the intake to the canal 
to consist either of a mesh type screen with one-half inch bar mesh or a vertical 
grid type screen with one-half inch spacers ; 

(d) The licensee shall file within 1 vear from the date of issuance of the 
license, exhibit F and exhibit K in accordance with the Commission's rules of 
practice and regulations ; 

(e) The Commission reserves the right at some future date to determine what 
additional projeet facilities, if any, shall be included in the project and cevered 
by the license ; 

(f) Subject to the provisions of section 13 of the act, the licensee shall com- 
mence construction not later than 1 year from the date of issuance of the license 
and shall complete construction not later than 2 years from date of issuance; 

(7) The Commission reserves the right to fix reasonable annual charges from 
the effective date of the license pursuant to the provisions of section 10 (e) of 
the act. 

(16) The license provides that, after the tirst 20 years of operation of the proj- 
ect under the license; namely, June 30, 1966, 6 percent per annum shall be the 
specified rate of return on the net investment in the project for determining sur- 
plus earnings in accordance with the provisions of section 10 (d) of the act, for 
the establishment and maintenance of amortization reserves to be held until 
the termination of the license, or in the discretion of the Commission to be applied 
from time to time in reduction of the net investment in the project, and one-half 
of all surplus earnings in excess of 6 percent per annum received in any calendar 
year shall be paid in such amortization reserves ; 

(17) Exhibit J (F. P. C. No. 1952-1), and exhibit L, in five sheets (F. P. C. 
Nos. 1952-2 through —6), to be approved as part of the license. 


Date of issuance: September 18, 1947. 
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Determination under section 24 of the Federal Power Act 


Lands Withdrawn in Power Site Reserves Nos. 26, 63, 66, and 480 and Projects 
Nos. 57 and 1447 


(Docket No. DA-356-Oregon—Oregon State Highway Commission) 
September 16, 1947 


(1) An application was filed by Oregon State Highway Commission for res- 
toration to entry with a view to acquiring title for recreational purposes under 
the provisions of the act of June 14, 1926 (44 Stat. 741), requiring a deter- 
mination under section 24 of the Federal Power Act with respect to the following 
described lands: 


Willamette meridian, Oregon: 

T.115..3: 12R.: 
Sec. 22, lots 1, 2. 3, 4, NB144SE%; 
Sec. 26, SWYNWY%, W4ASW: 
Sec. 27, lots 2, 3, 4,5, W1%ANE\%, EMNWK, NWIY4SEY; 
Sec. 28, lots 1, 2, 3, 4; 
Sec. 34, lots 2, 3,4, SE4SW14, W1%4SEY, ; 
Sec. 35, W144; 

T.W5., 8.12 E.: 
Sec. 2, lot 4; 
Sec. 3, lots 1, 2, 3. 6, 7, 8. 9,10: EX4GSWY, ; 
Sec. 10, lots 1, 2, 3, 4, 6, 8, 9, 11. 14; 
Sec. 11, NEYSWY,; 
Sec. 14, NWY, ; 
Sec. 15, lots 3, 4; 


(2) The lands lie among the Deschutes, Metolius, and Crooked Rivers, and 
are withdrawn in one or more of power site reserves Nos. 26, 63, 66, and 480, all 
dated July 2, 1910, except No. 480, which is dated February 17, 1915. Portions of 
the lands were also reserved September 14, 1920, pursuant to the filing of 
application for preliminary permit for Federal Power project No. 57, license 
for which was decreed to be cancelled by the District Court of the United 
States for the District of Oregon on December 19, 1936. All portions of the 
NEYSW4, sec. 11, T. 12 S., R. 12 E., outside the boundary of the power project 
of Cove Power Co. operating under Interior Department permit (The Dalles 
08763) approved June 23, 1915, as well as all portions of the same subdivision 
outside the boundary of Federal Power project No. 57 were restored to entry 
subject to section 24 of the Federal Power Act by Interior Department Restora- 
tion Order No. 782, dated April 23, 1954. However, portions of the said NE4SW4 
were again reserved pursuant to filing of application on July 15, 1937, for license 
for Federal Power project No. 1447 (constructed under the above-mentioned 
Interior Department permit), license for which is still in effect ; 

(8) Certain project facilities of Federal Power project No. 1447 are located 
in the NEY4SW4, sec. 11, T. 12 S., R. 12 E., and the backwaters of Crooked River 
above the project diversion dam extend through the NW¥, sec. 14, T. 12 S., R. 
12 E., and plans are now under consideration for the improvement of the di- 
version dam and backwater channel conditions: 


(4) The power value of the lands, other than those within the project boundary 
of Federal Power project No. 1447, lies in their possible use for flowage pur- 
poses for the suggested Metolius reservoir and of part of the lands for conduit 
and diversion dam locations. However, power development in the area, which 
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would be secondary to irrigation demands, appears indefinite so that use of the 
lands in the meantime for recreational purposes would appear to be in the public 
interest ; 

The Commission determines that: 

(5) The value of that portion of the above-described lands outside the project 
boundary of Federal Power project No. 1447 will not be injured or destroyed for 
purposes of power development by location, entry, or selection under the public 
land laws, for recreational purposes only, subject to the provisions of section 24 
of the Federal Power Act, and subject to the stipulation that, if and when the 
lands are required wholly or in part for purposes of power development, any 
structures or improvements placed thereon which shall be found to interfere 
with such development shall be removed or relocated as may be necessary to 
eliminate interference with the power development without expense to the United 
States or its permittees or licensees ; 

The Commission finds that: 

(6) A determination that the value of that portion of the above-described 
lands within the project boundary of Federal Power project No. 1447 will not 
be injured or destroyed for purposes of power development by location, entry, 
or selection under the public land laws, for recreational purposes only, is not 
justified ; 

It is ordered that: 

(7) The aforesaid application be and is hereby denied insofar as it pertains 
to lands within the project boundary of Federal Power project No. 1447. 

Date of issuance: September 18, 1947. 


Order rescinding order providing for issuance of subpoenas duces tecum 
Arkansas Power & Light Co. 
(Docket No. IT-5829) 
September 16, 1947 


it appearing to the Commission that: 

(a) On September 2, 1947, supra, p. S69, the Conunission entered an order in 
this matter providing that subpoenas duces tecum be issued and directed to 
Amerex Holding Corp. and John Nickerson & Co., and each of them, to produce 
certain books, papers, correspondence, memoranda, contracts, agreements, and 
other records therein particularly described, in the possession or under the 
control of said companies, and each of them, before D, J. Wait, regional engineer 
of the Federal Power Commission, in the regional office of the Federal Power 
Commission in the city of New York, N. Y., or at such other place as the regional 
engineer should in writing designate; 

(b) Thereafter, on September 4 and 5, 1947, Amerex Holding Corp. and John 
Nickerson & Co. each voluntarily granted permission to members of the Com- 


mission’s staff to inspect such of the evidentiary material referred to in para- 


graph (a) hereof as was in the possession or under the control of said respective 
companies ; 

(c) No reason or need now exists for the issuance or service of the subpoenas 
duces tecum referred to in the order of September 2, 1947; 

The Commission, therefore, orders that: 

The order of September 2, 1947, referred to in paragraph ia) hereof and the 
subpoenas issued pursuant thereto be, and the same are hereby, rescinded. 
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Order granting permission under balunce sheet accounts instruction 6-E to 
amortize charges associated with bonds to be redeemed and refunded 


Duquesne Light Co. 
(Docket No. IT-6071) 
September 16, 1947 


Upon consideration of the application of Duquesne Light Co. (company) filed 
August 4, 1947, as amended August 15, 1947, for permission under balance sheet 
accounts instruction 6—-E of the Commission’s uniform system of accounts pre- 
scribed for public utilities and licensees, to amortize over a period of 10 years 
unamortized debt discount and expense and redemption premiums and expenses 
associated with refunding $70,000,000 principal amount of the company’s first 
mortgage 344 percent bonds due June 1, 1965, callable at a redemption premium 
of 3% percent; 

It appears to the Commission that: 

(a) The company proposes to issue and sell for cash $75,000,000 principal 
amount of bonds due August 1, 1977, price and interest rate to be determined 
by competitive bidding, and from the proceeds thereof to redeem its outstanding 
3% percent bonds due June 1, 1965, in the aggregate principal amount of $70,- 
000,000 at 103% percent of the principal amount thereof plus accrued interest to 
redemption date; 

(b) The proposed refinancing will result in an estimated balance of charges 
to be amortized in the amount of $3,984,900, determined by the company as 
follows: 


Redemption premium on %$!4-percent bonds____- $2, 275, 000 
Spepicnte: ksGerent Lar GP: Ci cies cinematic etteniiapinacahnhntailnniens 408, 333 
SRE CUO isis sti ost thie Beep eetoke 40, 000 
Unamortized debt discount and expense associated with out- 
standing 3'%4-percent bonds and with bonds refunded from 
proceeds of 3144-percent bonds to be retired 5, 712, 240 
Subtotal____--- 8, 435, 573 
Less immediate charges to— 
$2, 842, 340 
408,333 


3, 250, 673 


Subtotal for amortization_________ 5, 184, 900 
Less estimated 1947 tax savings resulting from redemption of 
3%4-percent bonds 1, 200, 000 
Balance to be amortized 3, 984, 900 
(c) The company proposes to amortize the $3,984,900 over a period of 10 
years by equal annual charges to account 531, amortization of debt discount 
and expense, in the amount of $398,490, estimated net annual interest savings, 
based upon an assumed interest rate of 2% percent for the bonds to be issued; 
(d) The amortization program by the company, referred to above, has been 
submitted to and approved by the Pennsylvania Public Utility Commission by 
order entered August 19, 1947; 
The Commission finds that: 
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Good and sufficient cause has been shown why permission of the Commission 
should be granted as hereinafter provided for exemption from the provisions 
of balance sheet accounts instruction 6-E of the uniform system of accounts; 

The Commission orders that: 

(A) Permission is hereby granted Duquesne Light Co. to dispose of the 
balance of debt discount and expense, estimated in the amount of $3,984,900 
referred to above, by charges over a 10-year period to account 531, amortization 
of debt discount and expense, in equal monthly amounts beginning with the 
month in which the refinancing is consummated: Provided, however, That the 
company may accelerate the amortization of said balance if it desires so to do: 
And Provided further, That the company shall charge $1,200,000 to account 531, 
in 1947, as a special amortization equivalent to the estimated tax saving to be 
realized in said year ; 

(B) The permission granted herein is for accounting purposes only, and shall 
not be construed as a finding with respect to the reasonableness of such amortiza- 
tion charges should such an issue arise in any proceeding affecting the rates, 
charges, practices, rules, regulations, or operations or tariffs of the applicant. 


Date of issuance: 







September 16, 1947. 


Order authorizing and approving issuance of promissory notes 











Northwestern Public Service Co. 
(Docket No. IT-6072) 
September 16, 1947 


Northwestern Public Service Co. (hereinafter applicant), a corporation having 
its principal business office at Huron, 8. Dak., filed its application on August 11, 
1947, requesting an order pursuant to section 204 of the Federal Power Act 
authorizing it to issue promissory notes to commercial banks in the aggregate 
amount of $800,000 (exclusive of $300,000 in short-term notes now outstanding), 
such notes to be issued from time to time, to and including March 81, 1948, and to 
mature not more than nine months from dates of issuance; 

It appears to the Commission that : 

(a) On July 24, 1947, applicant entered into a credit agreement with the First 
National Bank of Minneapolis, the Northwestern National Bank of Minneapolis, 
and the Chase National Bank of New York, under the terms of which the banks 
agree to make short-term loans to applicant, from time to time to and including 
March 31, 1948, in the total amount of $1,100,000. Such loans are to be evidenced 
by promissory notes to be dated as of the date of issuance and delivery, maturing 
rine months after date and bearing an interest rate of 2 percent per annum. The 
credit agreement further provides that applicant will pay a commitment fee of 
¥, of 1 pereent per annum on the daily unused amount of the commitment ; 

(b) By certificate of notification filed pursuant to section 204 (e) of the 
Federal Power Act, applicant advised the Commission that on August 1, 1947, it 
borrowed $300,000 under the credit agreement referred to above, and issued 
therefor three promissory notes payable on or before April 30, 1948. Pursuant to 
section 204 (e) of the act no prior Commission approval was required with 
respect to the notes issued August 1, 1947; 

(c) Inasmuch as the issuance of the additional notes under the credit agree- 
ment will, together with the outstanding short-term notes in the amount of 
$300,000, exceed the exemption allowed under section 204 (e) of the act, applicant 
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now seeks authorization to issue promissory notes from time to time to and 
including March 31, 1948, for the remaining $800,000 committed to it under the 
above-named credit agreement ; z 

(d) No underwriter’s commissions or finder’s fees will be incurred or paid in 
connection with the preposed issue of notes ; 

(e) The purpose of the issuance of the notes is for the acquisition of capital 
to be applied toward the financing of applicant's construction program ; 

(f) Written notice of the application has been given to the Public Utilities 
Commission of South Dakota, the State Railway Commission of Nebraska and 
to the Governors of each of those States. Notice of the application was also pub- 
lished in the Federal Register on August 19, 1947 (12 F. R. 5580), stating that 
any person desiring to be heard or to make any protest with reference to the 
application should file a petition or protest on or before September 2, 1947. No 
protest or petition or request to be heard in opposition to the granting of such 
application has been received ; 

The Commission finds that: 

(1) Applicant, a corporation, is a public utility within the meaning of section 
204 of the Federal Power Act subject to the jurisdiction of the Commission as 
heretofore described and set out in the Commission’s order dated October 4, 1946, 
In the Matter of Northwestern Public Service Company, docket No. IT-—5995, 5 
F. P. C. 818; 

(2) The proposed issuance of promissory notes as described in paragraph 
(a), above, is an issuance of securities within the purview of section 204 of the 
Federal Power Act; 

(8) Applicant is not organized and operating in a State under the laws of 
which its security issues are regulated by a State commission within the meaning 
of section 204 (f) of the Federal Power Act, and the proposed issuance of securi- 
ties is, therefore, not exempt by virtue of that section from the requirements of 
section 204 of the act; 

(4) The proposed issuance of securities as hereinafter authorized and ap- 
proved will be for a lawful object, within the corporate purposes of the applicant 
and compatible with the public interest, which is appropriate for and consistent 
with the proper performance by the applicant of service as a public utility and 
which will not impair its ability to perform that service, and is reasonably appro- 
priate for such purposes ; 

The Commission orders that: 

(A) The proposed issuance of promissory notes, described in paragraph (@), 
above, in the amount of $800,000 (exclusive of the $300,000 in short-term notes 
now outstanding), upon the terms and conditions and for the purposes specified 
in the application, be and the same hereby is authorized and approved, subject 
to the provisions of this order ; 

(B) The foregoing authorization is without prejudice to the authority of this 
Commission or any other regulatory body with respect to rates, service, accounts, 
valuation, estimates, or determination of cost, or any matter whatsoever which 
may come before this Commission or any other regulatory body, and nothing 
in this order shall be construed as an acquiescence by this Commission in any 


estimate or determination of cost or any valuation of property claimed or 
asserted. 


(C) Nothing in this order shall be construed to imply any guarantee or obliga- 
tion on the part of the United States in respect to any securities to which this 
order relates. 


Date of issuance: September 16, 1947. 
802642—-49-—_62 
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Order approving and directing disposition of accounting adjustments applicable 
to electric and other utility plant 


Georgia Power Co. 
September 18, 1947 


It appears to the Commission that: 

(a) On September 15, 1941, Georgia Power Co. (company), a subsidiary of 
Commonwealth & Southern Corp., filed reclassification and original cost studies 
of its electric plant, as of January 1, 1937, pursuant to electric plant accounts 
instruction 2-D of the Commission’s uniform system of accounts prescribed 
for public utilities and licensees and the Commission’s order of May 11, 1937, 
in relation thereto; 

(b) A field examination of the studies made by the staff of the Commission 
in collaboration with the staff of the Georgia Public Service Commission was 
completed in March 1947, following which the staffs’ proposed adjustments were 
discussed by staff members of the two commissions with company representa- 
tives. As a result thereof, the company, on August 4, 1947, submitted a revised 
reclassification of its electric plant accoutits, as of January 1, 1937, reflecting 
the staffs’ proposed adjustments, together with a plan of disposition for the 
amounts remaining in the adjustment accounts as of December 31, 1946; 

(c) In the revised studies, the company classified $111,369,805.61 as excess 
over original cost without segregation as between account 100.5, electric plant 
acquisition adjustments, and account 107, electric plant adjustments, and 
$164,695.18 in account 108.5, other utility plant acquisition adjustments ; 

(d) During the period from January 1, 1937, to December 31, 1946, the com- 
pany has disposed of a total of $46,876,940.54 of the amounts comprising the 
foregoing $111,534,500.79, leaving a balance in the adjustment 
$64,657,560.25 as of December 31, 1946; 

(e) The company proposes with requisite regulatory approval, to create a 
eapital surplus by reduction of common stock account in the amount of $18,- 
000,000 and to dispose of $37,657,560.25 of the $64,657,560.25 by charges to the 
following accounts: 


accounts of 


Account 250, reserve for depreciation of electric plant._.__.__ $4, 3838, 064. 71 

Account 252, reserve for amortization of utility plant acquisi- 
I a i aa eS has edi cane bai chiaacccenins 

Account 258, special reserve for property and other contin- 
gencies 


9, 744, 571. 24 


2, 061, 623. 69 
IG ers a ite dics tncs dicta caine ein aishpinconcnittincionsttn 14, 115, 573. 10 
Account 271, earned surplus to the extent of the balance thereof 

at June 30, 1947 7, 352, 727. 51 
Total 87, 657, 560, 25 

(f) The company further proposes to classify the balance of the adjustments 
amounting to $27,000,000 in account 100.5 and to dispose of that amount by 
monthly amortization charges of $150,000 to account 505, amortization of electric 
plant acquisition adjustments, with concurrent credits to account 100.5 for a 
period of 15 years beginning July 1, 1947, with the option to accelerate such 
amortization if it desires so to do; 


(g) The revised statement filed by the company on August 4, 1947, is deficient 
in certain respects and should be supplemented by further studies; 

(h) The Georgia Public Service Commission has advised that it is approving 
the company proposals except that the monthly amortization of amounts in 
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account 100.5 is required to be charged to account 537, miscellaneous amortiZa- 
tion, instead of to account 505; 
The Commission finds that: 


(1) The proposed dispositions referred to in paragraphs (¢) and (f), above, 
are reasonable and appropriate for the purposes of the Federal Power Act, pro- 
vided that the capital surplus in the sum of $18,000,000 referred to above, is 
properly created and provided further that the monthly amortization of the 
amount of $27,000,000 in account 100.5 is accomplished through charges to 
account 537, miscellaneous amortization, instead of to account 505; 

(2) The revised statement of reclassification of accounts is deficient in certain 
respects and should be supplemented by further studies as hereinafter ordered ; 

The Comniission orders that: 

(A) Georgia Power Co. dispose of (1) the amount of $37,657,560.25 in the 
manner described in paragraph (e€), above, provided capital surplus, to which a 
portion of the amount is to be charged, is properly created for that purpose, and 
(2) the balance of $27,000,000, classified in account 100.5, over a period of 15 
years beginning with the month of July 1947 and regularly each month there- 
after by charges of $150,000 to account 537, miscellaneous amortization, with 
concurrent credits to account 100.5: Provided, however, That such amortization 
my be accelerated by the company, at its option, over a shorter period of time 
or the unamortized balance may in whole or in part be disposed of by a charge 
to earned surplus; 

(B) Georgia Power Co. submit, within 90 days from the date of this order, two 
certified copies of the entries giving effect to the disposition of the $37,657,560.25, 
referred to above, and within 30 days after the close of each year, beginning 
with the year 1947, two certified copies of the entries made during the year with 
respect to the amortization of the balance of $27,000,000 classified in account 
100.5; 

(C) Georgia Power Co. submit (1) on or before December 31, 1947, a study 
as to present and intended use of property items classified as of December 31, 
1946, in account 100.4, electric plant held for future use, for the purpose of 
determining the appropriate classification of electric plant as between accounts 
100.4 and 110, (2) on or before September 1, 1948, a study of recorded cost, as of 
December 31, 1946, of substations, accounts 342 and 352, to determine the amount 
of unrecorded and underpriced retirements applicable to such property at De- 
cember 31, 1946, and (3) on or before September 1, 1948, a detailed classification 
among primary accounts of electric plant in service as of December 31, 1946; 

(D) The provisions of this order are not to be construed as dispensing with 


the necessity for full compliance with the requirements of the Publie Utility 
Holding Company Act of 1935, and the rules, regulations and orders issued by 
the Securities and Exchange Commission, 


Date of issuance: September 18, 1947. 


Order authorizing additional use of permanent emergency connection 
The United Illuminating Co. 
(Docket No. IT—6085) 
September 19, 1947 


The United Illuminating Co. (applicant), by telegram dated September 17, 
1947, applied for authority to use an emergency interconnection at Devon, Conn., 
to supply electric energy through the Connecticut Light & Power Co. and inter- 
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connected system, to the New England Electric System, and companies inter. 
connected therewith, to assist in relieving a power shortage existing thereon; 

It appears to the Commission that: 

(a) Applicant is a corporation organized and existing under and by virtue of 
the laws of the State of Connecticut ; 

(b) Applicant is engaged in the transmission and sale of electric energy trans- 
mitted and sold wholly within the State of Connecticut, and is not otherwise 
subject to the jurisdiction of the Commission ; 

(c) By order dated April 11, 1942, applicant was authorized to establish, and 
did establish, a permanent connection at Devon, Conn., with the Connecticut 
Light & Power Co. to make possible the interchange of electric energy between 
applicant and the Connecticut Light & Power Co. in the event of failure of facili- 
ties of either company for the generation or transmission of electric energy, all 
as set forth in paragraph 5 of the order of April 11, 1942, docket No. IT-5761, 3 
F. P. C. 678; 

(d) In its telegraphic application, applicant represents that a power shortage 
exists on the New England Electric System and the companies interconnected 
with said system, and requests authority to furnish electric energy to assist in 
relieving the power shortage to the New England Electric System by delivering 
through said Devon interconnection electric energy to the Connecticut Light & 
Power Co. for transmission to the New England Electric System; 

From a consideration of the application, reports of the Commission's staff 
thereon, and the record in docket No. IT-5761, the Commission finds that: 

(1) An emergency exists on the New England Electric System serving Vermont, 
New Hampshire, Massachusetts, and a portion of the State of Rhode Island, by 
reason, among other things, of the shortage of facilities for the generation and 
transmission of electric energy, unprecedented increase in load, unusual outages 
of equipment, and unexpected lack of rainfall resulting in depletion of the storage 
in the Connecticut and Pittsburgh Lakes below the operating levels required for 
peak operation ; 

(2) Maintenance and use of the interconnection at Devon, Conn., for the pur- 
pose herein authorized may involve the transmission and sale at wholesale of 
electric energy in interstate commerce within the meaning of section 201 of 
the act; 

(3) The maintenance and use of the interconnection for the purpose herein 
authorized until May 1, 1948, may help to relieve the power shortage on the New 
England Electric System serving Vermont, New Hampshire, Massachusetts, and 
a portion of the State of Rhode Island, and is desirable in the public interest, as 
expressed in the Federal Power Act; 

The Commission orders that: 

(A) Applicant be and is hereby authorized to use the connection described in 
paragraph (3) of the order of April 11, 1942, until May 1, 1948, in the manner 
referred to in paragraph (d) hereof, for the purpose of helping to relieve the 
power shortage on the New England Electric System serving Vermont, New 
Hampshire, Massachusetts, and part of Rhode Island, and while said connection 
is owned, operated and maintained for the use herein additionally authorized, 
applicant shall not, by reason of such use, become subject to the jurisdiction of 
this Commission as a public utility within the meaning of that term as used in 
the Federal Power Act; 

(B) The United Illuminating Co., on or before the 15th of each month, shall 
report to the Commission the amounts of electric energy transferred over the 
said Devon, Conn., interconnection for the purpose herein authorized, as well as 
such other information as the Commission may from time to time require. 

Date of issuance: September 19, 1947. 
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Order authorizing additional use of permanent emergency connection 


The Connecticut Light & Power Co. 
(Docket No. IT-—6086 ) 
September 19, 1947 


The Connecticut Light & Power Co. (applicant), by telegram dated September 
18, 1947, applied-for authority to use an emergency interconnection at New 
Britain, Conn., to supply such electric energy as it may have available and to 
transmit electric energy received from the United Illuminating Co. to the New 
England Electric System, and companies interconnected therewith, to assist in 
relieving a power shortage existing thereon ; 

It appears to the Commission that : 

(a) Applicant is a corporation specially chartered by and organized under 
the laws of the State of Connecticut, having its principal office at Hartford, 
Conn., and engaged principally in the production, purchase, transmission, dis- 
tribution, and sale of electric energy and gas in that State; 

(b) By order dated August 18, 1947, supra, p. 853, applicant was authorized to 
establish, and did establish, a permanent connection at New Britain, Conn., 
with the Connecticut Power Co. to enable the Connecticut Light & Power Co. in 
the event of an “emergency” within the meaning of section 32.20 of the Commis- 
sion’s Regulations uncer the Federal Power Act to safeguard its electric service 
and that of the companies with which it was then interconnected, all as set forth 
in the order of August 18, 1947, docket No, IT-6073 ; 

(c) In its telegraphic application, applicant requests authority to transmit 
to the New England Electric System through applicant’s New Britain con- 
nection such electric energy as applicant may have available or receives from 
the United Illuminating Co. to assist in relieving a power shortage on the New 
England Electric System: 

From a consideration of the application, reports of the Commission’s staff 
thereon, and the record in docket No. IT-6073, the Commission finds that: 

(1) An emergency exists on the New England Electric System serving Ver- 
mont, New Hampshire, Massachusetts, and a portion of the State of Rhode 
Island, by reason, among other things, of the shortage of facilities for the 
generation ard transmission of electric energy, unprecedented increase in load, 
unusual outages of equipment, and unexpected lack of rainfall resulting in 
depletion of the storage in the Connecticut and Pittsburgh lakes below the 
operating levels required for peak operation ; 

(2) Maintenance and use of the interconnection at New Britain, Conn., for the 
purpose herein authorized may involve the transmission and sale at wholesale 
of electric energy in interstate commerce within the meaning of section 201 of 
the act; 

(3) The maintenance and use of the interconnection for the purpose herein 
authorized until May 1, 1948, may help to relieve the power shortage on the 
New England Electric System serving Vermont, New Hampshire, Massachusetts, 
and a portion of the State of Rhode Island, and is desirable in the public interest, 
as expressed in the Federal Power Act; 

The Commission orders that: 

(A) Applicant be and is hereby authorized to use the New Britain connection 
described in paragraph (c) of the order of August 18, 1947, until May 1, 1948, 
in the manner referred to in paragraph (c) hereof, for the purpose of helping 
to relieve the power shortage on the New England Electric System serving Ver- 
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mont, New Hampshire, Massachusetts, and part of Rhode Island. and: while 
said connection is owned, operated, and maintained for the use herein addition- 
ally authorized, applicant shall not, by reason of such use. become subject to 
the jurisdiction of this Commission as a public utility within the meaning of 
that term as used in the Federal Power Act; 

(B) The Connecticut Light & Power Co.. on or before the 15th of each 
month, shall report to the Commission the amounts of electric energy trans- 
ferred over the said New Britain, Conn., interconnection for the purpose herein 
authorized, as well as such other information as the Commission may from 
time to time require. 


Date of issuance: September 19, 1947. 


Order authorizing issuance of securities 


Idaho Power Co. 
(Docket No. IT—6080) 
September 22, 1947 


Idaho Power Co. (hereinafter called applicant). a corporation having its 
principal business office at Boise, Idaho, filed its application on August 26, 1947, 
and supplement thereto on September 8, 1947, for an order pursuant to section 
204 of the Federal Power Act authorizing the issuance and sale at competitive 
bidding of 35,000 shares of preferred stock of $100 par value per share and 
100,000 shares of common stock of $20 par value per share. On September 12, 
1947, applicant amended its application and requested an order anthorizing the 
issuance and sale of 35,000 shares of 4 percent preferred stock of $100 par value 
per share and of the afore-mentioned common stock on a negotiated basis and with- 
out competitive bidding. In addition, applicant seeks authorization to make 
short-term bank loans aggregating $2,000,000 ; 

It appears to the Commission that: 

(a) Applicant proposes to issue 35,000 shares of 4 percent preferred stock of 
$100 par value per share and 100,000 shares of common stock of $20 par value 
per share; 

(b) Applicant also proposes to issue $2,000,000 short-term bank notes at the 
rate of 1% percent interest and maturing within ninety days from date of 
issue ; 

(c) Applicant further proposes to enter into an underwriting agreement with 
selected underwriters; namely, Blyth & Co., Ine.. and Lazard Freres & Co., of 
New York City, N. Y., and Wegener & Daly, Ine., of Boise, Idaho, providing for 
the purchase of the 35,000 shares of the 4 percent preferred stock at a price to 
applicant of $100 par value per share, and of the 100,000 shares of common stock 
of $20 par value per share at a price to be not less than $1.65 below the market 
price of said shares on the New York Stock Exchange immediately prior to or on 
date of offering; 

(d) The proposed underwriter’s agreement calls for a connnission of $2 per 
share on the 4 percent preferred stock and $1.65 per share on the common stock, 
an aggregate total of $235,000; 

(e) The proceeds of the proposed issue will be used to provide applicant with 
capital for the construction, extension and improvement of its operating facilities ; 

(f) Written notice of the application hus been given to the Public Utilities 
Commissioner of Oregon, the Public Service Commission of Nevada, the Public 
Utilities Commission of Idaho, and to the Governor of each of those states. 
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Reasonable notice of the application has also been given by the publication in 
the Federal Register on September 3, 1947 (12 F. R. 5883), notice of application 
stating that any person desiring to be heard or to make any protest with refer- 
ence to the application should file a petition or protest to be heard on or before 
September 17, 1947. No pretest or petition or request to be heard in opposition 
to the granting of such application has been received ; 

(g) Upon application, the Publie Utilities Commissioner of Oregon, on Septem- 
ber 3, 1947, entered an order (No. 18396) authorizing the issuance of the stocks; 

The Commission finds that: 

(1) Applicant, a corporation, is a public utility within the meaning of section 
204 of the Federal Power Act, subject to the jurisdiction of the Commission as 
described and set out in the Commission’s order dated January 31, 1947, Jn the 
Matter of Idaho Power Compuny, docket No, 1T—-6021, supra, p. 365; 

(2) The proposed issuance of shares of common stock, preferred stock and 
short-term bank notes as described in paragraphs (a) and (0b), above, is an 
issuance of securities within the purview of section 204 of the Federal Power Act ; 

(3) Applicant is not organized and operating in a state under the laws of 
which its security issues are regulated by a State Commission within the mean- 
ing of section 204 (f) of the Federal Power Act, and the proposed issuance of 
securities is, therefore, not exempt by virtue of that section from the require- 
ments of section 204 of the act ; 

(4) The proposed issuance of securities as hereinafter authorized and ap- 
proved will be for a lawful object, within the corporate purposes of the appli- 
cant and compatible with the public interest, which is appropriate for and 
consistent with the proper performance by applicant of service as a public 
utility, and which will not impair its ability to perform that service, and is 
reasonably appropriate for such purposes ; 

(5) There is no affiliation direct or indirect, through directors, officers, or 
stockholders, or through ownership of securities or otherwise existing between 
Applicant and either Blyth & Co., Lazard Freres & Co., or Wegener & Daly, Inc., 
and the underwriter’s commission to be paid was fixed by arm’s-length bargain- 
ing and does not appear to be unreasonable ; 

(6) Under the circumstances of this case, sufficient cause has been shown for 
waiving the requirements: of the Commission’s rule relating to competitive 
bidding : 

The Commission orders that: 

(A) The proposed issuance of shares of common stock, preferred stock, and 
short-term bank notes described in paragraphs (@) and (b) above, upon the terms 
and conditions and for the purposes specified in the application, as amended, be 
and the same hereby is authorized and approved, subject to the provisions of this 
order ; 

(B) This authorization shall expire unless acted upon within GO days from the 
date of this order ; 

(©) The foregoing authorization is without prejudice to the authority of 
this Commission or any other regulatory body with respect to rates, service, 
accounts, valuation, estimates, or determination of costs, or any matter what- 
soever which may come before this Commission or any other regulatory body, 
and nothing in this order shall be construed as an acquiescence by this Commis- 
sion in any estimate or determination of costs or any valuation of property 
claimed or asserted ; 

(D) Nothing in this order shall be construed to imply any guarantee or obliga- 
tion on the part of the United States in respect to any securities to which this 
order relates. 


~ 
fe 


Date of issuance: September 22, 194 
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Order allowing supplemental rate schedule to take effect 


Gulf States Utilities Co. 









September 22, 1947 





Upon consideration of the application filed by the Gulf States Utilities Co, 
requesting that the following supplemental rate schedule, providing by its terms 
for the cancellation of an agreement due to acquisition of purchaser's facilities 
by the seller, be allowed to take effect as of August 18, 1947: 











Rate schedule designation Name of seller | Name of purchaser 































Supplement No. 3 to rate schedule | Gulf States Utilities Co_........| Youngsville Sugar Co., Ine. 
F. P. C. No. 15. 


The Commission orders that: 

(A) The aforesaid supplemental rate schedule be and it hereby is allowed to 
take effect as of August 18, 1947; 

(B) The aforesaid supplemental rate schedule shall be deemed to have been 
filed and published in compliance with the Federal Power Act ; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided for 
in the above-designated rate schedule, nor shall this order be deemed as recog- 
nition of any claimed contractual right or obligation affecting or relating to 
such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, 
or hereafter instituted, by or against the applicant. 


Date of issuance: September 23, 1947. 


Order allowing rate schedule to take effect 
Gulf States Utilities Co. 
September 22, 1947 


Upon consideration of the application filed by the Gulf States Utilities Co. 
requesting that the following rate schedule, providing by its terms for an initial 
filing for a service not heretofore rendered, be allowed to take effect as of June 18, 
1947: 











Rate schedule designation Name of seller Name of purchaser 







Rate schedule F. P. C. No. 56_.-. aukas 


| weit " . : . 
-| Guif States Utilities Co. - Beauregard Electric Coopera- 
| tive, Inc. 
| 


The Commission orders that: 

(A) The aforesaid rate schedule be and it hereby is allowed to take effect as 
of June 18, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and 
published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regu- 
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lation, contract, or practice affecting such service or rate provided for in the 
above-designated rate schedule, nor shall this order be deemed as recognition 
of any claimed contractual right or obligation affecting or relating to such service 
or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, or 
hereafter instituted, by or against the applicant. 

Date of issuance: September 23, 1947. 


— 


Order allowing supplemental rate schedule to take effect 
Public Service Co. of Oklahoma 
September 22, 1947 


Upon consideration of the application filed by the Public Service Co. of Okla- 
homa requesting that the following supplemental rate schedule, providing for more 
economical use of the secondary power and energy available from the Pensacola 
project, be allowed to take effect as of July 1, 1947: 


Rate schedule designation Name of seller ' Name of purchaser 


Supplement No. 1 to rate schedule | Public Service Co. of Okla- | Grand River Dam Authority and 
F. P. C. No, 42, homa. Oklahoma Gas & Electric Co. 


The Commission orders that: 

(A) The aforesaid supplemental rate schedule be and it hereby is allowed to 
take effect as of July 1, 1947; 

(B) The aforesaid supplemental rate schedule shall be deemed to have been 
filed aud published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any rule, 
regulation, contract, or practice affecting such service or rate provided for in the 
above-designated rate schedule, nor shall this order be deemed as recognition of 
any claimed contractual right or obligation affecting or relating to such service 
or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, 
or hereafter instituted, by or against the applicant. 

Date of issuance: September 23, 1947. 


Order allowing supplemental rate schedule to take effect 
United Gas Pipe Line Co. 


September 22, 1947 


Upon consideration of the application filed by the company named herein re- 
questing that the supplemental rate schedule designated below, providing by its 
terms for a waiver of minimum price for certain special industrial gas, be 
allowed to take effect as of December 26, 1946: 

Name of company: Rate schedule designation 
United Gas Pipe Line Co______ __. Supplement No. 6 to supplement No. 1 
to supplement No. 12 to F. P. C. 
No. 29 
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The Commission orders that: 
(A) The aforesaid supplemental rate schedule be and it is hereby allowed to 
take effect as of December 26, 1946; 

(B) The aforesaid supplemental rate schedule shall be deemed to have been 
filed and published in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act; nor shall it be construed as 
constituting approval by this Commission of any service, rate, charge, classifica- 
tion, or any rule, regulation, contract, or practice affecting such service or rate 
provided for in the above-described supplemental rate schedule, nor shall this 
order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
er may hereafter be made by this Commission in any proceeding now pending 
or hereafter instituted by or against the applicant. 


Date of issuance: September 23, 1947. 


Order allowing rate schedules to take effect 
Panhandle Eastern Pipe Line Co, 


September 23, 1947 

































On September 2, 1947, Panhandle Eastern Pipe Line Co. filed, as supplements 
to its rate schedules F. P. C. Nos, 12 and 113 covering the sale of natural gas to 
Michigan Consolidated Gas Co. and Michigan Gas Storage Co., a stipulation 
dated August 25, 1947, entered into between the Commission, Panhandle Eastern 
Pipe Line Co., and Michigan Consolidated Gas Co., which stipulation was approved 
on August 25, 1947, by order of the District Court of the United States for the 
Eastern District of Michigan, Southern Division, in the cases of Michigan Con- 
solidated Gas Company vs. Panhandle Eastern Pipe Line Company, No, 6856, and 
Federal Power Commission vs. Panhandle Eastcrn Pipe Line Company and Michi- 
gan Consolidated Gas Company, No. 6868, and a letter agreement dated August 
25, 1947, between Michigan Consolidated Gas Co. and Michigan Gas Storage 
Co., both the stipulation and the letter have been designated by the Commission 
as supplement No. 7 to rate schedule F. P. C. No. 12 and supplement No. 3 to rate 
schedule F. P. C. No. 113; and Panhandle EKastern Pipe Line Co. requested that 
said rate schedules be allowed to take effect as of August 27, 1947; 

The Commission orders that: 

(A) The aforesaid rate schedules be and they hereby are allowed to take 
effect as of August 27, 1947; 

(B) The aforesaid rate schedules shall be deemed to huve been filed and pub- 
lished in compliance with the Natural Gas Act. 


Date of issuance: September 24, 1947. 


Rate schedule order 
Interstate Natural Gas Co., Inc. 


September 24, 1947 





It appears to the Commission that: 
(a) Interstate Natural Gas Co., Inc., hereinafter referred to as “Interstate,” 
a natural-gas company within the meaning of the Natural Gas Act, on August 


Or 


25, 1947, filed with the Commission an agreement dated August 2, 1947, entered 
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into with Mississippi Power & Light Co., as a supplement to its rate schedule 
F. P. C. No. 20, which supplement was designated by the Commission as Inter- 
state’s supplement No. 5 to rate schedule F. P. C. No. 20, and requested that 
said supplement be allowed to take effect as of August 2, 1947; 

(b) The aforesaid supplement No. 5, among other things, contains the follow- 
ing provision not heretofore set forth in the effective rate schedules of Interstate 
covering the delivery and sale of natural gas to Mississippi Light & Power 
Co., to wit: 


3. The prices provided for in article 2 hereof shall be subject to the 
adjustment provided for in this article 3. Any sales, transactions, occupa- 
tion, service, production, severance, gathering, transmission, export or 
excise tax assessment or fee hereafter levied, assessed, or fixed by the 
United States or any State or other governmental authority and taxes of 
a similar nature or equivalent in effect (not including income, excess profits, 
capital stock, franchise, or general property taxes) in addition to or greater 
than those being levied, assessed, or fixed at the date of this agreement, if 
any, in respect of or applicable to the natural gas to be delivered by the 
vendor to the vendee hereunder and which vendor may be liable for during 
any month or quarterly calendar year period either directly or indirectly 
through any obligation to reimburse others, are hereinafter collectively 
referred to as an “additional tax.” Such additional tax shall be computed 
on the basis of the weighted average of all such additional taxes for which 
vendor is liable. It is expressly understood and agreed between the parties 
that there shall be added to all the prices provided for in article 2 hereof 
so long as the additional.tax shall be in effect.an amount per M. ec. f. suffi- 
cient to reimburse the vendor for such additional tax. In the event all or 
any part of such liability of the vendor is not determined or not determinable 
within 30 days after the end of any calendar month or quarterly calendar 
year period, then such additional amount per M. ec. f. required in respect 
of such liability not determined or determinable shall be set forth for all 
such months in any calendar year in a statement to be rendered by the 
vendor to vendee by April 1 of the following year and the vendee shall pay 
the amount due pursuant to such statement on or before May 1 of such 
following year; provided, however, should vendor intend to collect such 
tax which is not determinable by the end of any month, it shall notify vendee 
of the existence of such tax and shall give vendee sufficient information to 
enable vendee to estimate as accurately as possible the effect of such tax. 


The Commission finds that: 
(1) The aforesaid provision of Interstate rate schedule would permit changes 
in the rates and charges specified therein to be demanded, observed, charged and 
collected by reflecting increased and additional taxes, assessment and fees levied, 
other than income, excess profits, capital stock, franchise, and general property 
taxes, without notice thereof to the Commission and the public: 

(2) The Natural Gas Act requires that notice be given to the Commission and 
to the public, unless otherwise ordered by the Commission, of any change to be 
made in the rates and charges as filed by a natural-gas company ; 

(3) The named rates and charges set forth in the aforesaid supplement No. 5 
are the same as contained in Interstate’s effective rate schedule covering the de- 
livery and sale of natural gas to Mississippi Power & Light Co. and may be ac- 
cepted for filing to be effective as of August 2, 1947, provided that any proposed 
changes in the rates and charges as provided in the aforesaid provision 3 of said 
supplement are filed and notice given as required by section 4 (d) of the Natural 
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Gas Act and section 154.3C of the Commission’s Regulations under the Natural 
Gas Act; 

The Commission orders that: 

(A) The rate schedule referred to in paragraph (a) above, be and it hereby 
is allowed to take effect as of August 2, 1947: Provided, however, That Interstate, 
before changing any of the named rates and charges, as provided in the afore- 
said provision numbered 3 of the said rate schedule, to be demanded, charged 
and collected from Mississippi Power & Light Ge. shall file such changes as re- 
quired by the Natural Gas Act and the Commission's regulations thereunder; 

(B) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting 
such service or rate provided for in the above-designated rate schedule, nor shall 
this order be deemed as recognition of any claimed contractual right or obliga- 
tion affecting or relating to such service or rate; 

(C) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now pend- 
ing or hereafter instituted by or against Interstate. 

Date of issuance: September 25, 1947. 


Order approving and directing disposition of amounts classified in plant adjust- 
ment accounts and plant acquisition adjustment accounts and amending orders 


Southwestern Public Service Co. 
September 24, 1947 


It appears to the Commission that: 
(a) On October 4, 1946, Southwestern Public Service Co. (hereinafter “com- 
pany”’) filed its reclassification and original cost studies of electric and gas plant 
as of September 1, 1942, pursuant to the requirements of the applicable Uniform 
Systems of Accounts and the Commission’s orders pertaining thereto ; 

(0) A field examination of the studies was undertaken by the Commission’s 
staff in cooperation with the staff of the New Mexico Public Service Commis- 
sion and completed in the latter part of June 1947. Just prior to the completion 
of the field examination a conference was held between the staffs of the two 
Commissions and representatives of the company, at which the company agreed 
to revise its original cost studies to give effect to the staff's proposed adjustments 
to the company’s studies and to submit a plan for the disposition of the amounts 
classified as excess over original cost ; 

(c) Accordingly, on August 14, 1947, the company filed revised reclassification 
and original cost studies together with a proposed plan for the disposition of the 
entire excess over original cost ; 

(d) In the revised studies the company classified $1,395,661.15, representing 
write-ups, unrecorded retirements and improper charges to plant accounts, as of 
September 1, 1942, as follows: 





yl | -GRGIREee Beet Wr ceeeee $1, 031, 363. 93 
108 common utility plant adjustments___...----_.--__----- 283, 872. 94 
ee ane Ore TO 2 secdupaniaensasiniaecienentangeibennie 80, 424, 28 


RIE. gs oenpisomnetiige i abit ic gelilecam capping aosare acral 1, 395, 661. 15 
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(e) During the period from September 1, 1942, to August 31, 1947, the $1,395,- 
661.15 was reduced through sales of property, recording of retirements, etc., to 
$1,098,458.02. The amounts remaining in the adjustment accounts as of August 
$1, 1947, are, therefore, as follows: 


107 electric plant adjustments_._____---------~---~ staisSiiaaiiaialae $1, 019, 050. 66 
108 common utility plant adjustments___._..__-...__---_~-- 17, 345. 46 
108 gas plant adjustments_ ; 62, 061. 90 


Total 1, 098, 458, 02 


(f) The company proposes to dispose of the remaining balance of $1,098,458.02, 
in accounts 107 and 108 by charges of $457,607.83, representing unrecorded re- 
tirements, to account 250, reserve for depreciation, a net amount of $7,426.73 to 
account 265, contributions in aid of construction, and $633,423.46, representing 
intercompany protits on fees and other improper items, to account 270, capital 
surplus ; 

(g) In the revised studies, the company further classified $1,104,727.13, in 
account 100.5, electric plant aequisition adjustments, and $1,255,346.80 in ac- 
count 108, common utility plant acquisition adjustments, all as of September 1, 
1942. Between September 1, 1942, and August 31, 1947, these amounts were re- 
duced, through write-offs, retirements, and sales of property, to $627,723.38 and 
$446,936.95, respectively, or a balance of $1,074,660.33 ; 

(h) The company, pursuant to Commission orders dated August 1, 1944, and 
August 13, 1946, is presently amortizing through account 537, miscellaneows 
amortization, over a period of 12 years commencing September 1, 1943, and over 
a period of 10 years commencing September 1, 1946, the difference between pur- 
chase cost and original cost on certain acquisitions made subsequent to Septem- 
ber 1, 1942. The excess amounts at August 31, 1947, classifiable in account 100.5, 
electric plant acquisition adjustments, applicable to the acquisitions after Sep- 
tember 1, 1942, aggregate $158,675.80 ; 

(i) The company now proposes to place the remaining amount of $1,074,660.33 
classified in account 100.5, referred to in paragraph (g), above, and the amount 
of $158,675.80 in account 100.5, referred to in paragraph (h), above, under one 
plan of amortization, and to dispose of the aggregate total of $1,233,336.13, by a 
charge of $134,639.52 to account 252, reserve for amortization of electric plant 
acquisition adjustments, and to amortize the balance of $1,098,696.61 by equal 
annual charges to earned surplus at August 31 of each year, beginning with the 
fiscal year 1948 and ending with 1956, with concurrent credits to the plant acquisi- 
tion adjustment accounts ; 

(j) The Oklahoma Corporation Commission, the New Mexico Public Service 
Commission, and the State Corporation Commission of Kansas have advised that 
they are in agreement with the proposed dispositions herein set forth ; 

The Commission finds that: 

The disposition proposed by the company with respect to the $1,098,458.02 total 
of plant adjustments classified in accounts 107 and 108, referred to in paragraph 
(f), above, and with respect to the $1,233,336.13 total of plant acquisition adjust- 
ments classified in accounts 100.5 and 108, referred to in paragraph (i), above, 
are reasonable and appropriate for the purposes of the Federal Power Act; 

The Commission orders that: 

(A) The disposition of the remaining aggregate amount of $1,098,458.02 of 
the plant adjustments classified in accounts 107 and 108, as of August 31, 1947, 
in the manner described in paragraph (f), above, hereby is approved and 
directed ; 
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(B) The disposition of the remaining aggregate of $1,074,060.53 of the plant 
acquisition adjustments classified in accounts 100.5:and 108, as of August 31, 
1947, plus the remaining amount of $158,675.80 applicable to acquisitions sub- 
sequent to September 1, 1942, totaling $1,233,336.13, in the manner described in 
paragraph (i), above, hereby is approved and directed, provided, however, 
that the company may accelerate the amortization of the amount of $1,098,696.61 
by shortening the period of amortization or by disposing of the whole of the 
unamortized balance by an immediate charge to earned surplus ; 

(C) The amortization of the excess of acquisition cost over original cost 
directed by paragraph (A) of the Commission’s order dated August 1, 1944, 
In the Matter of Southwestern Public Service Company, and paragraph (B) of 
the Commission’s erder dated August 13, 1946, Jn the Matter of Southwestern 
Public Service Company, docket No. IT-5994, are hereby amended to the extent 
provided by this order; 

(D) The company submit, within 30 days from the date of this order two 
certified copies of the entries giving effect to the disposition of the $1,098,458.02 
of plant adjustments classified in accounts 107 and 108, and to the amount of 
$134,639.52 classified in account 100.5, and on September 30 of each year here- 
after beginning with the year 1948, two certified copies of the entries made at 
August 31 of each year with respect to the amortization of the amount of 
$1,098,696.61 ; 

(E) The provisions of this order shall not be construed as dispensing with the 
necessity for full compliance with the Public Utility Holding Company Act of 
1935 and the rules, regulations and orders issued by the Securities and Exchange 
Commission. 


Date of issuance: September 24, 1947. 










Supplementary order approving and directing disposition of additional adjustments 
to electric plant 


Northern States Power Co. 
September 29, 1947 


It appears to the Commission that: 
(a) By order dated July 3, 1946, this Commission directed Northern States 
Power Co. (company) to dispose of certain amounts classified as utility plant 
acquisition adjustments and utility plant adjustments. Journal entries have 
been filed in compliance with the requirements of that order ; 

(b) The company recently submitted additional adjustments to electric plant 
resulting from certain unit cost studies undertaken by the company in connection 
with its reclassification work. These unit cost studies were incomplete at the 
time of Commission staff’s examination and consequently adjustments resulting 
therefrom were not included in the adjustments disposed of under tle Commission's 
order dated July 3, 1946; 

(c) As a result of the additional adjustments the company has established a 
eredit amount of $121,927.28 in account 107, electric plant adjustments, repre- 
senting the following items: 


Payments to telephone companies for charges under joint use 
arrangements for poles owned by the telephone companies $61, 709. 91 

Over-retirements due to incorrect pricing of line transformers, 

meters, etc. (net) icc ag ea ala . (183, 637. 19) 
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(d) The company proposes to dispose of the amount of $61,709.91 by a charge 
to account 270, capital surplus (paid-in surplus) and to dispose of the amount of 
$183,637.19 (net) by a credit to account 250, reserve for depreciation of electric 
plant. The net result of these proposed dispositions will be to increase electric 
plant in service by $121,927.28 ; 

(e) The Public Service Commission of North Dakota by letter dated August 1, 
1947, states that it is in accord with the proposed dispositions ; 

The Commission finds that: 

It is reasonable and appropriate for the purposes of the Federal Power Act, 
that Northern States Power Co. dispose of the amounts of $61,709.91 and $185,- 
637.19 (net) of additional adjustments to electric plant, in the manner set forth 
in paragraph (d), above; 

The Commission orders that: 

(A) Disposition of the amounts of $61,709.91 and $183,637.19 (net) of addi- 
tional adjustments to electric plant, in the manner described in paragraph (d), 
above, be and the same hereby is approved and directed. 

(B) Northern States Power Co. submit within 30 days from the date of this 
order certified copies of the entries giving effect to the dispositions referred to 
above. 

(C) The provisions of this order shall not be construed as dispensing with 
the necessity for full compliance with the Public Utility Holding Company Act 
of 1935, or the rules, regulations, and orders issued by the Securities and Exchange 
Commission. 

Date of issuance: September 30, 1947. 


Order allowing rate schedule and supplements to take effect 
Panhandle Eastern Pipe Line Co. 
September 29, 1947 


Upon consideration of the application filed by the company named herein 
requesting that its rate schedule and supplements designated below, providing 
for the sale of natural gas to Union Gas Co. of Canada, Ltd., be allowed to take 
effect as of July 4, 1947: 

Name of company: Rate schedule designation 
*anhandle Eastern Pipe Line Co__ Export rate schedule F. P. C. No. 1, and 
supplements thereto, Nos. 1 to 17, 
inclusive. 

The Commission orders that: 

(A) The aforesaid rate schedule and supplements thereto, be and they hereby 
are allowed to take effect as of July 4, 1947; 

(B) The aforesaid rate schedule and supplements shall be deemed to have 
been filed and published in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the re- 
quirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above-designated rate schedule and supple- 
ments, nor shall this order be deemed as recognition of any claimed contractual 
right or obligation affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 
pending or hereafter instituted by or against the applicant. 


Date of issuance: October 1, 1947. 
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Order allowing rate schedule to take effect 
Public Service Co. of Oklahoma 
September 29, 1947 


Upon consideration of the application filed by Public Service Co. of Oklahoma 
requesting that the following rate schedule be allowed to take effect as of 
May 23, 1947: 


Rate schedule 
Name of company: designation 


Public Service Co. of Oklahoma,____--__.-_----------------_F. P. C. No. 47 

The Commission orders that: 

(A) The aforesaid rate schedule be and it hereby is allowed to take effect 
as of May 23, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regu- 
lation, contract, or practice affecting such service or rate provided for in the 
above-designated rate schedule, nor shall this order be deemed as recognition 
of any claimed contractual right or obligation affecting or relating to such 
service or rate; 

(D) This order is without prejudice to any findings or orders which have 
heen made or may hereafter be made by this Commission in any proceeding now 
pending or hereafter instituted by or against the applicant. 


Date of issuance: October 1, 1947. 









Order allowing rate schedules to take effect 
Tennessee Gas Transmission Co. and United Gas Pipe Line Co, 


September 29, 1947 















Upon consideration of the applications filed by the companies named herein, 
requesting that their rate schedules designated below be allowed to take effect 
on the following requested dates: 


eae 
Name of company | Rate sehedule designation | Requested 
| effective date 


Tennessee Gas Transmission | F. P. C. gas schedules_- 


kpekeimhioddececbentienads | July 18, 1947 


Co. 

United Gas Pipe Line Co.._...| Supplement No. 16 to F. P. C. No. 56_........-..-- 2 | July 25, 1947 
| Supplements Nos. Land 2to supplement No. 16 to F.P.C. | 
| No. 66. | 

Supplement No. 3 to F. P. C. No, 73. | 

| 








The Commission orders that: 
(A) The aforesaid rate schedules be and they hereby are allowed to take effect 
as of the dates requested ; 

(B) The aforesaid rate schedules shall be deemed to have been filed and 
published in compliance with the Natural Gas Act ; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
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charge, Classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above-designated rate schedules, nor shall this 
order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending or 
hereafter instituted by or against the applicants. 


Date of issuance: October 1, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Louisiana-Nevada Transit Co. 
(Docket No. G—922) 
September 29, 1947 


On July 7, 1947, Louisiana-Nevada Transit Co.:(applicant) filed with the 
Commission an application, as supplemented on August 19, 1947, for a certificate 
of public convenience and necessity pursuant to section 7 of the Natural Gas 
Act, as amended, authorizing the construction and operation of the following 
described facilities : 


Approximately 17.15 miles of 6-inch O. D. natural-gas transmission line, and 
appurtenant facilities, including measuring and regulating equipment, com- 
mencing at a point on the properties of Blackwell Oil & Gas Co. and G. H. 
Vaughn, located in Haynesville Pool, Claiborne Parish, La., more particularly 


described in a contract executed by applicant and said property owners, a 
copy of which contract is attached to the application and on file with the 
Commission, and extending in a westerly direction to a point of connection 
with applicant’s 85-inch transmission line approximately 2 miles south of 
Springhill, La., in township 23 north, range 11 west, Webster Parish, La. 


Pursuant to due notice, a public hearing was held in Washington, D. C., on 
September 18, 1947, respecting the matters involved and the issues presented by 
the application, as supplemented. No protest to the application, as supplemented, 
or petition to intervene has been filed. 

Temporary authorization to construct and operate the requested facilities was 
granted by the Commission on September 2, 1947. 

The purpose of the proposed construction is to provide a connection for an 
additional gas supply which will be available for the increasing demands made on 
applicant’s system. Applicant’s present supply of gas is purchased pursuant to a 
contract with the Cotton Valley operators committee in the Cotton Valley field, 
Webster Parish, La. Under this contract, applicant is limited to the maximum 
purchase of 10,000 M. c. f. on any one day. Demands on applicant’s system have 
increased to such an extent that an additional source of supply of natural gas 
is needed in order to render adequate service. 

Applicant has executed a contract with the Blackwell Oil & Gas Co. and G. H. 
Vaughn for the purchase of gas in the Haynesville field, Claiborne Parish, La. 
It is anticipated that this new source of supply will provide the additional vol- 
umes of gas needed to meet increased demands on applicant’s system and such 


further additional demands as may result from normal growth of existing 
markets. 
802642—49 62 
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The estimated over-all capital cost of the proposed facilities is $137,639.10, 
which applicant states will be financed out of cash on hand, and, if necessary, by 
loans on an open note executed to the President of the company for such addi- 
tional funds as may be advanced for the construction of these facilities. 

The Commission, having considered the application, as supplemented, and the 
record thereon with respect to the matters involved and the issues presented, 
further finds that: 

(1) Applicant, a Nevada corporation having its principal place of business at 
Ada, Okla., and Hope, Ark., owns and operates, among other facilities, a natural- 
gas transmission pipe-line system located in the States of Louisiana and Arkansas, 
and by such operations is engaged in the transportation and sale of natural gas 
in interstate commerce for resale for ultimate public consumption, subject to the 
jurisdiction of the Commission, and is, therefore, a “natural-gas company” within 
the meaning of the Natural Gas Act as heretofore found by the Commission in 
its order of October 20, 1942, in docket No. G—246, 3 F. P. C. 837; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the juris- 
diction of the Commission, as integral parts of applicant’s existing pipe-line sys- 
tem, and the construction and operation thereof by applicant are subject to the re- 
quirements of subsections (c) and (e) of the Natural Gas Act, as amended; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
cant’s existing rates and services; 

(5) Applicant is able and willing to do the acts and to perform the service 
proposed and to conform to the provisions of the Natural Gas Act, as amended, 
and the requirements, rules, and regulations of the Commission thereunder ; 

(6) Applicant having requested the omission of the intermediate decision pro- 
cedure and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 1.82 
‘b)) having been satisfied, sufficient cause exists for the Commission forthwith 
to render its final decision in the instant proceeding ; 

(7) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is here- 
by issued authorizing applicant to construct and operate the facilities herein- 
before described, all as more fully described in the application as supplemented 
in these proceedings and exhibits appended thereto, for the transportation and 
sale of natural gas as therein set forth, subject to the jurisdiction of the Com- 
mission, upon the terms and conditions of the order ; 

(B) Applicant shall report to the Commission in writing, under oath, the com- 
pietion date of the construction of the facilities hereinbefore described, together 
with the date of the commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regu- 
lations, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: September 30, 1947. 
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Order authorizing amendment of license (major) 
The California Oregon Power Co. 
(Vroject No. 1927) 

September 29, 1947 


(1) An application was filed March 25, 1947, by the California Oregon Power 
Co., licensee for major project No. 1927, located on North Umpqua River in 
Douglas County, Oreg., and affecting lands of the United States within Umpqua 
National Forest, for amendment of the license to provide for changes in the 
project plans in compliance with the license provisions ; 

2) The proposed project covered by the license issued Junuary 30, 1947, for a 
period of 50 years consists principally of a diversion dam located above Toketee 
Falls about 45 feet high, with over-all length of about 588 feet, including a main 
earth-fill section, a short concrete gravity section, and a concrete overflow 
spillway section ; a conduit leading from the dam to the powerhouse with aggre- 
gate length of about 7,980 feet, consisting of wood-stave pipe, concrete-lined 
tunnel, steel penstock and a steel surge chamber 95 feet high; a powerhouse 
located below Toketee Falls containing two turbines, each with capacity of 18,000 
horsepower, and two generators with capacity of 12,500 kilowatts each, an outdoor 
substation, and a trunsimission line ; 

(3) The modified project as now proposed will consist principally of a diversion 
dam about 75 feet high with over-all length of about 825 feet, including a main 
earth-fill section, a short concrete gravity dam, and a concrete overflow spillway 
section ; conduits with aggregate length of approximately 7,940 feet, consisting of 
yood-stave pipe, concrete lined tunnel, steel penstock; 3 penstocks each 200 feet 
long, and a steel surge tank; a powerhouse with installed capacity of 55,800 
horsepower in three units, operating under a static head of 471 feet; an outdoor 
substation ; and transmission facilities. The crest of the dam will be at elevation 
2,439 feet and the normal headwater elevation will be 2,429 feet. Initially the 
dam crest will be constructed to elevation 2,420 feet and the normal headwater 
elevation will be 2,410 feet. The initial installation in the powerhouse will con- 
sist of two 18,600 horsepower turbine units aggregating 37,200 horsepower operat- 
ing under a static head of 452 feet and two 14,167-kilowatt generating units 
aggregating 28,354 kilowatts ; 

(4) By telegram dated June 6, 1947, the licensee was advised that the Com- 
mission had no objection to placement of orders for turbines, generators, trans- 
formers, and switch gear and by telegram dated August 19, 1947, the licensee was 
advised that commencement of construction of Toketee tunnel at its risk would 
not prejudice the Commission’s consideration of application for amendment of 
license ; 

(5) No additional lands of the United States will be affected by the project 
as described by the exhibits specified in paragraph (19) of this order : 


(6) The Secretary of War and the Chief of Engineers have reported favorably 
on the application ; 


(7) The Chief, Forest Service, under authority delegated by and acting for 
the Secretary of Agriculture, who has supervision over the Umpqua National 
Forest, has reported favorably on the application ; 

(8) The Secretary of the Interior has been requested to report concerning 
fishways and measures to protect wildlife resources in connection with the project : 

(9) The Public Utilities Commissioner of the State of Oregon has reported 
favorably on the application ; 
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(10) The Oregon State Game Commission has made certain recommendations 
for fish protection in connection with the project ; 

(11) The City of Roseburg, Oregon, has reported favorably on the application 
provided adequate provision is made to prevent fluctuation in the streams 
affected ; 

(12) The licensee has filed an application with the Hydroelectric Commission 
of Oregon to amend its license to increase the appropriation of water in the North 
Umpqua River to provide for the project ; 

The Commission, having considered the application and the project record, finds 
that: 

(13) The license, amended as hereinafter provided, will not interfere or be 
inconsistent with the purposes for which the Umpqua National Forest was created 
or acquired and it will not alter any of the basic facts upon which the license 
was issued; 

(14) The licensee has submitted satisfactory evidence of compliance with the 
requirements of applicable State laws regarding water rights with respect to the 
project ; 

(15) Under present circumstances and conditions, and upon the terms hereto- 
fore and hereinafter imposed, the project, as the first unit of a comprehensive 
plan for the development of the North Umpqua River and its tributaries above 
the mouth of Slide Creek, is best adapted to a comprehensive plan for improving 
and developing North Umpqua River for the use and benefit of interstate or 
foreign commerce, for the improvement and utilization of water power develop- 
ment, and for other beneficial public uses, including recreational purposes ; 

(16) Adequate provision is made in the license for protection of fish life in 
connection with the project ; 

(17) Public notice has been given as required by the Federal Power Act ; 

(18) The authorized installed capacity of the project as modified and enlarged 
under the amendment of license is 55,800 horsepower and the annual charge 
for reimbursing the United States for the costs of administration of Part I of 
the Act, based on such Capacity, as hereinafter provided, is reasonable; 

(19) The following exhibits filed as part of the application conform to the 
Commission’s rules and regulations and should be approved as part of the license 
for the project and the superseded exhibits should be eliminated from the license: 


Echibit J-1.—One sheet (F. P. C. No. 1927-11), entitled “General Map North 
Umpqua Projects,” superseding exhibit J—1, one sheet (F. P. C. No. 1927-2) ; 

Exhibit K-2.—One sheet (F. P. C. No. 1927-12), entitled “Topographic Map 
on Conduit, Diversion Dam Lveation and Reservoir Area,” superseding ex- 
hibit K, sheet No. 2 (F. P. C. No. 1927-5) ; 

Exhibit L-1—One sheet (F. P. C. No. 1927-13), entitled “General Profile of 
Development and Conduit Sections,” superseding exhibit L, sheet No. 1 
(F. P. C. No. 1927-7) ; 

Exhibit L-2.—One sheet (F. P. C. No. 1927-14), entitled “Plan and Section 
of Power House,” superseding exhibit L, sheet No. 2 (F. P. C. No. 1927-8) ; 

Evhibit L.—Sheet No. 3 (F. P. C. No. 1927-15), entitled “Plan and Sections 
of Diversion Dam,” superseding exhibit L, sheet No. 3 (F. P. C. No. 1927-9) ; 

Exhibit L-4.—One sheet (F. P. C. No. 1927-16), entitled “Diversion Dam 
Outlet Works,” superseding exhibit L, sheet No. 4 (F. P. C. No. 1927-10) ; 

Evhibit M—Two typewritten pages, entitled “General Description and 
Specifications of Equipment” and an accompanying diagram entitled 
“Toketee Project—Proposed Circuit Diagram,” superseding exhibit M 
now part of license and filed January 7, 1946. 
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It is ordered that: 

(20) The license for project No. 1927 be amended to provide for the con- 
struction, operation, and maintenance of the project as described in paragraph 
(3) above; : 

(21) The license as amended contain the following special conditions: 

(a) The licensee shall commence the first-step construction of the diversion 
dam to elevation 2,420 feet and the initial installation of two generating units 
within one year from the date of issuance of the license and shall complete 
said construction and initial installation not later than January 29, 1950; 

(b) For the purpose of determining the feasibility of raising the dam in the 
future, the licensee shall submit annually to the Commission reports indicating 
the amount of leakage from the reservoir; 

(c) The licensee shall install a sufficient number of well points in the down- 
stream portion of the dam to determine the location of the line of saturation. 
The water level in the wells and corresponding water surface elevation of the 
reservoir shall be read periodically and these data submitted to the Commission 
annually; 

(d) At such time as the Commission may direct and to the extent that it is 
economically sound and in the public interest to do so, after notice and oppor- 
tunity for hearing, the licensee shall complete the project to its ultimate de- 
velopment. 

(22) The authorized installed capacity of the project is 55,800 horsepower, 
upon which shall be based the annual charge for reimbursing the United States 
for the costs of administration of part I of the act; 

(23) The exhibits specified in paragraph (19) above as conforming to the 
Commission’s rules and regulations be and they are hereby approved as part 
of the license as amended and the exhibits described in the same paragraph 
as superseded be eliminated from the license as amended, 

Date of issuance: September 30, 1947. 


Determination for highway right-of-way under section 24 of the 
Federal Power Act 


Lands Withdrawn in Project No. 857 


(Docket No. DA-269-Colorado—Colorado State Highway Department) 


September 29, 1947 


(1) Application (Denver 055148 “F”) has been filed by the Colorado State 
Highway Department, under the Act of November 9, 1921 (42 Stat. 212), for a 
highway right-of-way, requiring a determination under Section 24 of the Federal 
Power Act with respect to the affected portion of the following described lands: 


New Mexico Principal meridian, Colorado: 
T. 48 N., R. 4 W.; 
Sec. 2, lot 12 
Sec. 3, lot 3 


(2) The lands were reserved pursuant to the filing on November 9, 1928, of an 
application for preliminary permit for proposed project No. 857, which permit 
expired on October 5, 1985; 
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(3) Although the above-mentioned application for highway right-of-way in- 
cluded lot 7, section 3, the Commission on October 17, 1987, made a determination 
for restoration of the lot to general entry under applicable public land laws. 
Accordingly, no further action with respect to the lot is required at this time; 

(4) Lake Fork Gunnison River crosses the two lots under consideration, and 
power development of the river in the vicinity of the lots would be by diversion 
dams and conduits. However, there are no known plans for promotion of power 
development on the lands involved, and their use as proposed by the applicant 
will not injure materially their power value; 

The Commission determines that: 



















(5) The value of the affected portion of the above-described lands will not 
be injured or destroyed for purposes of power development by location thereon 
of the proposed highway right-of-way, subject to the provisions of section 24 
of the Federal Power Act. 
Date of issuance: October 1, 1947 


Order modifying order issuing certificate of public convenience and necessity 
Northern Natural Gas Co. 


(Docket No. G—763) 





September 29, 1947 


Upon consideration of the Commission's order issued April 10, 1947, supra, p. 552, 
issuing a certificate of public convenience and necessity pursuant to section 7 of 





the Natural Gas Act, as amended, authorizing the construction and operation 
of certain natural-gas transmission facilities ; and 
It appearing to the Commission that: 











Northern Natural Gas Co. (applicant) proposes to construct the facility 
designated in said order as “Dunnell, Minn., compressor station (new station)” 
at a location other than that authorized, and described in said order ; 

The Commission finds that: 

It is appropriate in the circumstances and in the public interest that the said 
order issuing a certificate in this matter be modified as hereinafter ordered; 

The Commission orders that: 

(A) The aforesaid order issued on April 10, 1947, be and it is hereby modified 
so that the paragraph designated therein as “Dunnell, Minn., compressor sta- 
tion (new station)” shall read as follows: 


“Fairmont, Minnesota, compressor station (new station) —Four (4) 800 







horsepower vertical gas engine-compressor units, complete with auxiliaries, 
cooling tower, cooling coils, buildings, and other appurtenances, to be located 
on the 16-inch main gas transmission line of applicant near Fairmont, Minn., 


in section 7, township 102 north, range 31 west, Martin County, Minn. 
(First to fourth units).” 








(B) Nothing contained in this order shall be construed as in any manner 
changing or affecting the Commission’s order issued April 10, 1947, except as 
herein modified. 


Date of issuance: October 1, 1947. 
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Order granting leave to file additional evidence and reopening record for such 
purpose 


Southern Natural Gas Co. and East Tennessee Natural Gas Co. 
(Docket Nos. G—-796, G—889) 
September 29, 1947 


It appearing to the Commission that: 

(a) The Commission by its order adopted May 6, 1947, consolidated the pro- 
ceedings upon the applications of Southern Natural Gas Co. (Southern Natural), 
docket No. G—796, and East Tennessee Natural Gas Co. (East Tennessee Co.), 
docket No. G-889, for the purpose of hearing, which hearing was held com- 
mencing on May 26, 1947, in the city of Chattanooga, Tenn., and concluding 
on June 10, 1947; 

(b) On September 16, 1947, the presiding examiner rendered an initial decision 
with respect to the application, as amended, of Southern Natural, granting a 
certificate of public convenience and necessity, pursuant to section 7 of the 
Natural Gas Act, as amended, authorizing the construction and operation of a 
part of the facilities applied for by Southern Natural but deferring action upon 
facilities proposed by that company for serving certain new market areas; 

(c) On September 18, 1947, the Railroad and Public Utilities Commission of 
the State of Tennessee filed a petition requesting that pursuant to the provisions 
of rule 33 of Commission’s rules of practice and procedure (18 C. F. R. 1.33) 
the record in this proceeding be reopened for the limited purpose of incorpo- 
rating therein certain evidence in support of the application of the East Ten- 
nessee Co.; 

(d) By letter of September 23, 1947, the East Tennessee Co. requested that 
action upon its application be taken at the earliest possible date and further 
that said letter be considered a part of the record at docket No. G—S89, includ- 
ing also the answer of the Tennessee Gas Transmission Co. filed at docket No. 
G-935 in response to the East Tennessee Co.’s application in that docket for an 


order pursuant to section 7 (a) of the Natural Gas Act, as amended, directing 


the Tennessee Gas Transmission Co. to supply the requirements of the East 
Tennessee Co. ; 


The Commission having considered the petition of the Railroad and Public 
Utilities Commission of the State of Tennessee to reopen the proceedings at 
docket No. G-SS89, and the letter request of the East Tennessee Company, finds 
that: 

It is appropriate and in the public interest that the record in the consolidated 
proceeding be reopened for the limited purpose of incorporating therein the said 
petition and the several exhibits attached thereto, the letter of the East Ten- 
nessee Co. dated September 23, 1947, and in addition, by reference, the answer 
of the Tennessee Gas Transmission Co. in docket No. G—935. 

The Commission orders that: 

The record in this proceeding be and it is hereby reopened for the limited 
purpose of incorporating therein the petition of the Railroad and Public Utilities 
Commission of the State of Tennessee and exhibits appended thereto, the East 
Tennessee Co.’s letter of September 23, 1947, and in addition, by reference, the 
answer of the Tennessee Gas Transmission Co. in docket No. G—935. 


Date of issuance: September 30, 1947. 
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Order granting petition for leave to amend application and to reopen proceedings 
and firing date of hearing 


Kentucky Natural Gas Corp. 
(Docket No. G—901) 
September 29, 1947 


Upon consideration of the amended application and petition filed on September 
11, 1947, by Kentucky Natural Gas Corp. (applicant), to reopen the proceedings 
herein for the purpose of taking additional evidence; and 

It appearing to the Commission that: 

(a) A hearing in these proceedings was held at Washington, D. C., on August 
18, 1947, and on that day adjourned sine die; 

(0) No final order or rule has been entered by the Commission in said matter; 

(c) In its amended application and petition to reopen the proceedings herein, 
applicant states that both Indiana Gas & Chemical Corp. and Terre Haute Gas 
Corp. now desire that the sales of gas contemplated by the original application 
be made directly by applicant to Terre Haute Gas Corp., rather than to Indiana 
Gas & Chemical Corp. as heretofore proposed ; 

(d) On September 12, 1947, Terre Haute Gas Corp. filed a petition seeking 
leave to intervene in the proceedings herein in the event of a reopening thereof, 
stating, among other things, that it had additional evidence which should be 
presented in the record herein; 

(e) No objection has been filed to applicant’s above-mentioned amended appli- 
cation and petition to reopen the proceedings herein ; 

The Commission, therefore, orders that: 

(A) The said petition of applicant for leave to amend its application and to 
reopen the proceedings herein for the purpose of taking additional evidence be 
and it hereby is granted; 

(B) Pursuant to the authority contained in and subject to the jurisdiction 
conferred upon the Federal Power Commission by sections 7 and 15 of the Natural 
Gas, Act, as amended, and the Commission’s Rules of Practice and Procedure 
(effective September 11, 1946), a further hearing herein be held commencing on 
October 6, 1947, at 9:45 a.m. (e. s. t.), in the hearing room of the Federal Power 
Commission, 1800 Pennsylvania Avenue NW., Washington, D. C., concerning the 
matters involved and the issues presented by such application, as amended; 

(C) Interested State commissions may participate as provided by rules 8 and 
37 (f) (18 C. F. R. 1.8 and 1.37 (f) ) of the Commission’s rules of practice and 
procedure (effective September 11, 1946). 


Date of issuance: September 30, 1947. 


Findings and order permitting and approving abandonment of facilities 
Northern Indiana Public Service Co. 
(Docket No. G-902) 
September 29, 1947 


On May 19, 1947, Northern Indiana Public Service Co. (applicant) filed with 
the Commission an application, as amended on July 25, 1947, for permission and 
approval, pursuant to section 7 of the Natural Gas Act, to abandon approximately 
750 feet of 4-inch pipeline located in U. S. Highway 24, together with meter 
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station and all appurtenant facilities of said meter station, all located in section 
11, township 28 north, range 9 east, Huntington County, Ind. 

Applicant proposes to sell to Indiana Gas and Water Company, Inc. (Indiana 
Gas), the following: : 

(a) Approximately 0.02448 acre of land in the southeast quarter of said section 
11, township 28 north, range 9 east, Huntington County, Ind. ; 

(bo) Approximately 2,195 feet of 4-inch pipe, together with two 4-inch valves, 
and certain gas mains, all located in the southeast quarter of said section 11, as 
aforesaid ; 

(c) The service pipe to a customer in said section 11, as aforesaid. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
August 28, 1947, respecting the matters involved and the issues presented by the 
application. No protest to the application has been received. 

Applicant has been supplying by purchase from: Panhandle Eastern Pipe 
Line Co. (Panhandle) the natural gas requirements of Indiana Gas for resale 
in the city of Huntington, Ind., and environs. In order to render more adequate 
and efficient service to said city, particularly on peak days, a tripartite agreement 
was entered into on March 24, 1947, between applicant, Indiana Gas and Pan- 
handle, whereby the gas requirements for said city of Huntington are to be 
supplied directly by Panhandle to Indiana Gas and Panhandle will no longer be 
obligated to supply applicant with natural gas for resale to Indiana Gas for 
distribution in Huntington.’ Upon the first delivery of gas by Panhandle to 
Indiana Gas, applicant will discontinue the service of supplying gas to Indiana 
Gas for resale in Huntington, Ind., and its environs. 

The sale price of the facilities to be sold to Indiana Gas is $2,929.13. The 
original cost of such facilities is $3,564.12 and the applicable reserve for deprecia- 
tion is $479.12. 

The Commission, having considered the application, as amended, and the 
record thereon with respect to the matters involved and the issues presented, fur- 
ther finds that: 

(1) Applicant, an Indiana corporation, having its principal place of business 
at Hammond, Ind., owns and operates, among other facilities, a natural-gas 
transmission pipe-line system located in the State of Indiana, and by such opera- 
tions applicant is engaged in the transportation and sale of natural gas in inter- 
state commerce for resale for ultimate public consumption, subject to the juris- 
diction of the Commission, and is, therefore, a “natural-gas company” within the 
meaning of the Natural Gas Act as heretofore found by the Commission in its 
order of May 4, 1943, docket No. G—271, 3 F. P. C. 999; 

(2) The facilities described herein are used for the transportation and sale 
of natural gas in interstate commerce, subject to the jurisdiction of the Com- 
mission, and the abandonment thereof by applicant is subject to the requirements 
of subsection (b) of section 7 of the Natural Gas Act, as amended; 

(3) The present and future public convenience and necessity permit the aban- 
donment and removal of the facilities hereinbefore described, as requested by 
applicant, and permission and approval therefor should be granted as hereip- 
after ordered ; 

The Commission, therefore, orders that: 

(A) Permission and approval be and the same are hereby granted to applicant 
to abandon and remove the facilities described herein, all as more fully described 

1In the Matter of Panhandle Eastern Pipe Line Company, Docket No. G—903, order 
entered this same day issuing certificate of public convenience and necessity authorizing 
Panhandle to construct and operate certain natural gas facilities for the purpose of 
serving natural gas to Indiana Gas for distribution in the city of Huntington, Ind., and 
environs. 
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in the application, as amended, and the exhibits appended thereto, subject to the 
terms and conditions of this order; 

(B) Applicant shall report to the Commission, under oath, the date of the com- 
pletion of the abandonment and removal of such facilities ; 

(C) No determination is made herein concerning the operation by Indiana 
Gas & Water Co., Inc., of the pipe line to be leased by it from the Buckeye Pipe 
Line Co., and this order is without prejudice to any finding or order of the Com- 
mission respecting the operation of such facilities. 


Date of issuance: October 1, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Panhandle Eastern Pipe Line Co. 
(Docket No. G—903) 
September 29, 1947 


On May 19, 1947, Panhandle Eastern Pipe Line Co. (applicant) filed with the 
Commission an application for a certificate of public convenience and necessity 
pursuant to section 7 of the Natural Gas Act, as amended, authorizing the con- 
struction and operation of a metering and regulating station at the point of 
connection of the 8-inch leased line of Indiana Gas & Water Co., Inc., (Indiana 
Gas) with applicant’s 22-inch main natural-gas-transmission line in the west 
half of the southeast quarter of section 34, Preble Township, Adams County, 
Ind., approximately one-half mile east of Magley, Ind., for the purpose of serv- 
ing natural gas to said Indiana Gas for distribution in the City of Huntington, 
Ind., and environs. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
August 28, 1947, respecting the matters involved and the issues presented by 
the application. No protest to the application has been received. 

Northern Indiana Public Service Co. (Northern Indiana) has been supplying 
by purchase from applicant the natural-gas requirements of Indiana Gas for 
resale in Huntington, Ind. In order to render more adequate and efficient 
service to said city, particularly on peak days, a tripartite agreement was entered 
into on March 24, 1947, between applicant, Indiana Gas, and Northern Indiana, 
whereby the gas requirements for said city of Huntington are to be supplied 
directly by applicant to Indiana Gas, and applicant will no longer be obligated 
to supply Northern Indiana with natural gas for resale to Indiana Gas for dis- 
tribution in Huntington.’ The sale of gas herein is not intended to increase 
the total volume of natural gas to be delivered from applicant’s system so that 
no impairment of service will result to applicant’s other customers. Indiana 
Gas will transport the gas from the proposed point of interconnection with 
applicant’s main transmission line to the town border of Huntington through 
an 8-inch pipeline leased from the Buckeye Pipe Line Co. 

The estimated over-all cost of construction will total $5,000 to be advanced 
by applicant out of current funds. However, Indiana Gas had agreed, as a 
contribution in aid of construction, to reimburse applicant for all costs in- 
curred by applicant in connection with the construction of the proposed facilities. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 


1In the Matter of Northern Indiana Public Service Company, docket No. G—902, order 
entered this same day permitting Northern Indiana to abandon certain natural-gas facilities 
and to discontinue service to Indiana Gas for distribution in the City of Huntington, Ind. 
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(1) Applicant, a Delaware corporation, having its principal place of business 
at Kansas City, Mo., owns and operates a natural-gas-transmission pipe-line 
system located in the States of Texas, Oklahoma, Kansas, Missouri, Illinois, 
Indiana, Ohio, and Michigan, and by such operations applicant is engaged in 
the transportation and sale of natural gas in interstate commerce for resale 
for ultimate public consumption, subject to the jurisdiction of the Commission, 
and is, therefore, a “natural-gas company” within the meaning of the Natural 
Gas Act, as heretofore found by the Commission in its order of October 17, 1945, 
in docket No. G—254, 4 F. P. C. 1081: 

(2) The facilities hereinbefore described are proposed to be used in the 
transportation and sale of natural gas in interstate commerce, subject to the 
jurisdiction of the Commission, as integral parts of applicant’s existing pipe- 
line system, and the construction and operation thereof by applicant are sub- 
ject to the requirements of subsections (c) and (e) of section 7 of the Natural 
Gas Act, as amended; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
eant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform 
the service proposed and to conform to the provisions of the Natural Gas Act, 
as amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) Applicant having requested the omission of the intermediate decision 
procedure and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 
1.32 (b)) having been satisfied, sufficient cause exists for the Commission forth- 
with to render its final decision in the instant proceeding ; 

(7) The proposed construction and operation of the facilities by applicant 
are required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facilities 
hereinbefore described, all as more fully described in the application in these 
proceedings and exhibits appended thereto, for the transportation and sale of 
natural gas as therein set forth, subject to the jurisdiction of the Commission, 
upon the terms and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of operations; 

(C) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission ; 

(D) The Indiana Gas & Water Co., Inc., not having filed an application for 
authority to operate the pipe line to be leased by it from the Buckeye Pipe 
Line Co., no determination is made at this time regarding the necessity for 
filing such an.application under the Natural Gas Act. Therefore, this order 
is without prejudice to any finding of the Commission respecting such-operation. 


Date of issuance: September 30, 1947. 






































































































































936 FEDERAL POWER COMMISSION 










Order supplementing order approving permanent connection for emergency use 
only 


Texas Electric Service Co., Texas Power & Light Co., Dallas Power & Light Co., 
Southwestern Electric Service Co. 


(Docket No. IT-6077) 
October 1, 1947 


Upon consideration of the supplemental application of Southwestern Electric 
Service Co. (applicant) filed September 10, 1947, to be made a party to the 
order of the Commission heretofore entered in this proceeding on August 19, 
1947, in the same manner as if the applicant had joined in the oniginal appli- 
cation ; 

It appears to the Commission that: 

(a) Applicant is a corporation organized and existing under the laws of the 
State of Texas, having its principal office at Waco, Tex., engaged in the genera- 
tion, transmission, distribution, and sale of electric energy in the State of Texas; 

(b) It was the intent of applicant to join in the application filed August 15, 
1947, and to become party thereto in all respects but did not perfect its par- 
ticipation in the aforesaid application prior to the filing thereof ; 

(c) Applicant is interconnected with Texas Power & Light Co. and partially 
dependent upon said company for its supply of power and adopts the recitals 
with respect to Southwestern Public Service Company appearing in paragraph D 
of the application filed August 15, 1947, and also adopts as its own the recitals 
in subdivisions F, G, H, I, J, K, and L of the aforesaid application and the 
supporting exhibits thereto; 

(d) The character and extent of the supplemental application filed September 
10, 1947, has been made known by the applicant to each of the parties to the 
original application and no protest or objection to the granting of the relief 
sought by the applicant has been advanced by such parties ; 

(e) Applicant represents that the emergency condition referred to in para- 
graph (f) of the order of August 19, 1947, prevails in the area served by North 
Texas Interconnected System and by reason of interconnection of applicant with 
Texas Power & Light Co. is affected thereby and that it seeks the same character 
of assistance and relief authorized by the aforesaid order ; 

The Commission finds and determines that: 

(1) The facilities which applicant owns and operates in Texas may not include 
facilities for the transportation and sale at wholesale of electric energy in inter- 
state commerce and applicant accordingly may not be a public utility within the 
meaning of section 201 of the act; 

(2) It is in the public interest as expressed in the act that applicant be made 
a party to the order entered August 19. 1947, to the same extent and with the 
same force and effect as though it had seasonably perfected its participation and 
appeared as a party applicant therein ; 

The Commission orders that: 

(A) Applicant be made a party to the proceeding under this docket to the 
same extent as though it had joined in the application filed August 15, 1947; it 
is hereby made subject to all of the provisions of paragraph (A) of the order 
entered August 19, 1947, to the same extent as though specifically named party to 
the original application and its participation in the utilization, directly or indi- 
rectly, of the interconnection authorized in the aforesaid order shall not affect 
its status under the Federal Power Act. 
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(B) The order entered August 19. 1947, is hereby supplemented by making the 
applicant party thereto in the manner and to the extent hereinabove specified, 
but in all other respects is not modified or altered. 


Date of issuance: October 2, 1947. z 


Order approving disposition of amounts classified in electric plant acquisition 
adjustments and electric plant adjustments accounts 


Public Service Co. of Oklahoma 
October 1, 1947 


It appears to the Commission that: 

(a) On January 3, 1939, Public Service Co. of Oklahoma ( Public Service), filed 
reclassification and original cost studies limited to its interstate properties, as at 
January 1, 1937, purportedly pursuant to electric plant accounts instruction 2-D 
of the Commission’s uniform system of accounts prescribed for public utilities 
and licensees and the Commission’s order of May 11, 1937. relating thereto. On 
January 14, 1939, Public Service was advised that the studies were not acceptable 
for filing. On May 1, 19389, Public Service filed revised studies covering all of 
its electric properties ; 

(b) During 1945 and 1946 the staff of the Commission made a field examina- 
tion of Public Service’s revised studies. Thereafter conferences were held be- 
tween Public Service's representatives and members of the Commission's staff, 
culminating in agreement as to the udjustments to be made tu Public Service’s 
studies. Accordingly, on August 4, 1947, Public Service filed further revisions 
of its original cost studies in which it classified, as of January 1, 1937, $4,836,217.15 
in account 100.5, electric plant acquisition adjustments, and $1,615,787.27 in 
account 107, electric plant adjustments ; 

(c) From January 1, 1937, to December 31, 1946, the $4.836.217.15, classified 
in account 100.5, was reduced to $1,937,988.00, and the $1,615,787.27, classified 
in account 107, was reduced to $181,513.03, as the result, in part, from retirements 
and, in part, from a write-off during 1945 ordered by the Corporation Commis- 
sion of Oklahoma ; 

(d) Public Service proposes to dispose of the remaining amount of $1,937,988, 
classified in account 100.5, by charging immediately $607,887.95 to account 250, 
reserve for depreciation of electric plant, and to amortize the balance of $1,330,- 
100.05 by equal monthly charges to account 505, amortization of electric plant 
acquisition adjustments, over a period of 12 years beginning January 1, 1947; 

(e) Publie Service proposes to dispose of the remaining amount of $181,513.03, 
classified in account 107, as follows 


To Account 250, reserve for depreciation of electric plant, repre- 

senting unrecorded retirements__--- a 
To Account 271, earned surplus, representing profits of affiliates 

on constructed properties__- -- 126,119, 49 


Total ‘ a 
(f) By letter received September 23, 1947, the Corporation Commission of 


Oklahoma advised that it concurs in the disposition ordered herein ; 


1 Represents the amount accrued on the excess of acquisition cost over original cost of 
acquired property from 1937 to 1946 at Public Service’s composite depreciation rate. 
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The Commission finds that: 

It is reasonable and appropriate for the purposes of the Federal Power Act 
that Public Service dispose of the amounts of $1,937,988 and $181,513.03, clas- 
sified in accounts 100.5 and 107, respectively, as set forth in paragraphs (d) and 
(e) above, provided that the amount of $1,330,100.05, described in paragraph (d) 
hereof, be amortized by equal monthly charges to account 537, miscellaneous 
amortization, over a period of not more than 12 years beginning with January 1, 
1947 ; 

The Commission orders that: 

(A) Public Service dispose of the amount of $1,937,880 in the manner described 
in paragraph (d) hereof, provided, however, that the amount of $1,330,100.05 
be amortized by equal monthly charges to account 537 over a 12-year period, be- 
ginning January 1, 1947; 

(B) Public Service dispose of the amount of $181,515.03 in the manner de- 
scribed in paragraph (e) hereof; 

(C) Public Service submit within 30 days from the date of this order two 
certified copies of the entries disposing of the amounts classified in accounts 
100.5 and 107, respectively, with the exception that the entries reflecting monthly 
amortization of the $1,330,100.05, by charges to account 537, shall be submitted 
within 30 days after the close of each year beginning with 1947; 

(D) Public Service file within 6 months from the date of this order revised 
reclasstfication studies of electric plant reflecting the staff's adjustnients among 
detailed plant accounts ; 

(E) The provisions of this order shall not be construed as dispensing with the 
necessity for full compliance with the Public Utility Holding Company Act of 
1935 or the rules, regulations, and orders issued by the Securities and Exchange 
Commission. 


Date of issuance: October 2, 1947. 


Order approving disposition of amounts classified in account 190.5, electric plant 
acquisition adjustments, and account 107, electric plant adjustments 


Public Service Co. of Oklahoma, (as successor to Southwestern 
Light & Power Co.) 


October 1, 1947 


It appears to the Commission that: 

(a) On January 3, 1939, Southwestern Light & Power Co. (Southwestern), 
predecessor of Public Service Co. of Oklahoma (Public Service ),’ filed reclassifica- 
tion and original cost studies limited to its interstate property as at January 1, 
1937, purportedly pursuant to electric plant accounts instruction 2—D of the Com- 
mission’s Uniform System of Acounts Prescribed for Public Utilities and Li- 
censees and the Commission’s order of May 11, 1937, relating thereto. Subse- 
quently, Southwestern was advised that its studies were not acceptable for filing. 
On May 1, 1939, Southwestern filed revised studies of all of its electric properties ; 

(b) During 1945 and 1946, the staff of the Commission in conjunction with the 
review then being made of the reclassification and original cost studies of Public 
Service made a field examination of Southwestern’s studies. Thereafter confer- 
ences were held between Public Service’s representatives and members of the 
Commission’s staff, culminating in agreement as te the adjustments to be made 
to Southwestern’s studies. On August 4, 1947, Public Service filed further re- 
visions of Southwestern’s studies in which it classified as of January 1, 1937, 


10On January 31, 1944, Southwestern merged and consolidated its facilities with those of 
Public Service. 
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$1,612,083.84 in account 100.5, electric plant acquisition adjustments, and $14,- 
253.52 in account 107, electric plant adjustments ; 

(c) From January 1, 1937, to December 31, 1946, the $1,612,083.84 classified in 
account 100.5 was reduced to $346,419.36, as-the result, in part, from retire- 
ments and write-offs during the merger of Southwestern with Public Service on 
January 31, 1944, and, in part, from a write-off during 1945 ordered by the 
Corporation Commission of Oklahoma ; 

(d) Public Service proposes to dispose of the remaining amount of $346,419.36, 
classified in account 100.5, by charging $102,094.89* to account 250, reserve for 
depreciation of electric plant, and to amortize the balance of $244,324.47 by equal 
monthly charges to account 505, amortization of electric plant acquisition adjust- 













ments, over a period of 12 years beginning January 1, 1947; 
(e) Public Service proposes to dispose of the amount of $14,253.52, classified 






in account 107, by a charge to account 271, earned surplus; 
(f) By letter received September 23, 1947, the Corporation Commission of Okla- 
homa advised that it concurs in the disposition ordered herein ; 







The Commission finds that: 

It is reasonable and appropriate for the purposes of the Federal Power Act 
that Public Service dispose of the amounts of $346,419.36 and $14,253.52, classi- 
fied in accounts 100.5 and 107, respectively, as set forth in paragraphs (d) and 
(e€) above, provided that the amount of $244,324.47, described in paragraph (d) 
hereof, be amortized by equal monthly charges to account 537, miscellaneous 







amortization, over a period of not more than 12 years beginning with January 
1, 1047; 

The Commission orders that : 

(A) Public Service dispose of the amount of $346,419.36 in the manner de- 






scribed in paragraph (d) hereof, provided, however, that the amount of $244,- 
324.47 be amortized by equal monthly charges to account 537 over a 12-year period, 






beginning January 1, 1947: 
(B) Public Service dispose of the amount of $14,253.52 in the manner described 






in paragraph (¢) hereof; 
(C) Public Service submit within 30 days from the date of this order two 





certified copies of the entries disposing of the amounts classified in accounts 
100.5 and 107, respectively, with the exception that entries reflecting monthly 
amortization of the $244,324.47, by charges to account 537, shall be submitted 
within 30 days after the close of each year beginning with 1947; 

(D) The provisions of this order shall not be construed as dispensing with 
the necessity for full compliance with the Public Utility Holding Company Act of 
1935 or the rules, regulations, and orders issued by the Securities and Exchange 











Commission. 
Date of issuance: October 2, 1947. 














Order approving disposition of amounts classified in Account 107, gas plant 


adjustments 






Colorado Interstate Gas Co. 








October 7, 1947 








It appears to the Commission that: 
(a) On May 27, 1942, Colorado Interstate Gas Co. (hereinafter company) 


filed its proposed reclassification and original cost studies of gas plant as of 
January 1, 1940, pursnant to the requirements of gas plant instruction 2—D of 








2 Represents amounts provided through previous depreciation accruals. 
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the uniform system of accounts prescribed for natural gas companies effective 
January 1, 1940, and the Commission's Order No. 73 pertaining thereto; 

(b) On March 18, 1942, prior to the filing of the above-mentioned studies, the 
Commission issued its opinion and order reducing rates In the Matter of Colorado 
Interstate Natural Gas Co. et al., docket Nos. G-118, G-121, and G—124, wherein 
the Commission determined the original cost of the company’s gas plant as of 
January 1, 1940. The studies filed by the company on May 27, 1942, did not 
refiect the original cost of gas plant as found by the Commission in its opinion 
of March 18, 1942, and accordingly, the company was notified by letter dated 
July 8, 1942, that its studies were not acceptable for filing ; 

(c) After conclusion of the appeals to the courts on the Conmiission’s rate 
order, and following conferences with members of the Commission's staff, the 
company on December 26, 1946, filed revised studies classifying the amount of 
$2,730,835.58 in account 107, gas plant adjustments, together with a proposed 
plan for the disposition of said amount. Amendments to the proposed plan of 
disposition were filed on January 16, 1947; 

(d) The amount of $2,730,835.58 classified by the company in account 107, is 
composed of the following items: 

(i) Expenditure to obtain favorable attitude with respect to 
natural gas rate ordinance issued to Public Service 

eg Eee ee ee eee eee _. $350, 000. 00 

(ii) Unrecorded retirements of property_.._-..----~~- contd 27, 894. 41 
(iii) Book value of preferred and common stock issued. to 
Southwestern Development Co. as consideration for 

contract to buy gas...--.-~--..- iia pichdadstae bitin _... 2, 000, 000. 00 
(iv) Book value of common stock issued to the Cities Servic e 
Co. as the considcration for the execution by certain 
subsidiaries of that company of agreements covering 

ee ne Ge tccccene puedes 352, 941. Ww 


~ 


y 30, 835. 58 

(e) Under its plan of disposition, as amended, referred to in paragraph (c) 
above, the company proposes to dispose of the $2,730,835.58 classified in Account 
107, by charges of $1,377,894.59 to reserve for depreciation and $1,352,940.99 to 
reserve for amortization of limited term gas investment. The Commission in the 
rate case referred to in paragraph (0b) above found the depreciation and amorti- 
zation reserves according to the books of the company to be more than $2,730,- 
835.58 in excess of the proper reserve requirements ; 

The Commission finds that: 


It is reasonable and appropriate for the purposes of the Natural Gas Act, 
that Colorado Interstate Gas Co. dispose of the amount of $2,730,835.58, 
classified in Account 107, gas-plant adjustments, in the manner set forth in 
paragraph (€) above; 

The Commission orders that: 

(A) Colorado Interstate Gas Co. dispose of the amount of $2,730,835.58 classi- 
fied in Account 107, in the manner described in paragraph (e) above; 

(B) Colorado Interstate Gas Co. submit within 30 days from the date of this 
order, certified copies of the entries giving effect to the disposition of the amount 
of $2,730,835.58 classified in Account 107, referred to above; 

(C) The provisions of this order shall not be construed as dispensing with the 
necessity for full compliance with the Public Utility Holding Company Act of 
1935, or the rules, regulations, and orders issued by the Securities and Exchange 
Commission. 


Date of issuance; October 8, 1947. 
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Order determining actual legitimate original cost and prescribing accounting 
therefor 


Puerto Rico Water Resources Authority 
(Project No. 663) 
‘ October 7, 1947 


The Commission, haying under consideration the determination of the actual 
legitimate original cost of project No. 663—Puerto Rico, Puerto Rico Water 
Resources Authority (licensee) under the Federal Power Act; 

It appears to the Commission that: 

(a) Project No. 663—Puerto Rico, was constructed under license issued Novem- 
ber 7, 1928, to Porto Rico Railway, Light & Power Co., and on October 30, 1946, 
the license was transferred to Puerto Rico Water Resources Authority ; 

(b) The former licensee on September 24, 1931, pursuant to the provisions of 
the Act and the terms of the license, filed with the Commission statement of cost 
claimed for the project, as of May 31, 1930, in the sum total of $1,245,358.20 ; 

(c) Representatives of the office of the auditor of Puerto Rico and the Public 
Service Commission of Puerto Rico, on behalf of the Commission, examined the 
pertinent records and audited the accounts of the former licensee, inspected the 
project property and questioned certain items of claimed cost. The results of 
this examination were reviewed by the staff of the Commission together with 
additional data submitted by the licensee and former licensee and items aggre- 
gating $21,028.91 were found to be improper items of cost of the project ; 

(d) By letter of March 25, 1947, the staff's recommendations for the elimination 
of the amount of $21,028.91 from the claimed project cost and the allowance of 
the balance of $1,224,329.29 as the actual legitimate original cost of the project 
as of May 31, 1930, were submitted to the licensee for consideration ; 

(e) Licensee by letter dated July 31, 1947, has agreed to the elimination of 
the sum of $21,028.91 and accepted the sum of $1,224,329.29 as the actual legitimate 
original cost of project No. 663, as of May 31, 1930; 

The Commission, upon consideration of the project record, including the fore- 
going, finds and determines that: 

(1) The eliminations resulting in a net reduction of $21,028.91 are necessary 
and appropriate to effectuate the following determination under the Act; 

(2) The actual legitimate original cost of project No. 663—Puerto Rico, as of 
May 31, 1930, is $1,224,329.29, as shown in the following tabulation wherein the 
amounts have been reclassified in accordance with the uniform system of accounts 
prescribed for public utilities and licensees, effective January 1, 1937: 











a. - Account title Amount 
| HYDRAULIC PRODUCTION PLANT 
320 | Land and land rights pdennetiesitann tenant | $33, 662. 51 
321 | Structures and improvements ‘ “ 39, 218. 05 
322 | Reservoirs, dams, and waterways coal iad 915, 245. 24 
323 | Water wheels, turbines, and generators ‘ Or ‘ 87, 874. 27 
324 | Accessory electric equipment 1, 071. 54 
326 | Roads, railroads, and bridges : ee 92 101. 73 
| TRANSMISSION PLANT 
343 | Station equipment ‘ ante e< ‘ 19, 183. 97 
345 | Poles and fixtures ‘ ; adele 1, 606. 92 
346 | Overhead conductors and devices... aii onus 4,741.19 
GENERAL PLANT 
371 | Structures and improvements é . ind cia diatietiptinunddbaded 26, 023. 46 
378 | Communication equipment. - -. panel ant eee 924. 54 
379 | Miscellaneous equijunent ; a wiggeanspiierésheumete® he 2, 675. 87 
TO... .tsitiiiiniibmenismanretee siege ited tala saci 1, 224, 329. 29 
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The Commission orders that: 

(A) The provisions of sections 4.4 and 4.5 of the regulations under the Federal 
Power Act, effective July 1, 1947, be and they are hereby waived for the purpose 
of this determination ; 

(B) Puerto Rico Water Resources Authority, licensee of, project No. 663, 
establish and maintain control accounts beginning with a total debit balance 
of $1,224,329.29 as the actual legitimate original cost of the said project, as of 
May 31, 1930; 

(C) Licensee establish and maintain subsidiary or detailed plant accounts 
under such control accounts in accordance with the provisions of the Uniform 
System of Accounts referred to in paragraph (2) above; 

(D) Within 90 days of service of this order, licensee execute and submit to 
the Commission F. P. C. Form No. 7, showing the adjusting entries made in its 
books of account to record the above determination and to dispose of the recorded 
project costs not allowed herein by charges to earned surplus. 


Date of issuance: October 8, 1947. , 


Order approving revised exhibit 
The Washington Water Power Co. 
(Project No. 1072) 

October 7, 1947 


(1) An application was filed August 25, 1947, by the Washington Water Power 
Co., licensee for transmission-line project No. 1072, for amendment of plans as 
hereinafter provided ; 

(2) Applicant requests that exhibit K, sheet 1 (F. P. C. No. 1072-3), now 
part of the license for the project, be revised to show a change in location of 
that portion of the Spokane-Kellogg line between stations 0+00 and 84+00, the 
proposed change being necessary because of the rebuilding in a new location of 
the substation from which the line departs. 

The Commission, having considered the application and the project record, 
finds that: 

(3) The aforesaid exhibit should be revised as requested and as so revised 
should be approved as part of the license for the project. 

It is ordered that: 

(4) Exhibit K, sheet 1 (F. P. C. No. 1072-3), be revised as requested and as so 
revised be and it is hereby approved as part of the license for project No, 1072. 


Date of issuance: October 9, 1947. 


Order approving withdrawal of application for preliminary permit 
Sacramento Municipal Utility District 
(Project No. 1455) 
October 7, 1947 


(1) On September 20, 1937, Sacramento Municipal Utility District, of Sacra- 
mento, Calif., filed an application for preliminary permit for proposed project 
No. 1455 to be located in Eldorado County, Calif., on Silver Creek, a tributary of 
the South Fork of the American River and on the South Fork of the American 
River, affecting lands of the United States within Eldorado National Forest; 
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(2) At applicant’s request, Commission action on the application has been 
postponed from time to time in view of certain litigation between the applicant 
and Pacific Gas & Electric Co. involving acquisition of the latter’s electric dis- 






tribution system within the applicant’s boundaries ; 

(3) By letter dated August 29, 1947, applicant advises that it does not now 
appear that it will construct project No. 1455, since it has acquired the distri- 
bution system involved in the litigation under an agreement requiring the appli- 







cant to purchase its entire pewer reqnirements from the Pacific company, and 





chiefly for this reason, applicant seeks to withdraw its pending application for 






permit. 
The Commission finds that: 
(4) Approval of the withdrawal of the application for permit will be consistent 






with the public interest 

It is ordered that: 

(5) Withdrawal of Sacramento Municipal Utility District’s application for 
preliminary permit for proposed project No. 1455 is hereby approved without pre- 








judice. 





Date of issuance: October 9, 1947 








Order approving transfer of license (minor) 





K Perkins and V. S. Harris 





L., 





(Project No. 1897) 










October 7, 1947 















(1) A joint application was filed November 21, 1846, by E. L. Perkins, licensee 
for minor project No. 1897, F. E. Perkins, former owner of property used in 





connection with the project, and J. A. Harris, of Lenoir, N. C., for approval of 
transfer of the license for the project from E. L. Perkins to J. A. Harris; 

(2) On July 18, 1947, the above application was amended by the filing of an 
application by V. S. Harris, of Lenoir, N. C., for approval of transfer of the 
license for the project to him. He filed as part of the application a copy of a 
deed executed March 28, 1946, and conveying to him the property of Prank E. 








Perkins; 

(3) The license for the project, affecting lands of the United States within the 
Pisgah National Forest, Caldwell County, N. C., was issued September 11, 1943, 
for a period of 10 years to E. L. Perkins, of Adaku, N. C. 

The Commission, having considered the joint application as amended and the 







project record, finds that: 
(4) The proposed transferee is a citizen of the United States and has sub- 





mitted satisfactory evidence of compliance with the requirements of all appli- 
cable State laws insofar as necessary for the operation of the project, as re- 





quired by section 9 (b) of the Federal Power Act; 
(5) Approval of the transfer, as hereinafter provided, will not be inconsistent 







with the public interest. 
It is ordered that: 
(6) The transfer of license for project No. 1897 from E. L. Perkins to V. 8. 





Harris be and it is hereby approved effective as of March 28, 1946, subject to 
section 9.3 of the Commnission’s regulations under the Federal Power Act, pro- 






vided that the new licensee shall be subject to all the conditions of the license 






and to all the provisions and conditions of the Act not expressly waived in the 
license to the same extent as though he were the original licensee for the project. 






Date of issuance: October 9, 1947. 








944 FEDERAL POWER COMMISSION 


Findings and order issuing certificate of public convenience and necessity 
Panhandle Eastern Pipe Line Co. 
(Docket No. G—983) 


October 7, 1947 





On August 8, 1947, Panhandle Eastern Pipe Line Co. (applicant) filed with 
the Commission an application for a certificate of public convenience and neces- 
sity pursuant to section 7 of the Natural Gas Act, as amended, authorizing the 
construction and operation of the following-described natural-gas pipe-line facil- 
ities : 









One 2,400-horsepower compressor unit and appurtenant equipment at Lib- 
eral, Kans., compressor station. 


Pursuant to due notice, a public hearing was held in Washington, D. C., on 
September 25, 1947, respecting the matters involved and the issues presented by 
the application. No protest to the application, or petition to intervene, has been 
filed. 

Temporary authorization to construct and operate the requested facilities was 
granted by the Commission on August 19, 1947. 

The purpose of the proposed facilities is to compensate for applicant's inability 
to procure in time for the 1947-1948 winter season the pipe required for the 10.6 
miles of 26-inch O. D. loop line proposed to be constructed between applicant's 
Hansford and Liberal compressor stations, which loop line, among other facili- 
ties, was authorized to be constructed by the Commission's order of November 
30, 1946, at docket No. G-706. Applicant estimates that the installation of the 
facilities now proposed will enable it to maintain a delivery of 515,000 M. ec. f. 
per day through its Liberal compressor station, as contemplated to be supplied 
by the facilities authorized at docket No. G—706. 

The estimated over-all capital cost of the proposed facilities is $215,000, which 
will be financed through the use of current funds on hand. 

The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation. having its prineipal place of business 
in Kansas City, Mo, owns and operates, among other facilities, a natural-gas- 
transmission pipe-line system located in the States of Texas, Oklahoma, Kansas, 
Missouri, Illinois, Indiana, Ohio, and Michigan and by such operations applicant 
is engaged in the transportation and sale of natural gas in interstate commerce 
for resale for ultimate public consumption, subject to the jurisdiction of the 
Commission, and is, therefore, a “natural-gas company” within the meaning of 
the Natural Gas Act, as heretofore found by the Commission in its order of 
October 17, 1945, in docket No. G—254, 4 F. P, C. 1081; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the juris- 
diction of the Commission, as integral parts of applicant's existing pipe-line 
system, and the construction and operation thereof by applicant are subject to the 
requirements of subsections (c) and (e) of section 7 of the Natura) Gas Act, 
as amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
cant’s existing rates and services; 
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(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; r 

(6) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned. 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully ‘desetibed in the application in this proceeding and 
exhibits appended thereto, for the transportation and sale of natural gas as 
therein set forth, subject to the jurisdiction of the Commission, upon the terms 
and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the construction of the facilities hereinbefore described, together 
with the date of commencement of operations; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 






















Date of issuance: October 7, 1947. 








Authorization pursuant to section 305 (b) of the Federal Power Act 


Philip Sporn 







(Docket No. [D-1040) 









October 7, 1947 









It appears to the Commission that : 
(a) On July 30, 1947, Philip Sporn, 30 Church Street, New York, N. Y., by 
order of the Commission was authorized to hold the following positions : 









ii ticctigavicshdcstbednccmscankct 
»Appalachian Blectric Power Co. 







RO a oscsicctrrectinininpoenes 
Executive vice president__~~_-~- | 
ee Atlantic City Electric Co. 
BIR cn aiatineiieneincntiaumneian | 
PRs ch ntdctnccincnnus il | 






>, , 
ia ia il Ri aialiaa i {Beech Bottom Power Co., Inc. 


PRA ene emeenre es eae 
: , é c Michigan KMiectric . 
he | ndiana ¢ gan € ¢ oO 


Executive vice president_-__-_---| 
i i (Indiana Service Corp. 
ii iin nted tin 
ROUND oi nena 
IONE eit kcontncnnnne 
cle cationic pel ei 
DE ii citi entniiineniin | 
I i ancien 
eG siiesithascticntliteinntiecisibeisnicittaietili 
BIE snc ctenccninttiencin aan . 
BI eictiniietsita sss cieitctssgsisctisios 
NN sah iittala 









~ (Kanawha Valley Power Co. 






‘Kentucky & West Virginia Power Co., Ine. 










946 FEDERAL POWER COMMISSION 


(b) On September 5, 1947, applicant filed a supplemental application pursuant 
to section 305 (b) of the Federal Power Act for authority te hold the following 
position : 


President ‘ _.--..... Atlantic City Blectrie Co. 


The Commission, having considered said application, upon the information 
therein contained, and other information in relaticn thereto furnished by the 
applicant, finds that: 

Applicant has made due showing in the form and manner prescribed by this 
Commission that neither public nor private interests will be adversely affected 
by his holding the following positions, pending further order of the Commission 
in regard thereto: 


President al j ‘ : 

Director ; (Appalachian Electric Power Co. 
President 

Chief engineer__..-_..___- .._.-pAtlantie City Electric Co. 
Director 


} Rear 2 » , ‘ > 
i aaa -.| Beech Bottom Power Co., Inc. 


President__-_ ; pial . : 
. ‘Indiana & Michigan Electric Co. 

Director J 

Executive vice president_-_-_- 2 

Director____ 

President . a , 
, ‘Kanawha Valley Power Co. 

PE ee Se Ai 


jindiana Service Corp. 


} 


’reside ™ 9 a . 
President ‘Kentucky & West Virginia Power Co., Inc. 


Director... spent 
=n caiman Utilities, Ine. 
Director J 

President 

eee 
I eiicreritcecckcxenns 
Director__- 





vil J Wheeling Electric Co. 


The Commission orders that: 

(A) Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described in the above finding, subject to the 
provisions. of part 45 of the Commission’s regulations.under the Federal Power 
Act, and to the specific reservation of the right of the Commission to require said 
applicant to make further showing that neither public nor private interests will be 
adversely affected by his holding said positions ; 

(B) All orders heretofore made authorizing applicant to hold positions pur- 
suant to section 305 (b) of the Federal Power Act be and they are hereby super- 
seded. 


Date of issuance: October 8, 1947. 
J 7 
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Determination under section 24 of the Federal Power Act 


Lands Withdrawn in Water Power Designation No. 1 and Power Site Reserve 
No. 548 


(Docket No. DA-34—-New Mexico—Mr. Metz Smith: Docket No. DA-35-New 
Mexico—Mr. M. Howard Berliner) 


October 7, 1947 


(1) Applications have been filed by Mr. Metz Smith of Santa Fe, N. Mex., and 
by Mr. M. Howard Berliner, of Albuquerque, N. Mex., for restoration to mineral 
entry, requiring a determination under section 24 of the Federal Power Act with 
respect to the following described lands: 

New Mexico principal meridian, New Mexico: 
T. 23 N., R. 10 E.: 
See, 20, SEY; 
Sec. 21, SW14; 
Sec. 28, lots 3, 4, and 5; 
Sec. 29, lots 1, 3, 4, SWY4NWY%,. NKYSWY, ; 
Sec. 30, NEY; 

(2) The lands are adjacent to the Embudo River, about 1 mile upstream from 
its junction with the Rio Grande, and are among those withdrawn by order of 
the Interior Department dated August 7, 1916, for water power designation No. 1, 
and by Executive order of September 30, 1916, for power site reserve No. 548; 

(3) The restorations applied for would not involve any constructed power 
project, and no plans are known contemplating any project in the vicinity, and 
it would be in the public interest to allow for the use of the above-described lands 
in the meantime for the exploration and mining of metalliferous minerals ; 

It is determined that: 

(4) The value of the above-described lands, insofar as title thereto remains 
in the United States, will not be injured or destroyed for purposes of power 
development by location, entry, or selection under the mining laws, subject to the 
provisions of section 24 of the Federal Power Act, and subject to the stipulation 
that no claim shall be made against the United States, its licensees or permittees, 
for any injury to properties or operations due to power development. 


Date of issuance: October 9, 1947. 


Determination for right-of-way under section 24 of the Federal Power Act 
Lands Withdrawn in Power Site Reserve No. 27 
(Docket No. DA-270-Colorado—Colorado State Highway Department) 
October 7, 1947 


(1) Application (055218 F) has been filed by the Colorado State Highway 
Department under the act of November 9, 1921 (42 Stat. 212), for a right-of-way 
for a highway and material sites, requiring a determination under section 24 of 
the Federal Power Act with respect to the following described lands: 

T. 48 N., R. 4 W.: 
Sec. 5, lot 4; 
Sec. 6, lots 1, 3, and 4; 

T. 48 N., BR. 5 W.: 
Sec. 1, lots 21 to 25, inclusive; 
Sec. 2, lots 17 to 20, inclusive ; 
Sec. 3, lot 17. 
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(2) The lands, which are included in power site reserve No. 27 created by 
Executive order of July 2, 1910, lie in the Black Canyon section of the Gunnison 
River and downstream from 114 to 5 miles from the Lake Fork Junction Dam 
site. Power development on this stretch of the river will probably be by diver- 
sion dams and conduits, but no known plans have been advanced for promotion 
of power development on the involved lands. 

The Commission determines that: 

(3) The value of the affected portion of the above-described lands will not be 
injured or destroyed for purposes of power development by location thereon of 
the proposed right-of-way for a highway and material sites, subject to the ‘pro- 
visions of section 24 of the Federal Power Act, and subject to the stipulation 
that the United States or its licensees shall not be liable for any damages result- 
ing from development for power purposes to so much of the improvements as may 
be located beyond the limits of the existing highway. 


Date of issuance: October 9, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Panhandle Eastern Pipe Line Co. 
(Docket No. G—930) 
October 7, 1947 


On August 4, 1947, Panhandle Eastern Pipe Line Co. (applicant) filed with 
the Commission an application for a certificate of public convenience and neces- 
sity pursuant to section 7 of the Natural Gas Act, as amended, authorizing the 
construction and operation of approximately 1.25 miles of 4-inch lateral natural- 
gas-transmission pipe line and appurtenances along the right-of-way of an existing 
2-inch lateral pipe line extending from a point on applicant's existing 12-inch 
Michigan west line in Calhoun County, Mich., in a northerly direction to the town 
border of Albion, Mich. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
September 25, 1947, respecting the matters involved and the issues presented by 
the application. No protest to the application has been received. 

Applicant states that the existing 2-inch lateral pipe line was constructed of 
used material, and under wartime emergency conditions; that the cost of main- 
taining the deteriorated pipe line in a safe operating condition is constantly 
increasing; and that, even with such maintenance, the limited capacity of said 
line will not permit the transportation of sufficient volumes of gas to meet the 
requirements of consumers in the town of Albion and environs, particularly on 
days of peak demands. Accordingly in order to insure maintenance of adequate 
gas service to consumers in Albion and environs, applicant proposes to replace 
the existing 2-inch pipe line with a 4-inch pipe line. 

Applicant does not propose to remove the existing line, since it estimates that 
the cost of such removal would exceed the salvage value of the deteriorated pipe. 

The estimated over-all capital cost of the proposed facilities is $7,400, which 
will be financed out of corporate funds on hand. 

The Commission, having considered the application and the record thereon with 
respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation having its principal place of business 
at Kansas City, Mo., owns and operates a natural-gas transmission pipe-line 
system located in the States of Texas, Oklahoma, Kansas, Missouri, Illinois, 
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Indiana, Ohio, and Michigan, and by such operations applicant is engaged in the 
transportation and sale of natural gas in interstate commerce for resale for ulti- 
mate public consumption, subject to the jurisdiction of the Commission, and is, 
therefore, a “natural-gas company” within the meaning of the Natural Gas Act, 
as heretofore found by the Commission in its order of October 17, 1945, in docket 
No. G-—254, 4 F. P. C. 1081; 

(2) The proposed facilities are to be used in the transportation and sale of 
natural gas in interstate commerce, subject to the jurisdiction of the Commis- 
sion, as integral parts of applicant’s existing pipe-line system, and the construc- 
tion and operation thereof by applicant are subject to the requirements of sub- 
sections (c) and (e) of section 7 of the Natural Gas Act, as amended; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
cant’s existing rates and services ; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(6) Applicant having requested the omission of the intermediate decision pro- 
cedure and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 
1.32 (b)) having been satisfied, sufficient cause exists for the Commission forth- 
with to render its final decision in the instant proceeding ; 

(7) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be. and the same is 
hereby, issued authorizing applicant to construct and operate the facilities here- 
inbefore described, all as more fully described in the application in these pro- 
ceedings and exhibits appended thereto, for the transportation and sale of natural 
gas as therein set forth, subject to the jurisdiction of the Commission, upon the 
terms and conditions of this order ; 

(B) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the construction of the facilities hereinbefore described, together 
with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: October 8, 1947. 


Order allowing rate schedule to take effect 
Public Service Co. of Indiana, Ine. 


October 7, 1947 


Upon consideration of the application filed by Public Service Co. of Indiana, 
Ine.. requesting that the following rate schedule be allowed to take effect as of 
September 1, 1947: 











































FEDERAL POWER COMMISSION 


5 . Rate schedule Rate schedule : 
N alle ; : 2 . 
ame of seller decciathe supertetied Name of purchaser 


Public Service Co. of Indiana, Inc | F. P. C. No. 41 F. P. C. No, 28_.| City of Covington, Ind. 
| i | 


The Commission orders that: 

(A) The aforesaid rate schedule be and it hereby is allowed to take effect 
as of September 1, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regu- 
lation, contract or practice affecting such service or rate provided for in the 
above-designated rate schedule, nor shall this order be deemed as recognition of 
any claimed contractual right or obligation affecting or relating to such service 
or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, 
or hereafter instituted, by or against the applicant. 

Date of issuance: October 9, 1947. 


Order allowing: supplemental rate-sehedules to take effect 
Gulf States Utilities Co. 
October 7, 1947 
Upon consideration of the applications filed by Gulf States Utilities Co. re- 


questing that the following supplemental rate schedules be allowed to take effect 
as of June 25, 1947, and July 31, 1947, respectively : 





Rate schedule designation Name of seller Name of purchaser 
eR — -| —_—— -— ee |---— _ ipatniitianimmencafa 
Supplement No. 2 to F. P.C. No. 24.| Gulf States Utilities Co | Town of Vinton, La. 

Supplement No. 2 to F. P. C. No. 45_|.....do__. eon : Southwest Louisiana Electric 


Membership Corp. 


The Commission orders that: 

(A) The aforesaid supplemental rate schedules be and they hereby are allowed 
to take effect as of June 25, 1947, and July 31, 1947, respectively ; 

(B) The aforesaid supplemental rate schedules shall be deemed to have been 
filed and published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regu- 
lation, contract, or practice affecting such service or rate provided for in the 
above-designated supplemental rate shedules, nor shall this order be deemed as 
recognition of any claimed contractural right or obligation affecting or relating 
to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been made or may hereafter be made by this Commission in any proceeding now 
pending, or hereafter instituted, by or against the applicant. 


Date of issuance: October 9, 1947. 
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Order allowing supplemental rate schedule to take effect 
The Washington Water Power Co. 
October 7, 1947 


Upon consideration of the application filed by the Washington Water Power 
Co. requesting that the following supplemental rate schedule be allowed to take 
effect as of August 25, 1947: 


Rate schedule 


Name of seller | * Rate scheltule designation cancelled 


Name of purchaser 


No. 1 to| F.P.C.N,. 32 | Pierce Light & Power Co. 


> 


No. 32 


The Washington Water | Supplement 
Power Co r.FeU 


The Commission orders that: 

(A) The aforesaid supplemental rate schedule be and it hereby is allowed 
to take effect as of August 25, 1947; 

(B) The aforesaid supplemental rate schedule shall be deemed to have been 
filed and published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, 
regulation, contract, or practice affecting such service or rate provided for 
in the above-designated ‘supplemental rate schedule, nor shall this order be 
deemed as recognition of any claimed contractual right or obligation affecting 
or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 
pending, or hereafter instituted, by or against the applicant. 

Date of issuance: October 9, 1947. 


Findings and order 


City of Detroit, Mich., and County of Wayne, Mich., v. Panhandle Eastern Pipe 
Line Co., and Michigan Gas Transmission Corp.; Panhandle Eastern Pipe Line 
Co., Mi¢higan Gas Transmission Corp., and Illinois Natural Gas Co. 


(Docket Nos. G—200, G—207) 
October 8, 1947 


On September 8, 1947, Michigan Consolidated Gas Co. (Michigan Consolidated) 
filed with the Commission an “Application for Rehearing and Other Relief” 
in which it requests, among other things, the following: 


* * * that the Federal Power Commission (hereinafter referred to as 
“Commission”) without further proceedings, vacate and rescind its “find- 
ing” dated August 16, 1947, in the above-entitled dockets and its letters of 
August 8, 1947, referred to in said “finding”; and in the light of such 
“finding” and letters, Michigan Consolidated further requests that the 
Commission grant a rehearing on its order of November 2, 1945, allowing 
the rate schedules of Panhandle Eastern Pipe Line Co. (hereinafter re- 
ferred to as “Panhandle Eastern”) to take effect, insofar as and to the extent 
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that said order may relate to any provisions of said rate schedules other 
than those provisions which determine rates and charges.’ 





The Commission’s order of November 2, 1945 (on which a rehearing is now 
sought), allowing the rate schedules of Panhandle Eastern Pipe Line Co. (herein- 
after referred to as “Panhandle’”’) to take effect was issued by the Commission 
after a public hearing had been held with respect thereto. At such hearing all 
parties including Michigan Consolidated, were given full opportunity to be heard 
with respect to the reasonableness and propriety of the revised rate schedules, 
then under consideration, which had been tendered for filing by Panhandle on 
September 12, 1945, in accordance with an order of the Commission issued on 
September 23, 1942. 

Although Michigan Consolidated was fully cognizant of the meaning and effect 
of the rate schedules which had been tendered by Panhandle on September 12, 
1945, and the Commission’s order of November 2, 1945, it did not apply to the 
Commission for rehearing in accordance with the provisions of section 19 (a) 
of the Natural Gas Act, or file with the court a petition for review in accordance 
with the provisions of section 19 (b) of the Act. 

It is now beyond the Commission’s statutory authority to grant a rehearing 
upon the belated application of Michigan Consolidated filed almost 2 years after 
the action complained of was taken by the Commission. 

The letters dated August 8, 1947, referred to by Michigan Consolidated in its 
application for rehearing and other relief* were only notifications to Michigan 
Consolidated and Panhandle that the Commission considered certain of their 
transactions to be violations of the terms of a lawful rate schedule on file with 
the Commission. Although not required so to do, the Commission advised each 
of the companies concerning the legal action it contemplated taking to enforce the 
provisions of a lawfully filed rate schedule. 

The Commission’s action of August 16, 1947,‘ incorrectly referred to by Michigan 
Consolidated as a “finding” was, in fact, only a “minute” entered by the Commis- 
sion to indicate the basis for its authorization to institute legal proceedings in the 
United States District Court at Detroit, Mich., to enjoin violations of the Natural 
Gas Act and this Commission's rules, regulations, and orders thereunder. The 
“minute” likewise was intended to show the authority of Commission counsel 
to file a complaint. 

The “minute” not being an order of the Commission is not the proper subject for 
a petition for rehearing. 


























































































































1The prayer for relief as set forth in the application for rehearing and other relief 
specifically requests as follows : 

“Wherefore, Michigan Consolidated respectfully requests that the Commission, without 
further proceedings, vacate and rescind its ‘finding’ dated August 16, 1947, in the above- 
entitled dockets and its letters of August 8, 1947, referred to in said ‘finding’; and in the 
light of such ‘finding’ Michigan Consolidated further requests that the Commission grant 
a rehearing on its order of November 2, 1945, allowing the rate schedules of Panhandle 
Eastern to take effect, insofar as and to the extent that said order may relate to any 
provisions of said rate schedules other than those provisions which determine rates and 
charges.” 

2 At the public hearing Michigan Consolidated, an intervener, actively participated. Its 
counsel cross-examined extensively with respect to the meaning and effect of the rate 
schedules which Panhandle had tendered for filing, and. also, made an extended argument 
on such schedules. 

% A copy of each letter referred to is attached hereto as exhibit A. 
* Attached as exhibit B. 
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Upon consideration of the application for rehearing and other relief it appears 
that no factual or legal basis has been stated for granting the relief sought 
therein, and such application should be dismissed. It will be so ordered. 

An examination of the petition for rehearing, however, indicates that there is 
one principal issue complained of by Michigan Consolidated. This issue in- 
volves an interpretation of the terms of supplement No. 5 to Panhandle’s rate 
schedule F. P. C, No. 12. 

Although we have found that the petition for rehearing as prayed for should 
be dismissed, the Commission is of the opinion that it is in the public interest 
to hold a hearing on the issue of whether Michigan Consolidated has violated 
Panhandle Eastern’s rate schedule F. P. C. No. 12, as supplemented. 

Information obtained as a result of an examination of the books and records of 
Michigan Consolidated indicates that Panhandle has been and may now be selling 
and delivering to Michigan Consolidated and Michigan Consolidated has been 
and may now be purchasing and receiving from Panhandle natural gas on a firm 
basis to supply certain requirements of more than 1,200,000 therms, which re- 
quirements were not being supplied from gas purchased from Panhandle on a firm 
basis prior to October 1, 1945; the sale and delivery of such natural gas by Pan- 
handle and the purchase and receipt thereof by Michigan Consolidated may be 
violative of Panhandle’s rate schedule F. P. C. No. 12 as supplemented, par- 
ticularly by supplement No. 5 thereto. 

Wherefore, in addition to the foreguing, the Commission further finds; 


(1) No good cause has been shown for granting the application for rehearing 


and other relief filed by Michigan Consolidated September 8, 1947, and such appli- 
cation should be dismissed. 

(2) It is necessary and proper in order to determine whether Panhandle or 
Michigan Consolidated, or both, has violated or is about to violate the provisions 
of the Natural Gas Act and the Commission rules, regulations and orders there- 
under to hold a public hearing concerning the facts and circumstances pertaining 
to the sale and delivery of natural gas by Panhandle to Michigan Consolidated 
and the purchase and receipt of natural gas by Michigan Consolidated from Pan- 
handle on a firm basis to supply the specific requirements of the individual cus- 
tomers named in paragraph (B) hereof; 

The Commission orders that: 

(A) Michigan Consolidated Gas Co.’s application for rehearing and other 
relief filed September 8, 1947, be and the same is hereby dismissed. 

(B) A publie hearing be held on January 12, 1948 in the Hearing Room of the 
Federal Power Commission, 1800 Pennsylvania Avenue NW., Washington, D. C., 
ut 10 a.m. (e. 3. t.), concerning the facts and circumstances pertaining to the sale 
and delivery of natural gas by Panhandle to Michigan Consolidated and the pur- 
chase and receipt of such gas by Michigan Consolidated on a firm basis to supply 
the requirements of the following named individual customers using more than 
1,200,000 therms, which requirements were not being supplied from gas purchased 
from Panhandle on a firm basis prior to October 1, 1945: 















































































































































































































































954 FEDERAL POWER COMMISSION 


mf Quantity in therms 
Customer Location 1947 (actual P'ype of service 
| 1946 . 
| (Actual) | _ firsts 
. months) 
| | 
Briggs peepee Co.| 3133 Miller__--- | 1, 280, 000 825,000 | Firm. 
Chrysler Corp- -.---- ---| 12230 E. Jefferson... .....-| 810, 000 540, 000 Do. 
| 7056 Lynch Rd iad 860, 000 990, 000 Do. 
Ford Motor Co | River Rouge plant oaaia : 3, 690,000 | Interruptible boiler fuel. 
Great Lakes Steel Corp_-| Tecumseh Rd__...-..--.--| 12,050,000 | 4,280,000 | Interruptible. 
|) ; z 342, 000 Do. 
be ats Lcewabinahdeseen tee tee ..| Interruptible boiler fuel, 
Solvay Process Co- --| 7501 W. Jefferson... _..-..| 10, 290,000 | 5,831, 000 | Interruptible. 
Briggs Manufacturing Co.| 11631 Mack St_.- | 770, 060 | Interruptible boiler. fuel. 
General Motors Corp. | 1901 E. Euclid---- ..---| 2,400,000 | 1, 200, 000 Do. 
Briggs Manufacturing | 3001 Miller Rd_......-....| 1,400,000 280, 000 Do. 
Co. | | 
Chrysler Corp... | 341 Massachusetts__._- 2,300,000 | 1,712,000 Firm. 
Timken Detroit Axle Co_| Dumfries and Viseger Sts 866, 000 550, 000 Do. 
Chrysler Corp. ...-..-.-- 6334 Lynch Rd_-..__.-.-_-/ 184, 470 530, 000 Do. 
General Motors Corp. -.-_| 8601 St. Aubin- 3, 369,000 | 2, 535, 000 Do. 
| 1901 E. Euclid (C Shevrolet 806, 000 | 620, 600 Do. 
| crankshaft). 
Hudson Motor Car Co___| 12601 E. Jefferson. _-- ' 871, 000 520, 000 Do. 
Monsanto Chemical Co_.| Toledo and Jefferson... __- 1, 085, 000 1, 178,000 | Off-peak special inter- 


ruptible 


Timken Detroit Axle Co_| 100-400 Clark_............- 2, 135, 000 , 242,000 | Firm. 


Ford Motor Co__....-.-- River Rouge plant_.-.-.--. 1, 267,000 | 3,002,000 , Interruptible. 









At such public hearing Panhandle shall proceed first, followed by Michigan Con- 
solidated, and the procedure thereafter shall be as the trial examiner shall 
determine. 


Date of issuance 





: October 9, 1947 
EXHIBIT A 


FrepERAL PowER COMMISSION, 
Washington 25. August 8, 1947 





MICHIGAN CONSOLIDATED GAS Co., 
415 Clifford Street, Detroit 26, Mich. 

GENTLEMEN : From available information and data, it appears to the Commis- 
sion that Panhandle has been, and is, selling and delivering natural gas to Michi- 
gan Consolidated, and Michigan Consolidated has been, and is, purchasing and 
receiving natural gas from Panhandle contrary to the provisions of Panhandle’s 
rate schedule F. P. C. No. 12 as supplemented, particularly by Supplement No. 5 
thereof. 

The Commission is of the opinion that such sales and purchases made contrary 
to the said rate schedule are seriously and detrimentally affecting the public 
interest. 

As you are well aware, Panhandle’s rate schedule F. P. C. No. 12 as supple- 
mented is the only rate schedule on file with this Commission covering the sales 
of natural gas by Panhandle to Michigan Consolidated for resale in the City of 
Detroit, Mich. The Commission interprets this schedule as providing, among 
other things, that Panhandle may not sell and Michigan Consolidated may not 
purchase natural gas on a firm basis to supply the requirements of an individual 
customer using more than 1,200,000 therms per year unless such individual 
customer was using more than 1,200,000 therms per year and such requirements 
were being supplied from gas purchased from Panhandle on a firm basis prior 
to October 1, 1945. 

Based on this interpretation, it appears that the sale and delivery of natural 
gas by Panhandle, and the purchase and receipt of such gas by Michigan Con- 
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solidated for resale to the following customers are violative of Panhandle’s 
only lawful rate schedule on file with this Commission : 





Customer Location ~ Type of service 


Briggs Manufacturing Co .....---| 3133 Miller pectidates bi Firm. 
Chrysler Corp... ...-..-.| 12229 E. Jefferson Saini phan Do. 

| 7056 Lynch Rd_. “atl Do. 
Ford Motor Co . . | Rouge plant ..| Interruptible boiler fuel. 
Great Lakes Steel Corp-. | Tecumseh Rd .....---| Interruptible. 

| Mill Rd_.. a Do. 

do. ....----| Interruptible boiler fuel. 

Solvay Process Co .-| 7501 W. Jefferson __- ‘ ...| Interruptible. 


The sale and delivery of natural gas by Panhandle to Michigan Consolidated, 
and the purchase and receipt of such gas by Michigan Consolidated for resale 
to the customers of Michigan Consolidated listed above are therefore deemed by 
the Commission to be in violation of the Natural Gas Act and the Commission’s 
rules, regulations, and orders thereunder. It appears that there may be other 
acts and practices engaged in by Panhandle and Michigan Consolidated with 
respect to the sale, delivery, purchase and receipt of natural gas for large indi- 
vidual consumers in Detroit, Mich., which are in violation of Panhandle’s only 
lawful rate schedule on file with this Commission and which are therefore in 
violation of the Natural Gas Act and the Commission’s rules, regulations and 
orders thereunder. 

By the acts and practices engaged in by Panhandle and Michigan Consolidated, 
hereinbefore referred to, the health,. safety, and welfare of a large number of 
inhabitants not only of the State of Michigan, but also of other States in which 
Panhandle gas is distributed, may be seriously jeopardized during the coming 
winter. 

In view of the above and particularly because of the adverse effect a continua- 
tion of the acts and practices in violation of a lawful rate schedule on file with 
this Commission may have on the public interest, the Commission is of the opin- 
ion that such acts and practices must be discontinued forthwith. 

If such acts and practices are not discontinued forthwith and the Commission 
notified by letter received on or before August 13, 1947, of the discontinuance 
thereof, the Commission will have no alternative but to proceed in accordance 
with the legal remedies available to it under the Natural Gas Act to enforce com- 
pliance with that Act, and the Commission rules, regulations, and orders there 
under. 

By direction of the Commission. 

Very truly yours, 
LEON M. Fuquay, Secretary. 

Copy to John W. Scott, Esq., 1029 Vermont Avenue NW., Washington, D. C. 
Michigan Consolidated Gas Co., 415 Clifford Street, Detroit 26, Mich. Michigan 
Public Service Commission, Lansing 13, Mich. Donald R. Richberg, Esq., 815 
Fifteenth Street NW., Washington, D. C. 


EXHIBIT A 


FEDERAL PowEeR COMMISSION, 
Washington 25, August 8, 1947. 
PANHANDLE EASTERN Pipe LINE Co., 
1221 Baltimore Avenuc, Kansas City, Mo. 
GENTLEMEN: From available information and cata, it appears to the Commis- 
sion that Panhandle has been, and is, selling and delivering natural gas to 
Michigan Consolidated, and Michigan Consolidated has been, and is, purchasing 
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and receiving natural gas from Panhandle contrary to the provisions of Pan- 
handle’s rate schedule F. P. C. No. 12 as supplemented, particularly by supple- 
ment No. 5 thereof. 

The Commission is of the opinion that such sales and purchases made con- 
trary to the said rate schedule are seriously and detrimentally affecting the pub- 
lic interest. 

As you are well aware, Panhandle’s rate schedule F. P. C. No. 12 as supple- 
mented is the only rate schedule on file with this Commission covering the sales 
of natural gas by Panhandle to Michigan Consolidated for resale in the city of 
Detroit, Mich. The Commission interprets this schedule as providing, among 
other things, that Panhandle may not sell and Michigan Consolidated may not 
purchase natural gas on a firm basis to supply the requirements of an individual 
customer using more than 1,200,000 therms per year unless such individual 
customer was using more than 1,200,000 therms per year and such requirements 
were being supplied from gas purchased from Panhandle on a firm basis prior to 
October 1, 1945. 

Based on this interpretation, it appears that the sale and delivery of natural 
gas by Panhandle, and the purchase and receipt of such gas by Michigan Consol- 
idated for resale to the following customers are violative of Panhandle’s only 
lawful rate schedule on file with this Commission : 







Customer 





Type of service 





| 
| 

pain anal ie 
| 






| 
| 
Briggs Manufacturing Co ------ ..| 3183 Miller Wate ee | 
CRE CN cecniccunesicasiscce 12229 E. Jefferson _ - sennines Do. 
| EERE EES Do. 
Ford Motor Co_.................--}| Rouge plant gtiin diicateuad Interruptible boiler fuel. 
Great Lakes Steel Corp-_-__..-..- Tecumseh Rd___- ...-------| Interruptible. 
 ckclnain <cenesidounsabek Do. 
do.._...-...-.-.......-..------| Interruptible boiler fuel. 
Solvay Process Co-- y ..-.| 7501 W. Jefferson..................| Interruptible. 












The sale and delivery of natural gas by Panhandle to Michigan Consolidated, 
and the purchase and receipt of such gas by Michigan Consolidated for resale 
to the customers of Michigan Consolidated listed above are therefore deemed by 
the Commission to be in violation of the Natural Gas Act and the Commission’s 
rules, regulations and orders thereunder. It appears that there may be other 
acts and practices engaged in by Panhadle and Michigan Consolidated with 
respect to the sale, delivery, purchase and receipt of natural gas for large 
individual consumers in Detroit, Michigan, which are in violation of Panhandle’s 
only lawful rate schedule on file with this Commission and which are therefore 
in violation of the Natural Gas Act and the Commission’s rules, regulations, 
and orders thereunder. 

By the acts and practices engaged in by Panhandle and Michigan Consolidated, 
hereinbefore referred to, the health, safety, and welfare of a large number of 
inhabitants not only of the State of Michigan, but also of other States in 
which Panhandle gas is distributed, may be seriously jeopardized during the 
coming winter. 

In view of the above and particularly because of the adverse effect a con- 
tinuation of the acts and practices in violation of a lawful rate schedule on 
file with this Commission may have on the public interest, the Commission is of 
the opinion that such acts and practices must be discontinued forthwith. 

If such acts and practices are not discontinued forthwith and the Commission 
notified by letter received on or before August 13, 1947, of the discontinuance 
thereof, the Commission will have no-alternative but to proceed in accordance 
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with the legal remedies available to it under the Natural Gas Act to enforce 
compliance with that Act, and the Commission rules, regulations, and orders 
thereunder. 
By direction of the Commission. 
Very truly yeurs, 
Leo M. Fuquay, Secretary. 


Copy to: John W. Scott, Esq., 1029 Vermont Ave. NW., Washington, D. C. 
Michigan Consolidated Gas Co., 415 Clifford St., Detroit 26, Mich. Michigan 
Public Service Commission, Lansing 13, Mich. Donald R. Richberg, Esq., 815 
15th St. NW., Washington, D. C. 


EXHIBIT B 


City of Detroit, Mich., and County of Wayne, Mich., v. Panhandle Eastern Pipe 
Line Co. and Michigan Gas Transmission Corp. 


Docket No. G-—200 


In the Matter of Panhandle Eastern Pipe Line Co., Michigan Gas Transmission 
Corp., and Illinois Natural Gas. Co, 


Docket No. G—207 
August 16, 1947 


Upon consideration of data and information in the official files of the Commis- 
sion, facts and circumstances relied upon as a basis for the letters of August 8, 
1947, addressed to Panhandle Eastern Pipe Line Co., and Michigan Consolidated 
Gas Co., the affidavit proposed to be executed by Mr. Louis Zanoff, of the Com- 
mission’s. staff, the affidavit executed by the members of the Indiana Public 
Service Commission, and the affidavit executed by the Chairman of the Illinois 


Commerce Commission, it appears to the Commission that the sale and delivery 
Di 2 


of natural gas by Panhandle Eastern Pipe Line Co. and the purchase and receipt 
of such gas by Michigan Consolidated Gas Co., in the manner and in the respects 
set forth in the Commission’s letters of August 8, 1917, addressed to such 
companies by direction of the Commission and signed by its Secretary, Leon 
M. Fuquay, violates Panhandle’s filed rate schedule F. P. C. No. 12, as supple- 
mented, as set forth in the complaint to be filed by the Federal Power Com- 
mission in the United States District Court at Detroit, Mich. 

Furthermore, the Commission finds that the sale and delivery of natural gas 
by Panhandle Eastern Pipe Line Co. and the purchase and receipt of such gas 
by Michigan Consolidated Gas Co. to supply the requirements of the customers 
named in such letters of August 8, 1947, are contrary to public interest in that 
such gas should be placed in storage during summer months for use during 
the coming winter to relieve partially the critical situation which faces con- 
sumers of gas, particularly domestic consumers in the States of Kansas, Missouri, 
Illinois, Indiana, Ohio, and Michigan dependent upon Panhandle Eastern Pipe 
Line Co, for their supply of natural gas; and that the public interest requires 
the prompt termination of such sales and deliveries of gas by Panhandle Eastern 
Pipe Line Co. and the purchase and receipt thereof by Michigan Consol:dated 
Gas Co. for resale to the industrial customers specified in the aforementioned 
letters and complaint, 

Date of issuance: August 18, 1947. 


8026424965 
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Order authorizing issuance of securities 
Gulf States Utilities Co. 
(Docket No. IT-6081) 
October 9, 1947 


Gulf States Utilities Co. (hereinafter “applicant”), a corporation having its 
principal business office at Beaumont, Tex., filed its application on September 4, 
1947, requesting an order pursuant to section 204 of the Federal Power Act au- 
thorizing it to issue a secured note in the principal amount of $1,000,000 to 
mature not later than June 30, 1948, and $1,000,000 principal amount of first- 
mortgage bonds, 2% percent, due 1976; 

It appears to the Commission that: 

(a) Applicant proposes to issue a secured note in the principal amount of 
$1,000,000 and bearing an interest rate of 14% percent per annum to the Irving 
Trust Co., said note to mature not later than June 30, 1948; 

(b) Applicant further proposes to issue $1,000,000 principal amount first- 
mortgage bonds, 2% percent, due 1976, and to pledge the bonds as security under 
the secured note described in paragraph (a), above; 

(c) Inasmuch as the issuance of the secured note will, together with the out- 
standing short-term notes in the amount of $2,900,000 as of September 8, 1947, 
exceed the exemption allowed under section 204 (e) of the Federal Power Act, 
applicant now seeks authorization to issue the secured note in the principal 
amount of $1,000,000 ; 

(d) No underwriter’s or finder’s fees will be incurred or paid in connection 
with the proposed issuance of the secured note or first-mortgage bonds; 

(e) The purpose of the issuance of the secured note is for the acquisition of 
capital to reimburse applicant, in part, for construction expenditures heretofore 
made and to provide a portion of the funds required to temporarily finance the 
construction in progress ; 

(f) The purpose of the issuance of the bonds is to pledge said bonds as security 
under the secured note; 

(g) Written notice of the application has been given to the Railroad Commis- 
sion of Texas, the Public Service Commission of Louisiana and to the Governors 
of each of those States. Notice of the application was also published in the 
Federal Register of September 11, 1947 (12 F. R. 6065), stating that any person 
desiring to be heard or to make any protest with reference to the application 
should file a petition or protest on or before September 25, 1947. No protest or 
petition or request to be heard in opposition to the granting of such application 
has been received ; 

The Commission finds that: 

(1) Applicant is a corporation organized and existing under and by virtue of 
the laws of the State of Texas, with its principal business office at Beaumont, 
Tex., and is engaged in the business of generating, transmitting, and distributing 
electric energy within the States of Texas and Louisiana. It owns and operates 
facilities, among others, for the transmission and sale at wholesale of electric 
energy which is transmitted between the States of Texas and Louisiana, and 
consumed at points outside the State in which it is generated, which facilities are 
in addition to, and do not include facilities used for the generation of electric 
energy, facilities used in local distribution or only for the transmission of electric 
energy in intrastate commerce, or facilities for the transmission of electric energy 
consumed wholly by the transmitter. Applicant is, therefore, a public utility 
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within the meaning of that term as used in section 204 of the Federal Power Act; 

(2) The proposed issuance of a secured note as described in paragraph (a), 
above, and of first-mortgage bonds as described_in paragraph (0b), above, is an 
issuance.of securities within the purview of section 204 of the Federal Power Act; 

(3) Applicant is not organized and operating in a State under the laws of 
which its security issues are regulated by a State commission within the meaning 
of section 204 (f) of the Federal Power Act, and the proposed issuance of 
securities is, therefore, not exempt by virtue of that section from the requirements 
of section 204 of the Act; 

(4) The proposed issuance of securities as hereinafter authorized and approved 
will be for a lawful object, within the corporate purposes of the applicant, and 
compatible with the public interest, which is appropriate for and consistent with 
the proper performance by the applicant of service as a public utility and which 
will not impair its ability to perform that service, and is reasonably appropriate 
for such purposes ; 

The Commission orders that: 

(A) The proposed issuance of a secured note, described in paragraph (a), 
above, and the proposed issuance of first-mortgage bonds, described in paragraph 
(b), above, upon the terms and conditions and for the purposes specified in the 
application, be and same hereby are authorized and approved, subject to the 
provisions of this order; 

(B) This authorization shall expire within 90 days from the date of this order ; 

(C) The foregoing authorization is without prejudice to the authority of this 
Commission or any other regulatory body with respect to rates, service, accounts, 
valuation, estimates or determination of cost, or any matter whatsoever which 
may come before this Commission or any other regulatory body, and nothing in 


this order shall be construed as an acquiescence by this Commission in any 


estimate or determination of cost or any valuation of property claimed or 
asserted ; 

(D) Nothing in this order shall be construed to imply any guarantee or obliga- 
tion on the part of the United States in respect to any securities to which this 
order relates. 


Date of issuance: October 9, 1947. 


Order waiving penalty for delinquency in payment of annual charges 
Valdez Water, Power & Light Co. and Valdez Cold Storage Corp. 
(Project Nos. 1101, 1970) 

October 9, 1947 


(1) By order of August 21, 1945, the Commission accepted surrender of license 
for project No. 1101 effective as of December 31, 1943, subject to the payment of 
annual charges under the license for the project to said date; 

(2) Valdez Cold Storage Corp. has acquired the project facilities licensed as 
project No. 1101 and has made application for a license for said facilities, which 
application has been designated as project No. 1970; 

(3) On September 17, 1947, Valdez Cold Storage Corp. paid the annual charges 
due under the license for project No. 1101 and requested that under the circum- 
stances of this case the penalties for delinquency in payment be waived; 

The Commission finds that: 
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(4) The acceptance of surrender of license for project No. 1101, effective as 
of December 31, 1943, is now complete and the records of the Commission in that 
matter should be closed; 

(5) It is appropriate to waive payment of the penalty ; 

It is ordered that: 

(6) The records of the Commission in the matter of project No. 1101 be and 
they are hereby closed; 

(7) The penalty for such delinquency be and it is hereby waived. 


Date of issuance: October 13, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
Fred W. Anderson 
(Docket No. ID-1085) 
October 9, 1947 


It appears to the Commission that: 

On September 15, 1947, Fred W. Anderson, North Western Motor Co., Eau 
Claire, Wis., filed an application pursuant to section 305 (b) of the Federal Power 
Act for authority to hold the following positions: 


TO i a or Northern States Power Co. (Minnesota), 
I a Northern States Power Co. (Wisconsin). 


The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

Applicant has made due showing, in the form and manner prescribed by this 
Commission, that neither public nor private interests will be adversely affected 
by his holding the positions described in the above paragraph pending further 
order of the Commission in regard thereto. 

And the Commission orders that: 

Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described above, subject to the provisions of part 
45 of the Commission’s regulations under the Federal Power Act, and to the 
specific reservation of the right of the Commission to require said applicant to 
make further showing that neither public nor private interests will be adversely 
affected by his holding said positions. 

Date of issuance: October 13, 1947. 


Determination under section 24 of the Federal Power Act 
Lands Withdrawn in Proposed Projects Nos. 641, 642, 643, 644, and 645 
(Docket No. DA-6—Florida—Mr. George C. Lents) 

October 9, 1947 


(1) Application has been filed in behalf of Mr. George C. Lents, of Branford, 
Fla.. for resteration under section 24 of the Federal Power Act of the 8% of lots 
7 and 8 (SY%SE\%), sec. 20, T. 6 S., R. 14 E., Tallahassee meridian, Florida; 

(2) The lands, containing 80 acres, are within the boundary of proposed project 
No. 645 on the Suwannee River, and along with other lands were withdrawn 
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August 27, 1929, pursuant to the filing by Ernest L. Hill and C. Lyman Spencer 
of an application for preliminary permit covering projects Nos, 641, 642, 643, 644, 
and 645, known as the Okefenokee development, for the improvement and utiliza- 
tion of the water resources of the Okefenokee Swamp, St. Marys and Suwannee 
Rivers. The preliminary permit, which was issued December 3, 1926, for the 
proposed development, expired December 3, 1929, without an application for 
license being filed ; 

(3) Since there are no indications that the Okefenokee development as pro- 
posed under the preliminary permit will ever be constructed, or at least not within 
the next five years, it would be in the public interest to allow all of the following 
described Government lands, as being reserved for the projects included in the 
Okefenokee development, to be restored under the provisions of section 24 of the 
Federal Power Act: 

Tallahassee meridian, Florida: 
T.2N.,R.16E.: Sec. 21, lot 6; 
.1N., R.21E.: All fractional sec. 9; 
..2N., R. 21 EB.: All fractional sec, 32; 
.1N., R. 23 E.: See. 20. lot 5; 
T.4S8S., R11 E.: 
Sec. 8, lot 8; 
Sec. 35, lot 1; 
Sec. 36, lot 3; 
§s., R.14E.: See. 20,S% of lots 7 and 8 (S%4SE 
..R. 21 E.: All fractional sec. 36; 
S., R. 22 E.: All fractional sec. ¢ 
,R. 23 E.: All fractional sec. 6 

It is determined that: 

(4) The value of the lands described in paragraph (3) above, insofar as title 
thereto remains in the United States, will not be injured or destroyed for pur- 


poses of power development by location, entry, or selection under the public-land 
laws, subject to the provisions of section 24 of the Federal Power Act. 


Date of issuance: October 138, 1947. 


Determination under section 24 of the Federal Power Act 


Lands Withdrawn in Power Site Reserve No. 248 and Power Site Classification 
No. 122 


(Docket No. DA-660—California—Mr, Thomas E. LeBel) 
October 9, 19 47 


(1) Application has been filed by Mr. Thomas E. LeBel, of Montgomery Creek, 
Calif., for restoration to homestead entry under section 24 of the Federal Power 
Act of lot 10 (SW4NE‘4), see. 2, T. 35 N., R. 1 W., Mount Diablo meridian, 
California ; 

(2) Lot 10 is on Roaring Creek, a tributary of Pit River, and was withdrawn 
by Executive order of February 17, 1912, for power site reserve No. 248, and 
was included in power site classification No. 122 approved December 18, 1925; 

(3) The Geological Survey has recommended favorable action on the applica- 
tion since it does not appear that the lot will be required for power purposes for 
many years, if at all; 
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It is determined that: 
(4) The value of the lands embraced in the afore-mentioned lot 10 will not be 
injured or destroyed for purposes of power development by location, entry, or 
selection under the public-land laws, subject to the provisions of section 24 of 
the Federal Power Act. 


Date of issuance: October 13, 1947. 


Order dismissing application in part 
Consolidated Gas Utilities Corp. 
(Docket No. G-883) 


October 9, 1947 





On March 31, 1947, Consolidated Gas Utilities Corp. (applicant) filed with 
the Commission an application, which was supplemented by a further filing on 
September 29, 1947, for a certificate of public convenience and necessity pursuant 
to section 7 of the Natural Gas Act, as amended, authorizing construction and 
operation of the following described facilities : 

(a) A field booster compressor station with a rated capacity of 900 horsepower 
to be located adjacent to certain gas wells owned by applicant in the Panhandle 
gas field in Wheeler County, Tex.; 

(b) Approximately 41 miles of 12-inch pipe line, beginning at or near applicant’ 
Enid compressor station in Garfield County, Okla., and extending northeasterly 
to a point of connection with applicant's existing 10-inch pipe line in section 9, 
township 27 north, range 1 west, Kay County, Okla. 

Applicant is a “natural-gus company” within the meaning of the Natural Gas 
Act, as heretofore found by the Commission in its order of January 4, 1944, in 
docket No. G-365, 4 F. P. C. 477, and owns and operates, among other facilities, a 
natural-gas transmission pipe line extending from a point known as Pitsch 
Station, located in the Panhandle gas field, Wheeler County, Tex., in a north- 
easterly direction through the States of Oklahoma and Kansas, to Lyons, Kans. 

Applicant owns 58 producing natural-gas wells in the Panhandle gas field, 
12 of which are located south of Pitsch Station and presently have sufficient 
well-head pressure that the gas produced and gathered therefrom is delivered 
into applicant’s main transmission pipe line at Pitsch Station without field com- 
pression. The remaining 46 gas wells are located north and east of VPitsch 
Station, and the well-head pressure of these wells is such that field compression 
is necessary in order that the natural gas produced therefrom may be gathered 
2nd delivered into the main transmission pipe line Applicant owns and operates 
all gathering lines extending to these 58 gas wells; 

Applicant owns and operates a field booster compressor station, located about 
6 miles northeast of Pitsch Station. The proposed field booster compressor sta- 
tion, described in subparagraph (a) above, will be located approximately 2 miles 
east of Pitsch Station, on existing suction and discharge gathering lines. Appli- 
cant proposes that all of the natural gas produced and gathered from its 46 
gas wells located north and east of Pitsch Station will be compressed by the 
present and proposed field booster compressor stations and then delivered into 
applicant’s main transmission pipe line at Pitsch Station. The only physical 
connection between applicant’s main transmission pipe line and the gathering 
lines extending to all of applicant’s gas wells in the Panhandle gas field is at 
Pitsch Station, and all gas produced and gathered from these wells is delivered 
into applicant’s main transmission pipe line at that point. 
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The Commission, having considered the application and the supplement thereto, 
and the records of the Commission with respect to the matters involved herein, 
further finds that: 

(1) The facilities described in subparagraph (a) above are proposed to be 
used in the gathering of natural gas and a certificate of public convenience and 
necessity authorizing the construction and operation thereof is not required 
under the provisions of section 7 of the Natural Gas Act, as amended. 

(2) The application filed herein should be dismissed insofar as the same 
pertains to the facilities described in subparagraph (a) above. 

The Commission, therefore, orders that : 

The application filed herein be and the same hereby is dismissed insofar as the 
same pertains to the facilities described in subparagraph (a) above. 

Date of issuance: October 10, 1947. 

















Order determining actual legitimate original cost and prescribing accounting 
therefor 






Southern California Edison Co. 






(Project No. 67) 






October 15, 1947 










The Commission, having under consideration the determination of the actual 
legitimate original cost of that portion of the Big Creek development in California 
licensed as project No. 67 for which Southern California Edison Co. is licensee 
under the Federal Power Act; 

It appears to the Commission that: 

(a) Project No. 67—California, Big Creek, was constructed under license 
issued March 3, 1921, under section 4 (d) of The Federal Water Power Act; 

(b) Licensee, pursuant to the provisions of the act and the terms of the 
license, filed with the Commission statements of claimed cost for the project, 
aggregating $57,245,869.26 as of December 31, 1930; 

(c) Members of the Commission staff have examined the pertinent records 
and audited the accounts of the licensee, inspected the project property and 
questioned certain items of the claimed cost; 

(d) Upon authorization by the Commission, conferences with respect to such 
questioned items were held in Los Angeles, Calif., during July 1945 and November 
1946, between representatives of the licensee and members of the Commission 
staff, with members of the staff of the Public Utilities Commission of California 
in attendance at such conferences. After exploration and discussion of the 
questioned items, agreements were reached with respect to the manner in which 
the claimed cost should be adjusted. Subsequently, representatives of the licensee 
and members of the Commission staff jointly calculated the resultant adjustments 
and determined them to aggregate a net reduction of $3,345,476.47 in the claimed 
cost for the project, as hereinafter detailed ; 

(e) Pursuant to the July 1945 conference at which understanding was reached 
as to a portion of adjustments, licensee, on December 3, 1945, filed a statement 
of proposed adjustments resulting in a net reduction of $2,523,050.86. This 
statement also showed the effect of such adjustments on the claimed cost, and 
classified the remainder of $54,722,818.40 as of December 31, 1930, by fixed capital 
accounts of the Commission’s system of accounts in effect at that date, before 
and after distribution of indirect and overhead costs. Following the November 



























964 FEDERAL POWER COMMISSION 





1946 conference, further proposed adjustments, to which the licensee agreed, 
increased the total net reduction to $3,345,476.47, the amount mentioned in para- 
graph (d) above, thus reducing the amount of $54,722,818.40 to $53,900,392.79; 

(f) Proposed entries in accordance with the recommendations of the staff of 
this Commission have been submitted by licensee to the Public Utilities Commis- 
sion of the State of California, which has authorized such proposed entries. 

The Commission, upon consideration of the project record, including the fore- 
going, finds and determines that: 

(1) The actual legitimate original cost of project No. 67—California (Big 
Creek) as of December 31, 1930, is $53,900,392.79, as shown in the following 
tabulation by prescribed fixed capital accounts of the Commission’s system of 
accounts referred to in paragraph (e), above: 


















Account 
Production capital: 














Amount 
Dis . SAPOPRBUC DOWSE WORE IONE icin peg ctigemee $2, 453, 545. 61 
313 Hydraulic power plant structures__..__.......-_.-___. 2, 681. 696. 38 
$14 Reservoirs, dams, and intakes. ......_..................... 10, 769, 048. 15 
SiG ‘Waterways maciinl~ pinuabiiesinmasdenetieconnn 28, 935, 151. 38 
317 Forebays, penstocks, and tailraces__.._._._...._.--.._- 4, 483, 470. 99 
318. Production roeds and TG ect nennnccanssse 394, 259. 02 
319 Water turbines and water wheels.__...__..-._..__.--. 1, 176, 965. 84 
$20 Miectric equinmment—Ry O00 cnc cc eeccennconne 1, 639, 205. 66 
$23 Miscellaneous power plant equipment—hydro_________ 219, 033. 66 





69 


KO) TKD OnR 
52, 752, 376. 


Transmission capital : 
















831 Transmission land___- ainiacisasinesilh sips thtphcncbissidebaldctacle 32, 961. 29 
333 Transmission substation equipment_.___-_------_---__ T77, 228. 68 
334 Transmission towers and fixtures__.__-.___________--__ 133, 011. 26 
835 Transmission tower line conductors_-__-___-__-__-_-_- 117, 207. 04 
$340: Transmission roads and trails_.......-_..._.-...--...- 3, 215 








General capital: 
3882 Communication system equipment__.-_---...----_-_---_- 64, 392. 61 







TOCEE SROSREE CONE ooo deen cn penemnapananmn COy OOO, ee Ue 


(2) The net reduction of $3,345,476.47 is comprised of the amount of $2,300,- 
§29.29 for which no book adjustment is required and the amount of $1,044,647.18, 
representing adjustments of the project plant accounts, to be disposed of in the 
following manner: 





Not requiring book adjustment: 
Recorded additions and retirements (net re- 
tirement) for period May 1, to Dec. 31, 1930, 







inclusive, not included in claimed cost _.__. $25,172.92 
Organization—Cost of selling additional cap- 

ital stock, not tow in project accounts _. 953,942.17 

System engineering—In excess of amount 

recorded in project accounts __------------ 287, 501. 68 
Interest during construction—In excess of 


amount recorded in project accounts_______ 1, 034, 212. 52 






ic la i ec inane icbaciiacaaniaca $2, 300, 829. 29 
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Adjustments to project plant accounts: 
To account 110, other physical property, rep- 
resenting credits to project for lands outside 
project boundary: a 
Difference between cost, $2,000, and re- 
ported salvage value $160, of land 
parcel purchased for project Hunting- 
ton-Shaver conduit but not used there- 
I nla nnd inlets ciel en aeatiecede deol $1, 840. 00 
Additional salvage value of nonproject 
portion of land purchased for project 
Shaver HRoserveltn ieee 213, 654. T7 
To correct charge for part of preceding 
land transferred back to Shaver Res- 
OPVOEi. Dttescccinsa Kien aenn 18, 300. 69 























RUE NE BR ecittcieniemaconiganin 233, 795. 46 
To Account 142, preliminary survey and in- 
vestigation charges : 






Engineering and surveys_..__.-..----~--- 27, 198. 59 
Stream gauging —- a incbaaleate 47, 091. 19 






Total account 142. ---- re 174, 289, 78 
To Account 250, reserve for depreciation of 
electric plant, representing retirement ad- 






justments: 
To reduce estimated charge to project 
Shaver Reservoir for use of nonproject 
facilities (since retired) from $80,000.00 
to $50,000.00 __ ccctlameeiaies Saee 30, 000. 00 
Retirement of pitometer, turbine head, 
and draft tube, from project plant No. 








8 first unit___-- nnislioe 18, 603. 57 
Retirement of wooden outlet flume from 
project Florence tunnel____-------.--. 124, 331. 83 










Total account 250 a ab 172, 935. 40 


To Account 271, earned surplus, representing 









surplus adjustments : 







Unpaid pay-roll checks jaiidiccuemnaran 12, 368. 94 
Publicity expense Z eee 2, 910. 95 
Adjusting net cost of project construction 

WEEE | crisduapeanceneen aekeaepeg haan 8, 919. 70 
Net credit for power produced during con- 

EOIN ee re toni : seacnbaiie 25, 638. 42 






Interest during construction—reducing 
amount recorded from $5,791,094.05 to 
$5,369,739.88; the latter amount com- 
puted for acceptable periods at 7% per 
year on allowable monthly expenditures 
(other than interest) made to and in- 
cluding Dec. 31, 1924, and at 6% per 
year on such expenditures made there- 








421, 354.17 
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Adjustments to project plant accounts—Continued 
To Account 271, earnel surplus, representing 
surplus adjustments—Continued 
Taxes—Beyond acceptable periods___--~ $628. 
F. P. C. preoperation charges—Beyond ac- 
Coplahile Hermite. ..5 obese 542. 


Total account 271 472, 363. 
Nonproject items: 
Charge nonproject engineering and super- 
intendence during construction 189. { 
(Salary item incorrectly charged to 
project riparian rights.) 
Charge nonproject account 354, poles, 
i 
Charge nonproject account 355, overhead 
conductors and devices_____-..---_--- 
Charge nonproject account 358, line trans- 
ne 
Credit nonproject account 378, communica- 
tion equipment 
(To exclude portion of project Flor- 
ence tunnel telephone line used as non- 
project distribution line.) 
Credit nonproject engineering and super- 
intendence during construction 
(To adjust allocation of civil engi- 
neering to riparian rights.) 
Credit nonproject law expenditures dur- 
ing construction (8, 852. 36) 
(To adjust allocation of law expendi- 
tures to riparian rights.) 
Total nonproject items__.__.___-__.__-__ (8, 737. 45) 
Total adjustments of project plant accounts____-__---_-__---~- 1, 044, 647.18 


Total net reduction of claimed cost__.......................... _. 8,345,476. 47 


Wherefore, the Commission orders that: 

(A) The provisions of sections 4.4 and 4.5 of the regulations under the Fedreal 
Power Act, effective July 1, 1947, be and they are hereby waived for the purpose 
of this determination ; 

(B) Southern California Edison Co., as licensee for project No. 67—California 
(Big Creek), establish and maintain control accounts commencing with a total 
debit balance of $53,900,392.79 as the actual legitimate original cost of the project 
as of December 31, 1930; 

(C) Licensee establish and maintain subsidiary or detailed plant accounts sub- 
stantiating all entries in such control accounts in accordance with the provisions 
of the Commission’s system of accounts referred to in paragraph (e), above; 

(D) Insofar as it has not already done so, the licensee adjust its project plant 
accounts in accordance with the foregoing by disposing of the net amount of 
$1,044,647.18 as described in paragraph (2), above; 

(E) Within 90 days after service of this order, the licensee comply with the 


foregoing and execute and submit to the Commission F. P. C. form No. 7 show- 
ing such compliance; 
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(F) Licensee reclassify the adjusted balances in the project fixed capital ac- 
counts as of January 1, 1937, in accordance with the uniform system of accounts 
prescribed for public utilities and licensees effective that date, and reflect such 
reclassification in F. P. C. form No. 8 when filed pursuant to the requirements 
therefor. 


Date of issuance: October 17, 1947. 











Order determining actual legitimate original cost and prescribing accounting 
therefor 







Southern California Edison Co. 






(Project No. 120) 







October 15, 1947 






The Commission, having under consideration the determination of the actual 
legitimate original cost of that portion of the Big Creek development in Cali- 
fornia licensed as project No. 120 for which Southern California Edison Co, 
is licensee under the Federal Power Act; 

It appears to the Commission that: 

(a) Project No. 120—California, Big Creek, was constructed under license 
issued June 8, 1922, under section 4 (d) of The Federal Water Power Act; 

(b) Licensee, pursuant to the provisions of the act and the terms of the 
license, filed with the Commission statements of claimed cost for the project, 
as of December 31, 1930, aggregating $24,795,317.73 ; 

(c) Members of the Commission staff have examined the pertinent records 
and audited the accounts of the licensee, inspected the project property, and 
questioned certain items of cost claimed ; 

(d@) Upon authorization by the Commission, conferences with respect to such 
questioned items were held in Los Angeles, Calif., during July 1945 and November 
1946, between representatives of the licensee and members of the Commission 
staff with members of the staff of the Public Utilities Commission of California 
in attendance at such conferences. After exploration and discussion of the 
questioned items, agreements were reached with respect to the manner in which 
the claimed cost should be adjusted. Subsequently, representatives of the 
licensee and members of the Commission staff jointly calculated the adjustments 
and determined them to aggregate a net reduction of $756,098.54 in the claimed 
cost for the project, as hereinafter detailed ; 

(e) Pursuant to the July 1945 conference understanding, the licensee, on 
December 3, 1945, filed a statement of proposed adjustments resulting in a net 
reduction of $374,783.10. This statement also showed the effect of such adjust- 
ments on the claimed cost, and classified the remainder of $24,420,534.63 as of 
December 31, 1930, by fixed capital accounts of the Commission’s system of ac- 
counts in effect at that date, before and after distribution of indirect and overhead 
costs. Following the November 1946 conference, further proposed adjustments, 
to which the licensee agreed, increased the total net reduction to $756,098.54, 
the amount mentioned in paragraph (d) above, thus reducing the amount of 
$24,420,534.63 to $24,039,219.19 ; 

(f) Proposed entries in accordance with the recommendations of the staff of 
this Commission have been submitted by licensee to the Public Utilities Com- 
mission of the State of California, which has authorized such proposed entries. 
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The Commission, upon consideration of the project record, including the fore- 
going, finds and determines that: 

(1) The actual legitimate original cost of project No. 120—California (Big 
Creek) as of December 31, 1930, is $24,039.219.19, as shown in the following 
tabulation by prescribed fixed capital accounts of the Commission's system of 
accounts referred to in paragraph (e€), above: 












Account 


Production capital: {mount 
312 Hydraulic power plant land___-_~~- ss PED Dae $4, 041. 07 
313 Hydraulic power plant structures____.._._._-__-__-- - 1, 748, 936. 74 


314 Reservoirs, dams, and intakes_.._..__---_--__----- - 1,631, 968. 62 
SE PE OU oss ceca neces ceca niaciesiaiee Sadadbaklacieabeite dab aiednimaae as 6, 876, 837. 63 
317 Forebays, penstocks, and tailraces__._._..---..-._----. 2, 132,378.00 


318 Production roads and trails_- iecsancaniiae ss 950, 798. 32 
319 Water turbines and water wheels_ 2 aime ‘ aha 404, 139. 37 
820 Electric equipment—hydro______--------~- piace 978, 149. 08 


323 Miscellaneous power plant equipment—hydro oune 149, 861. 87 








14, 877, 110. 70 












Transmission capital: 
331 Transmission land 926, 395. 85 
Salileientinakintaiabieahcaisis e . 166, 376. 45 
one 


333 Transmission substation equipment 7 : 2, 066, 116. 78 






229 


332 Transmission structures__ 








33 Transmission towers and fixtures_____-_ 1, 783, 820. 14 
335 Transmission tower line conductors i. me 9, 537, 351. 9 





» 
binant a anes . 1,010, 117.13 
i 3, 558. 41 


340 Transmission roads and trails__-_ 










341 Miscellaneous transmission capital 





8, 493, 736. 06 








General capital: 
380 Communication system land__.-.....--..--_--.--- au 141, 951. 15 
382 Communication system equipment___---_-.----_-_- = 526, 421. 28 






43 


668, 372. 

















TO I I cain iticiiisicittiasi tipping -. 24,039, 219. 19 


(2) The net reduction of $756,098.54 is comprised of the amount of $1,118,731.98 
for which no book adjustment is required and the amount of $362,633.44, repre- 
senting debit adjustments of the project plant accounts, to be disposed of in the 
following manner: 

Not requiring book adjustment: 


Organization—cost of selling additional cap- 


ital stock, not now in project accounts_.__. $410, 474. 77 
System engineering—in excess of amount re- 

corded in project accounts__---_--__-----. 78, 057. 49 
Interest during construction—in excess of 


amount recorded in project accounts__---. 630, 199. 72 






pies sls pieaeestaiunad song iaaingestemren sien eotiiesaabenpedhilbanes isdcedbaban wining ataeige al $1, 118, 731. 98 
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Adjustments to project plant accounts: 
Toe account 110, other physical property, rep- 
resenting credit to project for lands outsjde 
project boundary 


To account 142, preliminary survey and in- 
vestigation charges assigned to possible fu- 
ture construction: 
Engineering and surveys 9, 326. 
Stream gauging $7, 221. 


Total account 142 46, 547. 52 


To account 271, earned surplus, representing sur- 
plus adjustments: 
Unpaid pay-roll checks__........---...._-.. 788. 
Publicity expense 891. 
Adjusting net cost of project construction rail- 
road , 807. 
932. 
Federal Power Commission preoperation 
charges—beyond acceptable periods 280. 2 


Total account 271 , 700. 2 


Nonproject charges: 

To nonproject engineering and superintendence 
during construction to adjust allocation of 
civil engineering to riparian rights 

To nonproject law expenditures during con- 
struction to adjust allocation of law expen- 
ditures to riparian rights___.._._-_..-- ~~~ 


Addition to claimed cost: 

Credit to aceount 271, earned surplus, for 
interest during construction, increasing 
amount recorded from $1,433,149.68 to 
$1,854,503.85; the latter amount computed 
for acceptable periods at 7 percent per year 
on allowable monthly expenditures (other 
than interest) made to and including Dec. 
31, 1924, and at 6 percent per year on such 
expenditures made thereafter 


(362, 633. 44) 


Total net reduction in claimed cost 756, 098. 54 


Therefore, the Commission orders that: 

(A) The provisions of sections 4.4 and 4.5 of the regulations under the Federal 
Power Act, effective July 1, 1947, be and they are hereby waived for the purpose 
of this determination ; 
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(B) Southern California Edison Co., as licensee for project No. 120—Califor- 
nia (Big Creek), establish and maintain control accounts commencing with a 
total debit balance of $24,039,219.19 as the actual legitimate original cost of the 
project as of December 31, 1930; 

(C) Licensee establish and maintain subsidiary or detailed plant accounts 
substantiating all entries in such control accounts in accordance with the pro- 
visions of the Commission’s system of accounts referred to in paragraph (e), 
above; 

(D) Insofar as it has not already done so, the licensee adjust its project plant 
accounts in accordance with the foregoing by disposing of the amount of 
$362,633.44 as described in paragraph (2), above; 

(E) Within 90 days after service of this order, the licensee comply with the 
foregoing and execute and submit to the Commission F. P. C. form No. 7 showing 
such compliance; ° 

(F) Licensee reclassify the adjusted balances in the project fixed capital ac- 
counts as of January 1, 1937, in accordance with the uniform system of accounts 
prescribed for public utilities and licensees, effective that date and reflect such 
reclassification in F. P. C. form No. 8 when filed pursuant to the requirements 
therefor. 


Date of issuance: October 17, 1947. 


Order accepting surrender of license and dismissing application for amendment 
of license (transmission line) 


Mountain States Power Co. 
(Project No. 984) 
October 15, 1947 


(1) The license for project No. 984 was issued on July 23, 1929, the the mountain 
States Power Co. for a period terminating February 6, 1973. The project under 
license consists of a 33,000-volt three-phase primary transmission line extending 
21.5 miles from Shoshoni substation in sec. 15, T. 3 N., R. 6 E., Wind River 
meridian to Riverton, Wyo.; substations at Shoshoni and Riverton; and about 
two miles of three-phase secondary transmission line connecting Shoshoni sub- 
station with the town of Shoshoni and a pumping station on Big Horn River; 

(2) On February 9, 1942, an application was filed for amendment of license 
to provide for the relocation of the 33,000-volt Riverton-Shoshoni line but no 
action has been taken by the Commission on this application. Subsequently, 
the Commission advised the licensee that the proposed relocated line did not 
appear to be a primary transmission line as defined in section 3 (11) of the 
Federal Power Act and that authority to occupy the government lands affected 
by the proposed line would have to be obtained from the Secretary of the Interior. 
It was also suggested that an application for surrender of the license for project 
No. 984 would be appropriate under the circumstances ; 

(3) On July 24, 1947, the licensee filed an application for surrender of license 
for project No. 984 and returned therewith the copy of the license instrument ; 

(4) The annual charges under the license for project No. 984 have been paid 
for the calendar year 1946; 

(5) The relocated line will receive its energy from another line and is not 
connected directly with a hydroelectric plant. The two miles of three-phase line 
connecting Shoshoni substation with the town of Shoshoni and a pumping station 
on Big Horn River is a secondary transmission line; 
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(6) On June 16, 1947, the Assistant Secretary of the Interior approved the 
licensee’s application under the act of March 4, 1911 (36 Stat. 1253), for a right- 
of-way for the secondary transmission line licensed under project No. 984 and 
for a right-of-way for the relocated 33,000-volt line ; 

The Commission, having considered the applications and the project record, 
finds that: 

(7) Neither the secondary line described in the license nor the relocated 33,000- 
volt line is a primary line or a part of a project as defined in section 3 (11) of the 
Federal Power Act and, therefore, neither line is subject to the licensing authority 
of the Commission ; 

(8) Acceptance of surrender of the license for the line, effective as of June 
16, 1947, and dismissal of the pending application for the amendment of license 
would be appropriate ; 

It is ordered that: 

(9) Surrender of license for transmission-line project No. 984 be and it is 
hereby accepted, effective as of June 16, 1947, subject to the payment of annual 
charges due under the license for the project through said date, and subject to 
the restoration to the satisfaction of the Secretary of the Interior of such lands 
as were occupied by the 33,000-volt Riverton-Shoshoni line ; 

(10) The pending application for amendment of license for project No. 984 
be and it is hereby dismissed. 


Date of issuance: October 16, 1947. 



























Order accepting surrender of license (transmission line) 


Sierra Pacific Power Co. 






(Project No. 1552) 








October 15, 1947 











(1) Application has been filed on July 23, 1947, by Sierra Pacific Power Co., 
licensee for transmission line project No. 1552, for surrender of license for the 





project ; 

(2) The project consisted of a 6,600-volt, 3-phase, single circuit, electric power 
line extending from the Oceana substation in section 33 to a point in sec. 3, 
T. 29 N., R. 338 E., Mount Diablo meridian, Nevada, and occupied a right-of- 
way of 20 feet wide and 2.8 miles long across public lands of the United States; 

(3) According to the application for surrender, the line was built for the 
sole purpose of supplying electric service to Rare Metals Corp., and the customer 
has ceased operations in the area of the line. The line was removed in Sep- 
tember 1946; 

(4) The license instruments for the line have been returned, and the annual 
charges have been paid for the calendar year ending December 1946; 

The Commission, having considered the application and the project record, 
finds that: 

(5) Acceptance of surrender of license for the project is appropriate as here- 














inafter provided ; 

It is ordered that: 

(6) Surrender of the license for transmission line project No. 1552 be and 
it is hereby accepted, effective as of December 31, 1946, subject to the restora- 
tion of the lands of the United States occupied by the project to a condition 
satisfactory to the Department of the Interior. 


Date of issuance: October 16, 1947. 
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Determination under section 24 of the Federal Power Act 
Lands Withdrawn in Power Site Reserve No. 185 


(Docket No. DA-7-Minnesota—William Manninen, Jr.) 






October 15, 1947 


(1) Applieation has been filed by William Manninen, Jr., of Togo, Minn., for 
restoration to homestead entry under section 24 of the Federal Power Act of 
the W%SWY, sec. 1, T. 62 N., R. 21 W., 4th Principal meridian, Minn. ; 

(2) The land is situated en Little Fork River, a tributary of Rainy River, 
and was withdrawn by Executive Order of May 16, 1911, for power site reserve 
No. 185; 

(3) Although a dam was once proposed to be located on lot 4, sec. 4, of the 
same township and range as the lands included in the application, which would 
raise the water level 60 feet at the dam site and thus affect the lands in question, 
it seems improbable that power development at the proposed site will occur in 
the near future; 

The Commission determines that: 

(4) The value of the above-described lands will not be injured or destroyed 
for purposes of power development by location, entry, or selection under the 
public land laws, subject to the provisions of section 24 of the Federal Power 
Act, and subject to the stipulation that if and when the lands are required in 
whole or in part for purposes of power development, any structures or improve- 
ments placed thereon which shall be found to obstruct or interfere with such 
development shall, without expense to the United States or its licensees, be 
removed or relocated insofar as may be necessary to eliminate interference 
with power development. 


Date of issuance: October 15, 1947. 
t 


Order allowing supplemental rate schedule to take effect 
The Commonwealth & Southern Corp. 


October 15, 1947 





Upon consideration of the application filed by the Commonwealth & Southern 
Corp. requesting that the following supplemental rate schedule be allowed to take 
effect as of June 1, 1947: 





. . aaa —_ 













Name of company Rate schedule designation Rate schedule superseded 


Corp. No. 3-B. No, 3-B 


The Commonwealth & Southern | Supplement No. 7 to F. P. C. | Supplement No. 6 to F. P. C, 


The Commission orders that: 

(A) The aforesaid supplemental rate schedule be and it hereby is allowed to 
take effect as of June 1, 1947; 

(B) The aforesaid supplemental rate schedule shall be deemed to have been 
filed and published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided for 
in the above-designated supplemental rate schedule, nor shall this order be 
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deemed as recognition of any claimed contractual right or obligation affecting 
or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 
pending, or hereafter instituted, by or against the applicant. 


Date of issuance: October 16, 1947. 


Determination for highway right-of-way under section 24 of the Federal 
Power Act 


Lands Withdrawn in Power Site Reserves Nos. 5 and 30 
(Docket No. DA-115-Wyoming—Wyoming State Highway Department) 
October 15, 1947 


(1) Application has been filed by the Wyoming State Highway Department 
for a right-of-way 200 feet wide for a highway (F. A. P. 199 B) extending from 
a point in sec. 22, T. 34 N., R. 111 W., to a point in sec. 2, T. 36 N., R, 112 W., 
sixth principal meridian, Wyoming, a distance of approximately 17.8 miles. A 
determination under Section 24 of the Federal Power Act is required with 
respect to the NEYNEWY and NWY4NEY set. 8, and the SW1GNWY, sec 9, T. 
35 N., R. 111 W., which were withdrawn in power-site reserves Nos. 5 and 3 
by Executive Order of July 2, 1910; 

(2) The lands are situated near or are crossed by Green River, and a site 
about 1 mile upstream has been suggested for water-power development. How- 
ever, the time of development appears remote and use of the lands for highway 
purposes, as proposed, appears to be in the public interest and will not injure 
materially their power value ; 

(3) The lands are now occupied in part by Interstate Routes 187-189. It is 
not clear, however, whether or not portions of the lands were occupied for 


highway right-of-way purposes at the time they were originally withdrawn in 
temporary power-site withdrawals Nos. 3 and 30 approved by the Secretary of 
the Interior on May 26, 1900, and made permanent by the Executive order of 
July 2, 1910; 

The Commission determines that: 


(4) The value of those portions of the above-described power-site lands, upon 
which highway improvements are proposed, will not be injured or destroyed 
for purposes of future power development by location thereon of the highway, 
subject to the provisions of section 24 of the Federal Power Act, and subject 
to the restriction that the United States, its permittees or licensees shall not 
be liable for damages resulting from power development to so much of the high- 
way improvements as have been established upon the lands subsequent to May 
26, 1909. 


Date of issuance: October 16, 1947. 


Order allowing rate schedule to take effect 
Iroquois Gas Corp. 
October 15, 1947 


Upon consideration of the application filed by the company named herein re- 
questing that its rate schedule designated below, providing by its terms for the 


802642—49—66 
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sale of gas to New York State Electric & Gas Corp. be allowed to take effect as 
of August 1, 1947: 


z . Rate schedule 
Name of Company: (designation) 


Iroquis Gas Corp F. P. C. No. 11 


The Commission orders that: 

(A) The aforesaid rate schedule be and it is hereby allowed to take effect as 
of August 1, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above-designated rate schedule, nor shall this 
order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending 
or hereafter instituted by or against the applicant. 


Date of issuance: October 16, 1947. 


Order allowing supplemental rate schedule to take effect 
Kansas Gas & Electric Co. 
October 15, 1947 


Upon consideration of the application filed by Kansas Gas & Electric Co. 
requesting that the following supplemental rate schedule be allowed to take 
effect as of August 27, 1947: 


Name of company: Rate schedule designation 
Kansas Gas & Electrie Co Supplement No. 1 to F. P. C. No. 26 


The Commission orders that: 

(A) The aforesaid supplemental rate schedule be and it hereby is allowed 
to take effect as of August 27, 1947; 

(B) The aforesaid supplemental rate schedule shall be deemed to have been 
filed and published in compliance with the Federal Power Act; ; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided 
for in the above-designated supplemental rate schedule, nor shall this order 
be deemed as recognition of any claimed contractual right or obligation affecting 
or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 
pending, or hereafter instituted, by or against the applicant. 


Date of issuance: October 15, 1947. 
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Order allowing rate schedules to take effect 






Oklahoma Gas & Electric Co. 


October 15, 1947 











Upon consideration of the application filed by Oklahoma Gas & Electric Co. 
requesting that the following rate schedules, providing by their terms for the 
lease of facilities to Southwestern Gas & Electric Co. and for the furnishing 
of emergency service to Southwestern Gas & Electric Co. for the account of 
Publie Service Co. of Oklahoma, be allowed to take effect as of August 15, 1947: 





















Rate schedule designation Name of seller Name of purchaser 















F. P. C. No. 13.. _.......| Oklahoma Gas & Electric Co_..| Southwestern Gas & Electric Co. 
Supplement No. 3 to F. P. C. No, |.-.--do__.......-..-...-.-----.---| Public Service Co. of Oklahoma. 








The Commission orders that: 
(A) The aforesaid rate schedules be and they hereby are allowed to take effect 

as of August 15, 1947; 

(B) The aforesaid rate schedules shall be deemed to have been filed and pub- 








lished in compliance with the Federal Power Act ; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regula- 
tion, contract, or practice affecting such service or rate provided for in the above- 
designated rate schedules, nor shall this order be deemed as recognition of any 
claimed contractual right or obligation affecting or relating to such service or 










rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, or 
hereafter instituted, by or against the applicant. 









Date of issuance: October 16, 1947. 






Order allowing supplemental rate schedule to take effect 






Pacific Power & Light Co. 






October 15, 1947 






Upon consideration of the application filed by Pacific Power & Light Co. request- 
ing that the following supplemental rate schedule be allowed to take effect as of 
May 1, 1947: 













Rate schedules canceled 


Name of company | Rate schedule designation 









Pacific Power & Light Co.-_--- Supplement No. 2 to supple- | Supplement No. 1 tosupplement No. 7, 
ment No.7 to F. P. C. No. 12. and supplement No. 7 to F. P. C. 
No, 12. 










The Commission orders that: 

(A) The aforesaid supplemental rate schedule be and it hereby is allowed 
to take effect as of May 1, 1947; 

(B) The aforesaid supplemental rate schedule shall be deemed to have been 
filed and published in compliance with the Federal Power Act; 
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(C) Nothing contained in this order shall be construed as constituting 
approval by this Commission of any service, rate, charge, classification, or 
uny rule, regulation, coritract, or practice affecting such service or rate pro- 
vided for in the above-designated supplemental rate schedule, nor shall this 
order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 
pending, or hereafter instituted, by or against the applicant. 


Date of issuance: October 16, 1947. 


Order allowing rate schedule to take effect 
Public Service Co. of Oklahoma 


October 15, 1947 





Upon consideration of the application filed by Public Service Co, of Oklahoma 
requesting that the following rate schedule be allowed to take effect as of 
July 25, 1947: 












Name of company | Rate enone j Rate schedule superseded 
Public Service Co. of Oklahoma_-_-_-_..--.---- F. P.O. No. @. ....- F, P. C. No, 13, as amended. 






























The Commission orders that: 

(A) The aforesaid rate scledule be and it hereby is allowed to take effect as 
of July 25, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act ; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regu- 
ation, contract or practice affecting such service or rate provided for in the 
above-designated rate schedule, nor shall this order be deemed as recognition of 
any claimed contractual right or obligation affecting or relating to such service 
or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, or 
hereafter instituted, by or against the applicant. . 
Date of issuance: October 16, 1947. 


Findings and order issuing certificate of public convenience and nceessity 
Lone Star Gas Co. 
(Docket No. G-940) 


October 21, 1947 





On August 26, 1947, Lone Star Gas Co. (applicant) filed with the Commission 
an application for a certificate of public convenience and necessity pursuant to 


= 


section 7 of the Natural Gas Act, as amended, authorizing the construction and 
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eperation of a natural-gas transmission loop pipe line consisting of 3.7 miles of 
é-inch pipe and 5.6 miles of 8-inch pipe, commencing at a point on applicant’s 
line A-1 near Davidson, Tillman County, Okla.,.and extending in a northeasterly 
direction paralleling said line A-1 to a point near Frederick, Tillman County, 
Okla. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
October 15, 1947. respecting the matters involved and the issues presented by 
the application. No protest to the application has been received. 

Applicant proposes by means of the facilities heretofore described to more 
adequately and efficiently serve natural gas to the following cities in Oklahoma: 
Frederick, Tipton, Manitou, Snyder, and Mountain Park. Furthermore, it is 
stated that. unless the proposed facilities are constructed, applicant will be unable 
to supply the demands of consumers in these cities during the coming winter 
Season. 

The estimated over-all capital cost of the proposed facilities is $100,000, which 
will be financed out of current funds. 

The Commission, having considered the application and the record thereon with 
respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Texas corporation having its principal place of business at 
Dallas, Tex., owns and operates, among other facilities, a natural-gas transmission 
pipe-line system located in the States of Texas and Oklahoma, and by such 
operations applicant is engaged in the transportation and sale of natural gas in 
interstate commerce for resale for ultimate public consumption, subject to the 
jurisdiction of the Commission, and is, therefore, “a natural-gas company” 
within the meaning of the Natural Gas Act as heretofore found by the Com- 
mission in its order of April 11, 1944, in docket No. G-442, 4 F. P. C. 565; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gus in interstate commerce, subject to the jurisdiction 
of the Commission, as integral parts of applicant's existing pipe-line system, and 
the construction and operation thereof by applicant are subject to the require- 
ments of subsections (c) and (e) of section 7 of the Natural Gas Act, as amended ; 

(3) Applicant's gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facilities, 
and such construction and operation will have no adverse effect upon applicant's 
existing rates and services: 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder : 

(6) Applicant having requested the omission of the intermediate decision 
procedure and all the requirements of the provisions of rule 32 (b) (18 C. F. R, 
1.32 (b)) having been satisfied, sufficient cause exists for the Commission forth- 
with to render its final decision in the instant proceeding: 

(7) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application in this proceeding and 
exhibits appended thereto, for the transportation and sale of natural gas as 
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therein set forth, subject to the jurisdiction of the Commission, upon the terms 
and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described 
together with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with 
the provisions of the Natural Gas Act, as amended, and any pertinent rules, 
regulations, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: October 22, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Lone Star Gas Co. 


(Docket No. G-942) 
October 21, 1947 


On August 26, 1947, Lone Star Gas Co. (applicant) filed with the Commission 
an application for a certificate of public convenience and necessity pursuant to 
section 7 of the Natural Gas Act, as amended, authorizing the construction 
and operation of approximately 5.7 miles of 6-inch natural-gas-transmission 
line extending from a point on applicant’s 6-inch pipe line, designated ‘“E-22,” 
west of Fulbright, Tex., in a southeasterly direction to the town of Bogata, Red 
River County, Tex., together with a measuring and regulating station to be 
located at Bogata. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
October 15, 1947, respecting the matters involved and the issues presented by 
the application. No protest to the application has been received. 

Applicant proposes by means of the facilities heretofore described to tap its 
existing transmission pipe-line system and to transport natural gas therefrom 
to Bogata through the said facilities and to distribute gas in that community 
pursuant to a franchise granted to applicant. 

The estimated over-all capital cost of the proposed facilities is $40,545, which 
will be financed out of current funds. 

The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Texas corporation having its principal place of business at 
Dallas, Tex., owns and operates, among other facilities, a natural-gas-transmis- 
sion pipe-line system located in the States of Texas and Oklahoma, and by 
such operations applicant is engaged in the transportation and sale of natural 
gas in interstate commerce for resale for ultimate public consumption, subject 
to the jurisdiction of the Commission, and is, therefore, a “natural-gas com- 
pany” within the meaning of the Natural Gas Act as heretofore found by the 
Commission in its order of April 11, 1944, in docket No. G—442, 4 F. P. C. 565; 

(2) The facilities hereinbefore described are proposed to be used in the 
transportation and sale of natural gas in interstate commerce, subject to the 
jurisdiction of the Commission, as integral parts of applicant’s existing pipe- 
line system, and the construction and operation thereof by applicant are subject 
to the requirements of subsections (c) and (e) of section 7 of the Natural Gas 
Act, as amended; 
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(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities; 

(4) Applicant is financially able to construct.and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon 
applicant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(6) Applicant having requested the omission of the intermediate decision 
procedure and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 
1.32 (b)) having been satisfied, sufficient cause exists for the Commission forth- 
with to render its final decision in the instant proceeding ; 

(7) The proposed construction and operation of the facilities by applicant 
are required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facilities 
hereinbefore described, all as more fully described in the application in this 
proceeding and exhibits appended thereto, for the transportation. and. sale of 
natural gas as therein set forth, subject to the jurisdiction of the Commission, 
upon the terms and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of operations; 

(C) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: October 22, 1947. 



































Findings and order issuing certificate of public convenience and necessity 






Lone Star Gas Co. 






(Docket No. G-9#43) 
October 21, 1947 










On August 26, 1947, Lone Star Gas Co. (applicant) filed with the Commission 
an application for a certificate of public convenience and necessity pursuant to 
section 7 of the Natural Gas Act, as amended, authorizing the construction and 
operation of a natural-gas-transmission loop pipe line consisting of approximately 
3,900 feet of 10-inch welded steel pipe extending in a northerly direction from the 
north end of a 12-inch section of applicant’s line H north of the Red River in 
Cotton County, Okla., and parallel to an 8-inch section of said line H. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
October 15, 1947, respecting the matters involved and the issues presented by 
the application. No protest to the application has been received. 

Applicant can increase the capacity and efficiency of its line H facilities by use 
of the proposed loop line, and thereby meet the increasing demand for deliveries 
of gas from the Chickasha Field, Grady County, Okla., which gas is transported 
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through said line H into its general system supplying cities and towns in north 
Texas. 

The estimated. over-all capital cost of the proposed facilities is $10,702, which 
will be financed out of current funds. 

The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Texas corporation having its principal place of business at 
Dallas, Tex., owns and operates, among other facilities, a natural-gas-transmis- 
sion pipe-line system located in the States of Texas and Oklahoma, and by such 
operations applicant is engaged in the transportation and sale of natural gas in 
interstate commerce for resale for ultimate public consumption, subject to the 
jurisdiction of the Commission, and is, therefore, a “natural-gas company” within 
the meaning of the Natural Gas Act as heretofore found by the Commission in 
its order of April 11, 1944, in docket No. G—442, 4 F. P. C, 565; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the 
jurisdiction of the Commission, as integral parts of applicant's existing pipe-line 
system, and the construction and operation thereof by applicant are subject to 
the requirements of subsections (c) and (e) of section 7 of the Natural Gas Act, 
as amended; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facil- 
ities, and such construction and operation will have no adverse effect upon 
applicant's existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(6) Applicant having requested the omission of the intermediate decision 
procedure and all the requirements of the provisions of rule 32 (b) (A8 C. F. R. 
1. 32 (b)) having been satisfied, sufficient cause exists for the Commission forth- 
with to render its final decision in the instant proceeding ; 

(7) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application in this proceeding and 
exhibits appended thereto, for the transportation and sale of natural gas as 
therein set forth, subject to the jurisdiction of the Commission, upon the terms 
and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 

Date of issuance: October 22, 1947. 
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Findings and order issuing certificate of public convenience and necessity 
Lone Star Gas_Co. 
(Docket No. G—944) 
October 21, 1947 


On August 26, 1947, Lone Star Gas Co. (applicant) filed with the Commission 
an application, which was supplemented by further filings on September 3 and 
8, 1947, for a certificate of public convenience and necessity pursuant to section 
7 of the Natural Gas Act, as amended, authorizing the construction and opera- 
tion of 3.4 miles of 3-inch natural-gas-transmission branch pipe line and a 
measuring station to be located at the end of the line. The proposed pipe line 
will commence at a point on applicant’s line E-23 in Grayson County, Tex., and 
extend northerly to the town of Pottsboro, Tex. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
October 15, 1947, respecting the matters involved and the issues presented by 
the application. No protest to the application has been received. 

Applicant proposes by means of the facilities heretofore described to tap its 
existing transmission pipe-line system and to transport natural gas therefrom 
to Pottsboro through the said facilities to enable applicant to distribute gas in 
that community. The town of Pottsboro does not presently have natural-gas 
service. 

The estimated over-all capital cost of the proposed facilities is $18,250 which 
will be financed out of current funds on hand. 

The Commission, having considered the application, the supplements thereto, 
and the record thereon with respect to the matters involved and the issues 
presented, further finds that: 

(1) Applicant, a Texas corporation having its principal place of business at 
Dallas, Tex., owns and operates, among other facilities, a natural-gas-transmis- 
sion pipe-line system located in the States of Texas and Oklahoma, and by such 
operations applicant is engaged in the transportation and sale of natural gas 
in interstate commerce for resale for ultimate public consumption, subject to 
the jurisdiction of the Commission, and is, therefore, a “natural-gas company” 
within the meaning of the Natural Gas Act; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the jurisdic- 
tion of the Commission, as integral parts of applicant’s existing pipe-line system, 
and the construction and operation thereof by applicant are subject to the require- 
ments of subsections (c) and (e) of section 7 of the Natural Gas Act, as amended; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
cant’s existing rates and services ; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(6) Applicant having requested the omission of the intermediate decision pro- 
cedure and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 
1.82 (b)) having been satisfied, sufficient cause exists for the Commission forth- 
with to render its final decision in the instant proceeding ; 
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(7) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be, and the same is 
hereby, issued authorizing applicant to construct and operate the facilities herein- 
before described, all as more fully described in the application and supplements 
in this proceeding and exhibits appended thereto, for the transportation and sale 
of natural gas as therein set forth, subject to the jurisdiction of the Cammission, 
upon the terms and conditions of this order ; 

(B) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the construction of the facilities hereinbefore described, together 
with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: October 22, 1947. 


Rate schedule order 
United Gas Pipe Line Co. 
October 21, 1947 


It appears to the Commission that: 

(a) United Gas Pipe Line Co. (hereinafter referred to as United), a natural- 
gas company within the meaning of the Natural Gas Act, filed with the Com- 
mission on September 12, 1947, agreements entered into with Mississippi Power 
& Light Co. and designated by the Commission as United’s rate schedule F. P. C. 
No. 95, supplement No. 1 to rate schedule F. P. C. No. 95 and supplement No. 1 
to supplement No, 1 to rate schedule F. P. C. No. 95, and requested that said 
designated rate schedule and supplements be allowed to take effect as of July 
26, 1947; 

(b) The rate schedule and supplements effect an estimated total reduction for 
the year ending July 1948 of approximately $249,000, according to the following 
data furnished by United: 
| - 
| Revenue | 





: : ; Revenue | — 
Location | present con- | now contract | Reduction 
tract | 
Seecementadeee sei ——__—__—_—|—— Yee inenstbichlint 
UII 5 oda calalccacincuckesemendcanneeoneasinnered $8, 969 | $6, 278 $2, 691 
Citemk, Bina cio ka tinct iuintibiaianlicinicl 13, 080 | 9, 920 | 3, 160 
CS ee | 1,077, 910 | 836, 103 | 241, 807 
SONNE, Hatin desk ecdineencnodceeinnbes | 8, 903 | 7, 556 1, 347 
reese eee 
TE cdncetincecsvecestinwddadeusecsetduminesentngare 1, 108, 862 | 859, 857 249, 005 


(c) The aforesaid rate schedule and supplements, among other things, contain 
provisions for and are subject to tax adjustments, as follows: 


Taw adjustment.—The prices set forth above in this Section VII are based 
upon taxes, imposed by the Federal Government, the State of Mississippi or 
any governmental subdivision thereof, as are in effect on the effective date 
hereof; and for all purposes of this tax adjustment, except as set out in the 
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be and they hereby are allowed to take effect as of July 26, 1947, Provided, 
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last sentence of this paragraph, it shall be considered that all gas delivered 
by Seller to Buyer hereunder is produced in the State of Mississippi regard- 
less of where such gas is actually produced. In the event such taxes are 
thereafter increased. or decreased, an adjustment will be made in the above 
prices in the manner and to the extent hereinafter provided. The term 
“tax” as used herein shall mean any tax (other than ad valorem, income or 
excess profits taxes), license, fee or charge now or hereafter levied, assessed 
or made by any governmental authority on the gas or on the act, right or 
privilege of production, severance, gathering, transportation, handling, sale, 
or delivery of gas which is measured by the volume, value, or sales price of 
the gas in question: Provided, however, That the term “tax” shall not be 
deemed to include any general franchise tax imposed on corporations on 
account of their corporate existence or on their right to do business within 
the State as a foreign corporation. To the extent that the weighted average 
amount of all such taxes lawfully required to be paid with respect to any 
1,000 cubic feet of gas delivered hereunder during any month after the 
effective date hereof, shall exceed the weighted average amount of all such 
taxes required to be paid with respect to each 1,000 cubic feet of such gas 
on the effective date hereof, the price per 1,000 cubic feet of gas delivered 
hereunder during the month in question shall be increased by an amount 
equal to 100 percent of such excess. To the extent that the weighted average 
amount of all such taxes lawfully required to be paid with respect to any 
1,000 cubie feet of gas delivered hereunder during any month after the 
effective date hereof, shall be less than the weighted average amount of all 
such taxes required to be paid with respect to each 1,000 cubic feet of such 
gas on the effective date hereof, the price per 1,000 cubic feet of gas delivered 
hereunder during the month in question shall be reduced by an amount equal 
to 100 percent of such decrease. It is understood and agreed that any 
increase in the above prices, as a result of this tax adjustment, shall not 
exceed the weighted average amount of all such taxes actually applicable to 
each 1,000 cubic feet of gas delivered hereunder during the month in question. 

Taz clause—Should any taxing authority impose a tax in respect to the 
gas sold under this rate schedule, the Company shall have the right to add 
the amount of such tax to the rates stated herein for gas delivered under this 
rate schedule including the present Mississippi State sales tax now in effect. 


The Commission finds that: 


(1) The aforesaid provisions of United’s rate schedules and supplements thereto 


would permit changes in the rates and charges specified therein to be demanded, 
observed, charged and collected by reflecting increased and additional taxes, 
licenses, and charges levied, assessed or made aS above set out, without notice 
thereof to the Commission and the public; 


(2) The Natural Gas Act requires that notice be given to the Commission and 


the public, unless otherwise ordered by the Commission, of any change to be 
made in the rates and charges as filed by a natural-gas company. 


(3) The named rates and charges set forth in the aferesaid rate schedule 


and supplements may be accepted for filing to be effective as of July 26, 1947, 
provided that any proposed changes in the rates and charges as provided in the 
aforesaid provisions relating to taxes, are filed and notice given as required by 
section 4 (d) of the Natural Gas Act and section 154.3 (C) of the Commission’s 
regulations under the Natural Gas Act; 

The Commission orders that: 


(A) The rate schedule and supplements referred to in paragraph (a) above 
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however, That United before changing any of the named rates and charges, as 
provided by the aforesaid provisions relating to taxes, to be demanded, charged 
and collected from Mississippi Power & Light Co., shall file such changes as 
required by the Natural Gas Act and the Commission's Regulations thereunder; 

(B) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act as amended; nor shall it be con- 
strued as constituting approval by this Commission of any service, rates, charges, 
classification or any rule, regulation, contract, or practice affecting such service 
or rate provided for in the above designated rate schedule and supplements 
thereto nor shall this order be deemed as recognition of any claimed contractual 
right or obligation affecting or relating to such service or rates; 

(C) This order is without prejudice to any finding or order which has been or 
may hereafter be made by this Commission in any proceeding now pending or 
hereafter instituted by or against United. 

Date of issuance: October 22, 1947. 





—— 










Order approving accounting for extraordinary property losses 
Washington Gas Light Co. 
October 21, 1947 


It appears to the Commission that: 
(a) On September 18, 1947, Washington Gas Light Co. (applicant) filed an 
application for an order approving its proposed accounting for extraordinary 
property losses of $7,275,890, resulting from facilities abandoned or to be aban- 
doned by it in Washington, D. C., by reason of the conversion from mixed gas 
to natural gas; 

(b) Applicant states that its west station and Takoma station are at present 
being dismantled and that it expects to operate its east station for a period 
not exceeding 10 years for the purpose of modifying peak-load demands for 
natural gas and for emergencies ; 

(c) Applicant proposes to charge the sum of $2,241,197. representing loss, 
subject to adjustments for salvage and removal expense, resulting from the 
dismantling of applicant’s west station and Takoma station, to account 141, 
extraordinary property losses, and to amortize such amount by charges to account 
506, property losses chargeable to operations, over a 10-year period, beginning 
January 1, 1948; 

(d@) Applicant further proposes to provide for accelerated depreciation on the 
sum of $5,034,693, representing the original cost not provided for by accrued 
depreciation of east station, by charges to account 503.1, depreciation; upon 
removal of east station from service to charge the undepreciated balance to 
account 141, extraordinary property losses, and to amortize such balance by 
charges to account 506, property losses chargeable to operations, over the re- 
mainder of the 10-year period, beginning January 1, 1948; 

(e) Applicant’s proposed accounting has been approved by the Public Utilities 
Commission of the District of Columbia in its Order No. 3261, dated September 
24, 1947. 

The Commission finds that: 

The proposed accounting for the loss of the $7,275,890 described in paragraphs 
(c) and (d) hereof is reasonable and appropriate for the purposes of the Natu- 
ral Gas Act; provided, however, that the amount to be amortized shall be 
adjusted for salvage and removal expense. 
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The Commission orders that: 

Applicant’s proposed accounting associated with the losses described in para- 
graphs (c) and (d) hereof be and the same is-hereby approved; provided, how- 
ever, that the amount to be amortized shall be adjusted for salvage and removal 







expense. 
Commissioner OLps dissenting. 






Date of issuance: October 22, 1947. 







Order allowing rate scheduies to take effect 






Kansas Gas & Electric Co. 


October 21, 1947 







Upon consideration of the applications filed by Kansas Gas & Electric Co. 
requesting that the following rate schedules be allowed to take effect as of 
August 20, 1947: 













Rate schedule Rate schedule 


Name of purchase 
designation superseded ame of pu ser 





Name of company 





























Kansas Gas & Electric Co__...| F. P. C. No.: F. P. C. No.: 
34 18 4 City of Mindenmines, Mo. 
35 . 20.............| City of Arcadia, Kans. 
36 21 City of Arma, Kans. 






orders 





The Commission that: 
(A) The aforesaid rate schedules be and they hereby are allowed to take 






effect as of August 20, 1947: 
(B) The aforesaid rate schedules shall be deemed to have been filed and pub- 






lished in compliance with the Federal Power Act; 
(C) Nothing contained in this order shall be constrned as constituting ap- 






proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided for 





in the above-designated rate schedules, nor shall this order be deemed as 
recognition of any claimed contractual right or obligation affecting or relating 





to such service or rate: 
(D) This order is without prejudice to any findings or orders which have 





been or may hereafter be made by this Commission in any proceeding now 






pending, or hereafter instituted, by or against the applicant. 






~ 


Date of issuance: October 22, 1947. 







Order allowing supplemental rate schedule to take effect 






Oklahoma Gas & Electric Co. 






October 21, 1947 






Upon consideration of the application filed by the Oklahoma Gas & Electric 
Co. requesting that the following supplemental rate schedule, providing for more 
economical use of the secondary power and energy available from the Pensacola 
project, be allowed to take effect as of July 1, 1947: 
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Rate schedule designation Name of seller Name of purchaser 





Supplement No. 1 to Rate | Oklahoma Gas & Electric Co..| Grand. River Dam Authority and 
Schedule F. P. C. No. 12. , Public Service Co. of Oklahoma. 


The Commission orders that: 

(A) The aforesaid supplemental rate schedule be, and it hereby is, allowed 
to take effect as of July 1, 1947; 

(B) The aforesaid supplemental rate schedule shall be deemed to have been 
filed and published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, 
regulation, contract, or practice affecting such service or rate provided for in the 
above-designated rate schedule, nor shall this order be deemed as recognition of 
any claimed contractual right or obligation affecting or relating to such service or 
rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, 
or hereafter instituted, by or against the applicant. 

Date of issuance: October 22, 1947. 





Order accepting amended rate schedule for filing and terminating proceeding 
Northern Natural Gas Co. 
(Docket No. G—956) 
October 24, 1947 


It appearing to the Commission that: 

(a) Following conferences with the Commission and its staff, Northern Natural 
Gas Co. (Northern Natural), on September 17, 1947, tendered for filing with the 
Commission F, P. C. gas schedules volume No. 2, issued September 10, 1947, to 
supersede its gas schedules now in effect ; 

(b) Pursuant to order of the Commission issued October 6, 1947, after due 
notice, a public hearing was held in Omaha, Nebr., on October 15-16, 1947, limited 
to and respecting the issues raised by protests of certain interested parties con- 
cerning paragraphs (9a) and (10) of said schedules, as more specifically set 
forth in the aforesaid order ; 

(c) During the course of said hearing, recesses were taken for the purpose of 
affording Northern Natural, the several participants and protestants, and the 
Commission’s staff an opportunity to confer with a view to arriving at an agree- 
ment respecting paragraphs Nos. (9a) and (10) of the aforesaid gas schedules. 
Subsequent to said conferences and upon resumption of the hearing, Northern 
Natural and the participants and protestants indicated that substantial agree- 
ment had been reached and objections and protests to paragraphs (9a) and (10) 
of said gas schedules were withdrawn. Evidence was presented by three of said 
participants ! to indicate their exceptions to the agreement reached in said con- 
ferences and their desire for further modifications of paragraphs Nos. (9-a) 
and (10); 

(d) On October 20, 1947, Northern Natural tendered for filing with the Com- 
mission new original sheets 5, 6, 9, and 9a encompassing the agreement reached 


1 Northern States Power Co., Hastings Gas Co., Central Electric & Gas Co. 
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by Northern Natural, the participants and protestants, all as set forth in exhibits 
Nos. 1 and 2 received in evidence at said hearing. 

The Commission finds that: — 

(1) Said gas schedules would effect, among other things, (a) a reduction in 
Northern Natural’s rates and charges by an estimated amount of $1,880,000 annu- 
ally, based on 1946 operations, and (b) an orderly basis for controlling and 
serving loads; 

(2) The record does not support the adoption of any of the further modifica- 
tions to paragraphs Nos. (9-a) and (10) suggested by said dissenting participants 
at the hearing; 

(3) It is necessary and desirable in the public interest that said gas schedules 
tendered for filing on September 17, 1947, as amended by said new original sheets 
5, 6, 9, and 9a tendered for filing on October 20, 1947, be accepted for filing and 
be allowed to become effective with the November 1947 billing month. 

The Commission, therefore, orders that: 

(A) The aforesaid F. P. C. gas schedules volume No. 2 tendered for filing with 
the Commission on September 17, 1947, as amended by new original sheets 5, 6, 9, 
and 9a tendered for filing on October 20, 1947, shall be deemed to have been filed 
and published in compliance with the Natural Gas Act; 

(B) Northern Natural Gas Company’s F. P. C. gas schedules volume No. 2 as 
now constituted be, and they hereby are, allowed to take effect as of the November 
1947 billing month and upon said gas schedules becoming. effective the proceeding 
herein shall terminate; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, charge, 
classification, or any rule, regulation, contract, or practice affecting such services 
er rates provided for in the above gas schedules. 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending 
or hereafter instituted by or against Northern Natural Gas Co. 


Date of issuance: October 24, 1947. 


Order granting motion to vacate portion of certificate of public convenience 
and necessity 


United Gas Pipe Line Co. 
(Docket No. G-724) 
October 28, 1947 


On May 19, 1947, United Gas Pipe Line Co. (applicant) filed a motion with 
this Commission to vacate and rescind a portion of authority granted to the 
applicant by virtue of a certificate of public convenience and necessity issued 
herein on July 2, 1946, to construct and operate the following-described natural- 
gas transmission facilities, among others, subject to the jurisdiction of the Com- 
mission : 


Bazterville projects—Approximately 10.3 miles of 12%4-inch O. D. natural- 
gas-transmission pipe line and appurtenant facilities including measuring 
equipment, beginning at a point in the Baxterville field in Marion County, 
Miss., and extending in a westerly direction to applicant’s Bogalusa main 
transmission pipe line at approximately milepost 51.4 in Marion County. 
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The motion was supported by an affidavit reciting that all facilities authorized 
to be constructed by the certificate issued herein had been installed and were in 
operation with the exception of the foregoing-described facilities, known as the 
Baxterville project, which had not been constructed. Further the motion made 
reference to the application filed with this Commission by this applicant in docket 
No. G-874 to construct other and different facilities to connect the gas supply 
available in the Baxterville field, and the applicant stated in its motion that, 
in the event the facilities sought to be constructed by virtue of the application 
in docket No. G-874 were authorized by this Commission, applicant would not 
construct the above-described facilities as previously authorized in this matter. 

Pursuant to the terms and conditions of an order of this Commission issued 
on September 2, 1947, in docket No. G-S74, after public hearing, a certificate of 
public convenience and necessity was issued to this applicant authorizing, among 
others, the construction and operation of the following-described natural-gas- 
transmission facilities, subject to the jurisdiction of the Commission: 

Approximately 93 miles of 18-inch natural-gas-transmissien pipe line, and 
appurtenant facilities, beginning at a point in the Baxterville gas field in 
Lamar County, Miss., and extending in an easterly direction to a point of 
connection with applicant’s Benton Junction-Mobile and Lirette-Mobile trans- 
mission lines at or near their junction (Whistler Junction), near the city of 
Mobile, Ala. 

The said facilities authorized in docket No. G-S74 are proposed to be con- 
structed and operated in lieu of the facilities heretofore authorized in docket 
No. G-724. 

The Commission, therefore, orders that: 

The motion of applicant as filed May 19, 1947, be and the same is hereby granted 
and the certificate of public convenience and necessity heretofore issued in docket 
No. G—724 be and the same is hereby modified accordingly. 

Date of issuance: October 28, 1947. 


Order confirming and approving temporary rate schedules 
Bonneville Project, Columbia River, Washington-Oregon 
(Docket Nos. IT-6087, IT—6088, IT-6089, IT-6090) 
October 28, 1947 


Upon consideration of the request filed September 22, 1947, by the Bonneville 
Power Administration (Administration) for confirmation and approval by the 
Federal Power Commission, pursuant to the provisions of the Bonneville Act 
(50 Stat. 731) as amended, of the rates and charges for electric energy contained 
in the contracts between the Administration and Portland General Electric Co. 
(IT-6087), Puget Sound Power & Light Co. (IT-6088), Pacific Power & Light- 
Washington Water Power Cos. (IT-6089) ; and Mountain States Power Co. (IT- 
6090), for a period not exceeding 2 years starting September 1, 1947; 

It appears to the Commission that: 

(a) The power supply in the Pacific Northwest is critical and may remain 
deficient for some time in the future; 

(b) The Bonneville Power Administration after fulfilling the requirements 
of its other customers during this period will not have sufficient power available 
to satisfy in full the requests of the above-named companies, but has agreed to 
the delivery of power and energy in a manner consistent with the prevailing 
conditions ; 
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(c) The Bonneville Power Administration will have available and agrees to 
deliver to the above-named companies under the proposed contracts a total of 
$35,000 kilowatts of power at a load factor of ‘not less than 60 percent. The 
available capacity has been divided between the companies as follows: 


Kw. 
Festiond Gomernl BOCs COO. citing een idincbibeentowee 130, 000 
Pamet, Bowne, Frown 8 Tbe Ce ikcecencicwttsviminckpsvithsteeittisnnieses 97, 000 
Pacific Power & Light-Washington Water Power Cos_......---__ 97, 000 
Riowntain Diaken: POWGR: Cate cccktsqedctticssmraneisthennnios 11, 000 
Pa ei eal eee ieee a a ai ee a _. 335, 000 


(d) Due to the necessity for restricting the use of the above capacity during 
critical water periods, the rates and charges set forth in the contracts are a 
combination of the rates and charges contained in the existing “C” and “F” rates, 
plus a diversity charge where the contract provides for delivery at more than 
one point ; 

The Commission finds that: 

The rates and charges as contained in the contracts dated August 30, 1947, 
between the Bonneville Power Administration and (1) Portland General Electrie 
Co., (2) Puget Sound Power & Light Co., (3) Pacific Power & Light-Washington 
Water Power Cos. and (4) Mountain States Power Co. will encourage a higher 
utilization of Bonneville’s facilities during the present critical shortage of power 
in the Pacific Northwest and should be confirmed and approved for a period of not 
more than 2 years beginning September 1, 1947; 

The Commission orders that: 

The rates and charges contained in the contracts dated August 30, 1947, between 
the Bonneville Power Administration and the companies listed above are hereby 
confirmed and approved for a period of not more than 2 years beginning September 
1, 1947, upon condition that such approval shall not be considered as establishing 
any precedent with respect to rates and charges for other power or energy sold 
by the Bonneville Power Administration. 


Date of issuance: October 29, 1947. 


Order amending order authorizing issuance of securities 
Idaho Power Co. 
(Docket No. IT-6080) 
October 29, 1947 


It appears to the Commission that: 

(a) By its order dated September 22, 1947, the Commission authorized Idaho 
Power Co. to issue various securities, including 35,000 shares of 4 percent pre- 
ferred stock of $100 par value, and to sell such preferred stock on a negotiated 
basis to a group of underwriters at par value per share with an underwriting 
spread of $2 per share, upon the terms and conditions and for the purposes speci- 
filed in an application filed August 26, 1947, and amended September 12, 1947; 

(b) By letter dated October 24, 1947, Idaho Power Co. requests amendment of 
the order of September 22, 1947, to permit the firm underwriting of 10,000 shares 
of 4 percent preferred stock of $100 par value per share by Wegener & Daly, Inc., 
of Boise City, Idaho, as the sole underwriter, at a price to Idaho Power Co. of 
par value per share and an underwriter’s spread not in excess of $2 per share, 


802642—49—67 
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plus an option to the underwriter to purchase upon the same terms the remaining 
25,000 shares authorized by the order of September 22, 1947, at any time to an@ 
including January 10, 1948; 

The Commission finds that: 

The proposed issuance of preferred stock authorized and approved by the order 
dated September 22, 1947, and as amended by the provisions of this order, will 
be for a lawful object, within the corporate purposes of the applicant and compat- 
ible with the public interest, which is appropriate for and consistent with the 
proper performance by the applicant of service as a public utility, and which will 
not impair its ability to perform that service, and is reasonably appropriate for 
such purposes ; 

The Commission orders that: 

The order of September 22, 1947, in this matter insofar as it relates to preferred 
stock, be and it hereby is amended in the following respects: 

(A) The proposed issuance of preferred stock under the amended plan as de- 
scribed in paragraph (6) above, upon the terms and conditions and for the pur- 
poses specified in the application filed August 26, 1947, as amended September 12, 
1947, and October 24, 1947, be, and the same hereby is, authorized and approved, 
subject to the provisions of paragraphs (C) and (D) of the Commission’s order 
of September 22, 1947. 

(B) The authorization provided for in the above paragraph (A) shall expire 
unless acted upon on or before January 10, 1948. 

Date of issuance: October 30, 1947. 


Order authorizing and approving issuance of promissory notes 
Community Public Service Co. 
(Docket No. IT—6092) 


October 29, 19: 


47 
Community Public Service Co. (applicant), a corporation having its principal 
business office at Fort Worth, Tex., filed its application on October 13, 1947, and 
amendment thereto on October 20, 1947, for an order pursuant to section 204 of 
the Federal Power Act (Act) authorizing it to issue promissory notes to com- 
mercial banks in the aggregate face amount of $1,100,000, including $600,000 
face amount of such notes issued up to and including October 8, 1947, such notes 
to be issued from time to time, to and including December 31, 1947, to mature not 
more than 12 months from dates of issuance, and to bear interest at the rate of 
1% percent per annum ; 

It appears to the Commission that: 

(a) Applicant contemplates making short-term bank borrowings during 1947 
in the total amount of $1,100,000 the proceeds of which are to reimburse it for 
expenditures for the construction, completion, extension, or improvement of its 
facilities ; 

(b) Pursuant to provisions of section 204 (e) of the act no prior authoriza- 
tion and approval was required with respect to the notes issued up to and in- 
cluding October 8, 1947, in the face amount of $600,000, referred to above; 

(c) Since the issuance of the additional notes in the face amount of $500,000 
and the aggregate amount of all notes issued and to be issued exceed the ex- 
emption provided in section 204 (e) of the act, applicant seeks authorization 
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to issue from time to time to and including December 31, 1947, the balance of 
the promissory notes in the face amount of $500,000, to mature not later than 12 
months after issuance, and to bear interest at the rate of 1% percent per annum ; 

(ad) No underwriter’s commissions or finder’s fees will be incurred or paid in 
connection with the proposed issue of notes; 

(e) The purpose of the issuance of the notes is for the reimbursement of ap- 
plicant’s treasury for expenditures for construction of its facilities ; 

(f) Written notice of this application has been given to the Public Service 
Commission of Kentucky, the Louisiana Public Service Commission, the New 
Mexico Public Service Commission and the Railroad Commission of Texas, and 
to the Governor of each of those States. Notice of the application was also pub- 
lished in the Federal Register on October 18, 1947 (12 F. R. 6839), stating that 
any person desiring to be heard or to make any protest with reference to the 
application should file a petition or protest on or before October 28, 1947. No 
protest or petition or request to be heard in opposition to the granting of such 
application has been received ; 

The Commission finds that: 

(1) Applicant, a corporation, is a public utility within the meaning of section 
204 of the act subject to the jurisdiction of the Commission as heretofore de- 
scribed and set out in the Commission’s order entered March 27, 1947, In the 
Matter of Community Public Service Company, docket No. IT-6041, supra, p. 512; 

(2) The proposed issuance of promissory notes will constitute the issuance 
of securities within the purview of section 204 of the Federal Power Act; 

(3) Applicant is not organized and operating in a State under the laws of 
which its security issues are regulated by a State commission within the mean- 
ing of section 204 (f) of the Federal Power Act, and the proposed issuance of 
securities is, therefore, not exempt by virtue of that section from the require- 
ments of section 204 of the act; 

(4) The proposed issuance of securities as hereinafter authorized and ap- 
proved will be for a lawful object, within the corporate purposes of the applicant 
and compatible with the public interest, which is appropriate for and consistent 
with the proper performance by the applicant of service as a public utility and 
which will not impair its ability to perform that service, and is reasonably ap- 
propriate for such purposes. 

The Commission orders that: 

(A) The proposed issuance of promissory notes, described in paragraph (c), 
above, upon the terms and conditions and for the purposes specified in the applica- 
tion as amended, be and the same hereby is authorized and approved, subject to 
the provisions of this order; 

(B) The foregoing authorization is without prejudice to the authority of this 
Commission or any other regulatory body with respect to rates, servce, accounts, 
valuation, estimates, or determination of cost, or any matter whatsoever which 
may come before this Commission or any other regulatory body, and nothing 
in this order shall be construed as an acquiescence by this Commission in any 
estimate or determination of cost or any valuation of property claimed or 
asserted ; 

(C) Nothing in this order shall be construed to imply any guarantee or obliga- 
tion on the part of the United States in respect to any securities to which this 
order relates. 


1” 


Date of issuance: October 29, 1947. 
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Order allowing rate schedule to take effect 
Hope Natural Gas Co. 
October 30, 1947 


Upon consideration of the application filed by Hope Natural Gas Co. request- 
ing that its schedule of rates, designated FPC gas schedules, filed on October 14, 
1947, be allowed to take effect as of September 1, 1947; 

It appearing to the Commission that: 

The FPC gas schedules will supersede seven special contracts on file as rate 
schedules for the sale of natural gas for resale and the proposed rates will effect 
a reduction of $231,865 based on transactions for the year ended June 30, 1947, as 
follows: 


Associated companies: Reduction 
EY MI PINES RIN I sho soe aan nasarce sect nee nated Seen $118, 640 
Ce ren IIR DUNIN  cioccsccv credence sin ated ae 20, 218 
The New York State Natural Gas Co---__-____----- ees Ce 
Be ee etal IL Sd AA RR AR Bie iT a Da Ge acinar 13, 552 

Nonassociated companies: 

The Manufacturers Light & Heat Co___--- Stee s 26, 83! 
BNC UN INOS ai as occ anaes insmn cnn nee ercceasaaedoetecareauiil 591 
SIN MN snoring conto ances amas cooeasiamratahiaioa ree eestor 231, 865 


The Commission orders that: 

(A) The aforesaid FPC gas schedules be and they are hereby allowed to take 
effect as of September 1, 1947; 

(B) The aforesaid FPC gas schedules shall be deemed to have been filed and 
published in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the re- 
quirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above-designated rate schedules, nor shall this 
order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now pend- 
ing or hereafter instituted by or against the applicant. 

Date of issuance: October 81, 1947. 


Order extending effective date of supplemental rate schedules 


City of Detroit, Mich., and County of Wayne, Mich., v. Panhandle Eastern Pipe 
Line Co. and Michigan Gas Transmission Corp.; Panhandle Eastern Pipe Line 
Co., Michigan Gas Transmission Corp. and Illinois Natural Gas Co. 


(Docket No. G—200, G—207) 
October 31, 1947 


By memorandum opinion and order, issued July 30, 1947, the Commission 
permitted certain supplements to the filed rate schedules of Panhandle Eastern 
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Pipe Line Co. (Panhandle) to become effective for the period from June 1, 1947, 
to November 1, 1947. The supplements and the filed rate schedules of Panhandle 
effected thereby are designated in the files of the Commission as follows: 








Designation of proposed 
} supplements 
Name of purchaser ee 


| 
Suppleme nt | 


No. | Rate schedule No. 


| To F. P. O. No.: 
71. 





Central Indiana Gas Co_..-..-. haiti ate aaa 21 
3 | 
3 | 
Central Illinois Electric & Gas Co-............--.- pacaabaeces atameanaeae | 3 | 
Central Illinois Light Co--.-......---- a panecemmsenhat 5 | 
eee OL DD ea eee 3 | 
ND OR fT TERR SRE | 3 | 
I SE Rab. nists paaansaneibedeadinmesontebetnnn snbotontl 3 
The Gas Service Co. ..............- a eeunacanereciaeudak ool 3 | 
Illinois Power Co..........--- talads abbiabdeten Saini did dedkdakaee | 5 


In the Matter of City of Detroit et al. v. Panhandle Eastern Pipe Line Co. 
et al., docket Nos. G-200, G-210, supra, p. 196; 





, Des signation of proposed 


supplements 
| eae 


Name of purchaser PP | 
| i.e Rate schedule No. 





| To F. P. C. No 
Indiana Gas & Water Co., Inc_.........-..-.--- dininlelaiatinbcaamidide 


10 | | 88. 

4 | 89. 

4 90. 

5 91. 

itadice Matarel Gat Ost. «.: inschnedatddétnndtaiacsesdtndiviapnas 5 MR. 

Kokomo Gas & Fuel Co ce | 5 79. 

Missouri Power & Light Co 3 28. 
o 


National Utilities Co. of Michigan.....-------------------------- seaeell 36. 
The Ohio Fuel Gas Co.. i bee | 108. 


on 


On October 31, 1947, Panhandle filed with the Commission a petition re- 
questing that the effective termination date of the aforesaid supplemental rate 
schedules be extended from November 1, 1947, to December 1, 1947. Each 
of the companies concerned with or affected by the supplemental rate schedules 
has agreed to the extension ; 

The effect of Panhandle’s petition filed October 31, 1947, is to preserve the 
status quo pending the formulation of a curtailment program with regard to 
the Panhandle system during the coming winter, and is related to the same 
unusual emergency situation dealt with by the Commission in opinion, supra; 

Under the circumstances it appears appropriate to extend from November 1, 
1947, to December 1, 1947, the effective termination date of the supplemental 
rate schedules filed by Panhandle on July 17, 1947; 

Wherefore the Commission orders that: 

The effective termination date of the supplemental rate schedules filed by Pan- 
handle Eastern Pipe Line Co. on July 17, 1947, more particularly described 
in the opinion in this matter, supra, p. 119, be and the same hereby is extended 
from November 1, 1947, to December 1, 1947. 


Date of issuance: November 8, 1947 
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Order authorizing amendment of license (transmission line) 
California Electric Power Co. 
(Project No. 440) 


November 4, 1947 


(1) An application was filed June 25, 1947, by California Electric Power Co., 
licensee for transmission-line project No. 440, for amendment of license to 
exclude therefrom the 2,200-volt line extending from the Tahquitz substation 
to Idyllwild, in Riverside County, Calif., and affecting lands of the United 
States within the San Bernardino National Forest ; 

(2) Applicant states that the line became inadequate and that it has been 
replaced ; 

(3) The effect of the amendment will be to decrease the length of transmis- 
sion-line right-of-way on lands of the United States from 4.07 miles to 2.71 
miles and decrease from $20.35 to $13.55 the annual charge to be paid under the 
license ; 

(4) The Forest Service has reported that it will inform the Commission as 
soon as the lands of the United States involved have been restored to a satis- 
factory condition ; 

The Commission, having considered the application and the project record, 
finds that: 

(5) The license, further amended as hereinafter provided, will not interfere 
or be inconsistent with the purposes for which the San Bernardino National 
Forest was created or acquired; it will not alter any of the basic facts upon 
which the license was issued; and it will not require public notice; 

(6) The annual charge to be paid under the license, as further amended, for 
the purpose of recompensing the United States for the use, occupancy, and 
enjoyment of its lands is reasonable as hereinafter fixed ; 

(7) Exhibit F, sheet 3, and exhibit M showing and describing the aforesaid 
2,200-volt line, should be eliminated from the license; 

(8) Exhibit F, sheet 2, and exhibit G, now part of the license, revised as here- 
inafter provided, conform to the Commission’s rules and regulations; 

It is ordered that: 

(9) The license for project No. 440 be further amended to exclude therefrom 
the aforesaid 2,200-volt line, subject to restoration of the lands of the United 
States involved to a condition satisfactory to the Forest Service; 

(10) The annual charge to be paid under the license as further amended be 

fixed at $13.55; 
. (11) The exhibits specified in paragraph (7) above be eliminated from the 
license and the exhibits specified in paragraph (8) above be and they are hereby 


approved as part of the license as further amended provided that notations be 
placed thereon to show the exclusion from the project of the aforesaid 2,200-volt 
line. 


Date of issuance: November 5, 19 
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Determination of amount of annual charges 
Black River Electric Cooperative 
(Project No. 1720) 

November 4, 1947 


(1) Article 13 of the license for transmission-line project No. 1720 provides that 
the amount of annual charges under the license shall be determined annually 
by the Commission, based upon the length and width of the right-of-way occupied 
by the line within the Clark National Forest estimated as of September 1 of 
each year by the Regional Forester or by such other officer or agent as the 
Commission may designate; 

(2) According to Forest Service report received September 12, 1947, the 
estimated length of the transmission-line right-of-way within the national forest 
was 4.6 miles and the average width was 20 feet; 

The Commission determines that: 

(3) Subject to the provisions of section 10 (e) of the Federal Power Act 
and the Commission’s rules and regulations thereunder, the amount of annual 
charges under the license for project No. 1720 for the calendar year 1947 shall 
be $5 for the purpose of reimbursing the United States for the costs of adminis- 
tration of part I of the act, and $7.36 for the purpose of recompensing the 
United States for the use, occupancy, and enjoyment of its lands, 


Date of issuance: November 5, 1947. 


Order modifying determination under section 24 of the Federal Power Act 
Land Withdrawn in Project No. 284 
(Docket No. DA-654-California—Robert M. Stanford) 
November 4, 1947 


(1) On May 138, 1947, the Commission made a determination under section 24 
of the Federal Power Act with respect to the SW14NE sec. 12, T. 6 N., R. 13 E., 
Mount Diablo meridian, California ; 

(2) The Director, Bureau of Land Management, Department of the Interior, 
has requested modification of the aforementioned determination to permit dis- 
position of the land involved under any applicable public land laws. 

The Commission finds that: 

(3) It is appropriate and in the public interest to modify the aforementioned 
determination as hereinafter provided. 

It is ordered that: 

(4) The aforementioned May 13, 1947, determination is hereby modified to 
read as follows: 


The Commission determines that the value of the above-described land 
will not be injured or destroyed for purposes of power development by loca- 
tion, entry, or selection under the public land laws, subject to the provisions 
of section 24 of the Federal Power Act, and subject to the stipulation that if 
and when the land is required wholly or in part for purposes of power de- 
velopment, any improvements placed thereon which shall be found to ob- 
struct or interfere with such development shali be removed or relocated as 
may be necessary to eliminate interference with power development with- 
out expense to the United States or its permittees. 


Date of issuance: November 5, 1947. 
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Order modifying determination under section 24 of the Federal Power Act 


Lands Withdrawn in Power Site Reserve No, 217 and Power Site Classification 
No. 14 


(Docket No. DA-655-California—State Lands Commission of California) 
November 4, 1947 


(1) On May 13, 1947, the Commission made a determination under section 24 
of the Federal Power Act with respect to the following described lands: 


Mount Diablo meridian, California: 
T. 20 N., R. 11 W.: Sec. 5, lot 4, W% lot 5; 
T. 21 N. R..11 W.- 

Sec. 18, NEYSW44; 

Sec. 29, SWY4SW,; 

Sec. 30, EYE ; 

Sec. 32, E44W14, NWYANWY4 ; 








(2) The Director, Bureau of Land Management, Department of the Interior, 
has requested modification of the aforementioned determination to permit dis- 
position of the lands involved under any applicable public land laws. 

The Commission finds that: 

(3) It is appropriate and in the public interest to modify the aforementioned 
determination as hereinafter provided ; 

It is ordered that: 

(4) The aforementioned May 13, 1947, determination is hereby modified to 
read as follows: 

The Commission determines that the value of the above-described lands 
will not be injured or destroyed for purposes of power development by 
location, entry, or selection under the public land laws, subject to the pro- 
visions of section 24 of the Federal Power Act. 

Date of issuance: November 5, 1947. 


Order modifying determination under section 24 of the Federal Power Act 
Land Withdrawn in Power Site Reserve No. 92 
(Docket No. DA-261-Colorado—Standley R. Hogan) 
November 4, 1947 


(1) On May 13, 1947, the Commission made a determination under section 24 
of the Federal Power Act with respect to the NEYSBE sec. 21, T. 8 S., R. 80 W., 
Sixth Principal meridian, Colorado; 

(2) The Director, Bureau of Land Management, Department of the Interior, 
has requested modification of the aforementioned determination to permit dis- 
position of the land involved under any applicable public land laws; 

The Commission finds that: 

(3) It is appropriate and in the public interest to modify the aforementioned 
determination as hereinafter provided ; 

It is ordered that: 

(4) The aforesaid May 13, 1947, determination is hereby modified to read as 
follows: 
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The value of the above-described land will not be injured or destroyed 
for purposes of power development by location, entry, or selection under the 
public land laws, subject to the provisions of’section 24 of the Federal Power 
Act ; 


Date of issuance: November 5, 1947. 


Findings and order issuing certificate of public convenience and necessity and 
approving abandonment and removal of facilities 


Northern Natural Gas Co. 
(Docket No. G-938) 
November 4, 1947 


On August 25, 1947, Northern Natural Gas Co. (applicant) filed with the 
Commission an application, as supplemented on September 22, 1947, for a cer- 
tificate of public convenience and necessity authorizing applicant to construct, 
acquire, and operate certain natural-gas transmission facilities and for approval 
of abandonment and removal of a certain portion of applicant’s facilities, both 
pursuant to section 7 of the Natural Gas Act, as amended, and all described as 
follows: 

(1) Construct and operate a new town border station at or near the corporate 
limits of Worthington, Minn., for sale and delivery of natural gas to Minnesota 
Natural Gas Co. (Minnesota Natural) for resale in the city of Worthington; 

(2) Construct and operate approximately 11 miles of 65¢-inch O. D. natural-gas 
transmission pipe line extending from the present Worthington-Lakefield measur- 
ing station in a westerly direction toward Worthington, Minn. ; 

(3) Lease from Minnesota Natural and operate approximately 10.3 miles of 
existing 444-inch O. D. pipe line extending from the western terminus of the pro- 
prosed new 65-inch O. D. pipe line to the proposed new town border station at or 
near Worthington: 

(4) Lease from Minnesota Natural and operate a second 4%-inch O. D. pipe 
line proposed to be constructed by Minnesota Natural and to parallel said exist- 
ing 414-inch O. D. pipe line; 

(5) Acquire from Minnesota Natural and operate an existing measuring sta- 
tion at Lakefield, Minn., together with approximately 848 feet of 2%¢-inch O. D. 
pipe line extending from the end of Applicant’s existing 2%-inch O. D. pipe line 
at the corporate limits of Lakefield to the said measuring station ; 

(6) Acquire from Minnesota Natural and operate meters, regulators, and con- 
nections for farm tap customers located on the Lakefield and Worthington 
branch lines; 

(7) Abandon and remove Applicant’s present measuring and regulating sta- 
tion situated at the terminus of its existing 65¢-inch O. D. pipe lines known as 
Lakefield Corner ; 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
October 23, 1947, respecting the matters involved and the issues presented by 
the application. No protest to the application has been received ; 

Temporary authorization to construct, acquire, and operate the facilities de- 
scribed in paragraphs (1) through (6) hereof was granted by the Commission 
on October 7, 1947: 

The proposed changes in facilities are necessary due to the increased demands 
in the Worthington market area and the desirability of relocating the town border 
stations at or near the corporate limits of Worthington and Lakefield, Minn, 








998 

































































amended 












































amended, 





























therefor 






































and 


thereunder ; 


should 


be 


FEDERAL POWER COMMISSION 


As a result of the relocation of these stations, applicant will effect deliveries at 
the town borders rather than at the present connections. 

The estimated over-all capital cost of construction and acquisition of the 
facilities referred to in paragraphs (1), (2), (5), and (6) hereof is approxi- 
mately $118,900 which applicant proposes to finance out of its own general funds; 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation, having its principal place of business 
at Omaha, Nebr., owns and operates a natural-gas transmission pipe-line system 
located in the States of Texas, Oklahoma, Kansas, Nebraska, Iowa, Minnesota, 
and South Dakota, and by such operations Applicant is engaged in the transporta- 
tion and sale of natural gas in interstate commerce for resale for ultimate public 
consumption, subject to the jurisdiction of the Commission, and is, therefore, a 
“natural-gas company” within the meaning of the Natural Gas Act, as heretofore 
found by the Commission in its order of April 6, 1943, in docket No. G—280, 3 
F. P. C. 967; 

(2) The facilities hereinbefore described which applicant proposes to con- 
struct, acquire, and operate are proposed to be used in the transportation and sale 
of natural gas in interstate commerce, subject to the jurisdiction of the Com- 
mission, as integral parts of applicant’s existing pipe-line system, and the con- 
struction, acquisition, and operation thereof by applicant are subject to the re- 
quirements of subsections (c) and (e) of section 7 of the Natural Gas Act, as 


(3) The facilities hereinbefore described which applicant proposes to abandon 
and remove are used in the transportation and sale of natural gas in interstate 
commerce, subject 


to the jurisdiction of the Commission, and the proposed 


issued 


as hereinafter 


ordered 


abandonment and removal of such facilities are subject to the requirements of 
subsection (b) of section 7 of the Natural Gas Act, as amended ; 

(4) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the subject facilities ; 

(5) Applicant is financially able to construct, acquire and operate said facili- 
ties, and such construction, acquisition, and operation will have no adverse 
effect upon applicant's existing rates and services ; 

(6) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
the requirements, rules, and regulations of the Commission 

(7) Applicant having requested the omission of the intermediate decision pro- 
cedure, and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 
1.32 (b)) having been satisfied, sufficient cause exists for the Commission forth- 
with to render its final decision in the instant proceeding ; 

(8) The proposed construction, acquisition and operation of the facilities by 
applicant are required by the public convenience and necessity, and a certificate 


and conditioned; 


(9) The public convenience and necessity permit the abandonment and re- 
moval of the facilities as requested by applicant, and permission and approval 
therefor should be granted as hereinafter ordered and conditioned; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct, acquire and operate the facilities 
hereinbefore described in paragraphs (1) through 


(6), all as more fully de- 


scribed in the application in these proceedings and exhibits appended thereto, 
for the transportation and sale of natural gas as therein set forth, subject to 
the jurisdiction of the Commission, upon the terms and conditions of this order ; 
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(B) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with pro- 
visions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission; 

(C) Permission and approval be and the same are hereby granted to appli- 
cant to abandon and remove the facilities described in paragraph (7) hereof, 


all as more fully described in the application and exhibits appended thereto, 
subject to the terms and conditions of this order ; 

(D) Applicant shall report to the Commission in writing, under oath, the date 
of completion of construction and acquisition, and the effective date of abandon- 
ment and removal of the facilities hereinbefore described. 


Date of issuance: November 4, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Northern Natural Gas Co. 
(Docket No. G—953) 
November 4, 1947 


On September 26, 1947, Northern Natural Gas Co. (applicant) filed with the 
Commission an application for a certificate of public convenience and necessity 
pursuant to section 7 of the Natural Gas Act, as amended, authorizing the 
construction and operation of approximately 4.12 miles of 4%4-inch O. D. solid 
welded steel loop branch pipe line beginning at the 4inch by 3-inch swedge in 
the northeast quarter (NE) of section 13, township 83 north, range 30 west, 
near the Grand Junction take-off and extending in a westerly direction to the 
Jefferson, Iowa, town border station in the southwest quarter (SW) of section 
9%, township 83 north, range 30 west, Green County, Iowa; 

Pursuant to due notice a public hearing was held in Washington, D. C., on 
October 28, 1947, respecting the matters involved and the issues presented by 
the application. No protest to the application has been received ; 

Temporary authorization to construct and operate the facilities heretofore 
described was granted by the Commission on October 10, 1947 ; 

Applicant proposes by means of the facilities hereinbefore described to deliver 
additional volumes of natural gas for distribution in the presently served com- 
munities of Grand Junction and Jefferson, Iowa, to meet the increase in firm 
gas demands in the 1947-48 heating season together with increased demands for 
such gas in future years; 

The estimated over-all capital cost of the proposed facilities is $24,100, which 
will be financed out of the general fund of the applicant; 

The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, finds that: 

(1) Applicant, a Delaware corporation having its principal place of business 
in Omaha, Nebr., owns and operates, among other facilities, a natural-gas trans- 
mission pipe-line system in the States of Texas, Oklahoma, Kansas, Nebraska, 
Iowa, Minnesota, and South Dakota, and by such operations applicant is engaged 
in the transportation and sale of natural gas in interstate commerce for resale 
for ultimate public consumption, subject to the jurisdiction of the Commission, 
and is, therefore, a “natural-gas company” within the meaning of the Natural 
Gas Act, as heretofore found by the Commission in its order of April 6, 1943, in 
docket No. G—280, 3 F. P. C. 967; 

(2) Applicant having requested the omission of the intermediate decision 
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procedure and al] the requirements of the provisions of rule 32 (b) (18 C. F. R., 
1.32 (b)) having been satisfied, sufficient cause exists for the Commission forth- 
with to render its final decision in the instant proceeding ; 

(3) The facilities heretofore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the juris- 
diction of the Commission, as integral parts of applicant’s existing pipe-line 
system, and the construction and operation thereof by applicant are subject to 
the requirements of subsections (c) and (e) of section 7 of the Natural Gas Act, 
2s amended ; 

(4) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(5) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon 
applicant’s existing rates and services; 

(6) Applicant is able and willing properly to do the acts and to perform the 
service proposed, and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(7) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as herein ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be, and the same hereby 
is, issued authorizing applicant to construct and operate the facilities herein- 
before described, all as more fully described in the application in this proceeding 
and exhibits appended thereto, for the transportation and sale of natural gas 
as therein set forth, subject to the jurisdiction of the Commission, upon the terms 
and conditions of this order ; 

(B) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the construction of the facilities hereinbefore described, together 
with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the pro- 
visions of the Natural Gas Act, as amended, and any pertinent rules, regulations, 
or orders heretofore or hereafter issued by the Commission. 


Date of issuance: November 4, 1947. 


Order allowing supplemental rate schedules to take effect 
Publie Service Co. of Oklahoma 


November 4, 1947 





Upon consideration of the application filed by the Public Service Co. of Okla- 
homa requesting that the following supplemental rate schedules be allowed to take 
effect as of the dates indicated below : 





7 





Name of seller Name of purchaser Effective date 


Rate schedule designation 
















| | 

Supplement No. 2 to rate | Public Service Co. of Okla- | City of Altus, Okla.........| July 25,1947 
schedule F. P. C. No. 23. | homa. 

Supplement No. 1 to rate |- sei cislsius. f. cnkdtiassin | Southwestern Gas & Elec- | Aug. 15, 1947 
schedule F. P. C. No. 3. | tric Co. 

Supplement No. 3 to rate |_....do_........-.----- ..| Oklahoma Gas & Electric | Do. 
schedule F. P.C. No. 18. | | Co. 
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The Commission orders that: 

(A) The aforesaid supplemental rate schedules be and they hereby are allowed 
to take effect as of the dates above indicated; ~ 

(B) The aforesaid supplemental rate schedules shall be deemed to have been 
filed and published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regu- 
lation, contract, or practice affecting such service or rate provided for in the 
above-designated rate schedules, nor shall this order be deemed as recognition 
of any claimed contractual right or obligation affecting or relating to such service 
or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, or 
hereafter instituted, by or against the applicant. 


Date of issuance: November 4, 1947. 


Order allowing rate schedules to take effect 
The Potomac Edison Co., Monongahela Power Co., and West Penn Power Co. 
November 4, 1947 


Upon consideration of the applications filed by the Potomac Edison Co., Monon- 
gahela Power Co., and West Penn Power Co. requesting that their rate schedules 
designated below, providing by their terms for the coordination of facilities and 
for the sale, purchase, and interchange of electric power and energy, be allowed 
to take effect as of June 7, 1947: 


Rate schedule 


Name of company : 
” — designation 


Rate schedule superseded 


F, P. C. No. 
The Potomac Edison Co Ee F. P. C. No. 10 as amended. 
Monongahela Power Co ...| F. P. C. Nos. 6 and 9 as amended. 
West Penn Power Co- | F. P. C. Nos. 2 and 7 as amended, 


The Commission orders that: 

(A) The aforesaid rate schedules be and they hereby are allowed to take 
effect as of June 7, 1947; 

(B) The aforesaid rate schedules shall be deemed to have been filed and 
published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided for 
in the above-designated rate schedules, nor shall this order be deemed as recog- 
nition of any claimed contractual right or obligation affecting or relating to 
such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, 
or hereafter instituted, by or against the applicants. 


Date of issuance: November 5, 1947. 
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Order allowing rate schedule to take effect 
United Gas Pipe Line Co. 
November 4, 1947 


Upon consideration of the application filed by the company named herein re- 
questing that its rate schedule designated below, providing by its terms for the 
sale of gas to Mobile Gas Service Corp., be allowed to take effect as of August 15, 
1947 : 





Name of company : 
United Gas Pipe Line Co.....--......_.-- Supplement No. 2 to supplement 
No. 9 to F. P. C. No. 20 


Rate schedule designation 


The Commission orders that: 
(A) The aforesaid rate schedule be and it is hereby allowed to take effect as 
of August 15, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above-designated rate schedule, nor shall this 
order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending 
or hereafter instituted by or against the applicant. 


Date of issuance: November 4, 1947. 
t / 


Findings and order issuing certificate of public convenience and necessity 
United Gas Pipe Line Co. 
(Docket No. G-952) 


November 10, 1947 





On September 22, 1947, United Gas Pipe Line Co. (Applicant) filed with the 
Commission an application for a certificate of public convenience and necessity 
pursuant to section 7 of the Natural Gas Act, as amended, authorizing the acqui- 
sition and operation of approximately 20.75 miles of 4-inch gas transmission 
pipe line extending from applicant’s facilities near Gulfport, Harrison County, 
Miss., to a point in the city of Bay St. Louis, Miss. 

Applicant proposes to acquire the facilities above described from the city of 
Bay St. Louis without cost to it. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
November 3, 1947, respecting the matters involved and the issues presented by 
the application. No protest to the application has been received. 

Applicant proposes by means of the facilities heretofore described to trans- 
port natural gas into the city of Bay St. Louis and to repair and maintain the 
said facilities at its own expense. At the present time the municipality purchases 


its natural-gas requirements from Applicant and takes delivery thereof, at a 
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point near Gulfport, Miss., and transports the gas through the subject facilities 
a distance of about 20.75 miles to the city of Bay St. Louis where the gas is dis- 
tributed through municipally owned facilities. Under the existing operations the 
city bears the cost of gas lost in transit and also the cost of maintenance and 
repairs incident to such pipe-line operations. Applicant after the proposed uc- 
quisition will deliver gas to the city at the same rates now charged. 

The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation having its principal place of business 
at Shreveport, La., owns and operates, among other facilities, a natural-gas 
transmission pipe-line system located in the States of Alabama, Louisiana, 
Mississippi, and Texas, and by such operations applicant is engaged in the 
transportation and sale of natural gas in interstate commerce for resale for 
ultimate public consumption, subject to the jurisdiction of the Commission, and 
is, therefore, a “natural-gas company” within the meaning of the Natural Gas 
Act as heretofore found by the Commission in its order of November 10, 1942, 
in Docket No. G—232 (3 F. P. C. 863) ; 

(2) The facilities hereinbefore described are proposed to be used in the 
transportation and sale of natural gas in interstate commerce, subject to the 
jurisdiction of the Commission, as integral parts of applicant's existing pipe- 
line system, and the construction and operation thereof by applicant are sub- 
ject to the requirements of subsections (c) and (e) of section 7 of the Natural 
Gas Act, as amended. 

(3) Applicant's gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(5) Applicant having requested the omission of the intermediate decision 
procedure and all the requirements of the provisions of rule 32 (b) [18 C. F. R. 
1.32 (b)] having been satisfied, sufficient cause exists for the Commission forth- 
with to render its final decision in the instant proceeding ; 

(6) The proposed acquisition and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to acquire and operate the facilities herein- 
before described, all as more fully described in the application in this proceeding 
and exhibits appended thereto, for the transportation and sale of natural gas 
as therein set forth, subject to the jurisdiction of the Commission, upon the 
terms and conditions of this order. 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the acquisition of the facilities hereinbefore described, to- 
gether with the date of commencement of operation ; 

(C) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with 
the provisions of the Natural Gas Act, as amended, and any pertinent rules, 
regulations, or orders heretofore or hereafter issued by the Commission. 


Date of isswance: November 10, 1947. 
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Order authorizing amendment of license (major) 
E. L. Cord 
(Project No. 1746) 


November 10, 1947 


(1) Application has been filed May 7, 1947, by E. L. Cord, licensee for major 
project No. 1746, for amendment of license to approve the reconstructed intake 
dam and appurtenant structures as relocated upstream from the old location 
and to incorporate in the license a new exhibit A, sheet 1, showing the entire 
project area as it now exists. 

(2) In explanation of the new construction, the licensee states in his applica- 
tion that the original point of diversion did not have an elevation sufficient to 
insure at all times adequate power for the operation of the hydroelectric plant, 
and therefore, the point upstream (about 1,340 feet from the former dam) 
was selected for the intake where maximum power and efficiency could be had 
for the entire year without in any way decreasing the amout of water available 
for irrigation and domestic or stock watering; 

(3) The reconstructed project, located on Leidy or (Robinson) Creek, a dis- 
appearing stream in Esmeralda County, Nev., affecting lands of the United 
States within and without Inyo National Forest, consists of a reinforced- 
concrete dam 71 feet long and approximately 9 feet high, two 12-inch pipe con- 
duits 97 feet long to a small, concrete settling basin, a 12-inch pipe conduit about 
1,525 feet long joining the original pipe line, a 10-inch pipe conduit about 19,484 
feet long, a cement-block powerhouse containing a 150-horsepower Pelton water 
wheel connected to a 125-kilovolt-ampere generator, and transmission lines 
totaling 5,700 feet in length. 

(4) The Secretary of the Interior has been invited to report on the application 
concerning fishways and the protection of wildlife; 

(5) The Chief, Forest Service, under authority delegated by and acting for the 
Secretary of Agriculture, who has supervision over Inyo National Forest, has 
reported favorably on the application; 

(6) An effect of the amendment will be to increase the total of Government 
lands occupied by the project from 41.21 to 44.43 acres, thus increasing propor- 
tionately the amount of annual charges specified in the license for the project; 

The Commission, having considered the application, finds that: 

(7) The license, amended as hereinafter provided, will not interfere or be 
inconsistent with the purpose for which the Inyo National Forest was created 
or acquired, will not alter any of the basic facts upon which the license was 
issued, and will not require public notice; 

(8) The amount of annual charges to be paid under the license as amended 
for recompensing the United States for the use, occupancy, and enjoyment of its 
lands is reasonable as hereinafter fixed and specified ; 

(9) Exhibit A, sheet 1 (F. P. C. No. 1746-3) entitled “Hydro-Electric Plant for 
E. L. Cord, Esmeralda County, Nev., Pipe Line Extension and New Diversion 
Works,” signed by E. L. Cord on April 9, 1947, conforms to the Commission’s 
rules and regulations and should be approved as part of the license for the proj- 
ect, superseding exhibit F, sheet 1 (F. P. C. No. 1746-1) now part of the license, 
which should be eliminated therefrom; 

It is ordered that: 

(10) The license for project No. 1746 be amended to include the new diversion 
dam, extension of pipe line upstream and appurtenant works as actually con- 
structed ; 
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(11) The annual charge for the purpose of recompensing the United States 
for the use, occupancy, and enjoyment of its lands, exclusive of the transmission 
line rights-of-way which are not on Government land, be increased from $8 to $9; 

(12) The exhibit specified in paragraph (9) above as conforming to the 
Commission’s rules and regulations be and it is hereby approved as part of the 
license aS amended, and the exhibit described in the same paragraph as super- 
seded be eliminated from the license as amended. 








Date of issuance: November 12, 1947. 







Order authorizing the exportation of natural gas from the United States to a 
foreign country 






El Paso Natural Gas Co. 







(Docket No. G—104) 






November 10, 1947 






Upon application filed October 3, 1947, by the El Paso Natural Gas Co. (appli- 
cant), a Delaware corporation with its principal place of business in El Paso, 
Tex., for an order of the Commission authorizing the continued exportation of 
natural gas for a period of 15 years from June 8, 1947, from the State of Arizona 
to the Republic of Mexico, pursuant to section 3 of the Natural Gas Act; 

It appearing to the Commission that: 

(a) On September 10, 1940, the Commission authorized applicant to export 
natural gas from the United States to the Republic of Mexico, in accordance with 
the terms and conditions as set forth in the application and attachments thereto, 
subject to the following conditions: 

This authorization shall terminate automatically upon the termination or 
expiration of the contract for the exportation of natural gas, introduced in 
evidence herein as a part of applicant’s exhibit No. 3; subject, however, to 
renewal of the authorization upon a finding by the Commission that such 
renewal is not inconsistent with the public interest ; 

(b) On September 5, 1940, a Presidential permit was issued to the Bl Paso 
Natural Gas Co. pursuant to application to operate and maintain facilities for 
the exportation of natural gas to the Republic of Mexico; 

(c) Applicant is the holder of a certificate of public convenience and necessity 
issued by the Commission on January 11, 1944, covering the facilities and opera- 
tion thereof for which authorization is here requested ; 

(d) Due notice of the filing of this application was given, including publication 
in the Federal Register on October 25, 1947 (12 F. R. 6961). No protest to the 
application has been received ; 

The Commission having considered the application and the entire record finds 
that: 

(1) The continued exportation of such gas will not impair the ability of appli- 
cant to render adequate service to its customers ; 

(2) The continued exportation of natural gas by the applicant will not be 
inconsistent with the public interest ; 

The Commission orders that: 

(A) The applicant, El Paso Natural Gas Co., be and it hereby is authorized 
to continue to export natural gas from the United States to the Republic of Mex- 
ico, for a period not to exceed 15 years from June 8, 1947, in accordance with the 
terms and conditions as set forth in the application and attachments referred to 
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in the Commission’s order of September 10, 1940, as modified by the application 
filed October 3, 1947; subject, however, to the authority reserved to the Com- 
mission : 

(1) To require from the applicant such reports with respect to the exporta- 
tion of natural gas as the Commission may deem necessary from time to time; 

(2) To modify, from time to time, or to terminate this authorization after 
opportunity for hearing; 

(B) This certificate is not transferable and shall be effective only so long as 
applicant continues the operation as authorized in accordance with the Presiden- 
tial permit and provisions of the Natural Gas Act and any pertinent rules, regu- 
lations, or orders heretofore or hereafter issued by the Commission ; 

(C) This authorization shall not deprive any State of the exercise of the law- 
ful authority vested in such State over the applicant. 

Date of issuance: November 12, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Cities Service Gas Co. 
(Docket No. G—934) 
November 10, 1947 


On August 18, 1947, Cities Service Gas Co. (applicant), filed with the Com- 
mission an application for a certificate of public convenience and necessity pur- 
suant to section 7 of the Natural Gas Act, as amended, authorizing the con- 
struction, installation and operation of a meter setting on applicant’s Fort Scott 
8-inch gas pipe line near the southwest corner of the southwest quarter (SW) 
of section 12, township 26 south, range 24 east, Bourbon County, Kans., for the 
sale and delivery of natural gas to The Commercial Gas Pipeline Co. through 
the facilities described. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
November 3, 1947, respecting the matters involved and the issues presented by 
the application. No protest to the application has been received. 

Temporary authorization to construct and operate the facilities heretofore 
described was granted by the Commission on October 7, 1947, the cost being 
financed from funds on hand. 

Applicant proposes by means of the facilities heretofore described to furnish 
emergency service to The Commercial Gas Pipeline Co. for the supply of 12 small 
communities in southeastern Kansas when supplies to that company from other 
sources are inadequate and when applicant has available for such delivery gas 
in excess of the requirements of its other customers. 

The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation, having its principal place of business 
at Oklahoma City, Okla., owns and operates, among other facilities, a natural- 
gas transmission pipe-line system located in the States of Texas, Oklahoma, 
Kansas, Missouri, and Nebraska, and by such operations applicant is engaged 
in the transportation and sale of natural gas in interstate commerce for resale 
for ultimate public consumption, subject to the jurisdiction of the Commission, 
and is, therefore, a “natural-gas company” within the meaning of the Natural 
Gas Act, as heretofore found by the Commission in its order of December 28, 
1943, in docket No. G—298, 4 F. P. C. 471; 
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(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the juris- 
diction of the Commission, as integral parts of applicant’s existing pipe-line 
system, and the construction and operation thereof by applicant are subject to the 
requirements of subsections (c) and (e) of section 7 of the Natural Gas Act, as 
amended; 

(3) Applicant's gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
cant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(6) Applicant having requested the omission of the intermediate decision pro- 
cedure and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 1.82 
(b)) having been satisfied, sufficient cause exists for the Commission forthwith 
to render its final decision in the instant proceeding ; 

(7) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facilities here- 
inbefore described, all as more fully described in the application in this proceeding 
and exhibits appended thereto, for the transportation and sale of natural gas as 
therein set forth, subject to the jurisdiction of the Commission, upon the terms 
and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the construction of the facilities hereinbefore described, together 
with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 


provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: November 10, 1947. 


Findings and order issuing certificate of public convenience and necessity 
United Gas Pipe Line Co. 
(Docket No. G—952) 
November 10, 1947 


On September 22, 1947, United Gas Pipe Line Co. (applicant) filed with the 
Commission an application for a certificate of public convenience and necessity 
pursuant to section 7 of the Natural Gas Act, as amended, authorizing the acqui- 
sition and operation of approximately 20.75 miles of 4-inch gas transmission 
pipe line extending from applicant’s facilities near Gulfport, Harrison County, 
Miss., to a point in the city of Bay St. Louis, Miss. 
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Applicant proposes to acquire the facilities above described from the city of 
Bay St. Louis without cost to it. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
November 3, 1947, respecting the matters involved and the issues presented by 
the application. No protest to the application has been received. 

Applicant proposes by means of the facilities heretofore described to transport 
natural gas into the city of Bay St. Louis and to repair and maintain the said 
facilities at its own expense. At the present time the municipality purchases 
its natural-gas requirements from applicant and takes delivery thereof, at a 
point near Gulfport, Miss., and transports the gas through the subject facilities 
a distance of about 20.75 miles to the city of Bay St. Louis, where the gas is 
distributed through municipally owned facilities. Under the existing operations 
the city bears the cost of gas lost in transit and also the cost of maintenance 
and repairs incident to such pipe-line operations. Applicant after the proposed 
acquisition will deliver gas to the city at the same rates now charged; 

The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation having its principal place of business 
at Shreveport, Louisiana, owns and operates, among other facilities, a natural-gas 
transmission pipe-line system located in the States of Alabama, Louisiana, Missis- 
sippi, and Texas, and by such operations applicant is engaged in the transporta- 
tion and sale of natural gas in interstate commerce for resale for ultimate public 
consumption, subject to the jurisdiction of the Commission, and is, therefore, 
a “natural-gas company” within the meaning of the Natural Gas Act as hereto- 
fore found by the Commission in its order of November 10, 1942, in docket No. 
G-232, 3 F. P. C. 863; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the jurisdic- 
tion of the Commission, as integral parts of applicant’s existing pipe-line system, 
and the construction and operation thereof by applicant are subject to the re- 
quirements of subsections (c) and (e) of section 7 of the Natural Gas Act, as 
amended ; - 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(5) Applicant having requested the omission of the intermediate decision pro- 
cedure and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 1.32 
(b)) having been satisfied, sufficient cause exists for the Commission forthwith 
to render its final decision in the instant proceeding; 

(6) The proposed acquisition and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to acquire and operate the facilities hereinbefore 
described, all as more fully described in the application in this proceeding and 
exhibits appended thereto, for the transportation and sale of natural gas as 
therein set forth, subject to the jurisdiction of the Commission, upon the terms 
and conditions of this order ; 
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(B) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the acquisition of the facilities hereinbefore described, together 
with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 








tions, or orders heretofore or hereafter issued by the Commission. 






Date of issuance: November 10, 1947. 







Order authorizing and approving issuance of common stock 






Northwestern Public Service Co. 






(Docket No. IT-6091) 






November 13, 1947 










Northwestern Public Service Co. (hereinafter applicant), a corporation having 
its principal business office at Huron, S. Dak., filed its application on October 10, 
1947, and amendments thereto on October 30, 1947, November 10, 1947, and No- 
vember 13, 1947, for an order pursuant to section 204 of the Federal Power Act 
authorizing the issuance of 82,000 shares of common stock of $3 par value per 






share; 
It appears to the Commission that: 
(a) Applicant proposes to issue 82,000 shares of common stock of $3 par 






value per share, and to offer such stock, through subscription warrants, to present 





common stockholders at a ratio of 1 new share for each 5 shares held, at a price 





of $9.75 per share; 
(b) Applicant further proposes to enter into an underwriting agreement with 






a group of underwriters represented by A. C. Allyn & Co., Inc., of Chicago, I1., for 





the underwriting of the proposed issue; 





(c) The proposed underwriting agreement provides that the price to the under- 





writers and the offering price to present common stockholders and the public 





shall be $9.75 per share, and further, that the underwriters shall be paid a com- 





mission of 25 cents per share on all shares issued, including those subscribed, 





plus a scale of commissions for the unsubscribed shares required to be purchased 





by the underwriters, as follows: 





Commission per share of unsub- 
scribed stock purchased 





Number of unsubscribed shares purchased 






by underwriters. (cents per share) 
Less than 8.200 shares___ E eFC eae ee ee bieiainazag TD 
Not less than 8.200 shares and not more than 12,299 shares_._..._----. 35 
Not less than 12,300 shares and not more than 16,400 shares___._--_._--._. 60 
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(d) The proceeds of the proposed issue will be applied to the payment and 
retirement of promissory notes and to payment of expenses incurred in connection 





with applicant's construction program ; 

(e) Written notice of the application has been given to the Publie Utilities 
Commission of South Dakota, the State Railway Commission of Nebraska and to 
the Governors of each of those States. Notice of the application was also pub- 
lished in the Federal Register of October 18, 1947 (12 F. R. 6839), stating that 
any person desiring to be heard or to make any protest with reference to the 
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application should file a petition or protest on or before November 3, 1947. No 
protest or petition or request to be heard in opposition to the granting of such 
application has been received ; 

The Commission finds that: 

(1) Applicant, a corporation, is a public utility within the meaning of section 
204 of the Federal Power Act subject to the jurisdiction of the Commission as 
heretofore described and set out in the Commission’s order dated October 4, 

- 1946, In the Matter of Northwestern Public Service Company, docket No. IT-5995 ; 

(2) The proposed issuance of common stock as described in paragraph (a), 
above, is an issuance of securities within the purview of section 204 of the Federal 
Power Act; 

(3) Applicant is not organized and operating in a State under the laws of 
which its security issues are regulated by a State commission within the meaning 
of section 204 (f) of the Federal Power Act and the proposed issuance of securities 
is, therefore, not exempt by virtue of that section from the requirements of section 
204 of the Act; 

(4) There is no affiliation, direct or indirect, through directors, officers, or 
stockholders, or through ownership of securities or otherwise, existing between 
applicant and any of the underwriters, and the underwriter’s commission to be 
paid was fixed by arm’s-length bargaining and does not appear to be unreasonable ; 

(5) Under the circumstances of this case, sufficient cause has been shown for 
waiving the requirements of the Commission’s rule relating to competitive bidding; 

(6) The proposed issuance of securities as hereinafter authorized and approved 
will be for a lawful object, within the corporate purposes of the applicant and 
compatible with the public interest, which is appropriate for and consistent with 
the proper performance by the applicant of service as a public utility and which 
will not impair its ability to perform that service, and is reasonably appropriate 
for such purposes ; 

The Commission orders that: 

(A) The proposed issuance of common stock, described in paragraph (a), 
above, upon the terms and conditions and for the purposes specified in the applica- 
tion, be and the same hereby is authorized and approved, subject to the provisions 
of this order; 

(B) The subscription price to present common stockholders and the price to 
underwriters for the unsubscribed shares and the offering price to the publie 
shall be not more than $9.75 per share ; 

(C) The underwriting commission shall be not more than 25 cents per share 
for each of the 82,000 shares underwritten, plus the additional amounts per share 
in respect of all unsubscribed shares required to be purchased by the underwriters 
as set forth in paragraph (c), above; 

(D) This authorization will expire unless the transactions hereby authorized 
are consummated within 60 days after the date of this order ; 

(E) This authorization is without prejudice to the authority of this Commis- 
sion or any other regulatory body with respect to rates, service, accounts, valua- 
tion, estimates or determinations of cost or any other matter whatsoever that 
may come before this Commission or such other regulatory body, and nothing in 
this order shall be construed as an acquiescence by this Commission in any 
estimate or determination of cost or any valuation of property claimed or asserted ; 

(F) Nothing in this order shall be construed to imply any guarantee or obliga- 
tion on the part of the United States in respect of any securities to which this 
order relates. 


Date of issuance: November 14, 1947 
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Findings and order issuing certificates of public convenience and necessity 
Austin Field Pipe Line Co., and 
Michigan Consolidated Gas Co. 
(Docket Nos. G—834, G—839, G-918) 
November 13, 1947 


Austin Field Pipe Line Co. (Austin Field Co.), on December 13, 1946, filed 
an application at docket No. G—834 for a certificate of public convenience and 
necessity pursuant to section 7 (c) of the Natural Gas Act, as amended, au- 
thorizing the construction of certain natural-gas facilities for the transportation 
of natural gas from the Austin and Reed City gas storage fields near Big Rapids, 
Mich., to the city gates of Mount Pleasant, Ann Arbor, and Detroit, Mich. 

The Austin Field Co. proposes to construct the following described facilities: 

(i) A 26-inch O. D. steel pipe line, approximately 140 miles in length, from a 
point at the Austin storage field near the common corner of sections 3, 4, 9, and 
10 in Austin Township, Mecosta County, Mich., to a point near the southwest 
corner of section 35, township 1 north, range 10 east, Southfield Township, Oak- 
land County, Mich., connecting the Austin gas storage field with a metering sta- 
tion at or adjacent to the gas distribution system of Michigan Consolidated Gas 
Co. for the Detroit District, which proposed transmission line is hereinafter re- 
ferred to as the Austin-Detroit line; 

(ii) A 65¢-inch O. D. steel pipe line, approximately 25 miles in length, from 
the proposed Austin-Detroit line at a point located near the intersection of 
Rowe and Milford Roads, section 3, township 2 north, range 7 east, Milford 
Township, Oakland County, Mich., to a metering station at 847 Broadway, Ann 
Arbor, Washtenaw County, Mich., connecting the proposed Austin-Detroit line 
with a metering station at or adjacent to the gas distribution system of Michigan 
Consolidated for the Ann Arbor District, which proposed pipe line is hereinafter 
referred to as the Ann Arbor lateral ; 

(iii) A 65<-inch O. D. steel pipe line, approximately 10 miles in length, from 
a point in Richland Township, Montcalm County, Mich., to a point in Union 
Township, Isabella County, Mich., connnecting the Austin-Detroit line with a 
metering station located near Mount Pleasant, Isabella County, Mich., and ad- 
jacent to the gas distribution system of Michigan Consolidated in its Mount 
Pleasant District, which proposed pipe line is hereinafter referred to as the 
Mount Pleasant lateral ; 

(iv) 10%-inch O. D. steel pipe line, approximately 414 miles in length, from a 
point near the northwest corner of section 5, Walker Township, Kent County, 
Mich., to a point near the southeast corner of section 11, in said Walker Town- 
ship, connecting the proposed 22-inch pipe line of Michigan-Wisconsin Pipe Line 
Co. with a metering station at or adjacent to the gas distribution system of Michi- 
zan Consolidated in the Grand Rapids District, which proposed gas transmission 
pipe line is hereinafter referred to as the Grand Rapids lateral ; 

(v) A 24-inch O. D. steel pipe line, approximately 22 miles in length from a 
point in the Austin storage field near the common corner of sections 3, 4, 9, and 
10 in Austin Township, Mecosta County, Mich., to a point in the Reed City field 
near the common corner of sections 29, 30, 31, and 32 in Lincoln Township, 
Osceola County, Mich., connecting the Austin storage field with the Reed City 
field, which proposed pipe line is hereinafter referred to as the Austin-Reed 
City Line; 
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(vi) A gas compressor station (6,000 horsepower) on the Austin-Detroit line 
at the Austin storage field, which compressor station is hereinafter called the 
Austin compressor station.’ 

Michigan Consolidated Gas Co. (Michigan Consolidated) on December 26, 1946, 
filed an application at docket No. G-839 for a certificate of public convenience 
and necessity pursuant to section 7 (c) of the Natural Gas Act, as amended, 
authorizing the installation of natural-gas facilities consisting in the main of 
additional wells and gathering lines in the Austin and Reed City gas fields. Such 
facilities are proposed to be used in the operation of the Austin and Reed City 
fields as gas storage fields. 

The Commission, by its order of March 20, 1947, consolidated the proceedings 
upon the applications at docket Nos. G-834 and G-—S39 for the purpose of hearing. 
After due notice, a hearing was held on April 14 and 21 to 23, 1947, concerning 
the matters involved and the issues presented by the applications, 

Prior to the decisions at docket Nos. G-834 and G-8389, Michigan Consolidated, 
on June 27, 1947, at docket No. G—918, filed an application for a certificate 
of public convenience and necessity pursuant to section 7 (ce) of the Natural 
Gas Act, as amended, authorizing the construction, leasing and operation of 
facilities necessary to the proposed storage in the Austin field of gas obtained 
from Panhandle Eastern and the subsequent withdrawal thereof for distribution 
in the Detroit District. 

Michigan Consolidated requested a certificate authorizing: 

(i) The operation by Michigan Consolidated, pending completion of said 
Michigan-Wisconsin project * of the proposed 26-inch pipe line between Austin 
field and Detroit, the proposed metering station at Evergreen, and the initial 
installation of the proposed compressor station at Austin field with an installed 
capacity of 3,000 horsepower, which facilities are to be constructed by the 
Austin Field Pipe Line Co. pursuant to the latter’s application for a certificate, 
which application is now pending before the Commission in docket No. G-834; 

(ii) The construction and operation by Michigan Consolidated of a proposed 
26-inch pipe line connection to extend from the eastern terminus of the above- 
mentioned Austin-Detroit Line at Evergreen to Melvindale, where natural gas 
is delivered to Michigan Consolidated by Panhandle Eastern: and the change 
by Michigan Consolidated of the gas cylinders on the pumps at its existing 
River Rouge station at Melvindale and the continued operation by Michigan 
Consolidated of said pumps for the purpose of increasing the pressure over that 
at which the gas is received from Panhandle Eastern; 

(iii) The continued operation by Michigan Consolidated, pending completion 
of the Michigan-Wisconsin project, of its Austin storage field insofar as such 
operation will involve the storage in such field of gas which Michigan Con- 
solidated shall have obtained from Panhandle Eastern; 

The Commission, by its order issued August 4, 1947, consolidated the several 
pending applications at docket Nos. G—834, G-—839, and G—918 for the purpose 
of hearing. Hearings in the consolidated proceedings were held on August 
13, 14, 15, and 19, 1947. Thereafter, a joint motion was filed by Austin Field 
Co. and Michigan Consolidated requesting the omission of the intermediate 
decision procedure. The motion was granted by the Commission by its order 
issued September 23, 1947. 


2 This station to be constructed in two phases each to be a 3,000-horsepower installation. 

? These facilities are described in exhibit E to application. 

* For a description thereof, reference is made to the Commission’s opinion, In the Matter 
of Michigan-Wisconsin Pipe Line Company, docket No. G—669, supra, p. 1. 
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The order of September 23, 1947, provided opportunity for all parties to file 
briefs. Briefs were filed on behalf of the applicants, Panhandle Eastern Pipe 
Line Co., an intervener, and by Commission staff counsel. 

Jurisdiction—Both Michigan Consolidated and Austin Field Co. urge that 
neither company is required to obtain a certificate of public convenience and 
necessity authorizing the construction or operation of the proposed facilities. 
In support thereof Austin Field Co. contends that, since it does not propose to 
operate the facilities to be constructed, it will not be a natural-gas company 
within the meaning of the act. On the other hand Michigan Consolidated con- 
tends that the construction, lease and operation by it of the proposed facilities 
are activities wholly in intrastate commerce and not subject to the Commission’s 
jurisdiction. 

Austin Field Co. was organized as a wholly owned subsidiary of Michigan 
Consolidated for the purpose of constructing the Austin-Detroit pipe line and 
certain appurtenant facilities. Michigan Consolidated elected in this way in- 
directly to perform this work for which it had contractually committed itself in 
an agreement with Michigan-Wisconsin Pipe Line Co. 

According to the record, “The reason for forming a subsidiary (Austin Field 
Co.) to construct these facilities was to keep this property out from under the 
mortgage of Michigan Consolidated Gas Co., which mortgage is security for its 
presently outstanding bonds. When these facilities are sold to Michigan-Wis- 
consin Pipe Line Co. on or before December 31, 1951, it would be necessary, if 
this property were under the Michigan Consolidated mortgage, to place on 
deposit with the trustee of Michigan Consolidated’s bonds, the amount of money 
received from Michigan-Wisconsin Pipe Line Co. This rather large sum would 
then remain in the hands of the trustee until net additions equivalent to this 
amount were substituted for the cash so deposited. The purpose of forming this 
subsidiary was to prevent the tie-up of a large sum of money for an undetermined 
period of time following the sale of facilities at the close of the vear 1951.” 

Section 7 (c) of the act, as amended, contemplates that the Commission will 
closely examine proposals to construct facilities for the transportation or sale of 
natural gas in interstate commerce prior to the authorization thereof. The facili- 
ties proposed to be constructed by Austin Field Co. are to be used immediately 
upon completion for the transportation by Michigan Consolidated of natural 
gas in interstate commerce. Later they are proposed to be acquired by Michigan- 
Wisconsin Pipe Line Co. and used for the transportation and sale of natural gas 
in interstate commerce; such acquisition and operation will require further 
authorization by the Commission. 

As a corporation duly constituted under the laws of the State of Delaware, 
Austin Field Co. is a corporate entity. Even so, for the purposes of administer- 
ing the Natural Gas Act, we find it to be in effect and in fact an arm or division 
of the Michigan Consolidated Gas Co. The officers and directors of the two 
corporations comprise the same personnel, and, with two exceptions, they occupy 
identical positions in each corporation. 

Legitimate though the purpose of organizing this corporation may be, we do 
not believe that regulation under the Natural Gas Act may be so avoided. 
Accordingly, we conclude that a certificate of public convenience and necessity 
is required prior to the construction of the proposed facilities by Austin Field Co. 

In its application at docket No. G-918, Michigan Consolidated proposes to lease 
and operate certain of the facilities to be constructed by Austin Field Co., pending 
completion of the pipe-line project of Michigan-Wisconsin, for the purpose of 

transporting natural gas received from Panhandle Eastern and having its origin 
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in the Hugoton and Panhandle natural gas fields in the States of Texas, Okla- 
homa, and Kansas. Such gas will be delivered to Michigan Consolidated at, or 
near Melyindale, Mich., in close proximity to Detroit. 

Such gas will then be compressed at Michigan Consolidated’s River Rouge sta- 
tion and thence transported through a proposed pipe line to a metering station 
to be constructed at Evergreen, located at a point of interconnection of the pro- 
posed 26-inch transmission lines of Michigan Consolidated and Austin Field Co. 

It appears from an examination of the evidence that Michigan Consolidated, 
if it is not now, will, upon completion of construction of the proposed facilities 
and the commencement of the integrated operation thereof, be engaged in the 
transportation of natural gas in interstate commerce. 

The jurisdictional questions thus posed by the companies have been presented 
to the Commission in earlier cases,‘ almost identical in character to those under 
consideration. In these earlier cases the Commission held the applicants to be 
natural-gas companies and their proposed construction and operations to be sub- 
ject to its jurisdiction. It is likewise so concluded with respect to the applicants 
and their proposed activities in the instant matters. 

Storage proposal market requirements.—Michigan Consolidated proposes to 
operate the facilities which are the subject of the application in docket No. G-918 
for the purpose of storing in the Austin field natural gas obtained from Pan- 
handle Eastern in off-peak periods in order to meet firm gas sales requirements 
in its Detroit market. 

Michigan Consolidated’s estimated firm send-out in the Detroit District during 
the 12-month period ending March 31, 1949, will be approximately 40,884,- 
000 M. ec. f., which amount will increase to 41,326,000 M. ec. f. during the next 
12-month period. In order to satisfy demands during winter periods when 
customer firm sales requirements exceed the available daily supply of natural 
gas, it will be necessary that approximately 3,499,000 M. c. f. and 3,678,000 M. ec. f., 
respectively, be provided from storage or from manufactured gas facilities 
in each of these annual periods. 

To meet these demands Michigan Consolidated expects to have available from 
its present supplier, Panhandle Eastern Pipe Line Co. (Panhandle Eastern) 
45,625,000 M. c. f. during each of the annual periods ending March 31, 1949, 
and March 31, 1950. This supply estimate is based upon assumed deliveries by 
Panhandle Eastern at the rate of 125,000 M. c. f. per day. Without the storage 
program such daily delivery, according to the record, is not sufficient to meet 
the demands of all firm purchasers, including industrials, during winter periods. 
According to applicant’s witnesses, during the winter 1948-49 the maximum 
daily firm demand will be about 238,000 M. c. f., and about 240,000 M. ec. f. during 
the following winter. 

In order to meet these estimated requirements on days of maximum demands, 
Michigan Consolidated has, at docket No. G—918, proposed a storage program 
whereby it will, during off-peak periods, store gas in the Austin field for subse- 
quent withdrawal and distribution to its consumers in the Detroit area. 

According to the record, during off-peak periods and more particularly dur- 
ing the summer months, the 125,000 M. ec. f. a day expected from Panhandle 
Eastern will make available for storage, over and above the firm requirements of 
Michigan Consolidated, a total of approximately 8,240,000 M. ec. f. during the 12- 
month period ending March 31, 1949, and 7,977,000 M. ec. f. for the 12-month 
period ending March 31, 1950. Michigan Consolidated estimates that the storage 
of approximately 3,499,000 M. c. f. during the year ending March 31, 1949, and 








4 Cities Service Transportation and Chemical Company and Cities Service Gas Company, 
3 F. P. C. 598; 4 F. P. C. 647 and 649; see also 3 F. P. C. 1041. 
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3,678,000 M. ec. f. during the following 12 months will enable it to meet its full 
firm requirements during the winter months,. when such requirements exceed 
125,000 M. c. f. per day, without the use of any..manufactured gas capacity. 

This will leave a surplus of gas over Michigan Consolidated’s estimated annual 
firm requirements to the extent of 4,741,000 M. ce. f. and 4,299,000 M. c. f. for the 
two twelve-month periods, which will be available for interruptible industrial 
sales in the Detroit District or for other purposes. 

The costs of manufacturing approximately 4,000,000 M. c. f. of equivalent 
B. t. u. gas, required to meet Michigan Consolidated’s firm requirements during 
the 1946-47 winter approximated $1.29 per M. ec. f. and applicant’s witnesses 
estimate the cost-will rise to approximately $1.35 per M. ec. f. during the 1947-48 
winter. To meet corresponding winter requirements through the proposed storage 
of Panhandle Eastern gas and its return to the distribution mains of Michigan 
Consolidated’s Detroit area will cost only approximately $0.385 per M. c. f. It 
is clear, therefore, that the storage plan before us in these Dockets is economically 
sound and in the public interest. 

Western districts.—The record shows that during the years through 1950, and 
more generally until the Michigan-Wisconsin pipe line is completed, unless Michi- 
gan Consolidated is enabled to store gas in the Austin Field in addition to that 
required for the Detroit District and to use such additional stored gas to aug- 
ment the supply of gas to its Western Districts, the company will be seriously 
short of gas to meet the requirements of such districts. 

Natural-gas consumers in Muskegon and Grand Rapids, as well as all other 
of Michigan Consolidated’s Western Districts ° thus far have been served with gas 
produced in Michigan. These districts are not connected to any out-of-State 
sources of supply. 

The record further shows that, in order to prevent a deterioration of its local 
supplies of gas for such Western Districts to the point where break-down of 
service to its domestic and commercial customers would be threatened, Michigan 
Consolidated has notified certain important industrial customers in Grand Rapids 
and Muskegon that their supplies of natural gas will be terminated December 31, 
1947. By cutting off the service to the above-mentioned industrials, the manage- 
ment of Michigan Consolidated estimates that the remaining Michigan reserves 
available to it will supply all other customers of its Western Districts through the 
year 1950. 

The record shows that service to these industrial customers in Grand Rapids 
and Muskegon has been long and continuous. During this extended period of 
service there has not been a single day upon which Michigan Consolidated has 
found it necessary to interrupt their service. They have, therefore, come to 
depend upon continuous service and, according to applicant’s witnesses, under 
present circumstances are finding it difficult to secure stand-by facilities. In fact 
it appears that discontinuance of their supply from Michigan Consolidated may 
result in at least temporary shut-downs of production. In contrast, the inter- 
ruptible industrial customers in the Detroit District, which will secure the surplus 
gas available over and above the firm requirements of that district, have been 

largely taken on during the past two years and generally speaking, have alterna- 
tive fuel equipment. 

®'The so-called Western Districts are Grand Rapids, Muskegon, Mount Pleasant, Big 
Rapids, and Greenville-Belding. 

*It is understood that Michigan Consolidated has agreed to extend the date of cut-off to 
the extent of allowing each of these customers to take up to 20,000 M. c. f. during January 


1948 in the hope that arrangements can be made for use of stored Panhandle Eastern 
gas to augment the supply of these markets. 
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As already noted, Michigan Consolidated presently estimates that in the year 
ending March 31, 1949, it will have available 4,741,000 M. c. f. of natural gas in 
excess of the estimated requirements of firm gas customers in the Detroit Dis- 
trict. Similarly it is estimated that there will be available in the year ending 
March 31, 1950, 4,299,000 M. c. f. of gas. Michigan Consolidated contemplates 
that such volumes of gas will be sold to industrials in the Detroit District on 
an interruptible basis, but they may also be used for meeting any underestimates 
in firm gas requirements. Since the estimated consumption of the industrials to 
be cut off in Muskegon and Grand Rapids totals only 1,522,384 M. c. f. for the 
year 1947 (which is the latest data available in the record) it seems apparent 
that volumes of gas to be made available from Panhandle Eastern are more than 
adequate to satisfy the demands of these customers on an annual basis and still 
leave large volumes available for sale in the Detroit District on an interruptible 
basis. 

Panhandle Eastern is of the opinion that present contractual arrangements 
with Michigan Consolidated permit the storage by the latter of natural gas re- 
ceived from Panhandle Eastern provided that it is subsequently withdrawn and 
distributed in the Detroit District. Panhandle Eastern insists, however, that 
gas purchased under such agreements may not be sold and delivered by Michigan 
Consolidated outside the Detroit District. Michigan Consolidated has not herein 
contended otherwise, nor has it sought authorization to transport such gas to or 
sell in markets other than its Detroit District. Thus it appears that these agree- 
ments, or perhaps only such narrow construction thereof, might prevent Michi- 
gan Consolidated from using natural gas purchased from Panhandle Eastern for 
the purposes of alleviating gas shortages elsewhere on its systems. 

In consideration of these facts, it would appear desirable and in the public 
interest that arrangements between Michigan Consolidated and Panhandle East- 
ern be made so as to enable Michigan Consolidated to distribute gas obtained 
from Panhandle in the manner in which the public interest will best be served, 
and without restriction as to the particular district or market in which the 
ultimate sale may be made. We believe, however, that the two companies should 
be offorded an opportunity to make the necessary arrangements for such use of 
this gas. 

In the event Michigan Consolidated and Panhandle Eastern do not or are 
unable to agree upon some such arrangement within the reasonably near future, 
the Commission may find it necessary to take appropriate and definite action 
under the applicable provisions of the Natural Gas Act to assure that public 
interest be served to the greatest possible degree. 

The Commission, having considered the applications and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Austin Field Pipe Line Co. and Michigan Consolidated Gas Co. are corpo- 
rations organized and existing under the laws of the States of Delaware and 
Michigan, respectively, with principal places of business at Detroit, Mich., and, 
the facilities herein authorized to be constructed and operated by them will be 
used in the transportation of natural gas in interstate commerce, and such con- 
struction and operation are subject to the requirements of subsections (c) and 
(e) of section 7 of the Natural Gas Act, as amended; 

(2) Michigan Consolidated’s available gas supply is adequate to meet the re- 
quirements of the operations therein authorized and the services to be rendered 
by means of the proposed facilities ; 

(3) Austin Field Co. and Michigan Consolidated are able and willing properly 
te do the acts and to perform the service proposed and to conform to the pro- 
visions of the Natural Gas Act, as amended, and the requirements, rules, and 
regulations of the Commission thereunder ; 
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(4) Public convenience and necessity require the construction and operation 
of the following facilities, which are more fully described in the applications in 

these proceedings and the exhibits appended thereto, and certificates therefor 

should be issued as hereinafter ordered and conditioned, authorizing: 

(a) Austin Field Pipe Line Co. to — 

(i) Construct a 26-inch or 24-inch O. D. steel pipe line,’ approximately 140 miles 
in length, extending from the Austin storage field to a point at or near Detroit, 
Mich. ; 

(ii) Construct a metering station at the terminus of such Austin-Detroit line 
at or adjacent to the gas distribution system of Michigan Consolidated for the 
Detroit District ; 

(iii) Construct a gas compressor station of 3,000 horsepower on the Austin- 
Detroit line at the Austin Storage Field: 

(b) Michigan Consolidated Gas Co. to— 

(i) Operate the facilities referred to in subparagraphs (i), (ii), and (iii) of 
paragraph (@) next above; 

(ii) Construct and operate a 26-inch or 24-inch pipe line connection extending 
from the eastern terminus of said Austin-Detroit line at Evergreen to Melvin- 
dale, Mich. ; 

(iii) Install certain facilities in and operate its River Rouge station at 
Melvindale to enable the transportation of natural gas to the Austin storage 
field; and 

(iv) Construct, install, and operate facilities in the Austin storage field for 
the storage therein and subsequent withdrawal of natural gas produced out- 
side of the State of Michigan ; 

(5) Since there is before the Commission for decision no application for 
authorization to operate facilities other than those described in paragraph (4) 
above, it is appropriate in the circumstances that the Commission retain juris- 
diction for future disposition of those portions of the applications filed at docket 
Nos. G—&834 and G—839 wherein authorization is sought for the construction of 
facilities other than those for which a certificate is herein issued ; 

The Commission, therefore, orders that: 

(A) Certificates of public convenience and necessity be and the same are 
hereby issued authorizing the Austin Field Pipe Line Co. to construct the facili- 
ties described in paragraph (4) (a) above, and Michigan Consolidated Gas Co. 
to construct and operate the facilities described in paragraph (4) (0) above, 
which are more fully described in the applications in these proceedings and the 
exhibits appended thereto, for the transportation of natural gas as therein set 
forth, subject to the jurisdiction of the Commission, upon the terms and condi- 
tions of this order; 

(B) Austin Field Pipe Line Co. and Michigan Consolidated Gas Co. shall 
report to the Commission in writing, under oath, the completion date of con- 
struction of the facilities hereinbefore described, together with the date of 
commencement of operations; 


TIt appears from the record herein that, in order to assure the construction of the pipe- 
line facilities authorized herein at the earliest possible date, it may be necessary that such 
pipe lines be constructed of 24-inch rather than 26-inch pipe as contemplated in the 
application. Such change, according to the testimony, will probably be necessitated by 
the fact that applicants are unable to obtain steel plate of a sufficient size to permit 
fabrication of pipe larger in diameter than 24 inches. However, the capacities of the 
pipe lines would be approximately the same, if the 24-inch pipe were constructed of a 
heavier wall and operated at higher pressures. Accordingly, the certificates issued herein 
will permit the use of either 26-inch or 24-inch diameter pipe. 
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(C) These certificates are not transferable and shall be effective only so long 
as the operations hereby authorized are continued in accordance with the provi- 
sions of the Natural Gas Act, as amended, and any pertinent rules, regulations, 
or orders heretofore or hereafter issued by the Commission ; 

(D) These certificates are granted to applicants upon the condition that they 
shall obtain from the Securities and Exchange Commission such approvals as 
are necessary to the financing of the construction of the proposed facilities, and 
the grant of the certificate herein authorized shall be without prejudice to any 
action which may be taken by that Commission ; 

(E) Nothing herein shall be construed as authorizing the continuance of the 
operations authorized by the certificate issued herein to Michigan Consolidated 
beyond December 31, 1951, or the discontinuance of such operations prior to such 
date, without further authorization by this Commission ; 

(F) Jurisdiction be retained in the Commission for future disposition of the 
applications at docket Nos. G—-834 and G—839 insofar as disposition thereof is not 
made by the certificates herein granted. 

(G) This certificate is without prejudice to future Commission action in mat- 
ters now pending at docket No. G-—353. 


Date of issuance: November 14, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Cities Service Gas Co. 
(Docket No. G—937) 
November 13, 1947 


On August 25, 1947, Cities Service Gas Co. (applicant), filed with the Com- 
mission an application, as supplemented on September 25, 1947, for a certificate 
of public convenience and necessity pursuant to section 7 of the Natural Gas Act, 
as amended, authorizing the installation and operation of a meter setting on 
applicant’s St. Joseph 18-inch natural-gas transmission pipe line at a point near 
the northwest corner of section 4, township 13 south, range 20 east, Douglas 
County, Kans., for the sale and delivery of natural gas to the Central West 
Utility Co. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
November 10, 1947, respecting the matters involved and the issues presented by 
the application. No protest to the application has been received. 

Applicant proposes by means of the facilities heretofore described to sell and 
deliver natural gas on an emergency basis to the Central West Utility Co. for 
resale in the cities of Bonner Springs, De Soto, Eudora, Lake of the Forest, and 
Wilder, Kans. Such sales and deliveries of natural gas to be made when local 
sources of supply available to the Central West Utility Co. are inadequate to meet 
its requirements without emergency service and when applicant has available for 
such delivery gas in excess of the requirements of its other customers. 

The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation having its principal place of business 
at Oklahoma City, Okla., owns and operates, among other facilities, a natural-gas 
transmission pipe-line system located in the States of Texas, Oklahoma, Kansas, 
Missouri, and Nebraska, and by such operations applicant is engaged in the trans- 
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portation and sale of natural gas in interstate commerce for resale for ultimate 
public consumption, subject to the jurisdiction of the Commission, and is, there- 
fore, a “natural-gas company” within the meaning of the Natural Gas Act, as here- 
tofore found by the Commission in its order of December 28, 1943, in docket No. 
G-298, 4 F. P. C. 471; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the jurisdic- 
tion of the Commission, as integral parts of applicant’s existing pipe-line system, 
znd the construction and operation thereof by applicant are subject to the re- 
quirements of subsections (c) and (e) of section 7 of the Natural Gas Act, as 
amended ; 

(3) Applicant's gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facilities, 
and such construction and operation will have no adverse effect upon applicant’s 
existing rates and services ; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) Applicant having requested the omission of the intermediate decision pro- 
cedure and all the requirements of the provisions of rule 32. (b) (18 C. F. R. 1.32 
(b)) having been satistied, sufficient cause exists for the Commission forthwith 
to render its final decision in the instant proceeding ; 

(7) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application in this proceeding, as 
supplemented, and exhibits appended thereto, for the transportation and sale of 
natural gas as therein set forth, subject to the jurisdiction of the Commission, 
upon the terms and conditions of this order ; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only So long as 
applicant continues the operations hereby authorized in: accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: November 17, 1947. 


Findings and order issuing certificate of public convenience and necessity 
Northern Natural Gas Co. 
(Docket No. G-949) 
November 13, 1947 


On September 9, 1947, Northern Natural Gas Co. (applicant) filed with the 
Commission an application for a certificate of public convenience and necessity 
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pursuant to section 7 of the Natural Gas Act, as amended, authorizing the 
construction and operation of the following-described facilities: 

Approximately 29 miles of 65-inch O. D. pipe line extending in a westerly 
direction from applicant’s 16-inch main line west of Fremont in section 16, 
township 17 north, range 8 east, Dodge County, to applicant’s David City 
branch line at Columbus tap in section 22, township 17 north, range 3 
east, Colfax County, all in the State of Nebraska. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
November 6, 1947, respecting the matters involved and the issues presented by 
the application. No protest to the application or petition to intervene has been 
filed. 

Temporary authorization to construct and operate the requested facilities 
was granted by the Commission on September 30, 1947. 

The proposed facilities are to be used for the purpose of delivering increased 
volumes of natural gas to meet estimates of firm gas demands in the area served 
by applicant’s David City branch line in the 1947-48 heating season and in 
future years. The evidence shows that the facilities now in place will be inade- 
quate to meet demands for firm gas on the estimated maximum day for the 
1947-48 heating season. 

The estimated total over-all capital cost of construction for the proposed 
facilities is $274,700, which will be financed out of applicant’s general funds. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation, having its principal place of business 
at Omaha, Nebr., owns and operates a natural-gas transmission pipe-line system 
located in the States of Texas, Oklahoma, Kansas, Nebraska, lowa, Minnesota, 
and South Dakota, and by such operations applicant is engaged in the trans- 
portation and sale of natural gas in interstate commerce for resale for ultimate 
public consumption, subject to the jurisdiction of the Commission, and is, 
therefore, a “natural-gas company” within the meaning of the Natural Gas Act, 
as heretofore found by the Commission in its order of April 6, 1948, in docket 
No. G-280, 3 F. P. C. 967; 

(2) The facilities hereinbefore described which applicant proposes to con- 
struct and operate are proposed to be used in the transportation and sale of 
natural gas in interstate commerce, subject to the jurisdiction of the Commission, 
as integral parts of applicant’s existing pipe-line system, and the construction 
and operation thereof by applicant are subject to the requirements of subsections 
(c) and (e) of section 7 of the Natural Gas Act, as amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the subject facilities ; 

(4) Applicant is financially able to construct and operate said facilities, and 
such construction and operation will have no adverse effect upon applicant's 
existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission 
thereunder ; 

(6) Applicant having requested the omission of the intermediate decision pro- 
cedure, and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 1.32 
(b)) having been satisfied, sufficient cause exists for the Commission forthwith 
to render its final decision in the instant proceeding ; 














































re 








































APPENDIX—ORDERS 1021 


(7) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor should 
be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application in these proceedings and 
exhibits appended thereto, for the transportation and sale of natural gas as 
therein set forth, subject to the jurisdiction of the Commission, upon the terms 
and conditions of this order; 

(B) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with pro- 
visions of the Natural Gas Act, as amended, and any pertinent rules, regulations, 
or orders heretofore or hereafter issued by the Commission ; 

(C) Applicant shall report to the Commission in writing, under oath, the date 
of completion of construction of the facilities hereinbefore described. 

Date of tssuance: November 17, 1947. 


Order extending and modifying temporary emergency service rules and regulations 
to be effective when curtailment of natural gas service by Panhandle Eastern 
Pipe Line Co. is necessary 


City of Detroit, Mich., and County of Wayne, Mich., v. Panhandle Eastern Pipe 
Line Co. and Michigan Gas Transmission Corp.; Panhandle Eastern Pipe Line 
Co., Michigan Gas Transmission Corp., and Illinois Natural Gas Co. 


(Docket Nos. G-200, G-207) 
November 14, 1947 


Hearings respecting the establishment of emergency service rules and regula- 
tions for control and limitation of loads to be served by Panhandle Eastern Pipe 
Line Co. were concluded in Indianapolis, Ind., on October 28, 1947. Parties to the 
proceedings were afforded an opportunity to file memorandum briefs not later 
than November 6, 1947. Since the record reflecting the evidence introduced at 
the public hearings is lengthy and includes numerous exhibits, the time which 
has elapsed since the conclusion of the hearings and the filing of memorandum 
briefs has not been sufficient to afford the Commission opportunity to review the 
record and consider the vital questions presented. Accordingly, it is necessary 
in the public interest that temporary emergency service rules and regulations 
made effective by the Commission’s order of October 3, 1947, with modifications 
as hereinafter provided, be continued in full force and effect until November 25, 
1947. Under the provisions of the temporary emergency rules and regulations 
now in effect, all gas supply from the Panhandle system purchased by distributing 
utilities on an interruptible basis must be completely curtailed after step 2 of the 
service rules becomes effective. The record at the public hearing indicates that 
such complete interruption of deliveries after step 2 becomes effective may result 
in a long period of critical economic dislocation caused by complete shutdown of 
certain plants and factories. 

Wherefore the Commission finds that: 

The temporary emergency rules and regulations presently effective should be 
modified to provide that under steps 2 and 3 of such rules deliveries to direct 


802642 





-49-—_69 










































































































































1022 FEDERAL POWER COMMISSION 







interruptible customers of Panhandle and interruptible deliveries to distributors 
and pipe line companies purchasing gas from Panhandle under interruptible 
service rate schedules Rd-2, Rd-3 and Rd-4 shall be reduced to not more than 
10 percent of amounts shown in column 1 of appendix A of temporary emergency 
service rules and regulations (exhibit B to opinion No. 156), and as thus modified 
such temporary emergency service rules and regulations should be extended to 
and including November 25, 1947 ; 

The Commission orders that: 

(A) Temporary emergency service rules and regulations as modified by the 
provisions of paragraphs (B) and (C) hereof be and the same are hereby con- 
tinued in full force and effect to and including November 25, 1947, unless super- 
seded prior to that date by further order of the Commission ; 

(B) Step 2 of the temporary emergency service rules and regulations (exhibit 
B to opinion No, 156) shall be changed to read as follows: 

Step 2.—When further curtailments are necessary, deliveries to direct 
interruptible customers of Panhandle and interruptible deliveries to dis- 
tributors and pipe line companies purchasing gas from Panhandle under 
interruptible service rate schedules Rd—-2, Rd-3 and Rd-4 shall be reduced 
to not more than 10 percent of amounts shown in column 1 of appendix A, 

(C) Step 3 of the rules shall be amended by inserting at the end thereof the 
following: 

Under this step interruptible gas deliveries may be continued, but shall 
not exceed the volumes allowable under step 2. 

Date of issuance: November 14, 1947. 


Order determining actual legitimate original cost and prescribing accounting 
therefor 


Arkansas Power & Light Co. 


(Project No. 271) 














November 17, 1947 


The Commission, having under consideration the determination of the actual 
legitimate original cost, as of December 31, 1945, of project No. 271-Arkansas 
(Remmel and Carpenter), Arkansas Power & Light Co., licensee; and 

It appearing to the Commission that: 

(a) Arkansas Power & Light Co. (licensee) filed with the Commission state- 
ments of the claimed cost which, as increased by the Commission’s examiners to 
include certain unclaimed costs recorded on the licensee’s books, totaled 
$8,816,504.92 as of December 31, 1945, for the two developments, Remmel and 
Carpenter, which together comprise project No. 271; 

(b) Members of the Commission’s staff examined the pertinent accounts and 
records of the licensee, inspected the project property, and questioned certain 
items of claimed cost ; 

(c) Members of the Commission’s staff conferred with representatives of the 
licensee with respect to the questioned items of claimed cost and the accounting 
disposition to be made thereof, which conferences resulted in tentative agree- 
ment, subject to Commission approval, as to the amount to be recommended for 
allowance as project cost and also as to the recommended disposition of adjust- 
ments aggregating $902,084.89. On June 25, 1947, licensee filed its revised state- 
ment of claimed cost, as of December 31, 1945, in the amount of $7,914,420.53, 
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together with a proposed plan of disposition for.the excess of recorded cost over 
the revised claimed cost; 

(d@) The Arkansas Public Service Commission has advised that its views con- 
form to the determinations and adjustments herein ordered ; 

The Commission, upon consideration of its staff report and other pertinent 
records, finds and determines that: 

(1) It is appropriate for the administration of the Act that the rules be waived 
as hereinafter provided and that the claimed cost, as shown in paragraph (2) 
below, be accepted as the actual legitimate original cost of project No. 271 as of 
December 31, 1945; 

(2) The actual legitimate original cost of licensee’s project No. 271, as of 
December 31, 1945, is $7,914,420.53 as shown in the following tabulation which 
distributes this amount by accounts: 








| | 
Account title Remmel Carpenter Total 





PRODUCTION PLANT—HYDRAULIC 
| Land and land rights | $244,541.49 | $915, 884. 14 | } $1, 160, 425, 63 
Structures and improvements. -............-..------ 205, 844. 66 861, 143.74 | 1, 066, 988, 40 
Reservoirs, dams, and waterways-.............- 3% 129, 811. 31 | 2,427, 186.17 | 3,756, 997. 48 
Water wheels, turbines, and generators....-.-_---- 239, 561.75 | 1,018, 733. 73 | 1, 258, 205. 48 
Accessory electric equipment... --- chicas ial 62, 814. 73 160, 583. 84 | 223, 398. 57 
Miscellaneous power plant equipme nt... " 17, 269.25 | 169, 518. 64 | 186, 787. 89 


TRANSMISSION PLANT 
| Station equipment { - , 548, 252, 213. 40 


GENERAL PLANT 


cnmimnaint 9, 313. 68 
1, 984, 821. 44 | 5,929, 599.09 | 7,914, 420, 53 








Wherefore, the Commission orders that: 

(A) The provisions of sections 4.4 and 4.5 of regulations under Federal Power 
Act be and they hereby are waived for the purpose of this determination; 

(B) Licensee establish and maintain control accounts commencing with a total 
debit balance of $7,914,420.53 as the actual legitimate original cost of the project 
as of December 31, 1945; 

(C) Insofar as it has not already done so, the licensee adjust its project plant 
accounts in accordance with the foregoing by disposing of the eliminations totaling 
$902,084.39 as follows: 


Remmel Carpenter Total 


Charge account 100.1, Carpenter switchyard (nonproject) $10. 00 $19, 046, 24 $19, 056. 24 


Charge account 110, other physical property - - 19, 353. 10 ad 19, 353. 10 
Charge ace count 2 250 reser e for my is ation of electric plant 542. 80 , 069. 70 4, 612. 50 
Charge | $47,073.03 441, 379. 43 788, 452. 46 

J 29,895.62 | 40,714.47 70, 610. 09 





396, 874. $5 | 605,208.84 | 902, 084. 39 


(D) Within 90 days after service of this order, the licensee comply herewith 
and execute and submit to the Commission F. P. C. form No. 7 showing such 
compliance. 


Date of issuance: November 19, 1947. 





FEDERAL POWER COMMISSION 


Order authorizing amendments of license (transmission line) 
The Western Colorado Power Co. 
(Project No. 734) 
November 17, 1947 


(1) On July 3, 1947, two applications were filed by the Western Colorado 
Power Co., licensee for transmission line project No. 734, for amendments of 
license for the project, as hereinafter described, affecting public lands in San 
Juan County, Colo., and lands of the United States within the Montezuma 
National Forest, in Ouray County, Colo. ; 

(2) One application seeks to dismantle and remove from the projeet 1.929 
miles of the A3 17-kilovolt line from station 692+438 to station 794+32, as 
shown on supplemental exhibit K (F. P. C. No. 734-15). This line is located 
partly on public lands of the United States in San Juan County, Colo., and the 
effect of the amendment will be the removal from public lands of 0.898 mile of 
line with 100 feet of right-of-way ; 

(3) The second application seeks to dismantle and exclude from the project 
the Liberty Bell switch house and portions of the T4 line from station 0+00 at 
Liberty Bell switch house to station 1+90, and the T5 line from station 95+-40 to 
station 1534-92 at the Liberty Bell switch house which have in fact already been 
dismantled and removed, as shown on supplemental exhibit J and K (F. P. C. No. 
734-14) accompanying the application. No Government lands are affected by the 
removal of the portions of the T5 and T4 lines, and the Liberty Bell switch house 
is not covered by the license for project No. 734; 

(4) At the licensee’s request, the Commission, by letter dated July 22, 1947, 
advised that preamendment dismantling of the portion of the A3 17-kilovolt line, 
at the licensee’s risk would not prejudice consideration by the Commission of 
an application for amendment of license ; 

(5) The effect of the amendment covering the A3 line will be to decrease the 
length of transmission line right-of-way on Government lands 0.898 mile, and to 
decrease by $7.18 the amount of annual charges to be paid by the licensee under 
the license as amended ; 

(6) The Secretary of the Interior has been requested to report on the applica- 
tion covering the A8 line; 

(7) The Chief, Forest Service, has been requested to report on the application 
covering the T5 and T4 lines; 

The Commission, having considered the applications and the project record, 
finds that: 

(8) The license, amended as hereinafter provided, will not alter any of the 
basic facts upon which the license was issued, and will not require public notice; 

(9) Appropriate notations should be made on sheets 2 and 4 of exhibit K 
(F. P. C. Nos. 734-2 and 734-4), now parts of the license, to reflect the exclusion 
from the project of the portions of the A3 17-kilovolt line and the T5 and T4 
11-kilovolt lines described above, and as so revised should be reapproved for 
retention in the license as amended; 

It is ordered that: 

(10) The license for transmission line project No. 734 be amended to exclude 
from the project the above-described portions of the A3 17-kilovolt, and the T5 
and T4 11-kilovolt lines, subject to the restoration by the licensee of the Govern- 
ment lands occupied by the portions of the A3 17-kilovolt line to a condition satis- 
factory to the Department of the Interior; 
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(11) The amount of annual charges to be paid under the license as amended 
be and it is hereby reduced from $634.14 to $626.96 ; 

(12) Appropriate notations be made on the exhibit mentioned in paragraph (9) 
above in the manner therein specified, and as so revised be reapproved as part 
of the license as amended. 


Date of issuance: November 18, 1947. 


Order dismissing application for license (transmission line) 
Public Service Co. of New Hampshire 
(Project No. 1976) 
November 17, 1947 


(1) Application has been filed by Public Service Co. of New Hampshire, of 
Manchester, N. H., for license for proposed transmission line project No. 1976 
which would affect lands of the United States within White Mountain National 
Forest, in Grafton County, N. H.; 

(2) By letter of September 5, 1947, the Commission advised the applicant that 
prelicense construction of the line at applicant’s risk would not prejudice con- 
sideration by the Commission of its application, subject to the approval of the 
Forest Service for the use of the land involved ; 

(3) The proposed line, which is 110-kilovolt transmission line approximately 
53 miles long, extending from the applicant’s Groveton substation to its Lincoln 
substation, would occupy a 225-foot right-of-way across Government lands for a 
distance of about 5.78 miles; 

Upon consideration of the source of energy transmitted over and the function 
served by the line, the Commission finds that: 

(4) The line is not part of a project within the meaning of section 3 (11) 
of the Federal Power Act and, therefore, is not within the licensing authority 
of the Commission, and the application for license should be dismissed without 
prejudice. 

It is ordered that: 

(5) The afore-mentioned application for license for transmission line project 
No. 1976 be and it is hereby dismissed without prejudice. 


Date of issuance: November 18, 1947. 


Order dismissing petition 
Seneca Nation of Indians 
(Docket No. IT-5587) 
November 17, 1947 


(1) A petition was filed October 27, 1939, by the Seneca Nation of Indians of 
New York in which it asserts ownership of the waters of the Niagara River 
now being diverted for power purposes by project No. 16, under license to The 
Niagara Falls Power Co., of Niagara Falls, N. Y., and also asserts ownership of 
the lands on which the project is located ; 

(2) Petitioner requests that the license for project No. 16 be amended to pro- 
vide for payment of compensation to the Seneca Nation of Indians for the use 
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of the waters of the Niagara River and of the lands on which the project is 
located, or the termination of the license and the doing of any and all acts 
necessary to determine the rights of the petitioner and the securing of favorable 
consideration in the relicensing of the project and such other relief as may be 
just in the premises; 

(3) The Commissioner of Indian Affairs, under the direction of the Secretary 
of the Interior, has the management of all Indian affairs and of all matters 
arising out of Indian relations, for which reason the views of the Secretary of the 
Interior upon the petition were requested. He was also requested to inform the 
Commission, pursuant to section 4 (e) of the Federal Power Act, whether project 
No. 16 occupies any Indian tribal lands subject to his supervision ; 

(4) The Assistant Secretary of the Interior has informed the Commission 
that there are no lands or waters included within this project that are owned by 
Indians and subject to the supervision of the Secretary of the Interior. How- 
ever, he suggested, in view of the claim of the Seneca Nation of Indians, that the 
petition be dismissed by the Commission without prejudice as hereinafter 
provided ; 

(5) Petitioner’s claim is in the nature of a suit to try title to the lands and 
adjacent waters utilized by project No. 16, and the Federal Power Commission 
is without power and authority to decide such questions; 

(6) The claim alleged in the petition was also presented to the Commission 
by the petitioner by petition filed June 7, 1987, and the Commission by order dated 
April 29, 1938, dismissed the petition on the ground, among others, that the Com- 
mission is without power and authority to decide such questions ; 

It is ordered that: 

(7) The aforesaid petition be, and it is hereby, dismissed without prejudice, 
and such dismissal shall not be construed as adversely affecting the interests, if 
any, of the Seneca Nation of Indians in and to the lands and waters claimed by it. 
Date of issuance: November 18, 1947. 


Findings and order issuing certificate of public convenience and necessity 
New Mexico Eastern Gas Co. and Southern Union Gas Co. 
(Docket No. G-321, G-547) 
November 17, 1947 


Upon consideration of the application filed by New Mexico Eastern Gas Co. 
on May 7, 1942, pursuant to section 7 of the Natural Gas Act, as amended, for 
a certificate of public convenience and necessity authorizing, to the extent re- 
quired, the continuance of its operations, and the application filed by Southern 
Union Gas Co. on May 15, 1944, pursuant to section 7 of the Natural Gas Act, as 
amended, for a certificate of public convenience and necessity authorizing the 
operations hereafter described in paragraph (a), as successor to the rights of 
New Mexico Eastern Gas Co.; 

It appearing to the Commission that: 

(a) New Mexico Eastern Gas Co. was engaged in the transportation of natural 
gas moving in interstate commerce by the purchase of natural gas from West 
Texas Gas Co. at a point in Parmer County, Tex., adjacent to the Texas-New 
Mexico State boundary line, which gas was produced in the Amarillo (Pan- 
handle) field in the State of Texas, and from said point of delivery applicant 
transported, distributed and sold natural gas by means of its pipe-line system to 
ultimate consumers in the towns of Clovis, Tucumcari, Portales, and Texico in 
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the State of New Mexico, and the town of Farwell in the State of Texas, and the 
environs of each, as well as certain customers along and adjacent to its pipe-line 
system ; 

(b) New Mexico Eastern Gas Co. was also engaged in intrastate transportation 
and sale of natural gas in the State of New Mexico; 

(c) On September 19, 1942, the Securities and Exchange Commission entered 
an order approving a plan of reorganization under section 11 (e) of the Public 
Utility Holding Company Act of 1935, which resulted in the merger of New 
Mexico Bastern Gas Co. into Southern Union Gas Co., which merger was 
consummated on November 24, 1942, pursuant to said order, and the Southern 
Union Gas Co. succeeded to all the rights of New Mexico Eastern Gas Co., and 
has, at all times since, owned and operated the above-mentioned properties ; 

(@) Notice of the application of New Mexico Eastern Gas Co. has been duly 
served upon all interested parties and published in the Federal Register on 
May 29, 1942, and notice of the application of Southern Union Gas Co. has been 
duly served upon all interested parties and published in the Federal Register 
on May 25, 1944; 

The Commission finds that: 

On February 7, 1942, New Mexico Eastern Gas Co. was bona fide engaged in 
the transportation of natural gas, subject to the jurisdiction of the Commis- 
sion, over routes above described in paragraph (@), and so operated until Novem- 
ber 24, 1942, on which date its successor, Southern Union Gas Co., continued the 
operation and has so operated since that time; 

The Commission orders that: 

(A) A certificate of public convenience and necessity be, and it hereby is, issued 
to Southern Union Gas Co. authorizing the continued operation of its facilities 
above referred to in paragraph (@) and as more particularly described in its 
application ; 

(B) This certificate is not transferable, and shall be effective only so long as 
Southern Union Gas Co. continues the operations hereby authorized in accord- 
ance with the provisions of the Natural Gas Act, as amended, and any pertinent 
rules, regulations, or orders heretofore or hereafter issued by the Commission, 
and is without prejudice to the authority of the Commission over the accounts 
of Southern Union Gas Co. or any predecessor company. 


Date of issuance: November 18, 1947. 
Order allowing supplemental rate schedule to take effect 
Carolina Power & Light Co. 
November 17, 1947 


Upon consideration of the application filed by Carolina Power & Light Co. 
requesting that the following supplemental rate schedule be allowed to take 
effect as of September 24, 1947: 


Name of company | Rate schedule designation Name of purchaser 


Carolina Power & Light Co ..| Supplement No. 3 to F. P. C. No. 2._.| Duke Power Co. 
| | 


The Commission orders that: 
(A) The aforesaid supplemental rate schedule be and it hereby is allowed to 
take effect as of September 24, 1947; 
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(B) The aforesaid supplemental rate schedule shall be deemed to have been 
filed and published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any rule, 
regulation, contract, or practice affecting such service or rate provided for in the 
above-designated supplemental rate schedule, nor shall this order be deemed as 
recognition of any claimed contractual right or obligation affecting or relating 
to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now pend- 
ing, or hereafter instituted, by or against the applicant. 


Date of issuance: November 18, 1947. 





Order allowing rate schedule to take effect 
Kansas Gas & Electric Co. 
November 17, 1947 
Upon consideration of the application filed by Kansas Gas & Electric Co. 


requesting that the following rate schedule be allowed to take effect as of 
August 20, 1947: 














+ s Rate schedule Rate schedule a - 
Name of company designation superseded Name of purchaser 
ind bik ie —| capialebeatiahctl abl Sided oii 
Kansas Gas & Electric Co__.........--- | F. P. C. No. 37....| F. P. C. No. 19....| City of Mulberry, 
| Kans. 





The Commission orders that: 

(A) The aforesaid rate schedule be and it hereby is allowed to take effect 
as of August 20, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regu- 
lation, contract, or practice affecting such service or rate provided for in the 
above-designated rate schedule, nor shall this order be deemed as recognition 
of any claimed contractual right or obligation affecting or relating to such 
service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now pend- 
ing, or hereafter instituted, by or against the applicant. 


Date of issuance: November 18, 1947. 


Order allowing supplemental rate schedule to take effect 
New England Power Co. 
November 17, 1947 


Upon consideration of the application filed by New England Power Co. re- 
questing that the following supplemental rate schedule be allowed to take effect 
as of November 1, 1947: 
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Name of company | Rate schedule designation 


Name of purchaser 


— a | —_— 


| 
New England Power Co__.......| Supplement No. 1 to F. P. C, No. | Northern Berkshire Gas Co. 
; 43, 
' 





The Commission orders that: 

(A) The aforesaid supplemental rate schedule be and it hereby is allowed 
to take effect as of November 1, 1947; 

(B) The aforesaid supplemental rate schedule shall be deemed to have been 
filed and published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided for 
in the above-designated supplemental rate schedule, nor shall this order be deemed 
as recognition of any claimed contractual right or obligation affecting or relating 
to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, or 
hereafter instituted, by or against the applicant. 


Date of issuance: November 18, 1947. 


Order allowing rate schedule to take effect 
Otter Tail Power Co. 
November 17, 1947 


Upon consideration of the application filed by Otter Tail Power Co. requesting 
that the following rate schedule be allowed to take effect as of October 1, 1947: 


Rate schedule Rate schedule Send haan 
designation superseded | Name of purchaser 


| 


..| F. P. C. No. &4...| F. P. C. No. 46__.| City of Flandreau, 
| } 8. Dak. 





The Commission orders that: 

(A) The aforesaid rate schedule be and it hereby is allowed to take effect as 
of October 1, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided 
for in the above-designated rate schedule, nor shall this order be deemed as 
recognition of any claimed contractual right or obligation affecting or relating 
to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, 
or hereafter instituted, by or against the applicant. 

Date of issuance: November 18, 1947. 
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Findings and order issuing certificate of public convenience and necessity 
United Gas Pipe Line Co. 
(Docket No. G—929) 
November 20, 1947 


On July 30, 1947, United Gas Pipe Line Co. (applicant) filed with the Com- 
mission an application, as supplemented on September 5, 1947, for a certificate 
of public convenience and necessity pursuant to section 7 of the Natural Gas 
Act, as amended, authorizing the construction and operation of approximately 
5.9 miles of 7-inch natural-gas transmission pipe line extending from applicant's 
Carthage-Sterlington transmission line, at mile post 100, to applicant’s T-inch 
Monroe-Hodge transmission line, at mile post 34, together with appurtenant 
facilities, all within the State of Louisiana ; 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
November 13, 1947, respecting the matters involved and the issues presented 
by the application, as supplemented. No protest to the application has been 
received ; 

Applicant is presently serving the pulp and paper mill of the Southern Ad- 
vance Bag & Paper Co., Inc., located near Hodge, La., and the Louisiana Power 
& Light Co. for resale in the towns of Hodge and Jonesboro, La., with gas pro- 
duced in the Monroe Field, La. Due to the decline in the pressure of the wells 
in the Monroe Field, the daily delivery capacity of the present facilities is a 
declining figure. The proposed facilities will be used to serve natural gas 
produced in the Carthage Field, Tex., to the paper mill and to the Hodge- 
Jonesboro area ; 

The estimated over-all cost of construction is $103,270, which will be financed 
from cash on hand. 

The Commission, having considered the application, as supplemented, and the 
record thereon with respect to the matters involved and the issues presented, 
further finds that: 

(1) Applicant, a Delaware corporation, having its principal place of business 
at Shreveport, Louisiana, owns and operates a natural-gas transmission pipe-line 
system located in the States of Texas, Mississippi, Louisiana, Alabama, and Flor- 
ida, and by such operations, Applicant is engaged in the transportation and sale 
of natural gas in interstate commerce for resale for ultimate public consump- 
tion, subject to the jurisdiction of the Commission, and is, therefore, a ‘“natural- 
gas company” within the meaning of the Natural Gas Act, as heretofore found 
by the Commission in its order of November 10, 1942, in docket No. G—232, 3 
F, P. C. 863; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the jurisdic- 
tion of the Commission, as integral parts of applicant’s existing pipe-line system, 
and the construction and operation thereof by applicant are subject to the re- 
quirements of subsections (c) and (e) of section 7 of the Natural Gas Act, as 
amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facili- 
ties, and such construction and operation will have no adverse effect upon appli- 
cant’s existing rates and services ; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
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amended, and the requirements, rules, and_.regulations of the Commission 
thereunder ; 

(6) Applicant having requested the omission of the intermediate decision pro- 
cedure and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 1.32 
(b)) having been satisfied, sufficient cause exists for the Commission forthwith 
to render its final decision in the instant proceeding ; 

(7) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities hereinbefore 
described, all as more fully described in the application in these proceedings, as 
supplemented, and exhibits appended thereto, for the transportation and sale 
of natural gas as therein set forth, subject to the jurisdiction of the Commission, 
upon the terms and conditions of this order ; 

(B) Applicant shall report to the Commission in writing, under oath, the com- 
pletion date of the construction of the facilities hereinbefore described, together 
with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: November 21, 1947. 


Determination of proportion of annual charges due for headwater benefits for 1944 
Southern California Edison Co. 
(Docket No. IT-6070) 
November 20, 1947 


(1) Application was filed on July 28, 1947, by Southern California Edison Co. 
of Los Angeles, Calif., for a determination under section 10 (f) of the Federal 
Power Act of the equitable proportion of the annual charges for interest, 
maintenance, and depreciation on the headwater improvements of project No. 67 
and Huntington Lake Reservoir to be paid by Pacific Gas & Electric Co., licensee 
for project No. 96, because of the benefits received during 1944 by that project, 
known as the Kerckhoff plant ; 

(2) Both of the above-named companies have advised the Commission that 
there have been no changes subsequent to the issuance of the Commission’s 
opinion In the Matter of Southern California Edison Co., Ltd. and San Joaquin 
Light & Power Co0., projects Nos. 67. 96, 120, 1 F. P. C. 567, 28 P. U. R. (N. 8.) 1, 
of January 23, 1939, which would constitute a substantial change or modification 


in the facts heretofore placed before the Commission and upon which its opinion 
was based; 


(3) The costs incurred by the Commission in making the present determina- 
tion amount to $191.56 ; 

Upon the record before the Commission, including the data contained in the 
aforementioned application, which was prepared in accordance with the Com- 
mission’s opinion, supra, the Commission determines that: 

(4) The respective proportions of annual charges of Southern California 
Edison Co. to be paid by Pacific Gas & Electric Co. for interest, maintenance, and 
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depreciation on the several storage reservoirs and other headwater improve. 
ments of Southern California Edison Co. for benefits directly received for the 
year 1944 are as follows: 


Item: 1944 (percent) 
IN NIE MONI ss snsceicecvnachsvanemcnnices pn dpi cessed aig aicah an ec ana opsapam ceca neared 3. 970 
III NIN i aisccis cinactsiciicle teas uh actaatqrpnceeeies commntncencaconestoaiiapaampabeaiedb ish diaeianaiaeemabaand 3. 970 
SON sss cas cases seer nn eas ap ceca tach ae een aan 3. 970 
PU cs Saat i ornracsanieee il ares cag et aaa eee aabatat lene keene aa 3. 970 
Usenet Fiorence Tunnel and Tatas... . on ncn None 
Mono-Bear Diversion Works and Conduit___--------__-------_-_-_-- 1. 489 
IR TT NN car cc cach cscs en aides randori -. 0.696 
Upper tuntington-snaver Conatit.......... se nk ne 2. 292 
ower Hontingvot-onaver Condgait.... one nnn occee 2. 555 


Date of issuance: November 24, 1947. 


Determination under section 24 of the Federal Power Act 
Lands Withdrawn in Power Site Classification No. 215 
(Docket No. DA-100-Washington—Client of Morton H. Van Nuys) 
November 20, 1947 


(1) Application has been filed by Morton H. Van Nuys, of Seattle, Wash., in 
behalf of a client, for restoration for mining purposes, requiring a determination 
under section 24 of the Federal Power Act with respect to the following described 
land: 
Willamette Meridian, Washington: 
T. 21N., R. 14 E., sec. 8, NEYZNEY 

(2) The land, which is withdrawn in power site classification No. 215 ap- 
proved December 6, 1928, and is included in first form Reclamation withdrawal 
of September 8, 1904, for the Cle Elum Reservoir, is within the boundary of the 
Wenatchee National Forest near the Cle Elum River, a tributary of the Yakima 
River, upstream from Cle Elum Lake over which the reservoir, a part of the 
Yakima irrigation project, was constructed by the Bureau of Reclamation ; 

(3) The Forest Service has reported, among other things, that it does not 
believe that mineral entry on the land would interfere with future power devel- 
opment unless the Bureau of Reclamation plans to raise the elevation of the 
present Cle Elum dam for power purposes. Such a plan was not intimated in 
the Bureau of Reclamation’s report on the application. The Cle Elum Reservoir 
is not designed or operated for power purposes, and no plans for such use are 
known; 

(4) The Commission determines that the value of the above-described land 
will not be injured or destroyed for purposes of power development by location, 
entry, or selection, under the public land laws, for mining purposes only, sub- 
ject to the provisions of section 24 of the Federal Power Act, and subject to the 
stipulation that if and when the land is required wholly or in part for purposes 
of power development, any structures or improvements placed thereon which 
shall be found to interfere with the proposed development shall be removed 
or relocated as may be necessary to eliminate interference with the power 
development without expense to the United States, its permittees or licensees. 
Date of issuance: November 21, 1947. 
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Determination under section 24 of -the Federal Power Act 
Lands Withdrawn in Power Site Reserve No. 258 and Project No. 74 
(Docket No. DA-658-California—Mrs. Florence B. Borgman) 
November 20, 1947 


(1) An application was filed by Mrs. Florence B. Borgman, of Cloverdale, 
Calif., for restoration to mineral entry, requiring a determination under sec- 
tion 24 of the Federal Power Act with respect to the following described lands: 

Humboldt meridian, California : 
pve Ge Fy 
Sec. 3, WYASWY%SWK; 
Sec. 4, NEYSW14SEX%4, BEYSEYSWiSEM, SEYSEX; 

(2) The lands, which are within the Klamath National Forest and adjacent 
to the Klamath River, are withdrawn in power site reserve No. 258, dated April 
13, 1912, and were listed in withdrawal notification letter of November 12, 1920, 
as a part of certain lands reserved from entry, location, or other disposal under 
the laws of the United States pursuant to filing of application on October 25, 
1920, for preliminary permit for proposed water-power project No. 74, applica- 
tion for license for which was withdrawn following enactment of the Klamath 
River Fish and Game Act prohibiting the building of dams or obstructions of any 
kind across the Klamath River in this area; 

(3) The lands are about one-half mile downstream from the proposed Ishi 
Pishi dam site; no plans are known to exist for development of the dam site 
within the next five years; and use of the lands in the meantime for other 
purposes will not affect materially any possible future power development ; 


(4) The Geological Survey recommends restoration of the lands to entry 
subject to the provisions of section 24 of the Federal Power Act and subject 
to the stipulation proposed by the Bureau of Reclamation, substantially as 
hereinafter provided ; 

It is determined that: 


(5) The value of the above-described lands will not be injured or destroyed 
for purposes of power development by location, entry, or selection under the 
public land laws, subject to the provisions of section 24 of the Federal Power 
Act, and subject to the stipulation that, if and when the lands are required 
wholly or in part for purposes of power development, any structures, machinery, 
or improvements placed thereon which shall be found to interfere with such 
development shall be removed or relocated as may be necessary to eliminate 
interference with the power development without expense to the United States 
or its permittees or licensees. 


Date of issuance: November 21, 1947. 


Findings and order issuing certificate of public convenience and necessity 
United Gas Pipe Line Co. 
(Docket No. G-915) 
November 20, 1947 


On June 19, 1947, United Gas Pipe Line Co. (applicant) filed with the Com- 
mission an application, as supplemented on August 27, and September 30, 1947, 
for a certificate of public convenience and necessity pursuant to section 7 of the 
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Natural Gas Act, as amended, authorizing the construction and operation of the 
following-descrided natural-gas pipe-line facilities. 

(1) Thirty-three miles of 20-inch natural-gas transmission pipe line extend- 
ing northwest from applicant’s gasoline plant in the Carthage field to Texas 
Eastern’s 24-inch pipe line at Longview. The proposed line is to be connected 
in the Carthage field to applicant’s 24-inch Carthage-Monroe line. 

(2) One and one-tenth miles of 6-inch line extending from the proposed con- 
nection with Texas Eastern at Longview to applicant’s Longview compressor 
station to supply Carthage gas to its Longview west system (Dallas District). 

(3) Meter and regulator stations and appurtenant facilities at applicant's 
Carthage gasoline plant, and at Longview and the Longview compressor station. 

(4) Nine miles of 10-inch lateral transmission line to connect a gasoline 
plant of the Lone Star Gas Co. in the Carthage field near Beckville to the pro- 
posed 20-inch pipe line in order to transport Lone Star gas for Texas Eastern to 
Longview. 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
November 12, 1947, respecting the matters involved and the issues presented 
by the application, as supplemented. No protest to the application has been 
received. 

Temporary authorization to construct and operate the facilities heretofore 
described was granted by the Commission on September 9, 1947. 

On November 12, 19/7, at the public hearing hereinbefore referred to, appli- 
cant’s counsel moved for leave to amend the application herein to withdraw 
therefrom the request for authorization to construct and operate the 10-inch 
lateral transmission line referred to in subparagraph (4) above. 

Applicant proposes by means of the facilities heretofore described in sub- 
paragraphs (1), (2), and (5) above to transport natural gas from the Carthage 
Field in Texas to Longview, Texas, for sale to Texas Eastern Transmission 
Corp. and for the system needs of applicant in its so-called Dallas District west 
of Longview. 

The estimated over-all cost of construction is $1,549,849, which will be 
financed from cash on hand. Pursuant to authorization from the Securities 
and Exchange Commission, applicant has sold $18,695,000 of its 4 percent first 
mortgage bonds to United Gas Corp., its parent, at par, of which amount $13,695,- 
000 will be available for financing construction of additional facilities, including 
the above-described facilities, and for general corporate purposes. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation, having its principal place of business 
at Shreveport, La., owns and operates a natural-gas transmission pipe-line system 
located in the States of Texas, Mississippi, Louisiana, Alabama, and Florida, 
and by such operations applicant is engaged in the transportation and sale of 
natural gas in interstate commerce for resale for ultimate public consumption, 
subject to the jurisdiction of the Commission, and is, therefore, a ‘‘natural-gas 
company” within the meaning of the Natural Gas Act, as heretofore found by 
the Commission in its order of November 10, 1942, in docket No. G—-232, 3 F. P. C. 
863 ; 

(2) The facilities hereinbefore described in subparagraphs (1), (2), and (3) 
above are proposed to be used in the transportation and sale of natural gas in 
interstate commerce, subject to the jurisdiction of the Commission, as integral 
parts of applicant’s existing pipe-line system, and the construction and operation 
thereof by applicant are subject to the requirements of subsections (c) and (e) 
of section 7 of the Natural Gas Act, as amended; 
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(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(5) Applicant having requested the omission of the intermediate decision 
procedure and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 
1.32 (b)) having been satisfied, sufficient cause exists for the Commission forth- 
with to render its final decision in the instant proceeding ; 

(6) The proposed construction and operation of the facilities by applicant 
are required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

(7) Good cause exists for permitting applicant to amend the application 
herein to withdraw therefrom the request for authorization to construct and 
operate the 10-inch lateral transmission line referred to in subparagraph (4) 
above; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is hereby 
issued authorizing applicant to construct and operate the facilities described 
in subparagraphs (1), (2), and (3) above, all as more fully described in the 
application in these proceedings, as supplemented and amended, and exhibits 
appended thereto, for the transportation and sale of natural gas as therein set 
forth, subject to the jurisdiction of the Commission, upon the terms and condi- 
tions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission ; 

(D) Applicant be and it is hereby permitted to amend the application herein 
to withdraw therefrom the request for authorization to construct and operate 
the 10-inch lateral transmission line referred to in subparagraph (4) above. 


Date of issuance: November 21, 1947. 


Findings and order issuing certificate of public convenience and necessity 
United Gas Pipe Line Co. 
(Docket No. G—928) 
November 20, 1947 


On July 30, 1947, United Gas Pipe Line Co. (applicant) filed with the Commis- 
sion an application, as supplemented on September 16, 1947, for a certificate of 
public convenience and necessity pursuant to section 7 of the Natural Gas Act, as 
amended, authorizing the construction and operation of approximately 5.7 miles 
of 20-inch natural-gas transmission pipe line extending from applicant’s Sterling- 
ton compressor station to Mississippi River Fuel Corp.’s Perryville compressor 
station, all in the Monroe Field, La., together with appurtenant facilities. 
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Pursuant to due notice, a public hearing was held in Washington, D. C., on 
November 13, 1947, respecting the matters involved and the issues presented by the 
application, as supplemented. No protest to the application has been received. 

Temporary authorization to construct and operate a 3.1 mile section of the 
proposed 5.7 miles of 20-inch pipe line was granted by the Commission on Sep- 
tember 22, 1947. 

Applicant proposes by means of the facilities heretofore described to loop 
applicant’s existing 16-inch pipe line extending from its Sterlington compressor 
station to the Perryville compressor station to supply Mississippi River Fuel Corp, 
(Mississippi River) and Southern Natural Gas Co. (Southern Natural). The 
presently existing 16-inch line has a maximum daily capacity of 120,000 M. ec. f. 
The peak day demands of Mississippi River and Southern Natural are estimated 
as follows (In M. ec. f. at 14.9 pounds) ; 1947-48, 173,800; 1948-49, 211,500; 1949- 
50, 304,700; 1950-51, 310,800. 

Due to the decline in the delivery capacity of the Monroe field suppliers of 
Mississippi River and Southern Natural, coupled with the increased demands 
for natural gas by customers of these two companies, applicant proposes to 
supply these two companies principally from its reserves in the Carthage field 
in Texas, and the proposed facilities will transport the Carthage gas from the 
terminus of applicant’s Carthage-Sterlington line at the Sterlington compressor 
station to the Perryville compressor station. 

The estimated over-all cost of construction is $318,726, which will be financed 
from cash on hand. 

The Commission, having considered the application, and the record thereon 
with respect to the matters involved and the issues presented, further finds that: 

(1) Applicant, a Delaware corporation, having its principal place of business 
at Shreveport, La., owns and operates a natural-gas transmission pipe-line system 
located in the States of Texas, Mississippi, Louisiana, Alabama, and Florida, and 
by such operations applicant is engaged in the transportation and sale of natural 
gas in interstate commerce for resale for ultimate public consumption, subject 
te the jurisdiction of the Commission, and is, therefore, a “natural-gas company” 
within the meaning of the Natural Gas Act, as heretofore found by the Commis- 
sion in its order of November 10, 1942, in docket No. G—232, 3 F. P. C. 863; 

(2) The facilities hereinbefore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the juris- 
diction of the Commission, as integral parts of applicant’s existing pipe-line 
system, and the construction and operation thereof by applicant are subject to 
the requirements of subsections (c) and (e) of section 7 of the Natural Gas Act, 
as amended ; 

(3) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(4) Applicant is financially able to construct and operate the proposed facil- 
ities, and such construction and operation will have no adverse effect upon ap- 
plicant’s existing rates and services; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 


(6) Applicant having requested the omission of the intermediate decision 
procedure and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 
1.32 (b)) having been satisiied, sufficient cause exists for the Commission forth- 


with to render its final decision in the instant proceeding; 
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(7) The proposed construction and operation of the facilities by applicant 
are required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same is 
hereby issued authorizing applicant to construct and operate the facilities herein- 
before described, all as more fully described in the application as supplemented 
in these proceedings and exhibits appended thereto, for the transportation and 
sale of natural gas as therein set forth, subject to the jurisdiction of the Com- 
mission, upon the terms and conditions of this order; 

(B) Applicant shall report to the Commission in writing, under oath, the 
completion date of the construction of the facilities hereinbefore described, 
together with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission. 


Date of issuance: November 21, 1947. 


Order authorizing and approving sale and lease of facilities 


Ark-La Electric Cooperative, Inc., the Arklahoma Corp., Southwestern Gas & 
Electric Co., Arkansas Power & Light Co., and Oklahoma Gas & Electric Co. 


(Docket No. IT-6095) 
November 21, 1947 


Ark-La Electric Cooperative, Inc. (Ark-La), a nonprofit corporation having 
its principal business office at Bossier City, La., the Arklahoma Corp. (Arkla- 
homa), a corporation having its principal business office at Little Rock, Ark., 
Southwestern Gas & Electric Co. (Southwestern), a corporation having its 
principal business office at Shreveport, La., Arkansas Power & Light Co. (Arkan- 
sas), a corporation having its principal business office at Pine Bluff, Ark., and 
Oklahoma Gas & Electric Co. (Oklahoma), a corporation having its principal 
business office at Oklahoma City, Okla., filed a joint application on October 21, 
1947, and amendments thereto on October 30, 1947, November 7, 10, 12, and 18, 
1947, requesting an order pursuant to section 203 of the Federal Power Act’ 
authorizing Ark-La to sell all of its electric utility properties and facilities to 
Arklahoma, and authorizing Arklahoma to lease these properties and facilities 
to Southwestern, Arkansas, and Oklahoma. 

It appears to the Commission that: 

(a) Ark-La proposes to sell all of its facilities to Arklahoma, and Arklahoma 
proposes to purchase the same. The electric facilities to be sold by Ark-La to 
Arklahoma consist of two 75,000-kilovolt-ampere substations located in Mark- 
hams Ferry, Okla., and Lake Catherine, Ark., and a 154-kilovolt transmission 
line approximately 197 miles in length extending from Markhams Ferry, Okla., 
to Lake Catherine, Ark. The consideration to be paid by Arklahoma for the 
facilities of Ark-La is $3,800,000 in cash, which Arklahoma proposes to record 
on its books as the cost of plant; 

(b) Arklahoma, after it has purchased the facilities of Ark-La, proposes to 
lease the same to Southwestern, Arkansas, and Oklahoma as joint lessees for a 
term of 30 years, Pursuant to the terms of the lease, filed as exhibit L, the 
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amount of the lease rental per annum consists of $143,900 for the years 1948 to 
1967, inclusive, and $145,900 for the years 1968 to 1977, inclusive; plus the interest 
which Arklahoma is required to pay on the first-mortgage bonds which it proposes 
to issue and interest on all other indebtedness incurred by Arklahoma and ap- 
proved by the lessees; plus an amount equal to the depreciation allowed for in- 
come-tax purposes, not to exceed 3 percent per annum on depreciable property 
in excess of $3,700,000; plus all taxes assessed on the property and facilities, 
Further, among other provisions of the lease, the lessees collectively are granted 
an option to purchase the property and facilities on any rental date after two 
years from the date of the lease. At the expiration of the twenty-eighth year of 
the lease, any one or more of the lessees may purchase the property and facilities ; 

(c) Upon the exercise of the option by the lessees at the end of the 2-year 
period or by any one or more of the lessees at the end of the 28-year period, the 
purchase price is to be book cost less depreciation, plus (a) the amount of ex- 
penses incurred, and which may not have been recovered, by Arklahoma in con- 
nection with its organization and with the issuance of securities by it, and (b) 
the amount of premiums necessary to be paid to retire the outstanding bonds of 
Arklahoma ; 

(d) Southwestern, Arkansas, and Oklahoma propose to use the property and 
facilities described in paragraph (a) for the purpose of interconnecting and 
coordinating their generating and transmission facilities, of improving their 
ability to meet the electric requirements of their respective service areas and of 
effecting economies in transmission and generation of energy; 

(e€) Written notice has been duly given to the Public Service Commission of 
Louisiana, the Public Service Commission of Arkansas, the Corporation Commis- 
sion of Oklahoma, the Railroad Commission of Texas, the Public Service Com- 
mission of Missouri, and to the Governor of each of those States. Notice was also 
published in the Federal Register in volume 12, at page 6936, on the 24th day of 
October 1947, stating that any person desiring to be heard or to make any protest 
with reference to the application, should file a petition or protest on or before 
the 10th day of November 1947. No protest or petition to be heard in opposition 
to the granting of such application has been received ; 

(f) By orders dated October 28, 1947, and November 5, 1947, the Public Service 
Commission of Arkansas, and the Corporation Commission of Oklahoma, re- 
spectively, have approved the proposed sale and lease of the facilities; 

The Commission, having considered the aforesaid application, as amended, and 
the exhibits thereto, finds that: 

: (1) Ark-La Electric Cooperative, Inc., is a nonprofit corporation organized and 
existing under and by virtue of the laws of the State of Louisiana. It owns facil- 
ities for the transmission and sale at wholesale of electric energy which is trans- 
mitted between the States of Oklahoma and Arkansas and consumed at points 
outside the State in which it is generated, all of which facilities are in addition 
to, and do not include, facilities used for the generation of electric energy, 
facilities used in local distribution, or only for the transmission of electric energy 
in intrastate commerce, or facilities for the transmission of electric energy con- 
sumed wholly by the transmitter. Ark-La is, therefore, a public utility within 
the meaning of that term as used in section 203 of the Federal Power Act; 

(2) Arklahoma is a corporation organized and existing under and by virtue 
of the laws of the State of Arkansas. After the sale by Ark-La Electric Coopera- 
tive, Inc., of the facilities described in paragraph (a) to the Arklahoma Corp., 
Arklahoma will own facilities for the transmission and sale at wholesale of 
electric energy transmitted between the States of Oklahoma and Arkansas, and 
consumed at points outside the State in which it is generated, all of which 
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facilities are in addition to, and do not includé; facilities used for the generation 
of electric energy, facilities used in local distribution, or only for the transmission 
of electric energy in intrastate commerce, or facilities for the transmission of 
electric energy consumed wholly by the transmitter. Arklahoma 
fore, a public utility within the meaning of that term as used in : 
Federal Power Act ; 


will be, there- 
ction 208 of the 


(3) Southwestern is a corporation organized and existing under and by virtue 
of the laws of the State of Delaware. It owns and operates facilities among 
others. for the transmission and sale at wholesale of electric energy which is 
transmitted between the States of Louisiana and Texas and consumed at points 
outside the State in which it is generated, all of which facilities are in addition 
to, and do not include, facilities used for the generation of electric energy, 
facilities used in loeal distribution, or only for the transmission of electric 
energy in intrastate commerce, or facilities for the transmission of electric 
energy consumed wholly by the transmitter. Southwestern is, therefore, a public 
utility within the meaning of that term as used in section 203 of the Federal 
Power Act: 

(4) Arkansas, a corporation, is a public utility within the meaning of section 
203 of the Federal Power Act subject to the jurisdiction of the Commission as 
heretofore described and set out in the Commission's order entered June 22, 
1945, In the Matter of Arkansas Power & Light Company and Arkansas General 
Utilities Company, docket No. IT-—5948; 

(5) Oklahoma Gas is a corporation organized and existing under and by 
virtue of the laws of the State of Oklahoma. It owns and operates facilities 
for the transmission and sale at wholesale of electric energy which is trans- 
mitted between the States of Oklahoma and Arkansas and consumed at points 
outside the State in which it is generated, all of which facilities are in addition 
to, and do not include facilities used for the generation of electric energy, facili- 
ties used in local distribution, or only for the transmission of electric energy in 
intrastate commerce, or facilities for the transmission of electric energy con- 
sumed wholly by the transmitter. Oklahoma is, therefore, a public utility 
within the meaning of that term as used in section 203 of the Federal Power 
Act; 

(6) By the proposed sale, Ark-La will sell and dispose of the whole of its 
facilities subject to the jurisdiction of this Commission within the meaning and 
subject to the requirements of section 203 of the Federal Power Act; 

(7) By the proposed lease to Southwestern, Arkansas and Oklahoma, Ark- 
lahoma will lease the whole of its facilities subject to the jurisdiction of the 
Commission within the meaning and subject to the requirements of section 203 
of the Federal Power Act; 

(8) The application indicates that the purchase price of $3,800,000 for the 
facilities which Arklahoma proposes to record as cost of plant exceeds the 
original ‘cost of the facilities less depreciation as recorded on the books of the 
seller ; 

(9) The proposed sale and lease of the facilities will bring about an integration 
and coordination of the facilities of Southwestern Gas & Electric Co., Arkansas 
Power & Light Co., and Oklahoma Gas & Electric Co., and operating economies, 


and if consummated as hereinafter prescribed, will be consistent with the public 
interest ; 


The Commission orders that: 
(A) The proposed sale, by Ark-La to Arklahoma, and the lease, except for the 
terms of the option to purchase, be and the same hereby are approved upon the 
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terms and conditions set forth in the application, and subject to the provisions 
of this order; 

(B) In the event the option to purchase the facilities by Southwestern, 
Arkansas, and Oklahoma in accordance with the terms of the lease as referred 
to in paragraphs (b) and (c), above, is exercised, prior approval of the sale 
and purchase of such facilities shall be obtained pursuant to the provisions of 
the Federal Power Act; 

(C) Subsequent to the purchase by Arklahoma of the facilities described in 
paragraph (a), sbove, Arklahoma shall account for the purchase in accordance 
with the provisions of the Commission’s uniform system of accounts for public 
utilities and licensees. Any amounts properly includible in account 100.5 shall 
be amortized over a period of not to exceed 10 years by equal monthly charges 
to Account 587, miscellaneous amortization; 

(D) These authorizations shall expire within 60 days from the date of this 
order ; 

(E) The foregoing authorizations are without prejudice to the authority of 
this Commission or any other regulatory body with respect to rates, services, ac- 
counts, valuations, estimates or determinations of costs, or any other matter 
whatsoever which may come before this Commission or any other regulatory 
body, and nothing in this order shall be construed as an acquiescence by this 
Commission in any estimate or determination of cost, or any valuation of prop- 
erty claimed or asserted. 


Date of issuance: November 24, 1947. 


Order determining actual legitimate original cost and prescribing uccounting 
therefor 


Michigan Gas & Electric Co. 
(Project No. 401) 
November 25, 1947 


The Commission, having under consideration the determination of the actual 
legitimate original cost of project No. 401—Mich. (Mottville), for which Michigan 
Gas & Electric Co. is licensee under the Federal Power Act; 

It appears to the Commission that: 

(a) Project No. 401i-Mich. (Mottville) was constructed under license issued on 
September 19, 1923, under section 4 (d) of the Federal Water Power Act; 

(b) Licensee, pursuant to the provisions of the act and the terms of the license, 
filed a statement of claimed cost of the project, aggregating $559,628.69 as of 
August 30, 1924; 

(c) Members of the Commission’s staff made an examination of licensee’s 
statement of claimed cost, audited the accounts and other records pertinent 
thereto, and proposed that the claimed cost be decreased from $559,628.69 to 
$547,265.24 by reason of the following: 

Overpayment and profit on construction fees paid to an affiliate, the L. B. 
Myers Co., $12,363.45. 

(d@) Subsequent correspondence between licensee and members of the Com- 
mission staff resulted in complete agreement regarding the proposed decrease in 
claimed cost from $559,628.69 as of August 30, 1924, to $547,265.24, and disposition 
of the staff's proposed adjustment of $12,363.45. 
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The Commission, upon consideration of the project record, including the fore- 
going, finds and determines that: 

(1) The actual legitimate original cost of project No. 401—Mich. (Mottville) 
as of August 30, 1924, is $547,265.24; 

(2) The staff adjustment of $12,363.45, shall be disposed of by a charge to 
Account 271, earned surplus; 

Wherefore, the Commission orders that: 

(A) The provisions of sections 4.4 and 4.5 of the regulations under the Federal 
Power Act, effective July 1, 1947, be and they are hereby waived for the purposes 
of this determination ; 

(B) Michigan Gas & Electric Co., as licensee for project No. 401-—Mich. (Mott- 
ville), establish and maintain contro) accounts commencing with a total debit 
balance of $547,265.24 as the actual legitimate original cost of the project as of 
August 30, 1924; 

(C) Licensee establish and maintain subsidiary or detailed plant accounts sub- 
stantiating all entries in such control accounts in accordance with the Commis- 
sion’s system of accounts in effect as of August 30, 1924; 

(D) Insofar as it has not already done so, licensee adjust its project plant 
accounts in accordance with the foregoing by disposing of the amount of $12,363.45 
as prescribed in paragraph (2), above; 

(E) Within 90 days after service of this order, licensee comply with the fore- 
going and execute and submit to the Commission F. P. C. Form No. 7 showing 
such compliance ; 

(F) Insofar as it has not already done so, licensee reclassify the adjusted bal- 
ances in the project plant accounts as of January 1, 1937, in accordance with the 
uniform system of accounts prescribed for public utilities and licensees effective 
that date, and reflect such reclassification in F. P. C. Form No. 8 when filed pur- 
suant to the requirements therefor. 


Date of issuance: November 26, 1947. 


Order dismissing application for new license (transmission line) 
The Washington Water Power Co. 
(Project No. 1465) 
November 25, 1947 


(1) Application has been filed in behalf of the Washington Water Power Co., 
licensee for transmission line project No. 1465, for new license for the line, 
affecting vacant public lands and lands of the United States within Chelan Na- 
tional Forest, in Chelan County, Wash. ; 

(2) The original license for the line was issued to the licensee for a period 
of 10 years from January 15, 1938, and covers a 110,000-volt, wood-pole tower 
distribution line extending from the licensee’s substation in Chelan, Wash., 
along and across Lake Chelan to the substation of customer Chelan copper mine, 
in section 7, T. 31 N., R. 17 E., Willamette meridian, Washington, a distance of 
approximately 52 miles, together with all other structures, equipment, or facilities 
used or useful in the maintenance and operation of the line; 

Upon consideration of the source of energy transmitted over and the function 
served by the line, the Commission finds that: 
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(3) The line is not part of a project within the meaning of section 3 (11) of the 
Federal Power Act and, therefore, is not within the licensing authority of the 
Commission, and the application for new license should be dismissed without 
prejudice ; 

It is ordered that: 

(4) The afore-mentioned application for new license for transmission line 
project No. 1465 be and it is hereby dismissed without prejudice. 


Date of issuance: November 26, 1947. 


Order approving exhibit 
Brazos River Conservation and Reclamation District 
(Project No. 1490) 


November 25, 1947 





(1) On August 7, 1947, Brazos River Conservation and Reclamation District, 
licensee for project No. 1490, filed a revised exhibit K map (designated F. P. C, 
Nos. 1490-60 through 68), and 39 typewritten sheets of field notes to supersede 
exhibit K (F. P. C. Nos. 1490-1 through 19) ; 

The Commission finds that: 

2) Exhibit K.—Sheets 1 through 9 (F. P. C. Nos. 1490-60 through 68) en- 
titled “Map Showing the Project Boundary of Possum Kingdom Reservoir,” 
signed Brazos River Conservation and Reclamation District by R. D. Collins, gen- 
eral manager, and a set of typewritten field notes in 39 sheets entitled “Field 
Notes of Project Boundary of Possum Kingdom Reservoir,” and filed on August 
7, 1947, conforms to the Commission’s rules and regulations and should be 
approved as part of the license for project No. 1490, superseding exhibit K (F. P.C. 
Nos. 1490-1 through 19) entitled “Possum Kingdom Reservoir Area,” which was 
included in the license subject to filing a revised exhibit upon the completion 
of the project; 

It is ordered that: 

(3) The exhibit specified in paragraph (2) above as conforming to the Com- 
mission’s rules and regulations be and it is hereby approved as part of the license, 
and the exhibit described in the same paragraph as superseded be eliminated 
from the license, 


Date of issuance: November 26, 1947. 









Determination under section 24 of the Federal Power Act and finding of the 


Commission 
Land Withdrawn in Power Site Reserve No. 710, Reservoir Site Reserve No, 17 
and Power Site Classification No. 266 





(Docket No. DA-661-California—James M. Little) 


November 25, 1947 








(1) An application was filed ly James M. Little, of Perkeley, Calif., for 
restoration to mineral entry, requiring a determination under section 24 of 
the Federal Power Act with respect to the following described land only: 
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Mount Diablo meridian, California: ct 
T. 1 S., R. 15 EB., sec. 27, that part of the NE4SW% lying northeast 
of a diagonal line drawn from the northwest corner of the southeast 
corner ; 

(2) The land, which is near Moccasin Creek, a tributary of the Tuolumne 
River, is withdrawn in reservoir site reserve No. 17, dated June 8, 1926; and 
in power site classification No. 266, dated March 8, 1982; and.a portion of the 
land is also withdrawn in power site reserve No. 710, a transmission-line with- 
drawal dated August 22, 1919; 

(3) The Commission’s April 17, 1922, general determination is applicable to 
the portion of the land included in power site reserve No. 710. The land was 
withdrawn in reservoir site reserve No. 17 and in power site classification No. 
266 as a part of the proposed enlarged Don Pedro Reservoir on the Tuolumne 
River, one of the major units of the ultimate California State water plan for 
development of the water resources of the San Joaquin Basin. It now appears 
that the above-described land will not be needed in connection with the proposed 
new reservoir and that use of the land for other purposes will not affect ma- 
terially any possible future power development ; 

(4) The Geological Survey has reported that it has no objection to restora- 
tion to entry of the land for mining purposes under the provisions of section 24, 
of the Federal Power Act and recommends modification of reservoir site reserve 
No. 17 to permit approval of the application ; 

(5) The Governor of California was notified on January 28, 1947, of the 
filing of this application and, in response thereto, his legislative secretary, 
by letter dated February 19, 1947, forwarded a copy of a memorandum addressed 
to the Governor by the State director of public works recommending that no 
objection be made to restoration to entry of the land; 

The Commission determines that: 

(6) The value of the land in the NEYSW sec. 27, T. 1 S., R. 15 E., Mount 
Diablo meridian, California, will not be injured or destroyed for purposes of 
power development by location, entry, or selection under the public land laws, 
subject to valid existing rights-of-way, and subject to the provisions of section 
24 of the Federal Power Act ; 

The Commission finds that: 


(7) It has no objection to the modification of reservoir site reserve No. 17, 
dated June 8, 1926, to the extent necessary to permit restoration to entry of the 
land in the NE4SW*¥ sec. 27, T.1S., R. 15 E., Mount Diable meridian, California, 
Date of issuance: November 26, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
Kilshaw McHenry Irwin 
(Docket No. ID—1086) 
November 25, 1947 


It appears to the Commission that: 

On October 24, 1947, Kilshaw McHenry Irwin, 1000 Chestnut Street, Philadel- 
phia, Pa., filed an application pursuant to section 305 (b) of the Federal Power 
Act for authority to hold the following positions: 


Director__- Deepwater Light & Power Co. 
DCE: ccciaienaddsses _ Philadelphia Electric Power Co. 
Director The Susquehanna Electric Co. 
Director The Susquehanna Power Co. 
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The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

Applicant has made due showing, in the form and manner prescribed by this 
Commission, that neither public nor private interests will be adversely affected 
by his holding the positions described in the above paragraph pending further 
order of the Commission in regard thereto; 

And the Commission orders that: 

Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described above, subject to the provisions of 
part 45 of the Commission’s regulations under the Federal Power Act, and to 
the specific reservation of the right of the Commission to require said applicant 
to make further showing that neither public nor private interests will be ad- 
versely affected by his holding said positions. 


Date of Issuance: November 26, 1947. 


Order allowing supplemental rate schedules to take effect 


City of Detroit, Mich., and County of Wayne, Mich., v. Panhandle Eastern Pipe 
Line Co. and Michigan Gas Transmission Corp.; In the Matter of Panhandle 
Eastern Pipe Line Co., Michigan Gas Transmission Corp., and Illinois Natural 
Gas Co. 

(Docket Nos. G—-200, G—207) 


November 26, 1947 


On November 25, 1947, Panhandle Eastern Pipe Line Co. (Panhandle) filed with 
the Commission supplemental rate schedules designated by it as “Temporary 
Emergency Surcharge for Natural Gas Made Available by Displacement” to- 
gether with a request that such supplemental rate schedules be permitted to 
become effective as of December 1, 1947. 

The designations of presently effective rate schedules of Panhandle, which 
would be changed by the supplemental rate schedules filed November 25, 1947, 
together with the designations of such supplements are set forth in appendix A 
hereto and made a part hereof by reference. 

The purpose of the supplemental rate schedules is to pass on to Panhandle’s 
customers a pro-rata share of the increased cost of natural gas made available 
to such customers by displacement from the facilities of Texas Eastern Trans- 
mission Corp.’ This gas in the amount of 19,000 M. c. f. per day is made avail- 
able through the media of the Ohio Fuel Gas Co. and Kentucky Natural Gas 
Corp. 

In view of the critical shortage which will exist on the Panhandle system 
during the winter season 1947-48? it appears that good cause has been shown 
for permitting the aforesaid supplemental rate schedules to become effective 
as of December 1, 1947. 

Wherefore the Commission orders that: 

(A) The supplemental rate schedules filed by Panhandle on November 25, 
1947, and as designated in appendix A hereto, be and same hereby are allowed 
to take effect as of December 1, 1947. 

(B) The aforesaid rate schedules shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act. 


1See In the Matter of Texas Eastern Transmission Corporation, opinion No. 157, supra, 
p. 148, and accompanying order issued October 4, 1947. 

2 See opinion No. 161 and accompanying order issued November 25, 1947, supra, p. 1044, 
in the above-docketed matters. 
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(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, centract, or practice affecting 
such service or rate provided for in the above-designated rate schedules, nor 
shall this order be deemed as recognition of any claimed contractual right or 
obligation affecting or relating to such service or rate. 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now pend- 
ing or hereafter instituted by or against the applicants. 


Date of Issuance: November 26, 1947. 


APPENDIX A 


PANHANDLE EASTERN Pipe LINE COMPANY 


» #0, 


Supplement numbers assigned to surckarge supplements filed Nov. 25, 1947 


| SUP- |Po rate a 


Name of customer = sched- Name of customer ple 


ment | 
ule No 


To rate 
sched- 


Albion Gas Light Co., the Kentucky Natural Gas Corp-- 
American Gas Co., —_s q Kokomo Gas & Fuel Co ihe din 
Battle Creek Gas Co } § Lapel, Ind., town of. .......--..-- 
Bowling Green Gas Co___- 33 Louisburg Gas Co ; 
Central Illinois Blectric & Gas Lyng Natural Gas Co_. 

Co.. 5 Miami Pipe Line Co., 


Central Illinois Light Co Michigan Consolidaved Ga as Co. 
Central Illinois Public Service 


0. Michigan Gas Storage Co_--......-- 
Central Indiana Gas Co- nidepaiale ‘ Missouri Edison Co 


Missouri Power & Light Wi 
Missouri Utilities Co_--_.......-- 
—— States Natural Gas Co., Missouri Western Gas Co. -- 
b Montezuma, Ind., town of 
Central West Utility Co. Morton Municipal Gas Co. ‘ 
Citizens Gas Co- National Utilities Co. of Michigan 


Citizens Gas Co. of Hannibal. __-._- ) 23 Northern Indiana Public Service 
Citizens Gas Fuel C ; 


East Ohio Gas Co., 
Eastern Indiana Gas Co 
Fulton, Mo., city of 
Gas Service Co., the 


AMAA aaa a-istae 


Ohio Fuel Gas Co., The ane 
Ohio Gas Co... 

Pendleton Natural Gas Co-- 
Pittsboro, Ind., town of 

Pittsfield, Ill., city of-- 

Prairie Pipe Line Co aaedl 
Roachdale, Ind., town of... ....-- 
Roodhouse, Ill., city of 

Richmond Gas Corp. - - - 

Toledo Edison Co., The.- “a 
Western Ohio P ublie Service Co_-.. 
White Hall, Il., city of-- 


Greenfield Gas Co., Inc 

Illinois Power Co. 

Indiana Gas Distribution Corp-.- 
Indiana Gas & Water Co., Inc_- 


POW HWS Dae OD 


Indiana Ohio Public Service Co- 
Interstate Gas Co___..._-- 


onan 





Order supplementing order approving permanent connection for emergency use 
only 


Texas Electric Service Co., Texas Power & Light Co., Dallas Power & Light Co., 
and Southwestern Electric Service Co. 


(Docket No. IT-6077) 
November 28, 1947 


Upon consideration of the application in the form of a letter from the President 
of Texas Electric Service Co., filed November 14, 1947, requesting (1) in addi- 
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tion to the connection previously authorized, the authorization of a connection 
from the Riverview plant of Southwestern Public Service Co. to the Quanah 
switching station of West Texas Utilities Co., (2) the specification of Community 
Public Service Co. as party applicant participating equally with the other appli- 
cants in the exemption provided in paragraph (A) of the order of August 19, 
1947, and (3) extension of the period of authorization heretofore granted from 
November 1, 1948, to December 31, 1949; 

From the application and the record before the Commission it appears that: 

(a) The interconnection described in paragraph (e) and authorized in para- 
graph (A) of the order referred to above, cannot become available to the extent 
contemplated until early in 1949 by reason of delay in delivery of transformers 
and other necessary material. 

(b) The applicant proposes to alleviate this situation by utilizing an existing 
66-kilovolt connection from the Riverview plant of Southwestern Public Service 
through Childress to the Quanah switching station of West Texas Utilities. It 
is estimated that 15,000 to 18,000 kilowatts of capacity will thus be available 
from the Southwestern Public Service for the benefit of West Texas Utilities 
or Texas Electric Service after the installation at the Riverview plant, of a 
30,000-kilowatt unit, and of other required facilities. 

The Commission finds and determines that: 

(1) The interconnection proposed to be established will be a permanent con- 
nection within the meaning of section 202 (d) of the Act; 

(2) The maintenance and use of the proposed interconnection for emergency 
use only as hereinafter approved, until March 31, 1949, or as hereafter extended 
by order of this Commission, may serve the emergency needs of North Texas 
interconnected system and is desirable in the public interest as expressed in the 
Act; 

(3) The facilities owned and operated by Texas Electric Service Co., Texas 
Power & Light Co., Dallas Power & Light Co., and Southwestern Electric Service 
Co. may not include facilities for the transportation and sale at wholesale of 
electric energy in interstate commerce and accordingly said companies may 
not be public utilities within the meaning of section 201 of the Act; 

(4) Community Public Service Co. has heretofore been determined to be a 
public utility within the meaning of that term as used in the Act by order, among 
others, entered March 27, 1947, in docket No. IT-—6041, is interconnected with 
and partially dependent for its energy requirements, in that portion of its 
system located in Texas, upon Texas Electric Service Co. and Texas Power 
& Light Co. and its operations of that portion of its system may benefit from 
the utilization of the connection hereinafter authorized ; 

(5) Under the provisions of the Act no authorization from this Commission is 
required for Community Public Service Co. to participate in the utilization of 
the connection hereinafter authorized and its participation, directly or indirectly, 
in the benefits arising from the utilization of such connection will not affect its 
status under the Act; 

The Commission orders that: 

(A) The maintenance of the aforesaid permanent connection until March 31, 
1949, or such later date as the Commission may hereafter by order fix, for 
emergency use only, as the term “emergency” is defined in section 32.20 of the 
Commission’s Regulations under the Federal Power Act, is hereby approved, and 
shall not affect the status of the Texas Electric Service Co., Texas Power & 
Light Co., Dallas Power & Light Co., and Southwestern Electric Service Co. 
under the Act; 
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(B) Texas Electric Service Co. shall furnish without delay, maps, diagrams, 
plans, and other pertinent data providing. a more particular description of the 
location, capacity, and physical characteristics of the interconnection herein 
authorized; 

(C) Paragraphs (4) and (A) of the order of August 19, 1947, are modified by 
the substitution of March 31, 1949, for November 1, 1948, appearing therein, but 
in all other respects the aforesaid order as supplemented by the order of October 
1, 1947, remains in full force and effect. 


Date of issuance: December 1, 1947. 


Order authorizing issuance of promissory notes 
California Electric Power Co. 
(Docket No. IT-6099) 
November 28, 1947 


California Electric Power Co. (hereinafter applicant), having its principal 
business office at Riverside, Calif., filed an application on November 4, 1947, for 
an order pursuant to section 204 of the Federal Power Act authorizing the issu- 
ance of 10 promissory notes in the principal amount of $100,000 each to the 
Bank of America National Trust & Savings Association ; 

It appears to the Commission from said application and from the exhibits 
in dockets Nos. IT-5852 and IT-6060 incorporated by applicant by reference, 
that: 

(a) Applicant proposes to issue to the Bank of America National Trust & 
Savings Association 10 promissory notes in the principal amount of $100,000 each, 
bearing interest at a rate of 1 percent per annum in excess ©; the New York 
discount rate, for banks which are members of the Federal Reserve System, 
for 90-day commercial paper, in effect on the first day of January, April, July, 
and October of each year, as published by the Federal Reserve Bank of New 
York, provided, however, that the maximum rate of interest shall be 2% percent 
and the minimum 2 percent per annum. The notes are to be dated November 
30, 1947, and will mature at intervals of one year beginning January 18, 1948; 

(6) The purpose of the proposed issuance of promissory notes is to fund two 
presently outstanding notes of $500,000 principal amount each, issued to the 
Same payee, and maturing on November 30, 1947, the proceeds of which were 
used by applicant to pay in part the cost of extensions and improvements to its 
properties ; 

(c) Written notice of the aforesaid application has been given to the Arizona 
Corporation Commission, the Public Utilities Commission of the State of Cali- 
fornia, the Public Service Commission of Nevada, and to the Governors of each 
of those States. Reasonable notice of the application was also published in the 
Federal Register on November 11, 1947 (12 F. R. 7378), stating that any person 
desiring to be heard or to make any protest with reference to said application 
should file a petition or protest on or before December 24, 1947. No protest or 
petition or request to be heard in opposition to the granting of such application 
has been received ; 

(d) The Arizona Corporation Commission, by order dated October 31, 1947, and 
the Public Utilities Commission of the State of California, by order dated No- 
vember 4, 1947, have each authorized the issuance of the 10 promissory notes; 
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The Commission finds that: 

(1) Applicant, a corporation, is a public utility within the meaning of section 
204 of the Federal Power Act subject to the jurisdiction of the Commission as 
heretofore described and set out in the Commission’s order dated June 11, 1946, 
In the Matter of California Electric Power Company, docket No. IT-5991, 5 
F. P. C. 560; 

(2) The proposed issuance of promissory notes as described in paragraph (a), 
above, is an issuance of securities within the purview of section 204 of the Federal 
Power Act; 

(3) Applicant is not organized and operating in a State under the laws of 
which its security issues are regulated by a State commission within the meaning 
of section 204 (f) of the Federal Power Act, and the proposed issuance of secu- 
rities is, therefore, not exempt by virtue of that section from the requireménts 
of section 204 of the Act; 

(4) The proposed issuance of securities as hereinafter authorized and approved 
will be for a lawful object, within the corporate purposes of the applicant and 
compatible with the public interest, which is appropriate and consistent with the 
proper performance by the applicant of service as a public utility and which 
will not impair its ability to perform that service, and is reasonably appropriate 
for such purposes ; 

The Commission orders that: 

(A) The proposed issuance of promissory notes described in paragraph (¢@), 
above, upon the terms and conditions and for the purposes specified in the appli- 
cation be and the same hereby is authorized and approved, subject to the 
provisions of this order ; 

(B) This authorization shall expire unless the transactions hereby authorized 
are consummated within 60 days after the date of this order; 

(C) The foregoing authorization is without prejudice to the authority of this 
Commission or any other regulatory body with respect to rates, service, accounts, 
valuation, estimates, or determinations of cost, or any other matter whatsoever 
which may come before this Commission or any other regulatory body, and 
nothing in this order shall be construed as an acquiescence by this Commission 
in any estimate or determination of cost or any valuation of property claimed 
or asserted ; 

(D) Nothing in this order shall be construed to imply any guarantee or obli- 
gation on the part of the United States in respect to any securities to which this 
order relates. 


Date of issuance: November 28, 1947. 


Determination of emergency and granting of exemption for use of interconnections 
Arizona Edison Co., Ine. 
(Docket No. E-6107) 
November 28, 1947 


Arizona Edison Co., Inc. (hereinafter applicant) on November 24, 1947, filed an 
application for approval of permanent interconnections for emergency use only 
between its facilities and the facilities of Compania de Servicios Publicos de 
Agua Prieta, S. A. and between its facilities and the facilities of Alejandro 
Elias Cass at the international boundary, United States and Mexico, under and 
pursuant to section 202 (d) of the Federal Power Act; 
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It appears to the Commission that : 

(a) Applicant is a corporation organized and existing under the laws of the 
State of Arizona, having its principal business office at Phoenix, Ariz., engaged 
in the generation, transmission, distribution and sale of electric energy in the 
State of Arizona ; 

(b) Pursuant to an order dated October 29, 1946, modifying orders entered 
April 25, 1944, December 9, 1941, and February 25, 1936, Jn the Matter of Ari- 
zona Edison Company, Inc., docket No. IT-5331, the Commission authorized 
applicant to transmit electric energy from a point in the State of Arizona to a 
point on the international boundary line, United States and Mexico, adjacent to 
Agua Prieta, Mexico, and to deliver such energy to Compania de Servicios 
Publicos de Agua Prieta, 8. A. in an amount not in excess of 1,500,000 kilowatt- 
hours per year at a rate not to exceed 300 kilowatts. Such energy to be trans- 
mitted over the facilities authorized by the Presidential permit issued to appli- 
cant on December 9, 1941; 

(c) Pursuant to an order dated April 25, 1944, modifying orders entered July 
28, 1942, and February 25, 1936, In the Matter of Arizona Edison Company, Inc., 
docket No. IT-5029, the Commission authorized applicant to transmit electric 
energy from a point in the State of Arizona to a point on the international 
boundary line, United States and Mexico, between the town of Naco, Ariz., and 
the town of Naco, Sonora, Mexico, and to deliver such energy to Alejandro 
Elias Cass in an amount not in excess of 125,000 kilowatt-hours per year at a 
rate not to exceed 40 kilowatts. Such energy to be transmitted over facilities 
authorized by a Presidential permit issued to applicant on July 28, 1942; 

(7) Solely in an attempt to avoid the jurisdiction of the Federal Power 
Commission, applicant on November 1, 1947, served written notice on each of 
the companies referred to in paragraphs (b) and (c) above, to the effect that 
it was taking advantage of the terms of the contract between itself and each of 
the companies to terminate said contracts, and that upon expiration of thirty 
days from the date of delivery of the notices applicant would physically sever 
its connections with the companies and would no longer deliver and sell any 
electric energy to them; 

(e) The Mexican companies, referred to above, serve approximately 1,100 
eustomers in the towns of Agua Prieta and Naco, Mexico, and environs, and are 
entirely dependent upon applicant as the sole source of supply of electric energy. 
By letters dated November 19 and 20, 1947, the Mexican companies requested 
applicant to continue service on an emergency basis until such time as they 
shall have had an opportunity to install their own generating equipment, which 
time is indicated to be approximately December 31, 1948; 

The Commission finds and determines that: 

(1) If used for the exportations described in paragraphs (b) and (ec) above, 
the facilities involved would continue to be facilities subject to the jurisdiction 
of the Commission within section 201 of the Federal Power Act unless the ap- 
proval applied for is granted; 

(2) An emergency exists in the systems of Compania de Servicios Publicos de 
Agua Prieta, S. A. and Alejandro Elias Cass by reason of applicant’s notices 
of November 1, 1947, to terminate delivery and sale of electric energy to them 
and the fact that the Mexican companies presently have no other source of 
supply ; 

(3) The maintenance and use of the facilities referred to in paragraphs (b) 
and (c) above, and the exportation over such facilities of the amounts of electric 
power and energy indicated in paragraphs (b) and (c) above, until December 
$1, 1948, or the earlier termination of the emergency referred to. as hereinafter 
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approved, will serve the emergency needs of Compania de Servicios Publicos de 
Agua Prieta, S. A. and Alejandro Elias Cass and will be desirable in the public 
interest as expressed in the Federal Power Act; 

The Commission orders that: 

(A) The use and maintenance of the facilities authorized by the Presidential 
permit issued to applicant on December 9, 1941, and Presidential permit issued 
to applicant on July 28, 1942, and the exportation over said facilities of electric 
energy in the amount and at the rate set forth in paragraphs (b) and (c) above, 
for the emergency referred to in finding (1) above, is approved to December 31, 
1948, or the earlier termination of this emergency ; 

(B) The maintenance and use of the interconnections herein authorized from 
December 1, 1947, until December 31, 1948, shall not subject Arizona Edison Co., 
Inc., to the jurisdiction of this Commission as a public utility within the meaning 
of that term as used in the Federal Power Act; 

(C) Arizona Edison Co., Inc., on or before the 15th of each month shall report 
to the Commission the amounts of electric energy exported over each of the above 
interconnections during the preceding calendar month as well as such other in- 
formation as the Commission may from time to time require ; 

(D) Arizona Edison Co., Inc., shall notify the Commission promptly in the 
event the emergency herein referred to is terminated prior to December 31, 1948, 


Date of issuance: December 1, 1947. 





Order fixing date of hearing 
York County Gas Co. 
(Docket No. G-958) 
November 28, 1947 


Upon consideration of the petition filed October 8, 1947, by York County Gas 
Co. (petitioner) of York, Pa., for an order pursuant to section 7 (a) of the 
Natural Gas Act, directing the Manufacturers Light & Heat Co. (manufacturers) 
to establish additional physical connections and sell an additional daily volume 
of 250 M. c. f. of natural gas to it, as fully described in said petition on file with 
the Commission and open to public inspection, public notice thereof having been 
given, including publication in the Federal Register on October 23, 1947 (12 
F. R. 6917-6918) ; 

It appearing to the Commission that: 

(a) On October 10, 1947, a copy of the aforesaid petition was served upon 
Manufacturers ; 

(b) The issues presented by said petition and other pleadings herein include, 
among others, the following: 

(1) The nature of the service presently rendered by petitioner and the volumes 
of gas required for continuance of such service to each class of consumers; 

(2) The extent to which supplies of natural and manufactured gas are pres- 
ently available to petitioner ; 

(3) Whether such volumes of additional gas supply as may be required by 
petitioner can be supplied by Manufacturers; 

(4) Whether it is necessary and desirable in the public interest to direct 
Manufacturers to establish additional physical connections and to sell additionar 
volumes of natural gas to petitioner ; 
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(5) Whether an undue burden would be placed upon Manufacturers or its 
ability to render adequate service to its customers would be impaired, if Manu- 
facturers were directed and required to establish additional physical connec- 
tious of its facilities with and sell additional volumes of natural gas to petitioner ; 

(c) For a more detailed statement of facts and law asserted, interested persons ~ 
may refer to said petition and other pleadings filed in this proceeding, which 
may be inspected at the office of the Federal Power Commission, Washington, 
D.C. 

(d) The fixing of a date for hearing herein on less than the 15 days’ notice 
contemplated by the Commission's rules of practice and procedure is reasonable 
under the circumstances and good cause exists therefor ; 

The Commission orders that: 

(A) Pursuant to authority contained in and subject to the jurisdiction con- 
ferred upon the Federal Power Commission by sections 7 and 15 of the Natural 
Gas Act, as amended, and the Commission’s rules of practice and procedure 
(as amended June 16, 1947), a public hearing be held commencing on December 
11, 1947, at 10 o’ciock a. m. (e. s. t.) in room 215, Post Office Building, York, Pa., 
concerning the matters involved and the issues presented by the petition and 
other pleadings in this proceeding ; 

(B) Interested state commissions may participate as provided by rules 8 and 
87 (f) (18 C. F. R. 1.8 and 1.37 (f)) of said rules of practice and procedure. 
Date of issuance: December 1, 1947. 


Order authorizing amendment of license (major) 
Greenwood County, S. C. 
(Project No. 1267 
December 2, 1947 


(1) An application was filed March 13, 1948, by Greenwood County, S. C., 
licensee for major project No. 1267, for amendment of license to provide for the 
installation of flashboards on top of the spillway gates and impounding of water 
at times to a maximum elevation of 441.5 feet ; 

(2) By order dated February 18, 1947, the Commission ordered, among other 
things, that the said application be held in abeyance pending final construction of 
the fuse plug in accordance with the design shown on exhibit L (F. P. C. No. 1267- 
42); 

(3) The fuse plug was completed July 1, 1947, in accordance with the specified 
design. 

(4) The Chief of Engineers has approved the proposed method of operating the 
reservoir insofar as the interests of navigation are concerned. 

The Commission having considered the application and the project record, 
finds that: 

(5) The license, further amended as hereinafter provided, will not alter any 
of the basic facts upon which the license was issued, nor require public notice; 

(6) The power capacity of the project as modified under the amendment is in- 
creased from 4,360 to 5,850 horsepower and the annual charge under the license 
shall be based upon such power capacity ; 

It is ordered that: 

(7) The license for projcet No. 1267 be further amended to provide for— 

(a) Installation of flashboards and raising of the reservoir pool to a maximum 
elevation of 441.5 feet ; 
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(bv) Amendment of Article 19 of the license to read: 

Article 19.—(a) The maximum normal operating level of the reservoir shall 
be elevation 441.5 feet ; 

(b) The licensee shall reasonably operate the main spillway at Buzzards 
Roost Dam, up to its full controllable capacity, so that the water surface 
elevation shall not exceed 441.5 feet. In case the water surface exceeds 
441.5 feet the licensee shall continue to utilize the full controllable capacity 
of the spillway until the water surface elevation has receded to elevation 
441.5 feet ; 

(c) The fuse plug in the emergency spillway channel shall be breached 
when the level of the reservoir water surface reaches elevation 450 feet ; 

(c) Substitution of “441.5 feet” for “440 feet” in the sixth line of Article 20 of 
the license so that it shall read: 

Article 20.—The licensee shall cut and remove or destroy, to the satisfac- 
tion of the representative of the Commission, all brush and trees in that 
zone within and adjacent to the area to be submerged which is included be- 
tween the contour of elevation 420 feet above mean sea level, and a line 5 
feet horizontally from the outside of the contour 441.5 feet above mean sea 
level, and shall remove or destroy all flotable refuse or other material within 
said area to be submerged. The licensee shall also cut in such manner or 
so remove or destroy brush or trees within said area to be submerged that 
no part of such brush or trees shall project above said elevation 420 feet ; 

(d) Substitution of “5,850 horsepower” for “4,360 horsepower” in the eleventh 
line of article 24 of the licénse, upon which increased power capacity shall be 
based the annual charge under the license. 

Date of issuance: December 4, 1947. 


Order determining actual legitimate original cost and prescribing accounting 
therefor 


The Montana Power Co. 
(Project No. 1473) 
December 2, 1947 


The Commission, having under consideration the determination of the actual 
legitimate original cost of project No. 1473-Montana (Flint Creek), for which 
the Montana Power Co. is licensee under the Federal Power Act; 

It appears to the Commission that: 

(a) Project No. 1473-Montana (Flint Creek) was constructed prior to the 
issuance of license therefor under section 4 (d) of the Federal Power Act on 
September 3, 1940, effective July 1, 1938; 

(0) Licensee, pursuant to the provisions of the Act and the terms of the license, 
filed with the Commission a statement of claimed cost of the project, aggregating 
$453,166.60 as of July 1, 1938; and a statement of estimated accrued depreciation 
of the project property aggregating $109,160.04 as of said date; 

(c) Members of the Commission staff have examined the pertinent records 
and audited the accounts of the licensee, inspected the project property, and ques- 
tioned certain items of the claimed cost. The staff has not yet considered the 
matter of accrued depreciation of the project property ; 

(d) Upon authorization by the Comniission, conferences with respect to such 
questioned items were held in Putte, Mont., during August 1945 and September 
1946, between representatives of the licensee and members of the Commission 
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staff. After discussion of the questioned items, an understanding was reached 
whereby the claimed cost would be reduced by the amount of $67,490.65, as 
hereinafter detailed ; 

(e) Pursuant to the September 1946 conference, the licensee, on December 
17, 1946, filed a revised statement of claimed cost, showing the effect of the 
adjustments on the claimed cost, and classifying the remainder of $385,675.95 as 
of July 1, 1938, by electric plant accounts of the Commission’s uniform system 
of accounts for public utilities and licensees, effective January 1, 1937; 

The Commission, upon consideration of the project record, including the fore- 
going, finds and determines that: 

(1) The actual legitimate original cost of project No. 1473-Montana (Flint 
Creek) as of July 1, 1938, is $385,675.95, as shown in the following tabulation by 
prescribed electric plant accounts of the Commission’s uniform system of accounts 
referred to in paragraph (e) above: 

Account Amount 

Production plant: 

320 Land and land rights inh nial — , $36, 425. 51 

321 Structures and improvements___-_---_-.__-_-~ 30, 925. 68 

322 Reservoirs, dams, and waterways__-__- 253, 049. 51 

323 Waterwheels, turbines, and generators_- 7 33, 819. 45 
324 Accessory electric equipment ‘ siemaliascti 12, 749. 66 
325 Miscellaneous power plant equipment__-- did. 1, 866. 12 
$26 Roads, railroads, and bridges 


370, 380. 93 
Trausmission plant: 


348 Station equipment__.____ ~~ 4 si... 15,206: 02 


Total project cost__- . cll eth al a 


(2) The net reduction of $67,490.65 in the claimed cost is comprised of the 
amount of $62,780.66, for which no book adjustment is required, and the amount 
of $4,709.99 ; representing credit adjustments to the project plant accounts. In 
addition, the project plant accounts should be adjusted by a charge for unre- 
corded claimed costs allowed in the amount of $8,414.17, making a net debit 
adjustment of the project plant accounts of $3,704.18, which is to be disposed of 
in the following manner : 


Revisions of claimed cost: 
Not requiring book adjustment: 

Unsupported percentage overhead charges___-- $39, 223. 
Interest during construction on claimed costs not allowed_. _1, 920. 
Excess estimated cost of water rights_________- she aheattaianens 3, 500. 
Excess estimated cost of barn at damsite 450. 

300. 

15, 250. 

Cost of valve house not constructed until after July 1,1938_. 1,016. 
Excess estimated cost of tailrace__..__._.__._--------_--_ 1, 120. 


62, 780. 
Requiring book adjustment: 
Debit Account 100.1, electric plant in service (nonproject 
transmission plant), representing engineering costs appli- 
eable to nonproject power lines from project to Silver 
663. 


802642—49 71 
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Revisions of claimed cost—Continued 
Requiring book adjustment—Continued 
Debit Account 250, reserve for depreciation of electric 
plant: 
Cost of dismantling old flume $3, 046. 16 
Cost of powerhouse crane removed 
—————_ $4,046. 16 


Total adjustments to claimed project cost__.__._.__._. 67, 490. 65 


Adjustments to reflect difference between recorded cost and claimed cost: 
Credit Account 100.5, electric plant acquisition Adjustments, 
representing costs claimed and allowed but not recorded____ ($8, 414.17) 


Wherefore, the Commission orders that: 

(A) The provisions of sections 4.22 and 4.23 of the regulations under the Fed- 
eral Power Act, effective July 1, 1947, be and they are hereby waived for the 
purpose of this determination ; 

(B) The Montana Power Co., as licensee for project No. 1473—Montana (Flint 
Creek), establish and maintain control accounts commencing with a total debit 
balance of $385,675.95 as the actual legitimate original cost of the project as of 
July 1, 1938; 

(C) Licensee establish and maintain subsidiary or detailed plant accounts 
substantiating all entries in such control accounts in accordance with the provi- 
sions of the Commission’s uniform system of accounts referred to in paragraph 
(€) above; 

(D) Insofar as it has not already done so, the licensee adjust its project plant 
accounts in accordance with the foregoing by disposing of the net amount of 
$3,704.18 as described in paragraph (2), above; 

(E) The matter of accrued depreciation on the project property as of July 1, 
1938, be, and it is, reserved for future determination ; 

(F) Within 90 days after service of this order, the licensee comply with the 
foregoing and execute and submit to the Commission F. P. C. Form No, 7 show- 
ing such compliance. 

Date of issuance: December 3, 1947. 


Order accepting surrender of license (transmission line) 
Mountain City Improvement Association 
(Project No. 1483) 

December 2, 1947 


(1) On January 20, 1947, Idaho Power Co., of Boise, Idaho, filed an applica- 
tion in behalf of Mountain City Improvement Association, licensee of record for 
transmission line project No. 1483, for surrender of license for the line; 

(2) The license was issued to Mountain City Improvement Association, of 
Mountain City, Nev., on April 12, 1939, for a period of 20 years, and covered a 
2,300-volt single-phase transmission line extending from a connection with the 
66,000-volt Thousand Springs-Jarbridge-Mountain City transmission line of Idaho 
Power Co. (under license as project No. 1252), north to the village of Mountain 
City, Nev., for a distance of 2.41 miles, of which 1.85 miles are on lands of the 
United States within Humboldt National Forest ; 
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(3) In July of 1946; the licensee informed the Commission that as of April 1, 
1946, it had sold the line to Idaho Power Co., wliereupon the Commission advised 
the licensee that a re-examination by the Commission's staff of the function 
served by the line indicated that the line was not a primary line within the mean- 
ing of section 3 (11) of the Federal Power Act and the licensee should apply for 
surrender of license for the line. At the same time, the Commission advised 
Idaho Power Co. to apply to the Forest Service for continued authority to occupy 
the lands of the United States involved ; 

(4) All Commission efforts to secure the application for surrender from the 
licensee. having failed, the Commission suggested that Idaho Power Co. apply 
for surrender in behalf of the licensee. In so doing, Idaho Power Co. secured 
and returned the licensee’s copy of the license instrument, has paid the annual 
charges and penalties owing under the license up to April 1, 1946, the date of 
its acquisition of the line, and, by letter dated October 31, 1947, advised that it 
has secured a Forest Service permit for the line, effective as of October 10, 1947; 

Upon consideration of the source of energy transmitted over and the function 
served by the line, the Commission finds that: 

(5) The line is not part of a project within the meaning of section 3 (11) of 
the Federal Power Act and, therefore, is not within the licensing authority of 
the Commission, and the application for surrender of license should be accepted. 

It is ordered that: 

(6) The afore-mentioned application fer surrender of license for transmission 
line project No. 1483 be and it is hereby accepted, effective as of October 10, 1947, 
and subject to the payment of annual charges and penalties, if any, through 
Octeber 9, 1947. 


Date of issue: December 3, 1947. 


Order denying application for determination under section 24 of the Federal 
Power Act 


Lands Withdrawn in Project No. 108 
(Decket No. DA-2-Wisconsin—Chester Dunlap) 
December 2, 1947 


(1) Application has been filed on April 21, 1947, by Chester Dunlap, of Hayward, 
Wis., for a determination under section 24 of the Federal Power Act for home- 
stead purposes with respect to the S1‘4Z4NW'‘4 section 11 and the NWY4NE4 
section 23, T. 40 N., R. 7 W., Fourth Principal meridian, Wisconsin ; 

(2) The NWY4SWYNW section 11 and the entire NWYNE% section 23 
were withdrawn pursuant to the filing of application for license for project No. 
108. However, the SEYNW section 11 is not included in the withdrawal 
because it had previously been patented to the State of Wisconsin under the 
Swamp Land Act and accordingly, a determination under section 24 of the act 
would not be appropriate. The maximum water level of the Chippewa reservoir 
of project No. 108 is 1,315 feet above sea level and when the water surface of the 
reservoir is raised to that height there would remain but 2 acres in the NW14NE4 
section 23 that would not be subject to inundation. 

The Commission finds that: 

(83) A determination that the value of the affeeted portions of the lands 
described in paragraph (1) above will not be injured or destroved for purposes 
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of power development by location, entry, or selection under the publie land laws 
is not justified ; 


It is ordered that: 


(4) The afore-mentioned application for determination be and it is hereby 
denied. 


Date of issuance: December 3, 1947. 


Determination under section 24 of the Federal Power Act 


Lands Withdrawn in Power Site Reserve No. 88 and Power Site Classifieation 
No. 183 


(Docket No. DA-672-California—Don R. Ritchie, et al.) 
December 2, 1947 


(1) Application has been filed on February 26, 1947, by Don. R. Ritchie, of 
Nevada City, Calif., in behalf of a servicemen’s and veterans’ group, for restora- 
tion under section 24 of the Federal Power Act with respect to the N% of see- 
tion 24, T. 17 N., R. 8 E., Mount Diablo meridian, California ; 

(2) The SWYNE\ of section 24 is patented and accordingly a determination 
under section 24 of the Act would not be appropriate. The N144NE\, and the 
NW of section 24 are withdrawn in power site Reserve No. 88 approved De- 
cember 20, 1909, and the SE44NE% of the section is inelnded in power site 
classification No. 183 approved July 9, 1927; 

(3) The lands are crossed by the South Fork Yuba River and, according to 
the Geological Survey, are situated between the Norton and Jones Bar reser- 
voirs proposed for debris storage purposes. However, the lands in question are 
shown on the topographic map to be above and beyond the 1,600-foot contour 
and thus would not be affected by construction of the proposed Jones Bar dam 
which would flood lands up to the 1,261-foot contour ; 

(4) Restoration of the lands would not involve any existing power projects, 
and apparently it is not planned to develop power in the vicinity in the near 
future, and use of the lands as proposed in the application for restoration would 
not injure materially their power value; 

It is determined that: 

(5) The value of the SEYNEY, NY%NEM, and NW% of section 24, T. 17 N., 
R. 8 E., Mount Diablo meridian, California, will not be injured or destroyed for 
purposes of power development by location, entry, or selection under the public 
land laws, subject to the provisions of section 24 of the Federal Power Act. 
Date of issuance: December 8, 1947. 


Order granting request for withdrawal of application 
Lands Withdrawn in Power Site Classification No. 178 
(Docket No. DA-685-California—John Glennan) 
December 2, 1947 


(1) An application was filed August 6, 1947, by John Gilennan, of Sacramento, 
Calif., for restoration to mineral entry of certain lands withdrawn in power site 
classification No. 178, dated May 6, 1927, requiring a determination under sec- 
tion 24 of the Federal Power Act; 
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(2) By letter dated October 27, 1947, applicant informed the Commission 
that he has found that the lands in which he-is interested are owned by a cor- 
poration and were inaccurately described in his application, and requested with- 
drawal of his application ; 

It is ordered that: 

(3) The request for withdrawal of the aforesaid application be and it is hereby 
granted. 


Date of issuance: December 3, 1947. 
4 


Partial vacation of withdrawal of lands under section 24 of the Federal Water 
Power Act 


Lands Withdrawn in Project No. 5 
December 2, 1947 


(1) Under the provisions of section 24 of the Federal Water Power Act and 
pursuant to the filing on January 26, 1921, by Rocky Mountain Power Co. (now 
the Montana Power Co.), for license for project No. 5, known as the Kerr Project, 
the following lands, among other lands, were reserved from entry, location, or 
other disposal under the public laws of the United States until otherwise directed 
by the Commission or by Congress: 

Principal Meridian, Montana: 
T. 22 N., R. 19 W.: Sec. 6, NIGNEYSEY; 
Tt. BN. B. ws 
Sec. 7, SEY4ANW44; 
Sec. 15, NW14NE\%; 
Sec. 18, SEYSW%4; 
Sec. 19, SE4ZNEY, ; 
. 24N., R.19 W.: Sec. 9, NEIZGNEY, WYSE; 
’, 25 N., R. 19 W.: See. 8, lot 2; 
. 22 N., R. 20 W.: 
Sec. 4, SWY4SE%4. W%SEYUSEY,; 
Sec. 5, SEY4SWY ; 
Sec. 8, NWYNW%4; 
Sec. 17, EA NWY, ; 
> } oS & 
Sec. 3, SW14Z4NEYSE'%, NWYSEY%, W%SEU“SEY ; 
Sec. 10, NWY4SE4NE\Y, NWY%SWi; 
. 24N., R. 20 W.: 
Sec. 7, SE4SEY, ; 
Sec. 17, W14ANWY,; 
Sec. 33, NEYSEY,; 
. 24N., R. 21 W.: 
Sec. 183, SWYNWY,; 
Sec. 26, SE4NW4SWY ; 
Sec. 27, SE4SEY,; 
Sec. 33, lot 3, N14N%SBY ; 
Sec. 34, NWYNE,. SEYNWY,:; 


(2) The license for project No. 5, by amendment No. 10, executed September 11, 
1947, was amended to incorporate in the license revised maps showing the project 
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boundary so located as to exclude the above-described lands along the shore of 
the lake and the section of the river below the outlet of the lake as not being 
necessary for the project; 

(3) The Bureau of Land Management has requested the Commission to con- 
sider the vacation of the afore-mentioned withdrawal for project No. 5 with respect 
to the lands under consideration in order that the Bureau might contemplate the 
exchange of certain lands, applications for which have been pending for some 
time; 

(4) The lands lie above and beyond the contour elevation 2,893 feet, the project 
boundary, thereby serving no useful purpose by their reservation ; 

The Commission, having considered the project record and all pertinent data, 
finds that: 

(5) The power withdrawal under section 24 of the Federal Water Power Act 
pertaining to the above-described lands is no longer necessary under the 
circumstances ; 

It is ordered that: 

(6) The power withdrawal of the above-described lands under the provisions 
of section 24 of the Federal Water Power Act pursuant to the filing of appli- 
cation for license for project No. 5 be and it is hereby vacated. 


Date of issuance: December 4, 1947. 
i 


Order providing for emergency delivery of natural gas to Waynesburg Home 
Gas Co. 


Texas Eastern Transmission Corp. 
(Docket No. G—-880) 


December 2, 1947 





Upon consideration of the verified application filed by Waynesburg Home Gas 
Co. (Waynesburg) under date of November 18, 1947, for an order requiring 
the emergency delivery of 700,000 cubic feet of natural gas per day by Texas 
Eastern Transmission Corp. (Texas Eastern) from the 5,000,000 cubic feet per 
day reserved by the Commission for emergency disposition during the period 
December 1, 1947, to April 30, 1948, inclusive, pursuant to our opinion and para- 
graph (K) of the accompanying order of October 10, 1947, supra, p. 148; and 

It appearing to the Commission that: 

(a) Waynesburg owns, operates, and maintains a natural-gas distribution 
system in Waynesburg, Greene County, Pa., serving more than 2,000 domestic 
consumers whose estimated requirements for the coming winter are in excess 
of 1,500,000 cubic feet per day, such requirements being substantially greater 
than daily requirements for the winter season of 1946-47 ; 

(b) Waynesburg is urgently in need of an additional supply of natural gas 
for the coming winter since its supply from local production is substantially 
reduced by reason of the depletion of local wells. Adequate emergency deliv- 
eries of natural gas by Equitable Gas Co. cannot be assured to the extent re- 
quired because of heavy demands on Equitable’s system in serving its regular 
customers. Equitable by letter to the Commission dated November 12, 1947, 
urges that the Commission grant Waynesburg’s request for an emergency supply 
of gas from Texas Bastern; 
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The Commission finds that: 

Waynesburg Home Gas Co. is urgently in_ need of an emergency supply of 
gas to meet its domestic consumer requirements during the period from De- 
cember 1, 1947, to and including April 30, 1948, and the public interest requires 
that 700,000 cubic feet per day be delivered by Texas Eastern for such period 
from the emergency reserve established by our opinion and paragraph (K) of 
the accompanying order dated October 10, 1947, supra; 

The Commission orders that: 

(A) Texas Eastern Transmission Corp. establish a connection with existing 
facilities of Waynesburg Home Gas Co. and deliver 700,000 cubic feet of natural 
gas per day to commence as soon after December 1, 1947, as necessary con- 
nections may be installed, and continuing through April 30, 1948, at rates and 
charges not to exceed prevailing rates and charges established by rate sched- 
ules on file with this Commission for deliveries by Texas Eastern in the Appa- 
lachian area, such daily deliveries to be made out of the emergency reserve 
of 5,000,000 cubic feet per day established under our opinion and the accom- 
panying order dated October 10, 1947; 

(B) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now pend- 
ing, or hereafter instituted, by or against Texas Eastern Transmission Corp. 
or the applicant, Waynesburg Home Gas Co. 

Date of issuance: December 2, 1947. 


Finding upon application for status determination 
Sinclair Prairie Oil Co. 
(Docket No. G-948) 
December 2, 1947 


On September 3, 1947, Sinclair Prairie Oil Co., a Maine corporation, with its 
principal operating office in Tulsa, Okla., filed a petition for a status determina- 
tion and a declaratory order that it will not be a “natural-gas company” within 
the meaning of the Natural Gas Act by reason of the execution and performance 
of certain proposed natural gas sale and purchase contracts. 

Petitioner states that it is negotiating with Colorado Interstate Gas Co. for 
the sale by petitioner to Colorado Interstate of all of the natural gas to be produced 
by petitioner from dedicated oil and gas leases owned wholly by it, or owned 
by it in partnership with unaffiliated third parties, in the Hugoton gas field in 
Kansas. The gas so produced and sold will be utilized by Colorado Interstate 
for its pipe-line project for which a certificate of public convenience and necessity 
was issued by the Commission in its order of May 23, 1947, in docket No. G—837, 
In the Matter of Colorado Interstate Gas Company. Petitioner states that if 
formal written contracts result from such negotiations, petitioner will sell and 
deliver natural gas so produced to Colorado Interstate at the well-mouth, and 
such sales will not include any gas purchased by petitioner from others. 

In docket No. G—197, In the Matter of Sinclair Prairie Oil Company, the Com- 
mission in its order of July 8, 1941, found that this petitioner, by reason of the 
operations then engaged in by it, was not a “natural-gas company” within the 
meaning of the Natural Gas Act and hence not subject to the general orders, 
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rules and regulations of the Commission applicable solely to natural-gas com- 
panies. 

It appears from the statements in the petition and from the record in docket 
No. G-—837, referred to above, that the price to be received by petitioner for 
natural gas sold to Colorado Interstate under the proposed contracts is the same 
price which Colorado Interstate will pay to its other suppliers in the Hugoton 
gas field in Kansas, and such price is substantially the same as that provided in 
a number of recent contracts under which pipe-line companies purchase natural 
gas produced in that field. 

Upon the facts presented, it appears that upon execution and performance of 
the proposed contracts by the petitioner its operations in the production and 
sale of natural gas will not be changed from those activities in which it presently 
is engaged, and the Commission should continue in full force and effect its order 
of July 8, 1941, in docket No. G-197 in which this petitioner was found not to be 
a “natural-gas company” within the meaning of the Natural Gas Act; 

The Commission, therefore, finds that: 

In the proposed operations described in the petition filed herein, petitioner, Sin- 
clair Prairie Oil Co., will not be construed to be a “natural-gas company” within 
the meaning of the Natural Gas Act. 

Commissioner Draper dissenting for the reasons set out in his dissent in the 
adoption of Order No. 139 in docket No. R-106 (12 F. R. 5585). 


Date of issuance: December 8, 1947. 


Order allowing rate schedule to take effect 
Cincinnati Gas and Dlectrie Co. 
December 2, 1947 


Upon consideration of the application filed by Cincinnati Gas and Electric 
Company requesting that the following rate schedule be allowed to take effect 
as of July 21, 1947: 

Rate schedule 
designaiton 


Ls dis sepcealac sina aagaidiim annie ea llicinhaonenetiae F. P. C. No. 11-G 


Name of company: 
Cincinnati Gas & Electric Co 





The Commission orders that: 
(A) The aforesaid rate schedule be and it is hereby allowed to take effect as 
of July 21, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act; nor shall it be construed as 
constituting approval by this Commission of any service, rate, charge, classifi- 
cation, or any rule, regulation, contract or practice affecting such service or rate 
provided for in the above-described rate schedule, nor shall this order be deemed 
as recognition of any claimed contractual right or obligation affecting or relating 
to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, 
or hereafter instituted, by or against the applicant. 

Date of issuance: December 8, 1947. 
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Order allowing rate schedule to take effect 
Kansas-Nebraska Natural-Gas Co., Inc. 
December 2, 1947 


Upon consideration of the application filed by the company named herein 
requesting that its rate schedule designated below, providing for a clarification 
of service provisions, be allowed to take effect as of October 1, 1947: 


Name of company: Rate schedule designation 
First revised sheet No. 4 to 
F. P. C. gas schedules. 


The Commission orders that: 

(A) The aforesaid rate schedule be and it hereby is allowed to take effect as 
of October 1, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classfication, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above-designated rate schedule, nor shall this 
order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, 
or hereafter instituted, by or against the applicant. 


Date of issuance: December 3, 1947. 


Order allowing rate schedules to take effect 
New York State Natural Gas Corp. 
December 2, 1947 


Upon consideration of the application filed by the company named herein 
requesting that its rate schedules designated below, providing by their terms 
for a temporary arrangement whereby the volume of gas deliverable to United 
Natural will be delivered to Iroquis Gas Corp., be allowed to take effect as of 
November 1, 1947: 


Name of company: Rate schedule designation 
New York State Natural Gas Corp___.._._. Supplement No. 3 to Supplement 
No. 1, to F. P. C. No. 28. 
F. P. ©. No. 34. 


The Commission orders that: 

(A) The aforesaid rate schedules be and they hereby are allowed to take effect 
as of November 1, 1947; 

(B) The aforesaid rate schedules shall be deemed to have been filed and pub- 
lished in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, charge, 
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classification, or any rule, regulation, contract, or practice affecting such service 
or rate provided for in the above designated rate schedules, nor shall this order 
be deemed as recognition of any claimed contractual right or obligation affecting 
or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now pend- 
ing or hereafter instituted by or against the applicant. 

Date of issuance: December 3, 1947. 


Order allowing rate schedules to take effect 


Panhandle Eastern Pipe Line Co. 































December 2, 1947 





Upon consideration of the application filed by the company named herein 
requesting that its rate schedules designated below, providing by their terms 
for the termination by applicant of sale of gas to Northern Indiana Public 
Service Co. for resale to Indiana Gas & Water Co. and providing for the sale of 
gas by applicant to Indiana Gas & Water Co., be allowed to take effect as of 
November 11, 1947: 





Name of company: Rate schedule designation 
Panhandle Eastern Pipe Line Co_.__._ Supplement No. 9 to F. P. C. No. 83; 
supplement No. 12 to F. P. C. No. 88. 

The Commission orders that: 

(A) The aforesaid rate schedules be and they are hereby allowed to take 
effect as of November 11, 1947; 

(B) The aforesaid rate schedules shall be deemed to have been filed and 
published in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above-designated rate schedules, nor shall this 
order be deemed as recognition of any claimed contractual right or obligation 
affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, 
or hereafter instituted, by or against the applicant. 


Date of issuance: December 3, 1947. 


Order authorizing and approving issuance of bonds 
Telluride Power Co. 
(Docket No. E-6100) 
December 3, 1947 





Telluride Power Co. (applicant), a corporation organized and existing under 
the laws of the State of Delaware, duly authorized to conduct business operations 
in the State of Utah, wherein all its properties are situated, having its principal 
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business office in Salt Lake City, Utah, filed application on November 6, 1947, 
and amendment thereto November 26, 1947, for an order pursuant to section 19 
of the Federal Power Act (Act) authorizing it to issue $1,250,000 principal amount 
of first-mortgage bonds to be dated September 1, 1947, and to mature September 1, 
1972, with interest at the rate of 3% percent per annum; 

It appears to the Commission that: 

(a) The bonds for which authorization is sought are proposed to be sold 
privately to seven institutional purchasers at 100 percent of the principal amount 
thereof plus accrued interest thereon to date of delivery and are to be secured by 
mortgage trust indenture dated January 1, 1937, as supplemented and modified 
by supplemental indenture to be dated as of September 1, 1947, to Walker Bank & 
Trust Co.; 

(b) Applicant proposes to use the proceeds arising from the issuance and sale 
of the bonds referred to above to retire its outstanding 6-percent first- and 
refunding-mortgage bonds, pay short-term bank loans, and to finance part of its 
construction program presently in progress ; 

(c) Applicant has agreed to pay a fee of $15,000 to Kidder, Peabody & Co. and 
Mitchum, Tully & Co. for services rendered in connection with the sale of the 
proposed issue of bonds: 

(d) The total expense, exclusive of the fee referred to in paragraph (c), 
above, associated with the issuance of the proposed bonds is estimated by 
applicant in the sum of $15,000; 

(e) Written notice of this application has been given to the Public Service 
Commission of Utah and to the Governor of that State. Notice of the applica- 
tion was also published on the 14th of November 1947, in the Federal Register 
(vol. 12, p. 7607) stating that any person desiring to be heard or to make any 
protest with reference to the application should file a petition or protest on or 
before November 27, 1947. No petition, protest or request to be heard in opposi- 
tion to the granting of such application has been received ; 

The Commission finds that: 

(1) Applicant, a corporation, is a licensee under the Federal Power Act and 
subject to the jurisdiction of the Commission within the provisions of the act; 

(2) Applicant is a public-service corporation and owns and operates a licensed 
project and develops, transmits and distributes power for sale or use in public 
service in a State which has not authorized and empowered a commission or 
other agency or agencies within said State to regulate and control the amount 
or character of securities to be issued by applicant; 

(3) The issuance of the proposed bonds will constitute an issuance of securi- 
ties subject to regulation under section 19 of the act and part 34 of the Commis- 
sion’s Rules of Practice and Regulations effective June 1, 1938; 

(4) The proposed issuance of bonds will enable applicant to retire its out- 
standing bonds, short-term bank loans and to continue with its construction 
program presently in progress ; 

(5) The fee of $15,000 to be paid for services in connection with the sale of 
the proposed bonds does not appear unreasonable ; 

(6) The proposed issuance of securities as hereinafter authorized and ap- 
proved will be for a lawful object, within the corporate purposes of financing 
and conducting the business of the applicant and compatible with the public 
interest, which is appropriate for and consistent with the proper performance 


by the applicant of service as a public-service corporation and will not impair 
its ability to perform that service, and is reasonably appropriate for such 
purposes ; 
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The Commission orders that: 

(A) The proposed issuance of first-mortgage bonds, referred to above, upon 
the terms and conditions and for the purposes specified in the application as 
amended, be and the same hereby is authorized and approved, subject to the 
provisions of this order; 

(B) The foregoing authorization is without prejudice to the authority of this 
Commission or any other regulatory body with respect to the rates, service, 
accounts, valuation, estimates, or determination of costs, or any matter what- 
soever which may come before this Commission or any other regulatory body, 
and nothing in this order shall be construed as an acquiescence by this Com- 
mission in any estimate or determination of cost or any valuation of property 
claimed or asserted ; 

(C) Nothing in this order shall be construed to imply any guarantee or obliga- 
tion on the part of the United States in respect to any securities to which this 
order relates. 

Date of issuance: December 3, 1947. 


Order supplementing order approving maintenance of permanent connection for 


emergency use only 
Columbus & Southern Ohio Electric Co. 
(Docket No. I'T-5984) 
December 9, 1947 


Upon consideration of the order entered June 11, 1946, for emergency use 
only, of an interconnection between its facilities and those of The Ohio Power 
Co. (Ohio Power) near Lancaster, Ohio, wherein it was ordered that the connect- 
ing switch should be kept open at all times except during emergencies, and the 
application filed December 3, 1947, by Columbus & Southern Ohio Electric Co. 
(applicant) requesting authority to use the interconnection by closing the con- 
necting switch, thereby permitting interchange of power between the electric 
systems of applicant and Ohio Power, in synchronous operation, until such time 
as applicant through the installation of required equipment, presently in progress 
and on order, will be enabled to carry adequately its increasing load require- 
ments; 

It appears that: 

(a) The applicant has been obliged to operate all the available generating 
equipment at, and frequently above, normal rated capacity without any “spinning 
reserve” to meet its load requirements by reason of unavailability of additional 
generating equipment during the war period, protracted delays in delivery of 
such equipment since the end of the war and continuing increase in the volume 
of electric energy required to meet demands for service on its system. These 
increased and constantly increasing demands upon applicant for service have 
prevented adherence to its program of required normal maintenance of equip- 
ment to insure safety and continuity of service and minimize curtailment of 
service; 

(b) The proposed use of the interconnection will tend to improve and safe- 
guard the service rendered by each company and will permit improved mainte- 
nance of facilities to the advantage of. both companies ; 

(c) The demands for service on the applicant’s system are increasing due to 
increased consumption of energy by its present customers and required extension 
of service to new customers, 
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(d) The installation of additional equipment in its Walnut Station to become 
available for service during the first half of.1948, will increase the capacity 
about 20,000 kilowatts and the installation of an additional unit in the Picway 
Station is expected to further increase system capacity by 30,000 kilowatts during 
the last half of 1948; 

(e) Ohio Power concurs in the proposed plan, set forth above, to meet the 
existing situation and to improve the service of each company ; 

The Commission finds and determines that: 

The maintenance and use of the interconnection as hereinafter approved, until 
December 31, 1948, will serve the emergency needs of applicant and be desirable 
in the public interest, as expressed in the act; 

The Commission orders that the order of June 11, 1946, be and the same is 
hereby amended by terminating paragraphs (A), (B), and (C) thereof and 
substituting therefor the following: 

(A) The maintenance and operation of the aforesaid permanent connection 
until December 31, 1948, for emergency use is hereby approved and shall not 
affect the status of the applicant under the act; 

(B) The operation herein authorized may include operation with the connect- 
ing switch closed until December 31, 1948; 

(C) Applicant shall report to the Commission on or before the 15th of each 
month the amounts of electric energy, through such interconnection, received by 
the applicant and delivered by the applicant during the preceding calendar 
month and such other information as the Commission may from time to time 



























require. 
Date of issuanec: December 8 1947. 









Order authorizing and approving issuance and renewal of promissory notes 


Community Public Service Co. 






(Docket No. E-6106) 






December 9, 1947 












Community Public Service Co. (applicant), a corporation having its principal 
business office at Fort Worth, Tex., filed its application on November 24, 1947, 
for an order pursuant to section 204 of the Federal Power Act (act) authorizing 
it to issue from time to time to and including April 30, 1948, promissory notes 
in the face amount of $400,000, to mature not more than twelve months from 
dates of issuance, and to bear interest at the rate of 114 percent per annum; and 
to renew four promissory notes in the aggregate face amount of $900,000, matur- 
ing respectively. one on December 10, 1947, two on January 6, 1948, and one on 
January 28, 1948, and bearing interest at the rate of 144 percent per annum; 

It appears to the Commission that: 

(a) Prior to the Commission's order entered October 29, 1947, In the Matter of 
Community Public Service Company, docket No. TT-6092, supra, p. 990, applieant 
had outstanding the following promissory notes which pursuant to the provisions 
of section 204 (e) of the act required no prior approval or authorization for 













their issuance: 

(1) Promissory note in the face amount of $300,000, issued on August 12, 1947, 
to the Fort Worth National Bank of Fort Worth, Tex., maturing 120 days from 
date of issuance and bearing interest at the rate of 144 percent per annum; 
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(2) Promissory note in the face amount of $150,000, issued on October 8, 1947, 
to Continental National Bank of Fort Worth, Tex., maturing 90 days from date 
of issuance, and bearing interest at the rate of 144 percent per annum; 

(3) Promissory note in the face amount of $150,000, issued on October 8, 1947, 
to the First National Bank of Fort Worth, Tex., maturing 90 days from date of 
issuance and bearing interest at the rate of 1144 percent per annum; ) 

(b) By the Commission’s order of October 29, 1947, applicant was authorized 
to issue from time to time to and including December 31, 1947, additional prom- 
issory notes in the face amount of $500,000, to mature not more than twelve 
months from dates of issuance and to bear interest at the rate of 1% percent 
per annum; 

(c) Pursuant to the provisions of the order of October 29, 1947, applicant is- 
sued on October 30, 1947, a promissory note in the face amount of $300,000, to 
the First National Bank of Fort Worth, Tex., to mature 90 days from date of 
issuance, and to bear interest at the rate of 14% percent per annum, and thus 
leaving a balance of $200,000, of promissory notes to be issued by not later than 
December 31, 1947, in accordance with the above order ; 

(d) Applicant proposes to issue, from time to time to and including April 30, 
1948, promissory notes in addition to those mentioned above, in the face amount 
of $400,000, to mature not later than twelve months from dates of issuance, and 
to bear interest at the rate of 144 percent per annum; 

(e) Applicant also proposes to renew from the dates of maturity for the pe- 
riods specified therein the respective promissory notes described in paragraphs 
(a) and (c) above; 

(f) Since the issuance of the additional promissory notes in the face amount 
of $400,000, and the renewal of the notes described in paragraphs (a) and (¢) 
above, and the aggregate amount of all notes issued and to be issued exceed the 
exemption provided in section 204 (e) of the act, applicant seeks authorization 
to issue promissory notes in the face amount of $400,000, described in paragraph 
(ad) above, and to renew the promissory notes described in paragraphs (a) and 
(c). above; 

(9g) No underwriter’s commissions or finder’s fees will be incurred or paid in 
connection with the proposed issue and renewal of notes ; 

(h) The purpose of the issuance and renewal of the notes is for the reimburse- 
ment of applicant’s treasury for expenditures for construction, completion, ex- 
tension, or improvement of its facilities ; 

(i) Written notice of this application has been given to the Public Service 
Commission of Kentucky, the Louisiana Public Service Commission, the New 
Mexico Public Service Commission, and the Railroad Commission of Texas, and 
to the Governor of each of those States. Notice of the application was also pub- 
lished in the Federal Register on November 29, 1947 (12 F. R. 8006) stating that 
any person desiring to be heard or to nike any protest with reference to the 
application should file a petition or protest on or before December 8, 1947. No 
protest or petition or request to be heard in opposition to the granting of such 
application has been received ; 

The Commission finds that: 

(1) Applicant, a corporation, is a public utility within the meaning of section 
204 of the Act subject to the jurisdiction of the Commission as heretofore de- 
seribed and set out in the Commission’s order entered March 27, 1947, In the 
Matter of Community Public Service Company, docket No. IT-6041; 

(2) The proposed issuance and renewal of promissory notes will constitute 
the issuance of securities within the purview of section 204 of the Federal Power 
Act; 
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(3) Applicant is not organized and operating in a State under the laws of 
which its security issues are regulated by a State commission within the mean- 
ing of section 204 (f) of the Federal Power Act, and the proposed issuance and 
renewal of securities are, therefore, not exempt by virtue of that section from 
the requirements of section 204 of the act; 

(4) The proposed issuance and renewal of securities as hereinafter authorized 
and approved will be for a lawful object, within the corporate purposes of the 
applicant and compatible with the public interest, which is appropriate for and 
consistent with the proper performance by the applicant of service as a public 
utility and which will not impair its ability to perform that service, and are 
reasonably appropriate for such purposes; 

The Commission orders that: 

(A) The proposed issuance and renewal of promissory notes, described in 
paragraphs (a), (c), and (d) above upon the terms and conditions and for the 
purposes specified in the application, be and the same hereby are authorized 
und approved, subject to the provisions of this order ; 

(B) The foregoing authorization is without prejudice to the authority of this 
Commission or any other regulatory body with respect to rates, service, accounts, 
valuation, estimates, or determination of cost, or any matter whatsoever which 
may come before this Commission or any other regulatory body, and nothing in 
this order shall be construed as an acquiescence by this Commission in any esti- 
mate or determination of cost or any valuation of property claimed or asserted ; 

(C) Nothing in this order shall be construed to imply any guarantee or obli- 
gation on the part of the United States in respect to any securities to which this 
order relates. 


Date of issuance: December 10, 1947. 





Order denying applications for eremption from payment of annual charges 
Loup River Public Power District 
(Project No. 1256) 
December 11, 1947 


(1) On February 20, 1946, and April 17, 1947, Loup River Public Power Dis- 
trict, licensee for project No. 1256, filed applications for exemption from payment 
of annual charges under the license for the calendar years 1945 and 1946, re- 
spectively. Prior thereto, the licensee had applied for exemptions covering the 
years 1942-44, inclusive ; 

(2) Since the questions involved in the applications for exemption were to 
be decided in proceedings involving similar applications by The Central Nebraska 
Public Power and Irrigation District, it was mutually satisfactory with the licensee 
and the Commission that the licensee’s applications would not be set for hearing ; 

(3) The Commission denied Central Nebraska’s application for exemption from 
payment of annual charges. On April 18, 1947, the United States Circuit Court 
of Appeals for the Eighth Circuit (160 F. 2d 782), affirmed the Commission's order 
requiring payment and on June 2, 1947, Central Nebraska paid its charges, under 
protest, subject to the final decision of the Supreme Court upon the question 
involved ; 

(4) In the meanwhile, in compliance with the Commission’s July 22, 1947, 
order waiving penalties for delinquency, the licensee remitted the charges under 
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protest, and the sum was deposited in the Treasury of the United States to a 
special account pending final court review in the Central Nebraska proceedings; 

(5) On October 13, 1947, the Supreme Court denied certiorari (332 U. 8. 765), 
thus in effect reaffirming the Commission's orders requiring payment by Central 
Nebraska, and no applications for rehearing have been filed within the time 
allowed by statute; 

The Commission finds that: 

(6) In the circumstances, it will be appropriate to deny the afore-mentioned 
pending applications for exemption ; 

It is ordered that: 

(7) The afore-mentioned applications filed by Loup River Public Power Dis- 
trict for exemption from payment of annual charges for project No. 1256 for the 
ealendar years 1942-46, inclusive, be and they are hereby denied and the sum 
paid should be released from the special account and deposited to the general fund 
of the United States Treasury, in accordance with section 17 of the Federal 
Power Act. 


Date of issuance: December 15, 1947. 


Order dismissing joint application for approval of transfer of license (minor) 
G. W. Moore, Rollie D. Morris, and Paul N. Reynolds 
(Project No. 1375) 
December 11, 1947 


(1) On February 10, 1948, joint application was filed by G. W. Moore and 
Rollie D. Morris, licensees for minor project No. 1375, and Paul N. Reynolds. 
for approval of transfer of the license for the project from the licensees to 
the latter; 

(2) The project, the license for which was issued to the licensees on May §8, 
1937, for a period of 10 years, consisted of a small timber diversion dam on 
Tumble Creek, an open flume line, a steel pipe line, and a powerhouse with in- 
stalled capacity of 42 horsepower, and occupied lands of the United States 
within Willamette National Forest in Marion County, Oreg. ; 

(3) Action on the joint application for transfer was deferred by the Com- 
mission pending settlement of the question of ownership of the project property 
and evidence of approval of the transfer by the Hydroelectric Commission of 
Oregon. The license expired on May 7, 1947; 

(4) The Forest Service has reported that the powerhouse and other: project 
facilities have been completely removed and the water on Tumble Creek is now 
diverted to supply the North Santiam Dam construction camp, and recommends 
that the matter be closed ; 

(5) The annual charges under the license for the project have been paid to 
May 7, 1947; 

The Commission finds that: 

(6) In the circumstances, it would be appropriate to dismiss the joint 
application ; 

It is ordered that: 

(7) The afore-mentioned joint application for approval of transfer of the 
license for minor project No. 1375 be and it is hereby dismissed. 


Date of issuance: December 15, 1947. 
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Order approving transfer of license (minor) 
J.C. Spencer and C. D. Pratt 
(Project No. 1423) 

December 11, 1947 


(1) A joint application has been filed on May 7, 1947, by J. C. Spencer, licensee 
for minor project No. 1423, and C. D. Pratt, of Fort Jones, Calif., for approval 
of transfer of the license for the project from the former to the latter; 

(2) The project, the license for which was issued to the licensee on June 10, 
1938, for a period of 10 years, consists of a flume, pipe line, powerhouse contain- 
ing a Pelton water wheel connected to a 2-kilowatt generator, and a transmission 
line 50 feet long, and affects lands of the United States within Klamath National 
Forest, in Siskiyou County, Calif. ; 

(3) By virtue of the terms of a chattel mortgage, C. D, Pratt aequired full 
title to the project property on January 5, 1945; 

(4) Annual charges under the license for the project are owing for the 
calendar year 1946, plus penalties through October 1947, amounting in all to 
$12.60, and for each full month of delinquency in payment after November 25, 
1947, an additional 3 percent (or 30 cents) would attach; 

The Commission, having considered the joint application and the project 
record, finds that: 

(5) The proposed transferee is a citizen of the United States and has sup- 
mitted satisfactory evidence of compliance with the requirements of all appli- 
cable State laws in so far as necessary for the operation of the project, as 
required by section 9 (b) of the Federal Power Act; 

(6) Approval of the transfer, as hereinafter provided, will not be inconsistent 
With the public interest ; 

It is ordered that: 

(7) The transfer of license for project No. 1423 from J. C. Spencer to C. D. 
Pratt be and it is hereby approved, effective as of January 5, 1945, subject to 
section 9.3 of the Commission’s rules and regulations under the Federal Power 
Act and to the payment of charges and penalties owing, provided that the new 
licensee shall be subject to all the conditions of the license to the same extent 
as though he were the original licensee for the project. 


Date of issuance: December 15, 1947. 


Order accepting surrender of license (minor) 
William W. Hamilton and Bessie N. Davis 
(Project No. 1690) 

December 11, 1947 


(1) An application was filed September 2, 1947, by William W. Hamilton, 
licensee of record for minor project No. 1690 (formerly located on Three Rivers 
in Tillamook County, Oreg., and affecting lands of the United States within the 
Siuslaw National Forest) and Bessie N. Davis, present owner of the project 
properties ; 

(2) The licensee of record transferred his interest in the project properties 
to a Mr. Winters, who in turn transferred his interest to Bessie N. Davis; 

(3) The Forest Service has reported that the plant has been removed and the 
lands of the United States involved have been restored to a satisfactory condition: 
802642—49 7 
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(4) Return of the license instrument has been requested ; 

The Commission, having considered the application and the project record, 
finds that: 

(5) Acceptance of surrender of the license for the project is appropriate as 
hereinafter provided ; 

It is ordered that: 

(6) Surrender of the license for minor project No. 1690 be and it is hereby 
accepted. 


Date of issuance: December 15, 1947. 


Order denying applications for eremption from payment of annual charges 


Platte Valley Public Power and Irrigation District 





(Project No, 1835) 
December 11, 1947 


(1) On February 15, 1946, and February 14, 1947, Platte Valley Public Power 
and Irrigation District, licensee for project No. 1835, filed applications for 
exemption from payment of annual charges under the license for the calendar 
years 1945 and 1946, respectively. Prior thereto, the licensee had applied for 
exemptions covering the years 194]-44, inclusive ; 

(2) Since the questions involved in the applications for exemption were to be 
decided in proceedings involving similar applications by The Central Nebraska 
Public Power and Irrigation District, it was mutually satisfactory with the 
licensee and the Commission that the licensee’s applications would not be set for 
hearing ; 





(3) The Commission denied Central Nebraska's application for exemption 
from payment of annual charges, and on April 18,1947, the United States Circuit 
Court of Appeals for the Eighth Circuit affirmed (160 F. 2d 782), the Commission’s 
order requiring payment and on June 2, 1947, Central Nebraska paid its charges, 
under protest, subject to the final decision of the Supreme Court upon the question 
involved ; 

(4) In the meanwhile, in compliance with the Commission’s July 22, 1947 
order waiving penalties for delinquency, the licensee remitted the charges under 
protest, and the sum was deposited in the Treasury of the United States to a 
special account pending final court review in the Central Nebraska proceedings. 

(5) On October 13, 1947, the Supreme Court denied certiorari (382 U. S. 765), 
thus in effect reaffirming the Commission’s orders requiring payment by Central 
Nebraska, and no applications for rehearing have been filed within the time 
allowed by statute; 

The Commission finds that: 

(6) In the circumstances, it will be appropriate to deny the aforementioned 
pending applications for exemption ; 

It is ordered that: 

(7) The afore-mentioned applications filed by Platte Valley Public Power and 
Irrigation District for exemption from payment of annual charges for Project 
No. 1835 for the calendar years 1941—46, inclusive, be and they are hereby denied 
and the sum paid should be released from the special account and deposited 
to the general fund of the United States Treasury, in accordance with section 17 
of the Federal Power Act. 


Date of issuance: December 12, 1947. 
] / 
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Order dismissing incomplete applications for license (major) 


The Electric Power Co. of New Jersey, Inc. 


(Projects Nes, 1950 and 1978) 
December 11, 1947 


(1) On May 9, 1946, as later supplemented, the Electric Power Co. of New 
Jersey. Inc., of Trenton, N. J., filed application for license pursuant to the provi- 
sions of the Federal Power Act for a hydroelectric development, designated as 
project No. 1950, to be located on the Delaware River (a navigable water of the 
United States) between Phillipsburg, N. J., and Port Jervis, N. Y., at the so-called 
Tocks Island, Belvidere, and Chestnut Hill sites in Sussex and Warren Counties, 
N. J.; Pike, Monroe, and Northampton Counties, Pa.; and Orange County, N. Y. 
In addition, the applicant proposed to construct an aqueduct from Tocks Island 
to a point near the city of Philadelphia as well as other facilities for the purpose 
of supplying potable water to the city of Philadelphia and other communities. 
On September 12, 1947, the applicant filed a supplemental application eliminating 
from its pending application for license for project No. 1950 all references 
to facilities to be used to divert water from the Delaware River for sale to any 
community for water supply purposes. The September 12, 1947, application, 
although for the same project, Was designated in the records of the Commission 
as project No. 1978 and is being considered as a separate proceeding ; 

(2) The applicant has-previousty filed applications for-preliminary permit and 
for license, respectively, for substantially the same project as that under con- 
sideration at the present time. On February 4, 1936, the Commission dismissed 
the application (project No. 1305) for preliminary permit and on November 3, 
1942. dismissed the application (project No. 1884) for license because applicant 
failed to complete the respective applications as required by the Federal Power 
Act and the Commission’s rwes and regulations thereunder ; 

(3) The pending applications for license fer projects Nos. 1950 and 1978 do 
not include exhibit K maps showing the extent to which lands would be flooded 
by the project nor do the applications furnish sufficient engineering and other 
data necessary for a complete understanding of the project and necessary to 
check its safety, adequacy, and economic feasibility, as required by the Federal 
Power Act and the rules and regulations thereunder. Several letters have been 
directed to the applicant advising it in detail of the deficiencies in the applica- 
tion for license and although some supplemental information has been filed it 
is insufficient to complete the applications. The applicant has advised that it 
is financially unable to obtain and supply the additional engineering data re- 
quested by the Commission's staff; 

(4) Several petitions: requesting ‘intervention: and numerous protests and 
objections to the proposed development have been filed, but in view of the action 
taken herein they have not been considered ; 

The Commission finds that: 

Applicant has failed to complete its applications for license for projects Nos. 
1950 and 1978 and has given no assurance of its ability to do so. Therefore, 
the pending incomplete applications should be dismissed ; 

It is ordered that: 

The incomplete applications fer license for projects Nos. 1950 and 1978 be 
and they are hereby dismissed. 


Date of issuance: December 12, 1947 
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Order modifying order authorizing issuance of license (major) 
Georgia Power Co. 
(Project No. 1951) 
December 11, 1947 


(1) By order issued July 25, 1947, the Commission authorized issuance of 
license for a period of 35 years, effective September 1, 1947, to Georgia Power 
Co., of Atlanta, Ga., for a major project (known as the Furman Shoals develop- 
ment and designated as project No. 1951) located on the Oconee River, a navi- 
gable water of the United States, about 4.25 miles northeast of Milledgeville, Ga.; 

(2) In authorizing issuance of the license, provision was made in paragraph 
18 (f) of said order for the construction, operation, and maintenance of such 
fish protective devices and compliance with such special conditions in the interest 
of fish life as might be later prescribed. The Director, United States Fish and 
Wildlife Service, Department of the Interior, has requested the incorporation in 
the license of certain special conditions relating to fish life as hereinafter 
provided ; 

The Commission finds that modification of the Commission’s order of July 25, 
1947, as hereinafter provided is appropriate ; 

It is ordered that: 

(3) The Commission order of July 25, 1947, be, and it is hereby, modified as 
follows: 

(@) Paragraph (17) be modified to read as follows: 

(17) A license, effective September 1, 1947, be issued to the applicant for 
a period of 50 years from that date for the construction, operation, and 
maintenance of the project, subject to the provisions of the Act and the 
rules and regulations of the Commission thereunder ; 

(b) Strike subparagraph (f) of paragraph 18 therefrom and add the following 
subparagraphs: 

(f) The licensee shall release water in volume sufficient to maintain a 
minimum flow of 90 cubic feet per second at all times in the Oconee River at 
the foot of the tailrace. 

(9) The licensee shall, so far as is consistent with proper operation of the 
project, allow the public free access to the reservoir and adjacent lands 
owned by the licensee in order that full public utilization of the reservoir 
for fishing and other recreational purposes be made possible: Provided, That 
the licensee may reserve from public access such portions of the reservoir, 
adjacent lands, or other project facilities as may be necessary for the pro- 
tection of life, health, or property: And provided further, That the licensee 
shall be under no duty to construct or maintain roads, docks, piers, or other 
structures for use by the public for such recreational purposes. 

(h) The licensee shall, so far as is consistent with proper operation of 
the project as a power development, limit draw-downs of the reservoir as 
much as possible during the months of April and May of each year. 

(c) Paragraph (19) be modified to read as follows: 

(19) After the first 20 years of operation under this license, namely, after 
August 31 ,1967, 6 percent per annum shall be the specified rate of return 
on the net investment in the project for determining surplus earnings and 
for the establishment and maintenance of amortization reserves pursuant to 
section 10 (d) of the act; one-half of all earnings in excess of 6 percent per 

annum shall be paid into such amortization reserves, and such amortization 
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reserves shall be established, maintained, and disposed of in accordance 
with the terms of the act and such rulés, regulations, and orders of the 
Commission as may be adopted pursuant thereto. 


Date of issuance: December 15, 1947. 


Order terminating order to show cause 
Pennsylvania Edison Co. 
(Docket No. IT-5568) 
December 11, 1947 


It appears to the Commission : 

(a) On July 14, 1939, the Commission entered an order requiring Pennsylvania 
Edison Co. (company) to show cause why it had failed to comply with electric 
plant accounts instruction 2—D of the Commission's uniform system of accounts 
and with the order of the Commission adopted May 11, 1937, pertaining thereto, 
and why the Commission should not institute appropriate proceedings against 
the company for failure to comply ; 

(b) After some extensions of time, the company on November 4, 1946, com- 
pleted its filing of the reclassification and original cost studies pursuant to electric 
plant accounts instruction 2-D and the Commission’s order of May 11, 1937, per- 
taining thereto; 

(c) Pursuant to authorization and approval contained in the Commission’s 
order dated June 6, 1946, Jn the Matter of Pennsylvania Electric Company, docket 
No. IT-5977, the electric facilities of the company have been merged with and 
into the facilities of the Pennsylvania Electric Co. ; 

The Commission finds that: 

It is appropriate that the order to show cause referred to in paragraph (a), 
above, be terminated ; 

The Commission orders that: 

The order to show cause entered July 14, 1939, against the Pennsylvania 
Edison Co., be and the same hereby is terminated. 


Date of issuance: December 16, 1947. 


Order terminating orders to show cause 


Appalachian Electric Power Co., Atlantic City Electric Co., Indiana General 
Service Co., Indiana & Michigan Electric Co., Interstate Power Co. (Delaware), 
Interstate Power Co. of Nebraska, Georgia Power & Light Co., Pennsylvania 
Electrie Co., Kansas Gas & Electric Co., Missouri Electric Power Co., The Ohio 
Power Co., and Tide Water Power Co. 


(Docket Nos. IT-5613, IT-5614, IT-5615, IT-5616, IT-5621, IT-5622, IT-5626, 
IT-5631, IT-5609, IT-5624, IT-5617, and IT-5633) 
December 11, 1947 
It appears to the Commission that: 
(a) Because each of the companies named above had not filed reclassification 


and original cost studies, the Commission, on April 16, 1940, entered orders re- 
quiring each of them to show cause, under oath, at a public hearing, why it had 
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failed to comply with electric plant accounts instruction 2-D of the Commission's 
uniform system of accounts and with the order of the Commission adopted May 
11, 1937, and why the Commission should not institute appropriate proceedings 
against the company, its officers, or directors for failure to comply ; 

(b) Each of the companies, after varying extensions of time, has since filed 
its reclassification and original cost studies pursuant to electric plant accounts 
instruction 2-D and the Commission’s order of May 11, 1937, pertaining thereto ; 

The Commission finds that: 

It is appropriate that each of the orders to show cause referred to in paragraph 
(a), above, be terminated ; 

The Commission orders that: 

Each of the orders to show cause referred to in paragraph (@), above, entered 
against each of the above-named companies, be and the same hereby is terminated. 
Date of issuance: December 16, 1947. 


Order terminating order to show cause 
Utah Power & Light Co. 
(Docket No. IT-5686) 
December 11, 1947 


It appears to the Commission that: 
(a) On April 1, 1941, the Commission entered an order requiring, among other 
things, that Utah Power & Light Co. (hereinafter company) show cause why it 
should not produce various books of accounts, ledgers, documents, and other 
records pertaining to the original cost of construction of properties acquired by 
the company or its predecessors ; 

(b) Hearings were held on the order of April 1, 1941, and adjourned sine die 
on May 13, 1941. Since then, after conference and discussions with Commission’s 
staff, the company has completed its filing of reclassification and original cost 
studies pursuaiit to subsequent orders of the Commission ; 

The Commission finds that: 

It is appropriate that the order to show cause referred to in paragraph (a), 
above, be terminated ; 

The Commission orders that: 

The order of April 1, 1941, entered against the Utah Power & Light Co., be and 
the same hereby is terminated. 

Date of issuance: December 16, 1947. 


Order authorizing transmission of electric energy to Merico, superseding previous 
authorization and substituting holder of presidential permit 


Comision Federal de Electricidad and Central Power & Light Co.; La Junta 
Federal de Mejoras Materiales and Central Power & Light Co. 


(Docket Nos. IT—6083, IT-5813) 
December 11, 1947 
Upon application filed September 12, 1947, by Comision Federal de Electrici- 


dad and Central Power & Light Co. for authority to transmit electric energy to 
Mexico pursuant to section 202 (e) of the Federal Power Act ; 
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It appears to the Commission that: 

(a) Pursuant to section 202 (e) of the Federal Power Act, the Commission by 
order entered January 5, 1945, in docket No. IT-5813, authorized La Junta Federal 
de Mejoras Materiales (La Junta), a governmental agency of the Republic of 
Mexico, and Central Power & Light Co. to transmit electric energy from the 
United States to Mexico; 

(b) The electric energy authorized to be transmitted to Mexico by the above 
referenced order is limited to 3,000,000 kilowatt-hours per year at a rate not to 
exceed 800 kilowatts, and is transmitted over facilities authorized by the Presi- 
dential Permit signed by the President of the United States on May 20, 1944, and 
accepted by La Junta on May 30, 1944. 

(c) Comision Federal de Electricidad, also a governmental agency of the 
Republic of Mexico, is successor to La Junta in the operation of the electric 
distribution system at Nuevo Laredo, Mexico, and contiguous area, and the 
transmission facilities authorized by the Presidential Permit referred to in 
paragraph (0b), above; 

(d) Comision Federal de Electricidad and Central Power & Light Co. (here- 
inafter applicants) now seek to have the amount of electric energy authorized 
by the order of January 5, 1945, changed to an amount not to exceed 7,500,000 
kilowatt-hours per year at a rate not in excess of 1,500 kilowatts ; 

(e) Comision Federal de Electricidad, an agency of the same government as 
La Junta to whom the Presidential permit referred to in paragraph (b), above, 
was issued, should be substituted as holder of that permit; 

(f) The electric energy hereinafter authorized will be transmitted and sold 
under the terms and conditions of an agreement dated August 22, 1947, between 
the applicants, which is designated in the Commission’s files as Central Power & 
Light export rate schedule F. P. C. No. 12; 


(g) Notice of the filing of the application was published in the Federal Regis- 
ter on September 24, 1947 (12 F. R. 6350), and given to interested State of- 
ficials, and no protest or request for hearing thereon has been received ; 

The Commission finds that: 


(1) The transmission of electric energy from Texas to Mexico, as limited 
herein and as hereinafter authorized, will not impair the sufficiency of electric 
supply within the United States of America and will not impede, or tend to 
impede, the coordination in the public interest of facilities subject to the jurisdic- 
tion of the Commission ; 

(2) The substitution of Comision Federal de Electricidad as holder of the 
Presidential permit referred to in paragraph (6), above, in lieu of La Junta 
Federal de Mejoras Materiales constitutes a substitution of one government 
agency for another and not such a transfer as is contemplated by the Com- 
mission’s rules and regulations, and should be permitted ; 

The Commission orders that: 

(A) Comision Federal de Electricidad be and it hereby is substituted as holder 
of the Presidential permit signed by the President of the United States on May 
20, 1944, and accepted by La Junta Federal de Mejoras Materiales on May 30, 
1944, provided that the new permittee shall be subject to all the terms, provisions, 
and conditions of the permit to the same extent as though it were the original 
permittee thereunder : 

(B) Comision Federal de Electricidad and Central Power & Light Co. be 
and they hereby are authorized to transmit electric energy from. the United 
States to Mexico in an amount not to exceed 7,500,000 kilowatt-hours per year 
and at a rate not in excess of 1,500 kilowatts over the facilities authorized by 
the Presidential permit referred to in paragraph (A) above; 
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(C) The authorization herein granted may be modified from time to time, or 
terminated upon further order of the Commission, but in no event shall such 
authorization extend beyond the date of termination or expiration of a Presi- 
dential permit authorizing the operation, maintenance, and connection of the 
facilities used in the transmission of the electric energy herein authorized ; 

(D) The applicants shall conduct all operations pursuant to the authorization 
herein granted in accordance with the provisions of the Federal Power Act and 
any pertinent rules, regulations or orders issued by the Commission ; 

(E) The applicants shall install and maintain adequate metering equipment to 
measure the flow of all energy transmitted from the United States to Mexico 
pursuant to the authority herein granted; shall make, keep, and preserve full 
and complete records with respect to the movement of such energy; and shall 
furnish to the Commission such reports with respect to said transmission of 
electric energy as the Commission may deem necessary and appropriate and 
in such form and manner as the Commission may prescribe; 

(F) This authorization to transmit electric energy from the United States to 
Mexico shall not be transferable or assignable, but shall continue in effect tempo- 
rarily for a reasonable time thereafter in the event of the involuntary transfer 
of facilities used hereunder by operation of law (including such transfers to 
receivers, trustees, or purchasers under foreclosure or judicial sale) pending the 
making of an application for permanent authorization and decision thereon, 
provided notice is promptly given in writing to the Commission accompanied 
by a statement that the physical facts relating to sufficiency of supply, rates, 
and nature of use remain substantially the same as before the transfer ; 

(G) This authorization shall be without prejudice to the authority of any 
State, State regulatory commission, or Mexico for the exercise of the lawful 
authority vested in such State, State regulatory commission or Mexico over 
applicants ; 

(H) This authorization is without prejudice to the authority of this Com- 
mission or any other regulatory body with respect to rates, service, accounts, 
valuation, estimate or determination of cost, or any other matter whatsoever 
now pending or which may come before this Commission, or other regulatory 
body, and nothing herein shall be construed as an acquiescence by this Com- 
mission in any estimate or determination of cost or any valuation of property 
claimed or asserted ; 

(1) The Commission’s order of January 5, 1945, In the Matter of La Junta Fed- 
eral de Mejoras Materiales and Central Power and Light Company, docket No. 
IT-5813, be and the same hereby is superseded. 


Date of issuance: December 12, 1947. 


Determination of emergency and granting of eremption for use of interconnection 
Homestake Mining Co. 
(Docket No. IT-6093) 
December 11, 1947 


Homestake Mining Co. (hereinafter applicant) on October 20, 1947, filed its 
application under and pursuant to section 202 (d) of the Federal Power Act, 
for authority to establish and maintain permanent interconnections for emer- 
gency use between its generating facilities at Kirk and Spearfish, 8. Dak., 
and the facilities of Black Hills Power & Light Co. (hereinafter Black Hills). 











. a ae ce a ae 


APPENDIX—ORDERS 1077 


It appears to the Commission that: x 

(a) Applicant is a corporation organized and existing under the laws of the 
State of California, having its principal business office at Lead, S. Dak., which 
owns and operates, in South Dakota, facilities for the mining of gold, including, 
among other things, facilities for generating electric energy: 

(b) Black Hills Power & Light Co. is a corporation organized and existing 
under the laws of the State of South Dakota, having its principal business 
office at Rapid City, S. Dak., engaged in the generation, transmission, distribu- 
tion, and sale of electric energy in the State of South Dakota. Within approxi- 
mately 60 days Black Hills, through construction thereof, will own and operate 
facilities for the transmission of electric energy which is generated in South 
Dakota and will be transmitted therefrom to Wyoming and consumed at points 
outside the State of South Dakota, which facilities will be in addition to, and 
will not include facilities used for the generation of electric energy, facilities 
used in local distribution or only for the transmission of electric energy in intra- 
state commerce, or facilities used for the transmission of electric energy con- 
sumed wholly by the transmitter. Black Hills will thereby become a public 
utility within the meaning of that term as used in section 201 of the Federal 
Power Act; 

(c) Black Hills also has under construction a coal-burning generating plant 
of 10,000-kilowatt capacity at Osage, Wyo., and a transmission line from that 
plant to connect with its transmission and distribution system in South Dakota ; 

(d) The interconnections for which authorization is sought are to consist of 
(1) an 11-kilovolt tie between the power plant of applicant at Kirk, S. Dak., 
and the generating station of Black Hills at Pluma, S. Dak., and (2) a 33-kilovolt 
tie between applicant’s hydro-electric plant No. 1 and Black Hills’ substation 
at Spearfish, S. Dak., together with transformers, controls, and metering equip- 
ment, specific items thereof owned individually by applicant or Black Hills. 

(e) Black Hills represents that an emergency exists on its system by reason 
of the fact that (1) its generating plants operate on natural gas and its source 
for that fuel has found it necessary to reduce delivery of natural gas to 50 
percent of previous average consumption, (2) although its boilers are equipped 
to burn lightweight fuel oil during emergencies, the burners are not adequate 
for burning of the type of oil available for an extended period or for continuous 
use, nor has Black Hills sufficient storage capacity to provide for the storage 
of the required quantities of fuel oil for continuous use, and (3) although Black 
Hills anticipated the curtailment in its natural-gas requirements and has under 
construction a coal-burning generating plant at Osage, Wyo., referred to in 
paragraph (c) above, it is not expected that this plant and one transmission line 
connecting to its South Dakota system will be completed prior to December 1948. 
Black Hills urges that there is a compelling need for the proposed interconnec- 
tions to permit continuation of adequate service to the public ; 

The Commission finds and determines that: 

(1) An emergency, within the meaning of section 202 (d) of the Federal 
Power Act exists in the system of Black Hills by reason of the curtailment in 
delivery of its fuel requirements and the limited capability of its plant to use 
oil as a substitute fuel on a continuous basis ; 

(2) The interconnections proposed to be established are permanent connections 
for emergency use within the meaning of section 202 (d) of the act; 

(3) The maintenance and use of such interconnections may involve the trans- 
mission of electric energy in interstate commerce within the meaning of section 
201 of the act; 






































































































































1078 FEDERAL POWER COMMISSION 







(4) The maintenance and use of the proposed interconnections until December 
31, 1948, or the earlier termination of the emergency referred to, as hereinafter 
approved, will serve the emergency needs of Black Hills and be desirable in the 
public interest as expressed in the act; 

The Commission orders that: 

(A) The use and maintenance of the interconnections described in paragraph 
(d) above, for the emergency referred to in finding (1) above, is approved to 
December 31, 1948, or the earlier termination of this emergency ; 

(B) The use and maintenance of the interconnections herein authorized shall 
not subject Homestake Mining Co. to the jurisdiction of this Commission as a 
“public utility” within the meaning of that term us used in the Federal Power 
Act; 

(C) Homestake Mining Co., on or before the 15th day of each month, shall 
report to the Commission the amount of electric energy transmitted through 
such interconnections during the preceding calendar month as well as such other 
information as the Commission may from time to time require; 

(D) Homestake Mining Co. shall notify the Commission promptly in the event 
the emergency herein referred to is terminated prior to December 31, 1948, 

Date of issuance: December 12, 1947. 


Determination under section 24 of the Federal Power Act 
Lands Withdrawn in Projects Nos. 187 and 1323 
(Docket No. DA-665-California—Edward E. Reiswig and Lloyd L. McNeill) 
December 11, 1947 


(1) An application was filed by Edward E. Reiswig and Lloyd L. McNeill, of 
Downieville, Calif., for restoration to mineral entry, requiring a determination 
under section 24 of the Federal Power Act with respect to the following described 
land: 

Mount Diablo meridian, California: T. 20 N., R. 11 E., Sec. 25, E44SEYSEY ; 

(2) Applicants state they are the owners of a mining claim consisting of the 
following described land: 

Mount Diablo meridian, California: T. 20 N., R. 12 E., Sec. 30, SW4SW% 
(lot 5) 
which was originally located on September 30, 1921, and the land described in 
paragraph (1) above; 

(3) The lands, which are traversed by State Highway No. 49, are situated 
within the Tahoe National Forest and on the North Fork Yuba River approxi- 
mately midway between two reservoirs proposed in water-power project No. 187; 
namely, Sierra City reservoir upstream and Shady Flat reservoir downstream, 
The land described in paragraph (1) above is listed in withdrawal notification 
letter of April 4, 1921, as reserved from entry, location, or other disposal under 
the laws ofthe United States pursuant to filing of application March 14, 1921, 
for preliminary permit for proposed water-power project No. 187 and that de- 
scribed in paragraph (2) above is listed in withdrawal notilication letter of May 5, 
1924, as reserved pursuant to filing of amendatory application for preliminary 
permit for proposed water-power project No. 187, which application, as amended, 
insofar as it relates to the above-described lands, was rejected April 17, 1929. A 
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portion of the above-described lands was also reserved pursuant to filing of 
application July 24, 1935, for license for water-power project No. 1323, applica- 
tion for which was dismissed February 15, 1938; 

(4) The power value of the lands lies in their possible use for conduit location 
and no plans are known to exist for development of this stretch of the North 
Fork Yuba River; 

(5) The Geological Survey has reported that mining operations will not injure 
materially the value of the lands for power purposes and recommends their res- 
toration to entry, subject to the provisions of section 24 of the Federal Power 
Act; 

The Commission determines that: 

(6) The value of the lands described in paragraphs (1) and (2) above will 
not be injured or destroyed for purposes of power development by location, entry, 
or selection under the public land laws, subject to the provisions of section 24 of 
the Federal Power Act, subject to the valid existing rights-of-way, and subject to 
the stipulation that, if and when the lands are required wholly or in part for 
purposes of power development, any structures, machinery, or improvements 
placed thereon which shall be found to interfere with such development shall be 
removed or relocated as may be necessary to eliminate interference with the 
power development without expense to the United States or its permittees or 
licensees. 


Date of issuance: December 15, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
Rufus L. Nelson 
(Docket No. ID-1087) 
December 11, 1947 


It appears to the Commission that: 

On October 24, 1947, Rufus L. Nelson, Patriot Building, Concord, N. H., filed 
an application pursuant to section 305 (b) of the Federal Power Act for au- 
thority to hold the following positions: 

Vice president ______ _._ Bellows Falis Hydro-Electrie Corp. 
Vice president é Connecticut River Power Co. 

The Commission, having considered said application, upon the information 
therein contained and other information in relation thereto furnished by the 
applicant, finds that: 

Applicant has made due showing, in the form and manner prescribed by this 
Commission, that neither public, nor private interests will be adversely affected 
by his holding the positions described in the above paragraph, pending further 
order of the Commission in regard thereto; 

And the Conmnission orders that: 

Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described above, subject to the provisions of 
part 45 of the Commission’s regulations under the Federal Power Act, and to 
the specific reservation of the right of the Commission to require said applicant 
to make further showing that neither public nor private interests will be ad- 
versely affected by his holding said positions. 

Date of issuance: December 15, 1947. 
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Authorization pursuant to section 305 (b) of the Federal Power Act 








Martin R. Paulsen 





(Docket No. ID-1088) 


December 11, 1947 































it appears to the Commission that: 

On November 3, 1947, Martin R. Paulsen, 773 North Broadway, Milwaukee, 
Wis., filed an application pursuant to section 305 (b) of the Federal Power 
Act for authority to hold the following positions: 





Director 


Member of executive committee of the Board of Wisconsin Electric Co, 
directors. 
ear Ee ee ee Wisconsin Gas & Electric Co. 





pees 455 6 neh Ae Se Wisconsin Michigan Power Co. 








The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

Applicant has made due showing, in the form and manner prescribed by this 
Commission, that neither public nor private interests will be adversely affected 
by his holding the positions described in the above paragraph, pending further 
order of the Commission in regard thereto; 

The Commission orders that: 

Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described above, subject to the provisions of 
part 45 of the Commission’s regulations under the Federal Power Act, and to 
the specific reservation of the right of the Commission to require said applicant 
to make further showing that neither public nor private interests will be ad- 
versely affected by his holding said positions. 





Date of issuance: December 15, 1947. 
Authorization pursuant to section 305 (b) of the Federal Power Act 
Richard B. Curran 
(Docket No. ID-1089) 


December 11, 1947 












It appears to the Commission that: 

On November 10, 1947, Richard B. Curran, 226 Pearl Street, Hartford, Conn., 
filed an application pursuant to section 305 (b) of the Federal Power Act for 
authority to hold the following positions: 


{ The Connecticut Power Co. 
| The Hartford Electric Light Co. 


The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

Applicant has made due showing, in the form and manner prescribed by this 
Commission, that neither public nor private interests will be adversely affected 


Financial vice president__........----_- 
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by his holding the positions described in the above paragraph, pending further 
order of the Commission in regard thereto ; 

The Commission orders that: 

Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described above, subject to the provisions of part 
45 of the Commission’s regulations under the Federal Power-Act, and to the 
specitic reservation of the right of the Commission to require said applicant to 
make further showing that neither public nor private interests will be adversely 
affected by his holding said positions. 












Date of issuance: December 15, 1947. 


Order allowing rate schedule to take effect 






Public Service Co. of Oklahoma 






December 11, 1947 










Upon consideration of the application filed by Public Service Co. of Oklahoma 
requesting that the rate schedule embodied in the contract given the following 
designation, be allowed to take effect as of July 11, 1946: 






Rate schedule 


: Name rchase 
desiznatian ame of purchaser 


Name of company 














Public Service Co. of Oklahoma F. P. C. No. WD Rural Electric Cooperative, Inc. 












It appears to the Commission that: 
(a) The aforesaid contract contains the following tax adustment provision: 
If there shall be imposed after October 1, 1941, by Federal, State, or other 
governmental authority any tax payable by the .company upen the gross 






revenue or earnings, or upon the production, transmission, or sale of elec- 





tric energy, a pro rata share of such additional tax or taxes shall be added 





to the monthly bills payable by the customer (0 recompense the company on 





account of the furnishing of electric energy to the customer under this 
schedule of rates. Reduction likewise shail be made in the bills payable 





by the customer for decrease in taxes on account of the furnishing of elec- 





tric energy to the customer under this schedule if any such tax in effect 
on October 1, 1941, or subsequently imposed, shall be in part or wholly 







removed ; 
(b) The tax adjustment provision quoted above provides for future adjust- 
ments in the schedule of rates and charges which are made effective by this 






order, based upon the incidence of taxes described in said provision. If, pur- 





suant to such adjustment provision, any change is made in the effective rates and 
charges, it will constitute a change within the meaning of section 205 (d) of the 
Federal Power Act and section 35.3 (c) of the Commission's Regulations under 
that act, requiring that changes in rates be filed with the Commission and posted 






not Jess than 30 days prior to the proposed effective date thereof ; 





The Connuission orders that: 

(A) The rate schedule, F. P. C. Neo. 50, be and it hereby is allowed to take 
effect as of July 11, 1946; 

(B) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of. any service, rate, charge, classification, or any 
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rule, regulation, contract, or practice affecting such service or rate provided for 
in the above-designated rate schedule, nor shall this order be deemed as recog- 
nition of any claimed contractual right or obligation affecting or relating to 
such service or rate ; 

(C) This order is without prejudice to any findings or orders which have been 
made or may hereafter be made by this Commission in any proceeding now 
pending, or hereafter instituted, by or against the applicant. 

























Date of issuance: December 15, 1947. 


Order allowing rate schedules and supplements to take effect 
Public Service Co. of Oklahoma 


December 11, 1947 





Upon consideration of the applications filed by Public Service Co. of Oklahoma 
requesting that the following rate schedules embodied in the contract and sup- 
plements, given the following designations, be allowed to take effect as of July 
25, 1947: 





Name of company Rate schedule designation | Rate schedule superseded 


Name of purchaser 





e 
Public Service Co. of | F. P. C. No. 51 and sup- | F. P.C. No. 9asamend- | Town of Eldorado, Okla, 


Oklahoma, plement No. 1 thereto. ed. 
F. P. C. No. 52 and sup-; F. P. C., No. U1 as | Townof Manitou. Okla, 
plement No. 1 thereto. | amended. j 





aepiieas alshinicieieatmanininns eal 






It appears to the Commission that: 
(a) The aforesaid contracts contain the following tax adjustment provisioy : 
The rates herein are based on taxes as of this date and the amount of 
any new or additional direct or indirect taxes on production, transmission, 
or sale of electricity furnished under the terms of this contract shall be 
added to the charges to be paid by customer hereunder ; 

(b) The tax adjustment provision quoted above provides for future adjust- 
ments in the schedule of rates and charges which are made effective by this order 
based upon the incidence of taxes described in said provision. If, pursuant to 
such adjustment provision, any change is made in the effective rates and charges, 
it will constitute a change within the meaning of section 205 (d) of the Federal 
Power Act and section 35.3 (c) of the Commission’s Regulations under that 
Act, requiring that changes in rates to be filed with the Commission and posted 
not less than 30 days prior to the proposed effective date thereof ; 

The Commission orders that: 

(A) Rate schedules F. P. C. No. 51 and No. 52 and supplement No. 1 to each be 
and they hereby are allowed to take effect as of July 25, 1947; 

(B) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, 
regulation, contract, or practice affecting such service or rate provided for in 
the above-designated rate schedules; nor shall this order be deemed as recogni- 
tion of any claimed contractual right or obligation affecting or relating to such 
service or rate; 

(C) This order is without prejudice to any findings or orders which have been 
made or may hereafter be made by this Commission in any proceeding now 
pending, or hereafter instituted, by or against the applicant. 


Date of issuance: December 15, 1947. 
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Order allowing rate scheduleto take effect 
Kansas Gas & Electric Co. 
December 11, 1947 


Upon consideration of the application filed by Kansas Gas & Electric Co. 
requesting that the following rate schedule be allowed to take effect as of 
September 21, 1947: 


Rate schedule designa- 
| 


Name of any 
ime of company tion 


Name of purchaser 
Kansas Gas & Electric Co__-_--- Ws Be Ge Be Oi ncne The Union Electric Ry. Co 


The Commission orders that: 

(A) The aforesaid rate schedule be and it hereby is allowed to take effect as 
of September 21, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act ; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, 
regulation, contract, or practice affecting such service or rate provided for in 
the above-designated rate schedule, nor shall this order be deemed as recognition 
of any claimed contractural right or obligation affecting or relating to such 
service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 
pending, or hereafter instituted, by or against the applicant. 


Date of issuance: December 15, 1947. 


Order approving and directing disposition of amounts classified in Account 108, 
common utility plant acquisition adjustments 


Wisconsin Public Service Corp. 
December 11, 1947 


It appears to the Commission that: 

(a) On August 14, 1939, Wisconsin Public Service Corp., Milwaukee, Wis. 
(hereinafter the company), filed reclassification and original eost studies of its 
electric plant, as of January 1, 1937, pursuant to electric plant accounts instruc- 
tion 2—D of the Commission’s uniform system of accounts prescribed for public 
utilities and licensees and the Commission’s order of May 11, 1937, relating 
thereto. Revised original cost statements were thereafter filed by the company 
on June 17, 1940; 

(b) A field examination of the revised original eost studies was undertaken 
during 1946 by the Commission’s staff. Upon completion thereof the staff held 
conferences with representatives of the Public Service Commission of Wisconsin 
and the company with respect to the staff's proposed adjustments. On July 25, 
1947, the company filed revised original cost statements which, as amended by 
statements filed on September 25, 1947, reflected the adjustments found appro- 
priate by the staff, and also included a proposed plan for the disposition of the: 
balance remaining in account 108, common utility plant acquisition adjustments, 
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as of December 31, 1946. Such amended statements, as filed on September 25, 
1947, did not include a reclassification of electric and common utility plant by 
detailed plant accounts; 

(c) In its revised studies the company classified. $6,040,182.71 * in account 108 
common utility plant acquisition adjustments. That amount was reduced by 
$2,165,663.21, or to $3,874,519.50, by retirements and transfers during the period 
from January 1, 1937, to December 31, 1946. In its disposition plan filed Septem- 
ber 25, 1947, the company proposes to dispose of $1,733,552.26 of the balance of 
$3,874,519.50 as follows: 


To Account 250, reserve for depreciation : 
Representing : 
Depreciation accrued on profit in engi- 
neering fees paid to Byllesby Engineering 
& Management Corp. (an affiliate) _____ $350, 632. 63 
Unrecorded retirements of property____--~- 324, 761. 77 
Reversal of an erroneous charge to reserve 
account applicable to Riverside Motor 
Bus and Merrill Railway & Light Co. 
SOIT ascii ceca IE hada deena (646. 58} $674, 747. 82 
To account 258, reserve for possible adjustment of intangibles : 
Representing : 
Adjustments of the recorded cost of acquired property 
to the extent of the reserve previously provided there- 
for through a charge to earned surplus_____-_ se 584, 900. 00 
To Account 271, earned surplus: 
Representing : 
Remainder of profit in engineering fees paid to 
Byllesby Engineering & Management Corp. (an 
ED ie lc enmannchusnkawsdeatot acca ares 473, 904. 44 


(d@) The company proposes to dispose of the remaining $2,140,967.24 of the 
balance of $3,874,519.50 referred to in paragraph (c) above, by amortizing it 
over a period of not more than twelve years, beginning with January 1, 1947, 
through annual charges to account 271, earned surplus, provided that the accumu- 
lated amount which will have been disposed of at the end of any year of the 
twelve-year period shall not be less than the proportionate amounts for the 
period of years which will have expired are to the entire period uf 12 years. 

(e) By its letter dated November 1, 1947, the Public Service Commission of 
Wisconsin has stated it has no objection to the company’s proposed disposition 
plans as described in paragraphs (c) and (d) above. 

The Commission finds that: 

It is reasonable and appropriate for the purposes of the Federal Power Act 
that the company dispose of the balance of $3,874,519.50 classified in account 108, 
common utility plant acquisition adjustments, as described in paragraphs (c) 
and (d) above. 


*The review by the staff of this Commission of the amounts classified by company in 
account 108 as common utility plant acquisition adjustments, indicates that certain of 
these amounts may be properly includible in other adjustment accounts, but it appears 
that at least $2,140,967.24, the total proposed to be amortized, is properly classified by 
company in account 108. 


1, 733, 552. 26 
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The Commission orders that: 

(A) The company dispose of the balance of $3,874,519.50 classified in account 
108 in accordance with its plan as set forth in paragraphs (c) and (d) above; 

(B) The company submit, within 30 days from the date of this order, two 
certified copies of the entries disposing of the amount of $1,733,552.26 by charges 
to accounts 250, 258, and 271 as set forth in paragraph (c) above; 

(C) The company submit, within 30 days after the close of each year beginning 
with 1947, two certified copies of the entries pertaining to the amortization for 
that year of the amount of $2,140,967.24 referred to in paragraph (d) above; 

(D) The company classify its electric and common utility plant by detailed 
accounts so as to reflect the reclassification and adjustments of plant accounts 
herein authorized, and submit to the Commission, within 6 months from the 
date of this order, a statement setting forth the classification by detailed plant 
accounts ; 

(E) This approval of disposition of amounts classified in account 108 shall not 
be deemed or taken as an approval of the classification, or failure to dispose of, 
interest and taxes on lands for hydroelectric power projects for the period prior 
to development, where such interest and taxes have been included in electric 
plant or other physical property accounts ; 

(F) The provisions of this order shall not be construed as dispensing with the 
necessity for full compliance with the Public Utility Holding Company Act of 
1935 or the rules, regulations, and orders issued by the Securities and Exchange 
Commission. 


Date of issuance: December 11, 1947. 


Order authorizing issuance of securities 
Gulf States Utilities Co. 
(Docket No. E-6103) 
December 12, 1947 


Gulf States Utilities Co. (hereinafter applicant), a Texas corporation, hav- 
ing its principal business office at Beaumont, Tex., filed its application on 
November 14, 1947, and amendments thereto on November 28, 1947, December 
5, 1947, December 9, 1947, and December 12, 1947, for an order pursuant to 
section 204 of the Federal Power Act, authorizing it to issue 272,852 shares of 
common stock without par value and 50,000 shares of preferred stock of $100 
par value per share; 

It appears to the Commission from the application, as amended, and from the 
Exhibits in docket No. IT-6081 incorporated herein by reference by applicant, 
that: 

(a) Applicant proposes to issue 272,852 shares of common stock without par 
value and to offer such shares, through transferable subscription warrants for 
a period of approximately 21 days, to present common stockholders in a ratio 
of one new share for each seven shares held, at a price of $12.50 per share; 

(b) Applicant further proposes to enter into an underwriting agreement with 
a group of underwriters headed by Stone & Webster Securities Corp. for the 
underwriting of the unsubscribed portion of the proposed issue of common 
stock ; 

(c) The proposed undérwriter’s agreement provides for a commission of 
$95,000 on the entire common stock issue offered, and if the number of shares 
802642—49——_73 
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of unsubscribed stock purchased by the underwriters pursuant to the agree- 
nient exceeds 54,600, the sum of 50 cents per share with respect to each share 
of unsubscribed stock so purchased and with respect to each share of common 
stock purchased by them upon exercise by them of warrants; provided, however, 
that in no event shall such sum of 50 cents per share be payable with respect 
to any shares of common stock purchased by the underwriters through the 
exercise of warrants acquired by the underwriters from Stone & Webster, Ine, 
If more than 80 percent of the issue is subscribed, the underwriting commission 
will not exceed $95,000; 

(d) Applicant also proposes to issue 50,000 shares of $4.50 preferred stock of 
$100 par value per share, and to sell such shares to 20 institutional investors 
at par value per share. The proposed issue of preferred stock will not be under- 
written, but a fee of one-half of 1 percent on the proceeds, will be paid to Stone 
& Webster Securities Corp. for their services in placing the proposed issue; 

(e) The purpose of the proposed issuance of common and preferred stocks is 
to reimburse applicant in part for construction expenditures heretofore made 
and to provide a portion of the funds required to finance applicant’s construc- 
tion program presently in progress ; 

(f) Written notice of the application has been given to the Railroad Com- 
mission of Texas, the Public Service Commission of Louisiana, and to the Gov- 
ernors of each of those States. Notice of the application was also published 
in the Federal Register of November 20, 1947 (12 F. R. 7848), stating that any 
person desiring to be heard or to make any protest with reference to the appli- 
eation should file a petition or protest on or before December 3, 1947. No pro- 
test or petition or request to be heard in opposition to the granting of such appli- 
cation has been received ; 

The Commission finds that: 

(1) Applicant, a corporation, is a public utility within the meaning of section 
204 of the Federal Power Act subject to the jurisdiction of the Commission as 
heretofore described and set forth in the Commission's order dated October 9, 
1947, In the Matter of Gulf States Utilities Company, docket No. IT-6081; 

(2) The proposed issuance of common stock as described in paragraph (@) 
above, and of preferred stock as described in paragraph (d) above, is an issuance 
of securities within the purview of section 204 of the Federal Power Act; 

(3) Applicant is not organized and operating in a State under the laws of 
which its security issues are regulated by a State commission within the meaning 
of section 204 (f) of the Federal Power Act, and the proposed issuance of secu- 
rities is, therefore, not exempt by virtue of that section from the requirements of 
section 204 of the act; 

(4) Applicant requested written proposals for the underwriting of the proposed 
issuance of common stock from four investment banking houses, including Stone & 
Webster Securities Corp. Two offers were received, of which the one made by 
Stone & Webster Securities Corp., heading a group of 16 underwriters, is more 
favorable to the applicant. The underwriting commission on the common stock 
and the fee for placing of the preferred stock do not appear to be unreasonable; 

(5) Under the circumstances of this case, sufficient cause has been shown for 
waiving the requirements of the Commission’s rule relating to competitive 
bidding; 


(6) The proposed issuance of securities as hereinafter authorized and ap- 
proved will be for a lawful object, within the corporate purposes of the applicant 
and compatible with the public interest, which is appropriate for and consistent 


with the proper performance by the applicant of service as a public utility and 
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which will not impair its ability to perform that service, and is reasonably appro- 
priate for such purposes ; 

The Commission Orders that: : 

(A) The proposed issuance of common stock, described in paragraph (a), 
above, and the proposed issuance of preferred stock described in paragraph (¢d), 
above, upon the terms and conditions and for the purposes specified in the 
application, as amended, be and the same hereby is authorized and approyed 
subject to the provisions of this order; 

(B) The subscription price to present common stockholders and the price to 
underwriters for the unsubscribed shares of the common stock shall be not less 
than $12.50 per share; 

(C) The underwriting commission shall not be more than the amounts deter- 
mined in the manner set forth in paragraph (c) above; 

(D) This authorization shall expire unless the transactions hereby authorized 
are consummated within 60 days after the date of this order; 

(E) This authorization is without prejudice to the authority of this Com- 
mission or any other regulatory body with respect to rates, service, accounts, 
valuation, estimates, or determinations of cost, or any other matter whatsoever 
that may come before this Commission or such other regulatory body, and 
nothing in this order shall be construed as an acquiescence by this Commission 
in any estimate or determination of cost or any valuation of property claimed 
or asserted. 

‘(F) Nothing in this order shall be construed to imply any guarantee or obliga- 
tion on the part of the United States in respect of any securities to which this 
order relates. 


Date of issuance: December 12, 1947. 


Order approving and directing disposition of amounts classified in account 108, 
common utility plant acquisition adjustments 


Menominee & Marinette Light & Traction Co. 
December 12, 1947 


It appears to the Commission that: 

(a) On January 3, 1989, Menominee & Marinette Light & Traction Co. (here- 
inafter company) filed reclassification and original cost studies of its electrie 
plant, as of January 1, 1937, pursuant to electric plant accounts instruction 2-D of 
the Commission’s uniform system of accounts prescribed for public utilities 
and licensees and the Commission’s order of May 11, 1937, relating thereto. 
Revised original cost statements were thereafter filed by: the company on June 
17, 1940. 

(b) A field examination of the revised original cost studies was undertaken 
during 1946 by the Commission's staff, the staff of the Public Service Commis- 
sion of Wisconsin assisting by furnishing of information and participating in 
conferences ; 

(c) As a result of conferences held subsequent to the completion of the field 
examination, between representatives of the company, the staff of the Wis- 


consin Commission and this Commission's staff, the company on July 17, 1947, 
filed revised original cost statements, which, as amended by statements filed 
September 25, 1947, reflected the adjustments found appropriate by the staff, 
and also included a proposed plan for the disposition of the balance remaining 
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im account 108, common utility plant acquisition adjustments, as of December 
31, 1946. The amended statements, as filed September 25, 1947, did not include 
a reclassification of electric and common utility plant by detailed accounts; 
(d) In its revised studies the company classified an amount of $309,740.92 
in the account 108, common utility plant acquisition adjustments * and an amount 
of $600,000 in account 108, common utility plant adjustments. As of December 
31, 1946, the company had disposed of the $600,000 classified as common utility 
plant adjustments by a charge of account 270, capital surplus, and had reduced 
the $309,740.92 classified as common utility plant acquisition adjustment to 
$206,460.10 by charges of $27,003.06 to account 151, capital stock expense, $25,- 
224.23 to account 250, reserve for depreciation, and $51,053.53 to account 271, 
earned surplus; 
(e) In its disposition plan filed September 25, 1947, the company proposes to 
‘dispose immediately of the amount of $206,460.10 remaining in account 108, 
common utility plant acquisition adjustments, as follows: 
Amount 
To account 250, reserve for depreciation, representing profit in engi- 
neering fees charged to plant accounts for which reserve had been 
accrued . $19, 024. 68 
‘ To account 271, earned surplus, representing : 
Remainder of profit in engineering fees charged to 
NE I screens a icaiiiaaciacninitaes .._. $25,378. 99 
Excess of reeorded cost over original cost of prop- 
erties merged in 1903, etc., less reserve for amorti- 
ie CE ess tericcniiriccicetnin tact tides 162,061.43 187, 435. 42 


Total 206, 460. 10 


(f) By letters dated October 29, 1947, and October 31, 1947, the Public Service 
Commission of Wisconsin and the Public Service Commission of Michigan, 
respectively, have stated that they have no objections to the company’s proposed 
disposition plans as described in paragraph (e) above. 

The Commission finds that: 

It is reasonable and appropriate for the purposes of the Federal Power Act 
that the company dispose of the remaining amount of $206,460.10 classified in 
account 108, common utility plant acquisition adjustments, as described in 
paragraph (e) above; 

The Commission orders that: 

(A) The disposition of the remaining amount of $206,460.10 classified in ac- 
count 108, common utility plant acquisition adjustments, in the manner set forth 
in paragraph (e) above, hereby is approved and directed; 

(B) The company submit, within 30 days from the date of this order, two 
certified copies of the entries giving effect to the disposition of the amount of 
$206,460.10 by charges to accounts 250 and 271, as set forth in paragraph (e) 
above; 

(C) The company classify its electric and common utility plant by detailed 
accounts so as to reflect the reclassification, and adjustments of plant accounts 
herein authorized, and submit to the Commission, within 6 months from the 


tThe review by the staff of the Commission of the amounts classified by company in 
account 108 as common utility plant acquisition adjustment indicates that certain of those 
amounts may be properly classifiable in other adjustment accounts; but in view of the 
immediate disposition approved and directed herein there is no occasion to inquire further 
into the interim classification. 
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date of this order, a statement setting forth the classification by detailed plant 
accounts ; 

(D) This approval of disposition of amounts classified ir account 108 shall 
not be deemed or taken as an approval of the classification, or failure to dispose, 
of interest and taxes on lands for hydroelectric power projects for the period 
prior to development, where such interest and taxes have been included in 
electric plant or other physical property accounts; 

(E) The provisions of this order shall not be construed as dispensing with 
the necessity for full compliance with the Public Utility. Holding Company Act 
of 1935 or the rules, regulations, and orders issued by the Securities and Exchange 














Commission. 
Date of issuance: December 15, 1947. 








Order authorizing amendment of license (major) 


Southern California Edison Co. 






(Project No. 67) 







December 16, 1947 





(1) An application was filed October 11, 1945, by Southern California Edison 
Co., licensee for project No. 67, for amendment of the license to authorize the 
construction, operation, and maintenance of additional diversion works on 
certain tributaries of the South Fork of the San Joaquin River in Fresno County, 
Calif., affecting lands of the United States within the Sierra National Forest; 

(2) The additional diversion works which licensee proposes to include in the 
license consist of a concrete dam 159 feet long and 30 feet high across Hooper 
Creek, a masonry dam 21.5 feet long and 5 feet high across North Slide Creek, a 
masonry dam 22 feet long and 5 feet high across South Slide Creek, a masonry 
dam 26.4 feet long and 5 feet high across Tombstone Creek, a rock-and-earth- 
filled dam 54 feet long and 6 feet high across Bolsillo Creek, and a concrete dam 
21 feet long and 9 feet high with wing wall about 6 feet long across Crater 
Creek; conduits consisting of pipe lines with aggregate length of about 3.3 
miles, a ditch, natural channels, and a well hole; and roads with aggregate 


















length of about 3.26 miles; 

(3) The water taken from Bolsillo Creek is to be discharged into Ward tunnel, 
eonnecting Florence Lake reservoir with the Huntington Lake reservoir, and 
that diverted from the other five creeks is to be discharged into Florence Lake 
reservoir. The increased discharge thus provided will be used for generation 








of additional power in the licensee’s existing powerhouses; 
(4) At the licensee’s request, the Commission, by telegram dated July 14, 1945, 
advised that pre-amendment construction of the additional diversion works 







would not prejudice consideration of the application; 
(5) The licensee has submitted the following exhibits for approval and in- 
corporation in the license for project No. 67: 








Evhibit K—A drawing in eleven sheets signed Southern California Edison 
Co., Ltd., by N. B. Hinson, vice president, on October 5, 1945, comprising : 
Sheets Nos. 2045 to 2050, inclusive (F. P. C. Nos. 67-186 to 191, inclusive) 

entitled “Plan and Profile Hooper Creek Pipe Diversion” ; 
Sheet No. 2051 (F. P. C. No. 67-192) entitled “Plan and Profile North and 
South Slide Creeks Pipe Diversions” ; 
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Sheet No. 2052 (F. P. C. No. 67-193) entitled “Plan and Profile Tombstone 
Creek Pipe Diversion” ; 
Sheet No. 2053 (F. P. C. No. 67-194) entitled “Florence Lake Tunnel as Con- 
structed,” supplementing sheet 2035 of exhibit K (F. P. C. No. 67-167) ; 
Sheet No. 2054 (F. P. C. No. 67-195) entitled “Roads and Conduits From 
Hooper, North and South Slide and Tombstone Creeks To Florence Lake” ; 

Sheet No. 2055 (F. P. C. No. 67-196) entitled “Plan and Profile Crater Creek 
Ditch and Natural Channel.” 

Erhibit L.—A drawing in six sheets signed Southern California Edison Co., 
Ltd., by N. B. Hinson, vice president, comprising: 

Sheet No. 2032 (F. P. C. No. 67-197) entitled “Hooper Creek Diversion Dam 
and Intake”; 

Sheet No. 2033 (F. P. C. No. 67-198) entitled “Hooper Creek Pipe Diversion 
Details of Recorder House and Discharge Pipe” ; 

Sheet No. 2034 (F. P. C. No. 67-199) entitled “Hooper and Slide Creeks Pipe 
Diversions Miscellaneous Details” ; 

Sheet No. 2035 (F. P. C. No. 67-200) entitled “North and South Slide Creeks 
and Tombstone Creek Diversion Dams, Intakes and Details” ; 

Sheet No. 2036 (F. P. C. No. 67-201) entitled “Bolsillo Creek Diversion 
Structure” ; 

Sheet No. 2037 (F. P. C. No. 67-202) entitled “Crater Creek Diversion 
Structure.” 

(Sheets Nos. 2032 to 2036, inclusive, signed on October 5, 1945, sheet No. 
2037 signed on March 15, 1946). 


‘The Commission, having considered the application and the project record, 
finds that: 

(6) Public notice of the application has been given as required by the Federal 
Power Act; 

(7) Amendment of the license for project No. 67, as hereinafter provided, will 
not interfere or be inconsistent with the purposes for which the Sierra National 
Forest was created or acquired ; 

(8) The proposed additional diversion works are best adapted to a compre- 
hensive plan for the improvement and utilization of water-power development 
and for other beneficial public uses, including recreational purposes ; 

(9) The diversion works described in paragraph (2) above, occupy an addi- 
tional 83.84 acres of lands of the United States and the amount of additional 
annual charges to be paid under the license for recompensing the United States 
for the use, occupancy, and enjoyment of its lands is reasonable as hereinafter 
fixed and specified. 

(10) The exhibits specified in paragraph (5) above, which were filed as part 
of the application for amendment of license, conform to the Commission’s rules 
and regulations; 

It is ordered that: 

(11) The license for project No. 67 be amended to include the additional diver- 
sion works as described in paragraph (2) above, and the following special 
conditions: 

(i) During the period of each calendar year extending from May 1 to October 
81, and longer throughout the year when licensee has an attendant at the 
Florence Lake Reservoir or reasonable means have been found to release waters 
from Florence Lake Reservoir or otherwise provide minimum flows, hereinafter 
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stated, the licensee shall maintain a minimum flow of not less than one (1) cubic 
foot per second past the gaging station situated on the South Fork of the Sap 
Joaquin River a short distance downstream from the Florence Lake Dam, and 
shall maintain a minimum flow of not less than: 3.3 cubic feet per second past 
the gaging station to be constructed on the South Fork of the San Joaquin River 
at a point below its confluence with Hooper Creek ; 

(ii) During the period of each calendar year from May 1 to October 31, the 
licensee shall bypass to the stream immediately below Hooper Creek diversion 
works a minimum flow of 0.3 cubic foot per second ; 

(iii) The licensee shall at all times pass around the Bolsillo Creek diversion 
works a minimum flow of not less than 0.2 cubie foot per second, it being under- 
stood that said flow includes both the water diverted to the tanks of the Forest 
Service in that locality and the flow in the stream: Provided, however, That when- 
ever the total natural flow in Bolsillo Creek at said diversion works is less than 
0.2 cubic foot per second, the licensee shall pass only such natural flow ; 

(iv) The licensee shall bypass around the Bolsillo Creek diversion works into 
the Forest Service Tank at the High Sierra Ranger Station a continuous flow 
of 0.1 cubic foot per second of water: Provided, however, That whenever the total 
natural flow in Bolsillo Creek at said diversion works is less than 0.1 ecubie foot 
per second of water, the licensee shall bypass into said Forest Service Tank only 
the natural flow. 

(12) The annual charge for the purpose of recompensing the United States 
for the use, occupancy, and enjoyment of its lands, exclusive of transmission 
line rights-of-way, be increased in the license from $4,218.18 to $4,385.86. 

(13) The exhibits specified in paragraph (5) and found in paragraph (10) 
above as conforming to the Commission's rules and regulations be, and the same 



























are hereby, approved as part of the license. 






Date of issuance: December 17, 1947. 








~~ - 





Order approving and directing disposition cf amounts classified in electric plant 
and gas plant adjustment accounts 







New Orleans Public Service, Ine. 






December 16, 1947 





It appears to the Commission that: 
(a) New Orleans Public Service, Inc. (hereinafter company), filed reclassi- 
fication and original cost studies of its electric plant, as of January 1, 1937, and 
of its gas plant as of January 1, 1940, on October 1, 1940, and December 31, 1941, 
respectively, pursuant to the requirements of the applicable uniform systems of 
accounts and the Commission's orders pertaining thereto ; 

(bv) Thereafter a field examination of the original cost studies and revisions 
thereto recorded by the company on its books during 1943 was made by the 
Commission’s staff. Upon completion thereof, the staff held conferences with 
company representatives with respect to the staff’s proposed adjustments, and 
reached tentative agreement relative to the proposed adjustments and disposi- 











tions thereof; 

(c) On September 11, 1947, the company filed revised original cost statements, 
together with a proposed plan for disposing of adjustments remaining as of 
January 1, 1947, in accounts entitled “Difference Between Original Cost and 
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Plant Account,” amounting to $766,192.06. The total classified in the so-called 
difference accounts as of January 1, 1937, was $8,324,661.34 and had been reduced 
by $7,558,469.28 through charges to depreciation reserve during period January 
1, 1987, to December 31, 1946; 

(d) The aggregate amount of $766,192.06 classified in the difference accounts,’ 
as of January 1, 1947, is comprised of the following items: 





Electric 





Omissions, contingencies and incidents als, plus other ee on: Sstomgeen | 
of cost included in company’s priced inventory - --.-- $480, 155. 00 


Overheads not capitalized during period 1911 to 1922 ‘ 82, 413. 08 $43, 675. 68 
Corrections of overheads relating to street lighting construction ‘during 1929 } 

to 1931___.- . ‘ RS EEE 
Amounts paid to affiliated | companies for certain construction costs (profit 

element in New York Engineering and purchasing charges) .............--- 147, 926. 90 442.40 





ee 44, 118.08 


Scknatiewnsdadhblnsseneéhvahebesticbbtebawcudabadciceatgont 722, 073. 98 






















(e) In its disposition plan filed September 11, 1947, the company proposes to 
dispose of the remaining adjustments totaling $766,192.06 as of January 1, 1947, 
by an immediate charge of an equal amount to account 250, reserve for deprecia- 
tion. In connection with the proposed disposition, the company proposes to 
transfer an amount of $193,000 from earned surplus to reserve for depreciation, 
which amount will be sufficient to cover the item of $147,926.90 relating to 
affiliated company profits (electric), and the amount of $44,118.08 relating to 
all the remaining gas plant acquisition adjustments ; 

(f) By its letter dated November 12, 1947, the Department of Public Utilities 
of the city of New Orleans has stated that it approves of the company’s proposed 
disposition plans as described in paragraph (e), above; 

The Commission finds that: 

It is reasonable and appropriate for the purposes of the Federal Power Act 
that the company dispose of the remaining amount of adjustments of $766,192.06 
classified in its so-called difference accounts, in the manner described in para- 
graph (e), above. 

The Commission orders that: 

(A) The disposition of the remaining amount of $766,192.06 of adjustments 
classified in the company’s so-called difference accounts as of January 1, 1947, 
in the manner described in paragraph (e), above, hereby is approved and 
directed ; 

(B) The company submit, within 30 days from the date of this order, two 
certified copies of the entries pertaining to the transfer of an amount of $193,000 
from earned surplus to reserve for depreciation, and two certified copies of the 
entries disposing of the amount of $766,192.06 by a charge to account 250, reserve 
for depreciation, as set forth in paragraph (e), above; 

(C) The provisions of this order shall not be construed as dispensing with the 
necessity for full compliance with the Public Utility Holding Company Act of 
1935 or the rules, regulations, and orders issued by the Securities and Exchange 
Commission, 


Date of issuance: December 17, 1947. 


1 Although the classification by the company was not made to the adjustments accounts 
provided for in the respective uniform systems of accounts, it has been considered unneces- 


sary to inquire further into the interim classification, in view of the immediate disposition 
approved and directed herein. 
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Order approving disposition of amounts classified in account 100.5, gas plant 
acquisition adjustments 


United Gas Pipe Line Co. 


December 16, 1947 


It appears to the Commission that: 

(a) On July 25, 1944, United Gas Pipe Line Co. (company) filed reclassification 
and original cost studies of its gas plant, as of December 31, 1939, pursuant to 
the requirements of gas plant accounts instruction 2-D of the Commission’s uni- 
form system of accounts prescribed for natural gas companies, and the Com- 
mission’s Order No. 73, relating thereto. On April 29, 1944, the company acquired 
the properties of Houston Gulf Gas Co., and on October 23, 1944, pursuant to 
gas plant accounts instruction 4, the company filed its proposed journal entries 
to record such acquired gas plant; 

(b) A field examination of the studies and proposed journal entries was made 
by the staff of the Commission. Following the completion of the field work, 
conferences, relative to proposed staff adjustments were held, attended by com- 
pany representatives, members of the staffs of the Louisiana Public Service Com- 
mission, the Securities and Exchange Commission, and this Commission. As a 
result of such conferences, the company on December 8, 1947, submitted proposed 
revisions of its studies and journal entries, together with a proposed plan of 
disposition for the resulting excesses over original cost of its gas plant as of 
December 31, 1939, and of the plant acquired from Houston Gulf Gas Co. as of 
April 29, 1944. However, company’s revised studies and journal entries are 
incomplete with respect to the classification among detailed plant accounts of 
gas plant in service (account 100.1), and gas plant held for future use (account 
100.4) ; 

(c) In the revised studies and journal entries the company classified $36,754,- 
083.68 in account 100.5, gas plant acquisition adjustments, of which $33,579,115.7% 
applies to company’s property as of December 31, 1989, and $3,174,957.95 applies 
to the above-mentioned acquired property as of April 29, 1944.’ 

{d) The company proposes, with requisite regulatory approval, to create a 
capital surplus by reduction of common stock account in the amount of $8,772,- 
534.93, and to dispose of $14,980,195.66 of the $36,754,083.68 classified in account 
100.5 by charges and credits to the following accounts: 


Account No. 125—accounts receivable $7, 369. 28 
Account No. 126-2—accounts receivable from associated com- 

IES dnuccn pnmgyn cncenidpinirintiaiieap hale 1, 883. 31 
Account No. 144—retirement work in progress.__..._-----_- 285, 632. 71 
Account No, 223—payables to associated companies________- *4,113. 77 
Account No. 265—contributions in aid of construction ? 60, 575. 
Account No, 250—-1—reserve for depreciation for gas plant____ * 5, 600, 000. 
Account No. 270—capital surplus_._................_._______ 8, 947, 260. 
Account No. 271—earned surplus_____._-....__-__________ 202,739. 40 


14, 980, 195. 66 

1The review by the staff of this Commission of the amounts classified by company in 
account 100.5 indicates that certain of those amounts are includible in another adjustment 
account, but it appears that at least $21,773,888.02, the total proposed to be amortized, is 
properly classifiable in account 100.5. 

2? Denotes credit. 

*The amount $5,600,000 consists of charges of $770,378.63 for unrecorded retirements 
and $4,829,621.37, representing estimate of accrued depreciation provided far through 
depreciation accruals of prior years. 
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(e) The company further proposes to dispose of the remainder of $21,773,888.02 
in account 100.5 by monthly amortization charges of $120,966.04 to account 505, 
amortization of gas plant acquisition adjustments, with concurrent credits to 
account 252, reserve for amortization of gas plant acquisition adjustments, during 
a period of 15 years beginning January 1, 1948, with option to accelerate such 
amortization if it desires so to do. 

(f) The Louisiana Public Service Commission has advised it has no objection 
to the proposed dispositions as set forth herein, subject to the right of that 
Commission to make such findings and issue such orders in subsequent proceed- 
ings as may be appropriate; 

The Commission finds that: 

(1) The proposed dispositions, referred to in paragraphs (d) and (e) above, 
are reasonable and appropriate for the purposes of the Natural Gas Act, provided 
that the capital surplus in the sum of $8,772,534.93, referred to above, is properly 
created, and provided further that the monthly amortization of $21,773,888.02 
in account 100.5 is accomplished through charges to account 537, miscellaneous 
amortization if it desires so to do; 

The Commission orders that: 

(A) United Gas Pipe Line Co. dispose of (1) the amount of $14,980,196.66 
in the manner described in paragraph (d) above, provided capital surplus, to 
which a portion of the amount is to be charged, is properly created for that 
purpose, and (2) the balance of $21,773,888.02 classified in account 100.5 over 
a period of 15 years beginning with the month of January 1948, and regularly 
each month thereafter by charges of $120,966.04 to account 537, miscellaneous 
amortization, with concurrent credits to account 252—reserve for amortization 
of gas plant acquisition adjustments: Provided, however, That such amortiza- 
tion may be accelerated by the company, at its option, over a shorter period of 
time ; 

(B) United Gas Pipe Line Co. submit, within 90 days of the date of issuance 
of this order, two certified copies of the entries giving effect to the disposition 
of the $14,980,195.66, referred to above, and within 30 days after the close of 
each year, beginning with the year 1948, two certified copies of the entries made 
during the year with respect to the amortization of the balance of $21,773,888.02 
classified in account 100.5; 

(C) United Gas Pipe Line Co. submit, on or before June 30, 1948, a detailed 
reclassification among primary accounts of its gas plant in service as of January 
1, 1940, and of the gas plant acquired from Houston Gulf Gas Co. as of April 
29, 1944; 

(D) The provisions of this order shall not be construed as dispensing with 
the necessity for full compliance with the Public Utility Holding Company Act of 
1935, and the rules, regulations and orders issued by the Securities and Exchange 
Commission. 


Date of issuance: December 17, 1947. 


Order terminating authorization for exportation of electric energy to Canada and 
canceling Presidential permit 


Charles A. Swanson 
(Docket No. IT-5799) 
December 16, 1947 





It appears to the Commission that: 
(a) On March 1, 1944, the Commission entered an order pursuant to section 
202 (e) of the Federal Power Act, authorizing Charles A. Swanson to transmit 
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electric energy to Canada over facilities described in the Presidential permit 
accepted by Charles A. Swanson on February 1, 1943; 

(b) By letters dated August 18 and August 26, 1947, the New Hampshire 
Electric Cooperative, Inc., advised the Commission that it had purchased all the 
facilities owned by Charles A. Swanson within the United States including the 
facilities covered by the Presidential permit referred to above, and further, that 
the facilities covered by the Presidential permit had been dismantled and no 
electric energy was being transmitted to Canada over them; 

The Commission finds that: 

Good cause exists for terminating the authorization granted by the order of 
March 1, 1944, in this matter, and for canceling the Presidential permit referred 
fo in paragraph (a) above. 

The Commission orders that: 

(A) The authorization granted to Charles A. Swanson by the order of March 1, 
1944, in this matter, be and it hereby is terminated ; 

(B) The Presidential permit accepted by Charles A. Swanson on February 1, 
1943, referred to in paragraph (@), above, be and it hereby is canceled. 


Date of issuance: December 16, 1947. 


Order terminating authorization for exportation of electric energy to Canuda and 
cancelling Presidential permit 


Puget Sound Power & Light Co. 
(Docket No. IT-5893) 
December 16, 1947 


It appears to the Commission that: 

(a) On July 18, 1944, the Commission entered an order pursuant to section 
202 (e) of the Federal Power Act, authorizing Puget Sound Power & Light Co. 
(company) to transmit electric energy to Canada over facilities described in the 
Presidential permit accepted by the company on July 3, 1944; 

(b) By letter dated September 9, 1947, the company advised the Commission 
that the contract for sale of electric energy to its customer in Canada had been 
terminated and the exportation of electric energy thereunder had been dis- 
continued ; 

The Commission finds that: 

Good cause exists for terminating the authorization granted by the order of 
July 18, 1944, in this matter, and for canceling the Presidential permit referred 
to in paragraph («@), above. 

The Commission orders that: 

(A) The authorization granted to Puget Sound Power & Light Co. by the order 
of July 18, 1944, in this matter, be and it hereby is terminated. 

(B) The Presidential permit accepted by Puget Sound Power & Light Co. on 
July 3, 1944, referred to in paragraph (a), above, be and it hereby is canceled. 
Date of issuance: December 16, 1947. 
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Determination for highway right-of-cay under section 24 of the Federal Power Act 





Lands Withdrawn in Power Site Classification No. 13 and Proposed 
Project No. 247 


(Docket No. DA-681—California—State of California, Department of Public 
Works) 


December 16, 1947 


(1) An application (Sacramento 037690) was filed by the State of California, 
Department of Public Works, for a highway right-of-way under the Act of 
November 9, 1921 (42 Stat. 212), requiring a determination under section 24 
of the Federal Power Act with respect to the affected portion of the following- 
described lands which was not the subject of the Commission's February 18, 1941, 
determination involving the highway right-of-way as originally proposed (Sacra- 
mento 033341, DA-5S87-California) : 
Mount Diablo meridian, California: 
T. 32 N., R. 6 W.: 

Sec. 15, SWY4SW4, SYSEYSWY; 

Sec. 22, N144N%, SEWUNEY ; 

Sec. 23, SEYSWY,; 

Sec. 25, NEYNWY,; 

(2) The lands, which are crossed by Clear Creek, tributary to Sacramento 
River, are listed in withdrawal notification letter of March 8, 1928, as reserved 
from entry, location, or other disposal under the laws of the United States pur- 
suant to filing of application March 2, 1923, for preliminary permit for proposed 
water-power Project No. 247, which permit expired without the filing of an 
application for license. The lands in sections 15 and 22 are also withdrawn 
in power site classification No. 18, a transmission-line withdrawal dated October 
27, 1921, to which the Commission’s April 17, 1922, general determination is 
applicable ; 

(3) The proposed project contemplated power development by storage at the 
Whiskeytown reservoir site on Clear Creek. No plans are known to exist for 
development of the site and use of the lands in the meantime for highway pur- 
poses will not affect adversely their power value to any extent ; 

(4) The Geological Survey has reported that it has no objection to approval 
of the proposed highway, subject to section 24 of the Federal Power Act and 
subject to a stipulation substantially as hereinafter provided. It also reported 
that the Bureau of Reclamation proposes a tunnel or conduit from Trinity River 
which would cross the Whiskeytown reservoir site but should not conflict with 
the proposed highway. 

The Commission determines that: 

(5) The value of the affected portion of the above-described lands which was 
not the subject of the Commission's February 18, 1941, determination involving 
the highway right-of-way as originally proposed (Sacramento 033341, DA-587- 
California) will not be injured or destroyed for the purposes of power develop- 
ment by location thereon of the proposed highway right-of-way, subject to the 
provisions of Section 24 of the Federal Power Act, subject to valid existing 
rights-of-way, and subject to the stipulation that, if and when the lands are 
required for purposes of power development by the United States or its per- 
mittees or licensees under the Federal Power Act the transferee of the proposed 
highway right-of-way shall relocate and reconstruct at its own expense as much 
of the highway at such higher elevation as may be necessary to avoid interference 
with such power development. 

Date of issuance: December 17, 1947. 








APPENDIX——ORDERS 


Order approving and authorizing issuance of securities 
Montana-Dakota Utilities Co. 
(Docket No. E-6101) 
December 16, 1947 


Montana-Dakota Utilities Co. (applicant), a Delaware corporation, having its 
principal business office at Minneapolis, Minn., filed its application on November 
10, 1947, and amendment thereto on December 1, 1947, for an order pursuant 
to section 204 of the Federal Power Act (Act) for authority to issue $500,000 
principal amount, 3 percent first mortgage bonds, due September 1, 1970, 
$1,500,000 principal amount 3% first mortgage bonds, due November 1, 1972, and 
$2,500,000 principal amount, 33% sinking fund notes, due November 1, 1967. 

It appears to the Commission that: 

(a) Applicant proposes to issue $500,000 principal amount 3 percent first 
mortgage bonds, to be dated September 1, 1945, and to mature September 1, 1970, 
secured by a trust deed and supplemental indentures dated October 1, 1947, 
and October 2, 1947; and $1,500,000 principal amount 3% percent first mortgage 
bonds, to be dated November 1, 1947, and to mature November 1, 1972, secured 
by a trust deed and supplemental indenture dated November 1, 1947; 

(b) Applicant also proposes to issue $2,500,000 principal amount 3% percent 
sinking fund notes, to be dated November 1, 1947, and to mature November 1, 
1967. Notes in the principal amount of $1,500,000 are to be retired before ma- 
turity through sinking fund payments of $100,000 on May 1, in each of the years 
1954 to 1957, inclusive, and payments of $110,000 on May 1, in each of the years 
1958 to 1967, inclusive. 

(c) Applicant proposes to sell the 3 percent first mortgage bonds privately to 
Northwestern Mutual Life Insurance Co. and Mutual Life Insurance Co. of New 
York at a price of 97.978 percent of their principal amount plus accrued interest 
to the date of sale; and to sell the 314 percent first mortgage bonds privately to the 
afore-mentioned companies at a price equal to the principal amount thereof plus 
accrued interest to the date of sale; 

(d) Applicant proposes to sell the 3% percent sinking fund notes privately to 
Northwestern Mutual Life Insurance Co., Connecticut Mutual Life Insurance Co., 
and Provident Mutual Life Insurance Co., of Philadelphia ; 

(e) No underwriter’s or finder’s fees will be incurred or paid in connection with 
the proposed issuance of securities and applicant estimates that the total expense 
of issuance will not exceed $46,950; 

(f) The purpose of the issuance is to provide, directly and indirectly, the 
greater part of the funds required for additions made and to be made to the 
properties of the applicant during 1947 and 1948; 

(g) Written notice of the aforesaid application has been given to the Public 
Service Commission of North Dakota, the Public Service Commission of Wyoming, 
the Public Utilities Commission of South Dakota, the Board of Railroad Com- 
missioners of Montana, the Railroad and Warehouse Commission of Minnesota, 
and to the Governor of each of those States. Notice of the application was also 
published on November 18, 1947, in volume 12, Federal Register, page 7795, stating 
that any person desiring to be heard or to make any protest with reference to 
said application should file a petition or protest on or before December 2, 1947. 
No protest other than certain objections from Northwest National Gas Co-op 
Association has been received; 

(h) By orders dated December 5, 1947, and December 8, 1947, the Public 
Service Commission of Wyoming and the Public Service Commission of North 
Dakota, respectively, approved the issuance of the securities; 
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The Commission, having considered the aforesaid application and the exhibits 
and materials on file with the Commission finds that: 

(1) Applicant, a corporation, is a public utility within the meaning of section 
204 of the Federal Power Act subject to the jurisdiction of the Commission as 
heretofore described and set out in the Commission’s order dated April 18, 1945, 
Jn the Matter of Montana-Dakota Utilities Co., docket No. IT-5939; 

(2) The proposed issuance of bonds and notes will constitute an issuance of 
securities within the provisions of section 204 of the Federal Power Act ; 

(3) Applicant is not organized and operating in a State under the laws of 
which its security issues are regulated by a State Commission within the mean- 
ing of section 204 (f) of the Federal Power Act, and the proposed issue is, there- 
fore, not exempt by virtue of that section from the requirements of section 204 
of the Federal Power Act; 

(4) The proposed issuance of securities as hereinafter authorized and approved 
will be for a lawful object, within the corporate purposes of the applicant and 
compatible with the public interest, which is appropriate for and consistent with 
the proper performance by applicant of service as a public utility and which 
will not impair its ability to perform that service, and is reasonably appropriate 
for such purposes ; 

(5) The objections by Northwest National Gas Co-op Association to the grant- 
ing of the application, are irrelevant and lacking in substance and an oral hear- 
ing would not be of assistance to the Commission in consideration of this appli- 
cation; 

The Commission orders that: 

(A) The proposed issuance of bonds and notes described in paragraphs (a) 
and (0b), above, upon the terms and conditions and for the purposes specified in 
the application, be and the same hereby is authorized and approved, subject to 
the provisions of this order; 

(B) This authorization shall expire unless acted upon within 60 days from 
the date of this order; 

(C) The foregoing authorization is without prejudice to the authority of this 
Commission or any other regulatory body with respect to rates, service, accounts, 
valuation, estimates, or determinations of cost, or any matter whatsoever which 
may come before this Commission or any other regulatory body, and nothing in 
this order shall be construed as an acquiescence by this Commission in any 
estimate or determination of cost or any valuation of property claimed or asserted ; 

(D) Nothing in this order shall be construed to imply any guarantee or obliga- 
tion on the part of the United States in respect to any securities to which this 
order relates. 

Date of issuance: December 16, 1947. 


Order allowing rate schedule to take effect 
The Ohio Fuel Gas Co. 
(Docket No. G—403) 
December 18, 1947 


Upon consideration of the rate schedule filed by the Ohio Fuel Gas Co. to 
become effective for meter readings as of April 30, 1947, designated as second 
revised sheet No. 3 to Federal Power Commission gas schedules, providing for a 
reduction in firm wholesale rates and charges which reflect reductions commen- 
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surate with reduced purchase costs of natural gas from United Fuel Gas Co. 
as required by the Commission’s order of June 11, 1946, in the above docket; 

The Commission orders that: ; 

(A) The aforesaid second revised sheet No. 3 to Federal Power Commission 
gas schedules of the Ohio Fuel Gas Co. be and the same hereby is allowed to take 
effect as of the date requested ; 

(B) This order is without prejudice to any findings or orders which may be 
made by the Commission in any proceeding now pending or hereafter instituted 
by or against the Ohio Fuel Gas Co. 

Date of issuance: December 19, 1947. 


Order authorizing amendment of license (major) 
The Niagara Falls Power Co. 
(Project No. 16) 
December 19, 1947 


(1) On October 7, 1947, the Niagara Falls Power Co. (licensee) filed an ap- 
plication for amendment of its license for project No. 16 to install five 10,000 
kilovolt-amperes alternating current generators together with appurtenant 
equipment and to connect them with water wheels numbered 11 to 15, inclusive, 
in Schoellkopf station 3—A ; 

(2) The licensee now sells mechanical power from its water wheels 11 to 15, 
inclusive, to Aluminum Co. of America which generates direct current with such 
power. The Aluminum Co. of America maintains ten direct current generators 
in Schoellkopf station 3—A under a lease agreement with licensee ; 

(3) On March 7, 1947, licensee and Aluminum Co. of America entered into 
an agreement which provides that on February 28, 1949, Aluminum Co. of Amer- 
ica shall discontinue taking mechanical power and that it will deliver over 
to possession of licensee all lands now under lease by licensee to Aluminum 
Co. of America. The licensee proposes to substitute five alternating current 
generators in place of the ten direct current generators owned by Aluminum 
Co. of America which are not part of the project works; 

(4) Authority for the proposed installation of five alternating current gen- 
erators and appurtenant equipment is requested pending the preparation and 
filing of necessary detailed drawings; 

The Commission finds that: 

(5) Amendment of the license for project No. 16 to provide for five additional 
generators, as hereinafter provided, will not be inconsistent with the public 
interest ; 

It is ordered that: 

(6) The license for project No. 16 be amended to include five new 10,000 kilo- 
volt-amperes alternating current generators and appurtenant equipment in 
Schoellkopf station 3-A to be connected with water wheels numbered 11 to 15, 
inclusive ; 

(7) Upon completion of installation of the five additional generators and ap- 
purtenant equipment herein authorized, the licensee shall submit to the Commis- 
sion for approval the necessary exhibits as provided by the Commission’s reg- 
ulations, and upon approval by the Commission such exhibits shall become part 
of the license; 

(8) The licensee shall upon completing the installation of the new generators 
for Units Nos. 11 to 15, inclusive, in Schoellkopf station 3—-A, make a determina- 
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tion of the relationship between the water usage of the turbines and the power 
output of the new generators for use in the inspection and contro) functions of 
the Niagara control board. 


Date of issuance: December 22, 1947. 


Order authorizing amendment of license (major) 
City of Pasadena, Calif. 
(Project No. 1250) 
December 19, 1947 


(1) An application was filed May 16, 1947, by city of Pasadena, Calif., licensee 
for major project No. 1250, located on the San Gabriel River, and affecting public 
lands and lands of the United States within the Angeles National Forest in Los 
Angeles County, Calif., for amendment of the license to provide for the follow- 
ing changes: 

(a) Pen stock.—Replace the present 36-inch riveted steel pipe with a 38-inch 
welded steel pipe. The present pipe is 49 years old and not safe or suitable for 
the new power unit; 

(b) Tailrace.—The tailrace for the new unit will be joined to the end of the 
present tailrace so as not to disturb existing water-distribution facilities ; 

(c) Turbine——The present installation of five impulse wheels, each rated 535 
horsepower at 428.5 revolutions per minute, to be replaced with one horizontal 
shaft, reaction wheel rated 3,400 horsepower at 720 revolutions per minute; 

(d) Generator.—The present installation of five generators each rated 300 kilo- 
watts, 428.5 revolutions per minute, 500 volt, 2 phase, 50 cycle, to be replaced 
with one generator rated 3,000 kilovolt-amperes, 720 revolutions per minute, 
1.0 power factor, 2,400 volt, 3 phase, 60 cycle; 

(e) Transformer (power) .—The present 2-phase transformer installation is to 
be replaced with one 3,000 kilovolt-ampere, 3 phase, 60 cycle, 2,400/12,000 volt 
transformer ; 

(f) Switch gear.—aAll switch gear is to be replaced with new equipment for 
automatic operation; 

(g) Powerhouse.—The present powerhouse building which is not suitable to 
the new installation is to be abandoned and the new equipment (except trans- 
former) is to be housed in a new concrete and steel structure; and 

(h) Modification of forebay to accommodate new pen stock and for better 
hydraulic conditions ; 

(2) Applicant states that the proposed changes are necessary and desirable 
for the following reasons: The city of Pasadena operates the Azusa plant and 
delivers the power to the Southern California Edison Co, for transmission back 
to the city; the operating frequency is 50 cycles; the Edison Co. has advised 
that it plans to change the frequency of its system from 50 to 60 cycles on or 
about January 1, 1948; as the city has no other outlet for the power from this 
plant, it will be necessary to change the operation of the plant over to 60 cycles; 
the present plant was built in 1898 and now has an over-all efficiency of approxi- 
mately 63 percent; and when the change-over by the Edison Co. is made, there 
will be a further loss in efficiency unless the plant is reconstructed; 

(3) By letter dated April 14, 1947, the licensee was advised that the placing 
of orders for materials and equipment for the proposed new facilities at its own 
risk, prior to amendment of the license, would not prejudice consideration by the 
Commission of an application for amendment of the license ; 
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(4) No additional lands of the United States will be affected by the proposed 
changes ; 

(5) The Public Utilities Commission of the-State of California was notified 
of the filing of the application ; 

The Commission, having considered the application and the project record, 
finds that: 

(6) The license, further amended as hereinafter provided, will not interfere 
or be inconsistent with the purposes for which the Angeles National Forest or 
any reservation or withdrawal of public lands of the United States were created 
or acquired and it will not alter any of the basic facts upon which the license 
was issued ; 

(7) The authorized installed capacity of the project as modified under the 
amendent of license is increased from 2,400 to 3,400 horsepower, and the annual 
charge for reimbursing the United States for the costs of administration of 
part I of the Federal Power Act, based on such capacity, as hereinafter provided, 
is reasonable ; 

(8) The exhibits filed as part of the application and designated exhibit K, 
sheet 5-b (F. P. C. No. 1250-30), and exhibit L, sheet 7 (F. P. C. No. 1250-29), 
superseding exhibit L, sheets 3 and 6 (F. P. C. Nos. 1250-18 and 28), now part 
of the license, conform to the Commission’s rules and regulations and should be 
approved as part of the license for the project and the superseded exhibits should 
be eliminated from the license; 

(9) Exhibit M should be filed to describe correctly the new equipment upon 
completion of the aforesaid changes; 

It is ordered that: 

(10) The license for project No. 1250 be further amended to provide for the 
aforesaid changes ; 

(11) The authorized installed capacity of the project is 3,400 horsepower, 
upon which shall be based the annual charge for reimbursing the United States 
for the costs of administration of part I of the act; 

(12) The exhibits specified in paragraph (8), above, as conforming to the Com- 
mission’s rules and regulations, be and they are hereby approved as part of the 
license as further amended and the exhibits described in the same paragraph 
as superseded be eliminated from the license as further amended ; 


(13) Exhibit M, describing correctly the new equipment, be filed upon comple- 
tion of the aforesaid changes. 


Date of issuance: December 19, 1947. 
} 


Order fixing hearing 
Southern California Edison Co. 
(Project No. 1930) 
December 19, 1947 


(1) By order dated August 9, 1946, the Commission authorized issuance of 
license under the Federal Power Act for Southern California Edison Co.'s con- 
structed Kern River No. 1 hydroelectric plant (project No. 1930) located on 
Kern River near the town of Bakersfield in Kern County, Calif., the project 
affecting lands of the United States within Sequoia National Forest. The order 
specified that the license contain a condition requiring the licensee, for the pres- 
ervation of recreation, to discharge at all times from the diversion dam or head 


802642—49-——_-74 
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works of the project to the stream channel of the Kern River a flow of water 
at a rate in cubic feet per second hereafter to be determined by the Commission, 
However, the license has not been issued ; 

(2) Section 4 (e) of the Federal Power Act provides that a license for a 
project located within a reservation shall be subject to and contain such con- 
ditions as the Secretary of the Department under whose supervision such reser- 
vation falls shall deem necessary for the adequate protection and utilization of 
such reservation. In further reporting on the application for license pursuant 
to section 4 (e) of the act the Secretary of Agriculture, who has supervision 
over the Sequoia National Forest, now recommends that the license contain the 
following special condition: 

For the preservation of recreation, the licensee shall, during the months 
of June through September of each year, discharge from the diversion dam 
or headworks of the project sufficient water to maintain a continuous flow of 
not less than 50 cubic feet per second in the stream channel as measured at a 
suitable point above Cow Creek; provided, that the flow available to the 
project shall not be reduced thereby below 74 cubic feet per second, the esti- 
mated minimum daily flow of record; and that the licensee shall reserve 
to the Commission the right to adjust said rate of flow after the Commis- 
sion shall find, after notice to interested parties and opportunity to be heard, 
that the rate of flow is more than necessary or insufficient for such purposes; 

38) The applicant informed the Commission that the requirement for release 
of water for recreational purposes is in direct conflict with the provisions of 
certain contracts between the applicant and riparian owners with respect to the 
diversion of flow by the applicant, and that, consequently, it would be impossible 
for the applicant to comply with the provision requiring a release for recreational 
purposes ; 

(4) Residents of the area and organizations such as business, youth, church, 
and recreation groups are interested in the question of release of water down 
Kern River for recreational purposes ; 

The Commission finds that: 

(5) It is desirable and in the public interest to hold a public hearing respect- 
ing the matters involved and the issues raised in this proceeding ; 

It is ordered that: 

(6) A public hearing be held concerning this matter commencing on February 
2, 1948, at 10 a. m. (p. s. t.) in Kern County Chamber of Commerce Building, 
second floor, Kern County Fairgrounds, Bakersfield, Calif. 

Date of issuance: December 29, 1947. 


Order authorizing issuance of promissory notes 
Mountain States Power Co. 
(Docket No. E-6102) 
December 19, 1947 


Mountain States Power Co. (hereinafter applicant), a Delaware corporation, 
having its principal business office at Albany, Oreg., filed its application on 
November 12, 1947, and amendments thereto on November 24, 1947, and December 
15, 1947, for an order pursuant to section 204 of the Federal Power Act author- 
izing the issuance of $1,500,000 aggregate face amount of unsecured short-term 
promissory notes ; 
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It appears to the Commission from the application, as amended, that: 
(a) Pursuant to an agreement dated December 13, 1947 (revised exhibit L 
to the application) with the Continental Illinois National Bank & Trust Co. of 
Chicago and Central Hanover Bank & Trust Co., applicant proposes to issue short- 
term unsecured promissory notes in the total amount of $1,500,000 to be payable 
June 30, 1948, and to bear interest at a rate of 2% percent per annum. A 
commitment fee of % of 1 per cent on the daily average unused amount of the 
commitment of each bank will be paid by the applicant ; 

(b) The proceeds of the proposed notes will be used to pay the $500,000 
principal amount of short-term notes maturing May 1, 1948, and to reimburse 
applicant’s treasury, in part, for expenditures heretofore made for additions 
and extensions to its properties ; 

(c) No underwriter’s commissions or finder’s fees will be incurred or paid in 
connection with the proposed issue of notes ; 

(d@) Written notice of the application has been given to the Public Utilities 
Commissioner of Oregon, the Department of Public Utilities of Washington, 
the Public Service Commission of Wyoming, the Public Utilities Commission of 
Idaho, the Board of Railroad Commissioners of Montana, and to the Governors 
of each of those States. Notice of the application was also published in the 
Federal Register on November 20, 1947 (12 F. R. 7847) stating that any person 
desiring to be heard or to make any protest with reference to the application 
should file a petition or protest on or before December 3, 1947. No protest or 
petition or request to be heard in opposition to the granting of such application 
has been received ; 

The Commission finds that: 

(1) Applicant is a corporation organized and existing under and by virtue 
of the laws of the State of Delaware with its principal business office at 
Albany, Oreg., and is engaged in the business of generating, transmitting, and 
distributing electric energy in the States of Idaho, Montana, Oregon, Washing- 
ton, and Wyoming. It owns and operates, among others, facilities for the trans- 
mission of electric energy which is generated in Idaho and transmitted therefrom 
to Washington and consumed at points outside the State of Idaho, and facilities 
for the transmission of electric energy which is generated in Wyoming and 
transmitted therefrom to Montana and consumed at points outside the State 
of Wyoming, which facilities are in addition to, and do not include facilities 
used for the generation of electric energy, facilities used in local distribution 
or only for the transmission of electric energy in intrastate commerce, or facili- 
ties used for the transmission of electric energy consumed wholly by the trans- 
mitter. Applicant is, therefore, a public utility within the meaning of that 
term as used in section 204 of the Federal Power Act; 

(2) The proposed issuance of unsecured short-term promissory notes will 
constitute an issuance of securities within the provisions of section 204 of 
the act; 

(3) The applicant is not organized and operating in a State under the laws 
of which its security issues are regulated by a State Commission within the 
meaning of section 204 (f) of the act and the proposed issue is, therefore, 
not exempt by virtue of that subsection from the requirements of section 204 
of the act; 

(4) The proposed issuance of securities as hereinafter authorized and ap- 
proved will be for a lawful object, within the corporate purposes of applicant 
and compatible with the public interest which is appropriate for and consistent 
with the proper performance by applicant of service as a publie utility and 
which will not impair its ability to perform that service, and is reasonably 
appropriate for such purposes ; 
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The Commission orders that: 
(A) The proposed issuance of short-term promissory notes, described in para- 
graph (a), above, upon the terms and conditions and for the purposes specified 
in the application, be and the same hereby is authorized and approved, subject 
to the provisions of this order ; 

(B) This authorization shall expire unless acted upon within 60 days after 
the date of this order ; 

(C) The foregoing authorization is without prejudice to the authority of this 
Commission or any other regulatory body, with respect to rates, service, ac- 
counts, valuation, estimates or determination of costs, or any matter whatso- 
ever which may come before this Commission, or any other regulatory body, 
und nothing in this order shall be construed as an acquiescence by this Com- 
mission in any estimate or determination of cost or any valuation of property 
claimed or asserted ; 

(D) Nothing in this order shall be construed to imply any guarantee or 
obligation on the part of the United States in respect to any securities to which 
this order relates. 

Date of issuance: December 19, 1947. 


Findings and order issuing certificate of public convenience and necessity 





El Paso Natural Gas Co. 





(Docket No. G-931) 


December 19, 1947 








On August 5, 1947, El Paso Natural Gas Co. (applicant) filed with the 
Commission an application for a certificate of public convenience and neces- 
sity pursuant to section 7 of the Natural Gas Act, as amended, authorizing 
the construction and operation of certain natural-gas pipe-line facilities, sub- 
ject to the jurisdiction of the Commission, which are described as follows: 

(a) Approximately 20 miles of 85-inch pipe line running from a _ point 
on applicant’s 26-inch pipe line now under construction from Lea County, 
N. Mex., to the Colorado River near Blythe, Calif., said point being approxi- 
mately 20 miles southeasterly from the suction of compressor station No. 6, 
known as the Gila station, which is located in Maricopa County, Ariz., ap- 
proximately 20 miles north of the town of Gila Bend, to a point near Avondale, 
Ariz. The estimated cost is $218,600; 

(b) Approximately 5 miles of 4%4-inch pipe line, running from a point on 
applicant's aforesaid 26-inch pipe line, which point is located near the veterans’ 
hospital south of Tucson, Ariz., to the Tucson city gate station No. 2 located 
in Pima County, Ariz., east of said veterans’ hospital. The estimated cost is 
$28,500 ; 

(c) A 16-inch pipe line running 46.624 miles from applicant's said Jal No. 1 
plant in Lea County, N. Mex., to a point in Eddy County, N. Mex., at an 
intersection with applicant's above-mentioned 26-inch transmission pipe line. 
The estimated cost is $792,000 ; 

(d) A 14-inch pipe line running 13.29 miles from applicant’s Keystone com- 
pressor station located in the Keystone-Ellenberger field in Winkler County, 
Tex., to applicant’s said Jal No. 1 plant in Lea County, N. Mex. The estimated 
cost is $264,000; 
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(e) A duplicate 16-inch spiral welded pipe line, approximately 18.4 miles in 
length, for the transportation of gas from the TXL-Wheeler Field in Ector and 
Winkler Counties, Tex., to applicant's Keystone compressor station located in 
the Keystone-Ellenberger Field in Winkler County, Tex. The estimated cost is 
$234,600 ; 

(f) A dehydration plant with a capacity of approximately 65,000,000 cubic 
feet of gas per day, to be installed at applicant’s Jal No. 1 plant in Lea County, 
N. Mex., in addition to the present dehydration facilities at said plant. The 
estimated cost is $78,000; 

(g) A gas purification plant with a capacity of 50,000,000 cubic feet of gas 
per day, to be installed at applicant’s Jal No. 1 plant in Lea County, N. Mex., in 
addition to the existing gas purification facilities at said plant. The estimated 
cost is $180,000; 

(h) An addition to the existing high-pressure gas treating plant at applicant's 
Eunice plant in Lea County, N. Mex., increasing the capacity of said treating 
plant from 45,000,000 to 90,000,000 cubic feet of gas per day. The estimated cost 
is $145,000; 

(i) An addition to Applicant’s Keystone compressor station, located in the 
Keystone-Ellenberger Field in Winkler County, Tex., involving the installation 
of two additional 800-horsepower units, together with the necessary structures 
and equipment for the housing and operation of the same. The estimated cost 
is $216,000; 

(j) An addition to applicant’s compressor station No. 1, known as Guadalupe 
station, located in Culberson County, Tex., involving the installation of two 
additional 1,000-horsepower units, together with the necessary structures and 
equipment for the housing and operation of the same. The estimated cost is 
$325,000 ; 

(k) An addition to applicant’s compressor station No. 2, known as the El Paso 
station, located in El Paso County, Tex., a short distance south of the town of 
Newman, involving the installation of one additional 1,000-horsepower unit, 
together with the necessary structures and equipment for the housing and opera- 
tion of the same. The estimated cost is $153,400; 

(l) An addition to applicant's compressor station No. 3, known as the Deming 
station, located near the town of Deming in Luna County, N. Mex., involving the 
installation of one additional 1,000-horsepower unit, together with the necessary 
structures and equipment for the housing and operation of the same. The 
estimated cost is $153,400; 

(m) An addition to applicant’s compressor station No. 4, known as the Willcox 
station, located near the town of Willcox in Cochise County. Ariz., involving the 
installation of one additional 1,000-horsepower unit, together with the necessary 
structures and equipment for the housing and operation of the same. The esti- 
mated cost is $153,400; 

(n) An addition to applicant’s compressor station No. 5, known as the Tucson 
station, located approximately 30 miles west of Tucson in Pima County, Ariz., 
involving the installation of one additional 1,000-horsepower unit, together with 
the necessary structures and equipment for the housing and operation of the 
same. The estimated cost is $141,000; 

Pursuit to due notice a public hearing was held in Washington, D. C., on 
December 16, 1947, respecting the matters involved and the issues presented by 
the application. No protest to the application has been received ; 

Applicant proposes by means of the facilities hereinbefore described to deliver 
an addition 20,000 M. c. f. per day of natural gas to Tucson Gas, Electric Light 
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& Power Co. at Tucson, Ariz., and the Central Arizona Light & Power Co. at 
Phoenix, Ariz., to meet the increasing demands in the cities of Tucson and 
Phoenix, which deliveries will permit additional service to 22 small Arizona 
communities now being served from existing facilities; 

The estimated over-all capital cost of the proposed facilities is $3,323,000 
which will be financed out of funds on hand and by a $2,000,000 bank loan ; 

The Commission, having considered the application and the record thereon 
with respect to the matters involved and the issues presented, finds that: 

(1) Applicant, a Delaware corporation with its principal place of business 
in El Paso, Tex., owns and operates, among other facilities, a natural-gas trans- 
mission pipe line system in the States of Texas, New Mexico, and Arizona, and by 
such operations applicant is engaged in the transportation and sale of natural 
gas in interstate commerce for resale for ultimate public consumption, subject 
to the jurisdiction of the Commission, and is, therefore, a “natural-gas company” 
within the meaning of the Natural Gas Act, as heretofore found by the Com- 
mission in its order of January 11, 1944, in docket No. G-288, 4 F. P. C. 486; 

(2) Applicant having requested the omission of the intermediate decision pro- 
cedure and all the requirements of the provisions of rule 82 (b) (18 C. F. R. 
1.32 (b)) having been satisfied, sufficient cause exists for the Commission forth- 
with to render its final decision in the instant proceeding: 

(3) The facilities heretofore described are proposed to be used in the trans- 
portation and sale of natural gas in interstate commerce, subject to the jurisdic- 
tion of the Commission, as integral parts of applicant's existing pipe line system, 
and the construction and operation thereof by applicant are subject to the re- 
quirements of subsections (c) and (e) of section 7 of the Natural Gas Act, as 
amended ; 

(4) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed, and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules and regulations of the Commission there- 
under ; 

(6) The proposed construction and operation of the facilities by applicant are 
required by the public convenience and necessity, and a certificate therefor 
should be issued as herein ordered and conditioned ; 

The Commission, therefore, orders that: 

(A) A certificate of public convenience and necessity be and the same hereby 
is issued authorizing applicant to construct and operate the facilities herein- 
before described, which are more fully described in the application in this pro- 
ceeding and exhibits appended thereto, for the transportation and sale of natural 
gas as therein set forth, subject to the jurisdiction of the Commission, upon the 
terms and conditions of this order ; 

(B) Applicant shall report to the Commission in writing under oath the com- 
pletion date of the construction of the facilities hereinbefore described, together 
with the date of commencement of operations ; 

(C) This certificate is not transferable and shall be effective only so long as 
applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regu- 
lations or orders heretofore or hereafter issued by the Commission. 


Date of issuance: December 22, 1947. 
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Order allowing rate schedules to take effect 
Kansas Gas & Electric Co. 
December 19, 1947 
Upon consideration of the applications filed by Kansas Gas & Electric Co. 
requesting that the following rate schedules be allowed to take effect as of 


November 1, 1947: 


| 
| Rate schedule 








Name of company designation Rate schedule superseded | Name of purchaser 
F. P. C. No.: 
Kansas Gas & Electric Co---- 39_........| F. P. C. No. 24...........| City of Mount Hope, Kans. 
Giisescenan F. P. C. No. 9asamended_| City of Haven, Kans. 


The Commission orders that: 

(A) The aforesaid rate schedules be, and they hereby are, allowed to take 
effect as of November 1, 1947; 

(B) The aforesaid rate schedules shall be deemed to have been filed and 
published in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any rule, 
regulation, contract, or practice affecting such service or rate provided for in 
the above-designated rate schedules, nor shall this order be deemed as recognition 
of any claimed contractual right or obligation affecting or relating to such service 
or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, 
or hereafter instituted, by or against the applicant. 


Date of issuance: December 22, 1947. 


Order allowing rate schedule to take effect 
Newport Electric Corp. 
December 19, 1947 


Upon consideration of the application filed by Newport Blectric Corp. request- 
ing that the following rate schedule be allowed to take effect as of September 15, 
1947 : 


Rate schedule 


designation Name of purchaser 


Name of company | 


Newport Electric Corp..............--.- ¥. FO Ret... _...| Fall River Electric Light Co. 


The Commission orders that: 
(A) The aforesaid rate schedule be and it hereby is allowed to take effect as 
of September 15, 1947; 
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(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, 
regulation, contract, or practice affecting such service or rate provided for in 
the above-designated rate schedule, nor shall this order be deemed as recogni- 
tion of any claimed contractual right or obligation affecting or relating to such 
service or rate; 

(D) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending, 
or hereafter instituted, by or against the applicant. 

Date of issuance: December 22, 1947. 


Order allowing supplemental rate schedule to take effect 
Pacific Power & Light Co. 
December 19, 1947 


Upon consideration of the application filed by Pacific Power & Light Co. re- 
questing that the following rate schedule embodied in the contract, given the 
following designation, be allowed to take effect as of October 16, 1947: 











j aS ( +] asig a- 
Name of company | Rate schedule designa 


Name of purchas 
tion ame of purchaser 














Pacific Power & Light Co_............-- Supplement No. 2 to | Athena Light & Power Co, 
F. P, C. No. 10, 



























It appears to the Commission that: 
{a) The aforesaid contract contains the following tax adjustment provision: 
If there shall be imposed after October 16, 1947, any Federal, State, or 
municipal tax, fee, or charge upon or in respect of the generation or sale of 
electric power or energy by power company, which such tax, fee, or charge 
was not so imposed on said date, then and in any such event all bills other- 
wise thereafter payable by purchaser under this agreement shall be in- 
creased by a properly prorated portion of such tax, fee, or charge, such 
portion to be assessed according to the nature of the tax, fee, or charge and 
the extent to which it may be applicable to the particular service furnished 
by power company to purchaser. 
(b) The tax adjustment provision quoted above provides for future adjust- 
ments in the schedule of rates and charges which are made effective by this order 
based upon the incidence of taxes described in said provision. If, pursuant to 
such adjustment provision, any change is made in the effective rates and charges, 
it will constitute a change within the meaning of section 205 (d) of the Federal 
Power Act and section 35.3 (c) of the Commission’s Regulations under that Act, 
requiring that changes in rates be filed with the Commission and posted not less 
than 30 days prior to the proposed effective date thereof. 
The Commission orders that: 
(A) Supplement No. 2 to rate schedule F, P. C. No. 10 be and it hereby is allowed 
to take effect as of October 16, 1947, and shall be deemed to have been filed and 
published in compliance with the Federal Power Act; 
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(B) Nothing contained in this order shall be construed as constituting approval 
by this Commission of any service, rate, charge, classification, or any rule, regu- 
lation, contract, or practice affecting such service or rate provided for in the 
above-designated rate schedule; nor shall this order be deemed as recognition of 
any claimed contractual right or obligation affecting or relating to such service 
or rate; 

(C) This order is without prejudice to any findings or orders which have been 
made or may hereafter be made by this Commission in any proceeding now pend- 
ing, or hereafter instituted, by or against the applicant. 

Date of issuance: December 22, 1947. 


Order allowing rate schedule and supplements to take effect 
Public Service Co. of Oklahoma 
December 19, 1947 


Upon consideration of the applications filed by Public Service Co. of Oklahoma 
requesting that the following rate schedules embodied in the contract and supple- 
ments, given the following designations, be allowed to take effect as of July 25, 
1947: 


| 
Name of company | Rate schedule designation Rate schedule superseded | Name of purchaser 


| 


Public Service Co. of | Supplement No. 1 City of Duncan, Okla. 
Oklahoma, F. P. C. No. 24. 


F. P. C. No. 53 and sup- * P. C. No. 10 as | Town of Olustee, Okla. 
plement No. 1 thereto. amended. | 


It appears to the Commission that: 
(a) The aforesaid contracts contain the following tax adjustment provision : 
The rates herein are based on taxes as of this date and the amount of 
any new or additional direct or indirect taxes on production, transmission, 
or sale of electricity furnished under the terms of this contract shall be 
added to the charges to be paid by Customer hereunder; 

(b) The tax adjustment provision quoted above provides for future adjust- 
ments in the schedule of rates and charges which are made effective by this 
order based upon the incidence of taxes described in said provision. If, pursuant 
to such adjustment provision, any change is made in the effective rates and 
charges, it will constitute a change within the meaning of section 205 (d) of 
the Federal Power Act and section 35.3 (c) of the Commission’s Regulations 
under that Act, requiring that changes in rates be filed with the Commission and 
posted not less than 30 days prior to the proposed effective date thereof ; 

The Commission orders that: 

(A) Supplement No. 1 to rate schedule F. P. C. No. 24 and rate schedule 
F. P. C. No. 538 and supplement No. 1 thereto be and they hereby are allowed to 
take effect as of July 25, 1947, and shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 

(B) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any rule, 
regulation, contract, or practice affecting such service or rate provided for in the 
above-designated rate schedules; nor shall this order be deemed as recognition 
of any claimed contractual right or obligation affecting or relating to such service 
or rate; 
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(C) This order is without prejudice to any findings or orders which have been 
made or may hereafter be made by this Commission in any proceeding now 
pending, or hereafter instituted, by or against the applicant. 


Date of issuance: December 22, 1947. 


Order denying authorization pursuant to section 305 (b) of the Federal Power Act 
Harold 8. Falk 
(Docket No. TD-944) 
December 23, 1947 


It appears to the Commission that: 

(a) On April 15, 1941, Harold S. Falk, 3001 West Canal Street, Milwaukee, 
Wisconsin, by order of the Commission was authorized to hold the following 
positions: 


Director Wisconsin Electric Power Co. 
BE steers epinpslchcildeteipeidh osshliicaistosoaica Mississippi Valley Public Service Co. 


(b) On September 2, 1947, applicant notified the Commission that he no longer 
held the following position: 


PI oss cect Bcc sade saan eonaendesbans Mississippi Valley Public Service Co. 


(c) On September 2, 1947, applicant filed a supplemental application pursuant 
to section 305 (b) of the Federal Power Act for authority to hold the following 
positions: 


Director Allis-Chalmers Manufacturing Co. 

Director 

Member of executive committee of}Wisconsin Electric Power Co. 
WUGES 08 Ger eteen enn is nn 


The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, find that: 

(1) Allis-Chalmers Manufacturing Co. is a manufacturer of electric equipment 
and in the past has supplied electric equipment to Wisconsin Electric Power Co, 
during the time when the applicant held the position of director therein. Dur- 
ing the 3-year period, 1944 to 1946, inclusive, the average annual amount paid 
by Wisconsin Electric Power Co. to Allis-Chalmers Manufacturing Co. for the 
purchase, erection, and repair of electrical equipment was substantially $410,000. 
In addition, Wisconsin Electric Power Co. has recently purchased two 80,000 
kilowatt generating units and related equipment which will require payments by 
Wisconsin Electric Power Co. to Allis-Chalmers Manufacturing Co. in the esti- 
mated amount of $4,300,000 during the 3-year period, 1947-1949, inclusive; 

(2) Applicant has failed to show, by his application and supplemental infor- 
mation filed in relation thereto, that either public or private interests will not 
be adversely affected by his holding the positions described in paragraph (c) 
above. 

The Commission orders that: 

The application heretofore filed by the applicant pursuant to Secton 305 (b) 
of the Federal Power Act, seeking authority to hold the positions as described in 
paragraph (c) above, be and the same is hereby denied. 

Date of issuance: December 26, 1947. 
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Findings and order issuing certificate of public convenience and necessity and 
approving abandonment and retirement of facilities 


The Ohio Fuel Gas Co. 
(Docket No. G—964) 
December 23, 1947 


On October 23, 1947, the Ohio Fuel Gas Co., (applicant) filed with the Com- 
mission an application, as supplemented on November 18, 1947, for a certificate 
of public convenience and necessity authorizing the construction and operation 
of certain natural-gas transmission facilities, and for permission and approval 
of the abandonment and retirement of certain other of applicant’s facilities, all 
pursuant to section 7 of the Natural Gas Act, as amended, and described as 
follows: 

(1) The construction and operation of a natural-gas compressor station in 
Monroe Township, Richland County, Ohio, to serve as a re-pressuring station 
for the Perrysville storage area. The station will consist of five gas engine- 
compressor units totaling 6,350 horsepower, complete with normal auxiliaries. 
The five gas engine units to be so installed are to be moved from applicant’s Treat 
and Pavonia compressor stations to the new Monroe station, and comprise only 
a part of the facilities in those stations; 

(2) Construct and operate approximately 22 miles of 16-inch O. D. natural-gas 
transmission pipe line in Knox and Richland Counties, Ohio, extending from 
applicant’s Brown compressor station to the Monroe station proposed in (1) 
above, and thence to the Pavonia compressor station ; 

(3) The abandonment and retirement from service of applicant’s existing 
Perrysville storage compressor station and four 160 brake horsepower and one 
80 brake horsepower Cooper gas engine-compressor units from its Brown com- 
pressor station upon the completion of the Monroe compressor station ; 

(4) The abandonment and removal of about 39.5 miles of existing 8-inch, 10- 
inch, and 12-inch transmission lines upon the completion of the above-mentioned 
proposed 16-inch line and the changes described in (1) above; 

(5) The extension of applicant’s present storage area by (a) the addition of 
13 partially depleted producing wells, thereby creating an additional estimated 
storage capacity of 1,500,000,000 cubic feet of natural gas; and (b) the construc- 
tion of about 30 miles of pipe lines ranging in size from 3- to 12-inch for the 
purpose of providing increased operating pressures and to provide capacity 
for handling greater volumes of gas. Such proposed pipe lines will replace 
about 27.6 miles of existing lines ranging in size from 2- to 8-inch which will be 
removed ; 

Pursuant to due notice, a public hearing was held in Washington, D. C., on 
December 19, 1947, respecting the matters involved and the issues presented 
by the application and supplement thereto. No protest to the application has 
been received ; 

The proposed construction and changes in facilities are necessary to develop 
additional underground storage capacity, thereby permitting receipt into storage 
of additional “pipe line” gas during summer months and to improve the ability 
of applicant to meet the requirements of existing markets and consumers in 
the major central and northwest Ohio markets particularly in the winter 
months; 

Applicant proposes to finance the estimated construction cost of $2,310,800 
less certain reusable salvage of $200,000, a total of $2,110,800, and estimated 
retirement cost of $173,900, with its own funds and approximately $2,110,000 
to be provided or caused to be provided by Columbia Gas & Electric Corp., its 
parent ; 
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The Commission, having considered the application as supplemented, and the 
record thereon with respect to the matters involved and the issues presented, 
further finds that: 

(1) Applicant, an Ohio corporation, having its principal place of business 
at Columbus, Ohio, owns and operates a natural-gas transmission pipe-line sys- 
tem located in the State of Ohio, and by such operations applicant is engaged 
in the transportation and sale of natural gas in interstate commerce for resale 
for ultimate public consumption, subject to the jurisdiction of the Commission, 
and is, therefore, a “natural-gas company” within the meaning of the Natural 
Gas Act, as heretofore found by the Commission in its order of August 21, 1945, 
in docket No. G-3871, 4 F. P. C. 1033; 

(2) The facilities hereinbefore described, which applicant proposes to con- 
struct and operate, are proposed to be used in the transportation and sale of 
natural gas in interstate commerce, subject to the jurisdiction of the Commission, 
as integral parts of applicant’s existing pipe-line system, and the construction 
and operation thereof by applicant are subject to the requirements of subsections 
(c) and (e) of section 7 of the Natural Gas Act, as amended ; 

(3) The facilities hereinbefore described, which applicant proposes to aban- 
don and retire or remove, are used in the transportation and sale of natural 
gas in interstate commerce, subject to the jurisdiction of the Commission, and the 
proposed abandonment and retirement or removal of such facilities are subject 
to the requirements of subsection (b) of section 7 of the Natural Gas Act, as 
amended ; 

(4) Applicant’s gas supply is adequate to meet the requirements of the service 
to be rendered by means of the proposed facilities ; 

(5) Applicant is able and willing properly to do the acts and to perform the 
service proposed and to conform to the provisions of the Natural Gas Act, as 
amended, and the requirements, rules, and regulations of the Commission there- 
under ; 

(6) Applicant having requested the omission of the intermediate decision pro- 
cedure and all the requirements of the provisions of rule 32 (b) (18 C. F. R. 1.82 
(b)) having been satisfied, sufficient cause exists for the Commission forthwith 
to render its final decision in the instant proceeding ; 

(7) The proposed construction and operation of the facilities by applicant 
are required by the public convenience and necessity, and a certificate therefor 
should be issued as hereinafter ordered and conditioned ; 

(8) Public convenience and necessity permit the abandonment and retirement 
or removal of the facilities as required by applicant and permission and ap- 
proval therefor should be granted as hereinafter ordered and conditioned ; 

(A) A certificate of public convenience and necessity be and the same hereby 
is issued authorizing applicant to construct and operate the facilities herein- 
before described, which are more fully described in the supplemented application 
in this proceeding and exhibits appended thereto, for the transportation and 
sale of natural gas as therein set forth, subject to the jurisdiction of the Com- 
mission, upon the terms and conditions of this order; 

(B) This certificate is not transferable and shall be effective only so long 
as applicant continues the operations hereby authorized in accordance with the 
provisions of the Natural Gas Act, as amended, and any pertinent rules, regula- 
tions, or orders heretofore or hereafter issued by the Commission ; 

(C) Permission and approval be and the same hereby are granted to applicant 
to abandon and retire or remove the facilities hereinbefore described, which are 
more fully described in the supplemented application herein and exhibits ap- 
pended thereto, subject to the terms and conditions of this order; 
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(D) This certificate is granted to applicant upon the condition that approval 
of the proposed plan of financing the construction and retirement of the facili- 
ties proposed shall be obtained from the Securities and Exchange Commission, 
and the granting of the certificate herein authorized shall be without prejudice 
to any action which may be taken by that Commission ; 

(E) Applicant shall report to the Commission, under oath, the date of com- 
pletion of the construction of the facilities hereinbefore described and the effec- 
tive date of abandonment and retirement or removal of the facilities hereinbefore 
described. 


Date of issuance: December 26, 1947. 


Order allowing supplemental rate schedules to take effect 
Panhandle Eastern Pipe Line Co. 
December 23, 1947 


Upon consideration of the application filed by the company named herein 
requesting that the following supplemental rate schedules be allowed to take 
effect as of November 9, 1947: 


Rate schedule 
Name of company: designation 


Panhandle Eastern Pipe Line Co.__._. Supplement No. 9 to rate schedule 
F. P. C. No. 83; supplement No. 12 
to rate schedule F. P. C. No. 88. 

The Commission orders that: 

(A) The aforesaid supplemental rate schedules be and they hereby are allowed 
to take effect as of November 9, 1947; 

(B) The aforesaid supplemental rate schedules shall be deemed to have been 
filed and published in compliance with the Natural Gas Act; 

(C) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, 
charge, classification, or any rule, regulation, contract, or practice affecting such 
service or rate provided for in the above-designated supplemental rate schedules, 
nor shall this order be deemed as recognition of any claimed contractual right or 
obligation affecting or relating to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now 
pending, or hereafter instituted, by or against the applicant. 

Date of issuance: December 26, 1947. 


Order allowing rate schedule to take effect 
United Gas Pipe Line Co. 
December 23, 1947 


Upon consideration of the application filed by United Gas Pipe Line Co. request- 
ing that the following rate schedule relating to a waiver of minimum price under 
an industrial sharing arrangement be allowed to take effect as of September 
25, 1947. 


Name of company Rate schedule designation Name of purchaser 





United Gas Pipe Line Co Supplement No. 3 to supplement No. | United Gas Corp. 
16 to F. P. C. No. 56. 
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It appears to the Commission that: 
The rates and charges demanded by United Gas Pipe Line Co. under the above 
rate schedule from its parent, United Gas Corp., are determined by the application 
of supplement No. 3 in conjunction with supplement No. 16, and such supplements 
contain provisions for adjustments in charges to be made for taxes that may be 
imposed ; however, such adjustments before becoming effective are required to 
be filed and notice given as required by section 4 (d) of the Natural Gas Act and 
section 154.3 (C) of the Commission's Regulations under the Natural Gas Act 
providing for the filing and giving of notice of changes in rates and charges; 

The Commission orders that: 

(A) The aforesaid rate schedule be and it is hereby allowed to take effect as of 
September 25, 1947; 

(B) Nothing contained in this order shall be construed as a waiver of the 
requirements of section 7 of the Natural Gas Act, as amended; nor shall it be 
construed as constituting approval by this Commission of any service, rate, charge, 
classification, or any rule, regulation, contract, or practice affecting such service 
or rate provided for in the above-designated rate schedule, nor shall this order be 
deemed as recognition of any claimed contractual right or obligation affecting 
or relating to such service or rate; 

(C) This order is without prejudice to any findings or orders which have been 
or may hereafter be made by this Commission in any proceeding now pending or 
hereafter instituted by or against the applicant. 

Date of issuance: December 26, 1947. 


Order approving and authorizing merger of facilities 
Pennsylvania Power & Light Co. 
(Docket No. IT-6098) 
December 26, 1947 





On October 31, 1947, the Pennsylvania Power & Light Co. (hereinafter appli- 
sant), a Pennsylvania corporation doing business in that State and having its 
principal business office in Allentown, Pa., filed its application for an order 
pursuant to section 203 of the Federal Power Act authorizing it to merge into its 
own facilities the electric facilities of Mauch Chunk Heat, Power.& Electric Light 
Co. (Mauch Chunk) or in the alternative, that an order be issued disclaiming 
jurisdiction ; 

It appears to the Commission that: 

(a) Applicant proposes to merge into its facilities all of the electric facilities 
of Mauch Chunk, a wholly owned subsidiary, and to assume all the latter’s 
obligations, under the terms of a letter agreement dated October 20, 1947, pur- 
suant to which applicant will deliver for cancellation all the shares of capital 
stock of Mauch Chunk held by applicant ; 

(bv) Applicant, pursuant to orders of the Pennsylvania Public Utility Commis- 
sion and the Securities and Exchange Commission, dated September 15 and 
September 29, 1947, respectively, acquired the entire capital stock of Mauch 
Chunk and two other companies for a total consideration of $677,524; 

(c) Applicant indicates that the facilities to be merged will be recorded on its 
books at original cost and the depreciation now recorded on the books of Mauch 
Chunk will be transferred to the books of applicant. Applicant shows that the 
merger of Mauch Chunk and the other properties will result in the creation of 
an acquisition adjustment of $199,747. No allocation is made of this amount as 
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between the properties acquired and no basis has been shown upon which such 
allocation could be made; sid 

(ad) The territory served by Mauch Chunk is completely surrounded by the 
territory of applicant, which supplies all of the energy requirements of Mauch 
Chunk ; 

(e) Written notice of the application has been duly given to the Public Utility 
Commission and to the Governor of Pennsylvania. Notice of the application was 
also published in the Federal Register on November 7, 1947 (12 F. R. 7301), stat- 
ing that any person desiring to be heard or to make any protest with reference 
to the application, should file a petition on or before November 24, 1947. No 
protest or petition or request to be heard in opposition to the granting of such 
application has been received; 

The Commission finds that: 

(1) Applicant is a corporation organized and existing under and by virtue 
of the laws of the Commonwealth of Pennsylvania, having its principal business 
office in Allentown, Pa., and is engaged principally in the business of generating, 
transmitting, distributing, and selling electric energy. It owns and operates 
facilities, among others, for the transmission and sale at wholesale of electric 
energy which is transmitted between the States of New Jersey and Pennsylvania 
and consumed at points outside of the State in which it is generated, which 
facilities are in addition to and do not include facilities used for the generation 
of electric energy, facilities used in local distribution or only for the transmission 
of electric energy in intrastate commerce, or facilities for the transmission of 
electric energy consumed wholly by the transmitter. Applicant is, therefore, 
a public utility within the meaning of that term as used in section 203 of the 
Federal Power Act; 

(2) By the proposed transaction applicant will merge its facilities subject to 
the jurisdiction of the Commission with those of Mauch Chunk and such merger 
is subject to the requirements of section 203 of the Federal Power Act; 

(3) As hereinafter authorized, the proposed merger of the facilities of Mauch, 
Chunk into and with the facilities of applicant is expected to produce economy 
of operation in the territory merged, will result in the logical integration of 
service territories and will be consistent with the public interest ; 

The Commission orders that: 

(A) The proposed merger by applicant of the Mauch Chunk electric facilities 
be and the same hereby is authorized and approved upon the terms and conditions 
and for the purposes set forth in the application, subject to the provisions of 
this order; 

(B) Applicant shall, during the calendar year 1948, dispose of the amount of 
$199,747 of acquisition adjustments, referred to in paragraph (c), above by a 
charge to earned surplus, and within 60 days after such entries have been made 
shall file certified copies of the journal entries giving effect to such disposition ; 

(C) This authorization shall expire unless acted upon within 90 days after 
the entry of this order ; 

(D) The request for dismissal of the application for want of jurisdiction be 
and the same hereby is denied; 

(E) The foregoing authorization is without prejudice to the authority of 
the Commission or any other regulatory body with respect to rates, service, 
accounts, valuations, estimates or determinations of costs, or any other matter 
whatsoever pending or which may come before this Commission, or such other 
regulatory body, and nothing in this order shall be construed as an acquiescence 
by this Commission in any estimate or determination of costs, or any valuation 
of property claimed or asserted. 

Date of issuance: December 29, 1947. 
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Order modifying order of October 7, 1941, as amended by order of January 16, 
1942, determining actual legitimate original cost and prescribing accounting 
therefor 

Alabama Power Co. (Jordan Dam) 


(Project No. 618) 
December 30, 1947 


Upon consideration of the opinion and judgment of the United States Circuit 
Court of Appeals for the Fifth Circuit in Alabama Power Company vy. Federal 
Power Commission, 136 F. (2d) 929, and the stipulation of counsel for Licensee 
and the Commission’s staff, filed December 1, 1947, with respect to specified 
items remanded to the Commission for further proceedings consistent with the 
aforesaid opinion and judgment; 

The Commission finds and determines with respect to the actual legitimate 
original cost of this project that: 

(1) The sum of $13,922.31 associated with five parcels of land lying wholly 
outside the project boundary (2 F. P. C. 491-492), is not a proper part of the 
actual legitimate original cost of the project, and licensee’s transfer of said 
amount to Account 110, other physical property, is appropriate; 

(2) The credit for electric energy generated during construction is $182,929.96, 
instead of the amount previously allowed in the Commission’s opinion in the 
matter (2 F. P. C. 489-491) ; 

(3) The sum of $53,230.75 associated with fhe acquisition of four parcels of 
land, within the project boundary, from an affiliate, Alabama Property Co., pre- 
viously disallowed (2 F. P. C. 492), is a proper part thereof; 

(4) The sum of $77,266.40, instead of $16,803.90 previously allowed (2 F. P. C, 
493-495), associated with the purchase of two parcels of land, within the project 
boundary, from the State of Alabama, is a proper part of said costs; 

(5) The bonus or additional compensation to employees of Dixie Construction 
Co., allocated to this project, in the sum of $31,790.64 (2 F. P. C. 481) is a proper 
part of said cost; 

(6) Overheads of Dixie Construction Co., applicable to Jordam Dam, in the 
amount of $177,455.89 are a proper part of said cost; 

(7) Bonus of 1 month’s pay to each of specified employees of Dixie Con- 
struction Co. amounting to $6,460, previously disallowed (2 F. P. C. 491), is a 
proper part of said cost; 

(8) Interest during construction computed upon the amounts herein found to 
be a proper part of project cost is the sum of $17,446.10 and is likewise allowed as 
a proper part of said cost; 

(9) After giving effect to the foregoing allowances, the actual legitimate 
original cost of project No. 618, as of December 31, 1929, is the sum of $9,516,982.52, 
which is the total of the amounts listed in column 4 under the heading “Allowed” 
in the tabulation hereinafter set forth; 

(10) The sum of $3,530,576.98 which is the total of the amounts listed in column 
5 under the heading “Disallowed” in the said tabulation does not constitute a 
part of the actual legitimate original cost of the project and is to be disposed 
of as hereinafter ordered ; 
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The Commission orders that: 
(A) The stipulation by and between counsel for the licensee and staff counsel, 
in the form of a joint recommendation with respect to the disposition to be 
accorded specified items remanded by the Court to the Commission for further 
proceedings in connection therewith, filed December 1, 1947, be and it hereby is 
approved and adopted ; 

(B) Paragraphs (A) to (I), both inclusive, of the order of October 7, 1941, 
as amended and modified by the order of January 16, 1942, be and the same are 
hereby rescinded ; 

(C) Licensee establish and maintain control accounts with reference to project 
No. 618 showing a total debit balance in its project plant accounts of $9,516,932.52 
(being the total of the amounts listed in column 4 under the heading allowed 
in the above tabulation) as the actual legitimate original cost of this project as 
of December 31, 1929; 

(D) Licensee establish and maintain subsidiary accounts showing and sub- 
stantiating all entries in such control accounts and classifying the total for 
project plant accounts in appropriate detail and in accordance with the pro- 
visions of the Commission’s Uniform System of Accounts prescribed for public 
utilities and licensees, revised to December 31, 1936; 

(E) Licensee remove from this project’s accounts and transfer to the appro- 
priate Mitchell Dam project No. 82 electric plant accounts the amount of $57.21 
listed in column 6, under the heading “Mitchell Dam” in the above tabulation; 

(F) Licensee remove from this project's accounts and transfer to the appro- 
priate Martin Dam project No. 349 electric plant accounts the amount of $78.22 
listed in column 7, under the heading “Martin Dam” in the above tabulation; 

(G) Licensee remove from this project’s accounts and transfer to the appro- 
priate nonproject electric plant account or accounts the amount of $15.81 listed 
in column 8, under the heading “Nonproject electric plant,” in the above 
tabulation ; 

(H) Licensee remove from this project’s accounts and transfer to Account 
110, other physical property, the amounts, totaling $36,110.41, listed in column 
9 under the heading “Other physical property” in the above tabulation ; 

(1) Licensee remove from this project’s accounts the amounts totaling $3,494,- 
315.33, listed in column (10) under the heading “Earned Surplus” in the above 
tabulation and dispose of that sum pursuant to paragraph (B) of the Com- 
mission’s order of January 16, 1942, In the Matter of Alabama Power Company, 
docket No. IT-5757 (3 F. P. C. 622) ; 

(J) Licensee remove from this project’s accounts the amount of $126,135.87 
(being the $126,310.87 recorded as cost of the project as of December 31, 1929, 
and not claimed by Licensee in its initial cost statement, reduced by $175.00 for 
Licensee’s excess elimination recommended by the staff to be restored) and 
dispose of that amount pursuant to paragraph (B) of the Commission’s order 
of January 16, 1942, In the Matter of Alabama Power Company, docket No. 
IT-5757, except insofar as and to the extent that said amount represents part 
of the cost of some physical property of licensee other than this project; 

(K) Within 90 days of the service of this order licensee comply with this 
order and execute and submit to the Commission F, P. C. Form No, 7 showing 
such compliance. 


Date of issuance: December 31, 1947. 
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Order granting partial eremption from payment of annual charges and waiving 
penalty ~- 


City of Tacoma 
(Project No. 1862) 
December 30, 1947 


(1) An application was filed February 3, 1947, and amended May 6, 1947, by 
city of Tacoma, Wash., licensee for project No. 1862, for exemption from payment 
of annual charges for the year ended December 31, 1946, pursuant to the terms 
or section 10 (e) of the Federal Power Act and the regulations of the Commis- 
sion thereunder, on the grounds, among others, that the power developed by the 
project was sold to the public without profit and used for municipal purposes ; 

The Commission, having considered the application and the record thereon, 
finds that: 

(2) The licensee is a municipality within the definition in section 3 (7) of the 
Federal Power Act, and is entitled to claim exemption from payment of annual 
charges under section 10 (e) of the Act; 

(3) The licensee has submitted satisfactory evidence that 1.4276 percent of 
the power generated by the licensed project during the year ended December 31 
1946, was used by it for municipal purposes, which would entitle the licensee t« 
partial exemption from liability for payment of annual charges to the extent 
of $153.46 ; 

(4) The annual charge for use of lands of the United States, starting January 
1, 1944, the effective date of the license, was determined by the Commission by 
order dated October 5, 1945, and made part of the license for the project by 
amendment No. 1, issued May 21, 1946; 

(5) The statement furnished the licensee covering the annual charges for the 
year ended December 31, 1946, also included an annual charge of $91.65 for. use 
of the lands of the United States for each of the years 1944 and 1945. The land 
charge for the year 1944 having been paid in November 1945, the amount covering 
such charge was returned to the licensee upon payment of the charges covered 
in the said statement, and the balance was placed in special deposit pending Com- 
mission action on the aforesaid application for exemption from payment of annual 
charges ; 

(6) Inasmuch as the Commission by order dated April 27, 1945, as corrected 
May 15, 1945, granted the licensee partial exemption from payment of the annual 
administrative charge for the year ended December 31, 1944, to the extent of 
1.97 percent and by order dated February 18, 1947, granted partial exemption 
from payment of such charge for the year ended December 31, 1945, to the extent 
of 1.4194 percent, the licensee should be granted partial exemption from the pay- 
ment of land charges for the years 1944 and 1945 to the extent of 1.97 and 1.4194 
percent, respectively, amounting to $1.80 for the year 1944 and $1.30 for the year 
1945 ; 


(7) It is not inconsistent with the public interest to waive any penalty arising 
by reason of delay in filing the application ; 
It is ordered that: 


(8) The licensee be and it is hereby exempted from liability under the license 
for project No. 1862: (a) for payment of 1.4276 percent of the annual charges 
for the year ended December 31, 1946, or $153.46, leaving a balance of $10,596.29 
for payment of which licensee is liable; (b) for payment of 1.97 percent of the 
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Jand charge for the year ended December 31, 1944, or $1.80, which amount shall 
he credited to the licensee; and (c) for payment of 1.4194 percent of the land 
charge for the year ended December 31, 1945, or $1.30, leaving a balance of $90.35 
for payment of which licensee is liable—making a net total balance of $10,684.84 
for which the licensee is liable. 

(9) Payment of penalty be and it is hereby waived. 
Date of issuance: December 31, 1947. 


Order granting petition to revise order authorizing issuance of license (major) 
and dismissing amendatory petition 


Pennsylvania Water & Power Co. 
(Project No. 1881) 
December 30, 1947 


(1) On December 22, 1943, Pennsylvania Water & Power Co., of Baltimore, Md., 
filed a petition for rehearing on and revision of paragraph (C) of the Com- 
mission’s order of November 23, 1943, under the Federal Power Act authorizing 
issuance of license for project No. 1881. The questioned paragraph provided 
for amortization reserves pursuant to section 10 (d) of the act; 

; (2) By its order of January 21, 1944, granting the petition for rehearing 
the Commission stayed its license authorization order and directed petitioner 
to submit its suggestions as to appropriate language to be substituted for para- 
graph (C) of the aforementioned order, to which petitioner responded in 
February 1944. 

(3) Further Commission action on the petition for rehearing and revision 
was deferred pending decision upon the same and other issues in connection 
with the application of Metropolitan Edison Co. for license for project No. 1888. 
On November 19, 1947, the Commission issued its opinion and order in the 
Metropolitan Edison case, supra, p. 189, and subsequent thereto, on November 
‘26, 1947, the petitioner filed an amendatory petition under section 313 (a) of 
the act to enlarge the issues raised in its original petition for rehearing and 
revision by including two additional provisions in the Commission’s November 
23, 1943, order. Revision of provisions similar to the items covered in the 
amendatory petition were considered by the Commission and denied by its opinion 
No, 160 and order issued November 19, 1947, in the Metropolitan Edison case; 

The Commission finds that: 

(4) For the reasons set out in the opinion it is desirable and in the public 
interest to revise paragraph (C) of the aforementioned November 23, 1943, order 
as hereinafter provided ; 

(5) The amendatory petition filed November 26, 1947, was not filed within 
the statutory period allowed under section 313 (a) of the act and covers matters 
which were disposed of in the opinion ; 

It is ordered that: 

(6) Paragraph (C) of the Commission’s November 23, 1943, order referred 
to above be modified to read as follows: 

After the first 20 years of operation of the project under this license; 
namely, after December 31, 1957, 6 percent per annum shall be the specified 
rate of return on the net investment in the project for determining surplus 
earnings and for the establishment and maintenance of amortization re- 
serves pursuant to section 10 (d) of the act; one-half of all earnings in 

excess of 6 percent per annum shall be paid into such amortization reserves, 
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and such amortization reserves shall be established, maintained, and dis- 
posed of in accordance with the terms of the act and such rules, regulations, 
and orders of the Commission as may be adopted pursuant thereto. 
(7) The amendatory petition for rehearing on and revision of the order of 
November 23, 1943, is hereby dismissed. 


Date of issuance: December 31, 1947. 


Authorization pursuant to section 305 (b) of the Federal Power Act 
James M. Crockett 
(Docket No. ID-100) 
December 30, 1947 


It appears to the Commission that: 

On November 24, 1947, James M. Crockett, Market Street Extended, Poco- 
moke City, Md., filed an application pursuant to section 305 (b) of the Federal 
Power Act for authority to hold the following positions : 


Director Eastern Shore Public Service Co. of Virginia. 
Director The Eastern Shore Public Service Co. of Maryland. 


The Commission, having considered said application, upon the information 
therein contained, and other information in relation thereto furnished by the 
applicant, finds that: 

Applicant has made due showing in the form and manner prescribed by this 
Commission, that neither public nor private interests will be adversely affected 


by his holding the positions described in the above paragraph, pending further 
order of the Commission in regard thereto; 

The Commission orders that: 

Until further order of the Commission, said applicant be and he is hereby 
authorized to hold the positions described above, subject to the provisions of 
part 45 of the Commission’s regulations under the Federal Power Act, and to the 
specific reservation of the right of the Commission to require said applicant to 
make further showing that neither public nor private interests will be adversely 
affected by his holding said positions. 

Date of issuance: December 30, 1947. 


Order denying application for determination under scction 24 of the Federal 
Power Act 


Land Withdrawn in Power Site Reserve No. 202 and in Project No. 864 
(Docket No. DA-668-California—Mrs. Prudence Johnson) 
December 30, 1947 


(1) An application was filed by Mrs. Prudence Johnson, of Oroville, Calif., 
for restoration to mineral entry, requiring a determination under section 24 of 
the Federal Power Act with respect to the following-described land: 


Mount Diablo meridian, California: T. 19 N., R. 6 E., sec. 6, lot 5; 


(2) The land, which is crossed by the South Fork Feather River, is with- 
drawn in power site reserve No. 202, dated August 30, 1911, and is listed in 
withdrawal notification letter of January 16, 1928, as reserved from entry, 
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ideation, or other disposal under the laws of the United States pursuant to filing 
of application for preliminary permit for proposed water-power project No. 864, 
which application was rejected by the Commission on August 14, 1928; 

(3) The land appears to lie within the flowage area of the proposed Bidwell 
Bar reservoir and probably within the site for the Oroville reservoir proposed 
in the California State water plan; 

(4) The land was included in an application for determination filed by Idaho 
Maryland Mines Corp. (DA-453-California). The Commission on June 22, 1937, 
concluded that the power withdrawals affecting the land, among other lands 
similarly situated, should not be vacated and that a determination was not 
justified that the value of the land would not be injured or destroyed for pur- 
poses of power development by location, entry, or selection under the public 
land laws; 

(5) The Geological Survey has reported that no information has come forth 
to change the recommendation it made in connection with above-mentioned 
DA-453-California and recommends that the application under consideration 
be denied ; 

The Commission finds that: 

(6) A determination that the value of the above-described land will not be 
injured or destroyed for the purposes of power development by location, entry, 
or selection under the public land laws is not justified ; 

It is ordered that: 
‘(7) The aforesaid application be and it is hereby denied. 


Date of issuance: December 31, 1947. 













































Determination under section 24 of the Federal Power Act 
Lands Withdrawn in Power Site Reserve No. 219 and Project No. 936 
(Docket No. DA-669-California—Mrs. Maude E. Howard) 
December 30, 1947 


(1) On December 23, 1946, application was filed by Mrs. Maude E. Howard, 
of the Circle Bar Eleven Ranch, Covelo, Calif., for restoration under section 24 
of the Federal Power Act with respect to 80 acres of lands comprising the SE4 
NEY and NEYSEY sec. 35, T.5 S., R. 7 E., Humboldt meridian, California ; 

(2) The lands, which are located along the North Fork Eel River, are included 
in power site reserve No. 219 dated November 28, 1911, and were withdrawn by 
the filing of application for preliminary permit for proposed project No. 936, which 
application was rejected by the commission for incompleteness and because the 
project as proposed appeared economically infeasible at that time; 

(3) It is not likely that power development in the area of the lands will oecur 
within the next five years, and their use as proposed in the application for restora- 
tion will not injure materially their power value; 

It is determined that: 

(4) The value of the lands described in paragraph (1) above will not be injured 
or destroyed for purposes of power development by location, entry, or selection 
ander the public land laws, subject to the provisions of section 24 of the Federal 
Power Act. 


Date of issuance: December $1, 1947. 
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Order modifying orders of June 25, 1946, and November 7, 1947, and denying appli- 
cations of the East Ohio Gas Co. for rehearing-‘and stay and of intervenors for 
rehearing 


The East Ohio Gas Co.; City of Euclid, Complainant v. The East Ohio Gas Co., 
Defendant; City of Cleveland, Complainant v. The East Ohio Gas Co., Defend- 
ant; City of Lakewood, Complainant v. The East Ohio Gas Co., Defendant 


(Docket Nos. G-115, G-399, G-400, G-401) 
December 30, 1947 


It appearing to the Commission that: 

(a) On December 3, 1947, respondent and defendant the East Ohio Gas Co. 
(East Ohio) filed an application for a rehearing of the Commission’s order issued 
on November 7, 1947, in these proceedings and for a stay of said order of Novem- 
ber 7, 1947; 

(b) On December 8, 1947, intervenors the State of Ohio and the Public Utilities 
Commission of Ohio filed an application for a rehearing of said order of November 
7, 1947; 

(c) Paragraph (A) of the order in these proceedings of June 25, 1946, made 
effective by the order of November 7, 1947, requires East Ohio to furnish certain 
data relating to the cost of transporting natural gas from the Ohio River to the 
city of Cleveland as required by an order herein of February 14, 1939, as sup- 
plemented by an order herein of April 14, 1939; 

(d@) The foregoing requirements in large part are duplications of require- 
ments of orders Nos. 69, 73, and 69—A, issued on November 3, 1989, April 9, 1940, 
and March 3, 1942, respectively, concerning the preparation and filing of account- 
ing and original cost data; and insofar as no duplication exists, the furnishing 
of the information referred to in paragraph (c) hereof would presently serve 
little useful purpose ; 

(e) Good cause exists for modifying the orders in these proceedings of June 
25, 1946, and November 7, 1947, as hereinafter specified, and in all other respects 
denying the applications of East Ohio and the afore-mentioned intervenors; 

The Commission orders that: 

(A) The afore-mentioned order dated June 25, 1946, be and the same is hereby 
modified by striking out the whole of paragraph (A) thereof; and the afore- 
mentioned order dated November 7, 1947, be and the same is hereby vacated 
insofar as it makes effective said paragraph (A) of the order of June 25, 1946; 

(B) The afore-mentioned applications of East Ohio and intervenors the State 
of Ohio and the Public Utilities Commission of Ohio be and the same are in all 
other respects hereby denied. 


Date of issuance: December 30, 1947. 
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Order allowing rate schedule to take effect 
Kansas Gas & Electric Co. 
December 30, 1947 


Upon consideration of the application filed by Kansas Gas & Electric Co., re- 
questing that the following rate schedule be allowed to take effect as of 
December 1, 1947: 
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Name of company Rate schedule desig- Rate schedule super- 





nation seded Name of purchaser 
Kansas Gas & Electric Co..| F, P. C. No. 41. auld F. P. C, No. 4as amend- Eastern Kansas Utilities, 


| ed. | Inc, 


The Commission orders that: 

(A) The aforesaid rate schedule be and it hereby is allowed to take effect 
as of December 1, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided 
for in the above-designated rate schedule, nor shall this order be deemed as 
recognition of any claimed contractual right or obligation affecting or relating 
to such service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now pend- 
ing, or hereafter instituted, by or against the applicant. 

Date of issuance: December 31, 1947. 


Order allowing rate schedule to take effect 
Utah Power & Light Co. 
December 80, 1947 


Upon consideration of the application filed by Utah Power & Light Co. re- 
questing that the following rate schedule be allowed to take effect as of Novem- 
ber 1, 1947: 














, | 
Name of company | “Rate — yn Name of purchaser 
| ae Farnese 
Utah Power & Light Co_..........-..--.-.- F. P. C. No. 36...| F. P. C. No. 6 as | "eo Telluride Power 


amended. 





The Commission orders that: 

(A) The aforesaid rate schedule be and it hereby is allowed to take effect 
as of November 1, 1947; 

(B) The aforesaid rate schedule shall be deemed to have been filed and pub- 
lished in compliance with the Federal Power Act; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any 
rule, regulation, contract, or practice affecting such service or rate provided for 
in the above-designated rate schedule, nor shall this order be deemed as recogni- 
tion of any claimed contractual right or obligation affecting or relating to such 
service or rate; 

(D) This order is without prejudice to any findings or orders which have 
been or may hereafter be made by this Commission in any proceeding now pending, 
or hereafter instituted, by or against the applicant. 


Date of issuance: December 31, 1947. 
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Order allowing rate schedule to take effect and terminating proceeding 
Sioux City Gas & Electric Co. 
(Docket No. IT-5547) 


December 31, 1947 


Upon consideration of the application filed by Sioux City Gas & Electric Co. 
requesting that the rate schedule embodied in the contract given the following 
designation, be allowed to take effect as of January 1, 1948: 





! 
Rate schedule designa- 
tion 





Name of company Name of purchaser 
| 


Sioux City Gas & Electric Co-....._.-- BP. B.C. Tit Gi wsssae | City of South Sioux City, Nebr. 











It appears to the Commission that: 
(a) The aforesaid contract contains the following tax-adjustment provision: 
It is further agreed that in the event any taxing body, National, State, or 
municipal, shall impose any tax or charge of any kind or nature based upon 
the amount of electricity sold under this agreement or upon the receipts 
from the sale, the company reserves the right to add the amount of such tax 
or charge to the rates to be charged as above specified ; 

(bv) The tax-adjustment provision quoted above provides for future adjust- 
ments in the schedule of rates and charges which are hereinafter made effective 
by this order? based upon the incidence of taxes described in said provision. If, 
pursuant to such adjustment provision, any change is made in the effective rates 
and charges, it will constitute a change within the meaning of section 205 (d) of 
the Federal Power Act and section 35.3 (c) of the Commission’s Regulations 
under that Act, requiring that changes in rates be filed with the Commission and 
posted not less than 30 days prior to the proposed effective date thereof ; 

(c) By order issued in this docket, the Commission required Sioux City Gas & 
Electric Co. to show cause why the rates and charges for electric energy fur- 
nished to the South Dakota Public Service Co. should not be made available to 
the Incorporated City of South Sioux City, Nebr. ; 

(d) The rates and charges provided for in rate schedule F. P. C. No. 5 con- 
stitute substantial compliance with the show-cause order referred to in paragraph 
(c) above; 

The Commission orders that: 

(A) The rate schedule, F. P. C. No. 5, be, and it hereby is, allowed to take 
effect as of January 1, 1948; 

(B) The proceedings initiated by the order to show cause in this matter re- 
ferred to in paragraph (c), above, be, and the same hereby are, terminated ; 

(C) Nothing contained in this order shall be construed as constituting ap- 
proval by this Commission of any service, rate, charge, classification, or any rule, 
regulation, contract, or practice affecting such service or rate provided for in the 
above-designated rate schedule, nor shall this order be deemed as recognition 
of any claimed contractual right or obligation affecting or relating to such service 
or rate; 

(D) This order is without prejudice to any findings or orders which have been 
made or may hereafter be made by this Commission in any proceeding now 
pending, or hereafter instituted, by or against the applicant. 


Date of issuance: January 2, 1948. 
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